
LO 
ATTORNEYS AT LAW 

36 EAST SEVENTH STREET 
SUITE 1510 

CINCINNATI, OHIO 45202 
TELEPHONE (513) 421-2255 

1IEL.ECOPIER (513) 421.2764 

Via Overnight Mail 

August 24,20 12 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: Case No. 2012-00226 

Dear Mr. Derouen: 

Please fiiid enclosed the original and ten (10) copies of the DIRECT TESTIMONY AND EXHIBITS OF 
STEPHEN J. BARON on behalf of KENTUCKY INDUSTRIAL UTLITY CUSTOMERS, INC. for filing in the 
above-referenced docket. 

By copy of this letter, all parties listed 011 the Certificate of Service liave beeii served. Please place this 
document of file. 

Very Truly Yours, . 

Michael L. Kurtz, Esq. 
Kurt J. Boehrn, Esq. 
Jody M. Kyler, Esq. 
ROEHM, KIJRTZ & LQWRU 

ML.Kkcw 
Attachment 
cc: Certificate of Scrvicc 

Faith Burns, Esq. 
Richard Raff, Esq. 



I hereby certify that a copy of the foregoing was served by inailing a tnie and correct copy via electronic 
mail (when available) and regular US .  Mail to all parties on this 24"' day of August, 2012. 

Michael L. Kurtz, Esq. 
Kurt J. Boehm, Esq. 
Jody M. Kyler, Esq. 

MARK R OVERSTREET, ESQ. 
STITES & HARBISON 
42 1 WEST MAIN STREET 
P. 0. BOX 634 
FRANKFORT. KENTUCKY 40602-0634 

DENNIS G. HOWARD, 11. ESQ. 
ASSISTANT ATTORNEY GENERAL'S OFFICE 
1024 CAPITAL, CENTER DRIVE, STE 200 
FRANKFORT. KENTTJCKY 4060 1-8204 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

IN THE MATTER OF: 

APPLICATION OF KENTUCKY POWER COMPANY) 
FOR APPROVAL OF AN EXPERIMENTAL, ) CASE NO. 2012-00226 
REAL-TIME PRICING RIDER ) 

DIRECT TESTIMONY 

AND EXHIBITS 

OF 

STEPHEN J. BARON 

ON BEHALF OF THE 

KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

J. KENNEDY AND ASSOCIATES, INC. 
ROSWELL, GEORGIA 

August 20 12 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

COMMONWEALTH OF KENTIJCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

IN THE MATTER OF: 

APPLICATION OF KENTUCKY POWER COMPANY) 
FOR APPROVAL OF AN EXPERIMENTAL ) CASE NO. 2012-00226 
REAL-TIME PRICING RIDER 1 

DIRECT TESTIMONY OF STEPHEN J. BARON 

Q. 

A. 

Q. 

A. 

Q. 

A. 

I. QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Stephen J. Baron. My business address is J. Kennedy and Associates, 

Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What is your occupation and by whom are you employed? 

I atn the President and a Principal of Kennedy and Associates, a finn of utility rate, 

planning, and economic consultants in Atlanta, Georgia. 

Please describe briefly the nature of the consulting services provided by 

Kennedy and Associates. 

Kermedy and Associates provides consulting services in the electric and gas utility 

industries. Our clients include state agencies and industrial electricity consumers. 

J .  Kennedy and Associates, Inc. 
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6 Q. Please state your educational background and experience. 

7 I graduated froin the University of Florida in 1972 with a B.A. degree with high 

8 honors in Political Science and significant coursework in Mathematics and 

9 Computer Science. In 1974, I received a Master of Arts Degree in Economics, also 

10 froin the University of Florida. 
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A. 

I have more than thirty years of experience in the electric utility industry in the areas 

of cost and rate analysis, forecasting, planning, and economic analysis. 

The fiiin provides expertise in system planning, load forecasting, financial analysis, 

cost-of-service, and rate design. Current clients include the Georgia and Louisiana 

Public Service Commissions, and industrial consumer groups throughout the United 

States. 

I have presented testimony as an expert witness in Arizona, Arkansas, Colorado, 

Connecticut, Florida, Georgia, Indiana, Kentucky, Louisiana, Maine, Michigan, 

Minnesota, Maryland, Missouri, New Jersey, New Mexico, New York, North 

Carolina, Ohio, Pennsylvania, Texas, Utah, Virginia, West Virginia, Wisconsin, 

Wyoming, the Federal Energy Regulatory Coinmission and in United States 

Bankruptcy Court. 

J.  Kennedy and Associates, Inc. 
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A complete copy of my resume and my testimony appearances is contained in Baron 

Exhibit-( S JB- 1 ). 

Q. Have you previously presented testimony before the Kentucky Public Service 

Commission? 

A. Yes. I have testified before the Kentucky Public Service Coimnission 

(“Coimnission”) in eighteen cases over the past thirty years, including numerous 

Kentucky Power cases. I have also testified in numerous American Electric Power 

(“AEP”) cases in other jurisdictions, including Ohio, West Virginia, Virginia, 

Indiana, Louisiana, and before the Federal Energy Regulatory Coimnission. 

Q. 

A. 

On whose behalf are you testifying in this proceeding? 

I am testifjmg on behalf of the Kentucky Industrial Utility Customers, Inc. 

(“KIUC”). KIUC members take service on a number of Kentucky Power Coinpany 

(“Kentucky Power” or “Company”) rate schedules, including the Company’s 

existing real-time pricing tariff (“Tariff RTP”). 

Q. 

A. 

What is the purpose of your testimony? 

I am responding to the Company’s proposal to withdraw its existing Tariff RTP and 

to establish proposed Rider RTP. In addition, I will respond to a portion of the 

Direct Testimony of Kentucky Power witness Ranie K. Wohhas regarding the 

Company’s withdrawal proposal. 

J. Kennedy and Associates, Im.  
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1 Q. Would you please summarize your testimony? 

2 A. Yes. The Cornniission should reject Kentucky Power’s proposal to withdraw 

3 existing Tariff RTP. The withdrawal of Tariff RTP would be contrary to the 

4 approved Unanimous Settlement Agreement (“Settlement”) and the Cominission’s 

5 June 28, 2010 Order in Kentucky Power’s last base rate case, Case No. 2009- 

6 00459, which both state that “existing” Tariff RTP was to be extended through 

7 June 29,2013. 
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In addition, Kentucky Power’s reasons for withdrawing Tariff RTP are flawed. 

Kentucky Power’s claim that Tariff RTP “has not achieved its objective of 

encouraging customers to inanage their energy costs by shifting their load 

periods” is invalid. As an initial matter, Kentucky Power’s request for withdrawal 

of Tariff RTP is premature. Customers have only recently begun taking service 

under Tariff RTP and therefore, the actual impact of Tariff RTP on customer 

usage has not yet been meaningfully assessed. Further, encouraging customers to 

shift their load froin higher-priced period to lower-priced periods is not the sole 

objective of Tariff RTP, as reflected by the plain language of the tariff. Another 

purpose of Tariff RTP is to provide custoiners the opportunity to experiment in 

the wholesale electric market. 

Regarding Kentucky Power’s projected revenue losses of $10 inillion to $20 

million, that projection is primarily based upon PJM Interconnection L,LC 

J.  Kennedy and Associates, Inc. 
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(“PJM”) capacity prices, which were known to Kentucky Power a full year before 

the Company signed the Settlement in May 2010. Kentucky Power also knew or 

should have luiowii about the risk of future decreases in energy prices when it 

signed the Settlement. Therefore, Kentucky Power knowingly assumed the risk 

of revenue losses as a result of customers taking service under Tariff RTP when 

Kentucky Power signed the Settlement in 201 0. In addition, Kentucky Power’s 

current representations regarding Tariff RTP are notably incoiisistent with its past 

representations of the tariff. 

Allowing Kentucky Power to withdraw Tariff RTP would deny at least four 

eligible customers the potential to reduce their electricity costs through June 20 13 

pursuant to Tariff RTP, after those customers engaged in months of review and 

analysis in reliance on their bargained-for right to do so under the Settlement. If 

the current termination date of June 30, 2013 in Tariff RTP is maintained, then the 

enforcement of the Settlement will not increase costs to ratepayers not taking 

service under Tariff RTP. This is because any revenue loss to Kentucky Power 

will be limited to a twelve-month period and will therefore be one-time, rioii- 

recurring and not recoverable in a general rate case. 

J .  Kennedy and Associates, Inc. 
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11. TARPFF RTP AND PROPOSE 

Q. 

A. 

Please describe Kentucky Power’s existing Tariff RTP. 

Tariff RTP was established by the Coimnission’s February 1, 2008 Order in Case 

No. 2007-00166. In Kentucky Power’s last base rate case, Case No. 2009-00459, 

the Coimnission approved a Settlement that extended Tariff RTP through June 30, 

2013. The rate schedule is designated as an experimental real-time pricing tariff. It 

is available to any customer taking finn service on Tariffs Q.P. and C.1.P.-TOD with 

on-peak demands of at least 1,000 kW. The tariff is limited to 10 customers.’ A 

customer must place a minimum of 100 kW on the Tariff RTP rate. 

The rate itself (which applies to the RTP portion of a customer’s load) consists of a 

capacity charge based directly on the applicable PJM Reliability Pricing Model 

(“WM’) Base Residual Auction (“BRA”) capacity rate, adjusted for load diversity, 

losses arid the RPM clearing price reserve The energy charge for the rate is 

equal to the hourly AEP East L,oad Zone Locational Marginal Price (“LMP’), 

adjusted for losses. In addition, a customer will pay a traiisinission rate based on 

AEP’s OAT” rate, an “Other Market Services Charges” based on “all other market 

costs allocated to IQCo from PJM, a distribution charge, a program charge of $150 

The definition and interpretation of this 10 customer limitation is the subject of a Complaint and Petition 
against Kentucky Power Company filed by KIUC with the Commission on July 20,2012. 

’ The diversity factor converts the RPM capacity charge (which is a 5 CP based rate) to a billing kW 
demand charge. 

J.  Kennedy and Associates, Inc. 
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per month and all KPCo retail non-generation riders. Finally, customers must 

conmit to service for a ininiinum of 12 months, corresponding to the PJM planning 

year (June 1st through May 3 1"). 

Essentially, as can be seen, Tariff RTP is a market-based rate equivalent to the 

charges that would be applicable to customers taking service under a retail market 

access tariff in PJM. 

Q. Please explain your understanding of Kentucky Power's proposal in this 

proceeding? 

On June 1,2012, Kentucky Power filed an Application asking for the Comnission's 

permission to withdraw existing Tariff RTP. Kentucky Power claiins that Tariff 

RTP has not achieved its intended objective of encouraging customers to inanage 

their energy costs by shifting load periods. Kentucky Power also alleges that it 

could incur revenue losses of $10 inillion to $20 inillion froin July 1, 201 2 to June 

30, 2012 if customers who expressed interest in shifting their load to Tariff RTP 

were to do so. On June 11, 2012, Kentucky Power filed a proposed Rider RTP that 

the Company claims will meet its obligation under the Settlement to provide a real- 

time pricing tariff through June 29,20 13. 

A. 

J .  Kennedy and Associates, Iizc. 



Steplzeiz J .  Baron 
Page 9 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. Why do you believe that Kentucky Power’s Application is contrary to the 

Settlement approved by the Commission in Case No. 2009-00459? 

Paragraph 9(a) of the Commission-approved Settlement states that “[tlhe existing 

RTP Tariff shall be extended for ail additional three-year period.. ..” And on page 

6 of its June 28, 2010 Order approving the Settlement, the Coininission reiterated 

that “Kentucky Power’s existing Real-Time Pricing tariff shall be continued for 

thee  years, with customers able to enroll at any point during a year for a 

ininiinuin period of 12 months.” (emphasis added). Because the language of both 

the Settleineiit and the Order approving the Settlement reflect that the “existing” 

Tariff RTP should be continued through June 2013, it would be improper for the 

Coinmission to allow Tariff RTP to be withdrawn and replaced by the vastly 

different proposed Rider RTP. 

A. 

Q. One reason Kentucky Power cites for withdrawing existing Tariff RTP is that 

the Company claims that the tariff has not achieved its objective of encouraging 

customers to shift their load from higher-priced to lower-priced periods. Do 

you have a response to Kentucky Power’s argument? 

Yes. Customers have only recently begun to take service under Tariff RTP, for 

the first time in the tariffs history. Kentucky Power’s claim that Tariff RTP has 

not encouraged customers to shift energy usage from higher-priced to lower- 

priced periods is therefore premature. The Commission should not withdraw 

experimental Tariff RTP before Kentucky Power can collect actual data regarding 

A. 

J.  Kennedy and Associates, Iizc. 
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the impact of taking service under Tariff RTP on energy usage. Instead, the 

Corninission should continue Tariff RTP through at least June 20 13 so that actual 

data regarding how customers respond to real-time pricing can be collected. 

Withdrawing Tariff RTP before customer data can be collected over a meaningful 

period of time undermines the purpose of instituting an experimental real-time 

pricing rate that reflects a different approach than that used by other Kentucky 

utilities. 

Q. Is Kentucky Power’s argument regarding load-shifting consistent with the 

language of Tariff RTP? 

No. The “Program Description” portion of Tariff RTP states that it will “offer 

customers the opportunity to inanage their electric costs by shifting load froin 

higher cost to lower cost pricing periods or by adding new load during lower price 

periods.” But the inere fact that Tariff RTP could provide an opportunity for 

customers to engage in load-shifting does not mean that the sole objective of 

Tariff RTP is to encourage customers to engage in load-shifting. In fact, the 

“Program Description” portion of Tariff RTP also states that the pilot prograin 

will “offer the customer the ability to experiment in the wholesale electricity 

market by designating a portion of the customer’s load subject to standard tariff 

rates with the remainder of the load subject to real-time prices.” This objective is 

distinct froin merely encouraging customers to engage in load-shifting. 

A. 

J.  Kennedy and Associates, Inc. 
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Q. Should there be a requirement that customers must engage in load-shifting 

A. No. The purpose of a real-time pricing tariff.‘ is to provide market-based price signals 

to customers, who can then perform internal economic evaluations for the purpose of 

optimizing their use of electricity, given their production processes, market demand 

Another objective that can be achieved by establishing an experimental rate like 

Tariff RTP is to collect data on how taking service under tlie tariff impacts 

customer usage. The Coininission alluded to this objective in its February 1, 2008 

Order in Case No. 2007-00166, approving Tariff RTP. On pages 11-12 of the 

Order, the Coininission found “Kentucky Power’s decision not to use a [customer 

Base Line or “CBL”] mechanism in its program acceptable” and added that 

“Kentucky Power’s model will provide additional information that may not be 

available if Kentucky Power was required to utilize a CBL,.” There, the 

Coinmission recognized the informative value of establishing a non-CBL, 

approach . 

If encouraging customer load-shifting was the sole objective of establishing 

experimental Tariff RTP, then the tariff would have been written to expressly 

outline that goal or to require custoiners to engage in load-shifting as a condition 

of eligibility to take service under Tariff RTP. But Tariff RTP was not written in 

such a manner and did not include a CBL, methodology. 

J .  Kennedy and Associates, Inc. 
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and prices for their products, with consideration of the overall economic impact of 

all of their production costs, including electricity. By instituting Tariff RTP, the 

Coinmission is providing customers the opportunity to bear the tiue market costs of 

their production decisions. Customers then have the choice to make economic 

decisions based on these market-based electric prices. 

Q. Are there any other conclusions that can be drawn from the Company’s 

assertion that customers who take service under Tariff RTP will not shift their 

load? 

Yes. In response to KIUC’s First Set of Data Requests, Item No. 10, Kentucky 

Power states that it has not reflected any additional off-system sales made 

possible by Tariff RTP customers in Kentucky Power’s financial loss analysis 

because the Company has assumed that no customer will shift any load under the 

rate. 

A. 

Under Tariff RTP, a customer’s decision to shift a portion of their load from on- 

peak to off-peak periods is based on an economic coinparison of the on-peak 

L,MP to the off-peak LMP. Under proposed Rider RTP, a customer will face an 

identical decision when determining whether to shift a portion of its load to off- 

peak periods. A customer taking service under proposed Rider RTP would also 

determine the cost savings of reducing its on-peak energy usage by comparing the 

on-peak LMP to the off-peak L,MP price. Thus, the customer’s economic 

J. Kennedy and Associates, Inc. 
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decision at the margin and the relative prices are identical under both Tariff RTP 

and proposed Rider RTP. 

If Kentucky Power is correct that none of the participating custoiners will shift 

load under Tariff RTP, then it is also true that none of the custoiners will shift 

load under proposed Rider RTP. Since a customer would experience $0 savings 

under Rider RTP if the custoiner does not shift load, Rider RTP would have no 

effect on any customer load or any customer bill. As such, Rider RTP results in a 

disingenuous proposal by Kentucky Power, and one that will likely result in no 

customer participation. 

Q. The other reason Kentucky Power cites for withdrawing Tariff RTP is that the 

Company estimates it will experience a revenue loss of approximately $10 

million to $20 million during the period July 1, 2012 to June 30, 2013 if 

interested customers are permitted to take service under Tariff RTP. Do you 

have a response to Kentucky Power’s argument? 

Yes. The Company’s analysis is based on the assumption that 200 M W  of current 

retail industrial load will convert to Tariff RTP, utilize market-based power, and will 

not shift any load from the on-peak to the off-peak period. The Company’s 

projected revenue loss is calculated by comparing: 1) the revenues that Kentucky 

Power would receive under current standard retail tariffs; and 2) the demand and 

energy charges currently expected in the PJM market. 

A. 

J .  Kennedy and Associates, Iitc. 
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The Company’s estimated revenue loss is based in large part on the difference 

between its retail demand charge for capacity and the PJM RPM Auction price for 

capacity for the June 2012 through May 2013 planning year, as adjusted for losses, 

load diversity and a reserve margin factor. Under the “100% load shift case,” in 

which the Company assumed that each of the three large industrial customers 

would place 100% of their load on Tariff RTP, Kentucky Power calculated a total 

revenue loss for the July 201 2 through June 201 3 period of $18.1 inillion. 

For the three customers combined, the deinand charge revenue loss coinprises 

approximately $24.2 inilliori of this loss (more than loo%), with an offsetting energy 

charge revenue gain of $6.1 rnillion, for a net loss of $18.1   nil lion.^ There is an 

energy charge gain because the forecasted market based energy rate (LMP), which is 

based on PJM-wide marginal costs, is higher than Kentucky’s Power’s retail energy 

charge which is based oil its average costs. For the 2012/2013 PJM Plantling Year, 

the RPM rate is $16.46/MW-day. Kentucky Power calculates that the RPM 

capacity price is $0.5Ol/kW-month ($16.46/MW-day) or just 3.7% of its average 

embedded capacity costs for eligible Tariff RTP custoiners of $13.6 1 SlkW- 

month. 

The energy charge “gain” includes the net impact of L,MP energy charges and the loss of environmental 
In addition, there is a small difference in the customer charge revenues between the 

3 

rider revenues. 
standard tariff rates and the Tariff RTP. 
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Q. Was the Company aware that the RPM capacity rate, which is a market- 

determined rate driven by the PJM Base Residual Auction, was going to drop 

to $16.46/MW-day when it signed the Settlement in May 2010? 

Yes. The RPM capacity rates are determined three-years in advance. Consequently, 

the RPM capacity rate for the 2012/2013 PJM planning year was established in the 

PJM Base Residual Auction held in May of 2009, over 3 years ago. By the time the 

Company signed the Settlement in May 2010, Kentucky Power was well aware that 

the RPM capacity rate would drop to $16.46/MW-day beginning June 1,2012. 

A. 

Kentucky Power knew of the risks that it took with regard to its Tariff RTP 

construct, which directly relies on the market-based RPM capacity rate. Yet 

Kentucky Power has waited over 25 months to request relief froin a single provision 

of the Settlement, now that customers who bargained for the right to take service 

under Tariff RTP have actually expressed an interest in doing so. Because the 

current PJM capacity price was known for inore than a year before parties settled 

the Kentucky Power rate case, there is 110 new or unexpected event which can 

serve as the basis for changing the agreement the parties relied upon and which 

the Commission approved. 

Q. The Company knew of the significant drop in the 2012 to 2013 RPM capacity 

rate when it signed the Settlement extending Tariff RTP until June 2013. 

Given that large industrial customers expressed interest in taking service 

J.  Kennedy and Associates, Inc. 



Stephen J .  Baron 
Page 16 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

under Tariff RTP as early as 2008 and 2009,4 what can explain the 

Company’s agreement to extend existing Tariff RTP? 

There are two possible explanatioiis. First, the Coinpaiiy believed that aiiy losses 

that it might incur through the extension of Tariff RTP were reasonable, iii light 

of its expected overall benefits froin the settlement. Alternatively, the Company 

believed that the large revenue loss in capacity charges would be inore than made 

up in the revenue gains in LMP-based energy charges. Effectively, Kentucky 

Power was “rolling the dice” on the level of the LMP energy market in order to 

offset its luiowii losses in capacity charges. Now, two years later, the Company 

requests withdrawal of Tariff RTP because the LMP prices are not sufficient (in 

its estimate) to offset the lost demand charge revenues that it knew, or should 

have kriowri when it agreed to the extension. 

A. 

Kentucky Power’s retail demand charges are based on its average embedded cost 

of capacity, principally, base load coal generation. The current RPM capacity rate 

of $16.46/MW-day is based on a marginal cost auction. Coinparing average cost 

to marginal cost for capacity results in an apples to oranges comparison. To get 

the full economic picture, energy costs need to be included. The quid pro quo for 

As demonstrated in the attached emails [see Baron Exhibit-(SJT3-2), pages 1 through 13 (particularly see 
page 13)], AK Steel, Air Liquide, Marathon and Air Products had been in discussions with the Company 
about participation in the Tariff RTP program in 2008 and 2009, well before the Settlement. In addition, 
the fact that KIUC bargained for the extension of Tariff RTP is evidence of the importance of the Tariff 
RTP rate to large industrial customers. 

J .  Kennedy and Associates, Inc. 
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paying a retail average embedded cost for capacity is the entitlement to the 

utility’s average energy costs. By contrast, in PJM, energy is priced on inargiiial 

costs. Marginal energy prices, especially during on-peak hours, will aliriost 

certainly be higher than Kentucky Power’s average energy costs, which are 

predominately based on coal. 

In addition to capacity pricing, the other coinponent which presumably serves as 

the basis for Kentucky Power’s forecasted revenue loss is the expectation that the 

depressed PJM energy market will continue. But the possibility that PJM 

marginal energy prices could be lower in the 2012/2013 time frame was a risk 

Kentucky Power was aware of or should have been aware of when it signed the 

Settlement. When the Settlement was signed in May 2010, none of the parties 

could have forecasted with precision what those energy prices would be in 

2012/2013. The possibility of future fluctuations in energy prices was a risk all 

parties accepted when signing the Settlement. It is unpersuasive for AEP-a 

company that regularly trades in the wholesale power market-to now assert that 

it did not realize that over a three-year period energy prices could fall. 

At page 10 of his testimony, Mr. Wohnhas forecasts that Kentucky Power’s return 

on equity (“ROE”) would drop from 8.9% to 6.6% if existing Tariff RTP remains 

in effect. Even if this forecast is accurate, a 6.6% ROE for one year is not serious 

enough to condone revising a previously approved Settlement. 
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Q. Are the LMP energy prices assumed in the Company’s revenue loss analysis 

known at this time? 

