
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ALTERNATIVE RATE FILING ADJUSTMENT 1 

COMPANY ) 
APPLICATION OF JOHNSON COUNTY GAS ) CASE NO. 2012-00140 

NOTICE OF FILING 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- 
conducted on May 8, 2013 in this proceeding; 

The digital video recording of the evidentiary hearing 

- 
video recording; 

Certification of the accuracy and correctness of the digital 

- All exhibits introduced at the evidentiary hearing 
conducted on May 8, 2013 in this proceeding; 

- The written log listing, inter alia, the date and time of 
where each witness’ testimony begins and ends on the 
digital video recording of the hearing conducted on May 8 ,  
2013. 

A copy of this Notice, the certification of the digital video record, exhibit list, and 

hearing log have been served by first class mail upon all persons listed at the end of this 

Notice. Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at http://psc. kV.qov/av broadcast/2012- 

00140/2012-00140 08Mavl3 Inter.asx. Parties wishing an annotated digital video 

http://psc


recording may submit a written request by electronic mail to pscfilings@ky.gov. A 

minimal fee will be assessed for a copy of this recording. 

The exhibits introduced at the evidentiary hearing may be downloaded at 

h tt p ://psc. kv. gov/pscscf/20 1 2 %20cases/20 1 2-00.14u. 

Done at Frankfort, Kentucky, this 3Ist day of May 2013. 

Director, Filings Division 
Public Service Commission of Kentucky 

mailto:pscfilings@ky.gov


Joe Childers 
Jae F. Childers & Associates 
300 Lexington Building 
201 West Short Street 
Lexington, KENTUCKY 40507 

Bud Rife 
Manager 
Johnson County Gas Company, Inc 
P. 0. Box 447 
Betsy Layne, KY 41605 

Service List for Case 2012-00140 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ALTERNATIVE RATE FILING ADJUSTMENT ) CASE NO. 
APPLICATION OF JOHNSON COUNTY GAS ) 2012-00140 
COMPANY ) 

CE RTI F I CATE 

I ,  Melinda A. Ernst, hereby certify that: 

1. The attached DVD contains a digital recarding of the hearing conducted in 

the above-styled proceeding on May 8, 2013. Hearing Log, Exhibits, Exhibit List and 

Witness List are included with the recording on May 8, 2013. 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the hearing; 

4. The “Exhibit List” attached to this Certificate lists all exhibits introduced at 

the hearing of May 8, 2013. 

5.  The “Hearing Log” attached to this Certificate accurately and correctly 

states the events that occurred at the hearing of May 8, 2013 and the time at which 

each occurred. 

Given this 30 day of May, 2013. 

Melinda A. Ernst, Notary Public 
State-at-Large 

My Commission Expires: 02/14‘ 201 6 
Notary ID 458201 



Session 

Date: Type: Location: Department: 
5 lternative Rate 

Judge: Linda Breathitt; Jim Gardner 
Witness: Bud Rife Johnson County Gas Company 
Clerk: Melinda Ernst 

-."--..- "----I_- "--" "- 

10:02:56 AM 
10:02:58 AM 

10:03:30 AM 
10:03:54 AM 

10303358 AM 

10:04:01 AM 

10:05:01 AM 

10:05:09 AM 

10:05:44 AM 

10:06:29 AM 

1 O : l l : O l  AM 

10:15:01 AM 

Session Started 

Note: Ernst, Melinda Welcomed everyone and introduced himself and Commissioner 
Breathitt. Chairman Armstrong was unable to attend the hearing. 

Camera Lock Deactivated 
Joe Childers, Joe F. Childers & Associates 

Note: Ernst, Melinda Introduced as counsel for Johnson County Gas Company. He then 
introduced the witness, Mr. Bud Rife, president of Johnson County 
Gas Company. 

Introduced herself and the following PSC staff: Leah Faulkner, Jeff 
Shaw, and Gary Glover. 

Mr. Childers confirmed that public notice was given and filed a copy 
at the hearing. 

Called for comments from the public. Seeing no one in attendance, 
no public comments were made. 

Called Bud Rife, President of Johnson County Gas Company, as a 
witness. 

Swore in Mr. Rife as a witness for Johnson County Gas Company. 

Since no prefiled testimony was provided in this case, Mr. Childers 
questioned the witness prior to cross examination by PSC staff. He 
began by questioning the witness regarding his service with Johnson 
County Gas Company. 

Testified that he became president of Johnson County Gas Company 
in 1997. He owns 100 percent of stock in the gas company and 
explained the alternative rate filing was the second rate increase 
that has been. The rate increase was initiated following a Chapter 
11 bankruptcy filing. He stated that the gas company was not in 
good financial condition at  the time he acquired it. It had 
approximately 1,200 customers at that time and currently has 
approximately 315 customers. 
Johnson County Gas Company filed for bankruptcy in 201 1. Mr. Rife 
explained that he completes all work including paperwork and 
customer service for the gas company. It has no other employees. 

Questioned the witness regarding specific line items in the budget 
including maintance, vehicles, management fees, etc. 

Virginia Gregg, Staff, Public Service Commission 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Bud Rife, Witness, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 
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10:17:40 AM 

10:18:31 AM 

10:19:39 AM 

10:23:56 AM 

10:25:08 AM 

10:28:59 AM 

10:30:42 AM 

10:32:54 AM 

10333317 AM 

Note: Ernst, Melinda Questioned Mr. Rife regarding the budget for the gas company. Mr. 
Childers introduced Exhibit 1, Johnson County Gas Company 
Overhead Expense Budget for the Year Ending 12/31/12. Exhibit 1 
listed all expenses approved by the bankruptcy court. 

Questioned Mr. Rife regarding other employees that assist with 
maintenance of the company. 

Stated that he owns Bud Rife Construction Company and uses 
employees from the construction company to assist him with 
services he provides to Johnson County Gas Company; however, the 
gas company has no other employees. Those employees are paid 
by the construction company, not Johnson County Gas Company. 
Work completed by employees of Bud Rife Construction Company is 
billed to Johnson County Gas Company. Currently the gas company 
owes the construction company for work that has been completed 
by those employees. The witness continued to describe line items 
included in the budget and how expenses were distributed. 

He questioned the witness regarding rates paid by customers and 
revenues earned by Johnson County Gas Company. 
Continued to question the witness regarding expenses of the 
company. He introduced Exhibit 2, Johnson County Gas Company 
Revised Proposed Rates. 

Answered questions regarding the proposed rates and surcharge for 
customers. 

Questioned the witness regarding PSC data requests. He referred to 
a gas supplier, Hall, Stevens & Hall, which was referred to in 
responses to those data requests. 
Introduced Exhibit 3, Johnson County Gas Company's Sales for 
Period October 1, 2011 to September 30, 2012. He questioned the 
witness regarding this exhibit. 

Testified regarding the gas received from Hall, Stevens, & Hall and 
the fluctuation of gas rates. The witness explained that he owns 29 
percent interest in Hall, Stevens, & Hall. He became a partner in 
Hall, Stevens & Hall in 2007. Hall, Stevens & Hall sells gas to 
Johnson County Gas Company which allows him to maintain 
consistency in rates for delivery of gas to customers of the gas 
company. 

Mr. Childers, Johnson County Gas Company 
Introduced Exhibit 4, Columbia Gas of Kentucky Gas Bill. He further 
questioned the witness if Hall, Stevens, & Hall would be the primary 
gas supplier. The witness further explained that another company, 
Bradco, supplied gas to customers of Johnson County Gas Company. 

Objected to the introduction of Exhibit 4. The bill was a retail bill to 
an individual customer and not an invoice from a company for total 
gas billed. 

Denied the introduction of Exhibit 4, Columbia Gas of Kentucky Gas 
Bill. 

Commissioner Breathitt 
Note: Ernst, Melinda 

Mr, Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Virginia Gregg, PSC 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 
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10:34:36 AM 

10:35:02 AM 

10:37:43 AM 

10:39:35 AM 

1.0:43:06 AM 

10:46:53 AM 

10:47:12 AM 

10:48:22 AM 

10:48:32 AM 

Commissioner Breathitt 
Note: Ernst, Melinda Questioned the witness regarding the length of contracts between 

Johnson County Gas Company and suppliers, Hall, Stevens & Hall, 
and Bradca. 

He questioned the witness. Hall, Stevens, and Hall has been the 
primary gas supplier for the past winter. He questioned if Hall, 
Stevens, and Hall has been paid for gas services received. 
Introduced a new Exhibit 4, KRS 278.274 Review of natural gas 
utility's purchasing practices in determining reasonableness of 
proposed rates -- Reduction of rates by commission. 

Testified that Johnson County Gas Company has not kept payments 
current with the gas supplier. He further stated that Hall, Stevens, 
& Hall has not billed the company for gas services received. The 
last bill received from Hall, Stevens, & Hall was in November of 
2012; however, the gas supply to customers has not been affected. 

Mr. Childers questioned the witness regarding the timeliness of 
payments to gas suppliers and other companies by Johnson County 
Gas Company. 
Introduced Exhibit 5. EQT Energy, LLC bill to B&H Gas Company. 
Mr. Rife also owns B&H Gas Company. He stated it is not unusual 
for gas suppliers to bill companies for gas services in an untimely 
manner. Exhibit 5 shows that the company was billed on 3/14/13 
for gas received in June of 2011. 

Testified that Johnson County Gas Company was unable to make 
timely payments to gas suppliers and other companies. The 
company was unable to maintain operating costs if all payments 
were made to debtors. He introduced Exhibit 6, Purchased Gas 
Adjustment Filing of Johnson County Gas Company Order Entered 
11/29/12 in Case No. 2012-00227. 

Introduction of Exhibit 6 was denied. 

Exhibit 6, Purchased Gas Adjustment Filing of Johnson County Gas 
Company Order submitted in Case No. 2012-00227 by Joe F. 
Childers and Associates received 5/8/13. 

Denied introduced of Exhibit 6. 

Took Administrative Notice of the two orders introduced by Mr. 
Childers as Exhibit 6 and Exhibit 7. Those orders were Purchased 
Gas Adjustment Filing of Johnson County Gas Company Order 
Entered 11/29/12 in Case No. 2012-00227 and Purchased Gas 
Adjustment Filing of Johnson County Gas Company Order submitted 
in Case No. 2012-00227 by Joe F. Childers and Associates received 
5/81 13. 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Commissioner Breathitt 
Note: Ernst, Melinda 

10:49:09 AM Ms. Gregg, PSC 
Note: Ernst, Melinda Questioned the witness regarding employees of Johnson County Gas 

Company. She questioned the salary and billing of those salaries 
and fees to Johnson County Gas Company. 
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10:49:45 AM 

10:52:16 AM 

10:53:48 AM 

10:54:42 AM 

10:57:11 AM 

10:59:09 AM 

11:02:40 AM 

11:03:04 AM 

11:03:35 AM 

11:03:55 AM 

11:04:35 AM 

11:05:19 AM 

ll:07:05 AM 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda Testified that Johnson County Gas Company has no other employees 

other than himself. Any other employees used by the gas company 
are employees of Bud Rife Construction Company and are paid by 
the construction company. 

Confirmed that his testimony and responses submitted by Mr. Rife in 
response to PSC data requests are true and accurate. 

Questioned the witness regarding the office space used by Johnson 
County Gas Company. 

Testified that he, as an employee of Johnson County Gas Company, 
along with 2 other employees of Bud Rife Construction Company 
occupy the office space. Other items located in the office space 
include cabinets, desks, pipes, fusion machines, etc. that are used 
by both companies. The equipment and items are split between the 
gas company and the construction company. 
Witness also testified that he completes work from his home. 

Questioned the witness regarding ownership and partners in Hall, 
Stevens, & Hall. 

Owns 29 percent of Hall, Stevens, & Hall. The witness stated there 
were approximately 30 partners in the company. Other partners 
have a larger ownership. The witness testified that he is the sole 
employee for the gas supplier. 

Ms. Gregg requested the most recent information on Hall, Stevens, 
& Hall including percentages owned by partners, etc. 

Questioned the witness about additional gas suppliers for Johnson 
County Gas Company. She further questioned the relationship 
between Hall, Stevens, & Hall and Johnson County Gas Company. 

Objected to Ms. Gregg's line of questioning since Hall, Stevens, & 
Hall is not a company regulated by the PSC. 

Overrulled Mr. Childers' objection. 

Continued questioning of witness regarding Hall, Stevens, & Hall and 
his relationship with the partnership. 

Testified that he bought partnership into the Hall, Stevens, & Hall in 
2007 and has been running the company since that time. He 
testified that he did not know all partners included in the 
partnership. 

Questioned the witness regarding the gas cost recovery mechanism 
process its purpose. 
Questioned the witness regarding billing of Hall, Stevens, & Hall for 
gas provided to Johnson County Gas Company. 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 
Ms. Gregg, PSC 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Post Hearing Data Request 1, 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Note: Ernst, Melinda 
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11:10:24 AM Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda Testified regarding the timeliness of bills paid by Johnson County 

Gas Company and other suppliers, including Bradco. Since filing 
bankruptcy, Johnson County Gas Company has purchased gas 
specifically from Hall, Stevens, & Hall and Bradco. He could not 
state the percentages of gas purchased from each supplier. 

11:12:57 AM Ms. Gregg, PSC 
Note: Ernst, Melinda 

11: 17: 16 AM 

11:20:24 AM 

11:21:04 AM 

11:22:40 AM 

11:27:06 AM 

11:27:27 AM 

11.:28:21 AM 
11:29:25 AM 

11:43:29 AM 
1.1:43:32 AM 

Referred the witness to PSC Staff's Second Information Request, 
Item 6 which refers to telephone expenses and the high cost of 
those expenses. She questioned the location of customers of the 
gas company and expenses included on Exhibit 1, Overhead 
Expense Budget for the Year Ending 12/31/2012 that was submitted 
by the gas company. 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Post Hearing Data Request 2 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Testified about the location of customers and the cost of telephone 
access to Johnson County Gas Company. The gas company must 
use a third party for telephone service which increases the cost. 
Testified that other employees requiring the use of cell phones were 
Jimmy Lawson, David Hunt, Wayne Bryant, and Renae Tackett. 
These employees serve both Johnson County Gas Company and Bud 
Rife Construction Company. He further testified that the expenses 
for those phones are split between both companies. The cell 
phones are used as emergency contacts for the gas company. 

Further questioned the witness regarding telephone expenses and 
number of phone bills received by Johnson County Gas Company, 
Bud Rife Construction Company, and B&H Gas Company. 

Vice Chairman Gardner requested submission of copies all phone 
bills for March 2013 for Johnson County Gas Company, Bud Rife 
Construction Company, and B&H Gas Company. 

Introduced PSC Exhibit 1, Heating Degree Data. 
Questioned the reasoning for Johnson County Gas Company's 
request to change the test year from calendar year 2011 to the 12 
months prior to September 2012 and the sales volumes in the gas 
company's Exhibit 3. 
She further questioned the witness regarding responses to PSC 
Second Data Request Item 2 and Third Data Request Item 1B 
regarding sales volumes and declining use of gas in particular areas 
of the state in the latter period of the test year. 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda Objected to the introduction of PSC Exhibit 1 because of the lack of 

authenticity and a non-reliable source. 

Stated that PSC staff would like to introduce Exhibit 1 as a 
demonstrative exhibit and asked that the witness respond to the 
data contained in the exhibit. 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Session Paused 
Vice Chairman Gardner 

Note: Ernst, Melinda Sustained Mr. Childers objection and denied the submission of PSC 
Exhibit 1 Heating Degree Data. 

Session Resumed 
Camera Lock Deactivated 

-- 
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11:43:51 AM 

11:48:57 AM 

11:49:43 AM 

11:59:06 AM 

12:00:43 PM 

12:01:34 PM 

12:03:14 PM 

12:05:32 PM 

12:06:03 PM 

12:07:03 PM 

12:09:27 PM 

12:11:34 PM 

12:14:04 PM 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Questioned the witness regarding the current number of customers 
and the number of customers at end of year 2012. 
Introduced PSC Exhibit 1, Utility Financial Reports for Johnson 
County Gas Company, Inc. 

Testified that he could not provide specific information regarding the 
number of customers without reviewing his records. 

Further questioned the witness regarding Annual Financial Report for 
2007, 2008, 2009, 2010, and 2011 included in PSC Exhibit 1, 
specifically the total number of customers and the sales volumes. 
She further stated that no data in the past five years reflects the 
data Johnson County Gas Company has submitted to the PSC for 
consideration in this rate case. 

Testified that gas consumption has been reduced during the test 
period that was submitted by Johnson County Gas Company for 
consideration in this rate case due to customers seeking alternative 
sources of heat. 

Further questioned the witness regarding the volumnmetric rate of 
gas consumption. 

Provided the volumnmetric rate for the new test data submitted by 
Johnson County Gas Company. 

Further questioned the witness regarding customer charges, 
volumnmetric rate, and surcharges and the increase in customers' 
bills. Based on the proposed rates, customers would incur an 
increase on average of 93 percent. 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Rife, Johnson County 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Objected to Ms. Gregg's line of questioning regarding the increase in 
rates because she is assuming facts not in evidence. 

Instructed Ms. Gregg to use figures submitted in Johnson County 
Gas Company's public notice. 

