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May 21,2012 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

MAY 2 2  2012 
PUBLIC SERVICE 
C OM M IS S I ON 

LG&E and KU Energy LLC 
Legal Department 
220 West Main Street 
Louisville, Kentucky 40202 
www.lpe-ku.com 

IW: Application of Kentucky Utilities Company for a Certificate of Public 
Convenience and Necessity Authorizing KU to Bid on a Franchise 
Established by the City of Junction City 

Dear Mr. Derouen: 

Enclosed please find an original and 10 copies of an Application for a Certificate 
of Public Convenience and Necessity (“CCN”), to enable Kentucky Utilities 
Company (the “Company”) to apply for an electric franchise with the City of 
Junction City (the “City”) pursuant to KRS 278.020(4). In a public meeting held 
on April 10, 2012, the City Council of Junction City, Kentucky passed Ordinance 
No. 2012-01, which directed the advertising for bids and selling of an electric 
franchise in the City. The Company asks that the Commission enter an Order 
granting a Certificate of Public Convenience and Necessity to bid for and acquire 
a franchise from the City on or before June 8,2012. 

For many years, the Company has been the owner of a franchise granted by the 
City to erect facilities for providing electric service to the City and the inhabitants 
thereof. The franchise to be obtained will replace the previous franchise. 

If you have any questions, please do not hesitate to contact me. 

Very truly yours, B 

Allyson K. Sturgeon 
Senior Corporate Attorney 
T 502-627-2088 
F 502-217-4995 
allyson.sturgeon Qlge-ku.cam 

Allyson K. Sturgeon 

Enclosures 

http://www.lpe-ku.com


PUBL-IC SERVICE 
COMMISSION 

BEFORE THE 
KENTUCKY PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY IJTILITIES COMPANY ) 
FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND ) 
NECESSITY AUTHORIZING KU TO BID ON A 
FRANCHISE ESTABLISHED BY THE CITY OF ) 
JUNCTION CITY, KENTIJCKY ) 

) CASE NO. 2012: 

APPLICATION 

The Applicant, Kentucky TJtilities Company (“KTJ”), respectfully states as follows: 

1. The Post Office address of the principal office of Applicant is 220 West Main 

Street, Louisville, Kentucky 40202. KTJ is a Kentucky corporation authorized to do business in 

the Commonwealth of Kentucky. 

2. KU is a utility engaged in the business of supplying electric service in and to 

various cities and the inhabitants thereof within the Commonwealth of K.entucky, and has 

conducted such business for a number of years. The instant filing is made in accordance with 

Section 278.020(4) of the Kentucky Revised Statutes. 

3. Receipt of the requested certificate will allow KU to pursue its bid on a new 

franchise for which the City of Junction City, Kentucky (the “City”) has solicited bids pursuant 

to resolution or ordinance and advertisement, a copy of which is attached hereto as Exhibit A. 

4. A certified copy of KIJ’s Articles of Incorporation is already on file with the 

Commission in Case No. 201 0-00204 and is incorporated herein by reference pursuant to 807 

KAR 5:001, Section 8(3). 



5 .  There is and will continue to be a demand and need for electric service in the areas 

of the City subject to the franchise, and KU desires to obtain a franchise in accordance with the 

bidding protocol established by the City. 

6. Should KTJ be successful in acquiring said franchise, it will file copies thereof 

with the Commission. 

WHEREFORE, Kentucky Utilities Company asks that the Commission enter an Order 

granting to KU a Certificate of Public Convenience and Necessity to bid for and acquire a 

franchise from the City on or before June 8,2012. v 
Dated at L,ouisville, Kentucky, this a day of May, 201 2. 

Senior Corporate Counsel 
Kentucky TJtilities Company 
220 West Main Street 
Louisville, Kentucky 40202 
(502) 627-2088 
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CITY OF JUNCTION C W Y  

ORDINANCE NO. J?.012-01 

A N  ORDINANCE CREATlNQ THE ERECTION LAYINQ . 
A N D  MAINTENANCE OF ELE D APPURTENAN~ FACILI- 
TIES AND EQUIPMENT IN, ALONG AND ACROSS THE PUBWC WAYS, ROADS, 
8TREET8, ALLEYS AND OTHER PUBLIC.PLACES.IN THE CITY OF JUNCTION 
CITY, KENTUCKY: FOR FURNIBHINQ AND SELLINS) ELECTRICITY. BY MEANS 
OF SAID FACILITIES; AND PROV!DI,NF . .  WR THE GALE OF SAID F R A N C H I S E  