No. Kentucky Power’s asserted $10 to $20 inillion revenue loss is based on 

projected L,MP market energy prices for the period July 1, 2012 through June 30, 

2013. While the RPM capacity rates are known, L,MP prices are set every few 

minutes in PJM. Effectively, while the Company did roll the dice with regard to 

the revenues that it iniglit ultimately receive under Tariff RTP, the dice will 

continue to roll until June 2013. It is only then that the true financial impact of 

Tariff RTP will be known. 

A. 

Q. In paragraph 9 of its request for withdrawal of Tariff RTP, the Company states 

that the drop in the RPM capacity rate has made it “economically 

advantageous” for customers to take service under Tariff RTP. Isn’t economic 

benefit the principal reason why an industrial customer would elect to take 

service on an optional rate? 

A. Yes. The Company’s argument simply does not make sense. TJiider the terms of 

Tariff RTP, customers can freely elect to move load froin the Coinpatiy’s regular 

tariffs to Tariff RTP. The only reason that a customer would elect the Tariff RTP 

option is because the customer believes that there will be economic advantages to do 

so. Sirice Tariff RTP is optional, it is only rationale to take service under this tariff 

when the customer projects savings, on a risk-adjusted basis. And even though five 

J. Kennedy and Associates, lizc. 
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I<IUC members have elected to take service on Tariff RTP, there is no guarantee 

that they will save money (or that Kentucky Power will lose money) because of 

fluctuations in energy pricing. 

Q. 

A. 

Is there a risk to customers opting to take service under Tariff RTP? 

Yes. PJM marginal energy costs, especially during on-peak hours, routinely are 

many times greater than Kentucky Power’s average coal-based energy charges. 

And PJM LMP marginal energy prices change hourly. One of the biggest risks 

that a customer deciding to take service under Tariff RTP customer accepts is the 

risk that PJM market energy prices will increase over the twelve-month period for 

which they have agreed to take service. If the PJM market energy prices increase, 

the savings to customers available under Tariff RTP will be diminished, or 

potentially reversed into losses. 

While there is always a risk that market energy prices could spike upward at any 

time, the current PJM market conditions inake a shift to Tariff RTP economically 

feasible for customers. But customers taking service under Tariff RTP are locked 

into the tariff for a 12- non nth minimum period and therefore, will continue to face 

market risk under Tariff RTP. The drop in the RPM capacity rate reduces such risk, 

but does not eliminate the risk. 

J .  Kennedy and Associates, Inc. 
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Q. Are Kentucky Power’s current representations regarding Tariff RTP 1 

consistent with their past representations? 2 

A. No. Kentucky Power’s insistence that customers taking service under 3 

Tariff RTP must engage in load-shifting is inconsistent with these past positions. 4 

The Commission’s Order in Case No. 2007-00166, approving Tariff RTP, 5 

recounts how K.entucky Power defended the iinplemeritation of Tariff RTP, 6 

particularly in response to the Attorney General’s (“AG”) concern that Kentucky 7 

Power did not choose to use a Customer Baseline Load (“CBL,”) approach in its 8 

real-time pricing ~nechanism.~ Specifically, the Order states: 9 

Kentucky Power responds to the AG’s concern regarding its 
decision not to use a CBL approach by acknowledging that the 
Cominission did not direct the coinpariies to implement a particular 
type of program. Kentucky Power argues that by allowing 
flexibility in designing programs, the Coininission freed the 
companies to use their company-specific experience to develop 
programs that provide their customers with appropriate price 
signals while avoiding the allocation of additional costs to other 
customers. In addition, Kentucky Power argues the deployment of 
both CBL programs and Kentucky Power’s model will provide the 
Commission with additional information it would otherwise lack. 

10 
11 
12 
13 
14 
15 
I 6  
17 
18 
19 
20 

21 

The Commission approved Kentucky Power’s approach under Tariff RTP, noting 

that ““Kentucky Power’s model will provide information that may not be available 23 

if Kentucky Power was required to utilize a CBL.”6 But now, when customers 24 

have actually expressed interest in taking service under Tariff RTP and the 25 

additional information both Kentucky Power and the Commission noted were 26 

Order, Case No. 2007-00166 (Feb. 1,2008) at 10-12. 
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valuable can be compiled, Kentucky Power quickly seeks to withdraw its program 

and implement a CBL approach under proposed Rider RTP.7 This undennines 

the value of implementiiig diverse experimental real-time pricing pilot programs. 

Kentucky Power's Responses to the Attorney General in Case No. 2007-00166, 

[see Baron Exhibit- (SJB-3)], also reflect a inuch different description of the 

operation and value of Tariff RTP than Kentucky Power now presents. For 

example, Kentucky Power reflected that the real-time pricing program under 

Tariff RTP: 1) subjects the customer to pricing as if it were purchasing its 

requirements directly fi-om the market; 2) cannot result in under recovery by 

Kentucky Power because the designated tariff portion of the bill is cost-based and 

the designated market portion will be a direct flow through of PJM prices; 3) is 

not designed to be bill neutral to customers who elect RTP pricing and whose 

consumption patteni (load profile) do not change because market pricing can be 

higher or lower than tariff pricing; and 4) would only be chosen by the customer 

if it projected cost savings to itself, which would naturally mean less revenue for 

the Company. 

18 

' Order, Case No. 2007-00166 (Feb. 1,2008) at 12. 
Kentucky Power Application, Case No. 2012-00245. 
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Kentucky Power also expressed concern that a CBL approach to real-time pricing 

would be subject to manipulation [see Baron Exhibit-(SJB-3)]. These data 

responses demonstrate that Kentucky Power’s current claimed intent of Tariff 

RTP is radically different than Kentucky power’s claimed intent when the 

prograin was being approved. 

Q. What would the impact of allowing Kentucky Power to withdraw Tariff RTP 

be on customers eligible to take service under the tariff? 

Allowing Kentucky Power to withdraw Tariff RTP prior to June 30, 2013 would 

deprive eligible customers of benefits they negotiated for in reaching the Settlement. 

Those benefits were specifically bargained for in exchange for detriments the 

parties incurred as a result of the Settlement. It would be inequitable for Kentucky 

Power to eschew its obligations under the Settlement when customers have 

upheld their obligations. Such a decision would also constitute bad policy, in my 

opinion. If Settlement agreements are allowed to be changed or Settlement 

obligations are easily excused after the fact, then parties are less likely to resolve 

iriatters by negotiations since cominitrnents made as a result of those negotiations 

may not actually be upheld or enforced. 

A. 

At least five KIUC inembers that are industrial customers of the Company have 

already engaged in significant review and analysis regarding whether to take service 

J.  Kennedy and Associates, Iizc. 
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under Taiiff RTP, as is evident from the multitude of correspondence dating back 

to February of this year [see Baron Exhibit- (SJB-2) at pages 15 through 631. 

Those customers undertook such efforts in reliance on the plain language of the 

Settlement and with tlie expectation that signatory parties would uphold their 

obligations under the Settlement. 

For example, Marathon has been in contact with the Company regarding Tariff 

RTP since 2009. A financial analysis comparing tariff pricing to RTP market 

prices at PJM energy and capacity rates was prepared for Marathon, and a number 

of other customers by Kentucky Power in the first half of 2009, inore than three 

years ago.8 As recently as May 16, 2012, Marathon was assured by Kentucky 

Power that no changes in the Tariff RTP rate structure were anticipated and that 

delaying execution of the Addendum would not be an issue. Kentucky Power told 

Marathon: “[AIS noted, Kentucky Power expects to be filing the new RTP rate in 

a couple of weeks. We do not anticipate any changes in the methodology of 

determining the rate strzictzwe. ” [Baron Exhibit- (SJB-2), page 211. Therefore, 

Kentucky Power created an expectation in custoiners that the Company’s 

Settlement obligations would be upheld. 

See Baron Exhibit-(SJB-,) at page 13. 
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Q. Would other Kentucky Power customers be harmed if the Commission 

allows existing Tariff RTP to continue through June 2013? 

A. No. Whatever revenue loss the Company inay suffer during the final year of 

Tariff RTP will be one-time and non-recurring, assuming that Tariff RTP is 

allowed to expire by the teiins of the Settlement. Therefore, that loss will not be 

recoverable in a base rate case or otherwise. 

Q. 

A. 

Do you believe that Tariff RTP should be allowed to expire on June 30,2013? 

No. I believe that Tariff RTP should continue beyond June 30, 2012. After the 

Commission has had the opportunity to review actual financial and operating 

results associated with Tariff RTP modifications to its structure inay be 

appropriate. But at this point it would be premature to rule that Tariff RTP should 

expire on June 30,2013. 

Q. 

A. Yes. 

Does that complete your testimony? 

J .  Kennedy and Associates, Iizc. 
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4181 203(B) KY Louisville Gas Louisville Gas Cost-of-service 
& Electric Co & Electric Co 

4181 ER-81-42 MO Kansas City Power Kansas City Forecasting 
& Light Co Power & Light Co 

6/81 U-1933 AZ Arizona Corporation Tucson Electric Forecasting planning. 
Commission CO 

2184 8924 KY Airco Carbide Louisville Gas Revenue requirements, 
& Electric Co cost-of-service, forecasting, 

weather normalization 

3/84 84-038-U AR 

5184 830470-El FL 

10184 84-1994 AR 

11184 R-842651 PA 

1185 85-65 ME 

2/85 1-840381 PA 

3185 9243 KY 

3/85 34984 GA 

3/85 R-842632 PA 

5185 84-249 AR 

5185 City of 

Arkansas Electric 
Energy Consumers 

Florida Industrial 
Power Users' Group 

Arkansas Electric 
Energy Consumers 

Lehigh Valley 
Power Committee 

Airco Industrial 
Gases 

Philadelphia Area 
Industrial Energy 
Users' Grow 

Alcan Aluminum 
Corp., et al. 

Attorney General 

West Penn Power 
Industrial 
Intervenors 

Arkansas Electric 
Energy Consumers 

Chamber of 

Arkansas Power Excess capacity, cost-of. 
& Light Co service, rate design. 

Florida Power 
corp 

Allocation of fixed costs, 
load and capacity balance, and 
reserve margin. Diversification 
of utility 

Arkansas Power 
and Light Co. 

Cost allocation and rate design 

Pennsylvania 
Power & Light 
CO 

Interruptible rates, excess 
capacity, and phase-in. 

Central Maine Interruptible rate design. 
Power Co. 

Philadelphia Load and energy forecast 
Electric Co 

Louisville Gas 
& Electric Co. generating unit 

Economics of completing fossil 

Georgia Power 
co. 

Load and energy forecasting, 
generation planning economics 

West Penn Power 
CO 

Generation planning economics, 
prudence of a pumped storage 
hydro unit 

Arkansas Power & 
Light Co return multipliers. 

Santa Clara Cost-of-service, rate design 

Cost-of-service, rate design 
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Santa Commerce Municipal 
Clara 

6/85 84-768- WV West Virginia Monongahela Generation planning economics, 
E42T Industrial Power Co prudence of a pumped storage 

Intervenors hydro unit 

6/85 E-7 NC Carolina 
Sub 391 Industrials 

(CIGFUR Ill) 

Duke Power Co. Cost-of-service, rate design, 
interruptible rate design. 

7/85 29046 NY Industrial Orange and 
Energy Users Rockland 
Association Utilities 

10185 85-0434 AR Arkansas Gas Arkla, Inc 
Consumers 

Cost-of-service, rate design 

Regulatory policy, gas cost-of- 
service, rate design. 

10185 85-63 ME Airco Industrial Central Maine Feasibility of interruptible 
Gases Power Co rates, avoided cost 

2/85 ER- NJ Air Products and Jersey Central Rate design 
8507698 Chemicals Power & Light Co 

3/85 R-850220 PA West Penn Power West Penn Power Co Optimal reserve, prudence, 
Industrial off-system sales guarantee plan 
Intervenors 

2/86 R-850220 PA West Penn Power West Penn Power Co Optimal reserve margins, 
Industrial prudence, off-system sales 
Intervenors guarantee plan 

3/86 85-29911 AR 

3/86 85-726- OH 
EL-AIR 

5/86 86-081- WV 
E-GI 

8/86 E-7 NC 
Sub 408 

10186 U-17378 LA 

12/86 38063 IN 

Arkansas Electric 
Energy Consumers 

Industrial Electric 
Consumers Group 

West Virginia 
Energy Users 
Group 

Carolina Industrial 
Energy Consumers 

Louisiana Public 
Service Commission 
Staff 

Industrial Energy 

Arkansas Power 
&Light Co 

Ohio Power Co 

Cost-of-service, rate design, 
revenue distribution 

Cost-of-service, rate design, 
interruptible rates. 

Monongahela Power Generation planning economics, 
c o  prudence of a pumped storage 

hydro unit 

Duke Power Co Cost-of-service, rate design, 
interruptible rates. 

Gulf States Excess capacity, economic 
Utilities analysis of purchased power 

Indiana & Michigan Interruptible rates 

J. mNNEDY AND ASSOCIATES, INC. 
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Consumers Power CO 

EL-86- 
53-001 
EL-86- 
57-001 

U-17282 

87-023- 
E-C 

87-072- 
E-GI 

Federal Louisiana Public Gulf States 
Energy Service Commission Utilities, 
Regulatory Staff Southem Co 
Commission 
(FERC) 

CosVbenefit analysis of unit 
power sales contract. 

3187 

4187 

5187 

5187 

Louisiana Public 
Service Commission 
Staff 

Gulf States 
Utilities 

Load forecasting and imprudence 
damages, River Bend Nuclear unit. 

LA 

Monongahela 
Power Co 

Interruptible rates wv Airco Industrial 
Gases 

West Virginia 
Energy Users' 
Group 

Monongahela 
Power Co 

Analyze Mon Poweh fuel filing 
and examine the reasonableness 
of MP's claims 

wv 

West Virginia 
Energy Users' Group 

Monongahela 
Power Co. 

Economic dispatching of 
pumped storage hydro unit. 

5187 86-524- WV 
E-SC 

5187 9781 KY Kentucky Industrial 
Energy Consumers 

Louisville Gas 
& Electric Co 

Analysis of impact of 1986 Tax 
Reform Act 

Georgia Power Co. Economic prudence, evaluation 
of Vogtle nuclear unit - load 
forecasting, planning. 

6187 36734 GA Georgia Public 
Service Commission 

6/87 U-17282 LA Gulf States 
Utilities Nuclear unit 

Phase-in plan for River Bend Louisiana Public 
Service Cornmission 
Staff 

Connecticut Methodology for refunding 
Light & Power Co. rate moderation fund 

7187 85-10-22 CT Connecticut 
Industrial 
Energy Consumers 

Georgia Power Co Test year sales and revenue 
forecast 

8187 36734 GA 

9187 R-850220 PA 

Georgia Public 
Service Commission 

West Penn Power 
Industrial 
Intervenors 

West Penn Power Co. Excess capacity, reliability 
of generating system 

10187 R-870651 PA Duquesne 
lndiistrial 
Intervenors 

Duquesne Light Co Interruptible rate, cost-of- 
service, revenue allocation, 
rate design 
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10187 

10187 

10187 

12/87 

3188 

3188 

5188 

6/88 

7188 

7188 

11188 

11188 

3189 

1-860025 PA Pennsylvania 
Industrial 
Intervenors 

Proposed iules for cogeneration, 
avoided cost, rate recovery 

Minnesota Power 
& Light Co 

Excess capacity, power and 
cost-of-service, rate design 

E-0151 MN 
GR-87-223 

8702-El FL 

Taconite 
Intervenors 

Occidental Chemical 
c o p .  

Florida Power Corn Revenue forecasting, weather 
normalization. 

87-07-01 CT Connecticut Industrial 
Energy Consumers 

Connecticut Light 
Power Co 

Louisville Gas & 
Electric Co 

Excess capacity, nuclear plant 
phase-in. 

Revenue forecast, weather 
normalization rate treatment 
of cancelled plant 

10064 KY Kentucky Industrial 
Energy Consumers 

Standbybackup electric rates 87-183-TF AR Arkansas Electric 
Consumers 

Arkansas Power & 
Light Co. 

Metropolitan 
Edison Co 

870171C001 PA GPU Industrial 
Intervenors 

Cogeneration deferral 
mechanism, modification of energy 
cost recovery (ECR) 

870172C005 PA GPU Industrial 
Intervenors 

Pennsylvania 
Electric Co 

Cogeneration deferral 
mechanism, modification of energy 
cost recovery (ECR) 

88-171- OH 
EL-AIR 
88-170- 
EL-AIR 
Interim Rate Case 

Industrial Energy 
Consumers 

Cleveland Electricl 
Toledo Edison 

Financial analysislneed for 
interim rate relief 

Load forecasting, imprudence 
damages 

Appeal 19th 
of PSC Judicial 

Docket 
U-17282 

Louisiana Public 
Service Commission 
Circuit 
Court of Louisiana 

Gulf States 
Utilities 

R-880989 PA United States 
Steel 

Camegie Gas Gas cost-of-service, rate 
design 

Weather normalization of 
peak loads, excess capacity, 
regulatory policy 

Industrial Energy 
Consumers 

Cleveland Electric1 
Toledo Edison. 
General Rate Case 

88-171- OH 
EL-AIR 
88-170- 
EL-AIR 

Calculated avoided capacity, 
recovery of capacity payments 

870216/283 PA 
2841286 

Armco Advanced 
Materials Corn., 

West Penn Power Co 
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Allegheny Ludlum 
Corp. 

8189 

8189 

9/89 

10189 

11189 

1/90 

5190 

6190 

9/90 

12/90 

12/90 

12/90 

TX 

GA 

NM 

NM 

IN 

LA 

PA 

PA 

MD 

MI 

LA 

ME 

Occidental Chemical 
Corp 

Houston Lighting 
& Power Co 

Cost-of-service, rate design 8555 

38404 

2087 

2262 

38728 

U-17282 

890366 

R-901609 

8278 

U-9346 
Rebuttal 

U-17282 
Phase IV 

90-205 

Georgia Public 
Service Commission 

Georgia Power Co Revenue forecasting, weather 
norm a I i z a t i o n 

Attorney General 
of New Mexico 

Public Service Co 
of New Mexico 

Public Service Co 
of New Mexico 

Prudence - Palo Verde Nuclear 
Units 1,2  and 3, load fore- 
casting 
Fuel adjustment clause, off- 
system sales, cost-of-service, 
rate design, marginal cost 

New Mexico Industrial 
Energy Consumers 

Industrial Consumers 
for Fair Utility Rates 

Indiana Michigan 
Power Co. 

Excess capacity, capacity 
equalization, jurisdictional 
cost allocation, rate design, 
interruptible rates 

Louisiana Public 
Service Commission 
Staff 

Gulf States 
Utilities 

Jurisdictional cost allocation, 
Q&M expense analysis. 

GPU Industrial 
Intervenors 

Metropolitan 
Edison Co. 

Non-utility generator cost 
recovery 

West Penn Power Co Allocation of QF demand charges 
in the fuel cost, cost-of- 
service, rate design. 

Armco Advanced 
Materials Carp., 
Allegheny Ludlum 
Corp. 

Maryland Industrial 
Group 

Baltimore Gas & 
Electric Co. 

Costaf-service, rate design, 
revenue allocation 

Demand-side management, 
environmental externalities 

Association of 
Businesses Advocating 
Tariff Equity 

Consumers Power 
co. 

Revenue requirements, 
jurisdictional allocation 

Louisiana Public 
Service Cornmission 
Staff 

Gulf States 
Utilities 

Central Maine Pawer 
Co. 

Investigation into 
interruptible service and rates 

Airco Industrial 
Gases 
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1/91 

519 1 

8191 

819 1 

819 1 

919 1 

919 1 

10/9 1 

10191 

90-12-03 CT 
Interim 

90-12-03 CT 
Phase I1 

E-7,SUB NC 
SUB 487 

8341 MD 
Phase I 

91-372 OH 

EL-UNC 

P-910511 PA 
P-910512 

91-231 WV 
-E-NC 

8341 - MD 
Phase II 

U-17282 LA 

Note: No testimony 
was prefiled on this. 

11191 U-17949 LA 
Subdocket A 

12/91 91-410- OH 
EL-AIR 

Connecticut Industrial 
Energy Consumers 

Connecticut Industrial 
Energy Consumers 

North Carolina 
Industrial 
Energy Consumers 

Westvaco Corp. 

Armco Steel Co , L P 

Allegheny Ludlum Corp 
Armco Advanced 
Materials Co., 
The West Penn Power 
Industrial Users' Group 

West Virginia Energy 
Users' Group 

Westvaco Corp. 

Louisiana Public 
Service Commission 
Staff 

Louisiana Public 
Service Commission 
Staff 

Armco Steel Co , 
Air Products & 
Chemicals, Inc 

Connecticut Light 
& Power Co 

Connecticut Light 
& Power Co. 

Duke Power Co 

Potomac Edison Co 

Cincinnati Gas & 

Electric Co 

West Penn Power Co 

Monongahela Powei 
c o  

Potomac Edison Co 

Gulf States 
Utilities 

South Central 
Bell Telephone Co 
and proposed merger with 
Southern Bell Telephone Co 

Cincinnati Gas 
& Electric Co 

Interim rate relief, financial 
analysis, class revenue allocation 

Revenue requirements, cost-of- 
service, rate design, demand-side 
management 

Revenue requirements, cost 
allocation, rate design, demand- 
side management 

Cost allocation, rate design, 
1990 Clean Air Act Amendments 

Economic analysis of 

cogeneration, avoid cost rate. 

Economic analysis of proposed 
CWlP Rider for 1990 Clean Air 
Act Amendments expenditures. 

Economic analysis of proposed 
CWlP Rider for 1990 Clean Air 
Act Amendments expenditures 

Economic analysis of proposed 
CWIP Rider for I990 Clean Air 
Act Amendments expenditures. 

Results of comprehensive 
management audit 

Analysis of South Central 
Bell's restructuring and 

Rate design, interruptible 
rates 
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12/91 P-880286 PA Armco Advanced West Penn Power Co. Evaluation of appropriate 
avoided capacity costs - Materials Corp., 

Allegheny Ludlum Corp QF projects. 

1/92 C-913424 PA Duquesne Interruptible Duquesne Light Co Industrial interruptible rate 
Complainants 

6/92 92-02-19 CT Connecticut Industrial Yankee Gas Co Rate design 
Energy Consumers 

8/92 2437 NM New Mexico Public Service Co Cost-of-service 
Industrial Intervenors of New Mexico 

8/92 R-00922314 PA GPU Industrial Metropolitan Edison Cost-of-service, rate 
Intervenors co design, energy cost rate 

9/92 39314 ID Industrial Consumers Indiana Michigan Cost-of-service, rate design, 
for Fair Utility Rates Power Co energy cost rate, rate treatment. 

10192 M-00920312 PA The GPU Industrial Pennsylvania Cost-of-service, rate design, 
C-007 Intervenors Electric Co. energy cost rate, rate treatment. 

