Telephone: (502) 227-7270

Jeff Derouen

Executive Director

Public Service Commission
211 Sower Blvd.

Frankfort, KY 40601

Dear Mr. Derouen:

JOHN N. HUGHES

Attorney at Law
Professional Service Corporation
124 West Todd Street
Frankfort, Kentucky 40601

jnhughes@fewpb.net Telefax (502) 875-7059
August 9, 2012

RECEINED

AUG 09 2012

PUBLIC SERVICE
COMMISSION

Re: KY Frontier Gas
Case No. 2011-00443

Attached is the application of Kentucky Frontier Gas, LL.C for a rate adjustment
with the verification of the application by Steve Shute.

Please contact me if you have any questions about this matter.

Attachments

Vary truly yours,

N. Hughes
Attorney for KFG



CERTIFICATION

DECLARATION OF STEVEN SHUTE
I, Steven Shute, am a Member of Kentucky Frontier Gas, LLC, the Applicant in the
referenced matter. [ have read the Application and I have full authority to sign this
declaration. The facts set forth therein are true and correct to the best of my knowledge,
information and belief.
Pursuant to KRS 523.020-040, I certify under penalty of false swearing that the foregoing
is true and correct.

Dated this 6! day of August, 2012.

=N

Steven Shute

Member, Kentucky Frontier Gas, LLC



COMONWEALTH OF KENTUCKY

BEFORE THEPUBLIC SERVICE COMMISSION Fl[hﬁ:; “"gvgfrﬂ
Al ;
In the Matter of: U6 09 2017
PL{BLIC SERVICE

The Application of Kentucky Frontier Gas, LLC C’OMMISSION
for Approval of Consolidation of and Adjustment
of Rates, Approval of AMR Equipment and Case No.
a Certificate of Convenience and Necessity 2011-00443

for Installation of AMR, Pipeline Replacement
Program, Revision of Non-recurring Fees and
Revision of Tariffs

PR R el W g

APPLICATION

Kentucky Frontier Gas, LLC, (Frontier) by counsel, petitions the
Commission for an order approving a consolidation of and adjustment of rates,
purchase and installation of Automated Meter Reading equipment (AMR) and
issuance of a certificate of convenience and necessity for the purchase and
installation of AMR equipment on existing and future meters and surcharge,
implementation of a pipeline replacement program (PRP), an adjustment of non-
recurring fees and revision of tariffs. Because of the financial impact recent
acquisitions have had on Frontier and the need to stabilize its cash position, it
requests an expedited review of the application to maximize its ability to recover
the proposed increased revenue during the 2012-2013 heating season.

1. Frontier is an LLC formed for the purpose of acquiring and
operating several small natural gas utilities generally located in eastern
Kentucky. It is a Colorado company authorized to do business in Kentucky. Its
address is 4891 Independence St., Wheat Ridge CO 80033. Managing partners

are Robert Oxford, Larry Rich and Steven Shute. A copy of its articles



organization and its certificate to operate in Kentucky were filed in Case No. 2008-
00394. A current Certificate of Existence is attached as exhibit 1. It owns and
operates East Kentucky Gas (Floyd County Gas), Belfry Gas, Alert Gas Farm Tap
System, Kinzer Farm Taps, Mike Little Gas Company pursuant to the order in
Case No. 2008-00394 issued on November 25, 2008. It also owns the stock of
Auxier Road Gas Company, which was approved in Case No. 2009-00442. It
acquired the assets of Cow Creek Gas Company (formerly Sigma Gas
Company) and Dema Gas Company in Case 2010-00076. It acquired the assets
of People’s Gas in Case No. 2009-00492 on January 29, 2010. Approval to
acquire B.T.U. Gas Company was issued on June 1, 2012 in Case No. 2012-
0099.. It acquired the municipal gas system of Blaine effective August 1, 2012.
Frontier has consolidated the farm tap customers of Interstate Gas Company,
Kinzer Gas Company, Alert Qil and Gas Company, Quality Gas Company, and
KLC Enterprises into its operations. The farm tap rates are separate from the
distribution rates and have been adjusted in a separate case. Farm tap rates are
not part of this application.

2. The operation of these small gas systems as a group has made a
much more economically viable system. There are about 3330 distribution
customers and 630 farm tap customers. Most Frontier utility customers are
concentrated in specific areas of Floyd-Pike-Magoffin counties. However, the
Frontier farm taps are widely flung over at least seven counties. Frontier
proposes to consolidate all of the customers of all of the gas systems into one

operating company — Kentucky Frontier Gas, LLC. This will allow for a single



rate structure, tariffs and operating procedures for all of the customers.
Eliminating the multiple rates, tariffs and company record keeping will reduce
operating costs, improve efficiency and place all customers on the status.

3. The proposed rates reflect the consolidation of all gas systems, the
financing of the proposed Automated Meter Reading (AMR) and Temperature
Compensated metering equipment with a monthly surcharge, pro forma changes in
operating expenses and revenues, an acquisition adjustment for the purchase of
the various gas systems and imposition of a recovery mechanism for the PRP.

4. The application includes the following proposals.

a. Rates are being adjusted to unify the rates of the former customers
of the previously acquired systems and to recover current operating
expenses based on an operating ratio calculation. Since the acquisitions of
each of the gas systems, the rates and tariffs have remained as they were
prior to the acquisition. This is the first rate case filed by Frontier since the
acquisitions that presents the opportunity to propose a single, system-wide
rate. Because of the different rate structures of the various systems, there is
a disparity in the contribution of the cost of service of each system. To
equalize the rates and the recovery of the operating costs equally among all
customers, a unified rate is necessary.

b. Frontier proposes to revise its tariffs. Since the acquisitions of
each of the gas systems, it has adopted the tariffs of each and has been
operating each system according to those respective tariffs. This has

created a complex mix of conflicting, duplicative and inconsistent tariffs.



To simplify the tariffs for all customers and to make the rules and
regulations for gas customers consistent, Frontier has prepared new tariffs
applicable to the unified gas system. This revision of tariffs includes
revisions of the existing non-recurring fees for each operating utility.

c. Frontier also proposes to acquire AMR equipment for its meters.
Frontier plans to install an automated meter reading system (AMR) for
radio reading up to one half mile away. Transmitters will be installed first
on the most difficult to read meters such as farm tap meters, and
eventually on all utility meters. Conversion to AMR will assure the
accuracy in the monthly reading of the usage of gas by the customer,
minimize re-reading of meters, reduce meter reading costs by limiting
travel distances and time and improve timeliness of reading the meters. A
certificate of convenience and necessity, if required, is requested for this
project pursuant to KRS 278.020.

d. Frontier proposes to replace or upgrade meters so that all
meters, including Farm Taps, can accept AMR and are Temperature
Compensating (TC) meters. The Commission allows no more than 5% lost
and unaccounted (L&U) for gas to be included in the cost of gas, so the
rest must be absorbed as a loss by the utility. Frontier has established
that there is no significant gas leakage in these systems, so the high L&U
is likely mostly measurement error. Frontier has taken inventory of its
roughly 4000 meters installed by almost a dozen entities. These meters

are a mix of at least 21 models from 4-5 different manufacturers, many of



which are no longer made or supported, many of which are not suitable for
AMR and three fourths of which are not temperature compensated (TC).
Frontier has many old Sprague and Rockwell meters which might accept
AMR, but the cost of testing and upgrading those meters at $50.00 in not
economical versus a new meter purchase for $65.00. The TC meter
corrects the reading back to 60°F standard temperature. Colder gas is
denser and will not register as many cubic feet as warmer gas. The
average December-January temperatures will cause a 5% reduction in
metered gas on about 36% of the year's sales, or a 1.8% annual loss in
just two months’ use.

Frontier has found numerous metering-billing-pressure correction errors
and has greatly reduced L&U. But inadequate measurement still remains.
Frontier estimates that only 25% of its approximately 100 commercial
meters are Temperature Compensated. The non-TC meters will be tested
and converted to TC. Similarly, about 20% of all domestic meters are TC.
Some of these are newer 250-size meters which can be tested and
converted to TC. Many of the non-TC meters are 175-size which are 30-
50 years old and for which parts have not been available for 20 year.

e. Frontier plans to complete both of these meter projects within 8
years. The base system of radio reader, office equipment and software
interface, along with 400 remote transmitters will cost about $50,000.
Frontier will start with this program in 2013, then expand coverage by 500

meters at a cost of about $30,000 per year. Total cost for all customers



will be about $250,000 spread over 8 years. The total cost of the meter

upgrade and the AMR program will be about $400,000 spread over 8

years or $50,000 per year. With approximately 3900 paying customers,

this equates to $13.00 per customer per year. A monthly surcharge is
proposed to finance the program. Frontier believes that approval of the
financing of this project does not require approval pursuant to KRS

278.300. However, if such approval is required, it is specifically requested

as part of this application.

f. Frontier proposes a Pipeline Replacement Program as described in
Shute’s testimony. This cost of this program will be recovered through a $15.00
per year fee allocated monthly on the customers’ bills..

5. The following information is provided pursuant to 807 KAR 5:001 (8) for
approval of the certificate of convenience and necessity for the AMR and TC
equipment:

a. Articles of incorporation filed in Case 2008-00394 and exhibit 1.

b. Facts relied upon to show that the application is in the public
interest: See Shute and Oxford pre-filed testimony. The construction is in the public
interest and is required to allow Frontier to continue to provide adequate service to
its customers. The project will provide enhanced meter reading and customer
service options. The project, its cost, need and other details are contained in the

testimony and exhibits.

c. No franchises, rights of ways, easements or permits are required.
d. The area of the AMR and TC projects is the service area of

Frontier. The route of the installation of the AMR and TC equipment will be



determined at the time of initiation of installation. These projects will not compete
with any other utility.

e. A map of the consolidated Frontier Gas system is not available.
Maps, which generally show the facilities but are not complete, are attached as
exhibit 2. A more detailed map is being prepared and will be filed when completed.
A deviation from this requirement is requested pursuant to 807 KAR 5:001(14).

f. The construction costs will be financed with a proposed monthly
surcharge over eight years.

g. The cost of the operation of the system after installation is reflected
in the pro forma calculations including estimates of operating cost savings and
reduced lost and unaccounted gas costs.

6. The following information is provided in response to 807 KAR 5:001 (8)
and (11) for approval of financing of the AMR and TC projects pursuént to KRS
278.300 should such approval be necessary:

a. A general description of the property and its original cost to the
applicant is contained in the Annual Report incorporated by reference.
b. No stock is to be issued; No bonds are to be issued in this case;
c. There is no refunding or refinancing;
d. The proceeds of the internal financing are to construct the property

described in the application.

e. The proceeds of the surcharge are to acquire AMR and TC meter
equipment
f. There are no trust deeds. All notes, indebtedness and mortgages

are included in Exhibit 3.



g. Property is to be acquired and constructed is described in
testimony.

h. A deviation for filing of maps has been requested.

i. The facilities being constructed will be reflected in USoA Account
334 “Meters and Meter Installations”.

j- The start date for construction; proposed in-service date; and total
estimated cost of construction at completion are included in the application and
testimony.

k. CWIP at end of test year is listed in the 2011 Annual Report, which
is incorporated by reference.

[. Plant retirements are listed in the Annual Report. No salvage
values are included as booked.

m. The use of the funds and need for the facilities is justified based
on the testimony.

7. The following information is provided pursuant to 807 KAR 5:001(6):

a. No stock is authorized.

b. No stock is issued.

c. There are no stock preferences.

d. Mortgages are listed in Exhibit 3

e. There are no Bonds. .

f. Notes are listed in Exhibit 3.

Q. Other indebtedness is listed in Exhibit 3.

h. No dividends have been paid.

i. Current balance sheet; income statement and debt schedule are

attached as Exhibit 4.



8. Frontier prepared a test year analysis based on financial results
from January 1, 2011 to December 31, 2011. The rate analysis and supporting

schedules are attached as Exhibit 5.

9. Frontier proposes a $10.00 per month service charge instead of the

traditional “First MCF, Other MCFs” rates now charged by all Frontier entities.
For most customers, operating costs are not at all dependent on sales volume. A

zero-use customer costs about the same to serve as a school with monthly meter
readings and billings, and typical small-scale gas facilities. Only the largest
customers, such as the hospital and prison served by Auxier Road, require larger
facilities and services designed to carry peak day capacity to serve the large
loads. Thus, for most customers it is impractical to strictly allocate costs by MCF
volume used, when almost all operating costs are incurred per-month and per-
meter. A separate industrial rate is being proposed for the two largest customers
— the Highlands Hospital and the Federal Prison, including a new monthly
customer charge of $50.00.

10. Frontier submits information pursuant to 807 KAR 5:001(10), to the
extent applicable or available.

a. Notice of intent to file a rate application was given to the
Commission on November 4, 2011.

b. The rates proposed are to recover current operating
expenses related to the operation and consolidation of the current gas systems,
finance the AMR equipment and recovery of the meter expenses related to
temperature compensated meters. The reasons for the proposed increase are

more fully explained in the testimony and financial exhibits.



C. The company’s Annual Reports have been filed with the

Commission.
d. The company is not a limited partnership.
e. There is no assumed name.
f. Current and proposed tariffs with cost justification forms are

attached as Exhibit 6.
g. Notice has been given by publication in local newspapers as
required by 807 KAR 5:001 (1). A copy is attached as exhibit 7.
h. A pro forma schedule of changes is attached as Exhibit 5.
l.. Prepared testimony is Exhibit 8.
j- Estimated impact proposed rates will have on revenues is
attached as Exhibit 5.
K. The effect of the proposed rates on the average customer’s
bill is attached as Exhibit 5.
I A billing analysis is attached as Exhibit 5.
m. A summary of the calculation of the revenue requirements is
attached as Exhibit 5.
n. A reconciliation of rate base and capital is not applicable,
because there is no rate base calculation.
0. A chart of accounts is attached as Exhibit 9.
p. There is no independent auditor’s report.

q. There are no FERC or FCC audit reports.

10



r. The company has not performed a depreciation study.

S. In house software is Word and Excel.

t. There is no stock prospectus.

u. There is no report to shareholders.

V. There are no monthly reports. Quarterly financial reports are

attached as Exhibit 10.

V. Expenses allocated to affiliates are attached as Exhibit 11.

w. There is no cost of service study required due to KFG's size.

X. An income statement and balance sheet are attached as
Exhibit 4.

y. Pro forma adjustments in the filing for plant additions and are

no plant additions for the test year are reflected in Exhibit 5.

Z. An operating budget is not prepared by the company.

aa. The number of new customers to be added to the test period
is 0.

bb.  The percentage change and dollar change in rates for each
customer class is in Exhibit 5.

cc. Present and proposed rates are reflected in the tariffs filed in

Exhibit 6 and Exhibit 5.
dd. The effect on the average customer’s bill is in Exhibit 5.
ee. Maps of the acquired systems were provided in prior cases.

A complete map of the consolidated system is not currently available but is being

11



compiled. It will be filed when available. A deviation from this requirement is

requested pursuant to 807 KAR 5:001(14).

11. Frontier requests a deviation from any filing requirement that is not
included in this application, based on the lack of historical data from the acquired

company or the lack of applicability to the requested action.

For these reasons, the Frontier requests approval of the proposed rates,
approval of the installation the proposed automated metering equipment and
surcharge, imposition of the PRP recovery mechanism and fee, adjustment of

non-recurring fees, revisions to tariffs and any other authorizations required. .

b %By:/
John N. Hughes
124 West Todd St.

Frankfort, KY 40601
Attorney for Frontier Gas
Company, LLC

12
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Commonwealth of Kentucky 712412012
Alison Lundergan Grimes, Secretary of State

Division of Corporations
Business Filings
P. O. Box 718 . . .
Frankfort, KY 40602 Certificate of Authorization
(502) 564-3490
http://iwww.sos.ky.gov

Authentication Number; 128164
Visit htips://app.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

, a limited liabili
is authorized to
received the aut

I further cer
been paid; that an.
and that the most’

IN WITNESS WHE
Official Seal at Frankfor

Alison Lundergan Grimes
Secretary of State

Commonwealth of Kentucky
128164/0620382
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COMMONWEALTH OF KENTUCKY g
TREY GRAYSON Trey 62,83 82.06
SECRETARY OF STATE SeTetary o7 gy 02

APPLICATION FOR CERTIFICATE OF AUTHORITY

Pursuant to the provisions of KRS Chapter 275, the undersigned hereby applies for authority to transact business in Kentucky
on behalf of the limited liability company named below and for that purpose submits the following statements:

1.The company is %) a limited liability company (LLC).
) a professional limited liability company (PLLC).

2.The name of the limited liability company is

Kentucky Frontier Gas, LLC

3.The name of the limited liability company to be used in Kentucky is

Kentucky Frontier Gas, LLC

{it “real name" is unavallable for use)

4. Colorado is the state or country of organization.

5. August 4, 2005 - is the date of organization and, if the limited habllltncom‘?ary has a specific date
of dissolution, the latest date upon which the limited liability company is to dissolve is

6.The street address of the office required to be maintained in the state of formation or, if not so required, the principal
office address is

3760 Vance St, Suite 200 N Wheat Ridge CcO 80033-6275
7.The nasvr;eés and usual business addresses of the current managers, if a:i;, are as follow::= - e
Robert J. Oxford . 3097 Owens Ct, Lakewood, CO 80215
- Larry Rich ™" 104 Sand Castle Dr, Emerald Isle, NC 28594
Name Address

{Attach a continuation, ¥ necessary)

8.The street address of the regtstered office in Kentuck
Keutucky Home Life «,/,,/,m Loutsville /44 40202
Street Chy e ip

and the name of the reglstered agent at that office is
Cr Conoorml-mh vafem

9. This application will be effective upon filing, unless a delayed effective date and/or time is specified.

N/A

{Delayed effective date smd/ar §mue)

| certify that, as of the date of filing this application, the above-named limited liability company validly exists as a limited liability
company under the laws of the jurisdiction of its formation.

Rc;bert J. Oxforégmﬁﬁember

o: Print Nape & Titie

Date: August 22, g5

1, C 7" Coporation Sistem , congent to serv idtered ag t on behalffof fhe limited liability
compary. ’ 7 \/ \
Type ot print name of registered agent \\_/

0 \ }KatureofRegme- AgentMamn
Tree or KE1EY ﬁ’l‘Secretary

SLL-902 (2/98) (See attached sheet for instructions)



ARTICLES OF ORGANIZATION
For
Kentucky Frontier Gas LLC, a Colorade LIMITED LIABILITY COMPANY

The undersigned, natural persons of at least 18 years of age, acting as organizers,
hereby form a limited liability company by virtue of the Colorado Limited Liability
Company Act and adopt the following Articles of Organization for such limited liability
company.

ARTICLE 1
Name

The name of the limited liability company is Kentucky Frontier Gas, L.L.C.

ARTICLE 11
Principal Place of Business

The principal place of business of the limited liability company is the county of
Jefferson, State of Colorado. The address of the principal place of business is:
3760 Vance Street, Suite 200, Wheat Ridge, Colorado 80033.

ARTICLE 111
Duration

The limited liability company shall dissolve and terminate thirty (30) years from
the date of filing of these Articles of Organization with the Secretary of State.

ARTICLE IV
Registered Agent

The registered agent of this limited liability company in this state is Industrial Gas
Services, Inc., a Colorado corporation. The business address of the registered agent is
3760 Vance Street, Suite 200, Wheat Ridge, Colorado 80033.

ARTICLE V
Initial Managers

The management of the LLC is vested in the managers of the LLC. The name and
business addresses of the initial managers who shall serve until the first annual meeting of
the members or until their successors are elected and gualified are; Robert J. Oxford, 3097
Owens Court, Lakewood, CO 80215, and Steven” Shute, -993 Brush-&regk, Glenwood
Springs, CO. 8160T; and Larry Rich, 104 Sand Castle Drive, Emerald Isle, NC 28594.



ARTICLE VI
Purposes

The limited liability company is organized for the following purposes:
1. To conduct and carry on any lawful business.

ARTICLE VII
Manager Liability and Indemnity

To the fullest extent permitted by Colorado law:

(a) A Manager of the limited liability company shall not be personally liable to
the limited liability company or to the Members for monetary damages for breach of
fiduciary damage, except with respect to (1) any breach of the duty of loyalty; (2) acts or
omissions not in good faith or which involve intentional misconduct or a knowing
violation of law; or (3) any transactions from which the Manager derived an improper
personal benefit;

(b) A Manager shall not be liable to the limited liability company or to any
Member for any action taken or omitted to be taken by such Manager, provided that such
Manager acted in good faith and such action or omission does not involve the gross
negligence, willful misconduct or fraud of such Manager; and

(c) The limited liability company shall hold harmless and defend each such
Manager against expenses (including any legal fees and expenses), judgments, fines, and
amounts paid in settlement, actually and reasonably incurred by such Manager, in
connection with any threatened, pending or completed claim, demand, action, suit or -
proceeding to which such Manager was or is a party or is threatened to make a party, by
reason of (1) such Manager's status as Manager or any person who is or was serving at the
request of the Manager, or (2) any action taken or omitted to be taken by such Manager in
any capacity referred to in clause (1) of this subsection (c), relating to the property,
business, affairs or management of the limited liability company (provided that the
Manager acted in good faith and the act or omission that is the basis of such claim,
demand, action, suit or proceeding does not involve the gross negligence, willful
misconduct or fraud of such Manager).



IN WITNESS WHEREOF, we have signed these Articles of Organization this 4th
day of August, 2005, and we acknowledge the same to be our true act and deed.

ORGANIZER

Robert J. Oxford

ORGANIZER

Steven E. Shute

STATE OF COLORADO )
) ss.
COUNTY OF JEFFERSON )

I, fo"me,//& Al OXI;YC’/ a Notary Public in and for the County and

State as aforesaid, hereby certify that Robert J. Oxford and Steven Shute whose names are
subscribed to the annexed and foregoing Articles of Organization appeared before me this
day in person and acknowledged that they signed, sealed, and delivered the saic' instrument
of writing as their free and voluntary act, for the uses and purposes therein set forth.

A Augus ? SSLLA 4,
SUBSCRIBED AND SWORN TO before me this , day of = S Q,\ """ O"',,
2005, §a 0Ty e
= 3 \@\& A0
fé 25 PG S

OTARY PUBLIC R

My Commission expires My commission expires 8/22/08
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IN WITNESS WHEREOF, I have signed these Articles of Organization this 8th

day of August, 2005, and acknowledge the same to be my true act and deed

Larry R@ / \
STATE OF NORTH CAROLINA )
) ss.
COUNTY OF CARTERET )

I, %@&m \QW#L a Notary Public in and for the County and

State as aforesaid, hereby certify that Larry Rich whose name is subscribed to the annexed
and foregoing Articles_of Organization appeared before me this day in person and

acknowledged that he signed, sealed, and delivered the said instrument of writing as his
free and voluntary act, for the uses and purposes therein set forth.

SUBSCRIBED AND SWORN TO before me this_7 ', day of Aguat
2005.

3
an Ty,

\‘\\ G. III’;
\\\ C)OP,\ ..... tS:/h/ ‘v,
13'50 AR
: - :

NOTARY ETIT § BRSPS
Z o- PUBVY S TS
"/ <"'- N ."..'é\\:

My Commission expires % W, éZOQ R

OTEITIRAN

99061b.1jo



Information On File

1D Number:
Name:

Registered Agent:

Registered Agent Street Address:

Registered Agent Mailing Address:

Principal Office Street Address:
Principal Office Mailing Address:

Status: .
Form:

Jurisdiction:

Formation Date:

Term of Duration:
Annual Report Month:

You may:

20051297798
Kentucky Frontier Gas, LLC.

Industrial Gas Services, Inc.

3760 Vance Street, Suite 200, Wheat Ridge, CO
80033, United States

3760 Vance St., Suite 200, Wheat Ridge, CO 80033,

United States

Limited Liability Company
Colorado

08/04/2005

Perpetual

August

e View History and Documents

o Obtain Certificate of Good Standing

o File a Document

e Set Up Email Notification
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EXHIBIT 3



Exhibit __

Kentucky Frontier Gas LLC

Debt Financing

Maturity Interest Original Current Prin+int Current
Loan Description  Date Rate Balance Balance Payment Interest
Loans with Community Trust Bank:
SBA Loan HiH 3.75% $1,525,000 $1,047,152 $15,322 $3,272
USDA Loan #3 T 6.00% $1,571,760 $1,412,392 $13,500 $7,062
USDA Loan #4 HEHHHHHHE 6.00% $160,431 $156,932 $1,500 $785
Excavator HHHH R 5.00% $25,500 $9,869 $1,120 $41
2012 Tundra HitHHHEH 3.50% $29,761 $28,604 $666 $83
2012 Tacoma HHHH 3.50% 523,655 $22,805 $531 S67
2012 Tacoma #2  HiHEHHEH 3.50% $23,655 $22,805 $531 S67
SBA Loan - BTU  HitH#HH 5.00% $237,000 $237,000 $1,874 $988
Totals $3,596,762 $2,937,559
$35,044 $12,364 per mo
Total Payments $420,529
Components P+l $272,160 $148,369 per yr

5.1% wid ave

balances as of 07/26/2012

PSC GR12 exh Augl2 Loans 08/01/12
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2:07 PM AUXIER ROAD GAS COMPANY, INC.

0712712 Profit & Loss
Accrual Basis April through June 2012

Ordinary Income/Expense
Income
48001 - Residential
48002 - Commercial
48003 - Commercial-Nontaxable
487 - Penalties
488 - Service Charge

Total Income

Expense
730 - Gas Purchases
73002 - Gas Purchases- AEI-KAARS
73005 - Gas Purchases-Nytis Exploration
73008 - Gas Purchases-Cumberland Valley

Total 730 - Gas Purchases

763 - Contract Labor

874 - Mains and Service Expense

921 - Office Supplies and Expense
92101 - Telephone
92104 - Bank Charges
92105 - Office Supplies & Expense

Total 921 - Office Supplies and Expense

981 - interest Expense
98106 - Int Exp - Meter Deposit

Total 981 - Interest Expense
98803 - Public Serv Comm Assess
Total Expense

Net Ordinary Income

Net Income

Apr-Jun 12

20,211.43
5,369.20
112,478.79
449.32
25.00

138,633.74

2,219.60
6,114.48
48,870.17

57,204.25
300.00
50.00

395.15
334.61
299.95

1,029.71

8.89
8.89
1,938.09

60,530.94

78,002.80

78,002.80

Page 1



2:18 PM AUXIER ROAD GAS COMPANY, INC.

07127112 Balance Sheet
As of June 30, 2012

Accrual Basis

ASSETS
Current Assets
Checking/Savings
431 - Cash
13106 - Cash In Bank-Citizens KFG

Total 131 - Cash

Total Checking/Savings

Accounts Receivable
142 - Accounts Receivable

Total Accounts Receivable

Other Current Assets
145 - N/R from Associated companies
151 - N/R-BTU GAS

Total Other Current Assets

Total Current Assets

Fixed Assets
161 - PLANT AND EQUIPMENT
168 - ACCUM DEPRECIATION

Total Fixed Assets

TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
232 - ACCOUNTS PAYABLE

Total Accounts Payable

Other Current Liabilities
235 - Customer Deposits
237 - Accrued Interest
23701 - Accrued Interest Deposits

Total 237 - Accrued Interest

238 - Accrued Taxes
23805 - Accrued Sales Tax
23806 - School Tax

Total 238 - Accrued Taxes
240 - Accrued Salaries
Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
301 - Common Stock
317 - Other Paid-in Capital
318 - Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Jun 30, 12

343.96
343.96

343.96

34,270.06

34,270.06

274,000.00
10,000.00

284,000.00

318,614.02

1,203,183.47
-841,524.56

361,668.91

680,282.93

21,388.02

21,388.02

51,343.93

2,385.00
2,385.00

52.58
27.97

80.55
11,214.92

65,024.40

86,412.42

86,412.42

20,000.00
72,323.97
239,228.60
262,317.94

593,870.51

680,282.93

Page 1



2:20 PM COW CREEK GAS, INC.

