
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 4060 1 

June 29,20 12 
PUBLIC SERVICE 

COMMISSION 

Re: Loiiisville Gas and Electric Company - 
Gas Supulv CLaiise Effective Auniist 1, 2012 

Dear Mr. DeRouen: 

Pursuant to the provisions of the Company's Gas Supply Clause as authorized 
by the Commission, we file herewith an original and ten copies of the Eighth 
Revision of Original Sheet No. 85 of LG&E Tariff PSC Gas No. 8 setting forth 
a Gas Supply Cost Component of 39.627 cents per 100 cubic feet applicable to 
all gas sold during the period of August 1 , 2012 through October 31, 2012. In 
addition, we file herewith a corresponding number of copies of "Supporting 
Calculations for the Gas Supply Clause." 

Also enclosed herewith is a summary of our gas service rates effective for the 
period of August 1 , 20 12 through October 3 1 , 20 12. 

Furthermore, we are filing a petition to seek confidentiality with respect to the 
names of natural gas suppliers otherwise shown on Exhibit B-1, Pages 5 of 6 
and 6 of 6. 

Louisville Gas and 
Electric Company 
S t a t e  R e g u l a t i o n  a n d  Rates 

220 West  M a i n  S t r e e t  

PO Box 32010 
Louisv i l le ,  Ken tucky  40232 
www. lge-ku .com 

R o b e r t  M. Conroy  

D i r e c t o r  - Rates 

T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

This filing represents expected gas costs for the three-month period August 1 , 
2012 through October 3 1 , 2012. The Gas Cost Actual Adjustment (GCAA) and 
the Gas Cost Balance Adjustment (GCRA) levels are changed from the levels 
that were implemented on May 1,2012. These adjustment levels will remain in 
effect from August 1,2012 through October 31,2012. 

http://www.lge-ku.com
mailto:robert.conroy@lge-ku.com


Jeff DeRouen, Executive Director 
Public Service Coininissiori of Kentucky 
June 29,2012 

we believe is in We respectfully request your acceptance of th I filing wh 
full cornpliance with the -provisions of the L,G&E Gas Supply Clause approved 
by the Ikntucky Public Service Commission. 

Sincerely, 

Robert M. Coilroy 

Enclosures 



Louisville Gas and Electric Company 

I 

P.S.C. Gas No. 8, Eighth Revision of Original Sheet No. 85 
Canceling P.S.C. Gas No. 8, Seventh Revision of Original Sheet No. 85 

Adjustment Clause GSC 
Gas Supply Clause r 

APPLICABLE TO 
All gas sold. 

GAS SUPPLY COST COMPONENT (GSCC) 

I Gas Supply Cost 
I 

I Gas Cost Actual Adjustment (GCAA) 

Gas Cost Balance Adjustment (GCBA) 

Refund Factors (RF) continuing for twelve 
months from the effective date of each or 
until Company has discharged its refund 
obligation thereunder: 

Refund Factor Effective November 1,201 1 
Refund Factor Effective February 1, 2012 
Refund Factor Effective May 1, 2012 
Refund Factor Effective August 1, 2012 

Total Refund Factor 

$0.38848 

(0.00802) 

0.00688 

(0.00044) 
(0.00041) 

(0.00044) 
(0.00~44) 

(0.00173) 

0.01066 Performance-Based Rate Recovery Component (PBRRC) -- 

Total Gas Supply Cost Component Per I00  Cubic Feet (GSCC) $0.39627 

I 

I 

Date of Issue: June 29, 2012 
Date Effective: August I, 201 2 
Issued By: Lonnie E. Beliar, Vice-president, State Regulation and Rates, Louisville, Kentucky 

I 

I 

I 

7R 

'I R 
T 
R 

r/i 

I 

Issued By Authority of an Order of the KPSC in Case No. - dated 



LOUISVILLE GAS AND ELECTRIC COMPANY 

Supporting Calculations For The 

Gas Supply Clause 

2012-OOXXX 

For the Period 
August 1,2012 through October 31,2012 



LOUISVILLE GAS AND ELECTRIC COMPANY 

Derivation of Gas Supply Component Applicable to 
Service Rendered On and After August 1, 2012 

20 12-oooxx 

Gas Supply Cost - See Exhibit A for Detail 
Description Unit Amount 

Total Expected Gas Supply Cost $ 13,029,503 
Total Expected Customer Deliveries: August 1, 2012 through October 31, 2012 Mcf 3,354,003 
Gas Supply Cost Per Mcf $IMcf 3 8848 
Gas Supply Cost Per 100 Cubic Feet $/Ccf 38.848 

Gas Cost Actual Adjustment (GCAA) ~ See Exhibit B for Detail 
Description Unit Amount 

Current Quarter Actual Adjustment Eff August 1, 2012 (Case No 2011-00523) $/Ccf 0 923 

2nd Previous Qrt Actual Adjustment Eff February 1,2012 (Case No 2011-00228) $/Ccf (0 658) 
3rd Previous Qrt Actual Adjustment Eff November 1, 2011 (Case No 201 1-00119) $/Ccf (0 092) 

Previous Quarter Actual Adjustment Eff May 1, 2012 (Case No 2011-00402) $/Ccf (0 975) 

Total Gas Cost Actual Adjustment (GCAA) $/Ccf (0 802) 

Gas Cost Balance Adjustment (GCBA) - See Exhibit C for Detail 
Description Unit Amount 

Balance Adjustment Amount $ (230,643) 

Gas Cost Balance Adjustment (GCBA) Per Mcf $/Mcf 0 0688 
Gas Cost Balance Adjustment (GCBA) Per 100 Cubic Feet $/Ccf 0.688 

Total Expected Customer Deliveries: August 1, 2012 through October 31, 2012 Mcf 3,354,003 

Refund Factors (RF) - See Exhibit D for Detail 
Description Unit Amount 

Refund Factor Effective: 
Current Quarter Refund Factor Eff August 1, 2012 $/CCf (0 044) 

2nd Previous Quarter Refund Factor Eff February 1, 2012 $/Ccf (0 041) 

Total Refund Factors Per 100 Cubic Feet $/CCf (0.173) 

1st Previous Quarter Refund Factor Eff May1 ,2012  $/Ccf (0 044) 

3rd Previous Quarter Refund Factor Eff November 1, 201 1 (tlCcf (0.044) 

Performance-Based Rate Recovery Component (PBRRC) - See Exhibit E for Detail 
Description Unit Amount 

Performance-Based Rate Recovery Component (PBRRC) $lCcf 1.066 
Total of PBRRC Factors Per 100 Cubic Feet $ICcf 1.066 

Gas Supply Cost Component (GSCC) Effective August 1,2012 through October 31, 2012 
Unit Amount -. Description 

Gas Supply Cost $ICcf 38 848 
Gas Cost Actual Adjustment (GCAA) QlCcf (0 8023 
Gas Cost Balance Adjustment (GCBA) $ICcf 0 688 
Refund Factors (RF) $/Ccf (0 173) 
Perfomance-Based Rate Recovery Component (PBRRC) $ICcf 1.066 

Total Gas Supply Cost Component (GSCC) (tICcf 39.627 



Exhibit A 
Page 1 of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 
Calculation of Gas Supply Costs 

For The Three-Month Period From August 1, 2012 through October 31, 2012 

Total 
August September October August12 thru October12 

1 Expected Gas Supply Transported Under Texas' No-Notice Service 1,866,221 1,746.817 1,340,240 5,553,278 

3 Expected Gas Supply Transported Under Texas' Rate STF 558,000 540,000 558,000 1,656,000 
4 Expected Gas Supply Transported Under Tenn (s Rate FT-A (Zone 0) 1,240,000 1,200,000 1,240,000 3,680,000 