12/92 U-17949 LA Louisiana Public South Central Bell Management audit. 
Service Commission CO 

Staff 

Materials Co. 
12/92 R-00922378 PA Armco Advanced West Penn Power Co Cost-of-service, rate design, 

energy cost rate, SO2 allowance 
The WPP Industrial rate treatment 
Intervenors 

1/93 8487 MD The Maryland Baltimore Gas & Electric cost-of-service and 
Industrial Group Electric Co rate design, gas rate design 

(flexible rates) 

2/93 E002/GR- MN North Star Steel Co. Northem States Interruptible rates 
92-1 185 Praxair, Inc Power Co 

4/93 EC92 Federal Louisiana Public Gulf States Merger of GSU into Entergy 
21000 Energy Service Commission UtilitieslEntergy System; impact on system 
ER92-806- Regulatory Staff agreement 
000 Commission 
(Rebuttal) 

7/93 93-0114- WV Airco Gases 
E-C 

Monongahela Power Interruptible rates 
co. 
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8193 930759-EG FL Florida Industrial Generic - Electric Cost recovery and allocation 
Power Users' Group Utilities of DSM costs. 

9193 M-009 PA Lehigh Valley Pennsylvania Power Ratemaking treatment of 
30406 Power Committee & Light Co off-system sales revenues 

11/93 

12/93 

4194 

5/94 

7194 

7194 

8194 

9194 

9194 

9194 

10194 

346 KY Kentucky Industrial 
Utility Customers 

Generic - Gas 
Utilities 

Allocation of gas pipeline 
transition costs - FERC Order 636 

U-17735 LA Louisiana Public 
Service Commission 
Staff 

Cajun Electric 
Power Cooperative 

Nuclear plant prudence, 
forecasting, excess capacity 

E-0151 MN 
GR-94-001 

Large Power Intervenors Minnesota Power 
Go. 

Cost allocation, rate design, 
rate phase-in plan 

U-20178 LA Louisiana Public 
Service Commission 

Louisiana Power & 
Light Co 

Analysis of least cost 
integrated resource plan and 
demand-side management program. 

R-00942986 PA Arrnco, Inc.; 
West Penn Power 
Industrial Intervenors 

West Penn Power Co. Cost-of-service, allocation of 
rate increase, rate design, 
emission allowance sales, and 
operations and maintenance expense 

94-0035- WV 
E42T 

EC94 Federal 
13-000 Energy 

Regulatory 
Commission 

R-00943 PA 
081 

081C0001 
R-00943 

U-17735 LA 

West Virginia 
Energy Users Group 

Monongahela Power 
c o  

Cost-of-service, allocation of 
rate increase, and rate design 

Louisiana Public 
Service Commission 

Gulf States 
UtilitieslEntergy 

Analysis of extended reserve 
shutdown units and violation of 
system agreement by Entergy 

Analysis of interruptible rate 
terms and conditions, availability 

Lehigh Valley 
Power Committee 

Pennsylvania Public 
Utility Commission 

Louisiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Georgia Public 
Service Commission 

Cajun Electric 
Power Cooperative 

Evaluation of appropriate avoided 
cost rate 

Revenue requirements 11-19904 LA Gulf States 
Utilities 

52584 GA Southem Bell 
Telephone & 
Telegraph Co 

Proposals to address competition 
in telecommunication markets. 
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Merger economics, transmission 
equalization hold harmless 
proposals 

Interruptible rates, 
cost-of-service 

11194 EC94-7-000 FERC Louisiana Public El Paso Electric 
ER94-898-000 Service Commission and Central and 

Southwest 

Public Service 
Company of 
Colorado 

2/95 941430EG CO CF&I Steel, L.P. 

Pennsylvania Power 
&Light Co. 

Cost-of-service, allocation of 
rate increase, rate design, 
interruptible rates. 

4195 R-00943271 PA PP&L Industrial 
Customer Alliance 

C-00913424 PA Duquesne Interruptible 
C-00946104 Camplainants 

Duquesne Light Co Interruptible rates 6195 

8195 

10195 

ER95-112 FERC Louisiana Public 
-000 Service Commission 

Entergy Services, 
Inc 

Open Access Transmission 
Tariffs - Wholesale 

Nuclear decommissioning, 
revenue requirements, 
canital structure 

U-21485 LA Louisiana Public 
Service Commission 

Gulf States 
Utilities Company 

Nuclear decommissioning, 
revenue requirements 

10195 

10195 

ER95-1042 FERC Louisiana Public 
-000 Service Commission 

System Energy 
Resources, Inc. 

Gulf States 
Utilities Co. 

Nuclear decommissioning and 
cost of debt capital, capital 
structure 

U-21485 LA Louisiana Public 
Service Commission 

State-wide 
all utilities 

Retail cometition issues 11/95 1-940032 PA Industrial Energy 

Pennsylvania 

U-21496 LA Louisiana Public 

Consumers of 

Service Commission 
Central Louisiana 
Electric Co. 

Revenue requirement 
analysis 

7196 

7196 8725 MD Maryland Industrial 
Group 

Baltimore Gas & 
Elec. Co , Potomac 
Elec Power Co., 
Constellation Energy 
c o  

Ratemaking issues 
associated with a Merger 

Cajun Electric 
Power Cooperative 

Revenue requirements 8196 U-17735 LA Louisiana Public 
Service Commission 

9/96 11-22092 LA Louisiana Public 
Service Commission 

Entergy Gulf 
States. Inc. 

Decommissioning, weather 
normalization, capital 
structure. 
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2/97 R-973877 PA Philadelphia Area PECO Energy Co Competitive restructuring 
Industrial Energy policy issues, stranded cost, 
Users Group 

US Bank- Louisiana Public 
NPtCY Service Commission 
court 
Middle District 
of Louisiana 

PA Philadelphia Area 
Industrial Energy 
Users Group 

MD Maryland Industrial 
Group 

transition charges 

6/97 Civil 
Action 
No. 
94-1 1474 

Cajun Electric Confirmation of reorganization 
Power Cooperative plan, analysis of rate paths 

produced by competing plans 

PECO Energy Co 

Generic 

Retail competition issues, rate 
unbundling, stranded cost 
analysis 

6/97 R-973953 

Retail competition issues 6/97 8738 

7/97 R-973954 PA 

10197 97-204 KY 

PP&L Industrial 
Customer Alliance 

Pennsylvania Power 
&Light Co 

Big River 
Electric Corp. 

Retail competition issues, rate 
unbundling, stranded cost analysis. 

Analysis of cost of service issues 
- Big Rivers Restructuring Plan 

Alcan Aluminum Cop. 
Southwire Co 

Metropolitan Edison 
Industrial Users 

Metropolitan Edison 
CO 

Retail competition issues, rate 
unbundling, stranded cost analysis. 

10197 R-974008 PA 

10/97 R-974009 PA 

11/97 U-22491 LA 

Pennsylvania Electric 
Industrial Customer 

Pennsylvania 
Electric Co. 

Retail competition issues, rate 
unbundling, stranded cost analysis 

Decommissioning, weather 
normalization, capital 
structure. 

Louisiana Public 
Service Cornmission 

Entergy Gulf 
States, Inc 

Analysis of Retail 
Restructuring Proposal 

11/97 P-971265 PA Philadelphia Area 
Industrial Energy 
Users Group 

Enron Energy 
Services Power, Inc / 
PECO Energy 

Retail competition issues, rate 
unbundling, stranded cost 
analysis. 
Retail competition issues, rate 
unbundling, stranded cost 
analysis. 

12/97 R-973981 PA 

12/97 R-974104 PA 

West Penn Power 
Industrial Intervenors 

West Penn 
Power Co. 

Duquesne Industrial 
Intervenors 

Duquesne 
Light Co 

Louisiana Public 
Service Commission 

Gulf States 
Utilities Co 

Retail Competition, stranded 
cost quantification. 

3/98 U-22092 LA 
(Allocated Stranded 
Cost Issues) 

J. KICNNEDY AND ASSOCIATES, INC. 
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Gulf States 
Utilities, Inc 

Stranded cost quantification, 
restructuring issues 

3/98 11-22092 Louisiana Public 
Service Commission 

9/98 U-17735 Louisiana Public 
Service Commission 

Cajun Electric 
Power Cooperative, 
Inc 

Revenue requirements analysis, 
weather normalization. 

12/98 8794 MD Maryland Industrial 
Group and 
Millennium Inorganic 
Chemicals Inc 

Baltimore Gas 
and Electric Co 

Electric utility restructuring, 
stranded cost recovery, rate 
unbundling 

Louisiana Public 
Service Cornmission 

Entergy Gulf 
States, Inc 

Nuclear decommissioning, weather 
normalization, Entergy System 
Agreement. 

12/98 11-23358 LA 

5/99 EC-98- FERC 
(Cross- 40-000 
Answering Testimony) 

5/99 98-426 KY 
(Response 
Testimony) 

Louisiana Public 
Service Cornmission 

American Electric 
Power Co & Central 
South West Corp 

Merger issues related to 
market power mitigation proposals. 

Kentucky Industrial 
Utility Customers, Inc 

Louisville Gas 
& Electric Co 

Performance based regulation, 
settlement proposal issues, 
cross-subsidies between electric 
gas services. 

Electric utility restructuring, 
stranded cost recovery, rate 
unbundling. 

Appalachian Power, 
Monongahela Power, 
& Potomac Edison 
Companies 

6/99 98-0452 WV West Virginia Energy 
Users Group 

Electric utility restructuring, 
stranded cost recovery, rate 
unbundling. 

Motion to dissolve 
preliminary injunction 

7/99 99-03-35 CT Connecticut Industrial 
\Energy Consumers 

United Illuminating 
Company 

Cajun Electric 
Power Cooperative 

7/99 Adversary US.  
Proceeding Bankruptcy 
NO. 98-1065 Court 

Louisiana Public 
Service Commission 

Connecticut Industrial 
Energy Consumers 

Connecticut Light 
& Power Ca 

Electric utility restructuring, 
stranded cost recovery, rate 
unbundling 

Nuclear decommissioning, weather 
normalization, Entergy System 
Agreement. 

Ananlysi of Proposed 
Contract Rates, Market Rates 

7/99 99-03-06 CT 

Entergy Gulf 
States, Inc. 

10199 U-24182 LA Louisiana Public 
Service Commission 

Louisiana Public 
Service Cornmission 

Cajun Electric 
Power Cooperative, 
Inc. 

12/99 U-17735 LA 
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Louisiana Public 
Service Commission 

Cajun Electric 
Power Cooperative, 
Inc 

Evaluation of Cooperative 
Power Contract Elections 

03/00 

03/00 

08/00 

08/00 

1 0/00 

12/00 

12/00 

a410 I 

10/01 

11/01 

11/01 

03/02 

U-17735 LA 

AK Steel Corporation Cincinnati Gas & 
Electric Co 

Electric utility restructuring, 
stranded cost recovery, rate 
Unbundling 

99-1658- OH 
EL-ETP 

West Virginia 
Energy Users Group 

Appalachian Power Co. 
American Electric Co 

Electric utility restructuring 
rate unbundling 

98-0452 WVA 
E-GI 

West Virginia 
Energy Users Group 

Mon Power Co 
Potomac Edison Co 

Electric utility restructuring 
rate unbundling 

00-1050 WVA 
E-T 
00-1051-E-T 

SOAH473- TX 
00-1020 
PUC 2234 

The Dallas-Fort Worth 
Hospital Council and 
The Coalition of 
Independent Colleges 
And Universities 

TXU, Inc Electric utility restructuring 
rate unbundling 

Entergy Gulf Nuclear decommissioning, 
States, Inc. revenue requirements. 

U-24993 LA Louisiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Entergy Services Inc. Inter-Company System 
Agreement: Modifications for 
retail competition, interruptible load 

EL00-66- LA 
000 & ER00-2854 
EL95-33-02 

Louisiana Public 
Service Commission 

Entergy Gulf 
States, Inc Texas Restructuring Plan 

Jurisdictional Business Separation - U-21453, LA 
U-20925, 
u-22092 
(Subdocket 6) 
Addressing Contested Issues 

14000-U GA Georgia Public 
Service Commission 
Adversary Staff 

U-25687 LA Louisiana Public 
Service Commission 

U-25965 LA Louisiana Public 
Service Commission 

001148-El FL South Florida Hospital 
and Healthcare Assoc 

Test year revenue forecast. Georgia Power Co 

Entergy Gulf 
States, Inc 

Nuclear decommissioning requirements 
transmission revenues 

Generic Independent Transmission Company 
("Transco"). RTO rate design. 

Florida Power & 
Light Company 

Retail cost of service, rate 
design, resource planning and 
demand side management 
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06/02 

07/02 

08/02 

08/02 

11/02 

01/03 

02/03 

04/03 

11/03 

11/03 

12/03 

01/04 

02/04 

U-25965 LA Louisiana Public Entergy Gulf States RTO Issues 
Service Commission Entergy Louisiana 

SWEPCO, AEP Jurisdictional Business Sep - 
Texas Restructuring Plan. 

U-21453 LA Louisiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Entergy Louisiana, Inc. 
Entergy Gulf States, Inc. 

Modifications to the Inter- 
Company System Agreement, 
Production Cost Equalization. 

U-25888 LA 

Louisiana Public 
Service commission 

Entergy Services Inc 
and the Entergy 
Operating Companies 

Public Service Co of 
Colorado 

Modifications to the Inter- 
Company System Agreement, 
Production Cost Equalization. 

ELOI- FERC 
88-000 

CF&I Steel &Climax 
Molybdenum Co. 

Fuel Adjustment Clause 02s-315EG CO 

U-17735 LA Louisiana Public 
Service Commission 

Louisiana Coops Contract Issues 

Revenue requirements, 
purchased power 

02s-594E CO Cripple Creek and 
Victor Gold Mining Co 

Louisiana Public 
Service Commission 

Aquila, Inc 

Entergy Gulf States, Inc Weather normalization, power 
purchase expenses, System 
Agreement expenses 

U-26527 LA 

Louisiana Public 
Service commission 
Staff 

Entergy Services, Inc 
and the Entergy Operating 
Companies 

Proposed modifications to 
System Agreement Tariff MSS-4 

ER03-753-000 FERC 

ER03-583-000 FERC 
ER03-583-001 
ER03-583-002 

ER03-681-000, 
ER03-681-001 

ER03-682-000, 
ER03-682-001 
ER03-682-002 

U-27136 LA 

Louisiana Public 
Service Commission 

Entergy Services, Inc , 
the Entergy Operating 
Companies, EWO Market- 
Ing, L P, and Entergy 
Power, Inc. 

Evaluation of Wholesale Purchased 
Power Contracts 

Entergy Louisiana, Inc Evaluation of Wholesale Purchased 
Power Contracts 

Louisiana Public 
Service Commission 

Arizona Public Service Co Revenue allocation rate design E-01345- AZ 
03-0437 

00032071 PA 

Kroger Company 

Duquesne Industrial 
Intervenors 

Duquesne Light Company Provider of last resort issues 
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Public Service Company 
of Colorado 

Louisville Gas & Electric Co 
Kentucky Utilities Co. 

Aquila, Inc. 

Purchased Power Adjustment Clause 03/04 

04/04 

06/04 

06/04 

10104 

03/05 

06/05 

07/05 

09/05 

01/06 

03/06 

04/06 

06/06 

06/06 

03A436E CO 

2003-00433 KY 
2003-00434 

03s-539E CO 

R-00049255 PA 

04s-164E CO 

CaseNo. KY 

Case No 
2004-00426 

2004-00421 

050045-El FL 

U-28155 LA 

CaseNos WVA 
05-0402-E-CN 
05-0750-E-PC 

2005-00341 KY 

u-22092 LA 

U-25116 LA 

R-00061346 PA 
COOOI-0005 

R-00061366 
R-00061367 
P-00062213 

CF&I Steel, LP and 
Climax Molybedenum 

Kentucky Industrial Utility 
Customers, Inc. 

Cost of Service Rate Design 

Cripple Creek, Victor Gold 
Mining Co , Goodrich C o p ,  
Holcim (US.,), Inc, and 
The Trane Co 

Cost of Service, Rate Design 
Interruptible Rates 

PP&L Industrial Customer 
Alliance PPLICA 

PPL Electric Utilities Corn. Cost of service, rate design, 
tariff issues and transmission 
service charge. 

CF&I Steel Company, Climax 
Mines 

Public Service Company 
of Colorado 

Cost of service, rate design, 
Interruptible Rates. 

Kentucky Industrial 
Utility Customers, Inc 

Kentucky Utilities 
Louisville Gas & Electric Co 

Environmental cost recovery 

South Florida Hospital 
and Healthcare Assoc 

Florida Power & 
Light Company 

Retail cost of service, rate 
design 

Independent Coordinator of 
Transmission - CostlBenefit 

Louisiana Public 
Service Commission Staff 

Entergy Louisiana, Inc 
Entergy Gulf States, Inc 

Mon Power Co 
Patomac Edison Co 

West Virginia Energy 
Users Group 

Environmental cost recovery, 
Securitization, Financing Order 

Kentucky Industrial 
Utility Customers, Inc 

Kentucky Power Company Cost of service, rate design, 
transmission expenses. Congestion 
Cost Recovery Mechanism 
SeparaD’on of EGSl into Texas and 
Louisiana Companies 

Louisiana Public Service 
Commission Staff 

Entergy Gulf States, Inc 

Transmission Prudence Investigation Louisiana Public Service 
Commission Staff 

Entergy Louisiana, Inc. 

Duquesne Industrial 
Intervenors & IECPA 

Duquesne Light Co Cost of Service, Rate Design, Transmission 
Service Charge, Tariff Issues 

Met-Ed Industrial Energy 
Users Group and Penelec 
Industrial Customer 

Metropolitan Edison Co. 
Pennsylvania Electric Co. 

Generation Rate Cap, Transmission Service 
Charge, Cost of Service, Rate Design, Tariff 
Issues 
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Alliance P-00062214 

07/06 

07/06 

08/06 

09/06 

11/06 

0 1/07 

03/07 

05/07 

05/07 

06/07 

07/07 

09/07 

11/07 

1/08 

1/08 

U-22092 LA 
SUbJ 

CaseNo KY 
2006-00130 
Case No 
2006-00129 

CaseNo. VA 
PUE-2006-00065 

E-01345A- AZ 
05-0816 

Doc. No CT 
97-0 1-1 5RE02 

Case No WV 
06-0960-E42T 

U-29764 LA 

Louisiana Public Service 
Cornmission Staff 

Entergy Gulf States, Inc Separation of EGSl into Texas and 
Louisiana Companies 

Environmental cost recovery Kentucky Industrial 
Utility Customers, Inc 

Kentucky Utilities 
Louisville Gas & Electric Co 

Appalachian Power Co Cost Allocation, Allocation of Rev Incr, 
Off-System Sales margin rate treatment 

Revenue alllocation, cost of service, 
rate design 

Old Dominion Committee 
For Fair Utility Rates 

Kroger Company Arizona Public Service Co 

Connecticut Industrial 
Energy Consumers 

Connecticut light & Power 
United Illuminating 

Man Power Co 
Potamac Edisan Co 

Entergy Gulf States, Inc. 
Entergy Louisiana, LLC 

Ohio Power, Columbus 
Southem Power 

PPL Electric Utilities Corp 

Rate unbundling issues 

West Virginia Energy 
Users Group 

Retail Cost of Service 
Revenue apportionment 

Implementation of FERC Decision 
Jurisdictional & Rate Class Allocation 

Louisiana Public Service 
Commission Staff 

CaseNo OH 
07-63-EL-U N C 

R-00049255 PA 
Remand 

Ohio Energy Group Environmental Surcharge Rate Design 

PP&L Industrial Customer 
Alliance PPLICA 

Cost of service, rate design, 
tariff issues and transmission 
service charge 

R-00072155 PA PP&L Industrial Customer 
Alliance PPLICA 

PPL Electric Utilities Corp Cost of service, rate design, 
tariff issues 

Doc No CO 
07F-037E 

Doc No. WI 
05-UR-103 

ER07-682-000 FERC 

Gateway Canyons LLC Grand Valley Power Coop Distribution Line Cost Allocation 

Wisconsin Industrial 
Energy Group, Inc. 

Louisiana Public 
Service Commission 
Staff 

Wisconsin Electric Power Co. Cost of Service, rate design, tariff 
Issues, Interruptible rates 

Proposed modifications to 
System Agreement Schedule MSS-3 
Cost functionalizatian issues 

Entergy Services, Inc 
and the Entergy Operating 
Companies 

Rocky Mountain Power 
(PacifiCorp) 

Ohio Edison, Toledo Edison 
Cleveland Electric Illuminating 

Doc. No. WY 
20000-277-ER-07 

CaseNo OH 
07-551 

Cimarex Energy Company Vintage Pricing, Marginal Cost Pricing 
Projected Test Year 

Ohio Energy Group Class Cost of Service, Rate Restructuring, 
Apportionment of Revenue Increase to 
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Rate Schedules 
2/08 ER07-956 FERC Louisiana Public Entergy Services, Inc Entergy's Compliance Filing 

Service Commission and the Entergy Operating System Agreement Bandwidth 
Staff Companies Calculations 

2/08 DocNo PA West Penn Power West Penn Power Co Default Service Plan issues. 
P-00072342 Industrial Intervenors 

3/08 DocNo AZ Kroger Company Tucson Electric Power Co Cost of Service, Rate Design 
E-01933A-05-0650 

05/08 08-0278 WV West Virginia Appalachian Power Co Expanded Net Energy Cost "ENEC 
E-GI Energy Users Group American Electric Power Co Analysis 

6/08 CaseNo OH Ohio Energy Group Ohio Edison, Toledo Edison Recovery of Deferred Fuel Cost 
08-1 24-EL-ATA Cleveland Electric Illuminating 

7/08 Docket No. UT Kroger Company Rocky Mountain Power Co Cost of Service, Rate Design 

08/08 Doc No. WI Wisconsin Industrial Wisconsin Power Cost of Service, rate design, tariff 
6680-UR-116 Energy Group, Inc and Light Co Issues, Interruptible rates 

09/08 Doc. No. WI Wisconsin Industrial Wisconsin Public Cost of Service, rate design, tariff 
6690-UR-119 Energy Group, Inc. Service Co Issues, Interruptible rates 

09/08 Case No OH Ohio Energy Group Ohio Edison, Toledo Edison Provider of Last Resort Competitive 

07-035-93 

08-936-EL-SSO Cleveland Electric Illuminating Solicitation 

09/08 Case No OH Ohio Energy Group Ohio Edison, Toledo Edison Provider of Last Resort Rate 
08-935-EL-SSO Cleveland Electric Illuminating Plan 

09/08 Case No OH Ohio Energy Group Ohio Power Company Provider of Last Resort Rate 
08-9 17-EL-SSO Columbus Southem Power Co Plan 
08-9 18-EL-SSO 

10108 200800251 KY Kentucky Industrial Utility Louisville Gas & Electric Co Cost of Service, Rate Design 
2008-00252 Customers, Inc Kentucky Utilities Co 

11/08 08-1511 W West Virginia Mon Power Co Expanded Net Energy Cost "ENEC 
E-GI Energy Users Group Potamac Edison Co Analysis 

11/08 M-2008- PA Met-Ed Industrial Energy Metropolitan Edison Co. Transmission Service Charge 
2036188, M- Users Group and Penelec Pennsylvania Electric Co 
2008-2036197 Industrial Customer 

Alliance 

01/09 ER08-1056 FERC Louisiana Public Entergy Services, Inc Entergy's Compliance Filing 
Service Commission and the Entergy Operating System Agreement Bandwidth 

Companies Calculations 
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01/09 E-01345A- AZ Kroger Company Arizona Public Service Co Cost of Service, Rate Design 
08-0172 

02/09 

5/09 

5/09 

6/09 

6/09 

7/09 

8/09 

9/09 

9/09 

9/09 

10109 

10109 

11/09 

1 1/09 

12/09 

2008-00409 KY 

PUE-2009 VA 
-00018 

09-0177- WV 
E-GI 

PUE-2009 VA 
-00016 

PUE-2009 VA 
-00038 

080677-El FL 

U-20925 LA 
(RRF 2004) 

09AL-299E CO 

Doc No. WI 
05-UR-104 

Doc No WI 
6680-UR-117 

Docket No UT 
09-035-23 

09AL-299E CO 

PUE-2009 VA 
-00019 

09-1485 WV 
E-P 

Case No. OH 
09-906-EL-SSO 

Kentucky Industrial Utility 
Customers, Inc 

East Kentucky Power 
Cooperative, Inc 

Dominion Virginia 
Power Company 

Appalachian Power 
Company 

Cost of Service, Rate Design 

VA Committee For 
Fair Utility Rates 

West Virginia Energy 
Users Group 

Transmission Cost Recovery 
Rider 

Expanded Net Energy Cost 
"ENEC Analysis 

VA Committee For 
Fair Utility Rates 

Dominion Virginia 
Power Company 

Fuel Cost Recovery 
Rider 

Fuel Cost Recovery 
Rider 

Old Dominion Committee 
For Fair Utility Rates 

Appalachian Power 
Company 

Florida Power & 
Light Company 

South Florida Hospital 
and Healthcare Assoc. 