07121112 Profit & Loss
Accrual Basis April through June 2012

Ordinary Income/Expense
Income
480 - Residential
481 - Commercial
482 - Commercial Nontaxable
487 - Penalties

Total Income

Cost of Goods Sold
800 - Gas Supply Expenses
804.1 - Gas Transmissio-DLR Enterprises
804.2 - Gas Purchases-Interstate
804.3 - GAS PURCH-JEFFERSON GAS
804.5 - GAS PURCH - NYTIS EXPLORATION
804.6 - GAS PURCH - HTC GAS COMPANY

Total 800 - Gas Supply Expenses
Total COGS

Gross Profit

Expense
919 - Administrative & Gen Operation
921 - Office Supplies and Expense
92105 - OFFICE SUPPLIES AND EXPENSES

Total 921 - Office Suppiies and Expense

Total 919 - Administrative & Gen Operation

932 - Maintenance of General Plant
93303 - TRANSPORTATION EXPENSE

Total 932 - Maintenance of General Plant

981 - INTEREST EXPENSE-METER DEPOSIT
98803 - Public Service Comm Assess

Total Expense
Net Ordinary Income

Net Income

Apr-Jun 12

15,850.69
4,043.49
4,359.77

365.77

24,619.72

4,629.69
554.51
333.72

11,344.79
426.00

17,288.71

17,288.71

7,331.01

101.82
101.82

101.82

23.87

23.87

11.74
1,120.72

1,258.15

6,072.86

6,072.86

Page 1



2:22 PM COW CREEK GAS, INC.

0712712 Balance Sheet
Accrual Basis As of June 30, 2012
ASSETS
Current Assets
Checking/Savings
131 - Cash

13101 - Cash in Bank- CNB
Total 131 - Cash

Total Checking/Savings

Accounts Receivable
142 - Accounts Receivable

Total Accounts Receivable

Other Current Assets
143 - N/R-DEMA
145 - NIR- KFG
148 - N/IR- BTU GAS

Total Other Current Assets

Total Current Assets

Fixed Assets
161 - PLANT & EQUIPMENT
16104 - TOOLS
16105 - SERVICES
16506 - INVENTORY
161 - PLANT & EQUIPMENT - Other

Total 161 - PLANT & EQUIPMENT
168 - ACCUM DEPRECIATION
Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
232 - Accounts Payable
233 - A/P-Intercompany

Total Accounts Payable

Other Current Liabilities
235 - CUSTOMER DEPOSITS
237 - ACCRUED INTEREST-METER DEP

Total Other Current Liabilities
Total Current Liabilities

Total Liabilities

Equity
300 - Common Stock
317 - Additional Paid in Capital KFG
318 - Retained Earnings
32000 - *Retained Earnings
Netincome

Total Equity

TOTAL LIABILITIES & EQUITY

Jun 30,12

297.12
297.12

297.12

-9,432.75

-9,432.75

458.92
128,000.00
16,000.00

143,458.92

134,323.29

1,724.66
3,915.86
2,075.54
499,24571

506,961.77
-141,168.00

365,793.77

500,117.06

30,507.61
5,000.00

35,507.61

19,887.00
2,262.73

22,149.73

57,657.34

57,657.34

1,000.00
338,828.72
-89,814.82
80,010.43
112,435.39

442,459.72

500,117.06

Page 1
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Exh __ Kentucky Frontier Gas LLC
FY 2011 Consolidated Income + Expense
1/1/2011 2/28/2011 3/31/2011 4/30/2011 5/31/2011 6/30/2011
OPERATING REVENUES:
Gas Sales Revenues 737,365 498,617 381,245 222,142 146,360 100,439
Other Revenues 2,116 4,393 3,501 1,790 774 19,745
TOTAL REVENUES 739,482 503,010 384,745 223,932 147,133 120,184
OPERATING EXPENSES:
Natural Gas Purchases 395,275 287,671 185,192 123,326 101,211 48,038
Maintenance Expense 21,738 21,878 27,231 24,967 19,411 31,238
Office Supplies 5,235 2,263 5,550 4,644 2,989 3,714
Qutside Services 7,551 3,743 5,064 1,850 3,900 6,363
Customer Records, efc 9,697 8,864 10,595 15,836 10,476 9,160
Meter Reading Labor 3,512 3,680 3,924 2,359 2,283 4,974
Admin Salaries 12,235 10,213 11,925 10,444 13,767 13,176
Pensions & Benefits 1,886 1,886 5,431 {(281) 1,873 2,206
Property Insurance 2,067 7,971 2,447 2,447 1,200 1,200
Other/Misc Expenses 452 (125) 963 37 235
Depreciation 15,446 15,446 15,446 15,446 15,446 15,446
Tax Expense - Other 2,509 2,303 2,102 1,990 2,847 7,188
Income Tax Expense 1,258 875 0
TOTAL OPERATING EXPENSE 477,603 367,060 275,870 203,939 175,638 142,703
NET OPERATING INCOME 261,878 135,950 108,875 19,993 {28,505) {22,520)
PSC GR12 exh Augl2 FY 2011 Pgl



Exh Kentucky Frontier Gas LLC
FY 2011 Consolidated Income + Expense

7/31/2011  8/31/2011 9/30/2011 10/31/2011 11/30/2011 12/31/2011 Totals Utilities*
OPERATING REVENUES:
Gas Sales Revenues 91,725 101,022 116,000 176,950 296,764 427,986 3,296,614
Other Revenues 270 779 17,629 22,866 49,323 63,033 186,220
TOTAL REVENUES 91,995 101,801 133,629 199,816 346,087 491,019 3,482,834 0
OPERATING EXPENSES:
Natural Gas Purchases 56,523 51,072 70,190 118,021 187,833 251,977 1,876,328
Maintenance Expense 23,539 35,902 23,667 26,154 30,537 57,719 343,980 302,703
Office Supplies 4,500 6,144 4,405 4,861 7,373 6,046 57,724 50,797
Qutside Services 9,098 8,638 11,050 3,883 12,150 2,387 75,676 66,595
Customer Records, etc 14,047 11,751 9,284 16,089 10,309 15,493 141,602 124,610
Meter Reading Labor 5,819 2,793 3,706 4,441 3,327 5,590 46,420 40,849
Admin Salaries 14,364 21,383 15,927 18,340 23,500 12,140 177,414 156,124
Pensions & Benefits 3,279 2,576 2,909 2,576 1,877 2,242 28,461 25,046
Property Insurance 11,069 1,200 1,200 1,235 3,377 2,303 37,717 33,191
Other/Misc Expenses 38 728 6 195 100 2,627 2,312
Depreciation 15,446 15,446 15,446 15,446 15,446 15,446 185,352 185,352
Tax Expense - Other 6,764 2,316 690 (23) 8,474 31,586 68,745 60,496
Income Tax Expense 4,522 511 7,166 6,306
TOTAL OPERATING EXPENSE 164,485 159,949 163,003 211,219 304,303 403,439 3,049,212 1,054,380
NET OPERATING INCOME (72,490) (58,148) {(29,373) (11,403) 41,784 87,580 433,622

Results from Fiscal & Calendar Year 2011.
*Revenues, Gas Purchases & Depreciation are attributable to Utilities from Test Year.
All other consolidated Frontier expenses are allocated at 88% to Utility customers.
Consolidated Frontier expenses were allocated at 12% to tariffed Farm Taps in Case 2011-00513.

08/01/12
PSC GR12 exh Augl2 FY 2011 Pg 2



Exhibit __ Kentucky Frontier Gas LLC
Revenue Requirements

FY Ended 06/30/11 Test Year Known-Meas
Income Statement Actual Adjustments  Adjusted Tyr Known & Measurable Change

OPERATING REVENUES:

Gas Sales Revenues S -
Other Revenues S S - minimal & not predictable
TOTAL REVENUES S - S - $ -
OPERATING EXPENSES:
Natural Gas Purchases S - balanced to zero with GCAs
Maintenance Expense S 302,703 S 19,252 add 1 Operator Junll (partial yr)
S 5,854 add 1 truck {partial yr)
S 40,560 add 1 Operator Feb12 for BTU
S 15,120 add 1 truck for BTU
S 21,822 S 405,311 6 Operators incrin Mayl1+lull2
Office Supplies S 50,797 S 8,128 S 58,925 add BTU+Blaine
Outside Services S 66,595 S 66,595
Customer Records, etc S 124,610 S 13,435 office staff incr in May11+Jull12
S 30,401 S 168,447 add 1 clerk May12 for BTU
Meter Reading Labor S 40,849 S 40,849 all add! labor in Mtce Expense
Admin Salaries S 156,124 S 156,124
Pensions & Benefits S 25,046 S 7,385 incr med ins, st pension contribs
S 9,768 S 42,199 SEP pension contributions
Property Insurance S 33,191 §$ 7,964 S 41,155 incr liability insur for labor+trks
Other/Misc Expenses S 2,312 S 2,312
Depreciation $ 185,352 S (16,364) S 168,988 consolidated schedule
Tax Expense - Other S 60,496 S 60,496 all payroll changes inci above
Income Tax Expense S 6,306 S 6,306
TOTAL OPERATING EXPENSE S 1,054,380 S 163,326 $ 1,217,706 Known & Measurable changes

Test Year is based on Fiscal & Calendar Year 2011.
Frontier started operating BTU Gas in August 2011 under contract with Trustee.
Other Revenues in 2011 were mostly accrued Ops charges to BTU Trustee.
Frontier added 2 employees specifically for BTU Gas in 2012,

these were not allocated to FTs and come in at 100% of cost.
For simplicity, added labor costs are all in Mtce Exp & Customer Records,

and not allocated into Meter Reading or Tax Expense (for payroll taxes).
Frontier started a Simplified Employee Pension pgm in Jull2 for all employees.

PSC GR12 exh Augl2 Test Year Pg1l 08/01/12



Exhibit _ Kentucky Frontier Gas LLC
Revenue Requirements

Revenue Requirement using Operating Ratio
Pro Forma Operating Costs $ 1,217,706 Test Yr with Known & Meas chgs
divide by Operating Ratio 0.88 set by PSC
Revenue to cover Operating Ratio $1,383,757
less Ops Costs = Net Ops Income S 166,051
Multiply by Grossup for taxes 1.000 no income tax allowed by PSC
Net Ops Income before Income Taxes S 166,051
Add: Pro Forma Ops Costs S 1,217,706
Interest Expense 148,369 see Loans exhibit
Imputed income Taxes - no income tax allowed by PSC
Total Revenue Requirement $ 1,532,126 1o Cost of Service exhibit

PSC GR12 exh Augl2 Test Year Pg 2 08/01/12



Kentucky Frontier Gas LLC

Exhibit
Cost of Service by Class
Customer Classes Rates
Average Annual Peak
# Meters Use MCF Month
Residential & Commercial 3,330 213,500 74.9% 44,835 80.7%
Large Commercial 3 71,500 25.1% 10,725 19.3%
Totals 3333 285,000 55,560
Costs allocated by Demand Annual Allocation Rates
Depreciation $168,988
Operating Costs {partial) $597,075 -
$766,063  50% by peak demand month
Residential & Commercial 80.7% $618,186 $2.90 per MCF
Large Commercial 19.3% $147,877 $2.07 per MCF
5766,063
Costs allocated by Meter & Volume Annual Allocation Rates
Revenue Requirement ‘Si‘,‘532,1'26‘,
less Demand Costs  -$766,063 ;
other Operating Costs $766,063  50% by monthly meter charges & annual volume
Monthly Meter Charges $401,400 26% by meter fees
Residential & Commercial $399,600 $10.00 per Month
Large Commercial $1,800 $50.00 per Month
Volumetric $364,663  24% by annual volume
Residential & Commercial 74.9% $273,177 $1.28 per MCF
Large Commercial 25.1% $91,486 $1.28 per MCF
5766,063
PSC GR12 exh Augl2 COS Pg1l 08/01/12



Exhibit __ Kentucky Frontier Gas LLC
Cost of Service by Class

Cost Allocation Summary Demand Mtr/MCF Allocation Rates
Residential & Commercial $399,600 / mtr $399,600 26.1% $10.00 per Month
$618,186  $273,177 / mcf $891,364 58.2% $4.18 per MCF
Large Commercial $1,800 / mtr $1,800 0.1%  $50.00 per Month
$147,877 $91,486 / mcf $239,362 15.6% $3.35 per MCF
50%  50% $1,532,126 100%

Revenue Requirement is calculated with Operating Ratio.

Rev Req is allocated between Customer Classes using the Atlantic Seaboard method.
50% of RevReq is allocated based on Monthly Charges & Annual MCF volume.
50% of RevReq is allocated based on Monthly MCF usage vs Annual volume.

PSC GR12 exh Augl2 COS Pg 2 08/01/12



Exhibit _

Cost Comparison for Typ Customer
Monthly Service Charge

Volumetric Charge
Gas Cost

PSC GR12 exh Augl2 COS

Kentucky Frontier Gas LLC
Cost of Service by Class

60 MCF/yr average use
510.00 per month
$4.18 per MICF

$3.60 per MCF commodity (projected)
$7.78 per MCF

586.80 total proposed annual bill S 48.90 per month

499.00 current wtd ave annual bill S 41.58 per month

17.6% average customer increase

Pg3

08/01/12



Exhibit __

Company

Eff Date

of Tariff

Min Bill

Addi

Kentucky Frontier Gas LLC

Current Rates

Jan

18%

10.8

Calculates average annual margin for typical Residential customer

Auxier Road Gas

Belfry Gas Co.

Blaine

BTU Gas Co.

Cow Creek / Sigma

Cow Creek Gas

Dema Gas

East Kentucky Utilities

Mike Little Gas Co.

PSC GR12 exh Aug12 GR

1-May-09

17-Dec-04

25-Jul-12

23-Jan-00

19-Dec-08

8-Jun-06

16-Jun-06

1-Feb-05

1-Aug-04

6.36
1st MCF

4.27
1st MCF

10.00
per mo

3.90
1st MCF

6.25
1st MCF

3.18
1st MCF

7.47
1st MCF

10.00
1st MCF

5.50
1st MCF

5.06
Addl

2.72
Addi

4.00
all mcf

2.97
Addl

4.55
Addl

3.18
Addl

6.27
Addl

5.26
Addl

4.33
Add}

$55.99

$30.93

$53.20

$33.01

$50.84

$34.31

$68.86

$61.55

$47.93

Feb

12%

7.2

$37.76

$21.13

$38.80

§22.31

$34.46

$22.87

$46.31

$42.61

$32.35

Mar

10%

6.0

$31.68

§17.87

$34.00

$18.75

$29.00

$19.06

$38.79

$36.30

§27.15

Apr
8%
4.8

$25.61

$14.61

$29.20

$15.19

§23.54

$15.25

$31.27

$29.99

§21.95

May
4%
2.4

$13.45

$8.08

$19.60

$8.06

§12.62

$7.62

$16.24

$17.36

$11.56

Jun
3%
1.8

$10.41

$6.45

$17.20

$6.28

$9.89

$5.72

$12.48

$14.21

$8.96

Jul
3%
1.8

$10.41

$6.45

$17.20

$6.28

$9.89

$5.72

$12.48

$14.21

$8.96

Aug
3%
1.8

$10.41

$6.45

$17.20

$6.28

$9.89

$5.72

$12.48

$14.21

$8.96

PSI 08/01/12



Exhibit __

Company

Eff Date
of Tariff

Min Bill Addl

Kentucky Frontier Gas LLC

Current Rates

Jan
18%
10.8

Calculates average annual margin for typical Residential customer

Peoples Gas Co.

Consolidated companies
Weighted Average Rates

PSC GR12 exh Aug12 GR

1-May-01

4.40 2.77

1st MCF  Addl

$10.00 mochg
$2.70 all mcf

$31.55

$39.16

$282 annual non-gas rev

Feb Mar
12% 10%
7.2 6.0

$21.57 $18.25

$29.44 $26.20

Apr
8%
4.8

$14.93

$§22.96

May
4%
2.4

58.28

$16.48

Jun
3%
1.8

$6.62

$14.86

Jul
3%
1.8

$6.62

$14.86

Aug
3%
1.8

$6.62

$14.86

PSI 08/01/12



Exhibit ___

Company

Calculates average annual

Auxier Road Gas

Belfry Gas Co.

Blaine

BTU Gas Co.

Cow Creek / Sigma

Cow Creek Gas

Dema Gas

East Kentucky Utilities

Mike Little Gas Co.

PSC GR12 exh Augi2 GR

Sep
3%
1.8

$10.41

$6.45

517.20

$6.28

$9.89

§5.72

$12.48

$14.21

$8.96

Oct
8%
4.8

$25.61

$14.61

$29.20

$15.19

$23.54

$15.25

$31.27

$29.99

§21.95

Nov
12%
7.2

$37.76

$21.13

$38.80

$22.31

$34.46

$22.87

$46.31

$42.61

$32.35

Kentucky Frontier Gas LLC
Current Rates

Dec
16%
9.6

$49.91

§27.66

$48.40

$29.44

$45.38

$30.50

$61.34

$55.24

$42.74

Total
100%
60 MCF
$319.42 $319.42
$5.32
$181.80 $181.80
$3.03
$360.00 5360.00
$6.00
$189.36 5189.36
$3.16
$293.40 $293.40
54.89
$190.62 $190.62
5$3.18
$390.30 $390.30
$6.51
$372.48 5372.48
56.21
$273.84 $273.84
54.56

Meters

489

462

59

458

611

53

10

796

313

% of
Meters

15%

14%

2%

14%

18%

0%

24%

9%

Wwitd
Contrib

s47

§25

$26

$54

$3

$89

526

PSI 08/01/12



Exhibit __

Company

Calculates average annual
Peoples Gas Co.

Consolidated companies
Weighted Average Rates

PSC GR12 exh Aug12 GR

Sep
3%
1.8

$6.62

$14.86

Oct
8%
4.8

$14.93

$22.96

Nov
12%
7.2

$21.57

$29.44

Kentucky Frontier Gas LLC
Current Rates

Dec
16%
9.6

528.22

Total
100%

60 MCF

$185.76

All utilities listed

$35.92

$282.00

$185.76
$3.10

5282

Meters

78

3329

% of
Meters

100%

Wtd
Contrib

$282 wtd averag:

PSI 08/01/12



Exhibit __

Kentucky Frontier Gas LLC

Debt Financing

Maturity Interest Original Current Prin+int Current
Loan Description Date Rate Balance Balance Payment Interest
Loans with Community Trust Bank:
SBA Loan B 3.75% $1,525,000 $1,047,152 $15,322 $3,272
USDA Loan #3 HiHHHEHY 6.00% $1,571,760 51,412,392 $13,500 $7,062
USDA Loan #4 B 6.00% $160,431 $156,932 $1,500 $785
Excavator HEHH 5.00% $25,500 $9,869 $1,120 S41
2012 Tundra HEHHHE 3.50% $29,761 $28,604 5666 $83
2012 Tacoma HEHH R 3.50% $23,655 $22,805 $531 $67
2012 Tacoma #2  ###HH#HIH 3.50% $23,655 $22,805 $531 S67
SBA Loan - BTU  HiHHHHH# 5.00% $237,000 $237,000 $1,874 $988
Totals $3,596,762 $2,937,559
$35,044 $12,364 per mo
Total Payments $420,529
Components P+l $272,160 $148,369 per yr

5.1% wtd ave

balances as of 07/26/2012

PSC GR12 exh Augl? Loans 08/01/12



ACCT #

131

367.2
369.2

376.2
380.2
381.2
383.2

389.2
392.2
394.2
396.2

108.2
114.2

131

365.3

367.3

381.3

108.3
1143

JOURNAL ENTRIES
KENTUCKY FRONTIER GAS LLC

DEBIT CREDIT
MIKE LITTLE GAS:
CASH $463,378.00
TRANSMISSION PLANT:
MAINS $16,268.00
MEASURE & REGULATING STATION EQUIP $8,229.00
TOTAL TRANSMISSION PLANT $24,497.00
DISTRIBUTION PLANT:
MAINS $170,244.00
SERVICES $31,899.00
METERS $6,510.00
HOUSE REGULATORS $18,779.00
TOTAL DISTRIBUTION PLANT $227.,432.00
GENERAL PLANT:
LAND RIGHTS $569.00
TRANSPORTATION EQUIPMENT $58,577.00
TOOLS, SHOP & GARAGE EQUIP $2,5679.00
POWER EQUIPMENT $3,5635.00
TOTAL GENERAL PLANT $65,260.00
ACCUMULATED DEPRECIATION $334.856.00
GAS PLANT ACQUISITION $481,045.00
TOTALS $798,234.00 $798,234.00
BELFRY GAS INC:
CASH $353,000.00
TRANSMISSION PLANT:
LAND & LAND RIGHTS $4,498.00
MAINS $270,168.00
TOTAL TRANSMISSION PLNAT $274,666.00
DISTRIBUTION PLANT:
METERS $83.619.00
TOTAL DISTRIBUTION PLANT $83.619.00
ACCUMULATED DEPRECIATION $485,627.00
GAS PLANT ACQUISITION $480,342.00
TOTALS $838.,627.00 $838,627.00

8/2/2012



EAST KENTUCKY UTILITIES INC:
131 CASH
DISTRIBUTION PLANT:
374.1 LAND & LAND RIGHTS
376.1 MAINS

378.1 MEASURE & REGULATING STATION EQUIP

381.1 METERS

383.1 HOUSE REGULATORS
TOTAL DISTRIBUTION PLANT
GENERAL PLANT:

3941 TOOLS, SHOP & GARAGE EQUIP
TOTAL GENERAL PLANT

108.1 ACCUMULATED DEPRECIATION

114.1 GAS PLANT ACQUISITION

TOTALS

KINZER FARM TAPS
131 CASH
114.4 GAS PLANT ACQUISITION

PEOPLES GAS
131 CASH
DISTRIBUTION PLANT:
376.8 MAINS
392.8 VEHICLES
TOTAL DISTRIBUTION PLANT
108.8 ACCUMULATED DEPRECIATION
114.8 GAS PLANT ACQUISITION
114.81 GAS PLANT ACQUISITION - KFG

TOTALS
131 CASH

1231 INVESTMENT AUXIER
123.2 INVESTMENT COW CREEK

JOURNAL ENTRIES
KENTUCKY FRONTIER GAS LLC

$10.936.00
$993.,848.00
$17.643.00
$19,484.00
$45,860.00
$1.087,771.00

$4,025.00
$4,025.00

$955,370.00

$2.047,166.00

$250,000.00

$82,917.00
$25,000.00
$107,917.00

$7,785.00
$6,420.00

$122,122.00

$1.695,459.00
$530,000.00

$945,135.00

$1,102,031.00

$2,047,166.00

$250,000.00

$20,000.00

$102,122.00

$122,122.00

$2,245,459.00



JOURNAL ENTRIES 8/2/2012
KENTUCKY FRONTIER GAS LLC

123.3 INVESTMENT DEMA $10,000.00
1234 INVESTMENT INTERSTATE FARM TAPS $10,000.00
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Kentucky PSC No.

KENTUCKY FRONTIER GAS, LLC

PO BOX 408
PRESTONSBURG, KENTUCKY 41653

RATES & CHARGES
AND
RULES & REGULATIONS
FOR
NATURAL GAS SERVICE
AT
ALL AREAS SERVED
FILED WITH THE
PUBLIC SERVICE COMMISSION
OF
KENTUCKY
—KENTUCKY
PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
EXECUTIVE DIRECTOR
BY )é%// s, % B
TITLE Manager, Kentucky Frghtier Gas LLC tg““!‘ ,
BY AUTHORITY OF ORDER OF PSC OF KENTUCKY EFFECTIVE
IN CASE NO. DATED 3/1/2009
PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. C-1

CONTENTS

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas. i

L RATES & CHARGES
A. Monthly Charges and Commodity Rates -
B. Deposi /
C. Other Charges

IL RULES & REGULATIONS FOR NATURAL GAS SERVICE
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. R-1

RATES AND CHARGES

A. MONTHLY CHARGES & COMMODITY RATES

These entities e identical rates:

ALERT OIL & GAS

APPLICABILITY: \ For all classes of customers sgfved by farm taps along pipelines operated by Alert
0il & Gas Company, Igc. in the communities of Jgnancy, Robinson Creek, Hurricane and Pikeville in
Pike County, and whosé\rate schedule is not othérwise governed by a producer contract.

HUEYSVILLE GAS

APPLICABILITY: For allXlasses of€ustomets served by farm taps along pipelines operated by
Hueysville Gas in the Hueysvillg areg, and whose rate schedule is not otherwise governed by a producer
coniract.

KI1.C ENTERPRISES

APPLICABILITY: ForAll classes of customers served by farm taps along pipelines operated by KL.C
Enterprises in the Ceday/Creek area, and\whose rate schedule is not otherwise governed by a producer
contract.

Base Rate GCRR Gas Cost Total
E#tst 1 MCF 3 * 3 * $7.45 — minimum bill
er 1 MCF $ * 5 $7.45

*rate componenty are not specified

KENTUCKY.
PUBLIC SERVICE COMMISSION [

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

ISSUED  January 15,2008 EFFECTIVE March 1, 2009 TARIFF BRANCH
BY 2, » 4/
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FOR Belfry Kentucky
Community, Town or City

P.S.C. KY. NO. 102nd
Original SHEET NO. 1
Belfry Gas Company, Inc,
(Name of Utility) CANCELING P S. KY.NO.
SHEET NO,
N RATES AND CHARGES

APPLICABLE: Entire area served

AVAILABILITY OF SERVICE: omestic and commgrcial use in applicable areas.

A, MONTHLY RATES:

Base Rate GCRR Total
FIRST (1) MCF (MINIMUM BIL $ 42667 3.1623 7.4290
OVER 1 MCF $ 27182 31623 5.8805
B. DEPOSITS $10(/
DATE OF ISSUE February 28, 2012
Month/Date/Year
DATE EFFECTIVE April 1, 2012
ISSUED BY '
(Signature of Officer)
TITLE Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION
INCASENO. 2012 - 000 (.G DATED _ Marceh 22

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

fot At

EFFECTIVE

4/1/2012

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR ENTIRE AREA SERVED
Community, Town or City

P.S.C. KY. NO. 103
SHEET NO. 1
East Kentucky Utilities, Inc.
{Name of Utility) CANCELING P.S. KY.NO.__ 102
SHEET NO.
RATES AND CHARGES

APPLICABLE: Entire area served

AVAILABILITY OF SERVICE: rcial use in applicable areas.

A. MONTHLY RATES:

Base Rate GCRR Total
FIRST (1) MCF (MINIMUM BILL) $ 10.0000 3.4073 13.4073
OVER 1 MCF $ 52553 3.4073 8.6626
B. DEPOSITS $100.00
DATE OF ISSUE February 28, 2012
Month/Date/Year
DATE EFFECTIVE April 1, 2012
ISSUED BY A7 = Lt
(Signature of Officer)
TITLE Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION "
INCASENO. 20\ 2~ 0oL DATED _ Mae, 2™ 2oin

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

EFFECTIVE

4/1/2012

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




Mike Little Gas Company, Inc.
{Name of Utility)

FOR: Melvin, Byro, Weeksbury, Langley and Goble Roberts

Community, Town or City

P.S.C. KY. NO. 1

SHEET NO. 5

CANCELING P.S. KY.NO.

SHEET NO,

RATES AND CHARGES

APPLICABLE:

AVAILABILITY OF SERVICE:

A. MONTHLY RATES:

FIRST (1) MCF (MINIMUM BILL)

OVER 1 MCF

B. DEPOSITS $100.00

Entirk area served

use in applicable areas.

DATE OF ISSUE

March 28, 2012

DATE EFFECTIVE May 1, 2012
ISSUED BY W—é

(Signature of Officer)
TITLE Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION

IN CASE NO. 2012-00122

DATED April 24, 2012

Base Rate GCRR Total
$ 5.5000 3.8934 9.3934
$  4.3271 3.8934 8.2205

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Fo

EFFECTIVE

PURSUANT TO58{);I ﬁ%&&%‘?:&?ﬁ%‘“




KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. R-5

RATES AND CHARGES

A. MONTHLY CH

ES & COMMODITY RATES

QUALITY NATURAL GAS

APPLICABILITY: For all classed\of customers sgirved by farm taps along pipelines operated by
Quality Natural Gas, LLC in Floyd, Kyott, Leichef, Martin, Perry and Pike counties, and whose rate
schedule is not otherwise governed by & producgf contract.

