RICHARDSON GARDNER & ALEXANDER

ATTORNEYS-AT-LAW
117 EAST WASHINGTON STREET
GLASGOW, KENTUCKY 42141-2696
writer's e-mail: wig@rgba-law com

BOBBY H. RICHARDSON

WOODFORD L. GARDNER, JR (270) 651-8884
T RICHARD ALEXANDER Ii (270) 651-2116
JOHN B GARDNER June 8’ 2012 FAX (270)651-3662

Mr. Jeff Derouen
Executive Director R E C E EVE D
Kentucky Public Service Commission

211 Sower Boulevard JUN 11 2012
Frankfort, Kentucky 40601 PUBLIC SERVICE

COMMISSION
Re: PSC Case No. 2012-00194

Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case
an original and ten copies of the responses of Farmers Rural Electric Cooperative
Corporation to the Commission Staff's Information Request from the Telephonic Informal
Conference held June 7, 2012.

Thank you for your assistance.

-

Enclosures
cc: William T. Prather



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In The Matter Of:

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
FOR AUTHORIZATION TO BORROW UP TO $2,671,000
FROM THE NATIONAL RURAL UTILITES COOPERATIVE
FINANCE CORPORATION AND EXECUTE NECESSARY NOTE
AND TO PREPAY RURAL UTILITES SERCIVE 5% NOTES OF
THE SAME AMOUNT

CASE NO.
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RESPONSE TO COMMISSION STAFF’S
SUPPLEMENTAL INFORMATION REQUEST
FROM FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION'’S
INFORMAL CONFERENCE
HELD ON JUNE 7, 2012
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CERTIFICATE

Jennie Gibson Phelps, being duly sworn, states that she has supervised the preparation
of the response of Farmers Rural Electric Cooperative Corporation to the Public Service
Commission Staff’s Supplemental Information Request in the above-referenced case from an
Informal Conference held on June 7, 2012, and that the matters and things set forth therein are
true and accurate to the best of her knowledge, information and belief, formed after

reasonable inquiry. -
%ﬂr\fw H ﬁﬁaﬁ/%/

COMMONWEATLH OF KENTUCKY )

)
COUNTY OF BARREN )

Subscribed and sworn to before me by Jennie Gibson Phelps, Vice President of Finance
#: Accounting of Farmers Rural Electric Cooperative Corporation this d " day of June, 2012.

( » 1
Notary Public
ID: 4/ o574 ¢

My Commission Expires: _7 - 70 <3/ /1—




FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2012-00194
SUPPLEMENTAL INFORMATION REQUEST RESPONSE

COMMISSION STAFF’'S INFORMATION REQUEST FROM FARMERS’ INFORMAL CONFERENCE
HELD JUNE 7, 2012.

Request 1. Provide a discounted net cash flow computation using the effective
interest rate after discounts and patronage capital (3.66 percent).

Response 1. Please see Exhibit 1, page 1, for the computation.



CFEC RUS

Co-op Name: Farmers Rural Electric Cooperative Net Present Value Cashilows § 241895 § 60,555
Co-op ID: KY034 Effective interest Rate: 3.66% 5.05%
Date Prepared: 51712012 Stated interest Rate: 381% 5.05%
Interest Rates as of: §012 Pat. Capital and Discount Benefit 0.25%

Financing Amount: $2,544,700 Total Cash Flow Difference: $ 374,627
Scenario Name: Cash Flow Neutral for KY034 as of 5/7/2012 Yotal interest Difference: $ 318,657

ANNUAL CASH FLOW SUMMARY
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* The estimated impact of patronage capital is based on CFC's historical patronage allocation level and CFC's current patronage capital retirement poficy. CFC's annual patronage allocation and retirement are
subject to approvai by CFC's Board of Directors. NPV calculations assume discount rate of 5%.
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