WHEREAS, THE CITY: 0: JUNCTIOIY GhTy Lll$hkS,TO ENSURE THAT ELECTRIC SERVlOE,CON 
TlNUES TO BE FURNIOIIED TO ITB ClTiZENa IN A, REeABLE AND EPFICIIiNT MANNBR) 

WHEREAS, THE CITY IS AWARE THAT THC PROVISION' OF SUCH SeRVICE REQUIRES THAl 
CONTINUED USE OF PUBLICI STREk1'8, WAYS,.ALLMB AND;OTHER PUBLIC PMCES; 

WHEREAS, THE FRANCHISE GRANTED TO AND ACQUIRED BY KENTUCKY WILITIEB COMPANI 
ON NOVEMPER 12,19B2 UNDER WHICH .THAT UTILI~J'ROWDKD QUCH BERVICE, WILL EXPIRE 
BY FBTERMS; NOVEMSER,Ik, 2012, ,' ,* , ~ .  ; 

WHEREAS, THE CITY G B H E 6  YO PROVIDE FOk: THE BALE OF A NEW FRANCHISE 'FOR THE 
BENEFIT OF ITS CITIZENS, QIVING EFFECT SECTION 86.010 OFTHE KENTUCKY REVISED =AT 
UTES) * 

. 

> : . '  . .  

. ... 
Now, THEREFORE, BE IT OR~MNED AS F O L L O ~ ~ : ,  . .  .. ; 1: : 
OF-WAY, AS DEBCRISED IN THE FRANCHISE AQREEMENT ATTACHED 70 THIS ORDINANCE, IE 

, 
: ..;. . t 

& C X b i J +  

HEkEeY CREATED. 

8ECTION..2. THE FRANCHIBE CRCATkd BY THIS o,RD\NAk€Z SHALL BE BID IN ACCORDANCf 
WlTH THE APPLICABLE REQUIREMENTS OF THE CONBTITUTION OF THE COMMONWli4LTH 01 
KENTUCKY AND CHAPTEU 4!2d bF'THE KENTUCKY RWl6ED STATUTES, AS WEU. AS ANY AP 

&SZlQN& THE FRANCHIBE ,CRgATfiD BY THIS &Dl AN& S H A U  BE AWAUDED TO THE 

IN AWARDINQ THB FRANCHISE, THE CITY SHALL CONSIDER THE'TECHNICAL, MANAQERIAL 

FRANCIWE. ,. >.I,  . \ . $ . ,  i . ; .  I '  

THB WINNING BIDDER AND THR'CiTY SHALL, NWOTIATE,. D(EQl@'yD3BCi 
BOUND BY A FRANCHISE AQREEMBW WITH TERMS IDENTIUAL TO, OR SUBStANTIALLY IDEN 
TICALTO, THE FRANUHISE AQReEMENT REFERENCED IN 8aOTlON 1 ABOVE ANI? ATTACHE1 
HERETO, 8UOH AOREEMENT TO CONTAIN TERM8 '?HAT ARE FAIR AN4 REASONATJLE TO THE 
CITY, TO THK PURCHASER OF THE FRANCHIBE AND TO THE PATRONS OF THE U T I U N '  (KRE 

DAYS A F E R  ITS EXECUTION, TO ALLOW THE GI* AND THE WlNNlNa BIDDER TO DEVkLOP AP 
PROPRIATE PROCEDURES FOR IDEN?lPulNG AND REVIEWINQ THB ELECTRIC-CONSUMINO ENTI 
TIES WITHIN THE CITV'B CORPORATE LIMITS. 

SrrcrloFI.B. ALL ORDINANCES OR.PARTS OF ORDINANCES I N  CONFLICT WlTH V E  PROVl 
910NS OF THIS ORDINANCE ARE HEREBY REPEALED. 

NANCE OR THE ATTACHED AQREEMENT BE HELD UNCONSTITUTIONAL OR INVALID FOR ANI 
REASON, 7l iE SAME NOy'AFFEC!.TdE REMAINDER OF THIS ORDINANCE OR THE ATTACHPC 

SKCTioN 7% TIME 18 OF THk ESdeNCB IN OARRYINQ OUT THE TERMS AND &E PROVISIONB 
OF THIS 0RDINANCE.AND THE FRANCHIS? CREATE0 HEREIN; 

sECTlQlL& THIS 'ORDINANCP,6HAL~ 'B'ECOME EFFECTIVE FROM AND. AFTER ITS PASSAQE 
AND PUSLICATION. READ AT A MEerlNO OF THE JUNCTION CllY CITY COUNCIL ON THE IWH 
DAY OF APRIL 20121 A SBCOND READlNQ WAS HELD ON I H E  8TH.DAY OF M Y ,  20121 SNC 
ORDINANCE WAS READ AND AKPROVEI? ON THE 8TH DAY OF MAY, 2012. 