Retail cost of service, rate 
design 

Louisiana Public Service 
Commission Staff 

Entergy Louisiana 
LLC 

Interruptible Rate Refund 
Settlement 

CF&I Steel Company 
Climax Molybdenum 

Wisconsin Industrial 
Energy Group, Inc 

Public Service Company 
of Colorado 

Energy Cost Rate issues 

Wisconsin Electric Power Co Cost of Service, rate design, tariff 
issues, interruptible rates 

Wisconsin Industrial 
Energy Graup, Inc 

Kroger Company 

Wisconsin Power 
and Light Co 

Rocky Mountain Power Co 

Cost of Service, rate design, tariff 
Issues, Interruptible rates. 

Cost of Service, Allocation of Rev Increase 

CF&I Steel Company 
Climax Molybdenum 

Public Service Company 
of Colorado 

Cost of Service, Rate Design 

Dominion Virginia 
Power Company 

Mon Power Co 
Potomac Edison Co 

Cost of Service, Rate Design VA Committee For 
Fair Utility Rates 

West Virginia 
Energy Users Group 

Expanded Net Energy Cost "ENEC 
Analysis. 

Ohio Energy Group Ohio Edison, Toledo Edisan 
Cleveland Electric Illuminating 

Provider of Last Resort Rate 
Plan 
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Date Case Jurisdict. Party Utility Subject 
ER09-1224 FERC Louisiana Public Entergy Services, Inc Entergy’s Compliance Filing 12/09 

12/09 

2/10 

3/10 

311 0 

411 0 

411 0 

411 0 

711 0 

0911 0 

09/10 

11/10 

11/10 

12/10 

12/10 

311 1 

CaseNo. VA 
PUE-2009-00030 

DocketNo UT 
09-035-23 

CaseNo WV 
09-1352-E42T 

E0151 MN 
GR-09-1151 

EL0961 FERC 

2009-00459 KY 

2009-00548 KY 
2009-00549 

R-2010- PA 
2161575 

2010-00167 KY 

10M-245E CO 

10-0699- WV 
E-42T 

Doc No WI 
4220-UR-116 

10A-554EG CO 

IO-2586-EL- OH 
sso 

20000-384- WY 
ER-10 

Service Commission 

Old Dominion Committee 
For Fair lltility Rates 

Kroger Company 

West Virginia Energy 
Users Group 

Large Power Intervenors 

Louisiana Public Service 
Service Commission 

Kentucky Industrial 
Utility Customers, Inc 

Kentucky Industrial Utility 
Customers, Inc. 

Philadelphia Area Industrial 
Energy Users Group 

Kentucky Industrial Utility 
Customers, Inc 

CF&I Steel Company 
Climax Molybdenum 

West Virginia Energy 
Users Group 

Wisconsin Industrial 
Energy Group, Inc 

CF&I Steel Company 
Climax Molybdenum 

Ohio Energy Group 

Wyoming Industrial Energy 
Consumers 

and the Entergy Operating 
Companies Calculations. 

System Agreement Bandwidth 

Appalachian Power Co Cost Allocation, Alloration of Rev Increase, 
Rate Design 

Rocky Mountain Power Co. Rate Design 

Man Power Co. 
Potomac Edison Co. Revenue apportionment 

Minnesota Power Co 

Retail Cost of Service 

Cost of Service, rate design 

Entergy Services, Inc 
and the Entergy Operating 
Companies 

System Agreement Issues 
Related to off-system sales 

Kentucky Power Company Cost of service, rate design, 
transmission expenses. 

Louisville Gas & Electric Co 
Kentucky Utilities Co. 

PECO Energy Company 

Cost of Service, Rate Design 

Cost of Service, Rate Design 

East Kentucky Power 
Cooperative, Inc 

Cost of Service, Rate Design 

Public Service Company 
of Colorado 

Economic Impact of Clean Air Act 

Appalachian Power 
Company Transmission Rider 

Northern States Power 
Co Wisconsin 

Cost of Service, Rate Design, 

Cost of Service, rate design 

Public Service Company Demand Side Management 
Issues 

Duke Energy Ohio Provider of Last Resort Rate Plan 
Electric Security Plan 

Rocky Mountain Power 
Wyoming Apportionment, Rate Design 

Electric Cost of Service, Revenue 
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5/11 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Cost of Service, Rate Design 
Customers, Inc. Corporation 

6/11 Docket No UT Kroger Company Rocky Mountain Power Co Class Cost of Service 
10-035-124 

6/11 PUE-2011 VA VA Committee For Dominion Virginia Fuel Cost Recovery Rider 
-00045 Fair Utility Rates Power Company 

07/11 U-29764 LA Louisiana Public Service Entergy Gulf States, Inc Entergy System Agreement - Successor 
Commission Staff Entergy Louisiana, LLC Agreement, Revisions, RTO Day 2 Market 

Issues 

07/11 Case Nos. OH Ohio Energy Group Ohio Power Company Electric Security Rate Plan, 
11-346-EL-SSO Columbus Southem Power Co. Provider of Last Resort Issues 
11-348-EL-SSO 

08/11 PUE-2011- VA Old Dominion Committee Appalachian Power Co Cost Allocation, Rate Recovery 
00034 For Fair Utility Rates of RPS Costs 

09/11 2011-00161 KY Kentucky Industrial Utility Louisville Gas & Electric Co. Environmental Cost Recovery 
201 1-001 62 Consumers Kentucky Utilities Company 

09/11 Case Nos. OH Ohio Energy Group Ohio Power Company Electric Security Rate Plan, 
11-346-EL-SSO Columbus Southem Power Co Stipulation Support Testimony 
11-348-EL-SSO 

10111 11-0452 WV West Virginia Man Power Co. Energy EfficiencylDemand Reduction 
E-P-T Energy Users Group Potomac Edison Co Cost Recovery 

11/11 11-1274 WV West Virginia Mon Power Co Expanded Net Energy Cost "ENEC 
E-P Energy Users Group Potomac Edison Co Analysis 

11/11 E-01345A- AZ Kroger Company Arizona Public Service Co Decoupling 
1 1-0224 

12/11 E-01345A- AZ Kroger Company Arizona Public Service Co. Cost of Service, Rate Design 

3/12 CaseNo. KY Kentucky Industrial Utility Kentucky Power Company Environmental Cost Recovery 
1 1-0224 

201 1-00401 Consumers 

4/12 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Cost of Service, Rate Design 
Rehearing Case Customers, Inc Corporation 

5/12 2011-346 OH Ohio Energy Group Ohio Power Company Electric Security Rate Plan 
2011-348 Interruptible Rate Issues 

6/12 PUE-2012 VA Old Dominion Committee Appalachian Power Fuel Cost Recovery 
-00051 For Fair Utility Rates Company Rider 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of July 2012 

Date Case Jurisdict. Party Utility Subject 
6/12 12-00012 TN Eastman Chemical Co. Kingsport Power Demand Response Programs 

12-00026 Air Products and Chemicals, Inc Company 

6/12 DacketNo. UT Kroger Company Rocky Mountain Power Co. Class Cost of Service 
11-035-200 

6/12 12-0275- WV West Virginia Energy Appalachian Power Energy Efficiency Rider 
E-GLEE Users Group Company 

6/12 12-0399- WV West Virginia Energy Appalachian Power Expanded Net Energy Cost (“ENEC) 
E-P Users Group Company 

7/12 120015-El FL South Florida Hospital Florida Power & Retail cast of service, rate 
and Healthcare Assac Light Company design 

7/12 2011-00063 KY Kentucky Industrial Utility Big Rivers Electric Environmental Cost Recovery 
Customers, Inc Corporation 

J. KENNEDY AND ASSOCIATES, INC. 
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KPSC Case No 2012-00226 
KIIJC's f:irst Set of Data Requests 
Dated June 29,2012 
Suppiernental Response !o Item No 1 
July 23, 2012 
Attachment 1, Redacted 
Page 61 of 445 

Forwarded by Christopher M HalseylAEPlN on 04/24/2008 1259 PM -- 
Frad D Nlchols/RQWAEPIN 
04/22/2008 10:32 AM To Larry C FousUffR3/AEPIN@AEPIN, Cliristopher M 

tialmy/AEPlN@AEPlN 
CC E J Clayton/CHl/AEPlN@AEPIN, David M 

Roffih/OR3/AEPlN@AEPIN, Errol I< 
Wagner/ASI/AEPIN@AEPIN, Larry C 
Hutchison/OR3/AEPIN@AEPlN 

Subject Kentucky RTP 

Larry I Chris, 

AK Steel has asked for the same spreadsheet. Can you provide spreadsheets for the following two accls? 

Thanks1 

Uan Nlchols 
National Account Manager 
American Electric Power 
PO Box 2021 
Roanoke, VA 24022 
(54fl) 955-2433 - office 
(540) 798-8605 -cell 
www.aepnationalaccounts.com 

The preceding e-mail message (including any attachments) contains information that may be confidential, 
be protected by the attorney-client or other applicable privileges, or constitute non-public information. It is 
intended to be conveyed only to the designated recipient(s). If you are not an intended recipient of this 
message, please notify the sender by replying to this message and then delete it from your system. Use, 
dissemlnation, distribution, or reproductlon of this message by unintended recipients is not authorized and 
may be unlawful. 

http://www.aepnationalaccounts.com
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James C ClaricIAEPIN T O  

4 j  cc 

bcc 
Subject 

\&% 

.-%. J 04/22/2008 04:24 PM 

KPSC Case No. 201240226 
I<IIJC's First Set of Data Requests 
Dated June 29,2012 
Supplemental Response to Item No. 1 
July 23, 2012 
Attachment 1, Redacted 
Page 160 of 445 

Larry C Foust/C)R3/AEPlN@AEPl~, Christopher M 
Halsey/AEPII\I@AEP I N 
E J ClaylonlCH1IAfPIN@AEPIN 

Fw: Experiments1 R I P  Tag - I(entucky Power 

Can one of you please provide ihe initial evaluation for Air Liquide , 
Thanks. 

, as requested below. 

James (Bud) Clark 
CS Supporilhlational Accotrnts 
American Electric Power 
1221 Karnes Rd. Longview, TX, 75604-5926 

E-mail: jcclarltl @aep.com 
w.aepnationalaccounts.com 

The preceding e-mail message (including any attachments) contains informalio nIliat rnay be confidential, 
be protected by the attorney-client or other applicable privileges, OF constitute rr on-public infarmation. It is 
intended to be conveyed only lo the designated recipient(s). If you are not anintendEd recipient, af this 
message, please notify the sender by replying to this message and then delele it from your system. Use, 
disseminatlon, distribution, or reprodtiction of this message by unintended reGipients is not authorized and 
may be unlawful. - Fanvarded by James C Clark/AEPIN on 0412212008 03:19 PM - 

PPI: (903) 234.-7319 FX: (903) 758-6927 

"G~org0, Christina" 
<Christine .George@Airilquida TO "Bud Clark" +xlar l t i  @aep.con> 

CC 

Subject RE: Experimental RTP rariii -- Kenlucky Power 
0 4 t ~ z a o ~  02:og PM 

Bud, 

1 would be interested in seeing an economic evaluation OF this new rate 
for o u r g z m A a n t .  Thank you, 

Christine 

mailto:aep.com
http://w.aepnationalaccounts.com
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KPSC Case No. 2012-00226 
KIUC's First Set of Data Requests 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 495 of 653 

Chiisraptier U Halsey/EPIN To Rod D Nicliols/RO1/AEPlN~AEPitJ 

05113/20UB 1051 AM cc dmroush@aep corn, Lany C Fcust/DR3/AEPIN@AEPIN 

bcc 

Subjecl REVISED: Re: Kenlucky Power Company . RTP Teriif 
(Second AI< Account)B 

The LMP Rates are for calendar year 2008. I can give you the first 3 months right now ending on March 
ZEth, 2008 ... so hopefully this will work. Same spreadsheet with 2008's loads. 

Again this in no way guarantees the future of what prices could be . 

Thanks, 

Christopher t-lalsey, MOA 
Regulatory Analyst I1 
Hegulated Pricing 6: AIialysis 
American Elect-ic Power, 1Riverside Plaza, 23rd Floor 
Columbus, 01 I 43215 
Phone: (614) 716224.1 Audinet: 200-2141 
Fax: (614) 716-1555 
cmhalsey@aep cam 

This massage (including any attachments) conlains information intended for a specific individual and 
purpose, and is protected by law lf you are not the intended reclpient, you should delete thls message 
and are hereby notified that any disclosure, copying, or disblbntlon of tlris message, or the Laking of any 
action basod on It, is strictly prohibited. 

I figured I :lioulcI this qwsii(jr1. Is this inioimaiion '%e can provide? 

Don Nichols 
Naiiorrnl Account Manager 
American Electric Power 
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I(PSC Case No. 2012-00226 
KIUC's First Set of Data Requests 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 496 of 653 

PO Rox 2021 
Roanoke, VA 24022 
(540) 985-2433 - O f f i c e  
(540) 798.8605 -cell 
wwv~.aepiiationalaccounts.com 

The preceding e-mail message (including any attachments) contains infoimation that may be confidential, 
be protected by the attorney-client or other applicable privileges, or constitute non-publlc information. It Is 
Intended to be conveyed onfy to the designated recipienl(s). l f  you are not an intended recipient of this 
message, please notify the sender by replying to this message and then delete it from your system. Use, 
dlsemination, distribution, or reproduction of this message by unintended recipients is not authorized and 
may be unl8wful. 

Before I sign up, how has the 3TP markei compore far tile first 4 months of this year, versus the first 4 
months from last year? 

Steve ELslei 
~~irriagnr-Purchasing EteclriciNatijral GasNVatcr 
AK Steel 
5134252723 (0) 

513425 5562 (t) 
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KIUCs First Set of Data Requests 
Dated June 29,2012 
llem No 1 
Attachment 1 
Redacted 
Page 497 of 653 

Steve, 

:[In s e n d i n g  the s p r e a d s h e e t s  f o r  t h e  two &IC S t ee l  accounts i n  s e p a r a t o  emails 
s i n c e  the f i les  are  s o  large. 

* x * n t. 9: *." * i: .c itr *** * * . A  *.* I. 

Attachec! i s  a sp readshee t  that may help you with your  eria1ys.i.s oE the 
potential b e n e f i t s ,  t o  t h e  sx t en t  possibie,  o f  t h e  exper imenta l  Real Tirile 
P r i c i n g  (RTP)  Ta r iEf  being o f f e r e d  by Kentucky Power r:onipsny. Tire sprmdsheei:  
utiiizes 2007 lJP p r i c i n g  and h i s t o r i c a l  2007 e l s c t r i c i t y  u:i&ga t o  c?l?051 you 
t o  compare di  .ffarerit Fi lm load desig l i  .ons for k b i s  account .  Ther 
p l a c e  ori t!ie Saiiple B i l l  t i lb (ce l l  I 5  .ha t  a l l a ~ s  you t o  d e s i g n a t e  
o t  f i r m  load foil t h e  f a c i l i t y  f o r  y o u r  ana1y:;es. T h e  p o r t i o n  above 
load  d e s i g n a t i o r .  would be b i l l e d  011 t h o  RTP T a r i f f  u s i n g  LMP prices. 

The sprcadsheet 113:: a d e f a u l t  des igna tcd  l o a d  of 160, i IOO M?. A 
choueil t o  f o r c e  t h e  s p r e a d s h e e t  t o  b i l l  a l l  u sage ,  a t  l eas t  iiiit 
..;ta~ida~~l t a r i f f ,  eSther QP o r  CLP-TOO. Thi.s value, which is i n  
cou ld  bc? c o n s i d e r e d  your  base  case a n a l y s i s  and L\sed 1:n wm??ire 
with any R I P  scei iar ios you choose to run .  A s  yau clrange the f i r  
d e s i g n a t i o n ,  t h e  total bil.1. including Xi' c a l c u l a t i o n s ,  can be f ound  in cell 
K74 on the sample b i l l  tab. A comparison o f  ce l l s  lU4  f r o m  you r  I??? scsnar io  
aiid 352 frcrn the d s f a u l t  c a l c u l a t j o n  p rov ides  t h e  cost 01: savjnys ,  hsed on 
t h e  ass impt ior i s  ststed above, f o r  RTP versus s t a n d a r d  t a r i f f .  

I h e r e  a r e  a l s o  sepacate t a b s  fox each month of 2 0 0 7  t h e t  i n c l u d e s  t h e  i n t e r v s l  
d a t a  f o r  trhc : i 'aci l i ty .  A coLumn with in  t h e s e  tab.; a l lows  you to modify t h e  
l o a d  (+/-.) it: you know o f  an iipcoming i n c r e a s e  or decrease i n  l oad  when 
compared t o  2007 levels. T h a  l a s t  t a b  on the sprendshcei: alro\.rs the 5MP prices 
f o r  e v e r y  ~ G U K  d u r i n g  :?007 

"lease n o t e  t h i s  sp readshee t  uses h ?  .;tori c:al da ta  arid in fo rma t ion  (j .e., 2007 
usage and L?W e x i c i n g )  and is n o t  i n d i c a t i v e  of 2 R O B  usage or  p r i c i n g .  Since 
p r i c i c g  unde r  the RIP t a r i f f  i s  based  on market LMP values, or market pr  
ynur  realized bene f i t s  cou ld  be h i g h e r  or lower t.ilan shown. This spread 
is providccl si.mply 86 a tool t o  allow you t o  see hov t h o  RTP 'le 
worked f o r  yoiii: operation dur ing  2007, baseci on t h e  i npu t s  arid 
1 1 s ~  i n  tile spreadsheet. .Xi: may a l s o  show where / when you migh 
cuz ta i lment  of load a n d  en i i rgy  from higller p r i ce  p e r i o d s  t o  lorrer p r i c e  
p e r i o d s  . 
31eaze n o t a  t h e r e  is a PJay 15, 2008 d e a d l i n e  f o r  s i g n i i i y  tip f o r  t . 1 ~  RlP Tar i fE  
For 12 month period beginning  s h ~ n ~  1, 2 0 0 0 .  

1 hope t h i s  helps w i t h  your analy I of t11e RTP Tau i fE .  Please c a l l  ox entail 
w i t h  any q u i ! s t i o n s .  

Don 1ric11013 
NaLiorial. Account Manager 
American K l e c L r i c  ?over 
PO Box 2 0 2 1  
lioanoke, VA 24022 
5.1 o-9a5-24 3 3  ( O F ~ ~ C E ;  
510-798-8605 ( c e l l )  

c:llix?ntii) c o n t a i n s  i n!:ormation 
f u r r i e y - c l i e n t  01: other 

a p p l i c a b l e  pr i .vi  I.eges, o r  c:onst:i:tiito non-puhl.ic j nforiaat ior i  . Lt I s  i nl-ended 
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KIUC's First Set of Data Requests 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 498 of 653 

to be conveyed only to the desigr..&ed x e c i p i e n t ( s ) .  
in tcnded  recipient of t h i s  mosssgc, please n o t i f y  the sender by r e p l y i n g  t o  
t h i s  rnessiige and t h e n  delete it E r o a  your system. 
distriiiution, or reproduct ion  of t h i s  message by m i n t e n d e d  rec j .p ia rks  is rmt 
a j i thor ized  a n d  nay he u n l a w f u l .  

LE you are not an 

Use, dissemi.nat ion,  

[aliacliment Sarnyile Rill xis" dcleted by Fled D NicholslROlIAEPIN] 
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Daniel E Hlgh IOR3IAEPIN ro E J C; lay lo i i /C l t l /P~PIN~~\E~ lN,  L c J : ~ ~  C 
I fufcliison/OR3/AEPIIJ~AEPIN, Enol K 
Wagncr/AS I/AEPIIJ@AEPIEI 

cc David P.1 Roush/OR3/AEPlNBAEP11.1 

l i rc 

Subject Re: Fvt: F'w KY RTPB 

Attached are the 2008 standard and RTP rate analysis' for AK Steel and i<ES Acquisitions.,. 

[attachment "AK Steel Corp - Samplo Bill (04-22-09).xIs" saved on "P3047191"as "C:\Documents and 
S e ~ n g s ~ 7 6 0 ~ 7 5 \ D e s k I o p ~ i ~  HTP DiscoveryWK Steel Corp - Samplo Bill (04-22-09).xls" by David M 
Roush at 12:72:54 AM on 7/13/2012] 

[attachment "KES Acquisitioris Coinpany (0422.09) XIS" saved on "P30471Yl" as 'C:\Documents and 
SettIngs\s76011 RResMopKY RTP Discovery\KES Acquisitions Company (04-22-09) XIS" by Davld M 
Roush at 12: 12:56 AM on 7/13/2012] 

Feel frw to call me with any qcrestlons 

Daniel E. High 
Regulatory Consultant 
Regulated Pridrrg E Analysis 
American Electtic POW' 
1 Riverside Plaza 
Columbus. Oh1043215 
Phona: (614) 716.2825 
Fax: (614)716 2352 

Daniel E f.iighlOR3AEPIN 

70 c.j. clayton, Lany C HulcliisonlOR3/AEPIN, Error I< 
WagnerlASlIAEPlI.1 

cc Dnvid mcush/ORj/AEPiN@AEPIN 

Subject Re: Fw: FVJ: IWf?TP@I 

For your informalion, I've completed Uie 2008 standald and RTP rate analysis lor Catlellshurg, which is 
attached below Air Products and Air Liqulde are effectively completed as well; which 1 will send to yoil 
tomorrow 1 still nsed to investigae several discrepant demand and eneigy iigutes pertaining to AI< Steel 
and J<ES Acq(!lsitions . . I  shculd have these completed and availabte for you lnir as u~ell 

Also, the attachment sholil directly bslcw is an analysis of Ill(? 2008 AEP Lone IMP hoi!iiy piices 
comportid to KPCo's average realizations. 