Referring to Johnson County Gas Company's Public Notice, she 
questioned the witness if the gas company's customers could afford 
the increase that has been proposed. 

Testified that if the proposed rates are approved, the gas company 
may loose a few customers, but the proposed rates would not 
propose an undo hardship on existing customers. 

Gas Company 

Questioned the witness regarding the debt reported in the 2011 
Annual Financial Report. An outstanding balance to Columbia Gas of 
Kentucky and the Kentucky Department of Local Government was 
reported. 

Stated a proof of claim by Columbia Gas Transmission of $159,000 
owed by Johnson County Gas Company for gas that was not paid 
from April 2009 to June 2011. He further questioned the witness to 
clarify the debts owed by the gas company. 
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12:15:13 PM Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda Stated that the debt owed to Columbia Gas of Kentucky was 

prepetition and will be dealt with in the Chapter I1 bankruptcy plan. 

Note: Ernst, Melinda 

12:16:29 PM Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda Testified that the outstanding balance to Columbia Gas of Kentucky 

and Kentucky Department of L.ocal Government were from the 
bankruptcy filed for the gas company in 1980. He was advised that 
the debt would carry-over until the bankruptcy is approved. All 
those debts will drop off at that time. 
He further explained that he was advised that once the purchase 
price for ownership of the Johnson County Gas Company was paid, 
those debts would drop off. 

Questioned the Mr. Rife's response to PSC Staff's Second Request 
Item 5 and Third Request Item 3. Responses indicate the total 2011 
compensation the witness received from B&S Oil and Gas Company, 
B&H Gas Company, and Bud Rife Construction Company was 
$69,384. Compensation from Johnson County Gas Company was 
$84,000. 
She further questioned if the witnesses' compensation from Johnson 
County Gas Company is considerably higher than that received from 
his other companies and if so, why is it so much higher for the gas 
company. 
Questioned witness if he is under contract to B&H Gas Company and 
if so, what compensation he receives. 

The difference in compensation between the companies is due to 
the fact he serves as the only employee of Johnson County Gas 
Company and B&H Gas Company has several employees. He further 
stated his compensation for management of Hall, Stevens, & Hall is 
$500 per month which he has not collected in five or six years. 

Questioned the witnesses' response to PSC Second Request for 
Information Item 5 regarding the management services he provides 
to Johnson County Gas Company. 

Witness testified he has received a salary of $84,000 per year from 
Johnson County Gas Company for approximately 6 or 7 years. He 
stated that he retains approximately $2,000 of the $7,000 per 
month. The other compensation he receives is used for gas and 
vehicle maintenance, hotel rooms, and all other expenses he incurs. 

Note: Ernst, Melinda 

12:17:15 PM Ms. Gregg, PSC 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

12:21:08 PM Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

12:23:01 PM Ms. Gregg, PSC 
Note: Ernst, Melinda 

12:24:13 PM Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Witness further testified about services provided by Bud Rife 
Construction office employees Renae Tackett and Rosa McCoy to 
Johnson County Gas Company. He was unable to provide the 
current salary figures of each individual employee. 
Witness testied that he is the sole owner of B&H Gas Company and 
is paid considerably less by B&H Gas Company than Johnson County 
Gas Company. 
Witness testified that a state police investigation has been filed by 
Johnson County Gas Company for a scam in which checks were 
written on gas company accounts. The investigation has been 
turned over to the Federal Bureau of Investigation. 
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12:33:33 PM 

12:35:54 PM 

12:35:59 PM 

12:36:47 PM 

12:38:51 PM 

12:42:34 PM 

12:44:39 PM 

12:45:20 PM 

12:46:01 PM 

12:47:30 PM 

12:49:50 PM 

Post Hearing Data Request 3 
Note: Ernst, Melinda Ms. Gregg requested the name and contact information of the state 

police officer in charge of the scam investigation reported by the 
witness. 

Questioned the witness if any harm had come to customers or the 
Johnson County Gas Company by the reported scam. 

Testified that no harm came to Johnson County Gas Company nor its 
customers throught the scam. 

Introduced PSC Exhibit 2 Johnson County Gas Company Gas 
Operation and Maintenance Expenses. She further introduced PSC 
Exhibit 3 B&H Gas Company Gas Operation and Maintenance 
Expenses. She questioned why the expenses of Johnson County 
Gas Company are so much more than that of B&H Gas Company. 

Objected to the introduction of PSC Exhibit 2. He questioned the 
relevance of the information and where the information was found. 
Following some discussion and assistance of PSC staff, the objection 
was withdrawn. 

Witness testified that although the number of customers for each 
company is Comparable, Johnson County Gas Company pipeline 
covers approximately 50 miles and B&H Gas Company pipeline 
covers approximately 11 miles. The Johnson County Gas Company's 
meters are split across a wider area and meters are located on 
houses instead of on the mains. 

Questioned if the witness had considered decreasing his salary from 
Johnson County Gas Company. 

Testied that he had not considered decreasing his salary. The gas 
company would still be unable to pay its bills. 

Introduced PSC Exhibit 4 Johnson County Gas Company, Inc. and 
Bud Rife, Individually and as Sole Officer of the Utility Alleged 
Violations of Commission Order dated May 26, 2004 in Case No. 
2004-00072; PSC Exhibit 5 Johnson County Gas Company, Inc. and 
Bud Rife, Individually and as Sole Officer of the Utility An 
Investigation into the Status and Discontinuance of the Kentucky- 
West Virginia Gas Company Surcharge Tariff of Johnson County Gas 
Company, Inc. and Alleged Violations of a Commission Order in Case 
No. 2006-00165; and PSC Exhibit 6 Johnson County Gas Company, 
Inc. and Bud Rife, Individually and as Sole Officer of the Utility 
Alleged Failure to Comply With Commission Orders filed September 
17, 2010 in Case No. 2011-00184. 

Objected to introduction of Orders introduced by Ms. Gregg. The 
introduction of orders by Johnson County Gas Company in this 
proceeding was previously denied. 

Explained that the orders introduced by Johnson County Gas 
Company were introduced as PSC Exhibits 4, 5, and 6 will be 
accepted as Administrative Notices. 

Cornmissioner Breathitt 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 
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12:50:00 PM Ms. Gregg 
Note: Ernst, Melinda 

12:51:47 PM 

L2:54:21 PM 

12:55:19 PM 

12:56:14 PM 

12:57:32 PM 
1:03:40 PM 
1:03:44 PM 

1:04:34 PM 

1:05:49 PM 

1.:05:53 PM 

1:06:16 PM 

1:06:59 PM 

Stated the relevance of the information provided in notices 
introduced by Ms. Gregg. As part of the Commission's Order in 
these cases, the witness was brought before the Commission for 
lack of payment to a surcharge account that was set up following 
the approval of an increase in rates. 

Stated he had no involvement in actions of the Public Service 
Commission and Johnson County Gas Company prior to his 
employment and ownership. 

Questioned if the rate increase and surcharge amounts to pay 
creditors in the bankcuptcy case are approved by the PSC, could the 
surcharges be placed into escrow accounts that will ensure payment 
to creditors. 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Commissioner Breathitt 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Commissioner Breathitt 
Note: Ernst, Melinda 

Session Paused 
Session Resumed 
Vice Chairman Gardner 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Note: Ernst, Melinda 

Post Hearing Data Request 4 
Note: Ernst, Melinda 

Post Hearing Data Request 5 
Note: Ernst, Melinda 

Post Hearing Data Request 6 
Note: Ernst, Melinda 

Post Hearing Data Request 7 
Note: Ernst, Melinda 

Post Hearing Data Request 8 
Note: Ernst, Melinda 

Stated he had no problem with placing those surcharge funds in an 
escrow account to pay creditors. 

Commented that the accounting between companies owned by Mr. 
Rife is intermingled. She would like to see transparency in future 
dealings with between companies. 

Questioned the witness regarding written contracts between 
Johnson County Gas Company and other entities with which it is 
involved. 
Questioned the witness regarding liability insurance for Johnson 
County Gas Company. 
Questioned the witness regarding the most recent quarterly report 
filed with the PSC. 
Questioned the witness if payments have been made on 
indebtedness since the Chapter 11 bankruptcy was filed? 
Questioned if payments have been made to other debtors? 
Questioned witness regarding tenants and equipment outlined in 
Johnson County Gas Company's Exhibit 1. 

Vice Chairman requested copies of contracts/amendments between 
the witness and Johnson County Gas Company in currently in effect. 

Vice Chairman requested copies of the current lease agreement of 
Johnson County Gas Company. 

Vice Chairman requested a written copy of the agreement in affect 
when this case was filed between Johnson County Gas Company and 
Bud Rife Construction Company. 

Vice Chairman Gardner requested a copy of the written contract 
between the Johnson County Gas Company and Bradco. 

Vice Chairman Gardner requested a copy of the written contract 
between Johnson County Gas Company and Hall, Stevens, & Hall 
partnership with financial information redacted. He is specifically 
interested in the tax return showing the percentage of ownership for 
each partner. 

.- - 
~ ~-~ 
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1:07:31 PM 

1:09:23 PM 

1:12:01 PM 

1:13:54 PM 

1:16:38 PM 

1:18:50 PM 

1:19:13 PM 

1:22:50 PM 

1:24:11 PM 

1:24:39 PM 

1:26:30 PM 

1:26:51 PM 

1:30:22 PM 

Post Hearing Data Request 9 
Note: Ernst, Melinda Vice Chairman Gardner requested a copy of the K-1. between Mr. 

Rife and Hall, Stevens, and Hall. 

Vice Chairman Gardner requested a copy of the agreement between 
Johnson County Gas Company and B&H Gas Company. 

Answered questions from Vice Chairman Gardner regarding 
agreements for telephone expenses between entities and health and 
liability insurance paid by Johnson County Gas Company. 

Vice Chairman requested a copy of the rental agreement between 
the witness and B&H Gas Company. 

VC requested the deck page for the G&L Line Item Policy paid 
$9,000 by Johnson County Gas Company. 

Vice Chairman Gardner requested copies of the lease agreements on 
the two trucks, a 1999 and a 2007, leased by Johnson County Gas 
Com pany . 

Testified Johnson County Gas Company currently has approximately 
13-15 commercial customers. 

Vice Chairman Gardner questioned if debtors included in the 
bankruptcy have been paid. He requested a list of disbursements 
provided by the witness in the quarterly report ending March 31, 
2013 to the bankruptcy court. 

Also questioned witness regarding liability insurance. 
I n  follow-up questioned the witness regarding heating and cooling 
paid by Johnson County Gas Company. 

Testified that payment for heating and cooling services are included 
in lease agreements between Johnson County Gas Company and 
B&H Gas Company. 
Further testified that liability insurance paid by Johnson County Gas 
Company covers injuries, etc. incurred. Bud Rife Construction 
Company pays liability insurance for the vehicles. 

Vice Chairman Gardner requested copies of the certificates of 
insurance for the 1999 and 2007 trucks leased by Johnson County 
Gas Company. 

He further testified that Johnson County Gas Company and B&H Gas 
Company have a general liability insurance policy that is combined 
because it was cheaper than purchasing separate policies for each 
company. 
Testified that the trucks leased by Johnson County Gas Company are 
paid by Bud Rife Construction Company, and as such, will be listed 
on the certificates of insurance. 

Vice Chairman Gardner requested copies of the most recent monthly 
bill for premiums on the G&L Line Item Policy for liability insurance 
paid by Johnson County Gas Company. 

Post Hearing Data Request 10 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Post Hearing Data Request 11 
Note: Ernst, Melinda 

Post Hearing Data Request 12 
Note: Ernst, Melinda 

Post Hearing Data Request 13 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Post Hearing Data Request 14 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Post Hearing Request 15 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Post Hearing Data Request 16 
Note: Ernst, Melinda 
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1:30:42 PM 

1:30:50 PM 

1:31:05 PM 

1:31:54 PM 

1:32:30 PM 

1:33:25 PM 

1:33:39 PM 

1:38:31 PM 

1:39:38 PM 

1:42:54 PM 
1:42:59 PM 

Commissioner Breathitt 
Note: Ernst, Melinda 

Mr. Rife, Johnson County Gas Company 
Note: Ernst, Melinda 

Questioned the witness regarding his management company. 

Testified that he does not have a management company. His 
management services are provided through the companies with 
which he is involved. 

Clarified statements made by the witness regarding the $84,000 he 
is paid by Johnson County Gas Company. 

Questioned staff if Johnson County Gas Company has submitted 
their Annual Financial Report for 2012. 

Stated that Johnson County Gas Company's 2012 Annual Financial 
Report has been received, but PSC staff have not yet reviewed the 
report. 

Mr. Childers and Vice Chairman Gardner requested that Johnson 
County Gas Company submit the number of customers served and 
the number of mcfs disbursed in 2012. 

He further stated that the witness is required to put forth $100,000 
of his personal money as a requirement of the bankruptcy plan. 
Clarified statements made by the witness regarding work completed 
by employees of Bud Rife Construction Company and the amounts 
billed to Johnson County Gas Company. 

I n  follow-up questioned the witness regarding his qualifications and 
the qualifications of those completing work for Johnson County Gas 
Company. 

Reviewed exhibits submitted by both parties. He further requested 
that post hearing data requests be submitted by Friday, May 17. 
Electronic submissions will be accepted. Paper copies will follow. 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Virginia Gregg, PSC 
Note: Ernst, Melinda 

Post Hearing Data Request 17 
Note: Ernst, Melinda 

Mr. Childers, Johnson County Gas Company 
Note: Ernst, Melinda 

Note: Ernst, Melinda 

Ms. Gregg, PSC 
Note: Ernst, Melinda 

Vice Chairman Gardner 
Note: Ernst, Melinda 

Session Paused 
Session Ended 
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Johnson Co. Gas Adm. Notice 
01 

Johnson Co. Gas Adm. Notice 
02 

Johnson Co. Gas Adm. Notice 
03 

Johnson Co. Gas Exhibit 01 
Johnson Co. Gas Exhibit 02 
Johnson Co. Gas Exhibit 03 
Johnson Co. Gas Exhibit 04 

Johnson Co. Gas Exhibit 05 
PSC Staff Adm. Notice 01 

PSC Staff Adm. Notice 02 

PSC Staff Adm. Notice 03 

PSC Staff Dem. Exhibit 01 

PSC Staff Exhibit 01 
PSC Staff Exhibit 02 
PSC Staff Exhibit 03 

Order filed by the PSC in Case No. 2012-00227 Purchased Gas Adjustment Filing of 
Johnson County Gas Company Filed November 29, 2012 (Administrative Notice Only - 
Document was not accepted as evidence in the case) 
Motion for Modification of Order filed by Johnson Co Gas Company in Case No. 2012- 
00227 Purchased Gas Adjustment Filing of Johnson Coo Gas Company Redd May 8, 
2013. (Administrative Notice Only - Document was not accepted as evidence in the 
case) 
Columbia Gas of Kentucky billing statement introduced as Johnson Co. Gas Exhibit 4, but 
was denied by the Commission (Administrative Notice Only - Document was not 
accepted as evidence in the case) 
Overhead Expense Budget for the Year Ending 12/31/2012 
Revised Proposed Rates 
Johnson County Gas Company's Sales for Period October 1, 2011 to September 30, 2012 
KRS 278.274 Review of natural gas utility's purchasing practices in determining 
reasonableness of proposed rates -- Reduction of rates by commission. 
EQT Energy, LLC Bill to B&H Gas Company 
Commission Order dated May 26, 2004 in Case No. 2004-00072 
Only - Document was not accepted as evidence in the case) 
Commission Order Jan. 17, 2007 filed in Case No. 2006-00165. (Administrative Notice 
Only - Document was not accepted as evidence in the case) 
Commission Order dated June 10, 2011 in Case No. 2011-00184 (Administrative Notice 
Only - Document was not accepted as evidence in the case) 
Heating Degree Days Information. (Administrative Notice Only - Document was not 
accepted as evidence in the case) 
Utility Financial Reports 
Johnson County Gas CompanyGas Operation and Maintenance Expenses Report 
B&H Gas Company Gas Operation and Maintenance Expenses 

(Administrative Notice 
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Jolinson County Gas Company, Inc. 

Overhead Expense Budget for Uie Year Ending 12/3 1/20 12 

Telephone 

Health Insurance 
office Rental 
PSC Tax & Licenses - average over pr 

Insurance - cost of GL policy 
Bank Charges 
Accounting Fees 
Legal& Disbursing Agent Fees 

US Trustee Fees 
Repairs and Maintenance 

Office Supplies and Postage 
Equipment Rental -Trucks 

Utilities 
Bud RiJe Managenicnt Fees 

Property Tas - Johnson Co. Fiscal Ct. 