6 Total MMBtu Purchased 3,974,221 3.786.817 4,048,240 11,809,278 

2 Expected Gas Supply Transported Under Texas' Rate FT 310,000 300,000 310,000 920,000 

5 Expected Gas Supply Transported Under Tenn 's Rate FT-A (Zone 1) 0 0 0 0 

7 
8 
9 

Plus: Withdrawals from Texas Gas' NNS Storage Service 
Less: Injections into Texas Gas' NNS Storage Service 

(excluding transportation volumes under LGBE Rate TS) 
Expected Monthly Deliveries from TGTflGPL to LGBE 

Mcf 
10 Total PurchasesMcf 
11 
12 
13 

Plus: Withdrawals from Texas Gas' NNS Storage Service 
Less: Injections Texas Gas' NNS Storage Service 

(excluding transportation volumes under LGBE Rate TS) 
Expected Monthly Deliveries from TGTRGPL to LGBE 

14 
15 

16 
17 
18 

19 
20 
21 
22 
23 Less: Storage Losses 
24 

25 

Plus: Customer Transportation Volumes under Rate TS 
Total Expected Monthly Deliveries from TGTRGPL to LGBE (Line 13 + Line 14) 

Less: Purchases for Depts Other Than Gas Dept 
Less: Purchases Injected into LGBEs llnderground Storage 

Mcf Purchases Expensed during Month (Line 13. Line 16. Line 17) 

LGBE's Storage lnventoiy - Beginning of Month 

LG&Es Storage inventoiy - Including Injections 
Plus: Storage Injections into LGBE's Underground Storage (Line 17) 

Less: Storage Withdrawals from LGBE's Underground Storage 

LGBE's Storage Inventory - End of Month 

Mcf of Gas Supply Expensed during Month (Line 18 + Line 22 + Line 23) 

Total Demand Cx lnc lud ing  Transportation (Line 15 x Line 48) 
Less: Demand Cost Recovered thru Rate TS (Line 14 x Line 48) 

Demand Cost - Net of Demand Costs Recovered thru LGBE Rate TS 
Commodity Costs - Gas Supply Under NNS (Line 1 x Line 49) 
Commodity Costs _. Gas Supply Under Rate FT (Line 2 x Line 50) 
Commodity Costs - Gas Supply Under Rate STF (Line 3 x Line 51) 
Commodity Costs - Gas Supply llnder Rate FT-A Zone 0 (Line 4 x Line 52) 
Commodity Costs - Gas Supply llnder Rate FT-A Zone 1 (Line 5 x Line 53) 

cost 
26 
27 
28 
29 
30 
31 
32 
33 
34 Total Purchased Gas Cost 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 
45 
46 

47 

Plus: Withdrawals from NNS Storage (Line 7 x Line 49) 
Less: Purchases Injected into NNS Storage (Line 8 x Line 49) 

Less: Purchases for Depts Other Than Gas Dept (Line 16 x Line 54) 
Less: Purchases Injected into LGBEs Storage (Line 17 x Line 54) 

Total Cost of Gas Delivered to LGBE 

Pipeline Deliveries Expensed During Month 

LGBEs Storage Inventory I Beginning of Month 

LG&Es Storage Inventory. Including Injections 
Plus: LGBE Storage Injections (Line 39 above) 

Less: LGBE Storage Wilhdrawals (Line 22 x Line 55) 
Less: LGBE Storage Losses (Line 23 x Line 55) 

LGBEs Storage Inventory ~ End of Month 

Gas Supply Expenses (Line 40 + Line 44 + Line 45) 

48 
49 
50 
51 
52 
53 
54 
55 

Unit cost 
12-Month Average Demand Cost - per Mcf (see Page 2) 
Commodity Cost (per MMBtu) under Texas Gas's No-Notice Service 
Commodity Cost (per MMBtu) under Texas Gas's Rate FT 
Commodity Cost (per MMBtu) under Taxs Gas's Rate STF 
Commodity Cost (per MMBtu) under Tenn Gas's Rate FT-A (Zone 0) 
Commodity Cost (per MMBtu) under Tenn Gas's Rate FT-A (Zone 1) 
Average Cost of Deliveries (Line 37 I Line 13) 
Average Cost of Inventory ~ Including Injections (Line 43 I Line 21) 

0 0 0 0 
93.000 60,000 155,000 308,000 

3,881,221 3,726,817 3,893,240 11,501,278 

3,877,289 3,694,456 3,943,502 
0 0 0 

90,732 58,537 151,220 
3,786,557 3,635,913 3,738,282 

6.918 7,167 8.187 
3,733,475 3,643,086 3,806,469 

54 60 115 
2,373,321 2,730,647 2,124,488 

813,182 905,212 1,673,673 

6,600,001 9,531 .OO 1 122 16,001 
2,373,321 2,730,647 2,124,488 
3,573,322 12,261,648 14,340,483 

0 0 0 
42,321 45,647 50.488 

3,531,001 12,216,001 14,290,001 

950.859 1,724,167 855,503 

3392.073 

0 
138,456 

3,530,523 

$3,125,444 $3,001,539 $3,136.1 50 
5,700 5,905 6,745 

$3.1 19,744 $2,995,634 $3,123,405 
5,136,306 4.904.0 14 5,601,473 

841,681 821,370 873,146 
1,532,212 1,495,038 1,588,843 
3,314,336 3,234,480 3,438,520 

0 0 0 
$14,004,333 $13,450,536 $14,631,393 $42,086,328 

0 0 0 0 
258.949 168,444 447,485 874,878 

$13,745390 $13,282,152 $14,183,308 $4121 1,450 
196 219 429 844 

10,733,155 9,375,053 7,933,476 28,701,684 
$2,952,033 $3,306,880 $6,250,003 $12,508,322 

$25,393,444 $36,032,600 $45,836,376 
10,793,155 9,375,053 7,333,476 

$36,192,593 $46,007,653 $53,769,852 
0 0 0 $0 

159.999 171,277 189.305 520,581 
$36,032,600 $45.836376 $53,580,547 

$3,112,038 $3,478,157 $6,439,308 $13,029,503 

$0 8239 
$2 7844 
$27151 
$2 7459 
$2 6729 
$2 7323 
$3 6300 
$3 7806 

$0 8239 
$2 8074 
$2 7379 
$2 7687 
$2 6954 
$2 7547 
$3 6530 
$3 7522 

$0 8239 
$2 8870 
$2 8166 
$2 8474 
$2 7730 
$2 832 1 
$3 7343 
$3 7495 

Gas SUUP~V Cost 
56 Total Expected Mcf Deliveries (Sales) to Customers 

(August 1,2012 through October 31,2012) 

57 Current Gas Supply Cost (Line 47 I Line 56) 

3,354,003 Mcf 

$.U&Ig IMcf 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
Calculation Of The Average Demand Cost Per Mcf Applicable To 

For The Three-Month Period From August 1, 2012 through October 31, 2012 

Demand Billings: 
Texas Gas No-Notice Service (Rale NNS) Monthly Demand Charge ( $127104 x 119,913 MMBIu) x 1 2  
Texas Gas Firm Transportation (Rate FT) Monthly Demand Charge ( $54329 x 10,000 MMBtu) x 12 
Texas Gas Firm Transportation (Rate STF) Monthly Demand Charge ( $62178 x 10,542 MMBIu) x 12 
Tenn Gas Firm Transportation (Rate FT-A, 0-2) Monthly Demand Charge ( $6 4640 x 40,000 MMBtu ) x 12 
Tenn Gas Firm Transportation (Rate FT-A, 1-2) Monthly Demand Charge ( $6 4640 x 11.000 MMBIu) x 12 
Long-Term Firm Contracts with Suppliers (Annualized) 

ANNUAL DEMAND COSTS 

Expected Annual Deliveries from Pipeline Transporters 
(Including Transportation Under Rale TS) ~ MMBtu 