Piease le! mr: know ii you Iiave any questinns. 
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Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacled 
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E J C~R~~OI~~CHI IAEPIN To dmroush@aep.mm 
0312712009 0E43 AM cc tony c FousVOR31AEPIN@AEPfM, Ichtddrison@aap.com, 

Jnmes S MennICHlIAEPIN 
bCC 

Subiecl h+stelhon Roqucst RTP Roulew 

Chvld, 
Yestet&.<:.-,:, - .^"-1?c_,~~~ request& re\ia:~ hi lh the RTP spreadsheel infomaion. 
Can you prov!de Chis InfarmaUon for ~CIIOUJ-UP review with customor7 I asscmc Ulo reference maiket 
Informalion would inciuds 2Do8 dote. 

rhanks 
E. J. Clayton 

(G06) 029 1453 office 
(606) 929-1510 fnx 
[GD6) 922-1 724 cell 

This mcssage ( inc ldng any attachrncnls) conlolns confidential Information Intended for a specinc 
indiddual ond purpose, er.d is protected by Isw. If you are not the Intended reciplen!, ycu should daiele 
this messago and are hereby ncrined that any disclos'rre, copying, 01' distribullon Of hts message, or llie 
tskjng of any actIan based on I t .  In slricliy prohibited 

a.Id 600.1453 

mailto:Ichtddrison@aap.com
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KPSC Case No. 2012-00226 
KIUC's First Set of Data Requests 
Dated June 23,2012 
Supplemental Response to Item No. 1 
July 23,2012 

JamesS MannlCH9IAEPIN To Errol K Wagner/ASl/AEPIN@AEPIN Atlschmenl 1, Redacted 
0612212009 0240 PM cc Judilh R Wlll[s/AS1/AEPIN@AEPINt Deli!8!%'88 Of 445 

Eorden/ASl/AEPlN@AEPlN, Robert S 
ShurllefflASI/AEPIN@AEPIN, Mary L 

bn: 
Subject Re: Fw: RTP Tariff Data Requeslm 

Errol: 

Of those queried, Marathon Petroleum is the only customer that has expressed Interest in RTP to the point 
of a face-to-face meeting a t  the corporate levei. On April 30, EJ and I met with representatives of the 
Catlettsburg Refinery and MP's Corporate Energy Supply Analyst (Jennifer Seiner-Burner) to discuss 
scenarios forswilchlng to t h e  new RTP Tarlff. Like ihe other high load factorcustomers that w?re 
targeted, RTP Is not a very good fit for Marathon at this time. Addltlonal factors, including the downturn In 
the steel markets, have reduced interest in RTP by customers such as AK Steel and Air Products, 

However, Marathon did Indicate that they might be open to a "pilot" program where they could test RTP to 
get a better feel For how it would work for them, wlthoutthe adverse risk. Considering the luke warm 
Interest by those targeted for RTP, a "pilot" program mlght be a catalyst for fulure participation, especlaiiy 
during this slow economy. 

Scott Mann 
Natlonal Account Manager 
American EI~ctric Power 
707 Wrginia Street East 
Charleston, WV 25301 
PO Box 1986 
Chzrleston, WV 25327 
(304) 3484167 (Office) 
(304) 3zo-419a (cell) 
(304) 348-4158 (Fax) 
Jsmann@aep.com 
wvw.AEPNationa~Accounls.com 
E J Clayton/Ctil/AEPIN 

E J CiaylonlCHf/AEPIN 
08/22/2009 11:45 AM To Gary S Surnner/AEPIN@AEPIN, Wlllam L 

Be~lnanilASl/AEPIN@AEPIN, James C 
ClarWAEPIN@AEPIN, James S Mann/CHl/AEPIN@AEPIN 

cc Enol K Wagner/ASl/AEPIN@AEPIN, Judllh R 
W1111s1ASIIAEPIN@AEPIN. Dellnda K 
EordenlASl/AEPIN@AEPlN, Robert S 
Shurtleff/ASI/AEPIN@AEPIN, Mery t 
Begley/P.Sl/AEPIN@AEPIN 

Subject Fvr; RTP Tarlff Oala Request 

Errol has requested any additional customer comments or informatfan applicable for the regulatory 
response regarding the KP Experimental RTP tariff. I provided my prellnilnary responss last Friday per 
the following emall, Can you provlde comments and(or) additlonal inforniatlon to Errol Wagner and Judi 
Willis, KP Regulalory, by Wednesday mornlng, June 241h7 This includes customer informatton for 2008 
(Inltial rate offering) through 2009. E K O ~  will use the Information to develop oMcial response by end of 
month'dune deadllne. 

Please don't hesitate to contact me to discuss. 

Thanks. 

mailto:Jsmann@aep.com
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04/17/2009 0721 PM 
E J CleylonlCHllAEPlN TO Donlol E HighlDR3/AEPIN@AEPIN 

cc 
bcc . . .. . . .  Subject Re: Air Products and KES AcquislUons~ 

Thels flne, Alr Products and CaU Relining are Ihe primary considemtion if that helps. Air Products was 
Inquiring today. 

Thanks 
Daniel E Hlgh 

.- Original Message .-- 
F r m :  D a n i e l  E High 
Sent: 01/17/2009 05:16 !?M EDT 
To: I3 Clayton 
subject: He: A i r  Proaucts and KES Acquisitions 

E.J , 

We should be responding very soon to lhls request ... 
is Monday ok? 

Daniel E. Hlgh 
Regulabry Consultant 
Regulated Prlclng & Analysls 
Amerlcaii Elaclrlc Power 
1 Riverside Plaza 
Columbus, Ohio 43215 
Plione: (624) 716-2825 
Fax: (6 14) 71 G 2352 

E J ClaytonlCHIIAEPIN 

E J ClayIan/CHl/AEPIN '\7 04/17/Z009 03:09 PM 
, I ~ .. 1 :  

10 Daniel E HigWOR3/AEPIN@AEPIN 
' :x .  cc ,L, . . . 
. . .  ., f j  y : .  

Subjoct Re: Alr Producls and KES k q u i ~ i t l o n s ~  - .  

Greflt. I was delayed beceuso some cur;tomer meclinga and also lievlng trouble locating KES 2008 data 
Looltlng foiward to wceiving the customer RTP data due to customer iequest. 

1 hanks, 
E. J. Clayion 
aud 600-1453 
(606) 929-1453 office 
(fi06) B29-151Ofax 
(fi06) 922-1724 cell 

This message (Includlng any attachmenls) contains confidential information intended for e s p e c k  
indivldual and purpose, and Is protectcd by law. If you are not tho intended Rclplent, you should delete 
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thls message arid are hem@ notified that any disclosura, copying, or dlstrlbution of thls message, or the 
taklng of any action based an it, is slrlclly prohlblted. 

Daniel E HIghlOR3AEPIN 

Danlel E Hlgh/OR31AEPIN 
TO E J Clayton/CHl/AEPiN@AEPIN 
cc 

Subject Re: Air Prodilck and KES Acquisltionsb 

No need to respond; I have che data I vias searching for, 

Danlel E. l i lgh 
Regulatoty Consulknl 
Regulated Prlclng &Analysis 
Amerlcan Eleclrlc Power 
Î Rlverslde Plaza 

Columbus, Ohia 43215 

Fax: (614)716 -2352 

Danlel E Hlgli/OR3/AEPIN 

Phoria: (614) 718- 2825 

Daniel E Hlgh/OR3/AEPIN 
04/16p1,00909:40 PM TO E J Cla~lon/CH1/AfPIN@AEPIN >;,+. \ I " .. .. cc 

Subject Alr Producls and KES AcquisiUons . "  

HI E.J., 

7.008 monthly bill amount for bot 
If you have calendar year 2008 11 

and 
you do 

Please le1 me know If I need b speak rtdlli someone else, 

Thanks. 

Daniel E. tiigli 
Regulatory Consullant 
Regulated Prlclng & Anaiysls 
Amerlcan Eleclrlc Power 
1 Rlverslde Plva  
Columbus. Ohio 43215 
Phone: (674) 718-2825 
Fax: (614) 716 - 2352 



Errol I< Wagner/ASI/EPIN 
06/23/2009 0228 PIA 
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10 Rauld 14 Roush/OR3/AEPlN@AEPIN, Daniel E 
tiigh/0R3/AEPIN~AEPlN 

0: 

bcc 

Subject Fw; RTPTariff Data Request 

Additional National Account input _- Fowarded by Errol K Wagner/ASl/AEPIN on 0612312009 0228 PI4 -' 
James C Clark/AEPIN 
06/23/2009 02:21 PU TD Enol I( Wa~narlASlIAEPIN~AEPIN 

cc E J Claylon/CI17/AEPIN@AEPI~I, Judith R 
Willls/ASl/AEPIN@AEPlN 

Subjecl Fw HIP Tariff n a b  Request 

Errol, 
I have not had adrliticnel discussions will1 anyone O I ~ F  than Ajr I iquidc. The decision not to participate is 
basad on lhe same reasons Uiat EJ has prewously stated Due l o  custcmor tirne constraints, I'm not sure 
how :much time l l ~ y  actually Lrserl to evaluate the RTP oplion 

James (BUd) Clark 
CS SLpport I National P,ccoc!nls 
Arnei lcx Electric Powar 
4-12 1 W. LCO~I 281 ILongvicw, TX 756016926 

~.WJW aepnationalaccounts.com 

1 he p r e c d i r g  e.inoil iiiussage (includicg any airachments) ccntains information h a t  may he  conl!dcntial, 
be protected by the attoinay-client or other applicable p r i v i l q ~ s ,  or conslilulc ncn-public infermation. It  is 
in!errded to be conveyed only to the designated recipiont(s). If you are not an intended iec;picnl, o( Ii-is 
message, please notify the seiidsr by replying lo lhis nessagc and lhen delite it fiom yoi~i' system. 1 J q  
dissemination, d,stiibulion, or ieptoductlon of lhis message by unintcnded reclpierlls Is not authotized and 
may bo Uf l l~ \Vf l l ! .  

PH: (903) 231-7319 FX: (903) 158-6421 

.. Fowardcd by James C ClarklAEPlFl cn  06/33/2003 0l:IG Ph: - 
I.. E J Cloylort/Ct 11,AEPIPI 

10 Gory S SuninerlAEPIFIOACPI~I, lh7lintn 1- 
Bcll;nam/AS 1/AEP IN@AEPIN, James C 
Clailc~A~PIi.L@'MPIN. Jornes S IvlonnlCl I1 /AEPII4@AEfW 

cc Eriol K~~'~yt i~ i /ASl /AEFIN~?AErJIN,  Jcidilli R 
\Nillis/AS I/AEPIN@AEPIt.I, Delinda IC 
R a r d e n / i \ S 1 / A ~ ? I N ~ A ~ P l ~ ,  Robfrl S 
SliufiIeY/?.S 1/AEPIN@A)AEPIPI, X1.w) I. 
Beglr.y/ASI/AEPIIIQAEPllV 

5Ubj:'ct I F ~ ~ J :  R1 P Tor!ff 3ola Heqiwst 

06/22!2000 10.C5 A M  

Eri 01 113s requested any additional customer comments or informstiorr applicable for the regulatory 
responso regarding the KP Experimentel HTP tariff. I providecf my preliminaiy response last Friday per 
the following email. Can you provide cornme!?& and(o!) additional information to Errol Wagner anti Jtidi 
Wiltis, I<P Regulatory, by Wednesday morning, June 24ih? This incltides cEstomer information for 2008 
(initiel rate oiferiiq) through 2009. Ewol will use the ininrmation to develop ciRciai response by end OF 

http://aepnationalaccounts.com
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1nonI.k June deadline. 

Please don't hesitate to contact m e  lo dlscuss. 

Thanks, 
E. J. Clayton 
aud 600-1453 
(606) 929-'1453 office 
(606) 929-7510fax 

This message (including any attachmenls) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended redpient, YOU should delete 
this massage and are hereby notified that any disclosure, capyirig, or distribution of this message, or the 
taking of any action based an it, is strictly prahlblted. - Fonvarded by E J Clayiun/CH1/AEPIN on 0612212009 11:26 AM - 

(606) 922-1 724 Ce!f 

E J Crayion KHIIAEPIN 
06/19/2009 04:47 PM To Errol IC Wa~nedASlIAEPibl 

cc JudiUl R Wiliis/ASl/AEPIN~AEPIN 
Subject Re: RTP Tariff Data Reai!est& 

Errol, 
For 2008 and 2009 we provided sample RTP bliling spreadsheets for review by meetings or phone to 
specific large powerccistomers. For 2008, there were 8 LCI accounts in the Ashland Ristrict targeted for 
review with lhe HTP spreadsheat. This Included Huntington Alloys, AI< Steel, Maiathonicatlelsburyg 
[Wining LLC, El Paso Energy (Tennessee Gas Pipeline), Air Products Irc, ICES Acquisition LLC, Air 
Llqufde, and Kentucky Christlan IJniversity. For 2009,5 LCI were contacted for detailed review with tile 
RTP spreadsheet including AK Steel Corp, Air Products lnc, Air Liqutde, I(ES Acquisition LLC, and 
MarethonlCatletisburg Refining LLC. Review of this information was completed by either direct meeting 
and (or) phone discussion and emsil. 

Many of these customers e x p s s e d  interest in the RTP tariff following detailed review of the sample bili 
spreadsheet, however, market risk and potential increase In utility cost seemed to be the key Issues 
preventing cuslomer paiticipatlon. Customer savings, estimated using the sample bill spreadsheet, was 
limited and didn't seem to offset the potentla1 risk of market pricing according to comments offered by 
several customers. Additionai RTP rate savings which may be available with customer load modificatton I 

was limited due to restricttonswith customer. process arid (or) plant operation. 

Completion of Uie RIP Customer Commuiiiwtion system has been made available for testing using 
several farlja power custoiiler accounts in the Ashland service district. This customer Interfaca with the 
RTP market information should provide additional support and education to future and existing LC&! 
customers interested in the RTP tai iR Continued improvements with sample RTP billing spi-eadsheei can 
also bo offered far implementation to assist cuslamers perfarming detailed analysis for their electric 
account. 

These are preliminary comments based on my customer discussions. I haverr't spoken with other W 
districts or AEP National Account Executives who might have additional or different informalion to include I 

Perhaps we can discuss eady next week to help provide the conect information for iesponse. 

Thanks, 
E. J. Clayton 
auci 6aa- 1453 
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(G06) 929-1453ofrlce 
(606) 929-1 51 0 fax 
(6DG) 922-1 724 cell 

This message (including any atlachrnenls) contains confidential informallon intended for a speciik 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message and are hereby notified that any disclosure, copying, or diskbution of this message, or the 
Laking of any action based on It, is slnctly prohibited.. 

Errol K Wagner/AS 1IAEVIN 

Errol K Wagncr/ASllAEPlN 
061'16l2009 0228 PM To E J CIayton/CH1/AfPIN@AEPIN 

cc Uavid M Roush/OR3/~PlN@AEPIN, Judith R 
WiliislAS 1 lAEPl N @AEPIN 

Subject RTP Tariff Data Request 

EJ 

The Company needs to reply to the following data request: 

"A statement by I<entciclcy Power Company of whether the program is achieving the slates objectives and 
an evaluation c;f.the cornmerits and siiggesUons of thep-qama-fi@@znk? 

Could you pi'ovide the feed back you received from your meeting d t h  the diRerent customers you have 
met vdth wl\ich vJill respond to the bold portion of thB request .. 
Also, an estimate as to how many difforznt customers weie meeting held with. 

Would like the information by the end of Friday June 19, 2009 if possible. 

Any questions please call !ne 

Thanks W 

Eircf 
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SiippIem@nL~l Respoiise to Itern No 1 
July 23, 2012 
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ICentucky Power 
Audinel605-7004 
Oulslde 502-696-.7004 
Cell 502-545-8750 

James  S Mann/CHI/AEPlN 

To Rsnie K Wohnhar,/ORJIAEPIN@AEPIIII 
cc Daniel E HIghlOR31AEPIN@AEPIIa, David M 

AousN~R3/~EPIM~AEPIN, Delinde IC 
BordenlASl IAEPINeAEPIN, Mlchael R 
Hurley/AEPlN@AEPIN, Raymond 1.. 
l~aclti~y/OR3/AEPIN~AEPl~l, William B 
MosjerlCH l/AEPlN@AEPIN, Gragorj G 
Pauley/O~31AEPINQAEPIN, Fred D 
Nichols/ROI/AEPlN@AEPIN 

Suflject HTP InquiFy - MerathonlCallellsburg Re:lneiy 

R a n k  

Rilarathon's Jennlfar Steiner Burner wants to iaks another look at the RTP Tar# far tlvzir CaUettsburg 
Refinery. I beiiavethat Dan I-ilgh d~vised a sprsadsheet (attached) to analyze RTP for iheir Catlcttsburg 
Refinery back In 2009 RTP Is d u e  to explre in July, 1 of 7.013. As currenlly filed, we will not accept sny  
mlgration of capecltylo RTP aRerJuiy 1,2012. 

Questions: 

o 
o 

o 

Ple'ase edvise 

Scott hlann 
National Account Manager 
Arnerlqan Electilc Povrcr 
707 Virginia Street East 
Charleston, WV 25301 
PO Box 1986 
Charleston, WV 25327 
(3a4) 348-4167 (omce) 
(304) 320 4 1DB (Cell) 
(304),348 4158 (Fax) 
jsmann@aep.com 
v~~~~,AEPNatlonoIAccoun:s.coni 

Will Kentucky Power plan to refile RTP where Marathon can partkipate7 
If so, can we rewlsit Dan's spreadsheet and peiforrn soma analysis, based Upon current rates and 
billing determinanki for 201 1 where Maralhon r n o v e s ~ ~ > o f  capacity to RTP? 
Finally. what will be the notification and service requirements for Marathon, IF they wish to pu;suc? 

[attachment "CIPTOD pdf' deleteil by Rani? I< Wohnlias/OR3IAEPiN] [allachmenl "RTP TarXpdf' deleled 
by Ranie K LVohiihas/ORBIAEPINl [attachmsnt "CaUettsburg - Sample Bill (04-22-O3).rlsi' deleled by 
Aanle I(: V/ahnhaslORUAEPlNl 

"A pessinilst sees {he  diliiculty in every opportunity; an optilnist sees the opporiunlty in evev difficulty " - 
Sir Winston Churchill 

mailto:jsmann@aep.com
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Rank IC 
WohnhaslORVAEPIN 
03/12L?D1203t6Pi?4 

TO James S Mann/Cti.~fAEphllAEPIN, Danlel E 
H l g h ~ O R 3 1 A E P I N ~ , R ~ p l ~ ~ t i ~ a s  R BUcklAEP[N@AEPIN, 
Michael 0 HurlEylAEPIN@EPiN, Willlam B 

cc Gregory G P a i i l e y l O ~ 3 / ~ ~ ~ A E P I N ,  Delinda K 

bcc 
EodetdASf~AEPIN@AER1( 

SubJect Re RTP "Draft ResponsbMamthon[g 

Loolts good 

James S Mann- 0311212012 02.06 PM ELIT-- 

Fmm. Jams S Mann 
ro 
cc Gregory Pautey; Dellnde Borden 
Dale: 0311212012 0206 PM EDT 
Subject' 

GenUemEn: 

t4ero is a draft response to Marathon regarding RTP . I f  you vdilf, please  re<w end provide comments 
to me by noon tomorrow, so that 1 nlay forward to the customer 

Thanks1 

Heiio, Jennifer 

Per your request, we [lave performed an analyslsfor rnlgntlng some of theMlellsburg ReRnery's 
capacity !a the RTPlanif. I have attached Ihe spreadslieet that V J ~  u s e d  to p+om the analysls lor pour 
review 

As yoti know, there will be a certain amount of capacily that will cont int ie  tokdfdgnated for billlng undcr 
the current ClP TOD rale, depending on the capacity that is nilgraied. C-lereka summary of ouriindings: 

cos 

Denlei Htgh; Douglas Buck; Michsel Hurtey; Ranlo Wohnhas; VJEn Mmser; Raymond Kackfoy 

RTP - Dn f l  Rapenso lo Mataclion 
c --- --- -- --..xyI--- _-I ---I- --__ ___ -I_..--, 

_ _ _ ~ _ _  ~ ______I_____ ""- 

Redu 
R la1 
all Lo Standard Designated APPFOH. 

Standard Load Charges 
($SI NIWto Stanci Rates 

RTP Rate 
(MW) 

In oui analysls. we used 20 11 LMP data, current rates, "d 701 1 l a d  datakic%iarciinery Under thcsz 
assuinptions, we would expac! that tlie migrafion of to ETP wat lk i  %-I= produced appro~imately 

~ 
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KPSC Case No. 21112-00226 
KliJC'e First Set o i  M a  Reqi.insk 
Dalecl June 28.2012 
Suppl%nenlz!l Rssponra lo IIem No 1 
July 23, 2012 
A1:aclimenl 1, RedaclEd 
Pegs 230 of 445 

$750,000 In annual savings. 

If you v!ould nke lo pursue a conference call or a meellng for furllier dlsciission, we Welconie the 
opportunity. Lst nie know and I will gladly make anangeinents to do so. 

Regards, 

Scott Mann 
Nallonal Account Manager 
American Eleclric Power 

Charleston, WV 25301 
PO Box 1986 
Charleston, WV 25327 

(304) 320-4198 (Cell) 
(304) 348-4158 (Fax) 
Jsrnann@aap.com 
wwv~.AEPNetlonalAccoiInls.ccm 

707 Virglnta StRet East 

(304) 348-4167 (Office) 

[attachment "R'I'P Analysts 201 l.xls" deleted hy Rani6 I< Wohnhas/ORB/AEPIP1] 

mailto:Jsrnann@aap.com
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Supplemental Response lo Item No I 
July 23, 2012 
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To "titelnsr-Eurnsr, JsnnlFws (MPC)" 
~~slelnerburn~rnararhor~~oleum.mm~ 

cc Dellnda K BordenlASi /PEP1N@AEPIEJ, Douglas R 
Buck/AEPIN@AEPIN. Me1 D fiurleylAEPIN@AEPIN, 
Ranle KWohnhaslOR3/KPIN~AEPln, William B 

bcc Gregory Q P a u l e y l O R 3 1 ~ ~ 1  N 
Gtibisct Revised RTP A n a l y s i s  rorhdellsburg Retlnety 

Jennifer: 

We look forward to rneetlng wlth you tornmomw. Please make a r i a n g e r n e t i  to have o speakerphone 
available so lhat AEP's Doug Buck may particfpate. 

AEP attendees wlil he: 

Ranle Wohnhas - MaIUging Director, Regulatory and Flnance - Kentuckybwer  
Douglas Buck - AEP Regutlory Prlclng & Analysls (by phone) 
Delinda Borden "Manager, Customer & Dlstribution Services - K e n t u c k y h e r  
Mlke Hurley - Customer Servlces Englneer - Kentucky Power 
Eany Mosser - AEP National A m u n t s  
Scott Mann - AEP National Accounts 

Piease find lhe answers In red below to your questlons you subniltted last \wk. 

As a result of yourffndlngs, we have made same correctlons lo the on'ginaltpreadsheet (attached). Tliis 
has had same lrnpacl on our analysts. Weapologlzefor thls error. 