Miscellaneous - 

January 

$498 

1,047 

1 .ooo 
245 

712 

26 

275 

300 

0 

1.928 

397 

928 

149 

7,000 

0 

February 

$498 

1.046 

1.000 

245 

0 

26 

275 

0 

1.928 

397 

928 

149 

7.000 

0 

March 

$498 

1.046 

I .ooo 
24 5 

0 

26 

275 

975 

1,928 

397 

928 

1119 

7.000 

0 

April 

$498 

1.046 

1.000 

245 

2.607 

26 

275 

300 

0 

1,928 

397 

928 

I49 

7.000 

0 

May 

$498 

I .04G 

1,000 

245 

712 

26 

275 

0 

1,928 

397 

928 

I49 

7.000 

0 

June 

3498 

1,046 

I.000 

245 

712 

26 

275 

975 

1,928 

397 

928 

I49 

7,000 

0 

July 

$498 

1.046 

1.000 

245 

712 

26 

275 

300 

0 

1,928 

397 

928 

149 

7,000 

0 

August September 

$498 $498 

1,046 1.046 

1 .ooo l.000 

245 245 

712 712 

26 26 

275 275 

0 975 

1,928 1,928 

397 397 

928 928 

I49 149 

7.000 7.000 

0 0 

Oc(ober 

$498 

1,046 

1,000 

245 

712 

26 

275 

300 

0 

1,928 

397 

928 

I49 

7,000 

0 

November December 

$498 $498 

1,046 1.046 

I.000 1.000 

245 245 

712 712 

26 26 

275 275 

0 

0 975 

1,928 I .928 

397 397 

928 928 

I49 149 

7.000 7.000 

0 5.797 

50 50 50 50 50 . 50 50 50 50 50 50 50 

Total Budgctcd Expenditures $14,555 $13.542 $14.517 $16,449 $14,254 $15.229 $14,554 $14,254 $15,229 $14.554 $14,254 $21.026 

The 2012 budget above is based upon historical costs and assuniptions as to future costs. 
NOTE: Cost of natural gas is recovered separately from customers at actual cost, and Uiercfore, not siiown herein. 

Total 

$5,976 

12.553 

12,000 

2,940 

9,015 

312 

3.300 

1.200 

3,900 

23,136 

4.764 

11.136 

1,788 

84,000 

5.797 

GOO 

$1 82.41 7 

Based upon the assumption that tlie Debtor will sell 19,000 Mcf to its customers each year. Uie cost recovery required, before dcbt service to Creditors. is $9.60 per Mcf. 
The "surcliarge" described in  Article 6.9 (b) of the Plan is approx. $90,000.00 to Classes I ,  2-A and 2-B plus Ibi05.000 to Class 3 for a total of Ibi95,OOO.OO over 5 years. 

$195,000 divided by 5 years = Ib39.000/yr. Surcliarge required to pay $39,00O/yr based upon 19.000 Mcf sold per year is $2.05 per Mcf. 

Debtor believes Uiat an adjustment by the Kentucky PSC of tlie minimum nionUily charge from 1 Mcfto 2 Mcf per customer per month will be sufficient to recovcr $18.100 (S.95 per McO. 
Then, that $18,100 plus $20,900 (a surcharge of$1. I O  per Mcf) will total $39,000 per year or $2.05 per Mcfbased upon $19,000 Mcfsold to customers per year. 
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JOHNSON COUNTY GAS CORQAN’L’ 
IXEVISED PROPOSED U T E S  

a Current Rate Proposed Rate Rev. Produced 

Customer Charge $0 

Customer Charge 

Rate per rncf (Current) 
First mcf (res.) $6.9542 
Over first mcf (res.) 5.9542 
All rncf (corn.)  6.3042 

Total Current Revenue 

Rate per rncf (Proposed) 
All nicf (res. & comm.) 

Surcharge (5 yrs) 
Per mcf $0 

$15 per month $54,900 

$3.0772 $39,000 per year 

JOHNSON CO. GAS 
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Total 

144 
235 

0'2,674 
Sales nicf 

896 
1,484 

2,109 
2,980 

2,351 
992 

789 
390 

3.29 
176 



278.274 Review of natural gas utility's purchasing practices in determining 
reasonableness of proposed rates -- Reduction of rates by commission. 

(1) In deteiiiiining whether proposed natural gas utility rates are just and reasonable, the 
commission shall review tlie utility's gas purchasing practices. The coinniission may 
disallow any costs or rates wliicli are deemed to result from imprudent purchasing 
practices on the part of the utility. 
When proposing new rates, the utility shall be required to prove that the proposal is 
just and reasonable in accordance with the requirements of this section. 
It shall be presumed that natural gas purchases from affiliated companies are not 
conducted at am ' s  length. 

(2) 

(3) 

For purposes of this subsection, affiliated companies shall be defined as those 
in which one (1) or more of the owners control or have the right to control the 
business affairs of all affected companies. 
hi instances in which a utility purchases natural gas from an intrastate affiliate, 
the conmission shall assume jurisdiction of the affiliated conipany as though 
it were a utility as defined in I(RS 278.010. The conmission's jurisdiction 
shall extend to that extent necessary to ensure that the rates charged tlie utility 
and ultimately to the consumer are just and reasonable. 
If the coimnission determines that the rates charged by the utility are not just 
and reasonable in that tlie cost of natural gas purchased from the affiliated 
company is unjust or unreasonable, the coinmission may reduce the purchased 
gas component of the utility's rates by the amount deemed to be unjust or 
unreasonable. 
The conmission may also reduce the rate charged by the affiliated company 
by the same amount. 

Effective: July 13, 1984 
History: Created 1984 Ky. Acts ch. 40, sec. 1, effective July 13, 1984. 
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B 8 H Gm Company 
W W 155 
H a r d ,  KY 4163501.55 
United States 

Please Remit ChecSr To: Piease Wire Tmmaction To: 
6ANK OF Wl YORK MELON E91T LLc 

625 Liberty Aw, 
 Sulte b D o  

R W r g h ,  PA L S Z  
Unibri State 

'Invoice #.; .SO675 

Invoice Date: 

Please Send Gmfmondence To: 
EQT Energy, LLC 
6ZS &rty AW, 
!%It!.? 1700 
P i i P A  15222 
Unitea Sats 
phcoe: (412) 395-2616 

Due Date: 
Qlmcy: 
Prcducti3n Wonth: 

M~lB'lU 0 $0.0000 $0.00 
MMBN 0 @.a @.OO 
tm37-U 0 $O.OOoo $0.03 
M M B N  14 L @.W $65988 

'Ilwsday, N a r d  14,2013 L : S l ~ ~  
For ORla Uw O n b  506751 JOHNSON CO. GAS 
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BIH Gas canparr, 
Pomm 
Harold,KY 41635-0l55 
united St&s 

phone: (4L1)3%-2616 I 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PURCHASED GAS ADJUSTMENT FILING OF ) CASE NO. 
JOHNSON COUNTY GAS COMPANY ) 2012-00227 

O R D E R  

On June 4, 2012, Johnson County Gas Company (“Johnson County”) filed an 

application to adjust its Gas Cost Adjustment (”GCA”) rate to become effective July 1, 

2012. In the Commission’s Order dated June 29, 2012, the Commission suspended 

Johnson County’s proposed rates until December 1 201 2 in Order to gather additional 

information concerning Johnson County’s supply sources and the associated gas cost. 

In response to a Cornmission Staff request for information, Johnson County provided 

copies of contracts with its gas suppliers, Bradco Oil Company (“Bradco”) and Hall, 

Stephens, & Hall, and with its gas transportation supplier, Columbia Gas Transmission, 

LLC (“TCO’’), as well as Hall, Stephens, & Hall’s Natural Gas Gathering Agreement with 

EQT Gathering LLC (“EQT”). In response to Commission Staffs request for gas supplier 

invoices and proof of payment, Johnson County provided Bradco and TCO invoices and 

proof of payment, but stated that “[w]e are sfill working on getting everything ready with 

Hall, Stephens, & Hall. Once everything is completed we will provide everything to 

you.”’ As of this date, Johnson County has not provided invoices from or proof of 

payment to Hall, Stephens, & Hall. The Hall, Stephens, & Hall gas supply contract 

Response to Items 1 and 2 of Commission Staff’s First Request for Information to Johnson 1 

County Gas Company, filed July 25, 2012 

JOHNSON CO. GAS 
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provided by Johnson County states that “Retroactive billing will be done on completion 

of the bankruptcy.” Based on this contract provision and on similar statements made by 

Bud Rife, president of Johnson County and signatory for both Johnson County and Hall, 

Stephens, & Hall on the gas supply contract, Johnson County’s gas cost will be based 

solely on purchases from other supply sources. The gas supply contracts with both 

Bradco and Hall, Stephens, & Hall reflect a $6.00 per Mcf price. Johnson County’s 

application in this proceeding includes an $8.50 per Mcf rate for Bradco and a $4.14 per 

Mcf rate of unknown origin for NiSource. 

The Commission is particularly concerned about Johnson County’s gas supply 

contract situation because the utility has declared bankruptcy. All of its previous gas 

suppliers are creditors in that proceeding, and Hall, Stephens, & Hall is an affiliate 

supplier pursuant to pursuant to 278.010(18). This issue will not only be the subject of 

Johnson County’s next quarterly GCA filing due December 1, 2012, but is also being 

explored in Case No. 2012-00140,2 Johnson County’s Alternative Rate Filing 

Adjustment Application. The Commission therefore finds that the Expected Gas Cost 

proposed by Johnson County in this proceeding is in conflict with the existing gas 

supply contracts and cost information, and should be denied. Johnson County’s Actual 

Adjustment (“AA”) included in its filing for rates effective January I ,  201 3 should include 

calculations to reconcile gas cost and recoveries for the months January through 

September 2012, and should include any gas cost invoiced by Hall, Stephens, & Hall 

since Johnson County’s July 25, 2012 response in this proceeding. 

C a s e  No. 201 2-00 140, Alternative Rate  Filing Adjustment Application of Johnson County Gas 2 

Company (filed Aug. 29, 2012). 

-2- - Case No. 2012-00227 



The  Commission is also concerned about excess  revenues collected d u e  to Hall, 

Stephens,  El Hall not invoicing for volumes of g a s  provided to Johnson County. 

Ordinarily, excess g a s  cost revenues would be  returned to customers through operation 

of the AA. However, returning these  amounts to customers in advance of billings could 

create a situation in which customers must pay Hall, Stephens,  8 Hall for current 

purchases,  as well as being back billed for previously consumed volumes. T h e  

Commission therefore finds that Johnson County should, immediately upon receipt of 

this Order, establish a separate interest-bearing account in which t o  deposit any GCA 

revenues collected in excess  of actual monthly payments for the invoiced cost  of g a s  

purchases from Bradco, TCO, and EQT. This interest-bearing account should only b e  

used to  pay any back billed invoices received from Hall, Stephens,  & Hall. Johnson 

County’s AA mechanism should likewise be  used only to reconcile gas cost and  

recoveries related to suppliers other than Hall, Stephens,  & Hall. 

IT IS THEREFORE ORDERED that: 

1. 

2. 

Johnson County’s proposed rates are denied. 

Johnson County’s next GCA filing for rates effective January 1, 2013 

should include all supplier invoices and proof of payment for the months April through 

September  20 12. 

3. Johnson County shall, immediately upon receipt of this Order, establish a n  

interest-bearing account in which to deposit any GCA revenues collected in excess of 

actual monthly payments for the invoiced cost of gas purchases from Bradco, TCO, and  

EQT, those  revenues being used only to pay any back billed invoices from Hall, 

S tephens ,  & Hall. 

-3- C a s e  No. 2012-00227 



By the Commission 

i 
I ENTERED 

Case No. 2012-00227 



Bud Rife 
Manager 
Johnson County Gas Company, Inc. 
P. 0. Box 447 
Betsy Layne, KY 41 605 

Service List for Case 201 2-00227 



In the Matter of 

PUTiCRASED GAS AWUSTMENT FILING OF 1 CASE NO. 
JOHNSON COUNTY GAS COMPANY 1 2012-00227 

Comes Johnson County Gas Company, by and throug?~ counsel, and moves to modify the 

Order of the Commission dated November 29,2012 (“Order”) as follows: 

1. The third numbered paragraph on page three of the Order directs Johnson County Gas 

Company to “irmnediately upon receipt of tlxis Order” estab1ish.m escrow account for the 

purpose of depositing “any GCA revenues collected in excess of actual monthly 

payments for the invoiced cost of gas purchases” from various suppliers for the purpose 

“to pay back billed invoices from Hall, Stephens & Hall.” 

2. Johnson County Gas Company, immediately upon receipt of the Order did establish the 

interest bearing account directed by the Conmission. 

3. Hall, Stephens & Hall has continued to supply gas to Johnson County Gas Company 

since the date of the Order, which has peiinitted Johnson County Gas Company to supply 

gas to all of its retail customers through the winter months of 20 12-20 13 and through the 

spring of 2013, but has not invoiced Johnson County Gas for such gas supplied. 

4. Because the revenues from all sources were insufficient to cover Johnson County Gas 

Company’s operating expenses without paying Hall, Stephens & Hall for the gas 

1 JOHNSON CO. GAS 
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supplied, Jolmson County Gas Company has not been able to comply with so niucli of the 

Order as directed that excess GCA revenues be deposited into said account. 

5. Currently, Hall, Stephens & Hall is owed more than $40,000 for gas supplied. 

6. In addition, Bud Rife is owed $21,000 in post-Bada-uptcy petition management fees by 

Johnson County Gas Company. 

WHEREFORE, Johnson County Gas Company respectfully moves the Commission to 

modify so much of its Order as directs that the excess GCA revenues be deposited into the 

interest bearing account ONLY until such time as the Comission rules on the Alternative Rate 

case pending before it in Case No. 2012-140. 

Respectfully submitted, 

< 

H F .  CHILDERS 

JOE F. CHILDERS & ASSOCIATES 
The Lexington Building 
201 West Short Street 
Suite 300 
Lexington, Kentucky 40507 
Telephone: (859) 253-9824 
Facsimile: (859) 258-9288 
childerslaw8 1 (@mail.com 

2 

mailto:mail.com


A NiSource Company 

Amount Due - - $62.72 
An Automatic Bill Payment of $62.72 will be made on 

Residerilial Service 

Account Noinber 
 

Statement Date 
Page 1 of 2 03/30/2012 

4775 

How to Contact Us 
1-800-432-9345 
For Directlink self-service 24 hourdday 
For billing questions, 

For quickest response, 
call 8 a m  - 5 p.m., MOIJ. - Fi. before due date 

call11a.m. -3p.in.,Tues.- Fri. 
1-800-432-951 5 
For gas leaks or odor of gas 24 hours/day 
Press option 2 after the greeting 
71 1 
For hesring-iinpaired relay 
ColumbiaGasl<Y.com 
Click on SirectLink e-Services for account iirlurmatioli, 
ordine billing and payment services, financial assistance, 
and other useful tools. 

E-Bill Go paperless! Sign up for one of our e-bill 
options and view your bill online. 
Budget Payment Plan Recluce tl ie impact of 
higher, unstable natural gas prices b spreading 

the year. I<now how niucl i  to expect to pay eacli 
month. 
Customer CHOICE Purchase your natural gas 
from a n  unregulated supplier and have more 
control over t l ie gas cost portion of your bill, 
which aniounts to nearly two-thirds of your bill. 
Columbia Gas will still cleiivertlie gas and provide 
safe, reliable service. 

Gas Meter Information 
Actual Reading A meter reader has read tl ie 
meter. You’re required to provide tis access to 
read tl ie meter at  least once a year or risk shut- 
off. Please contact us to nialte arrangements i f  
access is required. 
Estimated Reading During t l ie montlis w e  don’t 
read the meter, we  accurately estimate your 
reading based on the history of usage at  the 
service address and normal temperatures for tlie 
billing period. We verify tlie reading the next time 
we read the nieterto nialte sure yoti pay onlyfor 

GRS Usage We measure your gas usage i n  Mc f  
equal to 1,000 cubic feet. 
How to Read the Meter When a pointer is 
l ietween two  numbers on a dial-type meter, read 
tlie smaller number except when tlie pointer is 
between 9 and 0. Record tlie reading on tlie dials 
from left to right. 
Example: I I 

B i I I i 11 g 0 pti o lis 

the cost of winter heating more even Y y throughout 

... .I118 eiiergy.!roii’w iiswl. 

Legal Notices 
Rate Schedule Information about rate schedules 
is available upon recltiest. 
Bankruptcy Notices Mai l  to Columbia Gas of 
I(entucIqr, Revenue Recovery, 200 Civic Center 
Or., Colunibus, OH 43215. 
Other Correspondence (except payments) Mail 
to Coliinibia Gas of I(entucky, P.O. Box 2318, 
C ~ l ~ m b u s ,  OH 43216-2310 

Custoiner Name 
Joe F Childers 

Previous Amount D u e  o n  03/16/2012 
Payments Rece ived by 03/16/2012 $35.85 5.00%. 

If we receive yourpayineiit 
for the current total Ainoimt 
Due by the due date shown 
on this bill, you will avoid a 
late payment charge of 

$35.85 

I $0.00 
$62.72 Charges for Gas Service. 

See back of bill rbr Detail of - Ba lance  o n  03/30/2012 - 
Charges fo r  Gas Serv ice  This Per iod  + 

The new Budget year starts next month! Be sure to check your bill 
next month for an  opportunity lo join tlie Budget Payment P lan  and 
spread the cost of winter heating more evenly over tl ie entire year. 

