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From: Mark Hite
Sent: Monday, November 14, 2011 4:12:00 PM
To: Eric M. Robeson
Subject: RE: Levelized Fixed Charge Rate
Importance: Normal
Attachments: Fiscal Policy Review - 2010 - 4-8-11.ppt ;

___________________________________
As shown on page 9 of the attachment, Big Rivers’ actual 2010 cost of capital was 7.93%. I’d suggest
using that rate. It includes interest, depreciation, property taxes and property insurance. Thanks, Mark

_____

From: Eric M. Robeson
Sent: Monday, November 14, 2011 4:08 PM
To: Mark Hite
Subject: FW: Levelized Fixed Charge Rate
Importance: High

What would this calculation be for Big Rivers

We will be using it in the Sargent and Lundy compliance study

Eric

From: ADAM.C.LANDRY@sargentlundy.com [mailto:ADAM.C.LANDRY@sargentlundy.com]
Sent: Monday, November 14, 2011 4:04 PM
To: Eric M. Robeson
Cc: CALEB.L.KADERA@sargentlundy.com
Subject: Levelized Fixed Charge Rate

Eric,

A levelized fixed charge rate (LFCR) is a means of converting a capital investment cost into an equivalent
annual amount over the operating period. The LFCR multiplied by the investment cost equals the annual
fixed charges. In general, the LFCR includes the return on debt, return on equity, income taxes, property
taxes, and insurance since these items are typically related directly to the investment cost. In the case of
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Key Financial Performance Indicators

(Annual Fiscal Policy Review)

For 2010



Board Meeting Date: April 15, 2011
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Margins

(In Thousands of $)

* Includes $537,978 Unwind Gain. 





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009*			2008			2007			2006			2005			2003			2002			2000			1999


			6,991			531,330			27,816			47,177			34,542			26,343			18,349			10,055			10,383			4,093








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Cushion Status

At December 31

(In Thousands of $)

*Lines of Credit = $100 million; $10 million was outstanding as of December 31, 2010





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


						2010*			2009*			2008			2007			2006			2005


			Cash & Investment Balance			44,775			60,126			38,425			148,317			95,936			67,259


			RUS Series A
Prepayment Status			23,859			0			0			0			34,995			55,357


			Total Cushion			68,634			60,126			38,425			148,317			130,931			122,616








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Equity (deficit)                

At December 31

(In Thousands of $)





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003


			386,575			379,392			(154,602)			(174,137)			(217,371)			(251,913)			(300,281)








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Capital Expenditures

(In Thousands of $)





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003


			42,683			58,388			22,760			18,682			13,189			12,904			21,397








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Times Interest Earned Ratio

(TIER)

Calculated as follows:

Net Margins + Interest Expense on Long-Term Debt (including interest charged to construction)

Interest Expense on Long-Term Debt (including interest charged to construction)

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003			2002			2000			1999


			1.15			9.85			1.37			1.64			1.47			1.37			1.27			1.14			1.07			1.01








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Debt Service Coverage Ratio

(DSCR)

Calculated as follows:

Net Margins + Interest Expense on Long-Term Debt (including interest charged to

               construction) + Depreciation & Amortization 

_____________________________________________________________________________________________________________________________________

Principal on Long-Term Debt + Interest Expense on Long-Term Debt (including 

interest charged to construction)





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003			2002			2000


			1.47			2.44			1.17			2.04			1.86			1.79			1.46			1.19			1.39








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Cost of Debt

Calculated as follows:

Interest Expense on Long-Term Debt

_________________________________________________________________________________________________________________________________________________________________

13-Month Average Principal Balance





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003			2002			2000


			5.73%			6.33%			6.33%			5.76%			5.83%			5.57%			5.34%			5.38%			5.98%








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Cost of Capital

Calculated as follows:

Cost of Debt     +

Depreciation & Amortization + Property Taxes + Property Insurance  

         

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________



13-Month Average Gross Plant in Service





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003			2002			2000


			7.93%			8.40%			8.33%			7.75%			7.82%			7.58%			7.36%			7.37%			7.95%








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










*



Equity Ratio                    

At December 31

Calculated as follows:

Total Margins and Equities

____________________________________________________________________________________________________________________________________________________

                   Total Assets





Revenue-Sales Margin


			


			Electric Energy Revenue - Net Sales Margin


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Revenue


			Rural Sales - MWh			969,822			975,171			920,437			913,530


			Lg. Industrial Sales - MWh			740,244			752,191			780,235			762,875


			Non-Member Sales - MWh			542,197			311,840			276,542			375,701


			Total Sales - MWh			2,252,263			2,039,202			1,977,214			2,052,106


			Rural Revenue - $/Mwh			35.38			36.23			36.67			36.18


			Lg. Industrial Revenue - $/MWh			30.04			30.17			30.23			30.62


			Non-Member Revenue - $/MWh			34.67			34.86			29.59			23.39


			Total Revenue - $/MWh			33.46			33.78			33.14			31.77


			Rural Revenue - Thousands of $			34,313			35,328			33,755			33,052


			Lg. Industrial Revenue - Thousands of $			22,240			22,696			23,584			23,362


			Non-Member Revenue - Thousands of $			18,797			10,870			8,184			8,788


			Total Revenue - Thousands of $			75,350			68,894			65,523			65,202


			Power Cost


			Rural Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Lg. Industrial Power Cost - $/MWh			19.41			19.36			19.23			19.05


			Non-Member Power Cost - $/MWh			19.20			19.50			19.30			19.77


			Total Power Cost - $/MWh			19.36			19.50			19.30			19.77


			Rural Power Cost - Thousands of $			18,824			18,879			17,700			17,402


			Lg. Industrial Power Cost - Thousands of $			14,368			14,562			15,004			14,532


			Non-Member Power Cost - Thousands of $			10,412			6,080			5,337			7,393


			Total Power Cost - Thousands of $			43,604			39,522			38,041			39,327


			Sales Margin


			Rural Sales Margin - $/MWh			15.97			16.87			17.44			17.13


			Lg. Industrial Sales Margin - $/MWh			10.63			10.81			11.00			11.57


			Non-Member Sales Margin - $/MWh			15.47			15.36			10.29			3.62


			Total Sales Margin - $/MWh			14.10			14.28			13.84			12.00


			Rural Sales Margin - Thousands of $			15,489			16,449			16,055			15,650


			Lg. Industrial Sales Margin - Thousands of $			7,872			8,134			8,580			8,830


			Non-Member Sales Margin - Thousands of $			8,385			4,790			2,847			1,395


			Total Sales Margin - Thousands of $			31,746			29,372			27,482			25,875








Income from Leased Prop


			


			2010			2009			2008			2007			2006			2005			2003			2002			2000


			26.26%			25.20%			-14.39%			-13.27%			-17.33%			-20.56%			-25.39%			-27.39%			-30.16%








Other Oper Revenue


						Other Operating Revenue and Income


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Operating Revenue and Income			4,553			4,275			3,758			4,130


			Variances due to:


			LEM Transmission Revenue increasing year over year


			Smelter Tier 3 Transmission Revenue began in 2001


			Coal Fraud Restitution settlement received in 1999


			Arbitrage Transmission Revenue increased slightly each year








Oper Exp - Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Transmission			1,341			1,501			1,365			1,329


			Variances due to:


			Actual vs. Budget - Labor (timing of construction projects & vacation)


			Training & related travel and education reimbursements, automotive expense (timing)








Customer Service & Info


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Customer Service & Information			192			309			277			311


			Variances due to:


			Labor - Consolidated Services - VP, reallocation of administrative assistant, employee termination & temporary labor


			Incentive program is being phased out in 2001


			Professional Services  (Actual vs. Budget - timing)








Marketing-Sales


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Sales			267			176			144			1


			Variances due to:


			Advertising/Promotion - Radio, Television & Newspaper advertising for Touchstone Energy


			Economic Development Assistance Program - new program implemented in 2001 (Kenergy & Meade County)








A&G


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Operating Expense - Administrative & General			3,937			3,947			3,271			3,253