AN EXCLUSNE FRANCHISE WANCHI&") i0 USC THE CIT'& PUiL lC  RWHTS 

. '. 
. *  

T1LICABW CITY ORDINANCES: ..,: , .' .. , . .  * 

HICHE6T AND BEST BlDD6R AS SHALL BE DETERMINED 2 :  Y THE CITY IN IT6 BOLE DISCREIION 

AND FINANCIAL QUALIFICATIONB OF THE BIDDER TO PERFORM ITS OBLICWTIONB UNDER THE . .  
. I  .. 

SECTION 96.010). SUCH FRANCHISE AGREEMENT SHALL TAKE EFFECT No EARLIER THAM 9C 

. . .  

, 

&!CTION 6. ~HOULD ANY SECTIOA; CIAUSE, LINE, PARAQRAPH, OR,PART OF t H i 5  ORDI 

AQREEMENT, AS APPLICABLE. '. I i  

NOTICE OF SALE OF FRANCHISE 

3Y VIRTUE OF A RESOLUTION HERETOFORE PABBED BY THE COUNCIL OF THE CI'W OF JL)NC, 
TON CITY, KENTUCKY, DIRECTING THE ADVER'tlSEMENT $OR BIDS AND BELLING OF A FRAN- 
:HIBE TO USE CERTAIN STREETS, ALLEYS, AND PUBLIC dROUNd8 OF THE CITY OF JUNCTION 
:IN, KENTUCKY FOR THE PURPOEIE OF OWNINCI, OPBRATING, EQUIPPIN0 AND MAINTAINING A 
5YSfEM FOR THE TRANSM19610N AND DIBTRIBUTION OF ELECTRIC GNEROY. mE CITY CLERK 
>F JUNCTION C d  WILL ON JUNE 2, 2012 AT OR ABOUT 7100 P.M., BELL AT PUBUC AUC- 
?ION 70 THk HJLFHEBT BIDDER AT THk CITY HALL OF JUNOTION CITY A FRANCHIBE FOR THE 
WRPOSE SET OUT. SAID FRANCHIBE le MORE PARTICULARLY DEGCRIBED AND FULLY DBF'lN D 
N A PROPOSED ORDINANCE GRANTINQ AND CREATINO THE SAME AND SAID PROPOSED OR!,- 
fAN6e DEFINES THETERMS AND CONDlTIONS UPON WHICH SAID BALE SHALL BE MADE, THE 
WLL TEXVOF WHICH IS AVAILABLE FOR INBPECTION I N  THE OFFLCE OF THE JUNCTION CITY 
21TY CLERK, %'a4 WEST SHELBY =REIS, JUNCTION CITY, KENTUCKY. THE ORDINANCE BY TI- 
rLE  AND BUMMARY 18 AS FQLLOWS! ORDINANCE 82012-01. AN ORDINANCE EBTABLISH- 
NO A FRANCHISE AGREEMENT RELATED TO W E  TRANSMI8SION AND DIBTfllBU- 
fl0N OF EWCTRICAL ENERGY, AND THE PROVISION OF RETAIL. ELECTRIC SERVICE 
N A R M S  HERETOFORE SERVED BY KENTUCKY UTILITIES COMPANY. 

*L)E~LIsHED, Mnv 16,2012 * 

4 
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COMMONWEALTH OF KENTUCKY 
CXTY OF JUNCTION CITY 

ORDINANCE NO. 2012-01 

AN ORDINANCX CREATING A RRANCHXSE POR "HE ERECTION, 
LAYXNG AND MAINTENANCE OF ELECTRIC FACILITIES AND 
APPVRTENANT FACILITIES AND EQUIPRIENT IN, ALONE AND 
ACROSS THE PUBLIC WAYS, ROADS, STREETS, ALLEYS AND 
OTIfU3R PUBLIC PLACES IN TUX CITY OF JUNCTION CITY, 

MEANS OF SAID FACTLITIES; AND PROVIDING FOR THE SALE OF 
SAID FRANCHISE, 

KENTUCKY: FOR FURNISHING A1yI) SELLING EIJX.3X.ICtTY BY 

WHEREAS, the City of Junction City wishes to ensure that electric service continues to be 

furnished to its citizens in a reliable and efficient m e r ;  

WHEREAS, the City is aware that tbe provision of such service requires the continued use of 

public streets, ways, alleys and other public places; 

WHEREAS, the franchise granted to and acquired by Kentucky Utilities Company on 

November 12, 1992, under which that utility provided such service, Will expire by its terms; 

November 12,20 12. 