Service Location 
99 Hanipton Ct  
Lexington ICY 405013- 1707 

Meter Number Meter Readings (29 Bi//hg Days) 
M3202762 Actual Reading on 3/30 5327 

Estiniated Reac l ingg 3/ 1 - 5276 

Your next actual meter 
reading date is between 
04/27/2012 - 05/03/2012 

Gas Used (Mcfr- - - 5.1 

25 711 i I 

n 
I I  n 

Daily Comi~isrisons 
Avg Daily Avg Daily 

Moriflr Teinp Usage 
Apr ‘12 56.0” 0.2 
Mar ‘12 40.1 0.1 
Apr ‘ 1  1 46.7” 0.3 

Your Average Monthly 
Usage is 5.7 Mcf 

Yoirr rota/ Annual Usage is 
S2.G Mcf 

JOHNSON CO. GAS 
ADMINISTRATIVE NOTICE 3 

_____.-- - _-_____________ IT-- 1 Account Idumber 

http://ColumbiaGasl<Y.com
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I 

KY Public Sewice Commission 

e:: R 

Johnson County Gas Company, Inc, 
Title Paqe 
Principal Payment and Interest Information 

Additional Information Required 
e Services Performed by Independent CPA 

6 General Information 1 - 3 
o General Information 4 5  
e General Information 6. 

General Information 7. 
General Information 8. 

e Principal Officers 
o Balance Sheet - Assets and Other Debts 
8 Balance Sheet - Liabilities and Other Credits 

e Gas Utilitv Plant I n  Service 
Analysis of Gas Utility Plant and Accumulated Provisions for Depr., Depletion and Amort. 

Accumulated Provision for Depreciation, Depletion and Amortization of Gas Utili& Plant 
Capital Stock 

8 Lonq-Term Debt 
e Notes Payable 

Interest Accrued 
Other Current and Accrued Liabilities 

e Statement of Retained Earninas for the Year 
Statement of Income for the Year 

8 Gas Operation and Maintenance Expenses 
e Number of Customers - End of Year 
e Taxes Other Than Income Taxes (408) 
e Operatinq and Non-Opertatinq Income Taxes 
e Amortization Expense 
8 Sales for Resale Nat Gas (483) 

Gas Purchases (Accts 804,805) 
Gas Account - Natural Gas 

PSC EXHI61T / I 

h i t n - / / n x  kv nnv/kifrnet/Pu blicRetSelect. asDx 5/7/20 1 3 



- _ _  -_ ____ - - 

KY PSC Public Access - Utility Financial Reports Page 2 of 37 

Title Page (Ref Pg. 8) 

zip 

4163: 

5/7/20 I 3 
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Principal Payment and Interest Information (Ref Psg. 0 )  

Page 3 of 37 

5/7/20 I 3 



- 1  
I 

Enter Y for Yes or N for No 
If yes, which serwke is peiformed? 
Enter an X on each appropriate lline 

KY PSC Public Access - Utility Financial Reports 

N 

Page 4 of 37 

\Audit 
Compilation 
Review 
Please enclose a espy of the a~c0un tan t5e~~s  report with annual 
report. 

ht tdhsc.  kv. aov/ufrnet/Pu bl icRetSelect. aspx 5/7/20 1 3 
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i 

Page 5 of 37 

4600 Johnson County Gas Company, Iwc. 

Additional Information Re uired (Ref Pg. 0 )  

Case Mum Date Explain I 

hffn-//nsc kv aov/ufrnet/Pu bIicRe&elect.asDx 5/7/20 1 3 
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- 

Give the K o ~ a t ~ o n , ~ n ~ ~ ~ ~ ~ n g  street 
and number, and TELEP 

UMBER of the priwcip 
w. 

JOHNSON 

ame,ti%lle, address awd tiephone 
number with area code of the 
person t~ be contacted 
concerning thits report 

DARRELL P.O. BOX 
MADDEN, CPA 529 

-_ - -  g;;S~e~-~~-~akar-tit91e-o~-o~ce~ - 

hawnig custody of the books of 
accownt 
address of offuce and teBephorPe 
number with area code where 
the books sf account are kept 

principal office in KY COUNTY GAS P.O. BOX 
COMPANY 339 
r w .  

P.O. BOX 
339 BUD RIFE 

htto: //osc. kv. a ov/ufrnetlP u bl i cRepSelect . aspx 5/7/20 I 3 



KY PSC Public Access - Utility Financial Reports 

Name of State under the laws of which respondent is incorporated and date of 
incoporation. If incorporated under a special law, give reference to such law. 
If respondent controls or is controlled by any other corporation, business trust 
or similar organization, give a concise explanation of the manner and extent of 
control. 

Page 7 of 37 I 

List 
KY; 
03/12/1968 

htfn. / /nw kv n nvluf rn et/P u bl i cRer>Select . asDx 5/7/20 I 3 
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Give the  names and address of the ten 
major stockhoBders of the respondent 
and the wotitrng pwers of each at  the end 
of the year. 

P.O. BOX 339, 

5/7/20 I 3 
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Number of Full-time employees 
Number of Part-time emplovees 

4600 3ebhnsosa County Gas Company, Inc. 

COWI7t 

0 
0 

Page 9 of 37 

5/7/20 I 3 
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4600 3shnson County Gas Company, Inc. 

htfn. //nap kv nnvli ifrnet/PtJ blicReoSelect.astx 5/7/20 I 3 



MY PSC Public Access - Utility Financial Reports 

Balance First of 
Vr 

Page I 2  of 37 

Ba!ance End of 
Yr 

Less: Accum. Prov. for Depr., Depl., and Amortization $937,351.00 $975,332.00 

Unamortized Debt Expense (181) 
Extraordinary Property Losses (182.1) 
Miscellaneous Deferred Debits (186) 
Def. Losses From Disposition of Util. Pit. (187) 
Unamort. Loss on Reacquired Debt (189) 
Accum. Deferred Income taxes (190) 
Unrecovered Purchased Gas Costs (191) 
'B-sta I-Defe rred-Debits ~- 

TOTAL ASSETS AND OTHER DEBITS 
-__ -~ 

$328,319.00 $285,492.00 



KY PSC Pubiic Access - Utility Financial Reports 

PRBPWhETARY CAPITAL 
Capital Stock Issued (201) 
Preferred Stock Issued (204) 

Page I 3  of 37 

$80,000 .OO $80,000 .OO 

4600 Johnsrsn County Gas Company, Inc. 

Discount on Capital Stock (213) 
Capital Stock Expense (214) 
Appropriated Retained Earnings (215) 
Unappropriated Retained Earnings (2 16) 
Reacquired Capital Stock (217) 
Total Proprietary Capitalb 

Balance §he& - Liabi$iities and Other Credits (Ref Pg. 3) 

($2,020,665.00) ($2,135,288.00) 
($164,702.00) ($164,702.00) 

($2, 10%,367.00) ($2,21(9,99O.(BQ) 

Balance First of 
L r  . L r  . Balance End of 

. 

Accumulated Provision for Property Insurance 
(228.1) 
Accumulated Provision for Injuries and Damages 
(228.2) 
Accumulated Provision for Pensions and Benefits 
(228.3) 

[MiscGaneous Paid-In Capital (211) 

Notes Payable (231) 
Accounts Payable (232) 
Notes Payable to Associated Companies (233) 
Accounts Payable to Associated Companies (234) 

$874,688.00 $956,420.00 

$1 1,796.00 $1 1,796.00 

bonds (221) 

Customer Deposits (235) 
Taxes Accrued (236) 
Interest Accrued (237) 

$13,323 .OO $13,548.00 
$102,903.00 $92,742.00 

$2 1,942.00 $21,942.00 

ccumulated Miscellaneous Operating Provisions 

I I 

httD://txc. kv.aov/ufrnet/Pu blicRepSelect.aspx 

I 

5/7/20 I 3 
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- 

Other Deferred Credits (253) 
Accum. Deferred Investment Tax Credits (255) 
Accum. Deferred Income Taxes (281-283) 

ICustomer Advances for Construction (252) 

ITohl Deferred Credits I I I 

hHn* //nsc kv. aov/ufrnet/Pu bl icRetSelect. asDx 5/7/20 I 3 
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Gas Plant In-Service - Classified (From pg 5 line 42) (101) 
Property Under Capital Leases (101.1) 
Gas Plant Purchased or Sold (102) 
,ComPleted Construction Not Classified (106) 

Page I 5  of 37 

Amouast 
$1,196,445.00 

Total 
Gas Plant Leased to Others (104) 
Gas Plant Held for Future Use (105) 
Construction Work in Proaress - Gas (107) 

$1,196,445.00 

Gas Plant Acquisition Adjustments (1 14) 
Other Gas Plant Adjustments (116) 
Total Utility Plant (fwvd to Balance Sheet pg I. Utiiity Plant (101- 
3187,114,135)) $1,196,445,00 

Less: 
Accumulated Provision for Depreciation of Gas Utility Plant (108) 
Accumulated Provision for Amortization and Depletion of Gas Utility Plant 

Accumulated Provision for Amortization of Gas Plant Acquisition Adjustments 
(115) 

(111) 

$975,332.00 

1 Amortization 

Total (Forward to Balance Sheet pg 1 Line: Less:(108,111,1~5)) 
Net Utility Plant (fwd. to Balance Sheet - Line Net Utisity Plant) 
Detail of Accumulated Prowision for depreciation, Depletion and 
Amortization of Gas Utiiity Plant 
I n  Service: 
Depreciation $975,332.00 
Derdetion 

$975,332.00 
$221,113.00 

Total - I n  Service 
Leased to Others: 
Depreciation 

Amortization 
Total - Leased to Others 
Held for Future Use: 

$975,332.00 

5/7/2013 
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Depreciation 
Amortization 
Total - Helid for Future Use 

h tto ://osc. kv. aov/uf rnet/P u bl icReDSelect . a w x  5/7/20 I 3 



KY PSC Public Access - Utility Financial Reports 

Year (b) 

Intangible Plant (301- 

Page A7 of 37 

Balance End of 
Year (0 pnc, or 

(c )  (d) Dec (e) 

Station Equip. General 

httD://Dsc. kv.aov/ufrnetiPu blicReDSelect.aspx 5/7/20 I 3 
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MY PSC Public Access - Utility Financial Reports 

$0.00 

Page 18 of 37 

$O.O( 

$0.00 $S.Oa: 

Land and Land Rights 
(389) 
Structures and 
Improvements (390) 
Office Furniture and 
Quipment (391) 
Transportation 
Equipment (392) 
Stores Equipment 
(393) 
Tools, Shop and 
Garage Equipment 
(394) 
Laboratory Equipment 
(395) 

Meas. and Regulating 
Station Equip. City 

/Meters (381) ---i------ $0.00 $O.O( $1 , 386 .OC Meter Installations 

House Regulators 

House Regulator 
Insta I lations (384) 

(382) 

(383) 

$0.00 $1,386.0C 

$0.00 $3,832.0C $3,832.0C 

Ind. Meas. and 
Regulating Station 
Equipment (385) 
Other Prop. On 
Customers Premises 
(386 1 
Other Equipment 
(387) 

$0.00 _ _  .- 

$0, oc 

$0.001 $O.O( $4,701.0C $4,701.0( $O.OC 

$24,508. OC $0.00~ $O.O( $O.OC $24,508 .OC 

$O.OC 

Power Operated 
Equipment (396) 
Communications 
Equipment (397) 

Miscellaneous 

~ 

http://psc. ky. qov/ufrnet/Pu blicRepSelect. aspx 5/7/20 1 3 

http://psc


KY PSC Public Access - Utility Financial Reports Page I 9  of 37 

Equipment (398) 

$7,668 .OO Other Tangible Plant 

Total General Plant $36,877.08 
(399) 

$0.00 $0.00 $0.00 $7,668.00 

$0.00 $Q.QO $0.00 $36,897.00 

hftn*//nnr. kv n~vlirfrnP_tlPublicRePSelect.asPx 5/7/20 1 3 



MY ,PSC Public Access - Utility Financial Reports Page 20 of 37 

Total Accruals for Year 

4680 3ohnson County Gas Company, Iwc. 

$37,981.80 

Tot4 Credits for the year 
~ Book Cost of Plant Ret. (same as Pg 5 line 42) 
Add: Cost of Removal 

ICredit adiustments (describe) : * I I  I 

- _ _  -_ ___  

Total Debit Adjustments for Year 
Balance End of Year 

et Charges for Plant Retired I I  I 

$975,332.00 

Debit Adjustments (describe): 

http://psc. ky . g ovhf rn etlP u bl icRepSelect. aspx 5/7/20 I 3 

http://psc


KY PSC Public Access - Utility Financial Reports 

Class and 
Series (a) 

COMMON 

Page 21 of 37 

Ne, Shares per share Stated Val of 0utS;taBBding Outstanding 
onPar(d) Shares (e) Amount (f) 

( c )  
Aaeth(b) 

0 $0.00 0.0000 0 $80,000.00 

4600 3ohnscPn County Gas Company, Inc. 

Capitall Stock (Ref Pg. 6 )  

!i1?/7c) 1 3 



KY PSC Public Access - Utility Financial Reports 

$1,269,076.00 0 .OOOO 

- -  -$139,958.00 0,0000 

$1,409,Q34.00 0.CQOQQ 

Page 22 of 37 

$O.OC 

- $O.OC 

$ o m  

$600 4ohnson County Gas company, Inc. 

ksng-Term Debt (Ref Pg. 7 )  

- - 

KY. DEPT. OF 
LOCAL 
GOVERNMENT 
COLUMBIA 

-GAS-OF - 

KENTUCKT 

$O.OC 

$O.O[ 

I I 

:Werest 
tate (e) 

http:l/psc. kv.gov/ufrnet/Pu blicRepSelect. aspx 5/7/20 1 3 
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4600 Johnson County Gas Company, Inc. 

Notes PayabBe (Ref Pg. 7 )  

http://psc. ky.qov/ufrnet/Pu blicRepSelect. aspx 5/7/20 1 3 
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KY PSC Public Access - Utility Financial Reports 

Customer 
Deposits $4,495.00 $0.00 

Page 24 of 37 

----I-- 
$0.00 $4,495.00 

httr,://r,sc. kv. aov/ufrnet/Pu blicReDSelect. aspx 5/7/20 1 3 
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Other Current and Accrwed Liabilities (Ref Pg. 8)  

httD://Dsc. kv.aov/ufrnet/Pu blicRepSelect. aspx 

Page 25 of 37 

5/7/20 I 3 



KY PSC Public Access - Utility Financial Reports Page 26 of 37 

=Transferred from Income (433) I 
iscel!aneous Credits (specify Acct 

and Title) 

Total Debits to Ursapprcrap. 

($2,020,665.00) ($1,910,248.00) 
($114,623 .OO) ($1 10,417.00) I 

$8.00 

)($2,135,288.00)/ ($2,O 20,665.00)l 

http://psc. ky. gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 1 3 
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16 

Page 27 of 37 

1,I5 I1 $13,054.00 

Statement of Encome for the Year (Ref Pg. 9) 

305 16,316 $250,237.00 

Commercial and Industrial 
Sales (481) 

Revenues From Transportation 
of Gas of Others (489) 
Revenues From Natural Gas 
Processed by Others (491) 
Rent From Gas Property (493) 
Other Gas Revenues (495) $475 .OC 

IInterdepartmental Sales (484) I 

Depreciation Expense (403) 
Amortization and Depletion 
Expense (from pg 12) (404- 
407) 
Taxes Other Than Income 
taxes (from pg 12) (408.1) 

305 1 16,3161 $250,237.00 

$37,981.0( 

$5,118.0( 

kales for Resale (483) I I 1 1 
Total Gas Sewice Rewenues 
OTHER OPERATI 
REVENU ES 
Foifeited Discounts (487) 
Miscellaneous Service 
Revenues (488) 

$475.00 Total Other Operating 
Revenues 
Total Gas Operating 
ReVenllleS 

$322,236.0( Total Gas Operation and Main. 
Expenses (from pg 11 ) 

ITotaI Income Taxes-Utility 

http://psc. ky.gov/ufrnet/Pu blicRepSelect. aspx 5/7/20 1 3 
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/Taxes Other than Income I I I I 
Taxes 408.2 (from pg 12) 

http://psc. ky . gov/ufrnet/Pu bl icRepSelect. aspx 5/7/20 I 3 
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KY PSC Public Access - Utility Financial Reports 

Natural Gas City Gate Purchases (804) 
Other Gas Purchases (805) 
Purchased Gas Cost Adjustments (805.1) 
Purchased Gas ExDenSeS (807) 

Page 29 of 37 

$134,687.00 

4600 Johapsgsul County Gas Company, Hnc. 

Measuring and Regulating Station Expenses (857) 
Transmission and Compression of Gas by Others (858) 
Rents (860) 
Maintenance of Mains (863) 

Gals operation and aintanance Expenses [R@f Pg. 10) 

$17,555.00 
Maintenance of Compressor Station Equipment (864) 
Total Transmission Expenses 
DISTRIBUTION EXPENSES 
Operation Supervision and Engineering (870) 
ComDressor Station Labor and Expenses (872) 

$17,555.00 

Mains and Services Expenses (874) 
Measuring and Regulating Station Expenses (875) 
Meter and House Regulator Expenses (878) 
I 

http://psc. ky.gov/ufrnetlPu blicRepSelect. aspx 

I 

5/7/20 I 3 
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Other Expenses (880) 
Rents (881) 
Maintenance Supervision and Engineering (885) 
Maintenance of Mains (887) 

$8,122.00 
$20,576.00 

IUncollectible Accounts (904) 1 1 

Administrative and General Salaries (920) 
Office Supplies and Expenses (921) 
Administrative Expenses Transferred - Credit (922) 

1 1 

$2,742.00 

Outside Services Employed (923) 
Property Insurance (924) - -  - - 

- _  

$11 7,745.00 
-$10,578.00-- 

Injuries and Damages (925) 
Employee Pensions and Benefits (926) 
Franchise Requirements (927) 
Regulatory Commission Expenses (928) 
Duplicate Charges - Credit (929) 
General Advertising Expenses (930.1) 
Miscellaneous General Expenses (930.2) 
Rents (931) 
Maintenance of General Plant (932) 
Totai Administrative and General Exlaerases 

http://psc. ky . g ov/ufrnet/P u bl icRepSelect. aspx 

$10,23 1.00 

$ l 4 l , 2 ~ 6 . O O  

5/7/20 I 3 
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Residential (480) 
Commercial and INdustrial (481) 
Interdepartmental Sales (484) 
Total - Ultimate Consumer 
Sales for Resale (483) 
Total Gas Serwice Customers 

4688 4c~hlras;cbra County Gas Company, Inc. 