Here Is our revised analysis: 
__I" ---I____-__-I- ~ .~ --.___ ~ - 

cost 
Reduction %Reduct ion 
Relatlve lo  vs. all Load 

cad at at S t a n d a r d  
I Rates 
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American Eiectric Power 
707 Virginia Street East 
Charleston, WV 25301 
PO Box 1986 
Chadeston, WV 25327 
(304) 348-4167 (Omce) 
(304) 320-4198 (Cell) 
(304) 3484158 (Fax) 
Jsmann@aep.com 
wvrw.AEPNaUonalAccounts,com 

"A pessliqlsi sees the difficulty In every opportunity; an opllmisf sees h e  opportunily In every difficulty." - 
Slr Winston Churchill 

"Stelner-Burner, Jennlkr S. (MPC)" <jsteine~urn@maralhonpetroleum.com> 

- "Stelnsr-Burner, Jennifer S.  
(MFJC)" Io cjsmann@aep.cam> 
c(stelnnrburn @mamUlonpelr 

04/06/2012 12:Oi PM Subject 

oleurn.corn> cc 

As I'm going through AEP's spreadsheet on  the RTP rate, I'm finding some questions as 
fool IQWS .... 

1) 
spreadsheet of RTP for sub-transmission facllitles? i don't see a subtransmission rate In the 
RPP tariff? 

Regarding the RTP - # S  Distribution Charge. Where has tl i ls been added on AEP's analysis 

There is a servlce charge all customers pay and this varies depending on the delivery voltage . 
However, the refinery is a subtransmission cusrorner. It is my understanding that the  RTP #S 
Dlstrlbutlon Charge does not apply. 

2) 
startingin June 2012 and what v4ll It be? Will this change the RTP tariff r i t e  also? 

The CIP-TOD capaclty charge wil l no t  change InJune - th is  number will only change with a base 
rare case, Thls is no t  the same capacity charge as is In the RTP. The RTP capacity charge will 
be updated In June. 

Capacity Rates under the  bundled KP CIP-TOD rate is currently .000667. LVill t h i s  change 

3) Are Capacity Rates In the RTP tariff under Other Market Services Charge '7 

mailto:Jsmann@aep.com
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July23. 2012 
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RTP Capaclty Charges are defined on 30-1 and are separate froin Other Market Service Charges 
whlch are defined on 30-2. 

4) AEP used aTransmisslon Diversity Factor of .66 and the tariff states .79? 

This a typo in the original spreadsheet. Per 30-2, we have corrected in the attached verslon of 
the spreadsheet. 

5 )  
sub-transmission voltage level -should be 1.04278? 

AEP used 1.032ll. for Losses, whlch Is Transmlssion voltage level and Catlettshurg Is at 

Thls was a Qpo In the spreadsheet, Per 3a-4, we corrected the voltage level Input an the 
"Sample Bill" tab, cell D4, to subtransmissian, for the attached spreadsheet" 
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vv: 
Steiner-Burner, Jennifer S, (MPC) ~steinerbum@marathonpetroleum.com] 
Sent: 
To: Mlchael Kurtz 
Attachments: Marathon RTP Addendum Dra-Ldooc (19 KB) 

Monday, 3une 04,2012 8 5 8  AM 

From: jsmann@aep.com [mallto:jsmann@aep.coml 
Sent: Wednesday, May 16,2012 12:lO PM 
To: Stelner-Burner, Jennlfer S. (MPC) 
Cc: rkwohnhas@aep.com; dmroush@aep.com 
Subject! RTP 

Hello, Jennlfer. 

If I recall, your prlmary concern with delaylng execution of the addendum to your exlsting contract (untll after the 
upcomlng RTP filing) was loslng your potentlal position In the "queue" for RTP. 

I discussed the proposed modifications in the addendum wlth Kentucky Power's Ranie Wohnhas. If the need for 
thls revlsed language Is to guarantee Marathon a place in the "queue" for RTP, there is no need. According to 
Ranie, although the addendum is yet to be executed, Kentucky Power stlll constders Marathon to be in the 
"queue" for RTP. 

as noted, Kentucky Power expects to be filing the new RTP Rate in a couple of weeks. We do not anticipate any 
changes In the methodology of determlning the rate's structure. We will share the rate information with you at that 
tlme. Since we have language in the current addendum that is acceptable to both parties, I recommend that we 
revlsit the exacutlon of the addendum In it's current form at that time. 

Does this ease your concerns with your posltion in the "queue"? 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virglnla Street East 
Charleston, WV 25301 
PO Box 1866 
Charleston, WV 25327 
(304) 3484167 (Omce) 
(304) 320-4198 (Cell) 
(304) 346-4158 (Fax) 
jsmann@aep.com 
www.AEPNationalAccounts.com 

"A pessimist sees the difficulty in every opportunity; an optimist sees the opportunlty In every difflculty." - Sir 
Wlnston Churchill 

"Slelner-Burner, Jennlfer 8. (MPC)" 
~~s~elnerburn~marethonpetrolaum.com~ 

05/1912012 0823 AM 

To 7smannaasp wmm <jsrnanmaep c o w  
CC 

Subject RTP Conlracl Revialon4 

https: l lbklsbs2008/owa/?ae=Item&~lPM.Nole&id=Rg~AC%2~3AtNX~~SdD2Z ... 6/4/2012 

mailto:jsmann@aep.com
mailto:dmroush@aep.com
mailto:jsmann@aep.com
http://www.AEPNationalAccounts.com
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Cslendar Entry 

KPSC Case No. 20'1 2.00226 
KIIJC's First Set of Data Requesls 
Dated June 29, 2012 
Supplemental Response lo llem No 1 

Gentlemen: 

As you know, we have tustnmerswho are vhhhlng to switch to RPP effective June  1. As you Imow, 
Marathon tias also been pursulng RTP for a couple of months. Now, both AKS and Alr Products have 
submitted requests in writing to switch lrnmedialely . It does not appear  that they wlsh lo delay this move. 
If I understand correcily, there Is no specific language in the RTP Tariff preventing them from taWng 
sewlce under RTP prior to July land l,am being pressed for some answers. 

Realizing that the existing tariff is up June 30 and  Marathon is the only customer that has a copy of a draft 
conlraci addendum for RTP, 1. am seeklng your rtlcomrnendalion on how to proceed with these rcquests in 
a consistant manner. 

I would like lo discuss on a call a s a p .  

Thanks. 

Scott Mann 

I 



Baron Exhibit-(SJB-2) 
Page 23 of 63 

'\ ., , , , Jaines S Msnn1CI-1 IIISEPIPI .io 
., r- I \ 135114121112 1227 Piiq cc 

',- ,I.- 

bcc 

Subject 
i 

KPSC Case No. 2012-0022ti 
KIUC's First Set of Data Reqciesls 
Dated Jtme29,2012 
Suppieinentai Response lo Hem No 1 

ALtachment 1, Redacted 
Page 410 of445 

Sle\/E:.E!sler@aItsteeI,coili 23,  Zo'* 

David M Rot is i ! /OR3/AEi ' l~ l~AE~~lN~ Fianie I< 
Vilolinlias/OR31AEPli\l@AEPII\I 
Fw: AI% Ashland RTPilRP Iiiq~iirg 

Steve: 

The R'TP capacity and energy is billed at pi ices cr.lirently established in the PJFJI iiiterrconneciion mailtet 
Cur;iomers who sign up To!- Rl 'P  will be subject to a one year term, siariiilg July 1. 

The RTP Energy Ciiaige is deteirnined tislng the AEP East Load Zoi.ie Real-Time Lacsttonal Marginal 
Price (I.MP) esiablisheii by PJM (including maiyinal losses), adjusted for energy losses (EL) 

For your review, 1iei.e's a copy of tlie complete RTP sheet on file. 

T-- *. " -. 
FI i P  TAfilFF pdl 

Keep in mind that tlie RTP rate for 201 2-2013 will be revised to i(iiilect updated PJM pi'iciiig and filed to 
he effecrive July 1,21112 through June 30, 2013. 

This Filing is expected to occui on oi sbot.rt June 1 

Scott Mann 
National bxcnunt Manage!' 
Arneiican Electric Powei 
701 Virginia Street East 
Charlesioil. WV 25301 
PO Box 1986 
Charleston, Wf 25327 
(314) 348-4167 (M ice )  
(304) 320-41 98 (C;ell) 
(304) 348-4158 (Fax) 
jsi-narm@aep.com 
www.AEPNaiionalAccounts.com 

' I F \  pessimist sees tlic diiiiculry in eveiy opportunity, an ophmist sees rhe opportunily in evely difirculty " 
Sir Wiriston CliLrcliill 

Forwardecl by .Jalivs S iLlann/CI-I1/AEPlN Oil  051142012 1 1 58 AM _--- 

To prriairi@aep cow 
Steve Etslci-@altsiac-l corn 

05/i412012 7 1  47AM 
LC 

SUIJeCi Re M S  Ashleiid - PT?IIR? lnqiw/ 

Qlc That is the most clatail I have iiciaicl so fai 

ilssiinring I warit to inigrzte some, and will piovide yoiJ i3 i iu i~ ibe i  of !iW lo slail. u p  ,June 1, vdral PJiVl 
pricing pnini would you use for iiie eiiergy piece? 

mailto:jsi-narm@aep.com
http://www.AEPNaiionalAccounts.com
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ICIiJC's First Sei of Dsia Requests 
Osted June 29, 2012 
Supplcrncnial Response lo Item No 1 
July 23, 20 12 
Attachment 1, Redacted 
PSg- 41 I O f 4 4 5  
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YO? Virginia Silesi East 
Charleston,  W N  25301 
PO Box '1 986 
Cliarleston, v\I?I 25327 
(304) 348-4167 (Office) 
(304) 320-4198 (Cell) 

jsrnarin@aep.corn 
L~w.AEFNstionalAccourits.corn 

(304) 348-4158 (Fax) 

KPSC Case No 2012-00226 
KIIIC's First Set of Data Requests 
Dated June 29,2012 
Supplemental Response to 11-rn No I 
July 23, 2012 
Attachment 1, Redacted 
Page 312 of 115 

"I.\ pessimist sees tlie diiRculty in every opportunity; a n  optimist sees ;he opporttinity in every difficulty " - 
Sir Winston Cli i i ichi l l  

Steve E e k r  @ai:deel t o m  

0511412U12 0O:Ol AEJ To isrnann@aep turn 

CC 

Subject 

So what are you sliowi bo based or1 t h e  last 12 rnontlis'? Lets say i t  is fo I_ 
'(/ti\' It discussion Then we pu on the intcrrupilble and the rest slay on firm7 is 

woi ks. 

Steve: 
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Charlesion,  \I&' %532-7 
(304) 338-4167 (Office) 

(30.4) 34.84'1 56 (Fax) 
j smann@aep coni 
vmw.AEPI\Ja .C_ tioiia1Accouiits.m 

(304) 32041 96 (Cell) 

KPSC Case NO 2012-00226 
I<IIJC's Firs! Set of Data Requests 
Da!ed J i m  29, Z G I Z  
Supplemental Responsn In Itern No 1 
Jtily23, 2012 
Attachment 1 I Rnaected 
Page 413 of 445 

"A pessimist  sees the diificlulty in every ~ipporitlniiy, an optimist see5 the nfpr-tunity in zver\/ diffiCLiky." 
Sir Winston Churchill 
Steve Etsler@aitsled.com 

Are there a n y  rules about niinimurns not migrated etc? 

We woulri like to m o m  a 
dermnd has been about 
now 

s possible The plant used 
although we seeiner: setilc 

mailto:Etsler@aitsled.com
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Naiional AccoLnt L/i?ii'Iag6?i 
Aineiicari E[uctiic Po:?Jer 
707 Virginia Sireet Easi 
Chaileston, VW 25301 
PO Box 1986 
Charleston, \NV 25327 
(304) 318-4167 (Office) 
(304) 320-4198 (Cell) 
(304) 34.842 58 (Fax) 
jsmaiin@aep.conl 
v m v .  AEP N a tion aIAc~!2u.n&~ c o s  

KPSC Case No 2012-002213 
KIIJC's First Set of Dats Requests 
Dated Jurie 29, 2012 
Supplementel Response to Item No 1 
July 23. 2012 
Attachment 1, Redxted 
Paged t 4  oi415 

"A pessimist sees the difficulty in eveiy opportunity, an optimist sees the opport.unity in evey difficulty." - 
Sir Winston Churchill 
Sleve.Elster@alrsl~€l.co,n 

051021201:? 'I t:31 Ah? 
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I<PSC Case No 2012-00226 
IIIUC's First SEI of Data Haquests 
Dated June 29, 20/2 
S!ipplernental Response lo ltein 1\15. 1 
July 23, 20 I2 
Atfaclmenl 1 ,  Redacted 
Paga415oi415 

(;nod morning, Steve. 

Altfioirgfi we have always been iiivolvfd in Economic Devetnpmenf, AI? pians to t'r;ivi: 8 much larger c3nd 
2 pioac&e 1.010 iii this arena. I he AEF NalioriaI AccucJni team has been selei:ied io s e r v e  as 
point n l  contact To!, b!atioi;al Accauni Customers who may be considering expansinn and loniting at sites 
for such expansinn. 

\jifou[rl that contact be you, or is someone else in yoirr organization inliolved in the site selection process? 
Carl you provicfe me wil l7 their contact info? 

sill@? 

Sc;oti Marin 
National Acr:ourit kiiinagei' 
Ainerican Electric Pawer 
707 Virginia Street East 
Charleston, VVV 25301 
PO Box .I 986 
Cliarleston, LVV 25327 
(304) 348-416/ (Ofkc)  
(304) 320-4198 (Cell) 
(30-4) 348-4'158 (Fax) 
j smarin@aep c:om 
v(b~g,lEP Na tional Accoun t s . c~ rq  
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I<RX C a w  No 2072~0i1226 
KIUC's First Sot sf Data ReqiJtlats 
Oaled Jwc 25, 2012 
Supplcmsntal Response lo l iem bio I 
duiv 23. 2012 

Aaron: 

Sorry for the late iesponse. Natcr; under ihe  curreni Tariff RTP expire at the end of the Junc XI12 billing 
period It is my understanding tliai last Friday, ICsriiiicky Pow41 filed an applicaiion wilh t he  Kenti.!cky 
public Service Comission seeking to witiidraw its curieni Fariff RTP. 

It is !heir interit to iilc a rieW Tari? RTP by . h i e  1 'I If appmvcd, the i:ew T&if Rip raics will De effective 
s i i r i ing the July 2012 biliing period 

kicic is a copy of the application filed. IT ~ O L J  tlavc cjucs!ions, I will bc  glad to a s s k i  

Regads, 

scot: Mafln 
Katiunal Account ivlanagei 
American Electric Power 
'707 Viiyinia Street Easi 
Charleston, WV 25301 
1'0 Box l28G 
Charlcston, L W  2533.7 

(3011) 320-4.1 98 (Cell) 

jsrnann@aep corn 
c~~!~Lv.AEP~,laiionalAccounls coni 

( 3 ~ 4 )  3 w . x  I (miice) 

(30.1.) 348-12'158 (Fax) 
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KPSC Case No 2012-00226 
KIUC's Fiisl Se! of Oatn Requests 
Dalcd June 29. 2012 
Supplcrnan(e1 Response to Itern No 1 
July23. ZDlZ 
Atlnchmenl 1, Kedaclerl 
Pegc 337 of 345 
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KPSC Case No. 2012-00226 
KIUC's Rrst Set of Data Requesls 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 18 of653 

&mes 8 h'lannlCHl/AEPIN 
WO7912 1246 PM 

To Renle K Wohniia~OR3/~EPIN@AEPlBl 
a: Raymond LKackley/OR3~AEPIN@AEPlN, Any J 

UiloWAEPIN@AEPIN, Davld M RoushlOR3/AEPINQAEPIN, 
drbuck@aep.mm@AEPIN, Heclor G6:UalAEPIN@AEPIFI, 

bu: 
' 

suwed EQT - RTP rnqdrj 

ljustwahted to maim you aware that I have been  contaded by EQT'aboUtffTP. 1 just spoke with Aaron 
Humphrey and they hish lo apply for the current !3TP for some of melr sites. As you know, they are 
represenled by I<lUC. 

We dld not dkcuss specifics. but I let hlm kndwlhat onjune 1, Kentucky Power applied fn the 
commlsslon to discontlnue/replaco the current Tarllf RTP and lndlcated thal the c8se for this application is 
~ U l l  pending. 

'He requested lnformallon~boullhe the lAtP Uialls used in the rate, SD they can peforrn there own 
anatysls and lndlcaled vlal he would sddresswhat slesihey wishcd to puisua In an ernail. 

Wilh Ihal in rnlnd, Itlooks llke lhey have seven mabr sites that Eould be allglble: 

. -  

I will need to dolor lo you and your team what further lnrormation we caii share vvllftthe CusLomer, while 
we are walt)ng on a rtIllflg on the currenlflitng. 

Regards, 

Scott Mann 
fJatlona1 Account Mantger 
Amerlcan EJechicPower 
707 Viroinio Stfeel East 
Charleslon,WV 25301 
PO Bow1988 
Charlesbn, WV 25327 
(3a4) ~ 8 ~ 1 6 7  (omce) 

' 
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KIUC's First Set of Data Requesls 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacled 
Page 19 of 653 

304) 320-4198 (Cell) . 
jsmnn@aep.com 
mw. AEPNaUonelAccunts cqm 

The precedfng message (Indudhg any atfaci~mct~ts) conlslns infurmaLron lhat ma] be ConffdenUa), be 
protead by the attorney client or other appllcable prfvileges, or constilute non-public informaUon. ltls 
intended to be conveyed only lo the designated reciplentv(8). if you are not an intended recipient of this 
message, pleasa nollfytlie sender by replying to lhls npssageand then delele it lromyoui system. Use, 
dlssemlnatlon, dlstrllruUon, or repmducUon of this inessnge by unintended reclnhnts Is not authorized and 
may be unlaidulb . . 

I 304) 348-4158 (Fax) 

mailto:jsmnn@aep.com
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EXHIBIT A 

"Johnson, Ron" <Ron Johneon(6laltllaulda.corrP 

06!18/2012 I208 PM cRon.Jahnzor*Dalrlisulde.wm> 

To 'James {Bud) Clark (IcclarklEiaeo.~~ cj..larkllQsea.cutp 
tc 5mIlh. BlII(Hous!ony' c~lll,Smll~Airliaulde.ccm+. 'Johnson, Ron' 

Subject Alr Uqulde Requesl 

Mr. Clark: 

Alr Liqulde's Ashland Kentucky faclllty Is currently on the C.I.P. 4.0.0 tarlff rate for electricity with Kentucky Power. We 
would like to move It from this rate to the tarlff RTP rate. 

Please forward me the Addendum we need to begln this process. 

Thank you and please let me know If you have any questions. 

Ron E. Johnson 
Energy Manager 

mAIR Lt"UnPt 
2700 Posl Oeh Rlvd, Sulle 1800 
Houslon, Tx 770% 
7j3-902-2f47 omce 
713-320-6696 cell 

ron.iohnson~alrllouide.com 
713-803-5541 Fax 
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Dated June 29, 2012 
Item No 1 
Attachment 1 
Redacted 
Page 300 of 653 

James S MannICHlIAEPIN 

\I Jemffi S MannlCHIIAEPIN 
04/27/2012 0424 PM '! '! 

\ 

TO Douglas R Buck/AEPIN@AEPIN 
CC Davld M Roush/OR3/AEPIN@AEPIN, Ranlc K 

Wohnhes/OR3/AEPIN~A~PlN, Gregory G 
Pauley/OR3/AEPIN@AEPIN, Dsnnda K 
Borden/ASl/AEPIN@AEPIN, Michael D 
Hurley/AEPIN@AEPIN, Raymond L 
Kockley/OR31AEPIN@AEPlN 

Subject Alr Products - RTP lnqulry - Interval Load Data 

Hello, Doug 

Vic Sawlcltl, Energy Procurement Manager for Air Producis and Chemlcals, has lnqulred about the 
availability of RTP and requested lnltlal information forthelr Ashland Kenlucky fecility. 
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KPSC Case No. 2012-00226 
KIUC’s First Set of Data Requests 
Dated June 29, 2012 
Item No. 1 
Attachment 1 
Redacted 
Page 301 of 653 

Aecou 
Servlce 
Addc 

Would It bo posslble to prepare an analysls, slrnllar to Maralhon, using the spreadsheet and lho attached 
lnlerval data? 

Please adulse. 

Scolt Mann 
Nallonal Account Manager 
American Electric Power 
707 Vlrglnla Street East 
Charleston, W 25301 
PO Box 1986 
Charleston, b W  25327 
(304) 3484167 (Offke) 
(304) 3204198 (Cell) 
(304) 3484158 (Fax) 
Ismann@aep.com 
vJwwAEPNailonalAccounl~.com 

“A pessimist sees the difficulty in every opportunity; an optlmlst sees the opportunity in every dlfflculty.” .. 
SIT Winston Churchlll 

mailto:Ismann@aep.com
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KPSC Case No 2012-00226 
KIUC's First Set of Data Requests 
Dated June 29, 2012 
itern No. 1 
Atlachment 1 
Redacted 
Page 302 of 653 

[anachment "Alr Product Jan 201 1- present- KGPCO.xls" deleted by Douglas R BucItlAEPIN] 

[attachment 'Rlr Products - 2011 Sample Billlng w RTP - 5-12 - Actual Load .' Distributed.xls" deleted 
by James S MannlCHIIAEPiN] 

d 
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Dated June 29,2012 
item No. 1 
Attachment 1 
Redacted 
Page 338 of 653 

, I*;,- JemesS MannlCHllAEPlN To Douglas R Ruck/AEPlN@AEPIN 
;e-/ *, 05!09/2012 0451 Phl cc Mlchael D Hurley/AEPIN@AEPIN 

5 

\ hcc 
Subject Re: Alr Producls - RTP Inquiry -Interval Load Dalab 

Yes, Industrial. CIP Subtnnsmlssion delivery. 

Scott Mann 
Nallonal Account Manager 
American Electric Power 
707 Virglnla Street East 
Charleston, W 25301 
PO Box 1986 
Charfeston, WV 25327 
(3M) 3484167 (Clfflce) 
(304) 3204198 (Cell) 
(304) 348-4158 (Fax) 
]smann@sep.com 
wwv,.AEPNallonalAccounts,com 

“A pessimlstsees Ihe dlfficully In aveiy opportunity: an optlmist sees the opportunlty in every dlfflcully.” - 
Slr Wnslon Churchill 

Douglas R BucWAEPlN 

Douglas R BucklAEPIN 
05/09/2012 0334 PM To James S Mann!CHlIAEPIN@AEPIN 

cc 
Subjact Re: Air Products - RTP Inquiry 1) Inlerval Load Datsk 

Scott, 

Thanks forthe revlew - one question: They are an industrlal customer, correct (not commercial)? 

I’ll revlew the calcs 

Doug 

James S MannlCH UAEPIN 

\ _- Jamoe S MonnlCNlNIEPIN 
” ,k- 05/03/2012 0229 PM TO Douglas R EucklAEPIN@REPIN . ! \, 

CC Michael D Horley/AEPiN@AEPiN 
Subject Rc: Air Products - RTP Inquiry lntmal Load Daia[y 

mailto:smann@sep.com
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KPSC Case No 2012-00226 
KIlJC's First Set of Data Requests 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 339 of 653 

Doug: 

Sorry for the delay In gelling back lo you. 

Acmrdlng to the spreadsheet, lhe total blll calculation for the Standard Rale (CIPTOD) vs actual bllllng for 
the period Is off quite a bll. According to for the 
perlod Janu 201 1 (below) he spreadsheet rep which 
Is OR by rou 

the account, the tot 

I believe ihls really Impacts the cornparlson. Or am I mlsslng something? 