MONTHLY RATES:
Base Rate GCRR Gas Cost Total
First 1 MCF 3 * * $13.05 — minimum bill
Over 1 MCF $ $ * $13.0537

*rate components are not specified

KENTUCKY

PUBLIU SERVICE CONMIGSTON

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

ISSUED  January 1%09 EFFECTIVE March 1, 2009 TARIFE BRANGCH
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KENTUCKY FRONTIER GAS, LLC For All Areas Served _
Kentucky PSC No. 1 Original Sheet No. R-8

RATESAND CHARGES

B. DEPOSITS

D

Alert Gas $100.00
Hueysville Gas $100.00
KLC Y $100.00
Quality Natural Gas L yy $100.00
Belfry Gas $ 50.00
East Kentucky Utilities or Flogd Coxpty Gas $150.00
Mike Little Gas $100.00
;
/
{
KENTHCKY
PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
EXECUTIVE DIRECTOR
ISSUED  January 15, 2009 EFFECTIVE  March 1, 2009
M TARIFF BRANCH
BY N/ “
TITLE Manager, Kentucky Fihtier Gas LLC M o B,
BY AUTHORITY OF ORDER OF PSC OF KENTUCKY EFFECTIVE v
IN CASE NQ. DATED
3/1/2009
PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No., R-7

_RATES AND CHARGES
C. OTHER CHARGES
Alert Gas, Hueysville Gas, KI.C Enterprises, Quality Natural Gas D
New Seryice Tap $150.00 at application for service
Reconne¥tion Charge $ 40.00 folloying disconnect for non-pay
Reconnecjon Charge $ 50.00 within 12 months of Customer disconnect
Returned Qpeck Charge $ 25.00

Trip Charge $ 15.00 foy trip to collect delinquent bill

Late Paymen Charge 10% of Lurrent bill after Past Due Date
Belfry Gas

Connection Fee $ 35.0p at application for service

Meter Relocation\ee 0 for meter relocated at Customer request

Reconnection Ch $ 35/00 following disconnect for non-pay

Reconnection Charge #).00 within 12 months of Customer disconnect

Returned Check Cha

Transfer Charge $ /20.00 to transfer service to another location

Trip Charge ¥ 15.00 for trip to collect delinquent bill

Late Payment Charge 10% of current bill after Past Due Date

Connection Charge $ 75.00 for temporary or mobile home service
$ 25.00 if meter loop is in place
$ 35.00 following disconnect for non-pay

A 50.00 within 12 months of Customer disconnect

Reconnection Charge
Reconnection Charge
Returned Check Charge
Transfer Charge $ X5.00 to transfer service to another location
Trip Charge $ 1X.00 for trip to collect delinguient bill

Late Payment Charge

Mike Little Gas
~ Connection Chayge $ 65.00\at application for service
Reconnection (Jharge $ 50.00 Yyithin 12 months of any disconnect
Returned Chedk Charge $ 12.50
Trip Charge $ 35.00 for trip to collect delinquent bill
Late Payment Charge 10% of current bill after Past Due Date

KENTLCKY.

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

ISSUED  January 15, 2009 FFECTme,zoog TARIEF BRANGH
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-7

RULES AND REGULATIONS

L. CONNECTION & RECONNECTION FEE R
The Company may charge the Customer a Connection or Reconnection Fee as set forth herein for the
following services:

w,@,,,.w

1) Initial Connection of gas service to a Customer;
2) Reconnection of gas service to a Customer who has requested discontinuance of service
at the same premises within the past twelve months; and
3) Reconnection of gas service to a Customer whose service has been discontinued by the '

Company for any reason stated herein within the past twelve months.

M. METER TRANSFER FEE i
The Company may charge a Meter Transfer Fee as set forth herein:

1) For transfer of service at the same premises from one tenant to another, when the gas
service is not otherwise changed or interrupted. Such Fee will be charged to the new Customer.
2) For transfer of service to a Customer from one premises to another.

N. RETURNED CHECK CHARGE
The Company may charge a Returned Check Charge as set forth herein for each check that is returned to
the Company as uncollectable by its bank.

0. LATE PAYMENT CHARGE AND TRIP CHARGE
The Company may charge a Late Payment Charge on all bills not paid by the Past Due Date marked on
the bill. Penalties are assessed only once on a past due amount.

The Company may charge a Trip Charge when an extra trip is made by a Company employee to collect
a delinquent bill after proper notice.

KENTUCTKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROQUEN
EXECUTIVE DIRECTOR

ISSUED  January 15, 2009 EFFECTIVE ,March 1, 2009
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-8

RULES AND REGULATIONS

P. DIVERSION OF NATURAL GAS

The existence of natural gas consuming devices installed ahead of the meter or any tampering or
interfering with pipes, regulators or equipment connected to Company's distribution system or the
damage to, alteration, or obstruction of any meter (including the breaking of meter seals and increasing
regulator pressure) which will permit or make possible the use of natural gas without its proper
registration on Company’s meter shall constitute prima facie evidence of diversion of natural gas by the
Customer in whose name service is being rendered, or by the person benefiting from the use of such
diverted natural gas. In the event that a Company check meter registers more natural gas in the same
interval of time than does the meter installed at Customer’s premises after such meters have been tested
and found to be registering within the limits of accuracy prescribed by the Commission, such fact shall
also constitute prima facie evidence of diversion of natural gas.

In such instances, Company will, in any reasonable manner, compute the amount of diverted natural gas
and shall have the right to enter Customer's premises and make an actual count of all natural gas
consuming devices to aid in such computation. Where Company is unable to make such count, the
computation will be based on any other available information, or estimated. Such computation will be
made for the period beginning with the date on which Customer began using natural gas at the location
where the diversion occurred, unless evidence proves the diversion commenced a later date, and ending
with the date on which said diversion ceases. Bills for natural gas diverted, based upon the aforesaid
computation, under the applicable rate effective during the period of diversion, plus the cost of
investigating and confirming such diversion and disconnecting service, shall be due and payable upon
presentation.

If service has been discontinued for diversion of natural gas, Company will not render service to
Customer, or to any other person for Customer's use, at the same or any other location until:

1) Customer has paid all bills as set forth preceding, and
2) Customer has paid to Company or others the installation cost of such entrance and service
equipment as is necessary to prevent further diversion of natural gas.
The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or modify
any action or prosecution under Kentucky statutes.

Q. EASEMENTS

Receipt of natural gas service by Customer shall be construed as an agreement with the property owner,
grauting to Company at no charge an easement for gas mains, services, meters, and other equipment of
Company necessary to render service to Customer. If requested by Company and before or after service
is connected, Customer will execute Company's standard form of right-of-way agreement, granting to
Company, at no expense therefore, satisfactory easements for suitable location of Company's mains, .
services, meters and metering equipment, and other appurtenances on or across lands owned or
controlled by Customer, and will furnish space and shelter satisfactory to Company for all apparatus of

KENTUCKY——————
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

ISSUED  January 15, 2009 %FF TIVE; March 1, 2009

. % TARIFF BRANCH
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KENTUCKY FRONTIER GAS, LL.C For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-9

RULES AND REGULATIONS

Company located on Customer's premises. In the event that Customer shall divide premises by sale in
such manner that one parcel shall be isolated from streets where Company's gas mains are accessible,
Customer shall grant or reserve an easement for gas service over parcel having access to gas mains for
the benefit of the isolated parcel.

R. ACCESS FOR COMPANY'S EMPLOYEES AND AGENTS
Customer will at no charge provide access to its premises at all reasonable times for authorized

employees and agents of the Company for any proper purpose incidental to the supplying of natural gas
service.

S. REALLOCATION OR RESALE OF NATURAL GAS
Natural gas service supplied by the Company is for the exclusive use of the customer. The customer is
expressly forbidden to re-allocate or resell gas for any purpose.

T. . CUSTOMER’S INSTALLATION

The Customer shall furnish, install and maintain at his expense all lines and equipment from the Point of
Delivery to the place of gas utilization. Before purchasing equipment or beginning construction of a
proposed installation, Customer shall confer with the Company to determine if the type of service,
capacity, and pressure desired by Customer is available, to determine if extensions of, or additions to,
Company's facilities will be required; and to secure definite location of the Company's meter and point
of delivery. The Company must also be notified in advance before any additions to or alterations of
existing installations which will materially affect the existing gas consumption.

If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only US DOT-
approved coated steel or PE) from the meter to all appliances. The size cannot be reduced until it enters
a room with an appliance, where it may be reduced to the same size as the appliance connection. A
stopcock shall be installed at the building wall if applicable, and at each appliance.

All gas piping and other natural gas appliances and equipment on the Customer's side of the point of
delivery will be furnished, installed and maintained at all times by the Customer in conformity with
good practice, the requirements of PSC or any public body having jurisdiction or appropriate gas piping
codes, and in accordance with the Company's Rules and Regulations. However, Company accepts no
liability for injury or damage caused by defects in Customer's piping or equipment.

No equipment or apparatus will be connected to Company's distribution system, the operation of which
may cause such an abnormal pressure variation in said system as to impair or endanger the natural gas
service supplied to other customers on said system or to adversely affect operation of Company's
metering or pressure regulating equipment. In the event that equipment having a high instantaneous
demand such as a gas engine is to be connected, Customer shall provide adequate pulsation or surge
tank, shut off valves and other protective devices as may be required by Company. Customer shall, in

i
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-10

RULES AND REGULATIONS

every case, confer with Company before any equipment or apparatus requiring extremely close
regulation of pressure or quality of gas is connected to Company's distribution systems.

When the Company is required by order of proper authorities to move or alter its existing distribution
system, thereby necessitating a change in the location of the service line and the point of delivery, the
Company will designate a new point of delivery to which the Customer, at its expense, will bring the
customer-owned piping.

Service will be delivered to the Customer for each premise at one point of delivery to be designated by
the Company. For the mutual protection of the Customer and the Company, only authorized employees
of the Company are permitted to make connections between the Company's facilities and the Customer's
gas service piping.

The Company reserves the right to require the Customer to reimburse the Company for any cost due to a
change in meters or other apparatus or in their locations made at the request of the Customer. Meters
and other Company equipment will be removed or relocated only by Company employees.

U. PROTECTION OF SUB-SURFACE FACILITIES

Customer shall consult Company regarding necessity of changing location of gas service before building
any improvement, addition, or structure over the gas service pipe. Customer shall notify Company or
the appropriate One-Call center before operating or permitting the operation of any power excavating or
ditching equipment in the proximity of Company's underground gas service on Customer's premises.

V. SHORTAGE OF NATURAL GAS SUPPLY

In case of emergency causing a shortage of supply, Company shall have the right to grant preference to
that service, which, in its sole opinion, is most essential to the public welfare. In general, the
curtailment sequence would normally be:

1 Industrial and Commercial customers, except schools.
2) Schoois.
3) Residential Customers.

W.  LIABILITY

All mains, services, apparatus, instruments, meters, regulators, and materials supplied by Company at its
expense or under its standard policies will be and remain the property of the Company. Company's
property shall not be worked upon or interfered with by Customer or other unauthorized person.

The Customer shall be responsible for any damage to or loss of Company's property located on
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer or
others, or the misuse or unauthorized use of Company's property by Customer or others. The cost of
making good such loss and/or repairing such damage shall be paid by the Customer. Customer shall be

KENFHEK——
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-11

RULES AND REGULATIONS

held responsible for injury to Company's employees if caused by Customer's act, omissions or
negligence.

The Customer shall be responsible for any injury to persons or damage to property occasioned or caused
by the acts, omissions or negligence of the Customer or any of its agents, employees, or licensees, in
installing, maintaining, operating, or using any of the Customer's piping, equipment, machinery, or
apparatus and for injury and damage caused by defects in same.

Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of business
caused by accidents, acts of God, fires, floods, strikes, wars, authority or orders of government, or any
other causes and contingencies beyond its control.

X. INDEMNITY TO COMPANY

Customer shall hold the Company harmless and indemnify it against all claims and liability for injury to
persons or damage to property when such damage or injury results from the facilities located on
Customer's side of the point of delivery, unless caused by the negligence or wrongful acts of Company's
agents or employees.

Y. INSIDE GAS SERVICES RENDERED BY COMPANY

The Company will not perform installation or maintenance services on customer facilities downstream
of the meter. Some health- and safety-related services are provided by Company free of charge to its
customers. Such services are limited to the following:

1§ Response to gas leak complaints regardless of cause.

2) Response to fires regardless of cause.

3) Restore service when outage is caused by Company.

4 Bill investigations, meter and meter reading investigations, and routine maintenance of

Company facilities.

Z, COMPLAINTS

The Company will investigate promptly all complaints made by its Customers and will keep a record of
all written complaints which record will include: name and address of complainant, date, nature of
complaint, and adjustment or disposition made. This record will be kept at least three years after the
date of the complaint.

1L
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KENTUCKY FRONTIER GAS, LL.C For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-12

RULES AND REGULATIONS

RESIDENTIAL SERVICE

AA. DEFINITION OF RESIDENTIAL SERVICE

Residential Service is the furnishing of natural gas for the exclusive use of the individual customer for
domestic purposes: for cooking, water heating, space heating, clothes drying, and incineration, in a
private home or individual living unit where only one household is served through a single meter.
Service to buildings adjacent to the residence including garages, barns, and other minor buildings for use
of the residents may also be served through the residential meter. Each family dwelling place or
housekeeping unit shall be considered as a separate living unit if separately metered.

Where two or more separate living units in a private residence or apartment building are offered for rent
and the entire building is supplied through one meter, such building shall be classified as a commercial
establishment and shall not be entitled to a residential schedule.

Except as specifically provided herein, Residential Service rates are not applicable to service for
commercial enterprises as defined herein.

COMMERCIAL SERVICE

AB. DEFINITION OF COMMERCIAL SERVICE
Commercial Service is the furnishing of natural gas for the exclusive use of the individual customer for

cooking, water heating, space heating, heat applications, and miscellaneous purposes to commercial
establishments.

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be considered a
Commercial customer. Such enterprises will include but not be limited to retail and wholesale
merchants, professional services, offices, restaurants, clubs, lodges, hotels and motels; apartment
buildings, rooming houses, assisted living and multi-unit dwellings where more than one living unit is
served through one meter; schools, government, churches and charitable institutions; mobile home
parks, camp grounds, greenhouses, dairies, manufacturing, agriculture, livestock production, mining, oil
and gas extraction, construction, communication, transportation, natural gas engine service, gas-fired
power back-up service, and other uses.

These enterprises may also be supplied under a large commercial rate if such exists. Large Commercial
service is defined as any Commercial customer using 18,000 mcf per year or more.

Where the total load of a customer served at one point of delivery cannot be combined under one
classification for billing purposes due to restrictions in the applicable schedule, customer shall so
arrange the piping so that each class of service can be separately metered and billed under the applicable
schedule.

AL LENL.
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
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RULES AND REGULATIONS

FARM TAP SERVICE

AC. FARM TAP SERVIGE RULES
Farm Tap Service is the furnisfing of natural gas to Residential and Commercial customers not from a
typical distribution system oper? ted at 60 psig or lover, but from a direct connection to a high-pressure
transmission or gathering pipelipe operated by ompany or others. In addition to the Rules &

Regulations which apply to all cistomers, these rhles and regulations apply specifically to Farm Tap
customers:

1) All service connectiony to a high-pressure pipeline shall be subject to the special
requirements, consent and approval of thle Owner of the pipeline, and of the Company if not the
pipeline Owner.

2) Prior to initiating service, an\appljtation and service agreement specific to the owner of the
pipeline shall be executed by Custprger and approved by Owner and Company. Customer shall
pay Farm Tap Fee and deposit as roghired.

Company or pipeline Qwner,
from this location at any time

5) Customer shall install ang

‘maintain any Xervice line and facilities extending from the outlet of
the meter.

6) Customer shall promptlf notify Company of any leaks in the pipeline or tap facility.

7) If the farm tap Cusfomer’s gas rate sche{ule is not otherwise governed by an existing
producer or right-of-way contract, then the Cusiymer shall pay the rates in this tariff applicable
to service off the pipelige supplying gas.

KENTUCKY ———=————
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KENTUCKY FRONTIER G&8, LLC Faor All Areas Served
Keniucky PSC No. 1 Originst Shest No. U-15

Rules and Regulations
AJ.  DEFINITION OF A CUBLIC FOOT OF GAS
i) For purpuse of lesiing natural gas, s standard cubic foot of gas shalt be mhes w0
be that amoust of gas which pecupies a volume of one cubie foot, dry. & o emperature of
60 degrecs Fahrenheit and under an absolute pressure of 14.73 pounds por square meh,

3 For the parpose of volumelric measurement of gos to a Costomer. @ cubic footf of

ras shall be wken 10 be the amount of gas which oeeups es 2 vlume of | cubic foot under
the conditions existing in such Customer's meter as and where instuiled.  \When pas is
meiered 2t o prossure in excess of 4 ounces above average local aimwspheric pressive. a
suitable correction factor shall he applied o provide for measorement of gas as if
deliveved #nd metered st a pressore of 4 ounces sbove averape Incal mwmospheric
pressure,

AK.  HEATING VALUE

The Company will endeavor to mainain 2 consistent dverage heating value of nutural gas soid by

the Company. Each Illﬂl\"l.‘Ll:zl system has different sourees of supply which range in heaimy
value From 1,000 1o 1,200 BT per standard cubic foot. 1 necessary 1o supplement 1he supply of

%\urul gas, the Compuny may. 2t its sole diseretion. supply a mixture of liguefied natural gas,

liguetied petroleum gases and air to deliver a mixture competible with the gas-using wquipment in
vach sysiem.

AL, THERM BILLING [Reserved)

AM. DELIVERY PRESSURE

The Company will maintain the gas pressure at the outlet of the meter wih as linde variation as
practicable,  For most customers, yas will be delivered at a sienderd pressure ws close
praciicable 1o 4 ounces per square inch above the average locel smospheric pressure,

Gas may ba dalivered al higher pressure at Customer’s vequest or where operating conditions are
such that the Company deeins a higher pressure is necessary.  Bach Customer shall insigi) and
maintain at its expense any such edditional pressure or Now-regulating equipment. Compuny
reserves the right 1o specify the pressure at the delivery meter,

AN, SERVICE EXTENSION POLICTY

The Company will make extensions Fom its existing distribution mains in 2]l of its service areas
in accardance with %07 KAR 3:022. Section 9. All extensions will be made dependent on the
cconomic Jeasibiliy of the extension, Tide o all extensions shatl be and remain with the
Company. In the event a deposit is placed with the Company, the amount of the refund shali not
exceed the original deposit, plus acerued inderest, Nopthing shail ke construed a8 o prohibit the
Compeny [Fom making at [ts expense greater gxienstons to

KENTUCKY
ISSUED January 15, 2008 EFFECTWE Narch 1. 2006 PUBLIC SERVICE COMMISSION
/ s JEFF R. DEROUEN
BY _ /"; /{" A EXECUTIVE DIRECTOR
TITLE  Manager, Kent ,gél\v Frontisr Gas LLC
TARIFF BRANCH
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EFFECTIVE

3/1/2009

PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-17

RULES AND REGULATIONS

its distribution mains or the granting of more favorable terms than prescribed, should its judgment so
dictate, provided like extensions are made for other customers or subscribers under similar conditions.

PUBLIC SERVICE COMMISSION

JEFF R. DEROQUEN

ISSUED  January 15, 2009 EFFECTIVE, March,1, 2009 EXECUTIVE DIRECTOR
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P.S.C. Ky. Adoption Notice No. ____

ADOPTION NOTICE

The undersigned Kentucky Frontier Gas, LLC of 4891 Independence Street,
Suite 200, Wheat Ridge, CO 80033 hereby adopis, rafifies, and makes its own, in every
respect as if the same had been originally filed and posted by it, all tariffs and
supplements  containing rates, rules and regulations for  furnishing
natural gas service at Pike County in the Commonwealth of Kentucky, filed with the
Public Service Commission of Kentucky by Belfry Gas Company, and in effect on the
31st day of December, 2008, the date on which the public service business of the said

Belfry Gas was taken over by it.

This notice is issued on the 9th day of January, 2009, in conformity with 807 KAR

5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with the

Public Service Commission of Kentucky. / y W
(EA =
Robert Oxford

By  Managing Member

Authorized by Ky.P.S.C. Order No. __2008-00394

OF KENTUCKY
EFFECTIVE

12/31/2008

SECTION 9 (1)

By

PUBLIC SERVICE COMMISSION

PURSUANT TO 807 KAR 5:011

¥&cutive Director




Belfty Gas Company, Inc.
(Name of Utility)

. CANCELLING P.5.C. KY. NO.

FOR Belfry, Kentucky

Commuriity, Town or City

P.S.C.KY. NO. i
Original _ SHEET NO. 6

93-111-B

SHEET NO.

RULES AND REGULATIONS

GAS COST ADJUSTMENT CLAUSE

Determination of GCR

1. The expected gas cost (EGC), on a do

quarters’ expected gas cost and the actual cost of xaf. The AA shall equal the sum of the AA for the reporting

period and for the preceding calendar quarters.

3. The supplier refund adjustment (RA) on a dol

suppliers during the reporting period plus igfterest at a rate eq
90-day commercial paper rate for the twglve-month period. In t}

Company niay apply to the Commissi6n for the right to depart from

4. The balance adjustment (BA) on

collections which have occurred

Billing

The gas cost recovery rate to b applied to bills of customers shall equal the sum of the

GCR=EGC + AA +RA +BA

ar-per-Mct

kasis, which reflects the refunds received from
Nal to one-half of one percent below the average
¢ event of any large or unusual refund, the

the refund procedures set forth herein.

dollar-per-Mcf basis, which compenssges for any remaining under- or over-

as a result of prior actual, refund, and balange adjustments.

Qllowing components:

DATE OF ISSUE June .26, 2002 f
C SERVICE COMMISSION
Month / Dge / Year PUBLY OF KERTUCKY
DATE EFFECTIVE August 1, 2002 EFFECTIVE
Year
ISSUED BY v ' A Ane a1 2007
Slaieoroness PURSUANT TO 807 KAR 5011
At NT. 011,
TITLE Fresident "SECTION 9 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. ____ DATED

BY _ S~ fokol)

SECRETARY OF THE COMMISSION




O

FOR Belfry; Kentucky

Community, Town or City

P.S.C.KY.NO. !
Original  SHEETNO.___ 7
Belfry Gas Company, Ific. w CANCELLING P.S.C.KY.NO._93-111-5
(Name of Utility)
_ SHEET NO.

RULES AND REGULATIONS

The GCR will be added to or subtracte

stated on each applicable rate sheet within tiNs tariff.

om the latest base tariff rates prescribed by Commission Order in the tariff rates

Definitions
For purposes of this tariff:
1. “Average Expected Cost” is the cost of purchad¢d gas which results from the application of supplier rates currently
in effect, or reasonably expected to be in effect duxing the calendat quarter, on purchased volumes for the most
recently available twelve-month period, divided by the correspending sales volume. In the event that line loss
exceeds 5 percent, purchased volumes for the twelve-mdpth period shall be calculated as: Sales volume /.95.
Where the calculations require the use of volumes used dyNpg a given period, and those volumes did not exist for a
particular source for the entire period, or the Company gxpecis the volumes to change substantially, the Company
may make appropriate adjustments to its calculations Any adjudment of this type shall be described in the

quarterly GCR application.
The “GCR?” is the total of the expected gas cost

4. “Reporting Period” means the three mghth accounting period that ended approxjmately 60 days prior to the filing
date of the updated gas cost recovery rates, i.e., the calendar quarters ended Marck 31, June 30, September 30, and

December 31 of each year.

DATE OF ISSUE June 26, 2002

Morith / Date / Year
DATE EFFECTIVE August 1, 2002 PUBLIC %%a'\(;g%:glg{MISSION
. Month/ Date / Year ' EFFECTIVE
ISSUED BY
ANG p T 2002
TITLE President PURSUANT TO 807 KAR 5011.
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION SECTION 8 (1)

IN CASE NO. DATED By Rkl Bl

SECRETARY OF THE COMMISSION




KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-1

RULES AND REGULATIONS

A. GENERAL STATEMENT

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas operations.

The following Rules and Regulations are filed with the Public Service Commission of Kentucky,
hereinafter referred to as “Commission”, as part of the natural gas tariff of the gas utility operations of
Kentucky Frontier Gas, LLC, hereinafter "Company" or "the utility”. These Rules and Regulations set
forth the terms and conditions under which natural gas service is supplied and govern all classes of
service in all systems and territories served by the utility. Service furnished by the Company is also
subject to the Rules of the Commission.

Copies of this tariff are available for any Customer's inspection at the offices of the Company. They are
subject to termination, change, or modification, in whole or in part, at any time.

Any waiver at any time of the Company’s rights or privileges under these Rules & Regulations will not
be deemed a waiver as to any later breach of these rules.

B. APPLICATION FOR GAS SERVICE

Application for natural gas service may be made at-awry-efftee~of the Company. The Company may
refuse service to any Customer who fails to comply with these Rules & Regulations. The Company will
not furnish service to any applicant who owes the Company any past due amount for service at any
location, until all such indebtedness is paid in full.

The Company may require any applicant to sign a Service Contract before service is supplied. The use
of natural gas service constitutes an agreement under which the Customer receives natural gas service,
agrees to pay the Company therefore in accordance with the applicable Tariff rate schedule, and agrees
to comply with the Rules and Regulations of the utility. The benefits and obligations of the agreement
for service may not be assigned without written consent of the Company. A separate agreement will be
made for each class of service at each separate location.

A Customer is defined as any individual, enterprise or legal entity classified as either a Residential or
Commercial purchasing natural gas from the Company at each point of delivery, under each rate
classification, contract or schedule.

C. CHOICE OF RATES
A schedule of rates is available at the offices of the Company. When two or more rate schedules apply
to a customer’s service requirements, the Company will assist in selecting the most suitable rate.

Applicant is responsible for the final selection of said rate, and Company assumes no liability for that
selection.

[TAwl Cin od BT IVAYA
L

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

ISSUED  January 15, 2009 FECTIVE} March 1, 2009 TARIFF BRANCH
BY // 75 4
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KENTUCKY FRONTIER GAS, LLC For Alt Areas Served
Kentucky PSC No. 1 Original Sheet Mo. U-2

Rules and Regulations

TEMPORARY ORINTERMITTENT SERVICE

I serviee 1o Customer is to be remporary or intermitient in osage, service will be supplied in
accordance with the appliceble rate schedule. Service w mwobile homes and traflers may be
considered by the Company as temporary. All cosis o main ar service constnsclion will be paid
in advance by the Customer. If service is provided for mare then 24 months the Company will
refund any consiruclion costs in excess of those sllowed under the Bervive Extension Policy.

E. DEPOSITS

The Compeany requires each Cusiomer o make a minimum gash deposit o initiate or re-establish
gas servive, or if there ts ¢ substantia] increase in usage, The deposit smoum should approximare
2 monihs of wveraie gas vrage. Such deposit 13 not an advance payment or partial payment of
any bill for service, bui 1% sceurity for puyment of bills for servies, 10 bo applied against unpaid
bills only in event service is disconiinued.

Simple interest on such deposits will be calouleted at 2 rate not ess than as preseribed by the
Commissian Lor the period elapsed from dste of deposit 1o dawe refunded or service 18 terrmnated.
Inferest will be paid anaually elther by relund or credit o Custonter’s Wik excem that no refund
or credit wiil be made 17 Customer’s bill is delinouent on the anniversary date of the deposi

Deposits shall he refunded afier a 10-vear period I the Customer has had no delinquency
resulting in the isseance of 2 writen Notification of Discontinuance of Service.

Deposits will be refunded when service is distominued, or &t the option of the Company al any
ather time prior o the end of the deposit holding peried, upon proet tiat person claiming deposis
is legally entitled to same. On discontinuance of service, the Company reserves the right o apply
the Castomer's deposit snd any interest acsrued thereon against unpaid bitls for service. and only
the remaining bhalance of the deposit, il any, will be retfundead,

I cases where the Applicant for new service i im default of poyment of hills for any serviee
previously yendered 1o Applicant. & settlement of the oid aceouny, or arrangemenl satisfaciory to
the company for its senlement. will be requirad before the new service is rendered,

The Company mey waive the deposit upon a Cusiomer™s showing of satisfzetory credii and
payment historics with Company and others. esiablished income or local property ownership and
no recent hankruptey. or a suitable co-signor.

E. MONTHLY BILLS

Bills for service will be rendered monthly., The term "monih” for billing purposes means the
peried between any nwo conseoutive regular rendings by the Compary of the meters at the
Customer's

ISSUED  Janusry 15. 2009 EFFECTIVE
March 1. 20&5':’} ) . KENTUCKY
By /,,,-,,;_,/k,)/ At nd PUBLIC SERVICE COMMISSION
TITLE Manzagsr, |<entuéi;’yﬁonﬁer Gas LLC JEFF R. DEROUEN
| _ EXECUTIVE DIRECTOR
EEW?}&“VOR“'Y OF ORDER OF PSC OF TARIFE BRANGH
= 3
IN CASE NO. DATED g F eﬁ 53
EFFECTIVE
3/1/2009
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




KENTUCKY FRONTIER GAS, LLC For Al} Areas Served
Kentucky PSC No. 1 Origingl Sheet Mo U-3

Rules and Regulations

privmises »:uf'h readings 1o be taken as nearty as may he praciicable every thirly davs. The tin
of the meter cyeie is selected by the Company.