Expected Annual Deliveries from Pipeline Transporters 
(Including Transportation Under Rale TS) - Mcf 

AVERAGE DEMAND COST PER MCF 

Pipeline Supplier's Demand Component Applicable to Billings 
Under LG&E's Gas Transportation ServicelStandby - Rate TS 
For The Three-Month Period From Auaust 1. 2012 throuqh October 31, 2012 

Pipeline Supplier's Demand Component per Mcf 

Refund Factor for Demand Portion of 
Texas Gas Refund (see Exhibil D) 

Performance Based Rate Recovery 
Component (see Exhibit E) 

Pipeline Supplier's Demand Component per Mcf - Applicable to Rate TS Transportation 

Daily Demand Charge Component of Utilization Charge For Daily Imbalances under Rates FT and PS-FT 

444,861 Design Day Requirements (in Mcf) 

(Annual Demand Costs / Design Day Requirements / 365 Days) - 100% Load Factor Rale 

$0 8239 

(00173) 

0.0715 

$0.8781 

$0.1717 

$18,283,706 
651,948 
786,577 

3,102,720 
853,248 

4,192,876 

$27,877,075 

34,680,490 

33,834,624 

$0.8239 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause: 20 12-OOXXX 

Gas Supply Cost Effective August 1, 20 12 

LG&E is served by Texas Gas Transmission, LLC (“TGT”) pursuant to the terms of the 
transportation agreements under Rate Schedules NNS-4, FT-4, and STF-4. LG&E is served by 
Tennessee Gas Pipeline Company, LL,C (“TGPL”) pursuant to the terms of a transportation 
agreement under Rate Schedule FT-A-2. Both TGT and TGPL are subject to regulation by the 
Federal Energy Regulatory Commission (“FERC”). 

Texas Gas Transmission, LLC 

Texas Gas’s No-Notice Service (NNS-4) 

On August 17, 201 1, TGT submitted tariff sheets to the FERC in Docket No. RPl1-2393 to 
reflect the most current FERC Aimual Charge Adjustment (“ACA”) to be effective beginning 
October 1, 201 I .  The new ACA rate is a decrease of $0.0001 per MMRtu from the previous rate 
of $0,001 9 per MMBtu to $0.001 8 per MMRtu. TGT did not otherwise modify its existing rates 
or otherwise affect the rights or duties of customers. 

Attached hereto as Exhibit A-l(a), Page 1, is the tariff sheet for No-Notice Service under Rate 
NNS-4 which will be applicable on and after May 1, 20 12. The tariffed rates are as follows: (a) 
a daily demand charge of $0.4190/MMBtu, and (b) a cominodity charge of $0.0632/MMBtu. 

LG&E has negotiated rate agreements applicable to all three NNS service agreements that result 
in a monthly demand charge applicable to LG&E of $12.7104/MMBtu and a volumetric 
throughput charge (“commodity charge”) applicable to LG&E of $0.0632/MMBtu. 

Texas Gas’s Firm Transportation Service (FT-4J 

On August 17, 201 1, TGT submitted tariff sheets to the FERC in Docket No. RP11-2393 to 
reflect the most current FERC Annual Charge Adjustment (“ACA”) to be effective beginning 
October 1, 20 1 1. The new ACA rate is a decrease of $0.000 I per MMBtu from the previous rate 
of $0.0019 per MMBtu to $0.0018 per MMBtu. TGT did not otherwise modify its existing rates 
or otherwise affect the rights or duties of customers. 

Attached hereto as Exhibit A-l(a), Pages 2 and 3, are the tariff sheets for transportation service 
under Rate FT-4 which will be applicable on and after August 1, 2012. Page 2 contains the tariff 
sheet which sets forth the TGT daily demand charges. Page 3 contains the tariff sheet which sets 
forth the Commodity charges. The tariffed rates are as follows: (a) a daily demand charge of 
$0.3 142/MMBtu, and (b) a commodity charge of $0.0526/MMBtu. 
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LG&E has negotiated rate agreements that result in a monthly demand charge applicable to 
LG&E of $5.4329/MMBtu and an annual volumetric throughput charge (“commodity charge”) 
applicable to LG&E of $0.021 WMMBtu. 

Texas Gas’s Shoi-t-Term Firm Service (STF-4) 

On June 6, 201 1, TGT Submitted tariff sheets to the FERC in Docket No. RP11-2177 to clarify 
how backhaul rates are determined and the process that shippers follow to utilize segmentation of 
their backhaul capacity. On August 17, 201 1, TGT submitted tariff sheets to the FERC in 
Docket No. RP11-2393 to reflect the most current FERC Annual Charge Adjustment (“ACA”) to 
be effective beginning October 1, 201 1. The new ACA rate is a decrease of $0.0001 per MMBtu 
from the previous rate of $0.0019 per MMBtu to $0.0018 per MMBtu. TGT did not otherwise 
modify its existing rates or otherwise affect the rights or duties of customers. 

Attached hereto as Exhibit A-1 (a), Page 4, is the sheet for Short-Term Firm Service under Rate 
STF-4 which will be applicable on and after August 1, 2012. The tariffed rates are as follows: 
for the winter season, (a) a daily demand charge of $ $0.4701/MMBtu, and (b) a commodity 
charge of $0.0526/MMBtu; and for the summer season, (a) a daily demand charge of 
$0.2042/MMBtu, and (b) a commodity charge of $0.0526. 

LG&E has negotiated rate agreements that result in the following charges: a weighted-average 
montlily demand charge of $6.2 178/MMBtu; a winter season commodity-only rate of 
$0.5247/MMBtu and a summer season coininodity rate of $0.0526/MMBtu. 

Tennessee Gas Pipeline Company 

On January 27, 2012, iii FERC Docket RPl l-1566, TGPL submitted its filing to comply with 
FERC’s directive in its Order of December 5 ,  2011, whereby TGPL was directed to submit 
tariffs to implement the settlement in Docket RP 1 1 - 1 566. 

TGPL’ s Firm Transportation Service (FT-A-2) 

Attached hereto as Exhibit A-1 (a), Pages 5 ,  and 6, are the tariff sheets for transportation service 
under Rate FT-A, which will be applicable on and after August 1, 2012. Page 5 contains the 
tariff sheet which sets forth the monthly demand charges and Page 6 contains the tariff sheet 
which sets forth the commodity charges. The tariffed rates are as follows for deliveries from 
Zone 0 to Zone 2: (a) a monthly demand charge of $16.3405/MMBtu, and (b) a commodity 
charge of $0.0403/MMBtu. The tariffed rates are as follows for deliveries from Zone 1 to Zone 
2: (a) a monthly demand charge of $1 1.1329/MMBtu, and (b) a commodity charge of 
$0.03 37/MMBtu. 
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LG&E has negotiated rate agreements that result in a monthly demand charge applicable to 
LG&E of $6.4640/MMRtu and an aimual commodity rate of $0.038S/MMRtu for deliveries from 
Zone 0 to Zone 2, and $0.0347/MMBtu for deliveries from Zone 1 to Zone 2. 

Gas Supply Costs 

The New York Mercantile Exchange (“NYMEX”) natural gas ftitures prices as of June 27,2012, 
are $2.798/MMBtu for August, $2.809/MMBtu for September, and $2.869/MMBtu for October. 
The average of the NYMEX close and the six preceding trading days has been used as a general 
price indicator. 