Number of Customers - End of Year (Ref Pg. 1x1 

Total 
290 
15 

305 

385 

Page 31 of 37 

http://psc. ky.gov/ufrnet/Pu blicRepSelect. aspx 5/7/20 I 3 
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Total (Same as pg 9, Ilines 25 and 48) 

$600 Johnson ccsuapty Gas corn 

OTHER TAX & LICENSE $3,466.00 ' 

$%,1P8.00 

Page 32 of 37 

Taxes Other Than Income Taxes (4 

http://psc. ky . gov/ufrnet/Pu bl icRepSelect. aspx 5/7/20 I 3 
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KY PSC Public Access - Utility Financial Reports 

Income TaxesJtiiity Operating Income - Federal (409.1) 
Income Taxes, Utility Operating Income - State (409.1) 
Income Taxes, Utility Operating Income - Other (409.1) 
Provision for Deferred Income taxes,UtiIity Operating Income (410.1) 
Provision for Deferred Income Taxes - Credit,Utiiity Operating Income (41 1.1) 
Investment Tax Credit Adjustments, Utility Operations (41 1.4) 
Total Income Taxes - Util i ty  Operat. Income ( to pg 9, line 26) 
Income Taxes. Other Income and Deductions - Federal (409.2) 

Page 33 of 37 

Amount 
(c) 

4600 Johnson county Gasl company, Enc. 

\Income Taxes, Other Income and Deductions - State (409.2) 
Income Taxes, Other Income and Deductions - Other (409.2) 
Provision for Deferred Income Taxes, Other Income and Deductions (410.2) 
Provision for Deferred Income Taxes - Credit, Other Income and Deductions 

Investment Tax Credit Adjustments, Other Income and Deductions (411.5) 
Total Income Taxes - ~ ~ ~ w ~ ~ i i ~  Op. Income ( to pg 9 line 44) 

http://psc. ky.gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 I 3 
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amount (c) 
Amortization and Depletion of Producing Nat Gas Land and Land Rights (404.1) 
Amortization of Other Gas Plant (405) 
\Amortization of Gas Plant Acquisition Adiustments (406) 1 1 
Amortization of Property Losses (407. I) 
Amortization of Conversion Expenses (407.2) 

http://psc. ky.gov/ufmet/Pu blicRepSelect.aspx 5/7/20 I 3 
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Poirut of FERC AppwBTU 
ame (a) Delivery (b) Rate (c )  per cw ft(d) 

Totall 

46OQ 3ohnsorn Ceawnty Gas Company, Inc. 

Awe Rew MCFGas Rewfor Per 
SoM(e) Year(f) ts) 

Page 35 of 37 
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http://psc


~ ~ 
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0 

Page 36 of 37 

4,352 $36,992.00 9.0000 

ame of 
Vendor (a) 

BRADCO 
OIL 
COMPANY 
EQT 
COLUMBIA 

4600 Johnson County Gas Company, Pnc. 

Gas Purchases (Accts 804,805) (Ref 

I I I IBTU I I I 

I I I 10 11,379 1 $10,566.00~11.0000 
111,812 I $87,129.00)7.0000 

h tt p : I/ p s c . k y . g ov/ u f r n et/ P u b I i c R e p S e I e ct . asp x 5/7/20 I 3 



KY PSC Public Access - Utility Financial Reports 

Pwrchases: 
Natural Gas Purchases (804) 
Other Gas Purchases (805) 

Gas Account - Natural Gas (Ref Pg. a%) 

17,543 

INaturaI Gas Produced I 

Total Receipts 
GAS DELIVERED 

17,543 

Other Receipts: (Specify) 

Natural Gas Sales (same as pg 9 col c line 9) 
Other Deliveries: (Specify) 

Total Defiweries 

16,316 

16,316 

Natural Gas Used by Respondent 
Total Deliweries and Unaccounted For 

IUnaccounted for Gas I 11,227 I 

17,543 

Page 37 of 37 

h tt p : I/ psc. ky . g ovluf rn et/P u bl i c Rep Se I ect . as px 5/7/20 I 3 





KY PSC Public Access - Utility Financial Reports Page 1 of 37 

KY Public Service Commission 

Johnson County Gas Company, Inc. 
Title Paqe 
Principal Payment and Interest Information 
Services Perfoi-i-ned by Independent CPA 

0 Addition a I Inform a ti o 11 Rea u i red 
0 General Information 1 - 3 
0 General Information 4 5  
o General Information 6. 
0 General Information 7. 
o General Infoi-mation 8. 
e Principal Officers 

Balance Sheet - Assets and Other Debts 
Balance Sheet - Liabilities and Other Credits 

0 Analysis of Gas Utility Plant and AccumLilated Provisions for Depr., Depleti 
0 Gas Utility Plant In Service 

7d Am rt  . - 

e Accumulated Provision for- Depreciation, Depletion and Amortization of Gas Utility Plant 
0 Capital Stock 
e Lonq-Term Debt 
a Notes Payable 
e Interest Accrued 
0 Other Current and Accrued Liabilities 
o Statement of Retained Eai-ninqs for the Year 
0 Statement of Income for the Year 
0 Gas Operation and Maintenance Expenses 
0 Number of Customers - End of Year 

Taxes Other Than Income Taxes (408) 
e Operatins and Non-Opeitatinq Income Taxes 
0 Amortization Expense 
0 Sales for Resale Nat Gas (483) 
o Gas Purchases [Accts 804,805) 
o Gas Account - NatLiral Gas 

http://psc. ky. gov/ufrnet/PublicRepSelect.aspx 5/7/20 1 3 

http://psc
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Residential (480) 

Page31 of 37 

Total 
302 

umber of Customers - End of Year ( 

kommercial and Il'ddustrial (481)116 I 

-- .__ 
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$58,889.00 

$37,021.00 

Page 36 of 37 

9.0000 

8.0000 

4600 Johnson County Gas Company, Pnc. 

Gas Purchases (Accts 804,805) (Ref Pg. 14) 

CONSTELLATION 
NEW ENERGY 
EQUITABLE 
ENERGY LLC 

0 4,609 

0 309 

. 

rotall 
BRADCOOILCO 0 3,852 

0 25,542 

http://psc. ky . g ov/ufrnet/Pu bl icRepSelect. aspx 5/7/20 I 3 
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w Public Service CtPi37eanission 

0 

0 

0 

0 

0 

e 

0 

0 

e 

e 

0 

e 

e 

0 

e 

0 

0 

0 

0 

B 

B, 

e 

0 

6 

e 

e 

0 

a 

0 

0 

0 
m 

Johnson County Gas Company, Inc. 
Title Paqe 
Principal Payment and Interest Information 
Services Perforined bv Independent CPA 
Additional Inforiiiation Required 
Gcner-al Information 1 - 3 
Gei-w-al Information 4,5 
General Information 6. 
General Information 7. 
General Information 8. 
Pri nci pa I Off icel-s 
Balance Sheet - Assets and Other Debts 
Ralance Sheet - Liabilities and Other Credits 
Analysis of Gas Utility Plant and Accuinulated Provisions for Depr. , Depletion and Amoit. 
Gas Utility Plant In Service 
Accumulated Provision for Depreciation, Depletion and Amortization of Gas Utility Plant 
Capital Stock 
Lonq-Term Debt 
Notes Payable 
Interest Accrued 
Other Current and Accrued Liabilities 
Statement of Retained Earninas for the Year 
Statement of Income for the Year 
Gas Operation and Maintenance Expenses 
Number of Customers - End of Year 
Taxes Other Than Income Taxes (408) 
Oyeratiiiq and Non-Opertatinq Income Taxes 
Amortization Expense 
Sales for Resale Nat Gas (483) 
Gas Purchases (Accts 804,805) 
Gas Account - Natural Gas 

http://psc. ky . gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 I 3 
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I 

- -- _-__________- 
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KY PSC Public Access - Utility Financial Reports 

Totali 

4600 3ohnsoPa county Gas Company, Pnc. 

Gas Purchases (Accts $04,805) (Ref Pg. 14) 

BTU Poisotsf FERC 
Receipt 
(W (c)  

'IF Amount (j) e of 
(d) (e) to (9) cu fi Gas (i) 

(W 
Mendor (a) 

Constellation 
New Energy 
Bradco Oil 
Company 
Equtia ble 
Energy LLC 

0 12,636 $133,622.00 11.0000 

0 4,451 $34,495 .OO 8.0000 

0 2,581 $26,424.00 10.0000 

~~ ~ 

0 19,668 $194,541.00 ~ . ~ 0 ~ ~  

Page 36 of 37 
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0 Johnson cou 

INatural Gas Purchases (804) I 119.668 I 
]Other Gas Purchases (805) I I  I 
Other Receipts: (Specify) 

Page 37 of 37 
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KY Public Service Commission 

Johnson County Gas Company, Inc. 
T'itiePaqe . Principal Payment and Interest Information 

e Services Performed bv Independent CPA 
Additional Inforniation Required 
General Information 1 - 3 
General Information 4,s 

e General Information 6. 
General Information 7. 
Gena-al Information 8. 

o Principal Officers 
e Balance Sheet - Assets and Other Debts 
0 Balance Sheet - Liabilities and Other Credits 
o Analysis of Gas Utility Plant and Accumulated Provisions for Depr., Depletion and Amort. 
o Gas Utility Plant In  Service 
0 Accuniulated Provision for Depreciation, Depletion and Amortization of Gas Utility Plant 
o Capital Stock 
0 Lonq-Term Debt 
o Notes Pavable 
e Interest Accrued 
e Other- Cut-rent and Accrued Liabilities 
a Statement of Retained Earninqs for the Year 
e Statement of Income for the Year 
o Gas Operation and Maintenance Expenses 

Number of Customers - End of Year 
B Taxes Other Than Income Taxes (408) 
o Operatins and Non-Opertatinq Income Taxes 

0 Sales for Resale Nat Gas (483) 
0 Gas Purchases (Accts 804,805) 
e Gas Account - Natural Gas 

Amoitiration Expense 

http://psc. ky. gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 '13 

http://psc
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ber of ewsto of Year (Ref 
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KY PSC Public Access - Utility Financial Reports 

Pointof FERC 
R@ce’rPt rate 
(b) (a 

am@ of 
endor (a) 

BRADCO OIL HAGER 
COMPANY HILL, KY 

HAGER 

TECO POOL HAGER HILL, 

EQUITABLE HILL, KY 

Total 

Page 36 of 37 

BTU 
Per 

fi 
(h) 

(dl (e) (0 ((9) 

0 4,053 $31,571.00 8.0000 

0 1 , 496 $13,520.00 9.0000 

0 12,686 $64,371.00 5.0000 

0 18,235 $%O9,462.O0 0.0000 

http://psc. ky.gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 1 3 

http://psc
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- --- 

ohnson county 

Unammnted-fcwGas- - - - - - _-.&,.27&.- - - _ _  

Natural Gas Used by Respondent 
Total Deliveries and Unaccounted For 18,235 

Page 37 of 37 

lTotai Deliveries 1116,961 I 

http://psc. ky.gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 1 3 
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Johnson County Gas Company, Inc. 
e Title Paqe 
e Princiyal Pavriient and Interest Information 
e Sei-vices Performed by Independent CPA 
a Additional Information Required 
a Geiiei-al Information 1 - 3 

General Information 4,5 
e General Information 6. 
e General Information 7. 
8 General Information 8. 
o Princir3al Officers 
o Balance Sheet - Assets and Other Debts 
e Balance Sheet - Liabilities and Other Credits 
e Analysis of Gas Utility Plant and Accumulated Provisio 
e Gas Utility Plant Jn Service 

for Depr., Depletion and A m  - rt. 

a Accuniuiated Provision for Depreciation, Depletion and Amortization of Gas Utility Plant 
e Capital Stock 
o Lonq-Term Debt 
e Notes Pavable 
e Interest Accrued 
e Other Current and Accrued Liabilities 
e Statement of Retained Eat-ninqs for the Year 
e Statement of Income for the Year 
e Gas Operation and Maintenance Expenses 

Number of Customers - End of Year 
a Taxes Other Than Income Taxes (408) 

Oyeratinq and Non-Omertatinq Income Taxes 
e Amortization Expense 
e Sales for Resale Nat Gas (483) 
e Gas Purchases (Accts 304,805) 
e Gas Account - Natural Gas 

http://psc. ky. gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 1 3 
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4600 Johnson cowrrn 

Gas Purchases (Accts 804,805) (Ref Pg. 14) 

http://psc. ky .gov/ufrnet/Pu blicRepSelect.aspx 5/7/20 1 3 
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Totall Receipts 
GAS DELIVERED 
Natural Gas Sales (same as Da 9 col c line 9) 

Page 37 of 37 

15,984 

15,984 

as co y, Pnc. 

Other DeBiweries: (Specify) 
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U U 

Johnson County Gas Company, Inc. 

Pr-i ncigal Payment and Interest Information 
Services Performed bv Independent CPA . Additional Information Required . General Information 1 - 3 

e General Information 4,5 
General Information 6. 
General Information 7. 
General Information 8. 

e Principal Officers 
o Balance Sheet - Assets and Other Debts 
0 Balance Sheet - Liabilities and Other- Credits 

Analysis of Gas Utiliw Plant and Accumulated Provisi 
o Gas Utility Plant I n  Service 

. Title Paqe 

ns for Depr., Depletion and Amort. 

Accumulated Provision for Depreciation, Depletion and Amortization of Gas Utilitv Plant 
0 Capital Stock 
0 Lonq-Term Debt 
o Notes Pavable 

Interest Accrued 
a Other Current and Accrued Liabilities 
e Statement of Retained Earninqs for the Year 
e Statement of Income for the Year 

Gas Operation and Maintenance Expenses 
Nurnbei- of Customers - End of Year 

e Taxes Other Than Income Taxes (408) 
a Operatinq and Non-Opertatinq Income Taxes 
e Amortization Expense 
o Sales for Resale /Vat Gas (4831 
0 Gas Purchases (Accts 804,805) 
o Gas Account - Natural Gas 

http://psc. ky .gov/ufrnet/Pu blicRepSelect .aspx 5/7/20 A3 
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nson County Gas Corn 

Gas Purchases ( 05) (Ref Pg. 84) 

Page 36 of 37 

OIL 0 4,352 $36,992.00 9.0000 
COMPANY 
EQT 0 1,379 $10,566.00 11.0000 
COLUMBIA 0 11,812 $87,129.00 7.0000 

Totall 8) %7,543 $134,687.00 $~~~~~ 
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4600 Johnson County Gas Company, Inc. 