WEREAS, the City wishes to provide for the sale of a new fhnchise for the benefit of its 

citizens, giving effect to Section 96.010 oPlhe Kentucky Revised Statutes; 

NOW, THEREFORE, BE IT ORDAINED as follows: 

Section 1. An exclusive franchise ("Franchise") to use the City's public rights-of-way, as 

described in the Franchise Agreement attached to this Or&nance, is hereby created. 

Section2. The Franchise created by this Ordinance shall be bid in accordance with the 

applicable requirements of the Constitution of the Cornonwealth of Kentucky and Chapter 424 

of the Kentucky Revised Statutes, as well as any applicable City ordinances. 

Section 3. The Franchise created by this Ordinance shall be awarded to the highest and best 

bidder as shall be determined by the City in its sole discretion. In awarding the Fmchise, the 

Revised 340i2012 I 
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City shall consider the technical, managerial, and fiaancial qualifications of the bidder to 

perform ib obligations under the Franchise. 

Section4. The Winning bidder and the City shalI negotiate, execute and be bound by a 

Franchise Agxernent with terms identical to, or substantially identical to, the Franchise 

Agreement referenced in Section I above and attached hereto, such Agreement to contain terms 

'?that are fair and reasonable to the City, to the purchaser of the Francbise and to the patrons o f  

the utility" (KRS Section 96.010). Such Fraacbise Agreement shall take effect no earlier than 90 

days after its execution, to alIow the City and the winning bidder to develop appropriate 

procedures for identifying and reviewing tlie electric-consuming entities within the City's 

corporate limits. 

&xtionS. 

Ordinance are hereby repealed, 

Sectiond. Should any section, clause, line, paragraph, or part of this Ordinance or the 

attached Agreement be held unconstitutional or invalid for any reason, the s m e  not affect the 

remainder of this Ordinance or the attached Agreement, as applicable. 

Section7. 

Ordinance and the Franchise created herein. 

Section 8. 

Read at a meeting of the Junction City City Council on the 10' day of April, 2012; a second 

reading was held on the 8* day of May, 2012; said Ordinance was READ and APPROVED on 

the 8' day ofMay, 2012. 

All ordinances or parts of ordinances in conflict wifh the provisions of this 

T h e  is of the essence in canyjng out the 1 e m  and the provisions o f  this 

This Ordinance shall become effkctive from and aAer its passage and publication. 

/-\ 

Jim Douglas, Mayor 

ATTESTED BY 

Susan I(. Music, City Clerk 
&-\kuyL* 

Revised 3i20QOl2 T - b G S b &  
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NOTICE OF SALE OF W C M S E  

By virtue of  a resolution heretofore passed by the Cowicil o f  the City of Junction City, 
Kentucky, directing the advertisement for bids and selling of a franchise to me certain 
streets, .alleys, and public grounds af the city of Junction City, Kentucky for the purpose 
of owning, operating, equipping and maintaining a system for the trammission and 
distribution of electric energy. The City Clerk of Junction City will on June 12,2012, at 
ox about T O O  P.M., sell at public auction to the highest bidder at the City Hall of Junction 
City a h c h i s e  for the purpose set out. Said ftanchise is more particularly described and 
fully defined in a proposed ordinance granting and creating the m e  and said proposed 
ordinance defines the terms and conditions upon which sdd sale shall be made, the fill 
text of which is available for inspection in the office of the Junction City City Clerk, 794 
West Shelby Sleet, Junction City Kentucky. The ordinance by title and s u m v  is as 

FRANCHISE AGREEMENT RELATED TO THE "RANSMISSION AND 
DISTRIBUTION OF ELECTRICAL ENERGY, AND TIXI?, PROVISION OF RETAIL 
ELECTRJC SERVTCE IN AREAS I-ERETOFORI-: SERVED BY KBNWCKY 
UTILKU3S COMPANY. 

fOlloWs: ORDINANCE # 2012-01. AN ORDINANCE ESTABLISHING A 

City Clerk, Susan K. Music, 
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