Il an initial or Goal bill is Tor 2 period kess than 1he monzhly bi Hm» erind deseribed above, the
billing will include the monthly wunimuom charge plus actuel g

w5 usage from the prior meler
regding.

I the Company 15 unable to r¢ad a meter alier reasonabie effort. the Customer will be billed on an
estimated psage hased nn 1he best availuble information. When Company for any reason submits
a hill 10 a Customer for wiliiy service which containg an esthnated reading oy & no-charge,

Company will inciude on such bill & notice inlorming Customer that the bill contains an estimate
or no-chierge,

Any Franchise Fge or similar tax shall be added to the custorer's bill 25 a separate ftem. Such
fees are oflen agreed Lo or imposed upon utiiites by local wxing authonties, and wre ypicaliy
based upon a percentage of the goss receipls, Such amount shall be ydded onby 10 bills of
cUstoTReTS receiving service within the territoriel limits ol the authority imposing the Jee. Where
mire than one such charge is imposed, each uf the charges spplicable w cach enstomer shall be
added to the cusiomer's bill as separately ideniified jems.

Adl bills for service, including suy excise (ax, sales tax. fanchize fee or fhe hke imposed by
governmental zuthorily, are due and pavable at an office of the Company, or (o an svlfiorized
agent of the Company, not leter than the Past Due Date stown an the bill. Al bills are

due vpon
wresertation. The Past Due Date is usueily 15 days afler the date the bili was prepared.

The bill will be considered a8 reveived by the Customer when miziled 1o, or lefi a1 the lecation
where service is used or at some other location tha: has been mutuslly ageeed upon. 11 the
Customer fails o reeeive a bill, the Company, upon reauess, will issue a duplicate. However,
failure w0 receive & biil in oo way exempts the Customer from payment. hefore delinguent dete,
far service rendered.

{ustomer usage is moniwored during the dilling process and any significent deviation from notmal
usage pattern will he .hm,sxed Company will re-resd or esi meters and review billing
caleulations as part of its fnvestigition, Company will inform Customey i any significant m]hnn
adjustment is needed.

o Customer wves notice at the Company’s office prior to the thne that paymeni 1§ Jue that the
correctness of the bill iz disputed, stating reasons. the Company will imvestigate the complasint.
However, stch notice dispuriag correcimess of @ bill shall not be sufficient reason for withholding
payment of subsequent undispused hills, I the bill is found o be neorrect the Company will
refund the amount of overpayment or credit the amount of overpaymendt to the nexi biil rendered,

G. BUDGET BILLING PLAN
Customers may elect, at their option, so pay monthly bills for service on 2 Budget Billing Plan.
This eption is avzilable to Residenizal customers and -smail Commercial accounts ai the option of

the Company. which customers have a suitable F2-mionih paysment history and aff accounts are

paid i Jull.

KENTUCKY
PUBLIC SERVICE COMMISSION
[SSUED Januzry 15, 2jiu¢ ::Fz-EC'"NE Warch 1, 2009 JEFF R. DEROUEN

EXECUTIVE DIRECTOR
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-4

RULES AND REGULATIONS

Customer shall make an application and sign a payment agreement for Budget Billing, acknowledging
average usage and the calculated monthly payment.

The monthly amount to be paid under Budget Billing is calculated from the past twelve months' gas
usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said monthly
payment shall be made for eleven successive months beginning with the July billing month. The twelfth
month's payment is a settlement amount equal to the difference between the total of the prior eleven
months' payments and the actual billings for the twelve month period.

If the seitlement amount is a credit balance the Company will issue a check to the Customer in the
amount of the credit balance, or the Customer may elect to have the credit applied to future billings. If
the settlement amount is a debit balance owed by the Customer, the total balance will be due and
payable on the due date shown on the bill for the settlement month, except that in the event the debit
balance exceeds $100, the Customer may elect fo pay the debit over a two month period with at least one
half of the total debit balance payable in the settlement month. The Customer may continue on the
Budget Billing Plan for succeeding years, in which case the settlement month for each year will occur in
twelve month cycles starting with the beginning month.

If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any month,
normal collection procedures shall be applicable for the outstanding budget billing amount. Upon
termination of service of a Customer on the Budget Billing Plan, the entire balance amount of the
account for actual usage shall be due and payable by Customer fo Company if a debit balance exists or
shall be refunded by Company to Customer if a credit balance exists.

The monthly budget billing amount will be adjusted for changes in the Company's base rates and for
unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes from the
Company's gas suppliers. No adjustment in monthly budget billing amounts will be made for normal
Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be considered unusual
when such changes would result in a 10% or more increase or decrease in Customer's anticipated annual
billing for gas service.

H. MEASUREMENT OF GAS SERVICE

The Company will install, own and maintain the service connection and metering equipment necessary
for measuring the natural gas supplied. The Point of Delivery to the Customer is the outlet of the
Company’s meter. The location of the service connection and meter are at the discretion of the
Company.

Each class of natural gas service supplied will be metered and billed separately. All service to a
Customer under one applicable rate schedule will be measured by a single meter installation and meter
readings of one meter installation shall not be combined with meter readings of another meter

installation for billing purposes, unless specifically allowed under the applicable tariff  Adioining
KENTUCKY.

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR
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KENTUCKY FRONTIER GAS, LLC For All Areas Served
Kentucky PSC No. 1 Original Sheet No. U-b

RULES AND REGULATIONS

properties may be combined on a single meter installation at the Customer's expense, and served as a
single Customer where such properties are controlled, occupied, and used for commercial purposes by a
single enterprise engaged in the pursuit of a single business.

Service to the same Customer at different premises will be considered as service to separate Customers.

Standard delivery pressure and temperature of natural gas supplied by the Company is four (4) ounces
per square inch above average atmospheric pressure, which is assumed to be 14.40 psia in the Company
service area and sixty (60) degrees Fahrenheit. Where necessary, the volume of gas as registered on the
service meter shall be adjusted to the foregoing conditions for billing purposes.

Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any reason,
such actions being cause for immediate discontinuance of service. Customer shall not construct any
addition or structure over utility-owned mains, service lines, or meters, and shall not enclose exposed
portion of gas service facilities with any unventilated enclosure. Customer shall immediately notify
Company of any leak or defect observed in Company's facilities.

L DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST

A Customer wishing to discontinue or transfer service should give at least three days notice to Company
to that effect, unless otherwise specified in the rate or contract applicable, in order to allow time for final
meter reading and disconnection of service. Where such notice is not received by the Company, the
Customer will be liable for service until final reading of the meter. Notice to discontinue service will
not relieve a Customer from any minimum or guaranteed payment under any contract or applicable rate.

J. DISCONTINUANCE OF SERVICE BY COMPANY
Company may discontinue service upon not less than 10 days' written notice to Customer, and to any
Customer designated third party, of Company's intention to discontinue service:

1) If Customer fails to pay, or make arrangements for payment of, bills for service rendered
as provided in these rules. Qualifying customers may enter into a Partial Payment Plan in
accordance with 807 KAR 5:006(13) (2).

2) If Customer fails to comply with Company's Rules and Regulations after due notice of
such failure is given by Company and reasonable time is allowed for compliance.

3) If Customer's use of service is detrimental to the natural gas service being furnished by
Company to other Customers in the immediate vicinity or supplied from the same distribution
systemn.

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written notice,
separate from the original bill, and cut-off shall be effected not less than twenty seven (27) days after the
mailing date of the original bill, unless, prior to discontinuance, a resndentlal customer presents to the
utlhty a written certificate, signed by a physician, registered

LEE AT L L LENL,
LA™ ARREAYIAN
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KENTUCKY FRONTIER GAS, LLC For Al Areas Served
Kentucky PSC No. 1 Original Sheet No. U-6

RULES AND REGULATIONS

discontinuance will aggravate an existing illness or infirmity on the affected premises, in which case
discontinuance may be effected not less than thirty (30) days from the date the utility notifies the
customer, in writing, of state and federal programs which may be available to aid in payment of bills and
the office 1o contact for such possible assistance.

Discontinuance of service under (1) will not occur if: Customer makes full payment of outstanding bill,
such payment to be made by cash or bona fide check to a Company representative or field employee
unless Customer has twice previously tendered payment with check which was returned to the Company
by the banking institution unpaid, and the second such check was returned within the most recent twelve
month period, in which cases payment by cash or certified check is required to avoid termination.

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through Thursday.
Service may not be terminated on the day prior to, or the day of, a legal holiday.

Company may discontinue service at any time without notice:

1) If a condition or installation of any part of the Customers' gas piping or any appliance is
found to be dangerous to life, health, or safety of any person. Company does not assume
responsibility for, and will not be held liable for, ascertaining such condition.

2) Upon the receipt of a lawful request or order of the properly constituted authority
applicable to Customer's gas service.

3) If service is found to have been restored by someone other than Company and the
original cause for the discontinuance has not been cured. The Company does not assume
responsibility and will not be held responsible for ascertaining such condition.

4) If Company metering and regulating equipment has been bypassed, adjusted, altered or
tampered with.

K. RESTORATION OF SERVICE
Service which has been terminated due to failure to pay or make arrangements for payment of bills for
service rendered will be restored if Customer pays all applicable collection and/or reconnection charges.

Where service has been discontinued as set forth in these rules, Company shall restore such service
within 24 hours after elimination by Customer of the cause for discontinuance, unless extenuating
circumstances prevent restoration. Extenuating circumstances includes, but is not limited to, the
requirement that the Customer or a responsible individual designated by the Customer be at the premises
at the time of restoration of service.

Qualifying customers for Winter Hardship Reconnection may have service reconnected pursuant to 807
KAR 5:006 (14) and (15) if conditions of the regulation are met.

KENTUCIKY

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR
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Belfty Gas Company, Inc. .
(Name of Utility)

FOR Belfry, Kentucky

Community, Town or City

P.S.C. KY. NO. ]
Original _ SHEET NO. 8

CANCELLING P.S.C.KY.NO._ 93-111-8B

SHEET NO.

RULES AND REGULATIONS

Budget Billing Payment Plan
(A) Objective -Toe
installments.

(B) Availability - The plan

blish a procedure whereby residential cugfomers pay their gas bill in equal monthly

ill be available to all residentigf Belfry Gas customers who have received service

at their present location for gt least six months and hgve present bill status as “current”. This plan is also

available to churches and other’on-commercial accpunts.

() Terms and Policy of the Plan
1. Plan Implementation: Upon receiit of the
customers account as to its current stMus

will be computed and the customer poti

2. Computation of Budget Amount. For

stomers request to participate, Belfry Gas will review the
d if the customer’s account is current the budget amount
d as to the budget amount.

ose\ystormers who have a twelve month service history the

budget amount will be computed by gpplying cirent rates to that twelve month usage, adding

applicable taxes, and dividing that

For those customers who have lesg than a twelve mon

computed by applying the curregt rates to the average twelye month usage for all residential customers,

adding applicable taxes, and djvidi

Budget amounts computed

service history the current amount will be

ove will be rounded up to even dd{lars.

3. Confract Period: The conifact period runs from August to July each year. The bill paid for July will

close out the contract year and any credit remaining after the July bill will be carried over into the new

confract year.
DATE OF ISSUE June 26, 2002
Month / Date / Year MISSION
PUBLIC SERVICE COM
. Y
DATE EFFECTIVE August 1, 2002 o?%%eg
Month / Date / Year
ISSUED BY

1gnature of Offici

TITLE President

AUG 0T 72007
PURSUANT TO 807 KAR 5011.

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED

SECTION 9 (1)

SECRETARY OF THE COMMISSION

D




Belfry Gas Company, Inc. -
(Name of Utility)

FOR Belfry, Kentucky

Community, Town or City

P.S.C.KY.NO. :

Original ___ SHEET NO. 9

CANCELLING P.S.C.KY.No. 23711178

SHEET NO.

\ RULES AND REGULATIONS

4. Delinquent Accounts: No

customers implementing the

will forfeit their right to partj€iphte, and the balance owed to that particular date will become payable

ith a past due balance will be eligible for the plan. Any

dg€t plan that do no maintain a current status as to the budget payments

immediately.
DATE OF ISSUE June 26, 2002
Manth / Date / Year PUBLIC s@ﬁ\"@% &g&M\SSlON

DATE EFFECTIVE August 1 2002 OFE::‘FE?CTNE
ISSUED BY ANG 0T 2007
TITLE President PURSUANT TO 807 KAR 5011.

. : : SECTION 9 (1)
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION BY AN

SECRETARY OF THE COMMISSION

IN CASE NO. _ DATED

)
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BELERY GAS COMPANY, {ne.

N’ FOST OFFICE BOX (58
ALLEN, KENTUCKY 41601

This agreement and assignment made and entered into,
this the bth day of October, 1971, by the First Baptist Church J)
of Forest Hills, Kentucky, party o f the first part, and Belfry
Gas Company, Inc,, party of the second part:

The First Baptist Church of Forest Hills, Kentucky,
does hereby sell and assign to Belfry Gas Company, Inc. of
Allen, Kentucky, a pipe line of two inch and one and one-half
inch in diameter, from the First Baptist Church at Forest Hills,
Kentucky, to a connection polnt on City Service Company pipe
line a distance of approximately 3,000 feet for the price of
$1,100,00 cash in hand paid.

The, Belfry Gas Company does hereby agree to furnish
gas to the First Baptist Church and parsonage as long as they
(::)have servicecavallable in thls area at a price of ,35¢ per
thousand cublc foot.

In the event that Belfry Gas Company does not have
gas avallable in this area, said Belfry Gas Company does hersby

agree to sell the same line back to the First Baptist Church for
a price of $500,00. |

/

Sighed: FIRYT/ BAPTIST CHURCH OF
FORBYT HILLS, KENTUCKY

. .
7 N
(B‘Y/Z’k“ ‘L )‘/.-.'*"-::- 1.
0 ) b

BELFEY GAS COMPARELIC SBRUICE COMMISSIO
T OF KENTUCKY o O

By , EFFECTIVE
" Pregldent/ B
/ﬁ\ix“{,.ﬁ$plmw
Byc,(/ AN AL W
- , ' il K :
<:> Secy-Treast ECWONQ(%B 011,
BY ohol) B
SECRETARY OF THE COMMISSION

-
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Forest Hills, Ky.

December 9, 197§

Mr., J. W. Kinzex
Belfry Gas Co., Inc.
Box 155

Alfen, Ky. 41601

Dean Mr. Kinzex: Re: Foxres® Hills Baptist Chuanch

We axre allaching herewith, a copy o4 agreement and assignment,
as prepared by wour f§irm and acknowledged by both parties thereloa,
Lin October, 1971.

We realize that we have been billLed at the reqular rate for several
months and our bifl remains uupadld for Zhat reason.

OQur Trustees would Like to make an appointment with you Lo discuss
this matien and attempt %o reach a fair and equitable setilement

0f this matter. Of course, any agreement thait we xcach, wili have
Zo be approved by vote of the Church in a regular business session.

PLlease contact me al 606+237-6050 or 237-7305 2o atrange a meeting,
on contact our Pastor, Bob Simpkins, at Zhe church phone, 237-4892.

Very truly yours,

P. C. Andexson

Chairman 0§ Trustees
Finat Bapitist Church
Forest HiLLs, Ky. 41527

ce: Bob Simpkins, Trusiee Board, f§ile

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

Al Q1 2002

PURSUANT TO 807 KAR 5011,
SECTION 9 (1)

y_Slolo Bub

SECRETARY OF THE COMMISSION

D
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330050:GT  ASHLAND OFFICE SUPPLY, INC

-

PLEASE MAKE
CHECK PAYABLE TO:

READING.DATE’

BELFRY GAS, INC.
BOX 504
ALLEN; KY 41601

METER READING
U S
‘Pnevmus SRESENT SED DESCRIPTION AMOUNT
GAS
SCHOOL TAX 3%
RATES AVAILABLE SALES TAX 6%
UPON REQUEST
PREV. BAL.
BILLS ARE DUE WHEN RENDERED, PEN:  PENALTY
- ALTY WILL BE ADDED IF NOT PAID BY THE
12TH. . v SURCHARGE
_ FNOT PAID BY THE FOLLOWING MONTH
. SERVICE WILL BE DISCONTINUED WITH-
OUT FURTHER NOTICE:" '
;{1AS CALL 1-088-874-8041,
FTER 5:00 CALL 353-4178°
OFFICE HOURS | ACCOUNT NO. | TOTAL AMOUNT

" EMERGENCY AFTER 5:00 & !

6506 - 5:00 Mon. - Frl.
1-888-874-8041 Or 237-4641

Waskends GALL 353-4178;

B PSS P P S e LAt

PRESORT
U.S./POSTAGE
PAID
PERMIT 1
ALLEN, KY
41601

ADDRESS CORRECTION HEQUESTED

ACCOUNT NO.

RETURN THIS STUB WITH PAYMENT

S
TOTAL AMOUNT |

z

Q -

= o

>-

Zkw £ £

og— <X

wEs - B

SEE < S

=

Ell-m (R4 ’9

1e] € B

© < =

=] 5
7]

2 [+ =
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SECTION 9 (1)

ay_ ol B

SECRETARY OF THE COMMISSION




P_.8.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned Kentucky Frontier Gas, LLC of 4891 Independence Street,
Suite 200, Wheat Ridge, CO 80033 hereby adopts, ratifies, and makes its own, in every
respect as If the same had been originally filed and posted by it, all tariffs and
supplements containing rates, rules and regulations for furnishing natural gas service at
Floyd County in the Commonwealth of Kentucky, filed with the Public Service
Commission of Kentucky by Floyd County Gas Gompany, aka East Kentucky Utilities
and in effect on the 31st day of December, 2008, the date on which the public service

business of the said Floyd County Gas was taken over by it.

This notice is issued on the Bth day of January, 2008, in conformity with 807 KAR
5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with the
Public Service Commission of Kentucky.

Robert Oxford

By  Managing Member

Authorized by Ky.P.S.C. Order No. __2008-003%4___

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

12/31/2008
PURSUANT TO 807 KAR 5:011
SECTION 8 (1)

By

Y€cutive Director




FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1

1st SHEET NO. 6

EAST KENTUCKY UTILITIES, INC. Canceling P.S.C. KY NO.

SHEET NO.

RULES AND REGULATIONS

4. If the caule for the usage deviation cannot be determined from
analysis of Xhe customer's meter reading and Hilling records, the
Company will \contact the customer by telepfione or in writing to
determine whetRer there have been changes su¢h as different number of
household members or work staff, additional/or different appliances,
changes in business volume, or known leaks/in the customer's service
line.

ained, the Company will test
er it shows an average error

5. Where the deviation i3 not otherwise exp
the customer's meter ty determine whet
greater than 2 percent Xast or slow.

6. The Company will notify Xhe customgrs of the investigation, its
findings, and any refunds oX back bi)¥ling in accordance with 807 KAR
5:006, Section 10(4) and (5)

In addition to the annual monit®Rring, the Company will immediately
investigate usage deviations brought to ¥ attention as a result of its on-
going meter reading or billing processes JOr customer inquiry.

(21) Gas Cost Adjustment Clause
The rates authorized herein are baged upon the wholesale cost of gas to

effect. In the event there is an incr crease in wholesale gas cost,
East Kentucky shall file with this issi the following information
within 30 days:

/
1. A copy of the contract or
the change in rate and a/statement relative \to the effective date of
such proposed change.

recent 12 months.

\BLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

2. A statement setting oyt gas sales for the mos

APR 7 1994

PURSUANT TO 807 KAR 5:011,
CTION'9Z1), /

r ’, 14!‘ 4 "‘
—~DATE OF ISSUE October 5, 1993 DATE EFFECTIVE_OGhoaeatecomms B MANAGER
MONTH DAY YEAR MONTH DAY YEAR

ISSUED ByK:44;,;22<:4¢42§21«/ President P. 0. Box 551 Prestonsburqg, KY 41653
NAME OF OFFICER TITLE ADDRESS




FOR ENTIRE AREA SERVED

P.3.C. KY. NO. 1

p—

1st SHEET NO._ 7
EAST KENTUCKY UTILITIES, INC. Canceling P.S.C. KY NO.__

SHEET NO.

RULES AND REGULATIONS

3. A statemenk¥ setting out the details of gas purchased for the most
recent 12 mopnths showing billing from the supplier(s) under the most
recent rate(s) and under the proposed supplier rate. The difference
between the amunts so determined shall be d¥vided by East Kentucky's
sales for the mpst recent 12 months, provjyded East Kentucky's line
loss for the same 12 month period does nof exceed 5%. If line loss
exceeds 5%, the \difference shall be divided by allowable sales
calculated as (purxghases x .95).

4. A signed and dated tsariff sheet showing East Kentucky's proposed
rates for service baseqd on the change/in supplier rate. An increase
in rates shall not be eKkfective with /less than 30 days notice unless
a walver is requested an¥ granted.

5. 8uch other information as Ythis Copfmission may request for a proper
- determination of the purchased gaS adjustment.
In the event that East Kentucky \r¢ceives from its supplier a refund,
bill adjustment or credit of amounts pAid to such supplier in respect of a
prior period, East Kentucky will apply/ the Commission within 30 days for
authority to make adjustments on the/rates charged to its customers under
this provision as follows: ,

1. The "refundable amount" shall be the smount received by East Kentucky
as a refund. Such refundable amount shall be divided by the Mcfs of
gas that East Kentucky estimates it wilW sell to its customers during
the four-month period commencing with\the first day of the month
following receipt of the refunds, thus determining a "refund factor."

2. Upon Commission approvdl, East Kentucky will reduce by the refund
factor any purchased/ gas adjustment that would otherwise be
applicable during such period.

3. In the event of any Yarge or unusual refunds pUBKtSiis BaENaPPLlY
to the Commission for the right to depart from tbexznﬁnp@ procedure
herein set forth. EFFECTIVE

APR 7 1994
PURSUANT TQ 807 KAR 5011

CTION 94
~DATE OF ISSUE_October 5, 1993 DATE EFFECT%ME .

MONTH DAY YEAR vuau e o mmmm

ISSUED BYK;4244Q9KL44Aﬁaﬂg‘”’President P. 0. Box 551 Prestonsburg, KY 41653
NAME OF OFPFICER TITLE ADDRESS




FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
o~
ist SHEET NO. 8
EAST KENTUCKY UTILITIES, TINC. Canceling P.S.C. KY NO.
SHEET NO.

RULES AND REGULATIONS

Upon receipt of the requWrAd information, the Commission shall review D
the proposed increase, reductidfl, or refund and, within 30 days from receipt
of the information required, j6fNue its Order setting out the proper revised
rates or otherwise acting to Anvistigate or suspend the proposed rates.

PUBLIC SERVICE COMM
OF KENTUCKY ISSION
EFFECTIVE

APR 7 1994

PURSUANT TO 807 KAR 5:
CTION 9 41) /:5.011,
/.
PUBU

~~ODATE OF ISSUE_October 5, 1993 DATE EFFECTIVE_October 5, 1993
MONTH DAY YEAR MONTH DAY YEAR

I1SSUED BWUM/’/President P. 0. Box 551 Prestonsburg, KY 41653

NAME OF OFFICER TITLE ADDRESS




P.S.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned Kentucky Frontier Gas, LLC of 4891 Independence Street,
Suite 200, Wheat Ridge, CO 80033 hereby adopts, ratifies, and makes its own, in every
respect as if the same had been originally filed and posted by it, all tariffs and
supplements containing rates, rules and reguiations for furnishing natural gas service at
Floyd County in the Commonwealth of Kentucky, filed with the Public Service
Commission of Kentucky by Mike Little Gas Company and in effect on the 31st day of
December, 2008, the date on which the public service business of the said Mike Little

Gas was taken over by it.

This notice is issued on the 9th day of January, 2009, in conformity with 807 KAR

5-011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with the

Robert Oxford

Public Service Commission of Kentucky.

By  Managing Member

Authorized by Ky.P.8.C. Order No. ___2008-00394__

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

12/31/2008
PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

By

S&cutive Director




For Melvin, Weeksbury, Bypro, Langley

P.S.C. KY NO. _1

_63rd Rev. SHEET NO. _14°

Mike Little Gas Company, Inc. CANCELLING P.S.C. KY. NO.
Name of Issuing Corporation

SHEET NO.

RULES AND REGULATIONS

PURCHASED GAS COST ADJUSTMENT CLAUSE

Determination of GCRR

The Company shall file a quarterly report with the Commission which shall contain
an updated Gas Cost Recovery Rate (GCRR), as calculated in accordance with the
provisions set forth 1\ the Definitions Section hereinafter, and which shall be
filed at least 30 days\prior to the beginning of each calendar quarter. The

GCRR shall become effective for billing for service rendered on or after the
first day of each calenda)k quarter.

Billing

T Gas Cost Recovery Rate to e applied to bills of customers shall equal the
¢ a4 of the following components\

GCRR = EGCA + ACA + RA.

The GCRR will be added to or subtragted from the base rates prescribed by the
Commission Order on the Company's latest general rate case and will be included
in the tariff rates stated on each applicable rate sheet within this tariff.

Definitions
For purposes of this tariff:

a. The "Gas Cost Recovery Rate"
calculated quarterly at a time 30
next calendar quarter and which is\ to be used for all gas sales
during the next calendar quarter. It\is the sum of the Expected Gas
Cost Component plus the Actual Cost \Adjustment plus the Supplier
Refund Adjustment as defined and calculated as follows in (b) ~ (e)
hereinafter; i.e., GCRR = EGCA + ACA +

b. The "Expected Ggp CSERVICROGMMIH®ht"  (EgCcA), on a dollar-per-Mct
basis, represents %thgmaua@b expected cost of purchased gas for
EEEECTIVE

CRR) represents the adjustment
ys prior to the beginning of the

\ | FARALLLLL
AT = "'0/1

I = CZSSCSE octoberdi, 1991 SEP 30 '93he EFFEcTIVE § étemb_er 30, 1991 | %)
Y &~;$L

! A
ISSUE <, é%“%ﬁmmuuﬂ:E1807m&&ﬁﬁ11V1ce Presﬂdent

NAME OF OFFICER SECTION 9 (1)

gg;%zZ¢QZgg: !
B AGER e
PUBLIC SERVICE COMMISSION MAN




For Melvin, Weeksbury, Bypro, Langley

P.S.C. KY NO. _1

63rd Rev. SHEET NO. _14

Mike Little Gas Company, Inc. CANCELLING P.S.C. KY. NO.
Name of Issuing Corporation

SHEET NO.

RULES AND REGULATIONS

PURCHASED GAS COST ADJUSTMENT CLAUSE
(Continued)

the nex
average e ected cost is the cost of purchased gas which results

shall be calculated as: sales volumgs + .95. Where the calculations
require the use volumes used dyring a given period, and those
ar source for the entire period,
or the Company expects the volupes to change substantially, the
Company may make apprxopriate adjystments to its calculations. Any

adjustment of this type shall be flescribed in the quarterly Gas Cost
Recovery Rate application.

The "Actual Cost Adjugtment' (ACA) on a dollar-per-Mcf basis
compensates for differences bdtween previous quarters' expected gas
cost and the actual cost of\gAs. The ACA shall equal the sum of the
ACA for the reporting perjod and for the 3 preceding calendar
quarters. This may also He’used to compensate for any over- or

under-recoveries remainigg “rom previous actual or refund
adjustments after a 12-mopth period.

The "Supplier Refund Adjustment'\ (RA) on a dollar-per-Mcf basis
reflects the refunds received from suppliers during the reporting
period, plus interest At a rate egyal to one-half of one percent
below the average 90-/day Commercial\ Paper Rate for the 12-month
period. 1In the event/of any large or\unusual refunds, the Company
may apply to the Public Service Commission for the right to depart
from the refund progedure herein set foxth.

v

"Calendar Quarter )" means each of the four 3-month periods of (1)
May, June and Jul h Bdieber and October; (3) November,
December and Jan ar @ry, March nd April.