Gas Operation and Maintenance Expenses (Ref Pg. 10) 

http ://p sc .ky . gov/ufinetPublicRep Selec PSC EXHIBIT 2 4/18/20 13 



KY PSC Public Access - Utility Financial Reports Page 5 of 5 

Other Expenses (880) 
Rents (881) 
Maintenance Supervision and Engineering (885) 
Maintenance of Mains (887) 
Maintenance of Services (892) 
Maintenance of Meters and House Recrulators (893) 

$8,122.00 
$20,576.00 

Maintenance of Other Equipment (894) 
Total Distribution Expenses 

IMiscellaneous Customer Service and Informational Expenses (910)l 1 

$28,698.00 

Outside Services Employed (923) 
Property Insurance (924) 
Injuries and Damages (925) 
Employee Pensions and Benefits (926) 
Franchise Requirements (927) 
Regulatory Commission Expenses (928) 
DuDlicate Charaes - Credit (929) 
\General Advertising Expenses (930.1) 

$1 17,745.00 
$10,578 .OO 

Rents (931) 
Maintenance of General Plant (932) 
ITotal Administrative and General E X D ~ ~ S ~ S  1$141,296.001 

http://psc.ky .gov/ufhet/PublicRepSelect.aspx 4/18/20 13 

http://psc.ky


Page 18 of 26 

Purchased Gas Expenses (807) 
Gas Withdrawn From Storage-Debit (808.1) 
Gas Delivered to Storage-Credit (808.2) 
Gas Used for Other Utility Operations - Credit (812) 
Other Gas Supply Expenses (813) 
Total Other Gas Supply Expenses 
TRANSMISSION EXPENSES 
Operation Supervision and Engineering (850) 
Compressor Station Labor and Expenses (853) 
Measuring and Regulating Station Expenses (857) 
Transmission and Compression of Gas by Others (858) 
Rents (860) 
Maintenance of Mains (863) 
Maintenance of Compressor Station Equipment (864) 
Total Transmission Expenses 
DISTRIBUTION EXPENSES 
Operation Supervision and Engineering (870) 
Compressor Station Labor and Expenses (872) 
Mains and Services Expenses (874) 
Measuring and Regulating Station Bpenses (875) 
Meter and House Regulator Expenses (878) 
Other Expenses (880) 

$103,236.00 

$18,0 10.00 

KY PSC Public Access - Utility Financial Reports 

3600 B & H Gas Company 

R 

http://psc .ky . gov/&et/PublicRep Select. PSC EXHIBIT 3 ' 4/30/2013 
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Maintenance of Mains (887) 
Maintenance of Services (892) 
Maintenance of Meters and House Regulators (893) 
Maintenance of Other Equipment (894) 
Total Distribution Expenses 
CUSTOMER ACCOUNTS EXPENSE 

IRents (881) I $20.359.001 

$36,031.00 

$74,480,00 

!Maintenance Supervision and Enqineerinq (885) i i 

ADMINISTRATIVE AND GENERAL EXPENSES 
Administrative and General Salaries (920) 
Office Supplies and Expenses (921) 
Administrative Expenses Transferred - Credit (922) 

$22,950.00 
$3,499.00 

Outside Services Employed (923) 
Property Insurance (924) 
Iniuries and Damaaes (925) 

kustomer Records and Collection Expenses (903) 1 1 

$10,578.00 

Uncollectible Accounts (904) 
Total Customer Accounts Expense 
CUSTOMER SERVICE AND I FORMATIONAL EXPENSES 

' 

IMiscellaneous Customer Service and Informational Expenses (91011 1 

Franchise Requirements (927) 
Regulatory Commission Expenses (928) 
Duplicate Charges - Credit (929) 
General Advertisinq Expenses (930.1) 
Miscellaneous General Expenses (930.2) 
Rents (931) 
Maintenance of General Plant (932) 

$15,889.00 

IEmplovee Pensions and Benefits (926) 1 1 

1Total Administrative and General Expenses I $52,916.001 

http ://psc .ky . gov/ufmet/publicRep Select. aspx 4/3 0/20 13 



Heating Degree Days : Bowling Green, Kentucky 

Description: 

Source: 
Accuracy: 

Fahrenheit-based heating degree days for a base temperature of 65F 
for the most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the "% Estimated" column 
shows how much figure was affected (0% is best, 100% is worst) 

Station: BOWLING GREEN-WARREN CO RGNL, KY, US (86.42W,36.96N) 
Station ID: KBWG 

Month starting HDD % Estimated 30-year normals 
5/1/2012 26 , 0.06 73 
6/1/20 12 24 0.4 4 
7/1/2012 0 0.3 0 
8/1/2012 9 0.3 1 
9/1/20 12 59 0.2 35 

10/1/2012 282 0.4 229 
11/1/2012 566 0.2 503 
12/1/2012 586 0.3 824 
1/1/2013 782 0.2 907 
2/1/2013 686 0.3 7 10 
3/1/2013 691 0.1 513 
4/1/2013 265 0.1 25 1 

Total 3976 4050 

BizEE Degree Days / Weather Underground @ wunderground.com 

PSC STAFF 
DEMONSTRATIVE EXHIBIT / 

http://www.degreedays.net
http://wunderground.com


Heating Degree Days : Louisville, Kentucky 

Description: 

Source: 
Accuracy: 

Station: 
Station ID: KSDF 

Fahrenheit-based heating degree days for a base temperature of 65F 
for t he  most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made t o  account for missing data: t h e  "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 
STANDIFORD FIELD, KY, US (85.74W,38.171\1) 

' 

Month starting HDD 
5/1/2012 28 
6/1/20 12 19 
7/1/2012 0 
8/1/2012 4 
9/1/2012 56 

10/1/2012 295 
11/1/2012 580 
12/1/2012 638 
1/1/20 13 835 
2/1/2013 768 

4/1/2013 270 
3/1/2013 747 

Total 4240 

% Estimated 
0 

0.07 
0.03 

0 
0 

0.06 
0 

0.1 
0.03 
0.07 
0.06 

0 

30-year normals 
75 

6 
0 
1 

34 
228 
513 
863 
953 
755 
557 
263 

4248 

BizEE Degree Days / Weather Underground @I wunderground.com 



Heating Degree Days : Owensboro, Kentucky 

Description: 

Source: 
Accuracy: 

Station: 
Station ID: KOWB 

Fahrenheit-based heating degree days for a base temperature of 65F 
for the most recent 12  months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 
Owensboro, Owensboro-Daviess County Airport, KY, US (87.17W,37.741\1) 

Month starting HDD % Estimated 30-year normals 
5/1/2012 31 0 62 
6/1/2012 23 0.1 4 
7/1/2012 0 0.1 0 
8/1/2012 9 0.1 1 
9/1/2012 62 2 78 

10/1/2012 305 0.7 296 
11/1/2012 600 0.3 637 
12/1/2012 644 0.2 858 
1/1/2013 872 0.3 902 
2/1/2013 760 , 0.6 776 
3/1/2013 731 0.3 585 
4/1/2013 275 0.07 255 

Total 4312 4454 

I 

BizEE Degree Days / Weather Underground @ wunderground.com 

http://www.degreedays.net
http://wunderground.com


Heating Degree Days : Cinn. Airport 

Description: 

Source: 
Accuracy: 

Station: 

Fahrenheit-based heating degree days for a base temperature of 65F 
for t he  most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: t he  "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 
CINCINNATI/NORTHERN KY INTERNATIONAL, KY, US (84.67W,39.04N) 

Station ID: KY-CVG-APT 

Month starting HDD 
5/1/2012 60 
6/1/2012 33 
7/1/2012 0 
8/1/2012 12 
9/1/2012 97 

10/1/2012 375 

12/1/2012 759 
11/1/20 12 678 

1/1/2013 952 
2/1/2013 894 
3/1/2013 857 
4/1/2013 3 50 

% Estimated 
0.1 
0.2 
0.2 
0.1 
0.1 
0.4 
0.2 
0.1 
0.2 
0.1 
0.2 
0.2 

30-year normals 
118 
28 
1 
4 

81  
413 
621 
932 

1090 
916 
692 
328 

Total 5067 5224 

BizEE Degree Days / Weather Underground @ wunderground.com 



Heating Degree Days : Pikeville, Kentucky 

Description: 

Source: 
Accuracy: 

Station: Pikeville, KY (82.52W,37.53N) 
Station ID: KKYPlKEVl 

Fahrenheit-based heating degree days for a base temperature of 65F 
for the  most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: t he  "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 

Month starting HDD % Estimated 30-year normals 
5/1/2012 77 0 139 
6/1/2012 24 0 15 

8/1/2012 18 0 15 
9/1/2012 99 0 132 

10/1/2012 447 0 321 
11/1/2012 747 0 788 
12/1/2012 776 0 942 

1/1/2013 938 0 1018 
2/1/2013 836 0 847 
3/1/2013 855 4 746 
4/1/2013 350 0 365 

7/1/2012 10 0 5 

Total 5177 5333 

BizEE Degree Days / Weather Underground @ wunderground.com 

http://www.degreedays.net
http://wunderground.com


Heating Degree Days : Ashland, Kentucky 

Description: 

Source: 
Accuracy: 

Station: Ashland, KY (82.68W,37.77N) 
Station ID: KKY PI K E V l  

Fahrenheit-based heating degree days for a base temperature of 65F 
for the most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the 'I% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 

Month starting HDD % Estimated 30-year normals 
5/1/2012 71  0 133 
6/1/2012 22 
7/1/2012 14 
8/1/2012 18 

10/1/2012 458 

12/1/2012 783 
1/1/2013 927 
2/1/2013 839 
3/1/2013 87 1 
4/1/2013 362 

9/1/2012 121 

111 1/20 12 747 

0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 

16 
7 

17 
139 
331 
794 
961 

1030 
858 
752 
373 

Total 5233 5411 

1 

BizEE Degree Days / Weather Underground @ wunderground.com 
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Heating Degree Days : Danville, Kentucky 

Description: 

Source: 
Accuracy: 

Station: 
Station ID: MC5257 

Fahrenheit-based heating degree days for a base temperature of 65F 
for the most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the 'I% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 
APRSWXNET Danville KY US, Danviile, KY, US (84.72W,37.65N) 

Month starting 

6/1/2012 

8/1/2012 

5/1/2012 

7/1/20 12 

9/1/2012 
10/1/2012 
11/1/2012 
12/1/2012 
1/1/2013 
2/1/2013 
3/1/2013 
4/1/2013 

H DD 
65 
47 

2 
29 
82 

338 
660 
669 
865 
778 
818 
320 , .  

Total 4673 

% Estimated 
0 
7 
0 
0 
0 
0 
0 
0 
0 
0 
3 
0 

30-yea r norma Is 
78 
6 
0 
1 

75 
303 
778 
807 
983 
784 
638 
3 16 

4769 

BizEE Degree Days / Weather Underground @ wunderground.com 
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Heating Degreey Days : Harlan, Kentucky 

Description: 

Source: 
Accuracy: 

Station: Harlan, KY, US (83.36W,36.86N) 
Station ID: K135 

Fahrenheit-based heating degree days for a base temperature of 65F 
for the most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the  "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 

Month starting HDD 
5/1/2012 87 
6/ 1/20 12 65 
7/ 112 0 12 0 
8/1/2012 10 
9/1/2012 116 

10/1/2012 400 
11/1/2012 669 
12/1/2012 679 
1/1/2013 797 
2/1/2013 749 
3/1/2013 779 
4/1/20 13 307 

% Estimated 30-year normals 
0 115 
0 39 
9 0 

26 5 
4 48 
0 275 
0 591 
0 957 
0 1023 
0 789 
0 635 
0 311 

Total 4658 4788 

BizEE Degree Days / Weather Underground @ wunderground.com 



Heating Degree Days : Prestonsburg, Kentucky 

Description: 

Source: 
Accuracy: 

Station: 
Station ID: KKY22 

Fahrenheit-based heating degree days for a base temperature of 65F 
for t he  most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the  'I% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 
Prestonsburg, KY, US (82.64W, 37.75N) 

Month startinn HDD % Estimated 30-vear normals 
___- 

5/1/2012 47 
6/1/2012 26 

8/1/2012 18 
9/1/2012 96 

11/1/2012 6 17 
12/1/2012 641 
1/ 1/20 13 826 
2/1/2013 764 
3/1/2013 767 
4/1/2013 276 

7/ 1/20 12 0 

10/1/2012 339 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 

3 
6 
0 
5 

110 
298 
685 
816 
9 14 
839 
596 
255 

Total 4370 4527 

BizEE Degree Days / Weather Underground @ wunderground.com 
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Heating Degree Days : Paintsville, Kentucky 

Description: 

Source: 
Accuracy: 

Station: Paintsville, KY, US (82.65W,37.86N) 
Station ID: KY PA1 NT1 

Fahrenheit-based heating degree days for a base temperature of 65F 
for t he  most recent 12 months and 30-year normals for 1981 - 2010 
www.degreedays.net (using temperature data from www.wunderground.com) 
Estimates were made to account for missing data: the  "% Estimated" column 
shows how much each figure was affected (0% is best, 100% is worst) 

Month starting HDD % Estimated 30-yea r norm a Is ___ 
5/1/2012 97 0 123 
6/1/20 12 14 
7/ 112 012 6 
8/1/2012 10 
9/1/2012 45 

10/1/2012 398 
11/1/2012 487 
12/1/2012 804 
1/1/2013 821 
2/1/2013 646 
3/1/2013 815 
4/1/2013 289 

0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 

13 
1 
2. 

57 
304 
581 
886 
970 
792 
597 
308 

Total 443 2 4634 

BizEE Degree Days / Weather Underground @ wunderground.com 

http://www.degreedays.net
http://wunderground.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

JOHNSON COUNTY GAS COMPANY, 
INC. AND BUD RIFE, INDIVIDUALLY AND 
AS SOLE OFFICER OF THE UTILITY 

ALLEGED VIOLATIONS OF 
COMMISSION ORDER 

CASE NO. 
2004-00072 

O R D E R  

Johnson County Gas Company, Inc. (“Johnson County Gas”) is a local gas 

distribution company subject to the Commission’s jurisdiction pursuant to KRS 278.040. 

As part of a settlement in the Federal Energy Regulatory Commission (“FERC”) Docket 

Nos. TQ89-1-46-000, et al., Johnson County Gas, and several other small Kentucky gas 

utilities were authorized to charge a surcharge to their customers to pay past due 

amounts owed to Kentucky-West Virginia Gas Company (“Kentucky-West”). The 

surcharge was intended to discharge a debt owed by each of the companies over a 10- 

year amortization period, beginning in 1991; however, the settlement allowed for a 

5-year extension to the original IO-year amortization period. 

On May 6, 1999, Johnson County Gas filed an application for a rate adjustment 

pursuant to 807 KAR 5076, the Commission’s alternative rate filing procedure, and the 
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case was docketed as Case No. 1999-00155.' Commission Staff performed a limited 

financial review of the operations of Johnson County Gas for the test year ending 

December 31, 1998. As a result of that review, the Order in Case No. 1999-00155 

required Johnson County Gas to deposit all Kentucky-West surcharge revenues into a 

separate interest-bearing account ("surcharge account"). Johnson County Gas was to 

make all payments to Kentucky-West from that account and was further ordered to use 

any excess surcharge revenues not required to pay current billings to pay past-due 

amounts billed by Kentucky-West. Any excess amounts collected were to accumulate 

in the bank account to be paid to Kentucky-West at the end of the amortization period. 

In April 2003, Johnson County Gas was requested by Staff to provide information 

regarding the current status of its payments under the terms of the FERC settlement 

and the status of the surcharge account. As a result of that report and further review by 

Staff, it was determined that Johnson County Gas had not made monthly deposits as 

ordered. Nor had the utility remitted excess surcharge revenues to Kentucky-West. 

Staffs review also revealed funds were transferred from the surcharge account to 

another Johnson County Gas account. 

Johnson County Gas and Bud Rife, personally and as sole officer of Johnson 

County Gas, were ordered to appear before the Commission on April 27, 2004, for the 

purpose of presenting evidence concerning their alleged failure to deposit surcharge 

proceeds into a surcharge account and to make payments pursuant to the Order of 

' Case No. 1999-00155, Application of Johnson County Gas Company, Inc. for a 
Rate Adjustment Pursuant to the Alternative Rate Filing Procedure for Small Utilities, 
Order of September 1, 1999. 
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September I, 1999. Neither Johnson County Gas nor Bud Rife filed any response as 

directed in the Order. 

A formal hearing was held before the Commission on April 27, 2004. Upon 

convening the hearing, the Commission noted that both Johnson County Gas and Mr. 

I Rife were properly notified of the hearing, but that no one was present for Johnson 

County Gas or Mr. Rife. 

Beverly Davis of the Commission’s Financial Audit Branch testified that Johnson 

County Gas reported surcharge collections of $26,754.05 for 2000, 2001, and 2002 but 

deposited only $20,184.86 into the surcharge account during that time. She reported 

that payments of $8,683.09 were made to Kentucky-West for that time period. She 

reported that surcharge revenues of $6,366.21 were billed during 2003 through the time 

of the field visit in October; however, no deposits were made into the surcharge account 

during that same time, and no disbursements to Kentucky-West were made from the 

account. She stated that Johnson County Gas has reported total surcharge collections 

of $117,473.00 for 1992 through the end of 2002 and that payments to Kentucky-West 

through that time totaled $59,418.75, for a difference of $58,054,25. Ms. Davis also 

testified that a field visit had been scheduled for March 31 through April 2, 2004 with the 

office employee at Johnson County Gas. She testified that in a subsequent telephone 

conversation, Mr. Rife cancelled the field visit and said he was holding the records and 

would not allow Staff access to the records of Johnson County Gas. 

The hearing was suspended after approximately 15 minutes because Mr. Rife 

called the Commission indicating that he was en route. When Mr. Rife appeared, he 

was not represented by an attorney and was advised that he could not represent 
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Johnson County Gas but could ask questions of witnesses and testify on his own 
~ 

1 behalf. i 

Mr. Rife was sworn in and testified that he had not retained an attorney for 

Johnson County Gas because the company needed money for other purposes. He said 

he has lost 150 customers due to high gas prices. He said Johnson County Gas does 

not make much money and it has always struggled financially. He said he spends 

money where it is needed and pays Kentucky-West when he can. Mr. Rife stated that 

Kentucky-West had not sent bills for several months during 2002 because they had 

overbilled Johnson County Gas. He said he owns an unregulated construction 

company that provides financial support to both Johnson County Gas and B & H Gas 

Company, another LDC owned by Mr. Rife. He indicated that he is paid for operating 

Johnson County Gas, including seeing to its billing, accounting, meter reading, and all 

other aspects of operation except construction. Mr. Rife questioned Ms. Davis 

regarding his last rate case’ and elicited testimony regarding the fact that he could have 

justified a higher rate in his last rate case but did not request the entire amount because 

he was afraid of losing customers. 