The wholesale natural gas market is not price-regulated and is subject to the forces of supply and 
demand, as well as psychological factors that can affect the market. Among the forces that are 
presumably affecting the price of natural gas are: 

National gas storage inventories are 27% higher compared to the same period one 
year ago; 

0 Economic recovery could boost the demand for natural gas in the industrial sector; 
0 Fuel switching from coal to gas could boost natural gas prices; 

New domestic supplies from unconventional shale gas plays continue to come on 
line; 
New pipeline infrastructure is delivering new natural gas supplies to marketplace; 
Gas-fired electric generation loads will boost weather-driven demand for natural gas; 
and 

0 Gas supply disruptions could boost prices. 

1 

During the three-month period under review, August 1, 2012, through October 31, 2012, LG&E 
estimates that its total purchases will be 11,501,278 MMRtu. LG&E expects that 5,245,278 
MMRtu will be met with deliveries from TGT’s pipeline service under Rate NNS (5,553,278 
MMRtu in pipeline deliveries less 308,000 MMBtu in net storage injections); 920,000 MMBtu 
will be met from deliveries under TGT’s pipeline service under Rate FT; 1,656,000 MMBtu will 
be met from deliveries under TGT’s pipeline service under Rate STF; 3,680,000 MMRtu will be 
met from deliveries under TGPL’s pipeline service under Rate FT-A from Zone 0; 0 MMRtu 
will be met from deliveries under TGPL’s pipeline service wider Rate FT-A from Zone 1. 

’ The weekly gas storage survey issued by tlie Energy Information Administration (“EIA”) for tlie week 
ending June 22, 2012, indicated that storage inventoly levels were 27% higher than last year’s levels. 
Storage inventories across the nation are 653 Bcf (3,063 Bcf - 2,410 Bcf), or 27%, higher this year than 
tlie same period one year ago. Last year at this time, 2,410 Bcf was held in storage, while this year 3,063 
Bcf is held in storage. Storage inventories across the nation are 613 Bcf (3,063 Bcf - 2,450 Bcf), or 25%, 
higher this year than the five-year average. On average for the last five years at this time, 2,450 Bcf was 
held in storage. Higher storage inventory levels and tlie lack of demand for natural gas tend to drive 
natiiral gas prices lower. Conversely, lower storage levels, interruptions of gas supply, or increases in 
deniand for natural gas tend to cause increases in the expected price of natural gas. 



Exhibit A-1 
Page 4 of 6 

The average commodity cost of gas purchased from gas suppliers by LG&E and delivered to 
TGT under the NNS service is expected to be $2.7844 per MMRtu in August 2012, $2.8074 in 
September 2012, and $2.8870 in October 2012. The average commodity cost of gas purchased 
from gas suppliers by LG&E and delivered to TGT under the FT service is expected to be 
$2.7151 per MMRtu in August 2012, $2.7379 in September 2012, and $2.8166 in October 
20 12. The average commodity cost of gas purchased from gas suppliers by LG&E and delivered 
to TGT under the STF service is expected to be $2.7459 per MMBtu in August 2012, $2.7687 
in September 2012, and $2.8474 in October 2012. The average cominodity cost of gas 
purchased from gas suppliers by LG&E and delivered to TGPL under Rate FT-A from its Zone 0 
is expected to be $2.6729 per MMRtu iii August 2012, $2.6954 in September 2012, and 
$2.7730 in October 2012; and the average coininodity cost of gas purchased froin gas suppliers 
by LG&E and delivered to TGPL from its Zone 1 is expected to be $2.7323 per MMBtu in 
August 2012, $2.7547 in September 2012, and $2.8321 in October 2012. 

Set forth below are the coinrnodity costs as delivered to LG&E after giving effect to TGT’s and 
TGPL’s coniinodity charges for transporting the gas under Rates NNS, FT, STF, and FT-A and 
the applicable retention percentages: 

RATE NNS 
SYSTEM STJPPLY PTJRCHASE PRICE PER MMRTTJ 

UNDER TEXAS GAS’S NO-NOTICE SERVICE RATE 

ESTIMATED TOTAL 
PRICE AS RATE NNS ESTIMATED 

DELIVERED RETENTION TRANSPORT DELIVERED 
TO TEXAS GAS (TO ZONE 4) CHARGE PRICE 

August 20 12 $2.5990 4.49% $0.0632 $2.7844 
September 20 12 $2.62 10 4.49% $0.0632 $2.8074 
October 20 12 $2.6970 4.49% $0.0632 $2.8870 

RATE FT 
SYSTEM STJPPLY PTJRCHASE PRICE PER MMBTU 

UNDER TEXAS GAS’S FIRM TRANSPORTATION SERVICE RATE 

ESTIMATED TOTAL 

DELIVERED (ZONE 1 TRANSPORT DELJVERED 
PRICE AS RETENTION RATE FT ESTIMATED 

TO TEXAS GAS TO 4) CHARGE PRICE 

August 20 12 $2.5990 3.50% $0.021 8 $2.7151 
September 20 12 $2.62 10 3.50% $0.021 8 $2.7379 
October 2012 $2.6970 3.50% $0.02 18 $2.8 166 
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RATE STF 
SYSTEM SUPPLY PTJRCHASE PRICE PER MMRTTJ 

TRANSPORTATION SERVICE RATE 
UNDER TEXAS GAS’S SHORT-TERM FIRM 

ESTIMATED TOTAL 

DELIVERED (ZONE 1 TRANSPORT DELIVERED 
PRICE AS RETENTION RATE STF ESTIMATED 

TO TEXAS GAS TO 4) CHARGE PRICE 

August 20 12 $2.5990 3.50% $0.0526 $2.745 9 
September 20 12 $2.62 10 3.50% $0.0526 $2.7687 
October 2012 $2.6970 3.50% $0.0526 $2.8474 

RATE FT-A 
SYSTEM SUPPLY PTJRCHASE PRICE PER MMRTTJ 

UNDER TENNESSEE GAS’S FIRM 
TRANSPORTATION SERVICE RATE 

ESTIMATED TOTAL 
PRICE AS RATE FT-A ESTIMATED 

DELIVERED RETENTION TRANSPORT DELIVERED 
TO TENN. GAS (TO ZONE 2) CHARGE PRICE 

Zone 0 

August 20 12 $2.5790 2.1 1% $0.0383 $2.6729 
September 20 12 $2.6010 2.1 1% $0.0383 $2.6954 
October 20 12 $2.6770 2.1 1% $0.0383 $2.7730 

Zone 1 

August 20 12 $2.6490 1 .SO% $0.0347 $2.7323 
September 20 12 $2.6710 1 .SO% $0.0347 $2.7547 
October 20 12 $2.7470 1 .SO% $0.0347 $2.8321 

The annual demand billings covering the 12 months from August 1, 20 12 through July 3 1,20 13, 
for the firm contracts with natural gas suppliers are currently expected to be $4,192,876. 
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Rate FT and Rate PS-FT 

The demand-related supply costs applicable to the Daily Utilization Charge under Rates FT and 
PS-FT applicable during the three-month period of August 1 ,20 12 through October 3 1 , 20 12 are 
set forth on Exhibit A, Page 2. 

Any revenue collected from the application of these charges will flow directly into the Gas 
Supply Cost Actual Adjustment (“GCAA”) in future Gas Supply Clause filings. Therefore, the 
revenue collected through application of these charges will reduce the total Gas Supply Cost 
Component (“GSCC”) charged to LG&E’s sales customers. 
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Section 4,4 
Currently Effective Rates - N N S  

Version 4.0.0 

Texas Gas Transmission, LLC 
FERC NGA Gas Tariff 
Fourth Revised Volume No. 1 
Effective On: October 1,  201 I 

Zone SL 
Daily Denland 
Commodity 
Overrun 

Daily Demand 
Commodity 
Overrun 

Daily Demand 
Commodity 
Overrun 

Daily Demand 
Commodity 
Overrun 

Daily Demand 
Commodity 
Overrun 

Zone 'l 

Zone 2 

Zone 3 

Zone 4 

Currently Effective Maxiinurn Transportation Rates ($ per MMBtu) 
For Service Under Rate Schedule N N S  

Currently 
Base Tariff FERC Effective 

Rates ACA Rates 
(1 1 (2) (3) 

0, I 800 0.1800 
0.0253 0.0018 0.0271 
0.2053 0.0018 0.2071 

0.2782 0,2782 
0.0431 0.001 8 0.0449 
0.3213 0,001 8 0.3231 

0.3088 0.3088 
0.0460 0,0018 0.0478 
0,3548 0.0018 0.3566 

0.3543 0.3543 
0.0490 0.0018 0.0508 
0.4033 0.0018 0.4051 

0.41 90 0.4190 
0.0614 0.0018 0.0632 
0.4804 0,001 8 0.4822 

Minimum Rate: Demand $-0-; Commodity -Zone SL 0.0163 
Zone 1 0.0186 
Zone2 0.0223 
Zone3 0.0262 
Zone4 0.0308 

Notes: 

- The maximum reservation charge component of the maximum firm volumetric capacity release rate 
shall be the applicable maximum daily demand rate herein pursuant to Section 6.16 of the General 
Ternis and Conditions. 