I % OF

ISSUED

é&ﬁa October 2, 1991 SEP PATRSEFFECTIVE _se

NAME OF OFFICER SECTION 9 (1)

BY: ,,%z?wéﬁ'ﬁa—
PUBLIC SERVICE COMMISSION MANAGER

<. Mﬁ—dnsumr TOBBFMAREOMice Pres PreSi-.dé,nt
1
{




For Melvin, Weeksbury, Bypro, Langley

P.S.C. KY NO. _1

63rd Rev. SHEET NO. _1%

Mike Little Gas Company, Inc. CANCELLING P.S.C. KY. NO.
Name of Issuing Corporation

SHEET NO.

RULES AND REGULATIONS

(Continued)

f. "Reporting Period" means the 3-morith accounting period that ended
approximately 60, days prior to the filing date of the updated GCRR
for the calendar arters ended/January 31, April 30, July 31 and
October 31 of eachl\year.

g. "Next Calendar Quarter" meAns the calendar gquarter beginning
approximately 30 days fxom ¥he required filing date of the updated
GCRR.

Interim Gas Cost Ad-justments

" m~uld any significant change in supplier kate occur, the Company may apply to
: Public Service Commission for An interilm purchased gas cost adjustment in
addition to the regular quarterly Purchased Gas Cost Adjustment Clause filings.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
DATE OF ISSUE _Octoberd{, 1991 | C/ /é
ORersl. 3 SEp DAFEIBFFECTIVE _Septembar T

1.oUED B “~;SL c. C%qu Lae Preside £ A
PURSUANT TO 807 KAR-6043S ;
NAME OF OFFICER SECTION 9 (1) g e

BY: W—
PUBLIC SERVICE COMMISSION MANAGER T s e




Mite [A'L”e Gas ﬂfwﬂfw‘/

FOR

pP.S.C. Ky. No.

Qr»I-A'wa/ Sheet No, ZS/

Cancelling P.S.C. Ky. No.

Sheet No.
RULES AND REGULATIONS
ZASE MAKE MIKE LITTLR\GAS COMPANY, INC. Mike Little Gas Co., Inc. PRE.SORTED
T y . P.O. BOX 69
IAECK PAYABLE TO MEEV! B(K)\)(( ‘?19650 MELVIN. Wt 59550 FIRST GLASS MAIL

NEW RATE
READING DATE

U.8. POSTAGE PAID
MELVIN. KY 41650
PERMIT #1

PREVIOUS PRESENT USED DESCRIPTION %MOUNT
AATES AVAILABLE
JPON REQUEST
Lu8 AAE DUE WWHEM IEMNCERED
THALT VML AEACDED E T R
TAR CETH O GF NOT SND v THE
CTULUNING CHONTH Ty IOty
. SN L ED s B
PHONE 452.2475
OFFICE HOURS
8:00-4:30 MON. THRU FRI, ACCOUNT NO. ] TOTAL AMOUNT ACCOUNT NO. TOTAL AMOUNT

EMERGENCY AFTEi i:OO

)

PUBLIC SERVICE COMMISSION
OF KENTUCKY
CFFECTIVE

MAY 11992

DATE OF ISSUE

DATE EFFECTIVE

)W 7]

PURSUANT TO 807 KAR 5011,

Month ,E':‘ I%E%“’ Year
BY:‘,‘%"%&M‘_
PUBLIC SERVICE COMMISSION MANAGER

onth ay Year
155UED BY /MZLW s

Nam# of Officer

Title

Address




-~Form for filing Rate Schedules

For

Community, Town or (1ity

’/\
P.S.C. NO.
SHEET NO.
MiXe Litble fos Qonﬁ@_ﬂ{r CANCELLING P.S.C. NO.
Name of Issuing Corporatio
SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
MIKE LY TLE GAS COMPANY, INC. Mike Little Gas Co., Inc. PRE.SORTED
PLEASE MAKE 4 '
CHECK PAABLE TO: LVINC RY 41650 meL i e | [OOSR
MELVIN, KY 41650
PEAMIT #1
P~
NEW RATE
HEADING DAIE
PREVIOUS PRESENT USED DESCRIPTION \ AM(?(INT
RATES AVAILABLE
UPON REQUEST
BILLS ARE DUE WHEN RENDERED.
PENALTY WILL BE ADDED IF NOT PAID
BY THE 15TH. IF NOT PAID BY THE
FOLLOWING MONTH SERVICE WILL
BE DISCONTINUED WITHOUT FUR-
PHONE 452.2475
OFFICE HOURS
8:00-4:30 MON. THRU FRI. ACCOUNT NO. /TOTAL AMOUNT ACCOUNT NO, TOTAL AMOUNT
EMERGENCY AFTER i:oo
|
PUBLIC SERVICE COMMISSION
OF KENTUGKY
CFFECTI
MAY 1 1992
DATE OF ISSUE DATE EFFECTIVE
S~ .
PURSUANT TO 807 KAR 5:011,
ISSUED BY TITLE i S 8!9(“

Name of Officer

I o e
Issued by authority of an Order of the Public Service C MRS TONMBWGERC K y

in Case No. dated




P.S.C. Ky. Adoption Notice No. -

ADOPTION NOTICE

The undersigned __Kentucky Frontier Gas LLC
(Name of Utility) System

of Prestonsburg, KY hereby adopts, ratifies, and makes its

own, in every respect as if the same had been originally filed and posted by it, all tariffs
and supplements containing rates, rules and regulations for furnishing

_natural gas serviceat ___ Phelps, KY and area
(Nature of Service)

in the Commonwealth of Kentucky, filed with the Public Service Commission of

Kentucky by ___ Peoples Gas Company of Phelps, KY
(Name of Predecessor)

and in effect on the _31___ day of __December__ , 20 _09__, the date on which

the public service business of the said ___ Peoples Gas Company.
(Name of Predecessor)

was taken over by it.

This notice is issued on the ___15__ day of April , 2010__, in

conformity with 807 KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of
Public Utilities with the Public Service Commission of Kentucky.

_Kentucky Frontier Gas LLC

By —Roheri.QOxiord £

RVILE C SION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

Authorized by Ky.P.S.C. Order No. 292 §- 6254 P

TARIFF BRANCH

ot

EFFECTIVE

4/15/2010

PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




o Q-

P.S.C. Ky. Adoption Notice No. 2001-027

ADOPTION NOTICE
The;}undersigned PEOPLE’S GAS, INC. of STANVILLE, KENTUCKY hereby
adopts, ratiﬁes and makes its own, in every respect as if the same had been originally filed
and posted by it, all tariffs and supplements contammg rates, rules, and regulatxons for
Jo tie Phelps Duison
ﬁ.lrmshlng tl;le DISTR[BUTION OF NATURAL GAShn the Commonwealth of Kentucky,

filed with tHIe Public Service Commission of Kentucky by MIKE LITTLE GAS

~ COMPANY, INC. of MELVIN, KENTUCKY and in effect on the 28th day of April,
~ 2001, the date on which the public service business of the said MIKE LITTLE GAS
- COMPANY, INC. was taken over by it. |

This notice is issued on the 29th DAY OF April, 2001, in conformity with 807

%KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with

N the Public Service Commission of Kentucky.

' People’s Gas, Inc.

Authorized by KY P.S.C. Order No. 2001-027

PUBLIC SEPMCECOMMISSION
OF KENTUCKY

EFFECTIVE -

AU 04 Qo

PURSUANTY 7O 807 KAR 6011,
SECTION9 (1)
BY: S|

SECRETARY OF THE GOMMISSION




Cancels P.S.C.

People's Gag/, Inc

OF

Stanville,

Y

Natural Qas

Rates, Rules\and Regulafions for Furnishing

AT

Phelpsy/ KY

I\

[\

/

\

SECRETARY OF THE COMMISSION

Filed with PUBLIC SERVICE COMMISSION OF
KENTUCKY
/
ISSUED. . Avgust 10, 2001 .0/ EFFECTIVE. 2wst . /.., 240, .
PUBLIC SERVICE COMMISSION ’
OFKE§;gSgY 5
EFFE | ,
ISSUED BY...eople's Gas, INC. ...
AUG 01 2001 (Name of Utl{lty)
PURSUANT TO 807 KAR 5011, BY %/%/ A A
SECTION 8 (1)
. Shphoal) B . grerslions mansser.




FOR: Phelps
Community, Town or City

P.S.C. KY. NO. 1
SHEET NO. 1
Peoples Gas, Inc.
{(Name of Utility) CANCELING P.S. KY.NO.__1
SHEET NO.

RATES AND CHARGES

APPLICABLE: tire area served

AVAILABILITY OF SERVICE: Dorkestic and gémmercial use in applicable areas.

A MONTHLY RATES:

Base Rate GCRR Total

FIRST (1) MCF (MINIMUM BIL $ 4.3971 7.1895 11.5866
OVER 1 MCF $ 2.7670 7.1895 9.9565
B. DEPOSITS $100.00

DATE OF ISSUE March 29, 2012

DATE EFFECTIVE May 1, 2012

ISSUED BY At e

(Signature of Officer)
TITLE Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION
IN CASE NO. 2012-00123 DATED April 24, 2012

KENTUCKY

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Gt

EFFECTIVE

5/1/2012

PURSUANT TO 807 KAR 5:011 SECTION & (1)




r £ili i POR__ PHELPS
CT} Form for filing Rate Schedules _ S e SEE

o~ P.S.C. m;%%gl 2ol

: | NO. '
PEOPLES GAS ' CARCELLING P.S.C. NO.__ "
Name of Issulng Corporation . _SHEET NO. 4
" STPICATION OF SERWICE . . .~
_PER UNIT
DEPOSITS
“ne Company may requirs a minimum cash dapomlit Or other guaranty to p
secure payment ‘of bills axcept for customerg qualifying for service
recorinection purduant to 807 KAR 5:006, Section 15, Winter Hardship

Reconnection. Service may be refused or discontinued for failure to pay
the requested depgesit. Interest, as prescribed by KRS 278.460,% will be
paid annually either by refund or credit to/the customer's bill, except

that no refund or credit will be made if the customer's bill is delinquent
on the anniversary date of the deposit,

The dhﬁodit may ‘oe waived upon a cusyomer's showing of satisfactory
credit or payment histor and required depgsits will be returned after one
{1) vyear if the customer \nas established a/satisfactory payment record for

that pericd. If a depdgit has been wajved or returned and-the customer
fails to maintain a satdlsfactory payment record, a deposit may then be
required. . The Company mly require a-feposit in addition to the initial

deposit - if the customer's classificatliof of service changes or if there is

a substantial change in usagk. Upon termination of service, the deposit,

any principal amounts, and any’ interegt earnad and owing will be credited
(::>~ to the final bill with any remainder re¢funded to the customer.

In determining whether a \depgsit will be required or waived, the
following criteria will be consideXedp )

1.- Previous payment history\with the Company. If£ the customer has
no previous history with the dgmpany, statements from other utilities,
banks, etc. may be presented by the cugtomer as evidence of good credit.

2. wWhether the customer has/an @gtablished income or line of credit.

3. Length of time the cystomer\ has resided or been located in the
area.

4. Whether the customer d‘ns@pxop& ty in the area.

5. Whether the customer has filed hankruptcy proceedings within the
last seven years,

6. Whether another cugtomer with a good payment history is willing
to sign as a guarantor £or an /amount equal to\the reguired deposit.

IE a deposit is held longer than .18\ months, the deposit will be-
recalculated at thé customer's request baséd on the customer's actual

usage. . IE the deposit on/account .differs from\the recalculated amount by
more than '$10.00 for 4 residential customek or 10  percent Ffor a
non-residential customer,/ the Company may collect amyBLEdERYSET l§%§k
shall refund any overpaymént by check or credit to \the customéF k&N s © NO
refund will be made if tfie customer's bill is delinduent at thEFEEOMYpof the
recalculation. '

Water districts /should substitute KRS 74.050\and wat@F pyations
" should substikutle KRS 273.392 since these statutes gogm%@h cf

interest to be paid by water districts and assocfations.
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~ FOR _ __Phelps .
| P.S.C. KY¥. NO.___ 2
Oriqinal SHEET NO. 2
Peoples Gas . ‘ : CANCELLING P.S.C. KY NO. 1
| SHEET NO.

RULES AND REGULATIONS

SPECIAL CHARGES

Late Payment Penalty: \Bills for service are due on the 15th of each month. A late
payment penalty of 10 percent will be assessed on all bills not paid by the due date.
When a penalty is assessed, any payment received will first be applied to the bill
for services rendered. AWditional penalty chfrges on subsequent bills will not be

assessed on uhpaid penalty\¢charges.

Deposits: Where actual usag® data is avaifable, the deposit shall be calculated

using the customer's average B{1l for the flost recent 12 month period. If actual
usage data is not available, the deposit /shall be based on the average bills of
similar customers and premises im the sysyem.

——
1. zrest on Deposits: Interest in the ambpunt of 6 percent will be paid annually on
customer deposits. Lf interest is paid Or credited to the customer‘s bill prior to
12 months from date of deposit, the ent or credit shall be on a prorated basis.

Reconnection Charge: A reconnection gharge of $ﬂ% shall be paid before service is
restored following disconnection for /nonpayment of bills. The charge will also be
assessed to customers who reguest/ disconnection of service and subsequently
reestablish service at the same prepise within 12 months.

Connections: A charge of $¥5 wi be made\ to install a meter at an existing
connection. g

Service Charge: A charge of $15 fill be made foX a unnecessary field service trip
that 18 requested by the customer. This includes\rereading a meter that was. found
to be read correct.’ The charge will also be made to collect a delinquent bill after
a delinguent notice has been sent to the custoner. nly one such trip will be made
during a billing period. '

\
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RULES AND REGULATIONS

Monitoring Qf Customer Usage

The Company will monitor

e usage of each customer according to the following
procedures.

If the annual usage for two peXiods are substantial)y the same or if any difference

is knpwn to be attributed to uniyjue circumstances; sjyich as unusual weather conditions
common to all customers, no further review will be/done.

If the usages differ according tf{ the table belgw and cannot be attributed to a
readily identified common cause, khe Company wiJl compare the customer's monthly
usage records for the 2 month perio{ with the moathly usage for the same months of

. the preceding ‘year. :

If the cause for the usage deviation\ cannot
ustomer's meter reading and billing rexords,
telephone or in writing to determin
dirferent number of household members

appliances, changes in business volume,
line.

e determined from analysis of the
he Company will contact the customer
whefher there have been changes such as
r /work etaff, additional or different
known leaks in the customer's service

' Where the deviation is not otherwise explajine
meter to determine whether it shows an av,
slow.

the Company will test the customer's
rage\error greater than 2 percent fast or

* The Company will notify the customer ¢f the invegtigation, its findings, and any
refund or backbilling in accordance wifth 807 KAR 5%006, §ection 10(4) and (5).

In addition to the routine monitoring,/the Company will immediately investigate usage
deviations brought to its attention /as a result of Ns on-going meter reading or
bills ; : "
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FOR Phelps

P.5.C. KY. NO. 2

C o ‘ Original SHEET NO. 4

- Pecpnles Gas : CANCELLING P.S.C. KY NO. 1

SHEET NO.

RULES AND REGULATIONS

GENERAL RULES AND REGULATIONS

All gas servi

rendered by the Company will be in accordance with the Rules and
Regulations of the

mpany which have been approved by the Public Service Commission.

Application for Servic

All applications for\gservice shall be made on the/Company's standard application
or contract form which shaly be signed by the Customef, or his duly authorized agent,
and accepted by the Company\before any service 1is rgndered.

A separate application or\contract shall be plade for each class of gervice at
each separate location, or in the event two class¢s of service are necessary at one
location to the sSame customer th CQmpany may reduire separate applications.

N
( | In cases where unusual construction or equipment expense is necessary to furnish
ervice, the Company may require a cdptract foy a minimum period of one year.

Owner's Consent to Occupy:

In case the Customer is not the owner oOff the premises it shall be the Customer's
responsibility to obtain from the property ofher the necessary consent to install and
maintain all piping and other equlpment as are requlred for supplylng gas service to
the Customer. However, the utility shal

obtain easements on property not owned b either the prospectlve customer or the
customer's landlord.

.Accesg to Premiges:

The Company shall have the right pf access to the Customer's premises at all
reasonable times for the purpose of ipstalling, reading, inspecting, repairing or
removing its meters, regulators or other equmpment used in\connection with its supply
of gas service or for the purpose of furning on or shutting of he aF supply when

necessary and for all other proper purposes, or for determi G eOMMidsioy of
either the rules and regulations of the Company, or other regulato YCiot agency
relating to the use of natural gas, EFFECTIVE
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FOR Phelps

C' , | P.S.C. KY. NO. 2
— ' Original SHEET NO. 5
Peoples Gas ___ . CANCELLING P.S.C. RY NO.___1
SHEET NO.

RULES AND REGULATIONS

. Company‘s Equipkent and Installatiqn:

The Company xhall furnish, install and maintain at its expense the necessary
service connection\extending from ite main to the Custbmer's nearest curb or property
; 1line.

The Company will\ furnish, install and maint@in at its expense the necessary
meter, regulator and wNonnections. Whenever prdctical, in the judgement of the
Company, the location wil be as near as possibl¢ to the supply main and outside of
buildings. Suitable siteNor location for the metfer, regulator and connections shall
‘be provided by the Custom®r, and the title to/ the equipment shall remain in the
Company, with the right to stall, operate, mgintain and remove same.

Customer 's Equipment and Instal ations:

(:’,\_ The Customer shall furnish, 2 stall and maintain at his expense the necessary
s v7ice line extending from the Com ny s sefvice connection at the curb or property
line to the building or place of utilizatioh of the gas.

The installation of the Customer's\seryice line shall be made in accordance with

the requlrements of the constituted aukhgrities and the Company's spec1flcat10ns

- covering location, installation, kind any size of pipe, type of pipe coating or

wrapping and method of connecting the jgipts of pipe. The location shall be the

point of easiest access to the Company. he Company shall be advised and shall
ingpect the installation of any and all kerwice lines prior to backfilling.

Metering:

The gas consumed éhall be measure,
Company upon the Customer's premlses.

or meters to be installed by the
If more thay one meter installed for the

samé or different classes of servige at different location WCHGRMamaN S
premises, each meter shall be considdred separately R calculating th@FﬁﬁﬂUﬁﬁYof the
Bills. EFFECTIVE
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¥oR .. —Bhelps ' i

P.S.C. KY. NO. 2

_<j> ; , : Original SHEET NO. 6S
_Peoples’ Gas, ., CANCELLING P.S.C. KY NO. 1
SHEET NO.

_ RULES AND REGULATIONS

Protection of CompaA&'s Property:

All meters pipin§ and other appliances and equipment furnished by and at the
expense of the Compan¥, shall remain. the property of fhe Company, and the Customer
shall protect such property from loss and damage, and/no one who is not an agent of
the Company shall be perditted to remove such property or tamper with or damage same.

_Exclusive Service:

Except in cases where th® Customer has a spgcial contract with the Company for
reserve or auxiliary service, other fuel service shall be used by the Customer on
‘the same installation in conjungtion with 'the ffompany's service connection, either
by means of valves or any other nnection.

, : , deliver any gas purchased from the
qmpany through any connection wi the Company's facilities or those

»nging to the Customer.

Point of Delivery:

The point of delivery of gas supplied Sk
from the pipes of the Company's service cgnngction into the Customer's service line
or pipe , or at the outlet of the meter, /whidhever is nearest the delivery main of

.- the Company. ’

Continuous or Uniform Service:

The Company will endeavor to supply gas contintously and without interruption,
however the Company shall not be respofisible for damages or otqﬁép %&g@ﬁbto
supply gas or for any interruptions/ of the supply hen suc géﬁﬁg%%ﬁgﬁ ut
willful fault or neglect on ite part/ EFFECTIVE

AUG 01 2000

PURSUANT 70 807 KAR 5011,
SECTION 9(1)
BY._Sitohanl)  Ray

~ SECRETARY OF THE COMMISSION

—~

(-\;,J. OF ISSUES anguet 19. 2001 DATE EFFECTIVE
‘H DATE  YEAR ' ~_VEBR

ISSUED BY




FOR . Phelps

P . S s C . KY - Ho. » 2
<:>r~\ Original SHEET NO.. 7
Peoples Gas CANCELLING P.S.C. KY NO. 1
\ SHEET NO.
AN
A RULES AND REGULATIONS

- ’ _ —

The Company cankot and does not guarantee either a sufficient supply or an
adequate or uniform pXessure of the gas supplied, except as mandated by the Public
Service Commigsion, an§ shall not, be liable for any damgge or loss resulting from

“inadequate or interrupted supply or from any pressure varjations when such conditions
are not due to willful fault or neglect on its part.

Monthly Bills:

Bills for gas service are\rendered monthly unlesg otherwise specified. The term
month for billing purposes shall mean the period betwgen any two consecutive readings
of the meter by the Company, sucR readings to be tafen as near as possible every 30
days.

Bills are due upon rendition akd shall be du
exceeding ten days from receipt.

_ Service shall be subject to discongection ij bills are not paid in full within
<™ lays of the mailing of the original bill. The/Customer will be sent a delinquent
.-otice not less than 10 days prior to\ termihation. The notice will set out
. ‘information, including name and telephone numbey of federal and state programs that
i ‘will offer assistance in paying of utility YilJls under certain conditions.

ue to the weather or other conditions

If the Company is unable to read a meter
The bill will be clearly marked as

" the Customer will receive an estimated bill.
 estimated.

‘Measurement Base:

The rates of the Company are based on gas delivered on a basis of four (4)
ounces per square inch above an assumed Atmospheric Rressure of Ffourteen and four
tenths (14.4) pounds per square inch, or /fourteen and sixty-five hundredths (14.65)

pounds per square inch absolute pressurg, at an assumed temppyifuse i 60)
- degrees Fahrenheit. ‘ Pt oﬁ%&ﬁ&ggﬁk%m&
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$OR bPhelps .

P.S5.C. KY. NO. 2

C,-. ’ ’ | ‘ _Original SHEET NO. 8
Peoples Gas____ CANCELLING P.S.C. KY NO. 1
SHEET NO.

_RULES_AND REGULATIONS _

All gas measured’at pressures higher than the standard pressure for low pressure D
distribution systems shhll be corrected to a pressure base of fourteen and sixty~five
hundredths (14.65) pounils per square inch absolute.

Character of Service:

{

ally supply natural gas having a heating value of
approximately one thousand \(1,000) Btu per cubig/ foot and a specific gravity of
approximately six tenths (0.6\), however, when necgssary to supplement the supply of
natural gas, the Company regerves the right,/at its discretion to supply an
interchangeable mixture of porized ligquifigd petroleum gas and. air, or a
combination of same with natural gas.

The Company will no

Assignment of Contract:

_ The benefits and obligations of \any service application or contract shall begin
when the Company commences to supply ‘gas serfice and shall inure to and be binding
‘upon the successors and assigns, surviyvors gnd executors or administrators, as the
case may be, of the original parties\ thefeto, respectively, for the full term
thereof, provided, however, that no appl\icgtion, agreement or contract for service

. may be assigned or transferred without e written consent or approval of the

'+ Company. : : ,

When the gas supply has been discontjinued or disconnected for non-payment of
bills or other violation of the Company's tariffed rules and regulations, the service
will not be restored at the &ame location, or Sonnected at another location, for the

- same customer under a different contact oy name\when it is evident the change of name
is a subterfuge designed to defraud or pgnalize\the Company.

Renewal of Contract:

I1f, upon the expiration of any gervice contXact for a specified term, the
Customer continues to use the servige, the contract (unlessgg herwise provided
therein) will be automatically renewed and extended\for succesp €S ﬁ%ﬂhﬂe’sl@me
year each, subject to termination at/the end of any \year upon thir® K@H}J@K‘l«mitten
notice by either Party. FFECTIVE
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?5ﬁ _ Phelps
‘ i P.S.C. KY. NO.__ 2
<i>r”‘ Original SHEET NO. 9
Peoples Gas | v CRANCELLING P.S.C. KY NO. 1
SHEET NO.

¥

RULES BAND REGULATIONS

Customer's Discontinuance of Service:

' Any customer \Jesiring service discontinued or fhanged from one location to
; another, shall give \the Company three (3) days advancg notice in person, by phone or-
in writing, provided\such notice does not violate cgntractual obligations.

The Customer shal)l be held responsible for aYl gas consumed until such notice

is received by the Compgrny and three (3) days tjme allowed to read the meter and
render final bill.

The Company has the right %o discontinue gervice to a Customer for violation of
. its tariffed rules and regulatdons or for noh-payment of bills, however, service
\ shall not be discontinued until\ the Company/ has diligently tried to induce the
Cy&tomer to comply with its tar , and regulations, or has diligently
[ :mpted to induce the Customer to\pay the pills. After such efforts on the part
of the Company, the service may be discontifued only after at least ten days (10)
written notice of such invention shdll hgve been given to the Customer by the

. Company. -

Where a dangerous condition ig foundXto exist on the Customer's premises, the
gervice may be discontinued without notic -

Where necessary for construction, maintengnce or Qperation purposes, the Company
may temporarily discontinue service to/a Custoper, however, notice shall be given
whenever practical to do so.

The Company may discontinue servige to a Custo
where it is discovered that the Customer has been or
partially or wholly measured through the meter or wher
fraudently, or where the Company's/equipment has beey tampered with. Where the
service has been discontinued for /any of these reasong, the Company, by written
notice to the Customér, may requife the Customer, at DNS expense to make Droper
changes or corrections as required by the Company before jervice is restored.

r immediately and without notice \
is using gas without same being
the gas is, or has been, used

PUBLIC SERVICE COMMISSION
OF KENTUCKY
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© P.S.C. KY. NO. 2
Ci}/~ Original SHEET NO. 10
Peoples Gas . . | CANCELLING P.S.C. KY NO. 1

SHEET NO.

RULES AND. REGULATIONS

Refusal the part of the Customer to provide reasonable access to the premises
for the purposgs of reading meters, inspection, maintenance and operation shall also
be deemed to be\sufficient cause for the Company to discon¥inue the service. For any

- discontinuance, \the Customer shall be given notice of /their right to appeal the
decision.

.Refusal of Service:

The Company will\ not render service to any/Customer unless the Customer's
service line, housepiping, appliances and equipmgnt are properly installed and in
safe operating condition\or where the Customer c ntinually fails to comply with the
Company's tariffed rules axnd regulations. '

The Company will not furgish service to ai "applicant who owes the Company any
past due bill or a delinguentl\account for seryice furnished either at the same or
other location, until such indehtedness shall /have been paid in full.

~ The Company reserves the rigyht to refuse or to defer full service_to an
applicant where the existing mains are f[inadequate to serve the applicant's
requirements without adversely affecting the service to Customers already connected
‘and being served.

Notice of Bscaping Cas or Unsafe Conditio

Immediate notice must be given by th¢ Customer to the office or employees of the
Company if any escaping gas or unsafe onditjons are detected or any dgfects or
improper installations are discovered iping and equipment of either the
Company or the Customer which are on t 's premises.

No flames or lights are to be taken near any cape - of gas and the gas must be
shut-off at the meter cock or valve/until the hazard is eliminated and the gas
‘service is not to be turned on again /jexcept by a Company employee.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
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FOR _.. ... .Phelps

P.S.C. RKY. NO. 2
<i>rﬁ; | Original SHEET NO.___ 11
. Peoples Gas : CANCELLING P.S.C. KY NO. 1
SHEET RO.

CiaLying bagsis shall install and maintain a

Special Rules For Customers Service Prom/Tran

RULES AND REGULATIONS

Lo,

The Company will\not be responsible or assume any 1li bility for any injury, loss j)
or damage which may aryse from the carelessness or neglijgence of the Customer or his
agents.or representatiyes.

Tu:ning Off Gas Service ahd Restoring Same:

The gas service may be\turned off at the meter when justified by the Customer -
or his agent or any constituded authorities but ng person, unless in the employ of
the gas Company or having permission from the gas/Company, shall turn the gas on or
restore service.

Special Provigions - Large Volume\Customers:

Industrial, Commercial or other Customefs using large volumes of gas on a
their expense adequate piping and
to provide reasonable and practical
the pressure, volume or flow of gas,
ations and the use of gas hereunder s£0
ng furnished to them or to any other
metering of gas at.their or any other

, .able regulating and control equipment
Timitation of intermittence or fluctuation
and shall so regulate and control their\ope
as not to interfere with gas service kel
Custome¥s, or with the proper and accura
location.

3

ission Mains:

In addition to the Standard Rules 3gnd Regulytions, the following special Rules
and Regulations shall apply to all Cusfomers ser ed directly from a high pressure
transmission main which is the property of the Company or one of its suppliers:

All service connections to a higlh pressure trahsmission line shall be subject
to the special requirements, copSent and approvgl of the Owner of said line.
In case the connection is to a/line not the property of the Company, proper
approval must be obtained from both the Owner and \the Company.