Mr. Rife admitted that he had not deposited surcharge revenues from his 

customers as required by the Order in Case No. 1999-00155 and that he had used 

surcharge revenues for purposes other than payment of Kentucky-West. Mr. Rife 

testified that the financial difficulties of Johnson County Gas resulted from a $30,000 

* Case No. 1999-00155. While the Commission found in that case that Johnson 
County Gas had requested rates smaller than necessary for fear of losing customers, 
the Commission also directed Johnson County Gas to monitor its financial situation and 
report to the Commission if its cash flow was not sufficient to meet its obligations. 
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property loss due to fire and gas loss attributable to lines broken by sewer construction 

and lines washed out during flooding. Mr. Rife indicated these problems compelled him 

to use surcharge revenues for operations. When asked how Johnson County Gas will 

fund the remaining obligation to Kentucky-West after it is required to discontinue - 
surcharge collections from its customers, Mr. Rife testified he will use revenues from 

other sources as he has always done. 

The Commission reminds Johnson County Gas and Bud Rife that Johnson 

County Gas is required to pay a surcharge to Kentucky-West as approved by FERC as 

part of a settlement in Docket Nos. TQ89-1-46-000, et al. That surcharge is intended to 

discharge a debt for unrecovered gas costs over a IO-year amortization period begun in 

1991. If not paid by the end of the initial period, the agreement provides for an 

automatic 5-year extension through 2005. Since that debt has not been discharged, the 

automatic extension period is now in effect. The settlement provides that any balance 

outstanding at the end of the extension period will be billed as a lump sum. Johnson 

County Gas had an initial debt of $136,913.01. When total surcharge revenues from 

the customers of Johnson County Gas equal the amount of the initial debt, Johnson 

County Gas must stop billing its customers for the surcharge. 

Mr. Rife was questioned by Staff concerning a lack of cooperation in scheduling 

a field visit to examine the records of Johnson County Gas and its affiliated company, 

B & H Gas Company. It was agreed that a field visit by Commission Staff is scheduled 

to begin June 1, 2004, at 1 l :OO a.m., Eastern Daylight Time. Mr. Rife agreed to be 

present and have all records available to Staff at the office of Johnson County Gas. 
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Having reviewed the evidence of record that was presented in the formal hearing 

and being otherwise sufficiently advised, the Commission finds that: 

I. The Order in Case No. 1999-00155 dated September 1, 1999 is a final 

Order from which all rights of appeal have been exhausted. 

2. 

3. 

Bud Rife is the sole officer of Johnson County Gas. 

Johnson County Gas did not file a written response with the Commission 

concerning the allegations within 20 days of the date of the March 17, 2004 Order. 

4. Bud Rife did not file a written response with the Commission concerning 

the allegations within 20 days of the date of the March 17, 2004 Order. 

5. Johnson County Gas is in willful violation of the Commission’s Order of 

September I, 1999, in that it has not deposited all surcharge proceeds into the 

surcharge account, it has not remitted to Kentucky-West excess surcharge revenues for 

past due amounts, and it has not accumulated excess surcharge revenues in the 

surcharge account. 

6. Bud Rife at all times herein was acting as an officer of the utility within the 

scope of his employment and has willfully aided and abetted Johnson County Gas in the 

willful violation of the Commission’s Order of September 1, 1999 by not depositing all 

surcharge proceeds into the surcharge account; by not remitting to Kentucky-West its 

excess surcharge revenues; and by not accumulating its excess surcharge revenues in 

the surcharge account. 

The Commission, on its own motion, HEREBY ORDERS that: 

1. Johnson County Gas is assessed a civil penalty of $2,500.00 for each of 

the three violations, for a total of $7,500.00. However, the entire civil penalty assessed 
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upon Johnson County Gas is suspended for a period of one year upon completion of 

the conditions set out herein. If any of the conditions are not met, the entire suspended 

penalty shall become due and payable. 

a. Johnson County Gas shall deposit all surcharge revenues from its 

customers into the surcharge account, with deposits being made on at least a monthly 

basis. 

b. Johnson County Gas shall not use the surcharge revenues 

collected from its customers for any purpose other than payment of the Kentucky-West 

FERC surcharge obligation. 

c. Johnson County Gas shall pay amounts invoiced by Kentucky-West 

for the FERC surcharge from the surcharge account by the due date or within 30 days 

of the invoice, whichever is earliest. 

d. Within 30 days of the date of this Order, Johnson County Gas shall 

provide a report detailing the amount Johnson County Gas has billed and the amounts 

collected in surcharge revenues from its customers for each month of the period of 

January 2003 through March 2004. The report shall also state the amount paid to 

Kentucky-West and the amount invoiced by Kentucky-West for the FERC surcharge for 

each month of the same time period, and the balance of the total remaining outstanding 

obligation of Johnson County Gas to Kentucky-West as of March 31, 2004. 

Additionally, the report shall state the amount deposited into the surcharge account 

each month for the period of January 2003 through March 2004. 

e. Thereafter, Johnson County Gas shall file quarterly reports stating 

the amounts billed and collected in surcharge revenues from its customers for each 
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month during the quarter. The quarterly report shall also state the amount deposited 

into the surcharge account each month, the payee, and an explanation of all 

disbursements from the account each month. The quarterly report shall also state the 

amount invoiced by Kentucky-West for the FERC surcharge each month. A copy of the 

surcharge account statement for each month during the quarter shall be attached to the 

report. The quarterly reports and attachments shall be filed no later than 30 days after 

the end of the quarter, with the first quarterly report being due July 30, 2004 for the 

period of April 2004 through June 2004. 

f. Within 30 days of the date of this Order, Johnson County Gas shall 

file with the Commission a detailed plan by which it will become current on its debt and 

meet its remaining obligation to Kentucky-West. This plan should recognize that, 

according to the settlement agreement, Kentucky-West could require any obligation still 

outstanding at the end of the 5-year extension period to be paid in a lump sum. 

2. Bud Rife, individually and as an officer of the utility, is assessed a civil 

penalty of $2,500 for each of the three willful violations, a total of $7,500. Of that 

amount, $3,000 shall be paid within 30 days from the date of this Order by cashier’s 

check payable to “Kentucky State Treasurer” and mailed or delivered to the Office of the 

General Counsel, Public Service Commission of Kentucky, 21 1 Sower Boulevard, P.O. 

Box 615, Frankfort, Kentucky, 40602. The balance of $4,500 is suspended for a period 

of one year upon completion of the following conditions. If any of the conditions are not 

met, the entire suspended penalty of $4,500 shall become due and payable. Bud Rife 

may comply with the conditions herein by signing as a corporate officer and timely filing 

all the required filings of Johnson County Gas. 
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a. Bud Rife shall deposit all surcharge revenues from the customers 

of Johnson County Gas into the surcharge account, with deposits being made on at 

least a monthly basis. 

b. Bud Rife shall not use the surcharge revenues from the customers 

of Johnson County Gas for any purpose other than payment of the Kentucky-West 

FERC surcharge obligation. 

c. Bud Rife shall pay amounts invoiced by Kentucky-West for the 

FERC surcharge from the surcharge account by the due date or within 30 days of the 

invoice, whichever is earliest. 

d. Within 30 days of the date of this Order, Bud Rife shall provide a 

report detailing the amount Johnson County Gas has billed and the amounts it has 

collected in surcharge revenues from its customers for each month of the period 

January 2003 through March 2004. The report shall also state the amount paid to 

Kentucky-West and the amount invoiced by Kentucky-West for the FERC surcharge for 

each month of the same time period, and the balance of the total remaining outstanding 

obligation of Johnson County Gas to Kentucky-West as of March 31, 2004. 

Additionally, the report shall state the amount deposited into the surcharge account 

each month for the period of January 2003 through March 2004. 

e. Thereafter, Bud Rife shall file quarterly reports stating the amounts 

billed and collected in surcharge revenues from its customers for each month during the 

quarter. The quarterly report shall also state the amount deposited into the surcharge 

account each month, the payee, and an explanation of all disbursements from the 

account each month. The quarterly report shall also state the amount invoiced by 
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Kentucky-West for the FERC surcharge each month. A copy of the surcharge account 
1 

statement for each month during the quarter shall be attached to the report. The I 

quarterly reports and attachments shall be filed no later than 30 days after the end of 

the quarter with the first quarterly report being due July 30, 2004 for the period April 

through June 2004. 

f. Within 30 days of the date of this Order, Bud Rife shall file with the 

Commission a plan in detail as to how Johnson County Gas will become current and 

meet its remaining obligation to Kentucky-West. This plan should recognize that, 

according to the settlement agreement, Kentucky-West could require any obligation still 

outstanding at the end of the 5-year extension period to be paid in a lump sum. 

3. It is a further condition for the partial suspension of the above penalties 

that Johnson County Gas and Bud Rife shall cooperate with Commission Staff in the 

examination of all the books, accounts, papers, and records of Johnson County Gas 

and its affiliated company, B & H Gas Company. Said examination is scheduled to 

begin June I, 2004, at 11:OO a.m., Eastern Daylight Time, at the office of Johnson 

County Gas, and all books, accounts, papers, and records of Johnson County Gas and 

its affiliated company, B & H Gas Company, shall be present at the utility office and be 

made available to Commission Staff. Such examination shall continue from day to day 

until such time as Commission Staff has completed its examination. 

-1 0- Case No. 2004-00072 



Done at Frankfort, Kentucky, this 26th day of May, 2004. 

By the Commission 

ATTEST: 

Case No. 2004-00072 



COMMONWEALTH OF KENTUCKY 

BEFORE.THE PUBLIC SERVICE COMMISSION 

In the matter of: 

JOHNSON COUNTY GAS COMPANY, INC. ) 
AND BUD RIFE, INDIVIDUALLY AND AS SOLE ) 
OFFICER OF THE UTILITY ) 

) CASE NO. 2006-00165 
) 

AN INVESTIGATION INTO THE STATUS AND ) 
DISCONTINUANCE OF THE KENTUCKY-WEST ) 
VIRGINIA GAS COMPANY SURCHARGE TARIFF ) 
OF JOHNSON COUNTY GAS COMPANY, INC. 1 
AND ALLEGED VIOLATIONS OF A COMMISSION ) 
ORDER ) 

O R D E R  

Johnson County Gas Company, inc. (“Johnson County Gas”) is a local gas 

distribution company subject to the Commission’s jurisdiction. KRS 278.01 0(3)(b), 

KRS 278.040. The Federal Energy Regulatory Commission approved a settlement 

agreement in Docket Nos. TQ89-1-46-000, et al., authorizing Kentucky-West Virginia 

Gas Company (“Kentucky-West”) to surcharge several small Kentucky gas utilities, 

including Johnson County Gas, for past due amounts. The surcharge was intended to 

discharge Johnson County Gas’s debt over a IO-year amortization period, beginning in 

1991; however, the settlement allowed for the surcharge to be extended for an 

additional 5 years. This Commission authorized Johnson County Gas io pass the 

Kentucky-West surcharge through to its customers in Case No. ‘I 041 5-8.’ 

Case No. 10415-B, The Purchased Gas Adjustment Filing of Johnson County 
Gas Company, Inc. 
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On May 26, 2004, the  Commission issued an Order in Case No. 2004-000722 

finding that Johnson County G a s  and Bud Rife, individually and as sole officer of 

Jonson County Gas,  had violated the Commission’s directives in Case No, 1999- 

00155.3 Based on that finding the Commission assessed a penalty, pursuant to 

KRS 278.990, against both Johnson County G a s  and Bud Rife. A portion of the penalty 

amounts was suspended on the condition that Johnson County G a s  and Bud Rife 

deposit all surcharge revenues into a surcharge account on a monthly basis, make 

timely payments to Kentucky-West, and file timely quarterly reports with the 

Commission, 

On June  16, 2006, the Commission initiated this proceeding and directed 

Johnson County G a s  and its sole officer, Bud Rife, to appear a t  a hearing before the 

Commission on July 24, 2006, to show cause why the penalties suspended in Case 

No. 2004-00072 should not be  due and payable for probable viotations of the conditions 

set forth in that Order and why the pass-through of the  Kentucky-West surcharge should 

not be terminated as the total amount collected from Johnson County G a s  customers 

appeared to be in excess of the total amount d u e  to Kentucky-West. 

Johnson County Gas ,  Bud Rife, and Commission Staff entered into negotiations 

to resolve all outstanding issues in this proceeding. A Stipulation of Facts and 

Settlement Agreement (“Settlement Agreement”) was  entered into by Johnson County 

Case No. 2004-00072, Johnson County Gas Company, inc. and Bud Rife, 
individually and  as Sale Officer of the Utility, Alleged Violations of Commission Order, 
(Ky. PSC May 16,2004).  

Case No. 1999-00155, Application of Johnson County Gas Company, lnc. for a 
Rate Adjustment Pursuant to the Alternative Rate Filing Procedure for Small Utilities, 
(Ky. PSC Sept.1, 7999). 

-2- Case No. 2006-00165 



Gas,  Bud Rife, and Commission Staff. T h e  Settiement Agreement is attached hereto as 

' Appendix A and incorporated herein by reference. Based on the evidence of record and. 

being otherwise sufficiently advised, t he  Commission finds that the  Settlement 

Agreement is in accordance with law, d o e s  not violate any regulatory principle, is in the 

public interest, and is a reasonable resolution of all issues in this case. 

IT IS THEREFORE ORDERED that: 

I. The  Settlement Agreement is adopted and approved in its entirely as a 

complete resolution of all issues in this case. 

2. Within 30 days of the da t e  of this Order, Johnson County Gas and Bud 

Rife shall discontinue the assessment and cotlection of the Kentucky-West surcharge. 

3. Within 30 days of the date  of this Order, Johnson County Gas and Bud 

Rife shall file a pian for the repayment of the remaining Kentucky-West debt, 

4, Within 30 days of the da t e  of this Order, Johnson County Gas and Bud 

Rfie shall file a purchased g a s  adjustment. included in that filing shall be a written 

explanation of how Johnson County Gas plans to' pay its outstanding indebtedness to 

Interstate Natural G a s  and how it plans to remain current on its natural gas supply 

purchases. 

5. Johnson County Gas and Bud Rife shall file with the utility's annual report 

to the Commission a statement that se t s  forth the amount Kentucky-West invoiced 

Johnson County G a s  during the previous calendar year and the amount Johnson 

County Gas paid Kentucky-West during the same calendar year. This annual filing shall 

continue until the debt owed to Kentucky-West is repaid. 
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6. Within 3 months of the date of this Order, Bud Rife, individually and as 

sole officer of the utility, shall pay the $4,500 penalty amount suspended in Case 

NO. 2004-00072. 

7. Upon receipt of the $4,500 penalty payment from Bud Rife, this case shall 

be closed and removed from the Commission’s docket without further Order of the 

Commission. 

Done at Frankfort, Kentucky, this 17th day of January, 2007. 

By t h e  Commission 
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APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERWCE 
COMMISSION IN CASE NO. 2006-001 65 DATED January 17, 2007 



COMMONWEALTH OF KENTUCKY 

ECEIVED BEFORE THE PUBLIC SERVICE COMMlSSlON 

NOV 8 2006 
In the Matter o t  

JOHNSON COUNTY GAS COMPANY, INC. ) 
AND BUD RIFE, INDIVIDUALLY AND AS SOLE ) 
OFFICER OF THE UTILITY 1 

PUBLIC SERVICE 
COMMISSION - 

1 CASE NO. 
1 2006-001 65 

AN INVESTIGATION INTO THE STATUS AND ) 
DISCONTINUANCE OF THE KENTUCKY-WEST ) 
VIRGINIA GAS COMPANY SURCHARGE TARlFF ) 
OF JOHNSON COUNTY GAS COMPANY, INC. ) 
AND ALLEGED VIOLATIONS OF A COMMISSION ) 
ORDER ) 

STIPULATiON OF FACTS AND ’ 

SETTLEMENT AGREEMENT 

THIS AGREEMENT is made and entered into this 6% day of November, 2006, 

by and between the STAFF OF THE PUBLIC SERVICE COMMlSSlON OF KENTUCKY 

(“Commission Staff”) and JOHNSON COUNTY GAS COMPANY, INC. (”Johnson 

County Gas”) and BUD RIFE, INDIVIDUALLY AND AS SOLE OFFICER OF JOHNSON 

COUNTY (“Rife”). 