- For receipts from Duke Field Services' Cartliage PlanVGulf South Plpellne Company, LP, 'Enbridge 
Pipelines, L.P./Gulf South Pipeline Company, LP, Energy Transfer Company/Gulf South Pipeline 
Company, LP, and Enterprise Texas Pipeline L.P./Gulf South Pipeline Company, LP interconnects in 
Panoia County, Texas, Customer shall pay an incremental transportation charge of: 

Daily Demand $0.1288 
Commodity $0.0068 
Overrun $0.1 356 

These receipt points are available to those customers agreeing to pay the incremental rate(s) 
appticable to such points and are not available for pooling under Rate Schedule TAPS. 



Texas Gas Transmission, LLC 
FERC NGA Gas Tariff 
Fourth Revised Volume No. I 
Effective On: October I ,  20.1 1 

Exhibit A- 1 (a) 
Page 2 of 6 

Section 4.1 
Currently Effective Rates - FT 

Version 5.0.0 

Currently Effective Maxiinurn Dally Demand Rates ($ per MMBtu) 
For Service Under Rate Schedule FT 

Currently Effectlve Rates [I] 

SL-SL 
SL-1 
SL-2 
SL-3 
SL-4 
1-1 
1-2 
1-3 
1-4 
2-2 
2-3 
2-4 
3-3 
3 -4 
4-4 

0.0794 
0.1552 
0.2120 
0.2494 
0.3142 
0.'1252 

0.21 94 
0.2842 
0.1332 
0.1705 
0.2334 
0.1181 

0.1374 

0.1 a20 

o. ia io  

Minimum Rates: Demand $-Ow 

Backhaul rates equal forward haul rates froni Zone SL to zone of delivery; provided, however, 
that intra-zone rates shall apply to intra-zone transportation, whether such intra-zone 
transportation is forward haul or backhaul. 

[I] Currently Effective Rates are equal to !he Base Tariff Xates. 

Notes: 

.. The maximum reservation charge component of the maximum firm volumetric capacity 
release rate shall be the applicable maximum daily demand rate herein pursuant to Section 
6.16 of !he General Terms and Conditions, 

- For receipts from Duke Field Services' Carthage PlanVGuIf South Pipeline Company, LP, 
Enbridge Pipelines, L.P./Gulf South Pipeline Company, LP, Energy Transfer CompanylGulf 
South Pipeline Company, LP, and Enterprise Texas Pipeline L.P./Guif South Pipeline 
Company, LP interconnects in Panola County, Texas, Customer shall pay an incremental 
Daily Demand charge of $0,1288. These receipt points are available to those customers 
agreeing to pay the incremental rate(s) applicable to such points and are not available for 
pooling cinder Rate Schedule TAPS. 
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Section 4.1 
Currently Effective Rates - FT 

Version 5,O.O 

Texas Gas Tratistnission, LLC 
FERC NGA Gas Tariff 
Fourth Revised Volume No, I 
Effective On: October 1 , 201 I 

SL-SL 
SL-I 
s L-2 
SL-3 
SL-4 
1-1 
1-2 
1-3 
1-4 
2-2 
2-3 
2-4 
3-3 
3-4 
4-4 

Currently Effective Maximtiin Cotnmodity Rates ($ per NIMBtrr) 
For Sewice Under Rate Schedule FT 

Currently 
Base Tariff FERC Effective 

Rates ACA Rates 
( 4 )  (2) (3) 

0.01 04 
0.0355 
0.0399 
0.0445 
0.0528 
0.0337 
0.0385 
0.0422 
0.0508 
0.0323 
0.0360 
0.0446 
0.0312 
0.0398 
0.0360 

0.0018 
0,0018 
0.0018 
0.0018 
0.0018 
0.0018 
0.0018 
0,0018 
0,0018 
0.0018 
0.0018 
0.0018 
0.0048 
0.0018 
0.0018 

0.0122 
0.0373 
0.0417 
0.0463 
0.0546 
0.0355 
0,0403 
0,0440 
0.0526 
0.0341 
0.0378 
0.0464 
0.0330 
0,0416 
0.03'78 

Minimum Rates: Commodity minimum base rates are presented in Section 4.12, 

Backhaul rates equal forward haul rates from Zone SL to zone of delivery; provided, however, that intra- 
zone rates shall apply to intra-zone transportation, whether such intra-zone transportation is forward haul 
or backhaul, 

Notes: 

- For receipts from Duke Field Services' Carthage PlanffGuIf South Pipeline Company, LP, Enbrldge 
Pipelines, L,P./Gulf South Pipeline Company, LP, Energy Transfer Company/Gulf South Pipeline 
Company, LP, and Enterprise Texas Pipeline l..P./Gulf South Pipeline Company, LP interconnects in 
Panola County, Texas, Customer shall pay an incremental Commodity charge of $0.0068. These 
receipt points are available to those customers agreeing to pay the incremental rate(s) applicable to 
such points and are not available for pooling under Rate Schedule TAPS. 
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Sectlon 4.2 
Currently Effective Rates - STF 

Version 4.0.0 

Texas Gas Transmission, LLC 
FERC NGA Gas Tariff 
Fourth Revised Volume No. 1 
Effective On: July 7, 201 1 

Currently Effective Maximum Transportation Rates ($ per MMBtu) 
For Service under Rate Schedule STF 

Peak (Wlnter)-Demand Off-Peak /Summer)-Demand 

SL-SL 
SL-I 
SL-2 
SL-3 
SL-4 
1-1 
l "2  
1-3 
1-4 
2-2 
2-3 
2-4 
3-3 
3-4 
4-4 

Currently 
Effective 
Rates r i1  

0,1188 
0.2322 
0,3172 
0.3731 
0.4701 
0.1873 
0.2723 
0.3?82 
0.4252 
0.1992 
0.2551 
0.3492 
0.1766 
0.2707 
0.2056 

Ctr rren tly 
Effective 
Rates r i l  

0.0516 
0.1009 
0.1378 
0.1621 
0.2042 
0.0814 
0.1183 
0.1426 
0. 1847 
0.0866 
0.1108 
0.1517 
0.0768 
0.1177 
0.0893 

Backhaul rates equal forward haill rates from Zone Sl. to zone of delivery; provided, however, that intra- 
zone rates shall apply to intra-zone transportation, whether such intra-zone transportation Is forward haul 
or backhaul. 

Notes: 

- The STF commodity rate is the appjicable FT commodity rate in Section 4.1. 
The STF overrun rate equals the daily deniand rate plus applicable FT commodity rate. 
Minimum rate: Demand $4- The minimum commodity rate Is presented in Section 4.12. 