PUBLIC SERVICE o
oF KENTUCK?{I{MISSION
EFFECTIVE
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FOR . .. Phekps

\ P.S.C. KY. NO._ 2
C’ | Original __ SHEET NO. 12
_ Peoples Gas CANCELLING P.S.C. KY NO. 1

SHEET NO.

RULES AND REGULATIONS

A special form applilcation and service contract or agreement shall be executed j)
by the Customer and approved and accepted by both the Owner of the transmission
line and the Company ‘prior to the time the tap or connection is made. If the
transmission line is dwned by the Company only/ the approval and acceptance of
the Company is necessaty.

All meters, regulators) equipment and co
Customer from a high prgssure transmissioy
Custoner's premises at or

fections necessary to serve the
line shall be installed on the
as near the trangmission line as is practical.

Suitable site or location fd0
of the line shall be provided \
to the Company or Owner of th

the “equipmept owned by the Company or the owner
nd furnish¢d by the Customer without any expense
line. THe Company or Owner of the line shall

and reggress to and from this location at any
m the Customer.

~~. The Customer's service line extending
(L, installed and maintained by the Custgmer at his expense.

The Customer shall notify the Compan omptly of any leaks in the transmission
line or equipment, also, of any hazards)\or damages to same.

Customers may be required to send if
forms provided by the Company.

Service to mobile homes. An applicant requedting service to a trailer may be
required toO pay &all COSte OF connecting service ingidental to the installation of
service except for the meter and regulator. In addikion to this, a deposit of 2/12
estimated annual bill is required to secure payment. All fees to be paid in advance.
If service is provided 12 months at/ the same locatign, any installation fees in
excess of the deposit will bhe refunded.

PUBLIC SERVICE COMMISSION
" OF KENTUCKY
EFFECTIVE
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FOR ___ Phelps

P.S.C. KY. NO. 2
- Original _ SHEET NO.___13
Peoples Gas CANCELLING P.S.C. KY NO. 1
_SHEET NO.
!
RULES AND REGULATIONS
5 1Curtailment~prder:

‘ In case of impairment of gas supply or partial or otal interruption.and when j)

J it appears the\ Company is, or will be, unable to supply, at any time, the

' requirements of 8ll its Customers due to any cause whgtsoever the curtailment shall
be as follows:

i 1. Industrial and Commercial Customers, except schools.
2. Schools

3. Regidential Customers

Distribution Main Extensions

JZice to an existing Customer all be made /under the Rules and Regulations of the

o~ All extensions of the Company's system Yo serve new Customers or to increase
(:gblic Service Commission governixg such extgnsions.

Budget Billing

The purpose of this plan is to perri

any customer, on an optional basis, the
opportunity to equalize payments of natu

1 gas bills rendered'during the year.

This plan is available to any ¢uskomer after satisfying the following

conditions:

1. A budget customer shall ma appl)cation and sign payment agreement
acknowledging monthly budget /payment ount and average usage.

a. The average usage shali be determiyed by dividing the twelve (12)

months usage ending Jurle by 10. The ayerage usage shall be billed at
current rates. This sfall be the monthly Budget payment. This amount
on or about Septepbér 1, of each year. '

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

shall be first bille

N
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FOR Phelps

P,S.C. KY. MO. 2
<i>f\ Original SHEET NO. 14
_Peoples Gas CANCELLING P.S.C. KY NO. 1
SHEET NO.

.+ ‘RULES AND REGULATIONS
\ . < - i 3 N B B

The montkly Budget payment
September \l will be determine
the succeefing 6 months by 7,

f customers joining the plan after
by dividing the estimated use during
based on past experience if available.

b. The monthly \budget payment will be adjusted by the amount of any
wholesale rake change mad¢ after the £irst application. the
adjustment will be determined by multiplying the average use times the
change in the wholesale ragte. this amount shall be added to the
monthly Budget p

c. The billings in th® montis of July and August shall be "catch up"
months during which \any palance or overpayment will be adjusted so
that the carry over td tjie September billing is Zero.

2. A budget customer shall be aftwelve (12) month customer.
S I Any customer in arrears shall nut be eligible for this budget plan until
(i} all past due accounts are ppaid im full, ,
4. Any cdstomer failing to makle all of his budget payment each month shall be
subject to cancellation of/his budget\payment plan with the full amount of
any unpaid balance due impediately. ny subsequent billing will be on a
regular customer basis.
\
PUBLIC SERVICE COMMISSION
: OF KENTUCKY
EFFECTIVE
AUG 07 2001
S R PURSUANT. T
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o . For Phelps
O

P.5.C. KY NO. _1

original SHEET NO. _1§

__. Peoples Gas | ’ CANCELLING P.S.C. KY. NO.
“¢Name of Issuing’ cOrporation

SHEET NO.

RULES AND REGULATIONS

PURCHASED GAS COST ADJUS _CLAU

Determnination of GCRR

The Company shall\file a quarterly report with the Cgmmission which shall contain
an updated Gas Cos Recovery Rate (GCRR), as calcylated in accordance with the
provisions set forth in the Definitions Section hgreinafter, and which shall be
filed at least 30 days prior to the beginning ¢f each calendar quarter. The
GCRR shall become effecgtive for billing for setvice rendered on or after the
first day of each calendar quarter.

Billing
T Gas Cost Recovery Rate td\ be applied to/bills of customers shall equal the

/! 4 of the following componenty:

GCRR = EGCA + ACA + RA.

The GCRR will be added to or subtracted /from the base rates prescribed by the
Commission Order on the Company's latest/ general rate case and will be included
in the tariff rates stated on each applicable rate sheet within this tariff.

Deginitions
For purposes of this tariff:

a. The %Gas Cost Recove Rate" GCRR) represents the adjustment
calculated quarterly at/a time 30 days prior to the beginning of the
next calendar quarter /and which is to be used for all gas sales
during the next calendhr quarter. It \s the sum of the Expected Gas
Cost Component plus fhe Actual Cost Adjustment plus the Supplier
Refund Adjustment as/defined and calculated as follows in (b) - (e)

b. The “"Expected Gas  CumViCROMMSHEnt" (EGCA), on a do .XMCf
basis, represents therwmavuge expectéd cost of purchase or
—AUG 01 2001

2 OF %st 19,2001 DATE EFFECTIVE August by “‘ggwmﬁson
ssms:n BY 0//.— /%.‘,Jﬁ o

NAME OF OFFI%R SECBETARYOFTHF COMMtSSfON




C‘\ ) For . Phelps

P.S5.C. KXY NO. _1

0riginalSHEET NO. _1é

: PPOElQQ raoc . i i CANCELLING P.S5.C. XY. N00
" '‘Name of Issuing Corporation

———— _____ SHEET NO.

RULES AND REGULATIONS

PURCHASED GAS COS C1LJ
(Continued)

the next \calendar quarter based on 12 months of actual usage. The
average expected cost is the cost of purchased gas which results
from the afplication of supplier rates, currently in effect, or
X%pected to be in effect durijig the calendar quarter, on
nes for the most recently/ available 12-month period,
divided by the\ correspénding sales volyme. In the event that line
loss exceeds 5\percent, purchased volymes for the l2-month period

shall be calculated as: sales volumes/+ .95. Where the calculations

- require the use &f volumes used durjng a given period, and those

volumes did not exist for a particulat source for the entire period,

or the Compahy expects the volumeg to change substantially, the

(::f\ Company may make appxopriate adjusyments to its calculations. Any
‘ adjustment of this type.shall be debcribed in the quarterly Gas Cost
Recovery Rate application.

C. The "Actual Cost Adjustment" /(ACA) on a dollar-per-Mcf basis
compensates for differencex betyeen previous guarters' expected gas
cost and the actual cost of \gas/ The ACA shall equal the sum of the
ACA for the reporting perisd and for the 3 preceding calendar
quarters. This may also be/\ysed to compensate for any over- oOr
under-recoveries remaining/ Rrom previous actual or refund
adjustments after a l2-month peryod. .

da. The "Supplier Refund Adjystment" \(RA) on a dollar-per-Mcf basis
reflects the refunds rec¢ived from \suppliers during the reporting
peri_(gd, plus interest a¥ a rate equal to one~half of one percent
below the average 90-ddy Commercial Yaper Rate for the 12-month
period. In the event ¢f any large or upusual refunds, the Company
may apply to the Publjc Service Commissign for the right to depart
from the refund procedure herein set fortk.

e. "Calendar Quarter(s)" means each of the four 3-megEtic pEwi 8@3
May, June and July; (2).Augist-~Sesdiapber and Qctober;oH yember’,

December and Januaryy-(a...~s9mlary, march and\April. EFFECTIVE

= . AUGO T 2007
C\I % OF ISSUE _ August J9,2001 . PsTE EFFECTIVE
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- Peoples Gas .~~~ CANCELLING P.S.C. KY. NO.
‘Name of Issuing Corporation

SHEET NO.

RULES AND REGULATIONS

f. "Reporting Period" means
approximately 60 days pri
for the calendar gnarters
October 31 of each XYear.

the 3-month accounting period that ended
gr to the filing date of the updated GCRR
ended January 31, April 30, July 31 and

g. "Next Calendar Quarfe”" means the calendar dguarter beginning
approximately 30 days Yrom the required filing date of the updated
GCRR.

nterim Gas Cost Adijustments

Cj?kﬂuld any significant change ip supplier rate occur, the Company may apply to
: Public Service Commission for an interim purchased gas cost adjustment in
addition to the regqular quarteyly Purchased Gas Cost Adjustment Clause filings.

PUBLIC SERViCE
C ’
| | OF Kene roMISSION

EFFECTIVE

AUG 07 200y

PURSUANT 10 ¢
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Peoples Gas

FOR . Phelps

Community, Town or City

P.S.C. KY. NO. 2

or iginalSHEET NO. 19

CANCELLING P.S.C. KY. NO.

it .

" (Name of Utility)
__SHEET NO.
RULES AND REGULATIONS
\ H \
oy ) ;‘f. 1 —1 \‘
{ PEOPLES GAS,INC. . - — i | ":
P, O.Box 242 - ranville, KY 41658 i !
(608) 3885304 ! {
SERVICE TO !
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2001 - Op7

IN CASE NO.

PURSUANT TO 807 KAR 5011
SECTION 9 (1) '

e PL1/0f BY:_Skphanl) Buy

SECRETARY OF THE COMMISSION




Peoples Gas

(Name of Uﬁlity)

FOR Phelps

Commumty, Town or City

P.S.C. KY. NO. 2

orlglnalSHEET NO. 20

CANCELLING P.S.C. KY. NO.

SHEET NO._.

RULES AND REGULATIONS

srbacEONSURE PROPER CREDIT

/

carged i locks ar

1
§
i
H
H
|
{
81 Raméisbs RETURN THIS STUB l 1 - Residential Servicé
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£.0. BOX 245 :
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}
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S8ERVICE CODES

2 318000 fine charged it iocks oN meters ara cut.
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C _  Budget Billing Plan

o Customer Application and Agreement

Tp:

- Company Name
The

dersigned hereby makes
Customers name i
application f&r the budget billing plan beginning September 1. _

and continuing {hrough August and snnually thereafte;
unless canceled either party.
‘ My usage for\the past year divided by 10 was _______MCF per
month and at present Yates the Budgef payment amount would be$ .
I agree to pay tRis amount eAch menth for the next year wiéh
adjustments in July and Abgust to /render a balance due at Sepﬁember
Ci}/”‘ next year of Zero dollars.
' I understand that failuye to make these monthly payments,
this agreement will be ‘canceldd a I will revert to regular
customer status. .
I further understan et payment mey be adjusted
if the wholesale cost of ghs is increased.

Dated this day of

Accepteg

Customerd name

PUBLIC SERVICE COMMISSION
address OF KENTUCKY
EFFECTIVE

A45-61-2001
PURSUANT 0 507 KAR 5011,
‘ C SECTION® (1

| gy: Stkephais) Bk

Account number

"SEGRETARY OF THE COMMISSION




Auxier Road Gas Company, Inc.
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AUXTER ROAD GAS COMPANY, INC.

CR
PRESTONSBURG, KENTUCKY

Rates, Rules and Regulations for Furnishing
NATURAL GAS
t AT

Cliff, Auxier and Vieinity

Floyd County
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KENTUCKY
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Form For Filing Rate Schedules

pLYer RoAld ol Co

Name of Issuing Corporation

TV Aven  Seevsd

Community, Town or City

For

P.S.C. NO.

SHEET NO.

CANCELLING P. S.C. NO.

SHEET NO.
CLASSIFICATION OF SERVICE
RATE
PER UNIT
RATE SCHEDULE: Applicable in all territory served by Company.
AVAILABILITY OF SERVICE: For all residential and commercial purposes.
o te oS gt st
U ) 3V
RATE %.?:_S.._./-‘ fecow i Q. \@no
G 3G 2.8
FIRST 1 MCF N.891 .S
< u< L. IO )
OVER 1  MCF 00
MINIMUM BILL GG 2, o QAIC
KENTUCKY
PUBLIC SERVICE COMMISSION
JEFF R. DEROUEN
EXECUTIVE DIREQTOR
TARIEE RDAM(‘L
DATE OF ISSUE %\M\:\L “\ A0 (N DATE EFFECTYVE % M % Ko -
ISSUED BY KLM/J;,QAM . C*’aﬂ TITLE ch @ EFFECTIVE
Name of Officer 6/1/12012
Issued by authority of an Order of the Public Service CammissiorsofNK ehiroleg 41911 SECTION 8 (1)
Case No._ 20\2 - 001G Dated _ TY\PY_ 3OS, DOV~




FOR Entire Area Served

| '?.SfC.xy. No. ]

— : Original sheet Mo, 1
Auxier Road Gas Company, Inc. Cancelling ' P.S.CKy, No,ﬁ
4th Revised Sheet Mo, 2

RULES AND REGULATIONS

™,

Pann N

—~

Y538

DATE OF ISSUE

APPLICATION FOR SERVICE:
All customers shail make application for service ét the office

of the company, giving name of applicant, mailing address, location

to be served, and any other information required by the company to

insure adequate service and payment of bills..

\\% Commercial or other large use customers shall give kind of T.
buislness, size of space to be heated and other use of gas in premises.
Type of heating equipment, MCF recommended by manufacturer for same,
pressure needed, for all purposed use. ‘Size of piping to inside
of building. ‘

Large commercial or other use customers using more than “ T
1,000 MCF per month or 100,000 MCF per year shall guarantee a minimum N
monthly bill, equal to twenty-five (25) per cent of the maximum i
monthly use in the precéeeding twelve (125 months times the then JL e

effective minimum bill for all eustomers.

(1) The customer's meter shall be installed at the nearest point
to the company's main or service line and will be designated by the
company. ;

(2) The company will furnish and install the‘mqter, regulator, stop
and fittings from its! main to the property line of the customer, .

(3) The customer shall install a service line not less than 1"
of approved pipe to inside appliances, without reduction in size
except same may be reduced at floor level to s$ize opening of appliance.
A stop cock shall be installed for each appliance, -

() All gas appliances shall be installed, ip COR{RERDMMIsSIH
adopted county, state, and federal codes. " OF KENTUCKY
' EFFECTIVE
(5) The customer shall not adjust or attempt to adjust regulators,
meters, or facilities of the company, and shall be Ro ﬁ%ﬁﬁe'for any
damage to meter and regulator, unless same is rende 'bg nown

persons. in which event same shall be immedia{gﬁ&gu ,5???5539&&? spmpany .

CTION 9 A1) :
Bgf;au SERWEE COMMISSION MANAGER
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-,

P.S.C. Ky No.

Sheet No.

i s,

Cancelling P.S.C. Ky No. -
Auxier Road Gas Company, Inc. :

______Sheet No.

RULES AND REGULATIONS

SPECIAL NONRECURRING CHARGES

(6) Each customer shall be installed a separate meter and no .
building having more than one tenant shall be served by a single meter,

"(7) Meter reading will be taken between 22-29th of each month
and mailed on or before the lst day of each month.

(8) Accounts not paid 10 days after mailing date shall be subject
to a 107 penalty on the total bill due.

(9) A reconnection charge of $100.00 shall be paid before service
is restored following disconnection for non-payment of bill.

(10) A reconnection charge for customers who request discontinuance
of service and subsequently re-establishes service at the same premises
within 12 months is $100.00.

(11) A transfer or service charge for customers moving from one
location to another is $20.00. ‘

(12) * A service charge of $25.00 will be made to collect a delinquent
bill after written notice has been mailed to the customer stating that
the bill is delinquent. Failure to pay the account at this time will
result in termination of service. ‘

(13) A service charge of $15.00 will be made to any customer whose
check is returned. from the bank for insufficient funds. The account shall
be considered in arrears and subject to termination under 807KARS:006 Sect 11

(14) Mobile trailers shall Be‘considered temporary service and subject
to a connection charge of §75.00. If service line, meter loop etc., are
in place the charge shall be $25.00.

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

41212000

it

DATE OF ISSUE April 8, 2009 DATE ENFECTIVE. Apehbdes2009
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FOR Entire area servded

P.5.C. Xy. No. )

A~ ( zbiis' L I!SZ Sheet No. Z . ! .

~ Auxier Roag Gas Company, Inc. Cancelling P.S.C. Xy. No, J

z'ﬂ & Ueqs 4 _ Sheet Yo, 2-473

RULES AND REGULATIONS

(15) Discontinuance of Service

The utility shall refuse or discontinue service to an applicant
or customer, after proper notice for failure to comply with its rules
and regulations or state and municipal rules and regulations, when
a dangerous condition is found to exist on the customers or applicants
premises, when a customer or applicant refuses or neglects to provide
reasonable access to the premises for fradulent or illegal use of
service, or for nonpayment of bill,

If discontinuance is for nonpayment of bills, the customer shall be
glven at least ten (10) days written notice, separate from the original
bill, and cut-off shall be effected not less than twenty-seven (27% days
after the mailing date of the original bill unless, prior to dis contin -
nuance, a residential customer presents to the utility a written
certificate, signed by a physican, registered nurse, or public health

7 officer, that such discontinuance will aggravate an existing illness
or Infirmity on the affected premises, in which case discontinuance
may be effected not less than thirty (30) days from the date the
utility notifies the customer, in writing, of state and federal
programs which may be available to alid in payment of bills and the
office to contact for such assistance.

(16) For each meter a customer has, a deposit may be required
but not an amount in excess of 2/12 of the estimated annual bill.

PUBLIC SERYICE COMMISSIGN
OF KENTUCKY
EFFECTIVE

OCT * 31987

PURSUAN 10 807 nnk 5:011,

- SECTION 941). , -
BY: 7 Zif.
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Auxier Road Gas Company, Inc.

For Eﬁtire Area Served

P.S.C. Ky No.

Sheet No.
Cancelling P.S.C. Ky No.
Sheet No.

RULES AND REGULATIONS

GAS COST ADJUSTMENT CLAUSE

‘Determination of GCR

The Company whall file a gas cost recovery rate (GCR) with the
Commission at least 30 days prior to the first date of each

calendar month.

The GCR shall become effective for billing for

service rendered on and after the first day of each calendar

- month.

The gas cost recovery rate is comprised of:

1. The expected gas cost (EGC) on a dollar-per-mcf basis, which
represents the average expected cost of purchased gas based
on 12 months of actual usage.

2. The actual adjustment (AA), on a dollar-per-mcf gasis, which
compensates for differences between previous months expected

gas cost and the actual cost of gas.
sum of the AA for the reporting period.
on a monthly bases.

The AA shall equal the
This will be filed

3. The supplier refund adjustment (RA) on a dollar-per-mcf basis
which reflects the refunds received from suppliers during the
reporting period plus interest at a rate equal to one-half of
one percent below the average 90-day commercial paper rate for

the twelve month period.

In the even of any large or unusual

refund, the company may apply to the Commission for the right
to depart from the refund procedures set forth herein.

"4. The balance adjustment (BA) "on a dollar-per-mcf basis, which
compensates for any remaining under or over-collectioms which
have occurred as a result of prior actual refund and balance

adjustments.

Billing

The gas cost recovery rate to be applied to bills of customers
shall equal the sum of the following components:

GCR = EGC + AA + RA + BA
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
4/2/2009
PURSUANT-TO-807KAR-5:041
Date of Issue April 17, 2009 . Date Efffec+s~~anS8GTIONSfhe
Month Day Year
I
Issued By 'Zc) re 6/\,0,,‘_@%\_‘ President B! - e o
- ;‘“‘@ﬁ o Title |~ EXEcutve Difecter




For Entire Area Served

P.S.C. Ky No.

Sheet No.

Cancelling P.S.C. Ky No.
Auxier Road Gas Company, Inc.

Sheet No.

RULES AND REGULATIONS

The GCR will be added to or subtracted from the latest base tariff
rates prescribed by Commission Order in the tariff rates stated each
applicable rate sheet within this tariff.

Definitions

For purposes of this tariff:

1. "Average Expected Cost"™ is the cost of purchased gas which
results from the application of supplier rates currently
in effect, or reasonable expected to be in effect during
the calendar month, on purchased volumes for the most
corresponding sales volume. In the event that line loss
exceeds 5 percent, purchased volumes for the twelve-month
shall be calulated as: sales volumes + .95. Where the
calculations require the use of volumes used during a
given period, and those volumes did not exist for a
particular source for the entire period, or the Company
expects the volumes to change substantially, the Company
may make appropriate adjustments to its calculations. Any
adjustment of this type shall be described in the monthly
GCR application.

2. The "GCR" is the total of the expected gas cost and all
adjustment.

3. The "Calendar Months" are: January through December.

4. "Reporting Period" means the monthly accounting period
that ended approximately 30 days prior to the filing
date of the updated gas cost recovery rates, i.e., the
calendar months ending: Janmuary 31 through December 31.

TPUBLICS :
v F KENTUCKY
DATE OF -ISSUE April 14, 2009 DATE EFFECTIVE April 2, E2OAGTIVE
' 352/2082 .
RECEIVED BY M ﬁw , Presidept " gra&@g@ 75, KY 41651
Name of Officer Title —a88
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Form for filing Rate Schedules For Entire Service Area
. Community, Town or City

P.S.C., NO. 1

Original SHEET NO. 1

Auxier Road Gasg Company CANCELLING P.S.C. NO.
Name of Issuing Corporation
SHEET NO.

——— i o

CLASSIFICATION OF SERVICE

GENERAL TRANSPORTATION TARIFF

1. APPLICABILITY
Entire service area of the Company.

2. AVAILABILITY OF SERVICE

All transportation service will be provided by Special

Contract to any commercial or industrial customer with purchases
of 500 MCF or more per month, which requests such service. The
contracts will be filed pursuant to PSC regulations and subject to

PSC approval.

3. RATE, TERMS, AND SPECIAL PROVISIONS

All terms of service shall be subject to negotiation between

the Company and the customer, subject to PSC approval.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

- MAY 91991
PURSUANT TO 807 KAR 5011,
SECTION 9 (1)

BY:
PUBLIC SERVICE HMANAGER

DATE OF ISSUE__APRIL 9, 1991 DATE EFFECTIVE__MAY 9, 1991

ISSUED BY_ESTILL BRANHAM TITLE __PRESIDENT
Name of Officer
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FOR Entire.Service Area

pP.S.C. No. . 1

ORIGINAL SHEET __ 1

AUXTER ROAD GAS COMPANY CANCELLING SHEET

__SHEET NO.

RULES AND REGULATIONS

~TSAGE MONITORING

1) Bach customers usage shall be monitored at least once
annually in accordance with 807 KAR 5:006(10) (3):

a. .Annual usage for the most recent 12 months will be
compared to the preceding 12 months usage;

b. I£ annual usage for the two periods is
substantially the same or if the difference is known to be
attributable to circumstances common to all customers, such as
weather, no further review will be made;

c. If the annual usage differs by more than 15% and
cannot be attributed to a common cause, a comparison of the
monthly trecords for the 12 month period will be made with the
monthly records of the preceding year;

d. If the cause of the usage difference cannot be

. determined from a review of the records, contact will-be made with

the customer to determine changes that may affect usage such as
appliances, number in household, etc.;

‘e. If no explanation can be made, the meter will be
tested to determine if it has an error rate of greater than 2%
fast or slow; . _

f. The customer will be notified of of the findings and
will be refunded or billed for the difference according to 807 KAR
5:006(10) (4) and 807 KAR 5:006(10) (5); ‘

" g. If any usage deviation is discovered during a meter
reading, billing process oOr customer ingquiry, an investigation
will be made immediately. ' :

DATE OF ISSUE

06/17/02,DATE EFFECTIVE _ 07/17/02 .

ISSUED BY HAM : v PRESIDENT

NAME OF OFFICER TITLE




?zaon Ent Serv1ce Are

p, 5. c. Ky. MO. agJJ 1

'RIGINAL SHEET No.v:1”J;.='

AUXTER ROAD'GAS co. * ¢ 4ff1~’:‘” CANCELLING B.s. Cy kY. NO.v B

SHEET NO

3RﬁiESfAﬁD‘REGUIATi°NS7

CUSTOMER DEPOSITS .

Lo L 1 All reSLdentlal and commerc1al customers shall pay a, deposlt at
s the time of application for service.

i a. The deposit shall.be $125.00 per re51dent1al or commerc1al
customer 'in accordance with the requirements of 807 KAR 5: 006(7)(1)( ).

o b. The deposit may  be waived . upon . show1ng of a satlsfactory‘
credlt and payment history with the Company. - .

c. The deposit shall be retained for twelve months. ‘
S At the end of the initial twelve month period;. the deposit - shall be
He C::};efunded unless an addltlonal dep031t may be requlred as prov1ded by

07 KAR 5: 006(7)(3) .

L d. Interest of 6%. per year shall be calculated beglnnlng on’
:fiA the date of deposit and shall be refunded to the customer at the: end of

'1; the first twelve months of service or upcn termination of serv1ce,

J“'whichever occurs first. If the customer is dellnquent in his bill on
i,  this date, the interest shall be applied to the. delinquent amount.

i e. If a customer fails to maintain a satisfactory credit
”“:standlng after the refund of the deposit, an addltlonal dep051t may be
T requlred as: spec1f1ed in (1) a,b,c and d above. ‘

TEMPORARY SERVICE

Any customer: requestlng service for one year or. less w1ll be

Scla551f1ed as a temporary serv1ce and w1ll be charged a $25.00 temporary.
ervice fee. :

iDATE OF ISSUE 06/17/02 DATE EFFECTIVE 07/17/02

8 j;mom H, DAY YEAR ' . - ONTH DAY  YEAR'
(:}SSUED BY ésTxLL BRAWAAM . PRESIDENT _ |

NAME OF OFFICER — - TITLE




_______—M

FOR __ Entire Service Area

Community, Town or City

P.S.C.KY.NO. 1
Qriginal SHEET NO. 13

Auxier Road Gas Company, Inc.
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

CONTENTS

BUDGET PAYMENT PLAN REQUIRED BY 807 KAR 5:006(13)2)

A budget plan is available for the convenience of its customners. In lieu of monthly billings for actual usage a customer
may elect by notifying the company to be billed based on a budget amount. The budget amount will be calculated by the
company under normal circumstances on a minimum if one twelfth of the customer’s estimated annual usage, subject to review
and adjustment throughout the year. The normal budget year is the twelve months from August to July, with July as the
settlement month.

The customer’s account may be adjusted periodically if changes in usage or rates indicate that the account will not be
current upon payment of the last budget amount.

To be accepted as a budget customer, the account balance must be paid in total before the customer is put on the budget
payment. It is understood that this budget payment plan will continue until the customer notifies the Company in writing or by
telephone to discontinue the plan or the customer defaults in payment of such plan. The company may revoke the plan and restore
the customer to monthly billing and require immediate payment of any deficiency.

Failure to receive a bill does not exernpt a customer from these terms.

PARTIAL PAYMENT PLAN
Residential and Commercial customers may negotiate a partial payment plan in accordance with 807 KAR 5:006(13)2).

WINTER HARDSHIP RECONNECTION
Qualifying customers may have service reconnected pursuant to 807 KAR 5:006(15)

Free Gas Service Pursuant to KRS 278.170(2):

The company may provide free gas service to its officers, agents, or employees as allowed by KRS 278.170(2).