			Variances due to:


			Professional Services (see Professional Services Report)


			Dues & Assessments (primarily Touchstone Energy & PSC Assessment for Gross Revenue Tax


			Claim Settlements - Green River Coal (2000)








Maint Exp-Production


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Production			0			0			0			137


			Variances due to:


			1998 Spring Outage - Coleman  (Pre-close Westinghouse invoices)








Maint Exp-Transmission


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Maintenance Expense - Transmission			835			1,269			899			992


			Variances due to:


			Brush Control, Pole Treatment, Automotive Expense  & Substation Maintenance


			Labor - timing of construction projects & vacation








Interest on LT Debt


			


			Interest on Long-Term Debt


			(in thousands of dollars)


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			New RUS Note			26,125			26,175			27,523			28,613


			RUS ARVP Note			2,489			2,799			2,431			2,907


			P.C. Bonds			2,821			3,228			3,510			3,143


			LEM Advances			1,494			1,500			1,507			502


			LEM Settlement Note			758			758			770			781


			Defeased Sale-Leaseback			5,150			5,150			2,047			0


			Total			38,837			39,610			37,788			35,946


			New RUS Note - Defeased Sale-Leaseback principal payment of $70,000 reduces the interest expense in 2000 and 2001


			RUS ARVP Note - variances due to arbitrage interest and coal fraud restitution interest (1999)


			P.C. Bonds - variance due to fluctuating interest rates:  2.8% at 6/01  vs. 4.4% at 6/00  vs. 3.4% at 6/99


			LEM Advances - principal payments beginning in August 2000 reduces the interest expense


			Defeased Sale-Leaseback - transaction closed in April 2000








Other Deductions


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Deductions			(1,310)			(1,301)			(494)			35


			Variances due to:


			Amortization of gain on Defeased Sale-Leaseback








Interest Income


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Interest Income			7,024			7,210			2,817			475


			Variances due to:


			Working Capital cash balance higher than expected








Patronage Dividends


			


						Actual			Budget			Actual			Actual


						2001			2001			2000			1999


			Other Capital Credits & Patronage Dividends			422			0			0			2


			Variances due to:


			Patronage Dividends - CoBank (Defeased Sale-Leaseback)










20102009*2008200720062005


6,991531,33027,81647,17734,54226,343


201020092008200720062005


26.26%25.20%-14.39%-13.27%-17.33%-20.56%


201020092008200720062005


42,68358,38822,76018,68213,18912,904


201020092008200720062005


7.93%8.40%8.33%7.75%7.82%7.58%











201020092008200720062005


5.73%6.33%6.33%5.76%5.83%5.57%


201020092008200720062005


386,575379,392(154,602)(174,137)(217,371)(251,913)
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Big Rivers

ELECTRIC CORPORATION

Your Touchstone Energy® Cooperative KD




201020092008200720062005


1.159.851.371.641.471.37











201020092008200720062005


1.472.441.172.041.861.79














2010*2009*2008200720062005


Cash & Investment 


Balance


44,77560,12638,425148,31795,93667,259


RUS Series A


Prepayment Status


23,85900034,99555,357


Total Cushion68,63460,12638,425148,317130,931122,616


m Touchstone Energy®

The power of hsmen connections








a cooperative, equity and income taxes would not apply. If we then assume that property taxes and
insurance are not significantly different between alternatives (this should be verified), the LFCR for a
cooperative would exactly be equal to an annuity factor, or capital recovery factor (CRF). The CRF is a
function of the interest rate on the debt and the number of years. For an interest rate of 6.0% (assumed to

be equal to the discount rate) and 20 year life, the CRF would equal:

[0.06/[1-(1.06^-20)]=0.0872, or 8.72%

Regards,

____________________________

Adam C. Landry

Professional Engineer of Indiana, Illinois, Alberta

Project Manager

Sargent & Lundy, LLC

55 East Monroe Street

Chicago, Illinois 60603

Phone: 312-269-7292

Cell: 312-656-2464

Fax: 312-269-9602