- For receipts from Duke Field Services' Carthage PlantlGulf South Pipeline Company, LP, Enbridge 
Pipelines, L.P,/Gulf South Pipeline Company, LP, Energy Transfer Company/Gulf South Pipeline 
Company, LP, and Enterprise Texas Pipeflne L,P./Guif South Pipeline Company, LP interconnects,in 
Panola County, Texas, Customer shall pay an incremental Daily Deniand charge of $0.1288. These 
receipt points are available to those customers agreeing to pay the incremental rate(s) applicable to 
such points and are not available for pooling under Rate Schedule TAPS. 
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Tennessee Gas Pipel ine Company, L,L,C. 
FERC NGA Gas Tar i f f  
S i x th  Revised Vo lume No, 1 

RATES PER DEKATHERM 

F l f t h  Revised Sheet  No, 14 
Superseding 

Fourth Revised Shee t  No. 14 

Base Reservatlon Rates __.____" _.__- " _ _ _ ~  __..._. - RECEIPT 
ZONE 0 L 

_._______._._-.-__"l.~--- 
0 $5.7504 
L $5.0941 
1 $8,7060 
2 $16.3406 
3 $16.6314 
4 $21.1425 

6 $29.1846 
5 $25.2282 

DELIVERY ZONE 

1 2 3 
_______.____ " _ . ^ . . . ^ l - - _ _ _ _ " _ _ - _ _ _ _ ~ ~ . . ~ - - - - ~ ~ .  

$12.1229 $16.3405 $16.6314 

$8.3414 
$11,0654 

$8.7447 
$19.4839 
$17.6984 
$20.3275 

$11.1329 
$5.7084 
$5.7553 
$7.3648 
$7.7303 

$13.9551 

$15.8114 
$5.3300 
$4.1 249 

$1 1.2429 
$9.3742 

$15.3850 

__.__"_.-____"______"---".._._______--- 
4 5 6 

$18,3503 $19.4843 $24.4547 

$15.6260 $17.6356 $21.6916 
$6.8689 $9.4859 $12.2575 

$5.4700 $5.9240 $0.4896 
$6.0880 $5.7043 $7.4396 

$10.8692 $5.6613 $4.8846 

..--_ ̂L_-________*__--.."....-.------.--~-. 

$6,4085 $11.6731 $13.4872 

Dally Base Reservation Rate I/ DELIVERY ZONE 
-__----____---_.--_-____I_ RECEIPr ______._________.__-_X._________________--._I_._._._LI--..---__------------t.--~--.-.-~.-----"-----. 

ZONE 0 L I 2 3 4 5 

0 $0.1891 $0.3986 $0.5372 $0.5468 $0,6033 $0.6406 
L $0.1675 
1 $0.2862 $0.2742 $0.3660 $0.5198 $0,5137 $0.5798 
2 $0,5372 $0.3638 $0,1877 $0.1752 $0.2258 $0.3119 
3 $0.5468 $0.2875 $0.1892 $0.1356 $0.2107 $0.3838 
4 $0.6951 $0.6406 $0,2421 $0.3696 $0.1798 $0.1948 
5 $0.8294 $0.5019 $0.2541 $0,3082 $0.2002 $0.1875 
6 $0.9595 $0.6683 $0.4588 $0.5058 $0.3573 $0.1861 

-.________________._1.__1.________r_____--~.--~.....~...-~------.----------. "--.---~-----~----------. 

Maxlmum Reservatlon Rates 2 1, 3 / DELIVERY ZONE --- ___. .___ .... "_-_--"_._--_- RECEIPT _I_______..._.___._..~--------~------ ".-.,--------"-~----------------------.----------..--------.----~--- 
ZONE 0 L 1 2 3 4 5 _.______. "._..____"_-_-____-~________"."__~.-."__.--.--.-----_----____)...f~.^-~--I-----------_----..___^ 

C) $5.7504 $12,1229 $16.3405 $16,6314 $18.3503 $19.4843 
L $5.0941 
I $8.7060 $8.3414 $11.1329 $15.8114 $15.6260 $17.6356 
2 $16.3406 $11.0654 $5.7084 $5.3300 $6.8689 $9.4859 
3 $16,6314 $8.7447 $5,7553 $4.1249 $6.4085 $11.6731 
4 $21.1425 $19,4839 $7.3648 $1 1.2429 $5.4700 $5.9240 
5 $25,2282 $1 7.6984 $7.7303 $9.3742 $6.0880 $5.7043 
6 $29.1846 $20.3275 $13,9551 $15.3850 $10.8692 $5.6613 

$o,a040 

$0.7131 
$0.4030 
$0.4434 
$0,2791 
$0.2446 
$0.1606 

$24.4547 

$21.6916 
$12.2575 
$13.4872 
$8.4896 
$7,4396 
$4,8846 

Notes: 
1/ 
2/ 

3/ 

Appilcable to demand charge credlts and secondary points under dlscounled rate agreements. 
Includes a per Dth charge for the PCB Surcharge Adjustment per Article XXXII of the General Terms and Condltlons of 
$0,0000. 
Includes a per Dth charge for the PS/GHG Surcharge AdJustment per Artlcle XXXVIII of the General Terms and Conditions 
of $0.0000. 

Issued:  January 27, 201.2 
Effectlve: Februa ry  1, 2012 

Docket No, RPll-1566-009 
Accepted:  Ap r l l  19, 2012 
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Tennessee Gas Plpeline Company, L.L.C, 
FERC NGA Gas Tariff 
S i x t h  Revlsed Volume No. 1. 

Seven th  Revised S h e e t  No. 15 
Superseding 

Sixth Revlsed S h e e t  No. 15 

RATES PER DEKATHERM 

0 $0.0032 $0.0115 $0,0177 $0.0219 $0.2751 $0*2625 $0.3124 

1 $0.0042 $0.0081 $0.0147 $0.0179 $0.2339 $0.2385 $0.2723 
2 $0.0167 $0.0087 $0,0012 $0.0028 $0.0757 $0.1214 $0.1345 
3 $0.0207 $0.0169 $0.0026 $0.0002 $0.1012 $0.1400 $0.1528 
4 $0.0250 $0.0205 $0,0087 $0.0105 $0.0468 $0.0662 $0.1073 
5 $0.0284 $0.0256 $0,0100 $0.0118 $0.0659 $0.0653 $0.0811 
6 $0.0346 $0.0300 $0.0143 $0.0163 $0.1014 $0.0549 $0.0334 

L $0.0012 

DELIVERY ZONE 

2 3 

$0.0195 $0.0237 

$0.0165 $0.0197 
$0.0030 $0.0046 
$0.0044 $0.0020 
$0,0105 $0.0123 
$0.0118 $0,0136 
$0,0161 $0.0181 

._--_----_-_----_--__________I__ 

4 
.------------ ~ 

$0.0268 

$0,0228 

$0.0099 
$0.0074 

$0.0046 
$0.0061 
$0.0104 

5 6 

$0,0302 $0.0364 

$0.0274 $0.0318 
$0.0118 $O.OlGl 
$0.0136 $0.0181 
$0.9064 $0.0110 
$0,0064 $0.0084 
$0.0059' $0,0038 

_--I-.__-.-_-- . _ _ _ - - ~  _ _ _  

Maximum 
Commodity Rates 11, 21, 3/ DELIVERY ZONE 
____._____-._____Ir___ .__ RECEIPT .-------..------...-----..---------------.--------------------------~-----.----.---.-------------.--.--..-- 

ZONE 0 L 1 2 3 4 5 6 .--.-__ ^_-...X_..._.-----~-~-~"--.-.-.-~-.------.~-.--".---..-~~-.---.-..-"--.--.--.--.-.-"~.----"--.---..- 
0 $o.ooso $0.0133 $0.0195 $0.0237 $0.2769 $0.2643 $0.3142 
L $0.0030 
1 $0,0060 $0,0099 $0.0165 $0.0197 $0.2357 $0,2403 $0,2741 
2 $0.0185 $0.0105 $0.0030 $0.0046 $0.0775 $0.1232 $O.L363 
3 $0.0225 $0.0187 $0.0044 $0.0020 $0.1030 $0,1418 $0.1546 
4 $0,0268 $0.0223 $0,0105 $0.0123 $0.0486 $0.0680 $0.1091 
5 $0.0302 $0.0274 $0,0118 $0.0136 $0.0677 $0.0671 $0.0829 
6 $0.0364 $0.0318 $0.0161 $O.O18t $0.1032 $0.0567 $0,0352 