DATE OF ISSUE__6/01/04

Month / Date / Year

DATE EFFECTIVE 6/01/04 PUBLIC SERVICE COMMISSION

atlyy Date / Yar OF KENTUCKY
ISSUED BY Estll Branbam 2 57 by M" E2715§£XE

=T " (Signature of Officer)
PURSUANT TO 807 KAR 5:011
TITLE__ President SECTION 9 (1)
8Y AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION -
IN CASE NO. 2004-0074 Dated June 1, 2004 By ‘%
Executive Director

I ——



B.T.U. Gas Company, Inc.




P.S.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned B.T.U. Gas Company, Inc.
(Name of Utility) System

of Salyersville, KY hereby adopts, ratifies, and makes its own, in

every respéct as if the same had been originally filed and posted by it, all tariffs anc

supplements containing rates, rules and regulations for furnishing patural

gas service at offin County, and Rovalton
(Nature of Service)

in the Commonwealth of Kentucky, filed with the Public Service Commission of Kentucky

by B.T.U. Pipeline, Inc.
(Name of Predecessor)

of _Salyersville, KY , and in effect onthe __6th day of ~_July

2000 , the date on which the public service business of the said

R.T.U, Pipeline, Inc.
(Name of Predecessor)

was taken over by it.

This notice is issued on the ____ day of . , in conformity
with 807 KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities

with the Public Service Commission of Kentucky.

By, :
VICE COMMRESION
JTHCRY
EFFECTIVE

PUBLIC SER
;

G

Authorized by K.P.S.C. Order No. SEP 23 2000




P.S.C. KY NO.
CANCELS P.S.C. KY NO.

B.T.U. GAS COMPANY, INC. D P a“

RATES, RULES AND REGULATIONS FOR FURNISHING
NATURAL GAS AT
OUTSKIRTS OF SALYERSVILLE, MAGOFFIN COUNTY
AND
ROYALTON, KENTUCKY

FILED WITH PUBLIC SERVICE COMMISSION SEP 23 2000

PR,

OF KENTUCKY FURGUAMT 0 a7

GO L
R R

Issued: Effective:

Issued By: BA.U. Gas Company, Inc.
By:




FOR ENTIRE AREA SERVED
Community, Town or City

P.S.C. KY. NO.

SHEET NO.

BTU Gas Company, Inc.
(Name of Utility) CANCELING P .S. KY.NO.

SHEET NG,

om——

RATES AND CHARGES

APPLICABLE: Entire area served

AVAILABILITY OF SERVICE: Domestic and commercial use in applicable areas.

A. MONTHLY RATES:

Base Rate GCRR Total

FIRST (1) MCF (MINIMUM BILL) $ 3.9000  4.2999 8.199¢9
OVER 1 MCF $ 2.9700 4.2999 7.2699
B. DEPOSITS:

DATE OF ISSUE September 27, 2011

DATE EFFECTIVE November 1, 2011

ISSUED BY =

(Signature of Officer)
TITLE Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION
INCASENO. __ 2 0\\- O0Y0S DATED _QOet. 31 . 201l
e | |

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

o

EFFECTIVE

11/2/2011

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




B.T.U. Gas Company, Inc.

Outskirts of Salyersville, Magoffin
FOR County,

and Royalton Kentucky

(NAME OF UTILITY)

{COMMUNITY OR COUNTY)

P.S.C. KY. NO.

SHEET NO. 1

CANCELING P.S.C. KY. NO.

SHEET NO.

CLASSIFICATION OF SERVICE

RATES

ARates: (Formerly 0ld Inland Line)

‘First (1) MCF $4.50

All over 1 MCF $4.50

Aates: (B.T.U. GAS CO.)
First (M) MCF $7.00

A1l over 1 MCTF ° %5707

Total rate $4.50

Cancelled
November 2, 2011
Kentucky PSC

DATE OF I1ISSUE

ISSUED BY

Issued by authority of an Order of the Public Service Commission of

Kentucky in Case No. . dated




Outskirts of Salyersville, Magoffin
FOR_County, and Royalton Kentucky

{COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. P.S.C. KY. NO.

{NAME OF UTILITY)
Original SHEET NO. 2

CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

SPECIAL CHARGES

Late Payment Penalty: Bills for service are due on the 10th
of each month. A late payment penalty of ten percent (10%) will be
assesses on all bills not paid by the due date. When a penalty is
assessed, any payment received will first be applied to the bill ’
for services rendered. Additional penalty charges on subsequent
bills will not be assessed on unpaid penalty charges.

Deposits: Each customer shall put up a equal deposit of
$100.00, after which gas service will be turned on.

Interest on Deposits: Interest in the amount of 6%-will be
earned annually on customer deposits. This will be refunded to
the customer providing all bills and late penaltties are current.

Tap Fee Charge: This charge is a non-refundable one time
charge. This charge covers tap, riser, service line and all
necessary materials to make the new customer connection. The
tap stays on the homeowner property.

Reconnection Charge: A reconnection charge of $25.00 shall
be paid before service is restored following disconnection for
non-payment of bills. A reconnection charge of $25.00 shall be
paid when a customer requests discontinuance of service and
subsequently re-establish service at the same premises within .
a 12 month period. .

Returned Check Charge: A service charge of $20.00 will be
made to any customer whose check is returned from the bank for
insufficient funds. The account will be considered in arrears and
subject to termination under 807 KAR 5:006 Section 11.

Service Charge: A service charge of $25.00 to collect a

DATE OF ISSUE DATE EFFECTIVE
NTH
ISSUED BY
S1G R
, , SEP 23 2000
Issued by authority of an Order of the Public Service Commission of
Kentucky in Case No. dated PURSHART TO 807 KA 5011,

SECTION 6 14
™ =} "
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Outskirts of Salyersville, Magoffin

FOR_County, and Royalton Kentucky
(COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. . P.S.C. KY. NO.

(NAME OF UTILITY)

Original SHEET NO. 3

CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

delinquent bill will be charged if a utility representative
actually terminates service or in course of the visit the custome
pays the bill or if a satisfactory payment arrangement is made.

Discontinuance of Service - 807 KAR 5:006 (14): The utility
may refuse or discontinue service to an applicant or customer
after proper notice for failure to comply with its rules and
regulation or state and municipal rules and regulations, when a
dangerous condition is found to exist on the customers or
applicants premises or if a customer or applicant refuses or
neglects to provide reasonable access to the premises for
fraudulent or illegal use of service or for non payment of bill.

If discontinuance is for non-payment of bill, the customer
shall be given at least 10 days written notice, separate from the —_
original bill, and cut off shall be effected not less than twenty- (
seven (27) days after the mailing date of the original bill, - :
unless prior to discontinuance, signed by a physician, registered’
nurse, or public health officer, that such discontinuance will
aggravate an existing illness or infirmity on the thirty (30)
days from the date the utility notifies the customer in writing,
of state and federal programs which may be available to aid in
payment of bills and the office to contact for such possible
assistance,.

Deposits: The Company requires a set deposit amount for each
customer to secure payment of bills. Service may be refused or
discontinued for failure to pay the requested deposit.

The Company may require a deposit in addition to the initial
deposit if the customer's classification of service changes or if
there is a substantial change in usage. Upon termination of

FLELIC BERVCY

DATE OF ISSUE DATE EFFECTIVE

MONTH DAY _YEAR

ISSUED BY
OF OFEICE TITLE

Issued by authority of an Order of the Public Service Commission of
Kentucky in Case No. dated




RagiiaN

Qutskirts of Salyersville, Magoffin

FOR_County, and Royalton Kentucky
(COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. P.S.C. KY. NO.

{NAME OF UTILITY)
Original SHEET NO. 4

CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

service, the deposit, any principal amounts, and any interest
earned and owing will be credited to the final bill with any
remainder refunded to the customer.

Application for Service: All applications for service shall be
made on the Company's standard application or. contract form which
shall be signed by the Customer, or his duly authorized agent, and
accepted by the Company before mny service is rendered.

A separate application or contract shall be made for each
class of service at each separate location, or in the event two
classes of service are necessary a2t one location to the same
customer the Company may require separate applications.

In ceses where unusual construction or equipment expense 1S
necessary to furnish service, the Caompsny may require a contract
for 2 minimum period of one year.

Dwner's Consent to Occupy: In case the Customer is not the
owner of the premises it shall be the Customer's responsibility to
obtain from the property owner the necessary conssnt ta instzll and
maintain 211 piping and other equipment as are required for supp1¥ing
gas service to the Customer. However, the Utility shall not require
= prospective customer to obtain easements on property not owned
by either the prospective customer or the customer's landlord.

Access to Premises: The Company shall have the right of access
to the customer's premises at all reasonable times for the purpose of
installing, reading, inspecting, repairing or removing its meters,
regulators or other equipment used in connection with its supply of
gas service or for the purpose of turning on or shutting off the gas
supply when necessary and for all other proper purposes, or for
determining any violation of either the rules and regulations of the
Company, or other regulatory body or agency relating to the use of
natural gas.

DATE OF ISSUE DATE EFFECTIVE

ISSUED BY

¢
SEP 23 2000

Issued by authority of an Order of the Public Service Commission of
Kentucky in Case No. dated PURSUANT 1) 87 K40 5011,

o)

jus]
~
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Outskirts of Salyersville, Magoffin

FOR County, and Royalton Kentucky
(COMMUNITY OR COUNTY)

B.T.U., Gas Company, Inc. P.5.C. KY. NO.

(NAME OF UTILITY)

Original SHEET NO. 5
CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

MONITORING OF CUSTOMER USAGE

The Company will monitor the usage of each  customer according
to the following procedures:

If the annual usage for two periods are substantially the
same or if any difference is known to be attributed to unique
circumstances, such as unusual weather conditions common to all
customers, no further review will be done.

If the usages differ and cannot be attributed to a readily
identified common cause, the Company will compare the customer's
monthly usage records for the two (2) month period with the
monthly usage for the same months of the preceding year. .

If the cause for the usage deviation cannot be determined
from analysis of the customer's meter reading and billing records,
the Company will contact the customer by telephone or in writing
to determine whether there have been changes such as different
number of household members or work staff, additional or
different appliances, changes in business volume, or known leaks
in the customer's service line. :

Where the deviation is not other wise explained, the Company
will test the customer's meter to determine whether it shows an
average error greater than two (2) percent fast or slow.

The Company will notify thé customer of the investigation, its
findings, and any refund or backbilling in accordance with 807 KAR
5:006, Section 10 (4) and (S5).

In addition to the routine monitoring, the Company will
immediately investigate usage deviations brought to its attention
as a result of its on going meter reading or billing processes or

* customer inquiry.

DATE OF ISSUE DATE EFFECTIVE

ISSUED BY

Issued by authority of an Order of the Public Service ggmmiss%?F of
3 G607 AR 801
: [

Kentucky in Case No. dated WM&HMTQJ?




Outskirts of Salyersville, Magoffin
FOR County, and Royalton Kentucky

(COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. P.S.C. KY. NO.

(NAME OF UTILITY)
Original SHEET NO. 6

CANCELING P.S5.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

Metering: The gas consumed shall be measured by @ meter or
meters to be installed by the Company upon the Customer's premises.
If more than one meter is installed fFor the same or different
classes of service at different locations on the Customer's
premises, each meter shall be considered separately in calculating
the amount aof the bills.

Continuous or Uniform Service: The Company will endeavor to
supply gas continuously and without interruption, however the gas
company shall not be responsible for damages or otherwise any failure
to supply gas or Far any interruptions of the supply when such
failure is without willful Fault or neglect on its part.

The Ccmpany cannot and does not guarantee either =3 suffFicient
supply or an adequate or unifarm pressure of the gas supplied,
except as mandated by the Public Service Commission, and shall not
be liable for any damage or lass resulting From inadequate or
interrupted supply ar from any pressure variations when such
conditions are not due to willful Fault or neglect on its part.

Manthly Bills: Bills For gas service are rendered monthly
unless otherwise specified., The term month for billing purposes
shall mean the periocd between any two cansecutive readings of the
meter by the Company, such readings to be taken as near as possible

evary 30 days.
Bills are due upon rendition and shall be due and payable by

the 10th day of each month.
Service shall be subject to discaonnection if bills are not
paid or arrangements made through our office. The customer will
be sent a delinquent notice not less thanl® days before termination.
If the Company is unable to read a meter due to weather or
other conditions, the Customer will receive an estimated bill. The
bill will be clearly marked as estimated.

Notice of Escaping Gas or Unsafe Conditions: Immediate notice
must be given by the Customer to the office or employees of the
»Company 1f any escaping gas or unsafe conditions are detected or

DATE OF ISSUE DATE EFFECTIVE

ISSUED BY {{]

J //
SEP 23 2000

Issued by authority of an Order of the Public Service Commission of

Kentucky in Case No. dated PURSUANT.TO 807 10 B9,

o
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Outskirts of Salyersville, Magoffin

FOR_County, and Royalton Kentucky
{COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. P.S.C. KY. NO.

{NAME OF UTILITY)

Original SHEET NO. 7

CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

any defects or improper instsllations aere discovered in'the piping
and equipment of either the Company or the Customer which are on

the Customer's premises.
No flames or lights are to be taken near any escape of gas and

the gas must be shut-off at the meter cock or valve until the hazard
is eliminated and the gas service is not to be turned on again except

by 8 Company employesa.
The Company will not be responsible or assume any liability for

any injury, loss or damage which may arise from the carelessness or
negligence of the Customer or his agents or representatives.

Standard heating value: The standard heating value for the
gas provided shall be 1100 b.t.u.

Standard Pressure: The standard-service pressure will be
30 - 70 lbs with 6 oz. pressure at the customer's meter outlet.

DATE OF ISSUE DATE EFFECTIVE

ISSUED BY

Issued by authority of an Order of the Public Service Commission of
Kentucky in Case No. dated




Outskirts of Salyersville, Magoffin

FOR_County, and Royalton Kentucky
{COMMUNITY OR COUNTY)

B.T.U. Gas Company, Inc. P.S.C. KY. NO.

{(NAME OF UTILITY)

Original SHEET NO. 8

CANCELING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

BUDGET PAYMENT PLAN

The Company has a budget payment plan available For its
residential custamers whereby a customer may elect ta pay = monthly
amount for the budget year in lieu ofF moenthly billings for =zctual
usage. The monthly budget payment will be determined by the
Company based, under normal circumstances, on 8 minimum of one-
twelFth of the estimated annual usage, subject to review and
adjustment during the budget year. The normal budget year for all
residential customers is the twelve months from April to May with
May being the settlement month.

The customer's account may be adjusted through a series of
levelized adjustments on a monthly basis iF usage indicates that the
account will not be current upon payment of the last budget amount.

If customer fails to pay bills as rendered under the budget
payment plan, the Campany reserves the right to revoke the plan,
restore the customer to regular billing and require immediate
payment of any defFiciency.

Failure to receive a bill in no way exsmpts customz=r from the
pravisiaons of these Terms and Caonditions.

When the Company is unable to read a meter after reasonable
effort, the customer will be billed at the average of the three
preceding monthly bills and the billing adjusted when the meter is
read. Customer's bill will be due within 10 days from date of bill.

NIRRT A Y 2% '!ﬂﬂ't'\l\“
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DATE OF ISSUE_ DATE EFFECTIVE SEP 23 2000

ISSUED BY

Issued by authority of an Order of the Public Service Commission of
Kentucky in Case No. dated .




FOR __ Outskirts of Salyersville, Magoffin Co and

Royalton
Community, Town or City
P.S.C.KY.NO. 1
SHEET NO. 9
B.T.U.Gas Company, Inc. | CANCELLING P.S.C.KY. NO.

(Name of Utility)
_.__SHEET NO.

CONTENTS

GAS COST RECOVERY ADJUSTMENT CLAUSE

Determination of GCR

The Company shall file a guarterly report with the Commission which shall contain an updated Gas Cost Recovery Rate (GCR)

and shall be filed at least thirty (30) days prior to the beginning of each calendar quarter. The GCR shall become effective for
billing for service rendered on or after the first day of each calendar quarter.

The Gas Cost Recovery Rate is comprised of:

1.The expected gas cost component (EGC) on 4 dollar-per-Mcf basis, which represents the average expected cost of purchased
gas.

2.The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis, compensates for over- or under-collection of gas cost resulting
from differences between expected gas cost and the actual cost of gas. For purposes of determining the GCR, the ACA
for the application period shall equal the sum of the ACA for the reporting period and for the three (3) preceding
calendar quarters. This may also be used to compensate for any over or under recoveries remaining from previous actual
and/or refund adjustments after a 12 month period.

3.The supplier refund adjustment (RA) on a dollar-per-Mcf basis, which reflects the refunds received from suppliers during the
reporting period plus interest at a rate equal to one-half of one percent below the average 90-day commercial paper rate
for the twelve-month period. In the event of any large or unusual refunds, the Company may apply to the Public Service
Commission for the right to depart from the refund procedure herein set forth.

DATE OF ISSUE_November 1. 2011

Month / Date / Year
DATE EFFECTIVE November 1, 2011 KENTUCKY
Month/ Date] Year PUBLIC SERVICE COMMISSION
g e JEFF R. DEROUEN
1SSUED BY. Rohert Oxford &% % EXECUTIVE DIRECTOR
(Signature of Officer)
TARIFF BRANCH
TITLE__ Court Appointed Operator US Bankruptey Court Order 10-70767
TNW._August 11. 2011 : M wﬁ“}
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION EFFECTIVE
IN CASE NO.____2011-00374 DATED October 31, 2011 10/31/2011
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




FOR  Outskirts Saifzersvil]e, Magoffin Co. and

Royalton
Community, Town or City
P.S.C.KY.NO.
e+ __SHEETNO. 10
B.T.U .Gas Company, Inc CANCELLING P.S.C.KY. NO.
(Name of Utility)
e SHEET NO.
RULES AND REGULATIONS
GAS COST RECOVERY ADJUSTMENT CLAUSE
(Continued)
Billing

The gas cost recovery rate to be applied to bills of customers shall equal the sum of the following
components:

GCR =EGC+RA + ACA

The GCR will be added to or subtracted from the tariff rates prescribed by the Commission Order on the

- Company's latest general rate case or last legally effective rate and will be included in the tariff rates
stated on each applicable rate sheet within this tariff.

Definitions

For the purposes of this tariff:

a."Average Expected Cost" is the cost of purchased gas which results from the application of
supplier rates currently in effect, or reasonably expected to be in effect during the calendar quarter, on
purchased volumes for the most recently available twelve-month period, divided by the corresponding
sales volume. In the event that line loss exceeds 5 percent, purchased volumes for the twelve-month
period shall be calculated as: sales volumes - .95. Where the calculations require the use of volumes
used during a given period, and those volumes did not exist for a particular source for the entire period,
or the Company expects the volumes to change substantially, the Company may make appropriate

adjustments to its calculations. Any adjustments of this type shall be described in the guarterly Gas Cost
Recovery Report.

DATE OF ISSUE_ November 1. 2011

Month / Date / Year
DATE EFFECTIVE November 1, 2011 KENTUCKY

Month / Date / Year PUBLIC SERVICE COMMISSION

GieF gt JEFF R. DEROUEN

ISSUED BY. Robert Oxford & ¥ EXECUTIVE DIRECTOR

(ngnature of Officer) TARIFF BRANCH
TITLE__Court Appointed Operator US Bankruptcy Court Order 10-70767
INW August 11. 2011 ﬁw{ j
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION EFFECTIVE
IN CASE NO.____2011-00374 DATED October 31. 2011 10/31/2011

PURSUANT TO 807 KAR 5:011 SECTION 8 (1)




FOR  Outskirts Salyersville, Magoffin Co. and
Royalton

Community, Town or City

P.S.C.KY. NO.

SHEETNO.____10

B.T.U .Gas Company. Inc CANCELLING P.8.C.KY. NO.
(Name of Utility)

SHEET NO.

RULES AND REGULATIONS

GAS COST RECOVERY ADJUSTMENT CLAUSE
(Continued)

b. "GCR" means the quarterly updated gas cost recovery rate and is the sum of the expected
gas cost component plus the supplier refund adjustment plus the actual cost adjustment; i.e., GCR =
EGC+RA +ACA

c. "Calendar Quarters" means each of the four three-month periods of (1) January.
February, and March: (2) April, May, and June: (3) July, August, and September: (4) October.
November, and December.

d. "Reporting Period" means the three-month accounting period that ended approximately

sixty (60) days prior to the filing date of the updated gas cost recovery rates, i.e., the calendar quarters
ended March 31. June 30, September 30. and December 31 of each year.

Interim Gas Cost Adjustment

The Company may apply to the Public Service Commission for an interim GCA in addition to
the quarterly GCA should any significant change in supplier rates occur

DATE OF ISSUE_ November 1. 2011

Month / Date / Year
DATE EFFECTIVE November 1, 2011 KENTUCKY
Month / Date / Year PUBLIC SERVICE COMMISSION
ok et JEFF R. DEROUEN
ISSUED BY____Robert Oxford = T4 EXECUTIVE DIRECTOR
(Signature of Officer)
TARIFF BRANCH
TITLE__ Court_Appointed Operator US Bankrupt ourt Order 10-70767 ) )
TNW_August 11, 2011 , ‘ M :
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION EFFECTIVE i
IN CASE NO. ___2011-00374 DATED October 31. 2011 10/31/2011
PURSUANT TO 807 KAR 5:011 SECTION § (1)




e BUDGET BILLING PLAN
firz - CUSTOMER AFPLICATION AND AGREEMENT o
T B.T.U. GAS CO., INC. ()
- To:
. (Company Name) - &
a ) The undersigned ' hereby |:
makes aspplication for the budget billing plan beginning
| and continuing through
and snnually thereafter gnléss cancelled
by either pértyl -
My usage for the past year divided by _;; MCF per month
and at present rates the Budget payment would be $ .
I a2gree to pay this smount each month For the next year
—_ with adjustments in and to render = (m

balance due at next year of Zero dollars.

I understand that failure to make these monthly
payments, this agreament will be cancelled and I will revert
to regular customer status.

I Further understand that the budget payment may be

SEACEAN

RX BRESN

adjusted if the wholesale cost of gas is increased.

Dated this day of y 199_.

Accepted:

Customer name

T4 et .- 1..‘;

Address

-s ey fies s, L
PEEALS RN i 57 - (o N NI




'_MAMMW RETA!{?H!S

B.T.U. GAS CO,, inc.
£.0. Box 707
Salyersvile, KY 41465

3“1.“%&(:5” > 10% PENALTY (10 DAYS AFTER BRLING)

TTION FOR YOUR RECORD!

MAKE CHECKS PAYABLE TO:
B.T.U. GAS CO., INC.
MAIL PAYMENTS TO:
B.TU.GASCO, INC. =~ -

P.O. BOX 707
SALYERSVILLE, KY 41465

OFFICE HOURS
MONDAY-FRIDAY

- —34_9.=1097~( 24 hour number)

Phonc J-ts-xu:u

OFFICE HOURS ™~
. 9.00300
fJanday thru Friday

ACCOUNT NO.

TOTAL AMOUNT

RETURN THIS STUB WITH PAYMENT

8TUGAS CO., NC.
P.0. BOX,707
SALYERSVILLE, KY 41485

.

STATEMENT IS DUE AND PAYABLE UPON RECEIPT

ACCOUNT NOT PAID 10 DAYS AFTER BILLING DATE
SHALL BE SUBJECT TO A TEN PERCENT (10%)
PENALTY.

LATE PAYMENTS MAY NOT BE REFLECTED ON
THIS BILLNG.

FAILURE TO RECEIVE A BILL DOES NOT AVOID
PAYMENT.

STATE SALES TAX AND/OR SCHOOL TAX

INCLUDED WHEN APPLICABLE

PAST DUE BILLS ARE SUBJECT TO COLLECTION
OR DISCONNECT WITH COLLECTION ANDIOR
SERVICE CHARGES PAID IN FULL BEFORE
SERVICE IS RESTORED.

A SERVICE CHARGE OF $15.00 WiLL BE CHARGED
TO ANY CUSTOMER WHOSE CHECK IS RETURNED
FROM THE BANK FOR INSUFFlClENT FUNDS .

AR SN R LR N
RATES AVAIMBLE URON AEQUEST:

FUZLIC GERY

?-

SE3 Y ‘S-‘.

£
Ed
i




Cow CreekK Gas, Inc.



FOR ENTIRE AREA SERVED

Community, Town or City

PS.C.KY.NO. _1

lst SHEET NO._2
COW_CREEK GAS, INC, CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.

RULES AND REGULATIONS

/d”
(1) Gas Cost Adjustment Clause [:)

The rates authorized herein are based upon the wholesale cost of gas to
Cow Creek Gas, Inc. (Cow Creek) as computed using rates of its wholesale supplier
currently in effect. In the event there is an increase or decrease in wholesale
gas cost, Cow Creek shall file with this Commission the following information
within 30 days:

1. A copy of the contract or wholesale supplier notification effecting the

change in rate and a statement relative to the effective date of such proposed
change.

2. A statement setting out gas sales for the most recent 12 months.

3. A statement setting out details of gas purchased for the most recent
12 months showing billing from the supplier(s) under the most recent rate(s) and

under the proposed supplier rate. The difference between the amounts so determined

shall be divided by Cow Creek's sales for the most recent 12 months, provided Cow
Creek's line loss for the same 12 month period does not exceed 5Z. If line loss
exceeds 5%, the difference shall be divided by allowable sales calculated as
(purchases x .95).

4. A signed and dated tariff sheet showing Cow Creek's proposed rates for
service based on the change in supplier rate. An increase in rates shall not be
effective with less than 30 days notice unless a waiver is requested and granted.

5. Such other information as this Commission may request for a proper
determination of the purchased gas adjustment.

DATE OF ISSUE___June 14, 2006
Month / Date / Year

July—1,—2006 8/0
DATE EFFECTIVE é-/ / e PUBLIC SERVICE COMMISSION

Month / Date / Year
OF KENTUCKY
ISSUED BY %«L G Ml\ EFFECTIVE

v (Signature of Office) 6/8/2006
TmE  President PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

INCASENO. 2006-00171 DATED June 8, 2006 >
By é =

Executive Director




FOR ENTIRE AREA SERVED
Community, Town or City

PS.C.KY.NO. _1

lst SHEET NO.__3
COW CREEK GAS, INC. CANCELLING P.S.C. KY. NO.
(Name of Utility)
_— SHEET NO.
RULES AND REGULATIONS

In the event that Cow Creek receives from its supplier a refund, bill
adjustment or credit of amounts paid to such supplier in respect of a prior
period, Cow Creek will apply to the Commission within 30 days for authority
to make adjustments on the rates charged to its customers under this provision
as follows:

1. The "refundable amount" shall be the amount received by Cow Creek
as a refund. Such refundable amount shall be divided by the Mcfs of gas that
Cow Creek estimates it will sell to its customers during the four-month period
commencing with the first day of the month following receipt of the refunds,
thus determining a "refund factor".

2. Upon Commission approval, Cow Creek will reduce by the refund factor
any purchased gas adjustment that would otherwise be applicable during such period.

3. In the event of any large or unusual refunds, Cow Creek may apply

to the Commission for the right to depart from the refund procedure herein set
forth.

Upon receipt of the required information, the Commission shall review the
proposed increase, reduction or refund and, within 30 days from receipt of the
information required, issue its order setting out the proper revised rates or
otherwise acting to investigate or suspend the proposed rates.

DATEOFISSUE June 14, 2006
Month / Date / Year

DATE EFFECTIVE_$u1y—+—2686 é/ 8/oe
Month / Date / Year PUBLIC %iR&/éﬁESg&\ﬂYMISSION
ISSUED BY. Qe & Yemrtn, EFFECTIVE
( (Signatureof Officer) | 6/8/2006

e  President PURSUANT TO 807 KAR 5:011
SECTION 8 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2006-00171 DATED June 8, 2006 %)

Executive Director




ENTIRE AREA SERVED

Community, Town or City

FOR

P.S.C.KY. NO. 1

. .2nd  SHEETNO._1
COW CREEK GAS, INC. CANCELLING P.S.C. KY. No._!
(Name of Utility)
ist SHEETNO.___1
RATES AND CHARGES
RATE SCHEDULE: Applicable in all Territory Served by Company
AVAILABILITY OF SERVICE: For all Residential and Commercial Purposes
RATE MONTHLY:
First 1 Mcf $13.177
Over 1 Mcf $13.177
Minimum Bill $13.177

DATEOFISSUE___June 14, 2006
Month / Date / Year

DATE EFFECTIVE_duly—1+—2006~ (|8/06
ot PUBLIC SERVICE COMMISSION

Mopth / Date / Year
%t/w/w‘ , OF KENTUCKY
ISSUED BY /) * %vw—v«.—m EFFECTIVE

(Signature °f°"“°°Y 6/8/2006
TITLE President PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASENO. 2006-00171 DATED June 8, 2006 %
By —

Executive Director




P.S.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned Cow Creek Gas, Inc
(Name of Utility) System

of Pikeville, Kentucky hereby adopts, ratifies, and makes its

own, in every respect as if the same had been originally filed and posted by it, all tariffs
and supplements containing rates, rules and regulations for furnishing

natural gas service at Johnson, Floyd, and Magoffin Counties
(Nature of Service)

in the Commonwealth of Kentucky, filed with the Public Service Commission of

Kentucky by _Sigma Gas Corporation of __ Prestonsburg, Kentucky
(Name of Predecessor)

and in effect on the 12th day of ___January , _2008 , the date on which

the public service business of the said Sigma Gas Corporation
(Name of Predecessor)

will be taken over by it.