Scott Mann 
National Account Manager 
Amcrlcan Electric Power 
707 Virginia Street East 
Charleston, VW 25301 
PO Box 1986 
Charleston, WV 25327 
(304) 348-4167 (Olflce) 
(304) 320-4 198 (Cell) 
(3D4) 348-4158 (Fax) 
jsniann@aep.mrn 
vrww.AEPNallonalAccounts.com 

"A pessimist sees Iha difficulty In every opportunlly: an optimist seas the opportunity in every difficulty." 
Sir Winston Churchill 

Douglas R EfucWAEPlN 

DOUQIOS R EucklAEPlN 
05/01/2012 0932 AM TO James S Klenn/CHl/AEPIN@AEPIl~ 

cc 

SubJecl R@.t.~~%~@RTP lnqulry -Interval Load D a t a 0  

Scott, 

Attached Is the updated filo ihis Is the same as t h e  file, only updated ~11th ad 

http://vrww.AEPNallonalAccounts.com
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KPSC Case No 2012-00226 
KIUC's First Set of Data Requesls 
Dated June 29,2012 
Item No 1 
Attachment 1 
Redacted 
Page 340 of 653 

data. After your review, we can distribute to the group. Please review the "Rates" tab to conflm thls 
would be their tariff data. The results are similar t 

Let me know If you have questions 

Doug 

James S MannlCHlIAEPIN 

James S Mann/CHl/AEPIN 
04/27/2012 04:24 PM TO Douglas R Buck/AEPIN@AEPIN 

n: Davld M RoushlOR3/AEPIN@AEPIN, Ranic K 
WohnheslOR3/AEPIN@AEPIN, Qregory G 
PsuleylORJlAEPIN@AEPI~, Dehnda K 
BordenlASl/AEPIN@AEPIN, Michael D 
Hurley/AEPiN@AEPIN, Raymond L 

TP Inquiry - Interval Load Data 

Hello, Doug. 

lnqulred about !he 
cllity . 
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Aue 
Monhlv 

Cael nz:& Bin Amount par 
k w h  
0463 
.Om9 
0.101 
SI486 
0406 
,0487 
os1 I 
0503 
0530 
0562 
0465 
0480 

Would It be possiblo lo prepare an analysis. slmilat to Mawthon, using the spreadshaet and tile attached 
intentat data? 

Please advlse. 

Scott Fvlonn 
Nallonai Accnurit Manager 
American Electrlc Power 
707 Virglnla Street East 
Charleston, Wv 25301 
PO Box 1986 
Charleston, WV 25327 
(304) 348-4167 (Offiic~) 
(304) 3204198 (Cell) 
(304) 34134158 (Fax) 
jsrnenn@aep.com 
v~~~.AEPNaUonalAccounts corn 

"A pessimist sees the difficulty in every opportunity; an optimist sees the opportuniy In civcirl diinculty." .. 
Sir Winslon Churchill 

mailto:jsrnenn@aep.com
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KPSC Case No. 201 2-00226 
KIUC‘s First Set of Data Requests 
Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 342 of 653 

[attachment “Air Product Jan 201 1- present- KGPCO.xls”delefed by Douglas R BucklAEPlN] 
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KIUC's First Set of Data Requests 
Dated June 29, 2012 
Item No 1 
Attachment 1 
Redacted 
Page 320 of 653 

M l c h d  D Hurl~y /AEPIN TO Douglas R Euc~~~\EPIN@AEP~N 
05/10/2012 OR35 AM cc James S Menn/CHlIAEPlN@AEPIN 

bcc 

SubJacl R RTP lnqulry -Interval load Dataa  

Hlslory: 8 Thls message has beon replied Io. 

Thanks, 
Mike 

Michael tiuriey 
Customer Services Englneer 
ofKce phone: EOEL32.9-1453 
Audlnet: 600-1453 
cell: 606/922-1724 
fax: 606/929-1510 

Douglas R BucklAEPIN 

Dougles R EucIdAEPIN 
05/10/2012 (1932 AM TO James S Menn/CHl/AEPIN@AEPIN 

CC Mlchaol D l-lurtey/AEPIN@AEPIN 
SubJeCt Re RTP inquiry - Interval Load Detab 

Scon, Mllte, 

I found the cause ofthe variance- Basically, Air Products seems to reduce thelr demand during on-peak 
periods. Our modal has not adjusted to account for weekday vs weekend days and therefom Is 
overesllmatlng the on-peak demand. Thls accounts for nearly all the varlence. Marathon does not appear 
lo do this so lhe impact is much less. 

I also made an adjustment to the RTP calculaflon that had to do with the DSM rlder (thls was very minor) 
and updated the capaclty charge based on the 2012l2013 RPM resource clearing price of $16 WMW-day 
and an RTO reserve margin of 2 dated based on the most 
not have more current data avail of May The RTP total es 
Ihe Standard rale at approximate 

Let me know If you would iilm to dlscuss this furlher and how you would like to proceed 

Doug 

James S MannlCHl/r?EPIN 

I :- 
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Dated June 29,2012 
Item No. 1 
Attachment 1 
Redacted 
Page 298 of 653 

\ ,_- James S Mann/CHl/AEPIN To Ranle K WohnheslORJIAEPIN, Douglas R 
BucWAEPIN@AEPIN, Uavld M Roush/ORJ/AEPIN@AEPIN 

cc Relinda K BordenlASl/AEPIN@AEPlN. Michael U 
Hurley/AEPIN@AEPIN, Raymond L 
Kackfey/OR3/AEPIN@AEPIN 

+- / ’, 0511012012 0637 AM 

bcc 
Subject Fw: Ali Producls - RTP lnqulry - Interval Load Data 

Good morning (agaln). 

Our initial RTP analysis for Alr Products has not been shared with the customer. Considering the potenllal 
changes to RTP In our next filing. 1 wlli delay sharlng thls lnlormatlonwilh the customer untll authorized to 
do so. 

Regards, 

Scon Mann 
National Account Manager 
American Electric Power 
707Virglnia Street East 
Charleston, W 25301 
PO Box 1 @E6 
Charleston. WV 25327 
(304) 348-4167 (Office) 
(304) 320.4198 (Cell) 
(304) 348-4158 (Fax) 
jsmann@sep.com 
www.AEPNationalAccounls.com 

“A pessimist sees the dlfflcully in every opportunity; an optimist sees the opportunity in every difiiculty.” - 
Sir Winston Churchill 

Fowarded by James S MannlCHllAEPlN on 0511812D12 OB:32 AM .- 
Douglas R Buck /PEPIN 
05/15/201212:41 PM To James S Mann/CIilIAEPIN@AEPlN 

cc Mtchael 0 Hurley/AEPIN@AEPIN 
Subject Re: Alr Producls 1 RTP Inquiry -1ntorval Load Da lab  

Thenlts for the review. Atlached Is thG update. 

Doug 

[atlachrnenl “Air Piod~cts - 201 1 Sample Billing v i  RTP - 51  2 - Actual Load - Dislributed XIS” deleted by 
James S Mann/CI-IllAEPIN] 

James S Mann/Cf.fl/AEPIN 

To Douglas R Euck/AEPIN@AEPIN 

cc Michael D Hurlsy/AEPlN@AEPIN 

mailto:jsmann@sep.com
http://www.AEPNationalAccounls.com
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Dated June 29,2012 
Item No 1 
Attachment 1 
Redacted 
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Sublea Re: Air Products. RTP lnqulry -Interval Load D a t a 0  

Doug: 

Durlng a qulclc look at your spreadsheet, we found an error in your CIP surcharges for February 201 1. 
This e ro r  resulled In an additional @OK belng reflected in CIP bllling for the month. The actual System 
Sales Clause for February 2011 Is 0.0006374 Instead of 0.006374. 

If you make thls change, it loolts llke we arc only off a few hundred dollars for CIP billing for the year, 
whlch can be attributed to small differences between the interval data and the rounded as bllled readings. 

Scott Mann 
Nalional Acmunt Manager 
American Electrlc Power 
707 Vlrglnia Street East 
Charleston, WV 25301 
PO Box 1986 
Chadeslon, W 25327 
(304) 348-41 67 (office) 
(304) 320-4198 (Cell) 
(304) 3484158 (Fax) 
Ismann@aep.com 
www.AEPNatlorialAccounls.com 

"A pessimist sees the dilffculty in overy opporiunity; an opllmlsl sees the opporiunlty In every difficulty." I 
Sir Wlnston Churchlll 

Douglas R BuddAEPIN 

Oougies R BucklAEPiN 
05/1512U12 la31 AM To Jornes S Mann/CllllAEPIN@AEPIN 

cc Devid M AousIIIOR~IAEPIN~AEPIN, Oelinda I< 
BordenlASllAEPlNeAEP1N, Gregory G 
Pauley/OR3/AEPIN@AEPIN, Michael D 
HurleylAEPIN@AEPIN, Ranlo I( 
Wohnhas/OR31AEPIN@APlN. Raymond L 
Kaddoy/OR31AEPIN@AEPIN, Jams F 
Ma~lnlORllAEPINQAEPIN 

Subject He: Air Products - RTP lnquiry - lnfervol Load UatsCf 

Scott. 

AUached Is the updated 610. The RTP rates also include the following updates: a capacity charge based 
on the 2072/2013 RPM resource clearing price, an RTD reseive margln of ?.OB%, and a NITS 
twnsnilssion charga based on the most recant data avallable Using 201 1 data, moving all load to the 
RTP inlo results In a cost reduction of approxlmately $831,000, or 9.1%, relative ta all load at standard 
rates. 

Let me know If you have questions 

uoug 

mailto:Ismann@aep.com
http://www.AEPNatlorialAccounls.com
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Page 277 of 445 
AfkCtJment 1, Redacted 

Douglas W BucklAEPiN 
auwz5/2~12 10:3 1 AM 

T O  James S MannlC;I1I/AEPli\l@P.EPlN 

cc David Id A olisli/0R3/AEPlN@AEPlN, Delinda I< 
Gorden/ASl/AEPIN~APlN, Gregorl G 
Paul~y/~R31~EPlI?1~3AEPlN, Michael D 

bcc 

Subject Re: Air Products - RYP Inquiry - lnter/al Load Di i l an  

SCOlI, 

Attached is the updated file. The RTP rat= also include thefollovding updates: a capacity charge based 
on the 20 12/2013 RPM resource clearing price, an RTO reserve rnarglil of 20.976 and a NITS 
transmission charge based on the most recent data available, Uslng 2011 data, moving all load to the 
RTP rate results in a cost reduction of approximately& relatlve to all load at standaid 
rates. 

Let me know if you have questions. 

Doug 

kit Pioduck- 2011 Sample Ailing w RTP * 5.12 . Actual Load Di;lribuldrls 

James S NiannlCKIIAEPIPJ 

Hello, Lloiig. 

Vfc Sa~wicld, Energy Procurement Mariager for Air Producis arid Ciiemicals, has inqiiired abcjtit the 
avallahilily of RS’P and requesied initial inforrnatioii for their Ashland ICentucliy fRciiily . 
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Vfould it be possible to preparo an analysis, similar to Maiathon, using the spreadsheet and the attached 
interval data? 

Pieasc advise. 

Scot! iVianri 
National Account Manegar 
American Electric Power 
707 Virginia Street East 
Charleston, VN 2530'1 
PO Box 1986 
Charleston, WW 25327 
(303) 3484167 (Otfice) 
(304) 320-4 198 (Cell) 
(304) 3384158 (Fax) 
jsmann@aep.com 
wm~ AEPI\IstionalAccounts.coin 

"A pessimist sees the diffictilty in eveiy opportunity; an optimist sees (lie oppolfunity in every difficulty." - 
Sir Winston Chuichili 

mailto:jsmann@aep.com
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Jnmes S MannlCHllAEPlN TO James I: hlo~inlOR1IAEPIFl~~EPlN 

cc David t4 Roush/ORJ/AEPIN@AEPIN, 
drbuck@aep.com@AEPIN, Gary S Sumner/AEPIN@kEPIN, 
James S MannlCHlIAEPIN~kEPIN, Lila P 

bcc 
~ u i i j o c i  Alr Pc~ducls 

Jlm: 

Based upon our correspondence vdth Air Products, they have decided to defer inigrstlng to RTP until they 
have some analysis on what we expea RTP rates to look like for 2012-2013. 

They are requestlng such analysls from us, vdien available. As advised today, I will hold on forwarding 
any draft addendum to the customer unlii I a n  advised Lo do SO 

< .  

Thanks. 

Scott Uann 
Natlonal Account Manager 
American Electric Power 
707 Virglnio Strcct East 
CI.iarleston, WV 25301 ' 
PO Box 198G 
Cherleston, WI 25527 
(304) 348-4167 (Office) 
(304) 320-4198 (Cell) 
(304) 348-4158 (Fax) 
!srnannQaep.com 
v~~~/.AE?Na!ional~.counts.com 

"A possimist sees!he dilflculty In every oppcrtunily: an optinilst sees the opportunity in e v ~ r y  dlfficulty ." 
Sir: bVnslon Churchill -_ Forvmrded by James S MannlC~IlIAEPIN on DS/20/201:! '11~43 AM 

"Savickl.Vlctor F." 
4 L W I C W @ a i r p r o d u d i  eo 
rn> 
05/29/2012 10:56 P.kl 

To "jsmann@aep.coin" ejsmann@:wp corn> 

cs 

Subject RE: I~onl!!cky Power Rote RTP 

Scott, 

Thanks for the additional information, I will loolcforwarcl i o  the draft aniendment. 

If you1 rrttefollts have a model for the current version of RTP that would be Irscftil. I think I understand 
It, but I want to make sure 1 ani  not missing anything. I? t1ie:e Is not a model, maybe yoti can suggest a 
contact in the rates group that can walk me through the wfculation fnr a month 

It looks like vie sliuulcl wa i t  to ccirnmit, based on the changes that that will be proposed In the next 
coiiple of \r~eel!s, il that Is oliay vdtli you. \,Vhen ynu ltnow vdhatttie aliproxiniate changes are that will 

http://srnannQaep.com
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be proposed, please let me know so I can circulate the information here 

. Vic 

From: jsmann@aep.com Imaiito:jsmann@aep,c~rn] 
Sent: Friday, May 25,2012 350 Pi4 
To: Sawlcld,Vidor F. 
Stabject: Re: Kentudcy Power Rate RTP 

. .  
Vic: 

We are wodtlng on t n  addendum for your Asliland contract that would allow you to migrzti: capacity lo 
ATP. 

Sirica tho current RTP rate explres June 30, :hare will be a new filing for the 2012-13 period In [lie next 
couple of vreelts. 

Thcsechanges a m  yet to be determined. So, I 20 not have m!irale modeling at lliis lima 