Notes: 

1/ 
2/ 

".--....-- 
Includes a per Dth charge for (ACA) Annual Charge Adjustment of $0.0018 
The applicable FILR's and EPCR's, determined pursuant to  Article XXXVII of the General Terms and Conditlons, are listed on 
Sheet No. 32, For service that is rendered entkely by displacement and for gas scheduled and allocated for recelpt at the 
Dracut, Massachusetts recelpt polnt, Shlpper shall render only the qusntlty of gas associated with Losses of 0.21%. 
Includes a per Dth charge for the PS/GHG Surcharge Adlustment pet  Article XXXVIIl of the General Terms and Conditions of 3/ 
$0.0000, 

Issued: March 1, 2012 
Effect lve:  April 1, 2012 

Docket No. RP12-450-000 
Accepted:  March  30, 2012 



Exhibit B 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause: 2012-OOXXX 

Calculation of Gas Cost Actual Adjustment (GCAA) 

The purpose of this adjustment is to compensate for over- or under-recoveries which result from 
differences between various quarters' revenues collected to recover expected gas costs and the actual 
gas costs incurred during each such quarter. As shown on Page 1 of Exhibit B-1, the amount of 
under-recovery from Case Number 20 1 1-00523 during the three-month period of February 1 , 2012 
through April 30, 2012, was $2,904,689. The calculation of the Gas Cost Actual Adjustment 
(GCAA) set forth in Exhibit B-1 results in a charge of 0.923$ per 100 cubic feet, which LG&E will 
place in effect with service rendered 011 and after August 1 , 2012, and continue for 12 months. Also 
enclosed, on pages 5 and 6 of Exhibit B-I, is a breakdown of gas purchases for the three-month 
period from February through April 2012. [Please note that the lianes of the suppliers have been 
redacted from this page, in accordance with LG&E's petition for confidentiality filed this quarter.] 

Also in this filing, LG&E will be eliminating the GCAA from Case Number 2010-00525, with 
service rendered though July 3 1 , 2012, which will have been in effect for twelve months. Any 
over- or under-recovery of the amount originally established in this GCAA will be transferred to the 
Gas Cost Balance Adjustment (GCBA) which will be implemented in LG&E's next Gas Supply 
Clause filing with service rendered on and after the month of August 2012. 

Therefore, the Gas Cost Actual Adjustment will be as follows: 

Current Quarter Actual Adjustment: 

Previous Quarter Actual Adjustment: 

2nd Previous Quarter Actual Adjustment: 

3rd Previous Quarter Actual Adjustment: 

Effective August 1 , 20 12 froin 201 1-00523 

Effective May 1 , 20 1 1 from 201 1-00402 

Effective February 1,20 12 from 20 1 1-00228 

Effective November I ,  201 1 from 20 1 1-00 1 19 

Total Gas Cost Actual Adjustment (GCAA) 

0.923 cents/Ccf 

(0.975) cents/Ccf 

(0.658) cents/Ccf 

(0.092) cents/Ccf 

(302) cents/Ccf 
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Exhibit C 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause: 2012-OOXXX 

Calculation of Gas Cost Balance Adjustment (GCBA) 

The purpose of tlis adjustment is to compensate for any over- or under-recoveries remaining froin 
prior Gas Cost Actual Adjustments and Gas Cost Balance Adjustments. The under-recovery that 
inust be collected under the Gas Cost Balance Adjustment (GCRA) during the period of August 1 , 
2012 through October 3 1 , 2012, set forth on Page 1 of Exhibit C-1, is $230,643. The GCRA factor 
required to return this under-recovery is a charge of .688$ per 100 cubic feet. LG&E will place this 
charge into effect with service rendered on and after August 1,2012 and continue for three months. 

In this filing, LG&E will also be eliminating the GCRA from Case 2012-00125, which, with service 
rendered through J ~ l y  20 12, will have been in effect for three months. Any over- or under-recovery 
of the amount originally established will be transferred to the GCRA which will be implemented in 
L,G&E's next Gas Supply Clause filing with service rendered on and after August 1 , 20 12. 



E
xhibit C

-1 
Page 1 of 2 



E
xhibit C

-I 
P

age 2 of 2 



Exhibit I) 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause: 2012-OOXXX 

Refund Factors (RF) coiitiiiuiiig for twelve months from the effective 
data of each or until LG&E has discharged its reflind obligations 
thereunder. 

The purpose of this adjustment is to pass through refunds received by Louisville Gas and 
Electric Company (“LG&E”) associated with Tennessee Gas Pipeline Company 
(“Tennessee”). 

The Federal Energy Regulatory Commission (“FERC”) approved the settlement filed by 
Tennessee in Docket Nos. RP91-203 and RP92-132 regarding refbiids related to amounts 
collected by Tennessee to cover certain of its PCR remediation costs. Such amounts have 
been over-collected by Teimessee aiid are now being refunded to its customers in 
installments through April 20 12. The refunds approved became effective December 3, 
2009, covering the period from November 1, 1996 (wheri LG&E first began taking firm 
service from Tennessee under Rate Schedule FT-A) through June 30, 2000 (when the 
surcharge was reduced by Tennessee to zero with FERC approval). 

As shown on Exhibit D- 1, the expected refund obligation, including interest, from tlie 
refund received April 5, 2012, is $139,275.70. The estimated interest on the refundable 
arnouiit is calculated at a rate equal to the average of tlie “3-month Commercial Paper 
Rate“ for the immediately preceding 12 months period, less 112 of 1 percent to cover tlie 
cost of refunding. Estimated interest, calculated pursuant to Coinrnissioii direction, is 
estimated to be zero for the current 12-month refund period. 

Since the amourits were charged to and allocated from L,G&E’s demand customers on a 
demand basis, the refunds must now also be credited on a demand basis. Therefore, the 
Refund Factor will be as follows: 

Current Quarter Refund Factor: 
Effective August 1, 20 12 

1 st Previous Quarter R e h i d  Factor: 
Effective May 1, 20 I2 

2nd Previous Quarter Refund Factor: 
Effective February 1, 20 12 

3rd Previous Quarter Refund Factor: 
Effective November 1,20 I 1 

(0.044) cents/Ccf 

(0.044) cents/Ccf 

(0.04 1) cents/Ccf 

(0.044) cents/Ccf 

Total Refund Factor (RF) (0.173) cents/Ccf 
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Exhibit E 

LOUISVILLE GAS AND ELECTRIC 

Gas Supply Clause: 2012-00xxx 
Calculation of Performance Based Rate Recovery Component (PBRRC) 

The purpose of the PBRRC is to collect Louisville Gas and Electric Company’s portion of 
the saviiigs created under the gas supply cost PBR. In accordance with the Orders of the 
Commission in Case No. 2001-00017 dated October 26, 2001, and Case No. 2005-0003 1 
dated May 27, 2005, LG&E is malting this filing, the PRRRC established in Case No. 
2008-00564, becaine applicable to gas service rendered on and after February 1, 2010 
aiid remained in effect until January 3 1, 201 1, after which time a new adjustment level 
was implemented. Therefore, as shown in the following table, the PBRRC amount which 
became effective with gas service rendered on and after February 1, 2012, and will 
remain in effect until January 31, 2013, is $0.00351 and $0,00715 per 100 cubic feet for 
sales and standby transportation volumes, respectively: 