WITNESSETH 

THAT, WHEREAS, Johnson County Gas is a Kentucky corporation that owns 

and operates facilities used in the distribution, sale, and furnishing of natural gas to  the 

pubIic for compensation in Kentucky and as such is a utility subject to Commission 

jurisdiction pursuant to KRS 278.010(3)(b) and KRS 278.040; and 
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WHEREAS, Rife is the sole manager of Johnson County Gas, having taken that 

position on March 20, 1997, and is ultimately responsible for all of Johnson County 

Gas’s operations; and 

WHEREAS, the Federal Energy Regulatory Commission (“FERC”) approved a 

settlement agreement authorizing Kentucky-West Virginia Gas Company (“Kentucky- 

West”) to assess a surcharge against Johnson County Gas over a ten-year period to 

discharge a debt and the Kentucky Public Service Commission (“Commission”) 

subsequenffy authorized Johnson County Gas to pass  the Kentucky-West surcharge 

through to its customers; and 

’ 

WHEREAS, the  Commission directed Johnson County G a s  in Case No. 1999- 

001 55 to deposit all Kentucky-West surcharge revenues into a separate interest-bearing 

bank account,  to make all payments to Kentucky-West from that account, to use any 

excess surcharge revenues not required to pay current invoices to pay Kentucky-West 

for past  d u e  amounts and to accumulate any remaining excess surcharge revenues in 

t he  account to be paid to Kentucky-West at the end of the ten-year amortization period; 

and 

WHEREAS, On March q7, 2004, the Commission initiated C a s e  No. 2004-00072 

and directed that Johnson County G a s  and Bud Rife appear before the  Commission on 

April 27, 2004 to show cause why they should not be penalized for failing to C O M P I ~  with 

the  Commission’s Order in Case  No. 1999-00155; and 

WHEREAS, on May 26, 2004, the Commission found that Johnson County Gas 

and Rife wiltfully violated the Commission’s Order in Case No. 1999-00155 and 

a s s e s s e d  a $7,500 penalty against each,  but suspended the entire $7,500 penalty 
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against Johnson County G a s  and $4,500 of the penalty against Rife provided that they 

comply with certain conditions; and 

WHEREAS, on June 16, 2006, the Commission initiated this proceeding and 

issued an Order directing that Johnson County Gas and Rife appear  and show cause 

why: (I) the Kentucky-West surcharge should not be  efirninated as t h e  total amount 

collected from Johnson County G a s  customers appeared to be in excess of the  total 

amount due  to Kentucky-West; and (2) why the penalties suspended in Case No. 2004- 

00072 against Johnson County G a s  and Rife should not be due  and owing for their 

alleged failure to comply with the  conditions set forth in the Commission’s May 26, 2004 

Order in that case;  specifically, for their failure to file timely quarterly reports, failure to 

make  deposits to the surcharge account on a monthly basis, and failure to make timely 

payments to Kentucky-West; and 

WHEREAS, Johnson County G a s  and Rife filed a wriien response to the 

Commission’s June 16, 2006 Order acknowledging that Johnson County Gas’s 

surcharge collections have exceeded its indebtedness to Kentucky-West and 

acknowledging their failure to comply fully with all the conditions enumerated, but 

denied that their actions were intentional or willful; and 

WHERWS,  an informal conference was held in this case on August 4, 2006 and 

a follow-up telephone conference was held on September 12, 2006. Johnson County 

Gas revealed at the conferences that it is also behind in its payments for g a s  supply to 

Interstate Natural Gas; and 

WHEREAS, Johnson County Gas,  R4fe and Commission Staff desire to settle the 

issues raised by this proceeding; 
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NOW, THEREFORE, based upon the recitals set forth above, the signatories 

hereby agree as follows: 

I. Within three (3) months from the date of the Commission’s acceptance of 

this Settlement Agreement, Rife shall deliver to the Commission the sum of $4,500, 

being the amount of the penalty assessed and suspended in Case No. 2004-00072. 

2. The $7,500 assessed and abated against Johnson County Gas in’Case 

No. 2004-00072 shall cease and shall not be due and owing. 

3. . Johnson County Gas and Rife shall discontinue the assessment and 

collection of the Kentucky-West surcharge within 30 days from the date of the 

Commission’s acceptance of this Settlement Agreement. 

4. If the Commission accepts this Settlement Agreement and the cessation 

of the surcharge as set forth in paragraph 3 above, then the quarterly reports ordered 

filed by the Commission in Case No. 2004-00072 shall cease. 

5, Within thirty (30) days of the Commission’s acceptance of this Settlement 

Agreement, Johnson County Gas and Rife shall file, or cause to be fiied, a plan for the 

repayment of the remaining Kentucky-West debt. 

6 .  . Johnson County Gas and Rife shall file, or cause to be filed, a purchase 

gas adjustment (((PGA”) within thirty (30) days from the date of the Commission’s 

acceptance of this Settlement Agreement and shall include with the PGA filing a written 

explanation of how Johnson County Gas plans to pay its past due indebtedness to 

interstate Natural Gas and how it plans to remain current on its natural gas suppty 

purchases. 
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7. Johnson County G a s  and Rife shall file, or cause to be filed, with the  

utility’s annual report to the Commission a statement that sets  forth the  amount 

Kentucky-West invoiced Johnson County G a s  during the previous calendar year and 

the amount Johnson County Gas paid Kentucky-West during that same period of time. 

This. annual filing shall continue until the debt owed to Kentucky-West is repaid. 

8, Nothing contained herein shall be  construed.as an admission of a willful 

violation of any statute, administrative regulation or Cornmission Order nor shall t he  

Commission’s acceptance of this Seiilement Agreement be construed as a finding of a 

wiilful violation of any statute, administrative regulation or Commission Order. 

9. This Settlement Agreement is subject to the acceptance of and approval 

by the  Commission. 

I O .  Commission Staff shall recommend to the Commission that this 

Settlement Agreement be accepted and approved. 

11. If the Commission fails to accept and approve this Settlement Agreement 

in its entirety, the  underlying proceeding shall go forward and neither the terms of the 

Settlement Agreement nor any matters raised during settlement negotiations shalt be 

binding on any  of the signatories. 

12. If the Commission, by Order, accepts and adopts this Settlement 

Agreement in its entirety, neither Johnson County Gas nor Rife shall apply for a 

rehearing in this matter or bring legal action for judicial review of that Order. 

13. This Settlement Agreement resolves all allegations raised by the 

Commission in its Order of June  16, 2006. 
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14. This proceeding h a s  not involved a comprehensive review of Johnson 

County Gas' rates and does  not represent any finding with respect to the relative 

adequacy of such rates. Johnson County G a s  shall b e  free to petition the Commission 

for a general adjustment of its rates should it so desire, pursuant to the Commission's 

normal ruIes and procedures. 

COUNSEL FOR JOHNSON COUNTY GAS 
AND BUD RIFE 

STAFF, PUBLIC SERVICE 
COMMISSION OF KENTUCKY 

BY: L',k!dh- BY: /q& /, y* 1 &/&&U 

TITLE: ~ + Q \ \ I  G, bde,fi v TITLE: dffq 1&-- 
- 

DATE: NsV. ( k ,  2 N b  DATE: 7Lrn.n 6L.t 3 f.3 c j  
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE GOMMlSSlO 

In the Matter of: 

JOHNSON COUNTY GAS COMPANY, INC. ) 
AND BUD RIFE, INDIVIDUALLY AND AS SOLE ) 
OFFICER OF THE UTILITY ) 

CASENO. . 
2011-00184 . 

ALLEGED FAILURE TO COMPLY WITH i 
COMMISSION ORDERS ) 

O R D E R  

Johnson County Gas Company, Inc. (“Johnson County“) is a Kentucky 

corporation that owns and operates facilities that distribute natural gas to the public for 

compensation in Johnson County, Kentucky. As such, it is a utility .subject to the 

Commission’s jurisdiction. KRS 278.01 0(3)(b). 
I 

On September 17, 2010, the Commission issued an Order in Case No. 2010- 

00010’ directing Johnson County Gas to file a Gas Cost Adjustment (“GCA) 

application no later than December I , 201 0 for an effective date of January 1 , 201 I. 

The Commission further directed Johnson County to include in that application the 

identity of all of its suppliers, its suppliers’ rates, the balance owed to any suppliers 

including any imbalances, and its actual adjustment calculations. Upon examination, 

the Commission finds that Johnson County filed its GCA application on January 3, 

’ Case No. 2010-00010, Purchased Gas Adjustment Filing of Johnson County Gas Company . 
(Ky. PSC Sept. 17, 2010). 
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2011, which was docketed as Case No. 2011-00004,2 and that the application did not 

contain the required information regarding Johnson County's suppliers. 

On January 13, 2011, in Case No. 2011-00004, the Commission issued an 

Order directing Johnson County to respond to information requests attached thereto on 

or before January 26, 201 1. Upon review, the Commission finds that Johnson County 

has not filed the required responses. 

Johnson County's 2009 Annual Report filed with the Commission lists Bud Rife 

as the I00 percent owner/President of Johnson C~unty .~  Johnson County's 201 0 

Annual Report filed with the Kentucky Secretary of State and dated June 30, 201 0 lists 

Bud Rife as the President and sole director of Johnson 

KRS 278.990( I ) provides: 

Any officer, anent, or emplovee of a utility, as defined in KRS 278.010, and 
any other person who willfully violates any of the provisions of this chapter 
or any regulation promulgated pursuant to this chapter, or fails to obey any 
order of the commission from which all rights of appeal have been 
exhausted, or who procures, aids, or abets a violation by any utility, shall 
be subject to either a civil penalty to be assessed by the commission not 
to exceed two thousand five hundred dollars ($2,500) for each offense or 
a criminal penalty of imprisonment for not more than six (6) months, or 
both. If anv utility willfullv violates any of the provisions of this chapter or 
any regulation promulgated pursuant to this chapter, or does any act 
therein prohibited, or fails to perform any duty imposed upon it under those 
sections for which no penalty has been provided by law, or fails to obev 
anv order of the commission from which all rights of aepeal have been 
exhausted, the utility shall be subject to a civil penalty to be assessed by 
the commission for each offense not less than twenty-five dol!ars ($25) nor 
more than two thousand five hundred dollars ($2,500). Each act, omission, 

Case No. 201 1-00004, Purchased Gas Adjustment Filing of Johnson County Gas Company. 

Annual Report of Johnson County to the Public Service Commission of Kentucky for the Year 
Ending December 31,2009 at 1. 

4htto://a~os.sos.kv.aov/lmacleWebViewerl/S(DwRtbr3fadcVoh~~dii~~/O~DBDis~lavlmaae.as~x? 
id=4442622 
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or failure by an officer, agent, or other person acting for or employed by a 
utility and acting within the scope of his employment shall be deemed to 
be the act, omission, or failure of the utility. 

(Emphasis Added). 

Based on the evidence of record and being otherwise suffkiently advised, the 

Commission finds that: 

1. The Commission's Order in Case No. 2010-00010, dated September 17, 

2010, which is appended to this Order as Appendix A, is a final order from which all 

rights of appeal have been exhausted. 

2. The Commission's Order in Case No. 201 1-00004, dated January 13, 

201 1 , which is appended to this Order as Appendix B, is a final order from which all 

rights of appeal have been exhausted. 

3. A prima facie showing has been made that Johnson County has willfully I 

violated the Commission's Order of September 17, 2010 in Case No., 2010-00010 by 

its failure to file its GCA application by December 1 , 2010 and by its failure to include in 

its GCA application certain required information. 

4. A prima facie showing has been made that Johnson County has willfully 

violated the Commission's Order of January 13, 201 I in Case No. 201 1-00004 by its 

failure to respond to certain information requests attached to that Order. 

5. A prima facie showing has been made that Bud Rife aided and abetted 

Johnson County in its failure to comply with the Commission's Order of September 17' 

?O lO in Case No. 2010-00010 and its failure to comply to the Commission's Order of 

January 13,201 I in Case No. 201 1-00004. 

IT IS THEREFORE ORDERED that: 
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I. Johnson County shall appear before the Commission on July 6, 201 1 , at 

1O:OO a.m., Eastern Daylight Time, in Hearing Room 1 of the Commission's offices at 

21 1 Sower Boulevard, FrariMort, Kentucky, for the purpose of presenting evidence 

concerning its alleged failure to comply with the Commission's .Order of September 17, 

2010 in Case No. 2010-00010 and the Commission's Order of January 13, 2011 in 

Case No. 201 1-00004 and of showing cause, if any it can, why it should not be subject 

to the penalties of KRS 278.990(1) for its alleged failures to comply. 

2. Bud Rife, in his individual capacity and as President and sole director of , 

Johnson County, shall appear before the Commission on July 6, 2011, at 1O:OO a.m., 
. . .  

Eastern Daylight Time, in Hearing Room 1 of the Commission's offices at 211 Sower 

Boulevard, Frankfort, Kentucky, for the purpose of presenting evidence Concerning the 

allegations that he aided and abetted Johnson County it its alleged failure to comply 

with the Commission's Order of September 17, 2010 in Case No. 2010-00010 and the 

Commission's Order of January 13, 2011 in Case No. 2011-00004 and of showing 

cause, if any he can, why he should not be subject to the penalties of KRS 278.990(1) 

for his alleged actions. 

, 3. Pursuant to KRS 278.360, the record of the formal hearing in this matter 

shall be by videotape. 

4. Within 20 days of the date of this Order, Johnson County shall submit to 

the Commission a written response to the allegations contained herein. 

5. Within 20 days of the date of this Order, Bud Rife shall submit to the 

Commission a written response to the aflegations contained herein that he aided and 

abetted Johnson County in its failures alleged herein. 
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By the Commission 

JUW 1 0  2011 1 KENTUCKY.PUBLlC 1 
SERVICE COMMISSION 

Case No. 201 -l-00184 



APPENDIX A 

APPENDlX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
, .  

COMMISSION IN CASE NO. 201 1-00184 DATED * J ~ N .  0 topi 



BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PURCHASED GAS ADJUSTMENT ) 
FILING OF JOHNSON COUNTY GAS ) CASE NO. 2010-00010 
COMPANY 1 

O R D E R  

On September I, 1999, in Case No. 1999-00155, the Commission approved 

rates for Johnson County Gas Company, Inc. (“Johnson County”) and provided for their 

further adjustment in accordance with Johnson County‘s Gas Cost Adjustment (“GCA”) 

clause.’ 

On January 7, 2010, Johnson County filed its proposed GCA and requested a 

waiver of the 30-day notice period so that its proposed rates could be effective January 

4, 2010. On January 15, 2010, Commission Staff issued an information request to 

Johnson County, pursuant to 807 KAR 5:001, to obtain additional information 

concerning Johnson County’s suppliers, its suppliers’ rates, and its actual adjustment 

calculation. Johnson County failed to respond to this information request. On February 

5, 2010, the Commission issued its Order denying Johnson County’s waiver of the 30- 

day notice period, requiring Johnson County to respond to the Commission Staff 

information request of January 15, 2010, and suspending Johnson County‘s proposed 

rates up to and including July 5, 2010. On February 24, 2010, Johnson County 

COMMONWEALTH OF KENTUCKY 

‘I Case No. 1999-001 55, Application of Johnson County Gas Company, Inc. for a 
Rate Adjustment Pursuant to the Alternative Rate Filing Procedure for Small Utilities 
(Ky. PSC Sept. 1 , 1999). 



provided its response to the Commission Staff's first request. On March 11, 2010, 

Commission Staff issued a second request for information to which Johnson County did 

not respond. On June 22, 2010, the Commission issued an Order requiring Johnson 

County to file its response to Commission Staffs second request 'by June 30, 201 0. As  

. of the date of this Order, Johnson County has not responded to the information request 

and has  not requested an extension of time. Notwithstanding Johnson County's failure 

to provide the requested supplemental information, the Commission finds that the 

documents supplied to date provide the Commission with sufficient information to 

determine that Johnson County's proposed rates will result in a decrease to Johnson 

County's customers, are reasonable and should be approved for service on and after 

the date of this Order. The Commission further finds that Johnson County should file its 

next GCA in accordance with its tariff and include in such filing all the information 

requested in this proceeding, including, but not limited to, the identiication of Johnson 

County's suppliers, the suppliers' rates, and the' actual adjustment calculation. 

IT IS HEREBY ORDERED that  

I. The rates in the Appendix to this Order are approved fo'r billing for service 

rendered on and affer the date of this Order. 

2. Within 20 days of the date of this Order, Johnson County shall file its 

revised tariffs with this Commksion setting out the rates authorized herein and reflecting 

that they were approved pursuant to this Order. 

3. Johnson County shall timely file its next GCA application no later than 

December I ,  2010 for an effective date of January I, 2011 and shall include with its 
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application the identification of all of its suppliers, its suppliers' rates, the balance owed 

to any suppiiers including any imbalances, and its actual adjustment calculations. 

By the Commission 

SEB 1 7  2010 

Case No. 2010-00010 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2010-00010 DATED !$Ep 1 7 ~~~~ 

The following rates and charges are prescribed for the customers in the area 

All other rates and charges not served by Johnson County Gas Company, Inc. 

specifically mentioned herein shall remain the same as those in effect under authority of 

this Commission prior to the effective date of this Order. . 

RATES: 

Residential 

Monthly 

Minimum Bill 0-4 Mcf 
All additional Mcf 

Commercial 

Monthly 
All Mcf 

Gas Cost 
Recovery 

Base Rate . . __. Rate 

$6.9542 $6.6899 
$5.9542 ' $6.6899 

$6.3042 $6.6899 

.Total - Rate 

$1 3.6441 
$1 2.6441 

$1 2.9941 



APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMESION IN CASE NO. 201 1-001 84 DATED ~~~ I 8 - O  @!I 
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