ScoK Mann 
Netlonal Account Manager 
Amedcai Electric Power 
707 Vlrglnla Strriet East 
Gharleslon, WV 25301 
PO Box 1986 
Gharleslon, WV 25327 
(304) 318-4167 (Office) 
(304).320-4:98 (Cell) 
(304) 348-4158 (FRx) 
jsmann@aep.com 
~~~~.AEPNalionalAccounts corn 

"A pessimist sees the difilcully In eveiy opportunity; an oplimist sees the opporlunity in every difficulty." - 
Sir Wlnston Churcfilll 

05/2Y2D12 04:07 PM 

mailto:jsmann@aep.com
mailto:jsmann@aep.com


Scott, 

I I ecominended today to our conirnerclal :cam tlwt w e  wi:ch to fate RTP cffectiie June 1 at our Ashiant! plant. 
Could you please tell me what we need to do :o commit to this, assuming my recommendation is acceptzd? 

Do you have a modcl of the rate ?hat you can share (with a sample LMY rate)? 
00 you know i f  any OF !lie factors in t he  rate are changing soon? 
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Vlc 
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James S MannlCHllAEPlN To Lila P Munjey/OR3/AEPltJ@AEPiN 
06/29/2012 11 24 AM 

bcc 

SubJect 

cc Raymond 1 I(ackley/OR3/AEPiN@AEPlN 

FYI 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginla Sb-eet East 
Charleston. WV 25301 
PO BOX 1086 
Charleston, WV 25327 
(304) 348-4167 (Offke) 
(304) 3204198 (Cell) 
(304)348-4158 (Fax) 
jsmann@aep.com 
~~.AEPNaUonalAccounts.com 

b.'li' ' 

Tho preceding message (including any altac'omenls) conleins infonnaiion that may be cqnfidenlial, be 
protected by the attorney-dient or ottier applkablc privileges, or constitute non.pubiic Informalion. It is 
Intended to be conveyed only to the designated recipients(s). If you erc not en Intended recipient of !his 
message, please iiolify the sender by replying to thls message and then delete it from your system. Use, 
dlssemlnatioo, dislribution, or reprodudion of lhls rnessaga by unintended recipients Is not authorized and 
may bo unlavrful. 

Fonvarded by James S ManidCHl/AEPIN oii 06/29/2012 1123 AM 
"Yo\t,Roger A." 
cYDTTRA@airprodudis.com> To "ggpauley@app.corn" <ggpauley@eep.mmr, ' 

"Jsmann@acp.coni" <jsrnann@acp.com, 
cc "Pastore,Sieven P." <PASTOnSP@36irproducIs,com>, 06/29/2012 1122AM 

"rkwohnhas@aep.com" ~~~ahnlias@acp.co'mm,. 
"moverstree@?stifes.mm" ~n~o~ers t ree l~~ l i les .com>,  
"Annsriong,Joiin J. (LAW)" cARhlSTRJJ~ai~roducls.com> 

Subiect RTP ForAir Products and Chemicals. inc 
! 

Dear Mr. Pauley, 

On 20 June 2022 
service under I<antiicky Power Tariff RTP forseivice beginnlng July 1,2012. Under this addendum we set 
our C'ontrad Capacity unrlerTaiiff C I P. --T 0.U. at 0 MW. 1 h a w  beeii advised by counsel that by Order 
entered June 28,2012 in Case No. 2012-00226 the KPSC conflrmad that the existing Tariff RTP has not 
been suspended and reniains in full force and effect Under the exlsting Taiiff Rl?, the capacity price is 
to reflect the curiently effective PJM R P M  price of $lG/mw-dsyforthe 2012/20l3 Plannlng Year. 

Theiefors, as conflrrned by the KPSCOrder, A P r l  has a legal entitlement to take seruice under the lawful 
Tariff [ U P  effective July 1,2012 and expect KentucLy Power to comply with the KPSC's Order. 

Please confirm thot you will lionor our 20 June 2012 request, 

(APCA] sent in the attachsd addendum requesthe 

Roger 

mailto:jsmann@aep.com
mailto:jsrnann@acp.com
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cc Michael D Hu&~/AEPIN@AEPIN, Oelindo K 
Borden/ASlIAEPIN@REP[N, Haymond L. 
KacWeylOR31AEPiN~AEPIN 

bcc 
Subject RTP Inquiry by AKS -Potential Changes lu RTP 

Good morning 

oftheir current corilract to F7 TP, effective June 1.  It Is my understanding 
an migrate this capacity to RTP is July 1. Please advise 

lr is also my understanding that v@ are looking at an R TP filing by tho end of !he month wlllch change the 
RTP I ate and potentially it's inihal term. I understand the need to consider modifying RTP. However, any 
significant modifications in RIP wilt most likely restrli in Icitewenlion by our National Account Customers 
Iiaving our message ready regarding this filing for these customers a! tlie lime of this filing may not 
prevent ail intervantion, but I believe that we should have some type Of customer communlcatian prepared 
to share at the hme we file. 

Regaids, 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, WU25301 
PO Box 1986 
Charkxton, WV 25327 
(304) 348-4167 (Office) 
(304) 3204198 (Cell) 
(304) 348 4 158 {Fax) 
Ismarin@eep corn 
wtw AEPNationalAccounls corn 

"A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in evsry dif%c~A!y " 
Si1 Winston Churchill --- Forwoided by James S MannICtllIAEPIN on 05/18/7017 08 IO AM I -- 

TO jsmaiin@aep.con 
Steve.Efsler@aits!eol cam 
051 I812012 07 56 A M  

cc 

Subject Re Swltcli lo Timu af Day rsla in Ashland 

That is all coirect. Thanks for tilo support. 
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Steve.Etsler@a ksteel .corn [Steve.Etsler@a ksteel.com] 
Sent: Monday, lune 04,2012 9:46 AM 

To: Michael Kurtz 

Steve Etsler 
Manager-Purchasing ElectriclNatural GasNVater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 
-"- Forwarded by Steve Elsler/AKSTEEL on 06/04/20 12 09:46 AM --- 

From. Steve Etsler/AKSTEEL 

To. jsmann@aep coin 

Dale. 05/18/2012 0756 AM 

Subject: Re: Switch to Tlme of Day rate in Ashland 

That is all correct. Thanks for the support. 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

From jsmannaaep corn 

To 

Dale 05/17/2012 0731 PM 
Subject 

"Steve Etsler" cSleve Etsler@aksteel corn>, "James Mann" cjnmann@suddenlink net> 

Re: Switch to Time of Day rale in Ashiand 

Steve: 

I believe that the rate that you are refemng RTP. Based upon your note, I assume you wish to migrate 3SMW of capacity. 
Please confirm. 

I will have to check on earliest date of the transition and get you an addendum for your existing contract. 

Scott 

https://bklsbs2008/owa/?ae=Item&~IPM.Note&id=RgAAAAC%2fp3AtNXWXTYSdD2 Z... 6/4/2012 
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From: Steve.Etsler 
Sent: 05/17/2012 11:04 AM AST 
To: James Mann 
Cc: Eli-Wallace@aksteel.com 
Subject: Switch to Time ofDay rate in Ashland 

AK Steel Ashland wants to convert the entire plant load to the experimental rate option Time of Day for June.1. 
We understand there is a current sunset an the rate. We also agree that there is no change in the contract 
demand and minimums calculated off that contract demand. 

Thanks for your help in getting this going. 

Steve Etsler 
Manager-Purchasing ElectridNatural GaslWater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohia 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

Confidentiality Notice 
This message is intended exclusively f o r  the individual or 
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are n o t  the named addressee, you are not authorized 
to read, print, retain, copy or disseminate this message OL 
any part of it. If you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies of the message. 

Confidentiality Notice 
This message is intended exclusively €or the individual or 
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not authorized 
to read, print, retain, copy or disseminate this message or 
any part o f  it. I f  you have received this message in error, 
please notify the sender immediately by e-mail arid delete 
all copies of the message. 

https:/~klsbs2008/owa/?ae=Itein&~IPM.Note&id=RgA~C~~2fp3AtNXWXTYSdD2Z ... 6/4/2012 

mailto:Eli-Wallace@aksteel.com
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Steve. Etsler@a ksteel .corn [Steve, Etsler@a ksteel .corn] 
Sent: Monday, lune 04, 2012 9:41 AM 

TO: Michael Kurtz 

Steve Etsler 
Manager-Purchasing ElectriclNaturaI Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (9 
--- Forwarded by Steve EtslerlAKSTEfL on 06/04/2012 09.40 AM -- 

From jsrnann@aep corn 

To. Steve Etsler@aksteel corn 

Date 05/25/2012 0300 PM 

Subject Re: Ashland Real Time start dale? June l?????? 

Steve: 

We are working on an addendum for your Ashland contract. I expect to have it to you early next week. 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, W 25301 
PO Box 1986 
Charleston, WV 25327 
(304) 348-4167 (Office) 
(304) 320-4198 (Cell) 
(304) 348-41 58 (Fax) 
jsrnann@aep.com 
www.AEPNationalAccounts.com 

"A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in every difficulty." - Sir 
Winston Churchill 

Steve.Etsler@aksteel.com 

05/24/2012 1232 PM 
To jsrnannQaep corn 

CC 

Subject Ashland Real Time star! dale? June l?????? 

https://bWsbs2008/owa/?ae=Item&t=IPM.Note&id=RgAAAAC%2Ep3AtNXWXTYSdD2Z ... 6/4/2012 

mailto:jsrnann@aep.com
http://www.AEPNationalAccounts.com
mailto:Steve.Etsler@aksteel.com
https://bWsbs2008/owa/?ae=Item&t=IPM.Note&id=RgAAAAC%2Ep3AtNXWXTYSdD2Z


Fw: Ashland Real Time start date? June l?????? 

Baron Exhibit-(SJB-2) 
Page 55 of 63 

Page 2 of 2 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0)  

51 3-425-5562 ( f )  

Con f icien t i a 1 it y Not. i c e 
This message is intended exclusively for the individual or 
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not authorized 
to read, print, ret-ain, copy or disseminate this message or 
any part of it. If you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies of the message. 

Confidentiality Notice 
This message is intended exclusively for the individual or  
entity to which it is addressed and may contain privileged, 
praprietary, or  otherwise private information. 
If you ate not the named addressee, you are not authorized 
to read, print, retain, copy or disseminate this message or 
any part o f  it. If you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies o f  the message. 

https:/~klsbs2008/owa/?ae=Item&t=IPM.Note&id=RgAAAAC%2fp3AtNXWXTYSdD2Z ... 6/4/2012 
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Steve.Etsler@aksteel.com [Steve.Etsler@aksteel.com] 
Sent: Monday, lune 04,2012 9:44 AM 

TO: Michael Kurtr 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

Forwarded by Steve EtsledAKSTEEL on 06/04/20 12 09 44 AM -. 

From. Steve EtsledAKSTEEL 

To jsmann@aep corn 

Date 05/30/2012 01:44 PM 

Subject Re: REAL TIME RATE 

The Galvanizing line runs about 10 MW when it is running 

Steve Etsler 
Manager-Purchasing ElectridNattiral Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

From jsmann@aep cam 
To Steve Elsler@aksleel corn 

Dale 05/30/2012 01:41 PM 

Subject Re: REAL TIME RATE 

Steve: 

Do you know how much load in MW that would be shifted? 

I do not have any information on the filing at this time and no future rate information has been shared with any 
other customer. 

I do not expect to have you any information prior to Friday. 

hltps: / /bklsbs2008/owa/?ae=Item&tL.IPM.N~te&id=R~A~~%2~3AtNX~TYSdD2Z ... 6/4/2012 

mailto:Steve.Etsler@aksteel.com
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Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, WV 25301 
PO Box 1986 
Charleston, VW 25327 

(304) 320-4198 (Cell) 
(304) 348-41 58 (Fax) 
jsmann@aep.com 
www.AEPNationalAccounts.com 

(304) 348-4167 ( O f f i ~ )  

“A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in every difficulty.” - Sir 
Winston Churchill 

Steve.EtsIer@aksteel.com 

0513012012 01:30 PM 
To jsrnann@aep corn 

Subjecl Re: REAL TIME RATE 
cc 

It would be nice to see what changes you are trying to make before I sign up. Any chance if getting a preview of 
the rate before you go to all that trouble? I am out tomorrow but back on Friday. 

If we do go on the rate, I expect the plant to make better use of off peak as opposed to on peak. I would have 
them move any galvanizing etc to off peak, maybe weekend right off the bat, 

If you want to put me on for 30 days with a right to get off if the rates are major bad, then ok. 
If you get me some info, I can probably tell you yes or no as soon as you do. 

I will also check with the KUlC group and attorneys and see what they have. Did you share the rate changes with 
Marathon? 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

From jsrnann@aep corn 

To Sleve.Elsler@aksleel corn 

Dale: 05130/2012 01 :Z  PM 
Subject Re: REAL TIME RATE 

https://bklsbs2008/awal?ae=Item&~IPM.Note&id=Rg~~C%2~3AtNXWXTYSdD2Z ... 6/4/2012 

mailto:jsmann@aep.com
http://www.AEPNationalAccounts.com
mailto:Steve.EtsIer@aksteel.com
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Hello, Steve. 

You can be moved to RTP with an addendum to your existing contract. I am expecting a filing by June 1 for new 
RTP rates effective July 1, by week’s end. 

Questions: 

B Are you expecting a drastic change in your operation, if you move to RTP? 
e Do you wish to lock in to a year term, even if the RTP changes July I? 

Considering that the filing coincides with your request date, I am working toward sending you a copy of the filed 
changes to RTP and an addendum together, letting you decide if you still want to make this switch. The switch 
can still be effective June 1, but you would be subject to the changes July I. I expect that you could have this as 
early as Friday. Is that OK? 

Regards, 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, WV 25301 
PO Box 1986 
Charleston, WV 25327 
(304) 348-4167 (Office) 
(304) 320-4198 (Cell) 
(304) 348-4158 (Fax) 
jsrnann@aep.com 
www.AEPNationa1Accounts.com 

“A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in every difficulty.” - Sir 
Wlnston Churchill 
Steve.Etsler@aksteel.com 

05/30/2012 1251 PM 

Am I starting day after tomorrow? 

I need to alert the plant so they plan accordingly. 

To jsrnannaaep corn 

Subject REAL TIME RATE 
CC 

https://bklsbs2008/owa/?ae=Item&t=IPM.Note&id=RgAAAAC%2~3AtNXWX??(SdD2Z ... 6/4/2012 

mailto:jsrnann@aep.com
http://www.AEPNationa1Accounts.com
mailto:Steve.Etsler@aksteel.com
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Steve Etsler 
Manager-Purchasing ElectriclNaturaI Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 
51 3-425-5562 (f) 

Confidentiality Notice 
This message is intended exclusively for the indi.vidual or 
entity to which it is addressed and may cont.ain privileged, 
proprietary, or  otherwise private information. 
If you are not the named addressee, you are not authorized 
to read, print, retain, copy or disseminate this message or 
any part of it. If you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies of the message. 

Confidentiality Notice 
This message is intended exclusively fo r  the individual or 
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not authorized 
to read, print., retain, copy or disseminate this message or 
any part of it. I f  you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies of the message. 

Confidentiality Notice 
This message is intended exclusively for the individual or  
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not authorized 
to read, print, retain, copy or disseminate this message OK 
any part of it. If you have received this message in error, 
please notify the sender immediately by e-mail and delete 
all copies of the message. 

h t t p s : / / b k l s b s 2 0 0 8 / a w a / ? a e = I t e m & t - . I P M . N o t e & i d = R ~ ~ C % 2 ~ 3 A t ~ ~ S d D 2 Z , , .  6/4/2012 
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w: R 
Steve.Etsler@aksteel.com [Steve.Etsler@aksteel.corn] 
Sent: Monday, June 04,2012 9:44 AM 

TO: Michael Kurtz 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0)  

51 3-425-5562 (9 
-..--Forwarded by Steve Etsler/AKSTEEL on 06/04/2012 09:44 AM ---- 

From Steve Elsler/AKSTEEL 

To: jsrnannQaep corn 
f lak,  05/30/2012 02:/3 PM 

Subject: Re: REAL TIME RATE 

After doing some checking. that should be ok. It seems the main change coming is to make the demand charges 
conform to the PJM demand charges which is exactly what we want to do for as long as we can. Two years would 
be nice. Maybe we can get lucky and AEP extend past the current filed sunset; 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pninte Drive 
West Chester, Ohio 45069 
513-425-2723 (0) 

51 3-425-5562 (f) 

From jsrnannQaep corn 

To Slew Elsler@aksteel corn 

Date 05/30/2012 0122 PM 
Subject Re: REALTIME RATE 

Hello, Steve. 

You can be moved to RTP with an addendum to your existing contract. I am expecting a filing by June I for new 
RTP rates effective July ?, by week's end. 

https://bklsbs2008/owa/?ae=Item&t=IPM.Note&id=RgAAAAC%2~3AtNXWXTY SdD2Z. .. 6/4/20 1 2 

mailto:Steve.Etsler@aksteel.com
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Questions: 

e Are you expecting a drastic change in your operation, if you move to RTP? 
e Do you wish to lock in to a year term, even if the RTP changes July l ?  

Considering that the filing coincides with your request date, I am working toward sending you a copy of the filed 
changes to RTP and an addendum together, letting you decide if you still want to make this switch. The switch 
can still be effective June 1, but you would be subject to the changes July 1. I expect that you could have this as 
early as Friday. Is that OK? 

Regards, 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, WV 25301 

Charleston, WV 25327 
(304) 348-41 67 (Off ice) 
(304) 320-41 98 (Cell) 
(304) 348-4158 (Fax) 
jsmann@aep.com 
www.AEPNationalAccounts.com 

"A pessimist sees the difficulty in every opportunity: an optimist sees the opportunity in every difficulty." - Sir 
Winston Churchill 

PO BOX 1986 

Steve.Etsler@aksteel.com 

05/30/2012 1251 PM 

Am I starting day after tomorrow? 

I need to alert the plant so they plan accordingly. 

Steve Etsler 
Manager-Purchasing EIectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (0) 

51 3-425-5562 (f) 

Confidentiality Notice 

To jsmannaaep cam 

Subject REAL TIME RATE 
cc 

https://bklsbs2008/owa/?ae=Item&t=IIPM.Note&id=RgAAAAC%2fp3 AtNXWTYSdD2Z.. . 6/4/20 I2 

mailto:jsmann@aep.com
http://www.AEPNationalAccounts.com
mailto:Steve.Etsler@aksteel.com
https://bklsbs2008/owa/?ae=Item&t=IIPM.Note&id=RgAAAAC%2fp3
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This message is intended exclusively for the individual or 
entity to which it is addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not. authorized 
to read, print, retain, copy or disseminate this message or 
any part o€ it. If you have received thi.s message in error, 
please notify the sender immediately by e-mail and delete 
a11 copies of the message. 

Confidentiality Notice 
This message is intended exclusively f o r  the individual or 
entity to which it i s  addressed and may contain privileged, 
proprietary, or otherwise private information. 
If you are not the named addressee, you are not aut.horized 
to read, print, retain, copy or disseminate this message or 
any part o f  it. T f  you have received this message in error, 
please notify the sender immediately by  e-mail and delete 
all copies of the message. 

https://bklsbs2008/owa/?ae=Item&~IPM.Note&id=RgAAAAC%2fp3AtNXWXTYSdD2Z ... 6/4/2012 
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Steve.Etsler@aksteel.com [Steve.Etc;ler@aksteel,com] 
Sent: 

To: Mlchael Kurtz 

Attachments: KPCo Appkation.pdf (188 KB) 

Monday, June 04, 2012 9:38 AM 

Steve Etsler 
Manager-Purchasing ElectriclNatural Gaswater 
AK Steel 
9227 Centre Pointe Drive 
West Chester, Ohio 45069 
51 3-425-2723 (a) 
51 3-425-5562 ( f )  
--- Forwarded by Steve EtsledAKSTEEL on 06/04/2012 09:36 AM 1-11 

From jsmann@aep cam 
To: 

Dale 06/01/2012 04% PM 
Subject RTP 

Good afternoon: 

As you know, rates under the current Tariff RTP expire at the end of the June 2012 billing period. Today, 
Kentucky Power filed an application with the Kentucky Public Service Cornission seeking to withdraw its current 
Tariff RTP. It is their intent to file a new Tariff RTP by June 1 I .  If approved, the new T a f i  RTP rates will be 
effective starting the July 2012 billing period. 

Here is a copy of the application filed. If you have questions, i will be glad to assist. 

Regards, 

Scott Mann 
National Account Manager 
American Electric Power 
707 Virginia Street East 
Charleston, WV 25301 
PO Box 1986 
Charleston, W 25327 
(304) 348-4167 (Office) 
(304) 320-4198 (Cell) 
(304) 348-41 58 (Fax) 
jsmann@aep.com 
pww.AEPNationalAccounts.com 

"A pessimist sees the difficulty in every opportunity; an optimist sees the opportunity in every difficulty." - Sir 
Winston Churchill 

https: /~klsbs20081owa/?ae=Item&t=IPM.No~e&id=Rg~AC%2fp3AtN~TYS~D22 ... 6/4/2012 

mailto:Steve.Etsler@aksteel.com
mailto:jsmann@aep.com
http://pww.AEPNationalAccounts.com
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KPSC Case No. 2007-00166 
Attorney General's Second Set of Data Requests 

Order Dated June 15,2007 
Item No. 6 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please reference the Company's response to the Attorney General's First Set of Data Requests, 
item 6@).  

a. Please provide a detailed explanation of the company's assertion that over-recovery from 
participants will not occur given that the proposed tariffs are not based upon the company's costs 
of generation but rather the PJM RTO tariffs, which the company acknowledges are "much 
higher" than Kentucky's tariff prices "over 90% of the time." 

b. Please provide a detailed explanation of exactly what costs the company will incur by 
utilizing the PJM RTO rates rather than its own costs of generation. 

RESPONSE 

a. See the response to question 2 D of the Attorney General's second set of data requests. 

b. AEPKentucky Power treats the portion of the load designated by the customer as subject to 
real-time pricing as if the customer is purchasing its requirement directly ftom the market. AEP 
will separately identify the real-time load and will be purchasing from the market the 
requirements for that load. The costs AEP incurs to do that will be passed on to the customer. 
Those costs are detailed in the RTP tariff and include demand, energy, ancillary and transmission 
charges. The distribution charge included is derived from the charges currently included in the 
Company's standard tariffs and the program charge is for additional administrative charges 
incurred by the Company. 

VVLTNESS: L,arry C Foust 
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KE'SC Case No. 2007-00166 
Attorney General's Second Set of Dnta Requests 

Order Dated June 15,2007 
Item No. 2 
Page 1 of 2 

Kentucky Power Company 

Please reference the Company's Response to the Attorney General's First Set of Data Requests, 
itern 3 .  

a. As the company aclcnowledges that the PJM RTO prices are "much higher" than Kentucky's 
tariff prices over 90% of the time, and under the proposed pilot the participant would voltuitarily 
designate what portion of their load is subject to these higher prices, does the conipany 
realistically expect any customer to participate in the program given that, under the pilot as 
proposed by the company, it seems that tlie customer would be merely volunteering to pay higher 
tariff prices with little or no corresponding benefit? 

b. Please provide a detailed explanation of how the company believes a participant would 
benefit under the pilot program as proposed by the company. 

c. Please provide a detailed explanation, including specific examples, of how the company 
believes tlie customer baseline approach is subject to manipulation and by whom? 

cl. Given the company's statement that PJM RTO prices are ''inucli higher" tlran Kentucky's tariff 
prices over 90% of the time, does the coinpany expect to over-recover from program participants 
based upon its actual costs of generation? If so, how does the company propose to allocate such 
over-recovered funds? 

RESPONSE 

a. Tlie hourly LMP (energy) price is much higher than Kentucky Power's energy charge. 
However the demand charge for Kentucky Power is much higher than the capacity charge in the 
PJM market. Tlie customer's ability to save money is therefore a trade-off between demand and 
energy prices. 

b. If the customer's load pattern contains demand spikes, i.e. high demands with little associated 
usage, tlie customer may benefit by changing from the tariff rate which has 9 relatively high 
demand charge and lower energy charges and switching to inarket pricing with a relatively lower 
capacity charge and higher energy prices. Further, as the customer controls its demand in 
response to hourly market prices they could save even more money. 
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c. No. Establishment of a customer baseline is not a matter of solving a mathematical equation 
but instead is always subject to negotiation. It raises a significant number of questions, such as: 
What period is used to set the baseline - the last year, the last month, the last week? Is the 
customer iiicreasing or decreasing its load over time? Does the historical period represent future 
operations? If not how do you adjust it? Does the facility normally shut down for extended 
periods'? The Coinpany and the customer can look at the same historical informatioil and reach 
markedly different conclusions about what the baseline is. Removing the custoiiier baseline as a 
basis to detennine "iiorinal'l operations makes these questions irrelevant and eliminates 
sigiiificsllit potential disputes, which may liave resulted in limiting customer participation. 

d. No. The Company's generation and its cost will be used to supply the energy it coiimits to 
provide to the customer at standard tariff prices. The amount of energy, which the custoiner 
purchases at rnarlcet prices, will be supplied from the energy purchased on the market by 
ICeiituclcy Power. Therefore the Coinpany will collect its costs. 

WITNESS: Larry C Foust 
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MPSC Case No. 2007-00166 
Attorney General’s First Set of Dah Requests 

Dated May 18,2007 
XtemNo. 6 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please reference the Foust testimony, at page 5, starting at line 13 through line 23. 

A. Please provide a detailed estimate of the anticipated administrative costs of the program. 

B. Which of these costs are independent of the number of participants? Which of these costs are 
incremental costs that will be incurred based on the number of participants? 

C. What costs does the company expect to recover through the proposed administration fee? 

D. What costs does the company expect to recover through its base rates? 

E. As participants are to be charged for a portion of load they designate at their current tariff 
rate plus any portion of additional load they designate as subject to real-time pricing, does the 
possibility exist for over or under recovery from individual participants? If so , how does the 
company propose to allocate such over or under recovered funds? 

RESPONSE 

(A) The Company has not prepared a detailed estimate of the anticipated administrative costs. 
Because the tariff is being offered at the direction of the Commission and as a pilot project with 
limited availability, the Company does not anticipate developing a detailed estimate until the 
Commission finally approves the project and its features. 

(€3) Incremental costs for billing customers is dependent upon the number of customers 
participating. Other costs such as customer communication system improvements or program 
information materials would be independent from the number of customers participating. 

(C & D) The proposed administration fee was not set to recover any certain costs. It was set at a 
level which the Company felt would not discourage customers from participating in the 
program. Any costs that the Company over- or under-recovers will be deferred and the 
Company will seek an adjustment through a later proceeding. 

(E) No, the Company believes that individual participants will pay for the costs they cause the 
Company to incur. The current tariff rates are cost based and the price paid far usage under real- 
time pricing reflects the costs customers would incur if they purchased the electricity in the 
competitive market. 
WITNIESS: L,arry C Foust 
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KPSC Case No. 2007-00166 
Attorney General’s Second Set of Data Requests 

Order Dated June 15,2007 
Item No. 9 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Is the proposed program designed to be cost neutral to participants whose consumption patteiiis 
(load profile) do not change but designate a portion of load subject to the tariff? If so, please 
provide a detailed example of exactly how, iricluding the portion of load designated by the 
hypothetical participant. In addition, please describe the corresponding benefit to the participant 
in the example. 

RESPONSE 

The program is not bill neutral to participants who designate a portion of their current load 
subject to rea1 time pricing. It may be beneficial or detrimental to them depending 011 the load 
mid usage characteristics since market capacity charges are currently less than the Company’s 
deiiiand charge and market energy prices are typically greater than the Company’s energy charge. 
Once on the program, it will be more beneficial for customers to move usage to less costly 1iou.s 
since the market energy rates are typically higher than the Company’s. In addition custoiiiers 
may be able to gain from added operational flexibility. 

WITNESS: Lany C Foust 
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KlpSC Case No. 2007-00166 
Attorney General's First Set of Data Requests 

Dated May 18,2007 
Item No. 1 
Page 1 of 1 

Kentucky Power Company 

REQTmST 

Please reference the Foust testimony, at page 3, starting at line 4 through line 14 

A. Provide a detailed explanation, including all relevant determinants or decision-making 
reasons, for allowing program participants to choose the amount of load they are willing to have 
subject to real-time pricing. 

B. Does the company believe that allowing participants to choose the amount of load they are 
willing to have subject to real-time pricing will result in revenue erosion? Ifnot, why? 

C. Does the company believe that allowing participants to choose the amount of load they are 
willing to have subject to real-time pricing will result in no participants subsidizing program 
participants? If not, why? 

RJESPONSE 

(A) Allowing customers to choose the amount of load they are wiiling to have subject to real- 
time pricing was incorporated into the program to encourage customer participation. It allows 
customers the ability to experiment with their operations at a level of risk they are willing to 
accept. All customers have a different level of risk they are willing to accept and a l l  customers' 
operations are different. Customers are in the best position to determine the level of risk and 
their ability to adjust their operations. 

(B) It is anticipated that customers that participate in any program would do so only ifthey 
benefit from participation in that program, thereby providing less revenues to the Company. 
Some customers could benefit even if they were not allowed to choose the amount of load 
subject to real-time pricing. Allowing customers to choose the amount of load subject to real- 
time pricing may encourage more customers to participate. 

(C) No. The Company does not believe that allowing participants to choose the amount of load 
they are willing to have subject to real-time pricing will result in non-participants subsidizing 
program padcipants. Non-participating customers will continue to pay the standard tariff rates 
established in the Company's last base rate case. 

WITNESS: Larry C Foust 
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KPSC Case No. 2007-00166 
Attorney Geoeral’s First Set of Data Request 

Dated May 18,2007 
Item No. 3 

Page 1 of 29 

Kentucky Power Company 

REQUEST 

Please list any other electric utilities real-time pricing programs and pilots, which the company 
reviewed, and for the programs listed, provide: 

A. A summary of each program or pilot, which should include the design of same and if 
implemented, the overall fmancial affect on the customers; 

B. The information which the company reviewed from each other program or pilot in making 
the decision to propose this pilot; 

C. The determinants or decision making reasons for determining this pilot to be appropriate; 
and 

D. The modeling or analyses conducted in reaching the decision. 

RESPONSE 

(A & B) The Company reviewed 4 programs; one from Public Service Company of Oklahoma in 
Oklahoma, one from Firsenergy in Ohio and two fiom Duke Energy in Kentucky. Below are the 
website addresses containing descriptions of the programs. 

https://www.usoklahomacom/nlobavutilitiesltariffs/OMahomalRTP 05 3 1 2005.vdf 

http://dis.puc.state.oh.us/TiffToPDEMLK3SBLS74YH.pdf 

http://www.duke-enerm.comhdfs/DE-KY-Rate-RrP;P-M.pdf 

httu://www.duke-energy.com/udfs/DE-KY -ratertp.pdf 

https://www.usoklahomacom/nlobavutilitiesltariffs/OMahomalRTP
http://dis.puc.state.oh.us/TiffToPDEMLK3SBLS74YH.pdf
http://www.duke-enerm.comhdfs/DE-KY-Rate-RrP;P-M.pdf
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KPSC Case No. 2007-00166 
Attorney General's First Set o f  Data Request 

Order Dated May 18,2007 
Item No. 3 

Page 2 of 29 

(C) The two main factors which shaped the design of the Company's program were the fact that 
market-based energy prices were much higher than Kentucky's tariff energy prices and the 
determination of customer baselines used in many programs is subject to manipulation. A 
review of the a P  zone locational marginal prices (LMP) for 2006 revealed that for over 90% of 
the hours the LMP prices were higher than the energy rates for Kentucky Power's QP and CIP- 
TOD tariffs. Also through experience with Public Service Company of Oklahoma's program and 
participation in PJM working group meetings, determination of customer baselines is subject to 
much discussion and manipulation. The Company's proposal therefore does not utilize customer 
baselines and only uses real time LMPs for customer designated usage. 
(D) Attached is a file that analyzes the LMP's for 2006. 

WTTNESS: Larry C Foust 