Sales Volumes Traiisportatioii Volumes 

Coiiiinodity-Related Portion $O.O0351/Ccf $0.00000/Ccf 
Demand-Related Poi-tion $0.00715/Ccf $0.007 15/Ccf 

Total PBRRC $0.01 066/Ccf $0.007 15/Ccf 

Please note that Louisville Gas and Electric Company’s tariff sales volumes receive both 
tlie commodity-related aiid demand-related portion of the PBRRC. Transportation 
volumes under Rate TS receive only tlie dernand-related portion of the PBRRC. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause 20 12-000XX 
Calculatioii of Performance Based Rate Recovery Component (PBRRC) 

Effective February 1,2012 

CSPRR CSPBR 
Related to Related to 

Coinrnodity Demand 

Shareholder Portion of PBR 

Expected Mcf Sales for the 
12 nionth period beginning 

Februaiy 1,20 12 

PBRRC factor per Mcf 

PBRRC factor per Ccf 

$1,108,429 $2,267,841 

3 1,6 17,677 3 1,7 14,204 

$0.035 1 

$0.0035 1 

$0.071 5 

$0.0071 5 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Gas Supply Clause 20 12-OOOXX 
Shareholder Poi"coii of PBR Savings 

PRR Year 15 
Split between Demand (Fixed) and Commodity (Volumetric) Components 

As Determined in LG&E's Fourth Quarterly PBR Filing 

Commodity Demand Total 

Company Share of 
PRR Savings or 
(Expenses) 
( C S PR R) $1,108,429 $2,267,84 1 $3,3 76,270 



LOUISVILLE GAS AND ELECTRIC COMPANY 

GAS SERVICE RATES EFFECTIVE WITH SERVICE 
RENDERED FROM 

August 1,2012 through October 31,2012 

RATE PER 100 CUBIC FEET 
I_ 

BASIC SERVICE DISTRIBUTION GAS SUPPLY DSM COST 
CHARGE COST COST COMPONENT RECOVERY 

(PER MONTH) COMPONENT (GSCC) COMPONENT - TOTAL 

RATE RGS - RESIDENTIAL 
BASIC SERVICE CHARGE 
ALL CCF 

$12 50 
$0 22396 $0 39627 0 01709 $0 63732 

RATE CGS - COMMERCIAL (meter capacity< 5000 CFIHR) 
BASIC SERVICE CHARGE $30 00 

FIRST 1000 CCFIMONTH 
OVER 1000 CCFIMONTH 

ALL CCF 

APRIL THRU OCTOBER 

NOVEMBERTHRUMARCH 

$0 18722 
$0 13722 

$0 39627 0 00137 
$0 39627 0 00137 

$0 58486 
$0 53486 

$0 18722 $0 39627 0 00137 $0 58486 

RATE CGS - COMMERCIAL (meter capacity>= 5000 CFIHR) 
BASIC SERVICE CHARGE $170 00 

FIRST 1000 CCFIMONTH 
OVER 1000 CCFIMONTH 

ALL CCF 

APRIL THRU OCTOBER 

NOVEMBERTHRUMARCH 

$0 18722 
$0 13722 

$0 39627 0 001 37 
$0 39627 0 00137 

$0 39627 0 00137 

$0 58486 
$0 53486 

$0 58486 50 18722 

RATE IGS - INDUSTRIAL (meter capacity 5000 CFIHR) 
BASIC SERVICE CHARGE $30 00 

FIRST 1000 CCFIMONTH 
OVER 1000 CCFIMONTH 

ALL CCF 

APRIL THRU OCTOBER 

NOVEMBERTHRUMARCH 

$0 19022 
$0 14022 

$0 39627 0 00000 
$0 39627 0 00000 

$0 58649 
$0 53649 

$0 19022 $0 39627 0 00000 $0 58649 

RATE IGS - INDUSTRIAL (meter capacity >= 5000 CFIHR) 
BASIC SERVICE CHARGE $170 00 

FIRST 1000 CCFIMONTH 
OVER 1000 CCFIMONTH 

ALL CCF 

APRIL THRU OCTOBER 

NOVEMBERTHRUMARCH 

$0 19022 
$0 14022 

$0 39627 0 00000 
$0 39627 0 00000 

$0 58649 
$0 53649 

$0 19022 $0 39627 0 00000 $0 58649 

$275 00 Rate AAGS $0 05252 $0 39627 0 00137 $0 45016 

BASIC SERVICE DISTRIBUTION GAS SUPPLY DEMAND 
CHARGE COST COST COMPONENT CHARGE 

(PER MONTH) COMPONENT (GSCC) - COMPONENT TOTAL 
RATE DGGS I COMMERCIAL & INDUSTRIAL 

(meter capacity e5000 CFIHR) 
BASIC SERVICE CHARGE $30 00 

ALL CCF $0 02744 $039627 $ 101100 $1 43471 

RATE DGGS - COMMERCIAL & INDUSTRIAL 
(meter capacity >= 5000 CFIHR) 

BASIC SERVICE CHARGE $170 00 
ALL CCF $0 02744 $039627 5 101100 $1 43471 



Rate AAGS 

EFFECTIVE RATES FOR RATE TS TRANSPORTATION SERVICE 

GAS SERVICE RATES EFFECTIVE WITH SERVICE 

August 1,2017. through October 31,2012 
RENDERED FROM 

RATE PER MCF 

PIPELINE 
ADMIN LG&E SUPPLIER'S DSM COST 

CHARGE DIST DEMAND RECOVERY 
[PER MONTH1 CHARGE COMPONENT COMPONENT 

RATE TS 

RATE CGS - COMMERCIAL 
APRIL THRU OCTOBER 

FIRST 100 MCFlMONTH 
OVER 100 MCFlMONTH 

ALL MCF 
NOVEMBERTHRUMARCH 

RATE IGS - INDlJSTRlAL 
APRIL THRlJ OCTOBER 

FIRST 100 MCFlMONTH 
OVER 100 MCFlMONTH 

ALL MCF 
NOVEMBERTHRUMARCH 

$153 00 

$153 00 

$153 00 

$ 1  8722 
$1 3722 

$ 1  8722 

$1 9022 
$ 1  4022 

$1 9022 

$0 5252 

$0 8781 
$0 8781 

$0 8781 

$0 8781 
$0 8781 

$0 8781 

$0 8781 

0 1370 
0 1370 

0 0000 
0 0000 

0 0000 

$2 8873 
$2 3873 

$2 8873 

$2 7803 
$2 2803 

$2 7803 

$ 1  5403 



L G & E  

Charges for Gas Transportation Services Provided Under Rate FT 

August 1, 2012 through October 31, 2012 

Transportation Service: 

Monthly Transportation Administrative Charge 

Distribution Charge / Mcf Delivered 

$230.00 

$0.4300 

Ancillary Services: 

Daily Demand Charge 
Daily Storage Charge 
Utilization Charge per Mcf for Daily Balancing 

$0.1717 
$0.1 833 
$0.3550 

Cash-Out Provision for Monthly Imbalances Percentage to be 
Mulitplied by 
Cash-Out Price * 

Cash-Out Provision for Monthlv Imbalances: 

Where Usaqe is Greater than Transported Volume - Billinq: 
First 5% or less 
next 5% 
next 5% 
next 5% 
1 than 20% 

Where Transported Volume is' Greater than Usaqe - Purchase: 
First 5% or less 
next 5% 
next 5% 
next 5% 
> than 20% 

100% 
1 10% 
120% 
130% 
140% 

100% 
90% 
80% 
70% 
60% 

* The Cash-Out Price for customer over-deliveries is the lowest mid-point price posted in "Gas Daily" 
for Dominion - South Point during the month; the Cash-Out Price for customer under-deliveries 
is the highest mid-point price posted in "Gas Daily" for Dominion - South Point during the month. 