This notice is issued on the _14th day of __January , 2008 ,in

conformity with 807 KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of

Public Utilities with the Public Service Commission of Kentucky.

By Dopundh m,%n

&
y s N LA A=

(/ PUBLIC SERVICE CC}(I\Q/MISSION

OF KENTUC
EFFECTIVE
Authorized by Ky.P.S.C. Order No. ___2007-00419 1/12/2008

PURSUANT TO 807 KAR 5:011

RECEIVED
oy S 16 108

Executiys liifgelascnyicE
COMMISSION




Laa

P.S.C. Ky. Adoption Notice No.

ADOPTION NOTICE

The undersigned Sigma Gas Corporation
(Name of Utility) System

of Prestonsburg, Kentucky hereby adopts, ratifies, and

makes its own, in every respect as if the same had been
originally filed and posted by it, all tariffs and supplements
containing rates, rules and regulations for furnishing

natural gas service at Salyersville, Kentucky
(Nature of Service) :

in the Commonwealth of Kentucky, filed with the Public Service

Commission of Kentucky by Salyersville Gas Company
(Name of Predecessor)

of _Salversville, Kentucky , and in effect on the &l’l day of

September , 1993 , the date on which the public

service business of the said Salyersville Gag Company
(Name of Predecessor)

was taken over by it.

This notice is issued on the ,1»‘ day of Sr_»',o\[cm ée/ '
1993 , in conformity with 807 KAR 5:011, Section 11, of the

Regulations for the filing of Tariffs of Public Utilities with

the Public Service Commission of Kentucky.

;Z_QZZ(_W

By, President

A SSION
OF KENTUCKY
EFFECTIVE
JUN 16 1694
Authorized by K.P.S.C. Order No. PURSUANT 08
" 07 KAR 5:
SECTION § (1) ot
BY:
PUBLIC SeRvce

MANAGER



FOR ENTIRE AREA SERVED
Community, Town or City

P.S.C. KY. NO. 1
Qriginal SHEET NO. 1
Cow Creek Gas, Inc. (Sigma)
(Name of Utility) CANCELING P S. KY NO.
SHEET NO.
RATES AND CHARGES
APPLICABLE: Entire area served
AVAILABILITY OF SERVICE. Domestic and commercial use in applicable areas.
A. MONTHLY RATES:
Base Rate GCRR Total
FIRST (1) MCF (MINIMUM BILL) $ 6.2500 2.8353 9.0853
OVER 1 MCF $ 4.5522 2.8353 7.3875
B. Minimum Bill: 9.0853
DATE OF ISSUE March 1, 2012
Month/Date/Year
DATE EFFECTIVE . April 1, 2012
ISSUED BY
(Signature of Officer)
TITLE Member
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION
INCASENO. _2¢(2 - 000 1K DATED _Mar. 27, 2¢i2
KENTUCKY

PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

" EFFECTIVE

4/1/2012

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




¥OR

All Service Areas

pis-CI Kyl No’ 1
~~ Original Sheet No. 2
Salyersville Gas Company Caneolling P.S.C. Ky. No,
Sheost No,

RULES AND REGULATIONS

2. MONTHLY CUSTOMER CHARGE:
(1) The monthly minimum charge shall be rendered against
every .meter in place unless service is discontinued.
(2) A full monthly customer charge will be rendered whenever
service has been used for more than Tifteen {(159) days
of a billing month, even if consumption of the customer
is zero (0Q).
(3) If service is used less than fifteen (19) days in a
given billing month and any consumption is recorded,
the normal billing procedure shall apply.
(&) If service is used less than fifteen (15) days in a
given billing month and no consumption is recorded,
the customer will not be charged for the month.
Fan
3. CUSTOMER CLASSIFICATIONS:
Residential: Service to customers which consists of direct

Commercial:

natural gas usage in a residential dwelling
for space heating, air conditioning, cQoKing,
water heating and other residential uses.

Service to customers engaged primarily in the

sale of goods or services including institutions

and local and federal government agencies

for uses other than those involving manufacturing

or electric power generation.

(a) Small Commercial - Usage of

per day. OF KENTUCKY

(b) Large Commercial - Usage of 50 MCF EBRFGIFe
per day.

PUBLICseicE Eommission

NOV 05 1962
PURSUANT TO 807 KAR 5:011,

ZSECTION 9 (i) Z

BY:
P
UALs OF 1SSUE 1 3 1983 DATE EFFECTLIVE 5 “
% Bay CEEY WoRtR— Ry V8
fusuzh BY ¢ Cig?«uzau4g - President Salyersville, Ky,
NaZa 61 UFEIcer < TitIs hdaress”

7 7



FOR___ 511 Service Areas
m P.5.C. Xy. No. !
.
— © Orignial Sheet No, 3
Salyersville Gas Company Cancelling P.5.C. Ky. No,

Sheat No.

RULTS AND REGULATIONS

industrial: Service to customers engaged primarily in a
process which creates or changes raw or
unfinished materials into another form or
product including the generation of electric
poOwer,

Contract Rate: Hate avallable to any customer having a special
contract with the company, and with the approval
of the Public Service Commission.

4, CUSTOMER'S LIABILITY:

The customer shall assume all responsibility for the gas
service in or on the customer's premises at and from the point
of delivery of gas and for all the piping, appliances and equip-
ment used in connection therewith which are not the property of

7~ the Company, and will protect and save the Company harmless from
all claims for injury or damage to persons or property occuring
on the customer's premises or at and from the point of delivery
of gas occasioned by such gas or gas service and equipment, except
where said injury or damage will be shown to have been caused
solely by the negligence of the Company.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

NOV 05 1862

PURSUANT TO 807 KAR 5:011,
SECTION 9 (i)

BY: L
1983 DATE EFFECTLVE 11 5 982
Taar Honth -mﬂf~“-4@ar
, ., President Salyersville, Ky,




FOR A1l Service Areas

P.5.C. Ky. No. 1

O‘I‘{igj_nal Sheet No, n

1] RPN Gas Cuomps )
Salyersville UY&s umpany Cancelling P.S5.C. Ky. No,

Sheet O,

RULES AND REGULATIONS

5. MOVING CUSTOMERS:

Wwhen a customer noves within the service area of the Coupany,
ne shall be billed out at his original location and billed in at his
nev location. herefore, ne may veceive two bills for the month
in which the move occurs.

6.  durUSal, UF SBERY Ci:

The Conpany reserves the right Lo refuse or to deter mll
servic: taoar spolicant whore bbe oxieting na’as are Liwvloguate to
serve the applicant's reouirements without adversely alfecting the
service to customers already connected and being served.

7. NOTICE OF ESCAPING GAS OR UNSAFL CONDITIONS:

Inmediate notice must be given by the customer to the office
or employees of the Company if any escaping gas or unsafe conditions
are detected or any defects or improper installations are discovered
in the piping and equiptment of either the Company or the customer
which are on the customer's premises.

No flames or lights are to be taken near any escape of gas
and the gas must be shut off at the meter cock or valve until the
nazard is eliminated and the gas service is not to be turned on
again except by a Company employee.

The Company will not be responsible or assume any liabllity
for any injury, loss or damage which may arise 'rom the carelessness
or negligence of the customer or his agents or representatives.

. TURNING OFF GAS SERVICE ANQ,RESTORING SAME:
_ U COMMISS
The gas service may be turned off at tgéBH§Q¥ﬁr%§gu%ust¥¥ied
by the customer or his agent or any constituted authoE %Q gout no
nerson, unless in the employ of the gas Company or having permission
from the gas Company, chall turn the gas on or rest&NﬁV?fgwéﬁ?.

PURSUANT TO 8G7 KAR 5:011,
SECTION 9 %
BY:. ,&bLsz««

1L3UED BY

OF 18SUE 1 3 1983 DATE FYFECTIVE 11 1982

Hon:t Day Vaavw ¥onth 2y FEFYS

President Salyersville, Ky.

Ugfices // TIitle haGress
.



FOR

[

11 Service Aress

P.5.C. Xy. No. 1

Original gpeet o,  §

Salyersville Gas Company Cancelling P.S.C. Ky. No,
Sheeat Mo,

RULZS AMD REGULATIONS

9. RENEWAL OF CONTRACT:

Ify, upon the expiration of any service agreement or service
contract for a specified term, the customer continues to use the
service, the service agreement or service conblract (unless other-~
wise uPuVld&d therein) will be automatically renewed and extended
For successive periods of one year each, subjiecl Lo Termination at
the end of any year upon wrlitten notice by eiblber carily in advance
of the expiration date In accorcarce wit), the terms set torbth in the
service agreeanent or service conbract.

10.  ASSIGMENT OF CONTHACT:

contract shall begin when the Company commences MISSIQN e
and shall inure to and be binding upon the successors K¥ens,
survivors and executors or administrators y as the case .f@TW@ of the
original parties thereto, respeetively, for the full term tneleof,

i 3 A s ) S0
provided however, that ro application, ag repmcn* or dWﬁ%ihﬁﬂiﬂbP

The benefils and obligations of any serv*%ﬁg?§wilcdhlon or
t

service riay be a; lgneu or transferrad J“thwdi Lhe yritten consent

oroapproval of the Company. PURSUANT TO 807 KAR 5:011,
/ SECTION %

11. MONTHLY BILLS: BY:. dLLL;A& 2

(1) Bills for gas service will be rendered monthly unless
Ctherwlse cpecified. The term "month" for billing
vurposes shall mean the period between any two consect-
ive readings of the meter by the Commnany, such readings
to be taken as near as practicable every thirty (20) days..

(2) Bills are due upon rendition and shall se due and
payable within a period not exceeding ten (10) days after
the date of mailing.

(3) Service shall he subject to bheing ciscontinued unon
J i

proper notification by the Company If bills are not
paid in full.

(%) Fallure to receive a bill does not exempt a customer
from these provisions.

(5) When the meter fails to operate, an on-the-spot

19873 DATE EFFECTLVE _ 5. 1980
é;ir Yoxn TORy 9§q7~
) ot President Salyersville, Ky{

‘// .rltle hQUa eEs



FOR All Service Areas

P.S.C. Ky. No. Z-
M/Revis‘ed Sheet No. X .
~ Cancelling P.S.C. Ky. /

Salyersville Gas Company

No
Original Sheet No. 5(@
RULES AND REGULATTIONS

settlement will be attempted, ifiimpractical the
customer will be billed on an estimated basis at the
average of three (3) similar months of utilizatiom,
and the billing adjusted as necessary.

12. SPECIAL CHARGES:

(1) Collection Charge: A charge of $15.00 will be levied
' when a trip is made to collect a deliquent bill. A
. collection ‘trip may_ be-made only after written notice
has been sent to the customer stating that if the bill
is not paid by a certain date, the service will be dis-
connected,

(2) Reconnection Charge: A reconnection charge of $20.00 to
be made by the Company and paid by the customers before or
at the time the service is reconmected, shall be assessed
as approved by the Public Service Commission when:

/\
(a) The customer's service has been disconnected
for non-payment of bills or for wviolation of
the Commission's or Company's Rules and Regulat-
iens, and the customer has qualified for and
requested service to be recomuBLiCeFERYIEE COMMISSION
OF KENTUCKY
(b) The customer's service has been disEBrEgEWEed
at the customer's request and at any time
subsequently within twelve (12) mogifhs 54983
reconnected at the same premise.
PURSUANT TO 807 KAR 5:011,
13. CONTINUOUS OF UNIFORM SERVICE: SECTION 9 (1)
BY: '

The Company shall supply gas continuously and without
interruption and adopts and shall maintain, subject to the Commission's
regulations, a standard pressure of 6" as measured at the outlet
side of the customer meters.

The above paragraph notwithstanding, the Company shall
assume no liability for any damage or loss resulting from inadequate
or interrupted supply or from any pressure variation when such conditions
are not due to willful fault or neglect on its part.

~— DATE OF ISSUE "7 15 83 DATE EFFECTIVE 7 15 83

Month Day Year Month Day Year

.
Name oE/éfilcer itTe Address

ISSUED BY /gé/’/‘{y % President Salyersville, Ky. 41465
// Titl -



FOR All Service Areas

P.5.C, Ky. No. 1

e

Original sgheet Na. 7

Sulyersville Qas Company Cancolling P.5.C. Ky. No.

et St

Sheest Mo,

RULTS AND REGULATIONS

TLUSUED BY ,/45211c¢¢é;

ti. PROTECTION QF COMPANY'S PROPERTY:

All meters, piping, and equipment furnished by and
al the expense of the Company, which may at any time be in or on
the customer's premises shall, unless otherwise exnressly provided
herein, be sud remain the property of the Comnpany, and the customer
shall eproteci sucu property  from 10sg oc variige and 5o one who

Po fwboun o weent ol Lhie Commany shall ve perminied 15 remove such
properiy or to tamper with or damape same,

15.  EXCLOSIVE SBRVICE:

Lxeept in cases where the customer has o aspecial contract
with the Company for reserve or auxiliary service, no other fuel
service shall be used by the customer on the same installation
in conjunction with the Company's service connection, either by
means of valves or any other connection.
Y PUBLIC SERVICE COMMISSION

Tne customer shall not sell the gas purchased fré% TUCKY
Company to any other customer, company or person, and the E E¢DME
shall not deliver gas purchased from the Company to any @iﬁion
wherein said gas is to be used on the vremises not ownedﬁgﬁp 1982

trolled by the customer. PURSUANT 70 807 KAR 5:0
011

) A SECTION 9(1)
16, COMPANY'S EQUIPMENT AND INSTALLATION: BY: (L Ay,

1]

The Company shall furnish, install, and maintain até;ts
cxpense Lhe necessary service connecition. "he location of this
gurvice connection will be made at the discretion and judgment
of the Company.

The Company will furnish, install, and maintain at its
expense the necessary meter, meter stand (including meter riser),
regulator(s), and connections which will be located at or near the
main service connection, property line or near the building, at the
diseretion of judgment of the Company. Whenever practical, in the
Judgment of the Company, the location will be as near the supply main
as possible and outside of buildings. Suitable site or location for
the meter, meter stand, including meter riser, regulator, and conuac-
tions shall be provided by the customer, and the title to this equip-
ment shall remain in the Company, with the right %o install, operate,
maintain and remove same, and no charge shall be made by the customer
for use of the premises as occupied or used,

E OF 18SUE |

19872 DATE EFFECTLVE 11 5 1935

2 - -~ L .4’ -
Oon:T DAy Caay Henih™ “day Veds
63? AfPresident Salyersville, Ky.

- -

i - - r ‘4‘3"'
INEY e ofﬂDcficar )[ TitTo adaress



FOr 4!l Service Areas

P.S.C. Ky. No. L

Pl ’ Origlnal Sheet No, 8

Sulyersvillis  Gas Company

Cancolling P.S.C. Ky, No,_

Sheat No,

RULTS AND REGULATIONS

VY. CHARACULK OF SERVICE:

al gas having a

The Company wili normally supply natur }
{1,000) BY per cubic
X

Nealting value of approximately one thousand
foot and a svecific graviiy of approxinately six-tenlhs (0.86),.
However, when necessary to supplement the supply of natural gas,
Lhe Ooupany ceserves the ripght, at its diserelion, to supnly an
fnoarchangenble sixture 0 vaporized Lraaities petroleun 2
alvy or g combination o soue with natural puos.

3

et s

. pod

s

18, MEASURBMENT BASE:

The Company, utilizes the followiny measurement bage in
all service areas. The rates of the Company are vased upon gas
delivered to the customer on a basis of four (4) ounces per square
inch above an assumed atmospheric cressure of fourteen and four-
tenths (1%.k) pounds per square ireh, or fourteen and sixty-five
hundreths (14.05) pourds <er saquare ineh absolute prossure, at an
asguned Lenperature ol sixty (60) degrees Fahrenheit: nrovided,
nowever, the Company reserved the right te correct as necessary the
aclual temperatures Lo a sixty (60) degree Fahrenheit basis in the
cases of large volume cusiomers.

All gas measured at pressures higher than standard
pressure for low pressure distribution systems shall bhe corrected
L0 a pressure base of fourteen and sixty-five hundrethe (14.65)
sounds per scuare ineh absolute.

19,  POIRT CF DELIVERY OF GAS:

The point of delivery of gas supplied by the Company
be at the point where the gas passes from the pipes of the
Leupany's service connection into the customer's service line or
plpe of the customer, or at the outlet of the meRYBLICSERVEEGOMMISSION

t
nesrest the delivery main of the Company. OF KENTUCKY
EFFECTIVE

NOV 05 1982

PURSUANT TO 807 KAR 5:011,

BY:

Y

——

—_n i

WATE OF 1SSUE L 3 1953 DATE EFFECTLVE 14 5 1982

HonIT. pay VERS S Honth ™ ~Uay Yaaw

]
Z
1LSUED BY /,f;ﬁ¢@ﬁ¢é;, 622>1¢Z17L/-President Salyersville, Ky

T = v .,:,.)‘.~
TNdkza ofj%;xlcer 67' TItls A8Erens



TOR All Service Areas

P.5.C., Xy. No.

- -

. : '"‘Ofiginal Sheet No. 9

Salyersville Gas Company Caucelling P.S.C. Ky. No,

Sheet No,

RULTS AND REGULATTONS

20, Metering:

Unless otherwise specified, a domestic, commercial or
industrial consuner shall be interpreted to mesn a customer
served through an individual neter.

A multlple unit dwelling shall be internreted to mean two
oI more conswsers or dwalling units, such an harinents, Lrallers
or wobile homes wilbin a Lrailer parck.

A master meter shall be interpreted vo mean one neter servie-
ing a trailer or mobile howme park or a multiple unit dwellings; the
Company reserves the right to charge a minimun monthly rate per
moblle home or Lrailer or iadividual consumer within o nultinle
unit dwelling sceved through a master meter.

Anytime a masler meter is used for rendering service, the
~~ Company shall regquire the execution of a service agreement in
writing, which agrecement, smong other things, shall specify the
number of customers served through such master meter.

27, OWNER'S CONS&ZNT TO OCCUPY:

In case the customer is not the owner of the premises or
of the intervening property between the premises and the Compa 'ﬁssmm
service connection, it shall be the customer's resBHBW¢ISE E#‘%k@
obtain from the property owner or owners the necessary odin ﬁ?’E
to install and maintain in, on or over said premises all GV
piping and other eguipment as are required or necessary fo .
supplging gas service tc the customer whether ghe pipinglﬂﬂgcga&§ﬁL
rent be the property of the customer or the Company .

" "PURSUANT TO 807 KAR 5:011,
2&. DISTRIBUTION MAIN EXTENSIONS: ECTION 9(1)
BY: L
The Company will make extension *u riobile homes f1¥m its
cxisting distribution mains in its service area as follows:

In the case of mobile homes (house trailers) such extensions
shall be seventy-five (75) feet or less, and in the case of
residential structures other than mobile homes such extensions

shall be one hundred fifty (150) feet or less.

//'\
Cweef OF 1S3U_1 3 1983 DATE EFFECTLVE 11 o 1082
DAy *‘y-;'ar Yonth %Jay yoas

IL5UED BY

. C‘ é } President Salyersville, Ky.

Naza o lsiTicar 67 TiTIo AUGTEES



TOR Al Service Areas

- .. P.5.C. Ky. No. 1

re

- Original Sheet No. 10°

saiyersville Gas Company Cancolling P.5.C. Ky. No,

e I ———— Va—————— Ay

Shcat Tlo»

RULTS AND REGULATIONS

A1l extensions will be made dependent on the economic
feasibility of the extension. Title to all extensions covered by
agreements shall be and remain in the Company and in no case
shall the amount of the refunds exceed the original deposit.

Nothiug nontained herein shall be construed as Lo prohibit
the Company Cron hWing ot lls exvens2 greater citensions to its
distribution maics or une granting of more Puvorable Lerms than hervein
prescribed, shoald its wigment so dictate, provided 1ike extentions
are rade for other custoners or subseribers under similar conditions.

i

T E TR AT hen e
Ple  LULTONMuL's nLUIFHANT AND INSTALLATICH:

Phe customer shali rurnish, install and maintain at his
cxpense the necessary customer's service line extending from the
Cowpany's service conncetion al the curb or property line to the
Lo the meter riser at the inlet side of the meter at the building
or place of utilization of the gas.

The installation of the customer's sorvice line shall be
made in accordance with the requirements of the constitubed
authorities and the Company's specificatiors covering location,
installation, kind and size of vnipe, type of ovice coating and
method of connecting the joints of pipe. Al1l service line owned
by the customer shall have a minimum cover whenever practical of
twelve (12) inches of soil and be of new material necting the
Coripany's specifications. Where this requircment cannot ve ful-
f1lled due to existing substructure, etc., less cover may be per-
mitted if permission is obtained from the Company's inspector.
The customer's service line shall be properly supported on undis-
turbed or well compacted soil, so that the pipe will not be subject
Lo excesslve external loading by the backfill. The locat&; (imaégun¢
be the point of ecasiest acess to the Company fropUBHE &S
and the Company shall be consulted and its approval o1k KE
the installation is made. EFFECTIV

NOV 051382

N ='0
SUANT TO 807 KAR
PUR ECTION 9 (i)

BY:_( Bt 4

efore

OF 185U= 1 3 19573 DATE EFFECTLVE11 §m_ 198%
Bon:t. Day CEaY Yonth TURy aax

D BY /,éé’

President Salyersville, Ky.
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For All Service Areas

“““““ P.5.C. Ky. No. 1
~ Original ~Sheet No, 41
Salyersville g, Comnay Cancelling P.S5.C. Ky. No,
Sheet No,

RULES AND REGULATIONS

In the installation of the service line, the customer
snall not ingtall any tees or branch connection and nust leave
the trench open and pipe uncovered until it is examined by an
inspector of the Company and shown to be tree from any irregularity
or detect. fne customer shall not make any change in or interfere
with his service line without the writtsn consent of’ the Company -

I ol casen where proctica’. the cusbora 'y gervice line
shall not be iwstslled eutering o building vneereround but shall
be brought up out of the ground with a riger and enbrance made
to the buliding through the wall or foundation a winimun of six
inches (6Y) sbtove the ground.

The customer shall furnish, install, and malntain at his
expense the necessary hou5ecin‘np, connections, and appliances and
gsame shall be installed in accordance with the requirements and
specilliecstlions ¢ "INSTALLATICON OF GAS PIPING AND GAS EQUIPMENT" -

7 6.8 001D¢1“ and aporoved by the american National Standards
Institute, the Natlonal Board of Fire Underwriters, the American
Gas As soc‘dt1nn and other similar bodies, which is now contained in
the National Fuel Gas Code (ANSI Z 223.1-1980) and any revisions
t}v'eui which are nerewith incorperated by reference as a part of
the Conmpany's Rules and fegulations where applicable and when not
in confiict with the requirements of the constituted authorities.

No appliances shall be used which are not of a standard
design and which have not been approved by the American Gas
Assoclation or a similar or equally gualified agency.

!

Sultable pressure regulstors shall be installed by, or at
the expense of, the customer on all heating appliances and special
cauipment which have an houly input of 50,000 PTU or nigher; pressure

regdiators shaall also be installed on all appliances with ' %ﬁON
inputs where provided or recommended by the nBYBIAGSERVCE are
necessary, at the diseretion of the Company, to prdFill er and

gas utlilization and scrvice. EFFECTIV

NOV 05 1962
PURSUSHT TO 807 KAR €011,

N
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FOR  All Service Areas
P.S5.C, Ky. No. 1
P Original sheet No., 12
- gas Cumpany Y P.5.C. Xy. No,
oiyepayille Gas Comnany Cancelling P.5.C. Xy. No
Sheat No,
RULES AND REGULATIONS
All ot the customer’s service line, piping, connections,
and appliances si :13 be suitable for the purposes thereof and shall
be maintained bJ ‘m customer at his expense at all Limes in a good,
safe, and serviceable conrdition.
The Company shall not asswree any responsibllity znd shall
; . o . ;
not be held liablce 1t any way or Lhe xml'“n ot an  pericdic
ingpection of the cusicwmar’s scervice Line, M.;ffz‘;,:-;, gunnecLions o
appliances, oy Lop Lhe customerts Tadluwee Lo nvoneei; ad sufely
inatall, operato, and maintain same.
SSION
PUBLIC SERVICE Cox{M‘
FKENTUC
- —
p () - A o w
GF 188 3 19873 DATE BFFECTLVE 14 , 5 - 1982
Day Taar ¥onih Tay yoay
f

0 BY %—Zj’)/ President Salyersville, Ky.
T oi'”/‘\?fx:.car 7 TITI6 AdGTess
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Vo

Form for filing Rate Schedules For Entire Service Area
Community, Town or City
P.S.C. NO. 1

Original SHEET NO. 13

Sigma Gas Corporation-
Salvergville Gas Company CANCELLING P.S.C. NO.__ 13
Name of Issuing Corporation

1st revigedSHEET NO.___13

PURCHASED GAS COST ADJUSTMENT CLAUSE

Determination of GCR

The Company shall file a guarterly repcrt with the Commission which
shall contain an updated Gas Cost Recovery Rate (GCR) and shall be
filed at least thirty (30) days prior to the beginning of each
calendar quarter. The GCR shall become effective for billing for
service rendered on or after the first day of each calendar

quarter.

The Gas Cost Recovery Rate is comprised of:

1. The expected gas cost component (EGC) on a dollar-per-Mct
basis, which represents the average expected cost of purchased
gas.

2. The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis,

compensates for over- or under-collection of gas cost
resulting from differences between expected gas cost and the
actual cost of gas. For purposes of determining the GCR, the
ACA for the application period shall equal the sum of the ACA
for the reporting period and for the three (3) preceding
calendar guarters. This may also be used to compensate for
any over or under recoveries remaining from previous actual
and/or refund adjustments after a 12 month period.

3. The supplier refund adjustment (RA) on a dollar-per-Mcft basis,
which reflects the refunds received from suppliers during the
reporting period plus interest at a rate equal to one-half of
one percent below the average 90-day commercial paper rate for
the twelve-month period. 1In the event of any large or unusual
refunds, the Company may apply to the Public Service
Commission for the right to depart from the refund procedure

herein set forth. HﬁucggﬁgﬁﬁgxyBSDN
DATE OF 1SSUE_2Z/ Z/55 DA EFEWERCTTVE 3/ & /55
MONTH ‘DAY YEAR MONTH ’/ DAY YEAR
ISSUED BY Estill Branham WA n <00/ Manager o f
NAME OF OFFICER MAR 08 1990 Sore & <t Branthan
PURSUANT TO 807 KAR 5011,
SECTION 9 (1)

BY: (e C. Hael

FOR THE PUBLIC SERVICE COMMISSION




FOR Entire Service Area

P.S.C. KY. NO. 1

ORIGINAL SHEET NO._14__

Sigma Gas Co. CANCELLING P.S.C. KY. NO._14__
1st Revised__ SHEET NO. __ 14
RULES AND REGULATIONS PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
PURCHASED GAS COST ADJUSTMENT CLAUSE Ix £~ 00
(Continued) MR 0 1995
, . PURSUANTF3807KAR501
Billing SECTIONSG (1) K

e {713

Sy -,,.,.‘.‘ P
PUBLIC &Ry 2 CUEREIISSION

a2

The gas cost recovery rate to be applied to bills of
equal the sum of the following components:

GCR = EGC + RA + ACA
The GCR will be added to or subtracted from the tariff rates prescribed
y the Commission Order on the Company's latest general rate case or last
1egally effective rate and will be included in the tariff rates stated on
each applicable rate sheet within this tariff.

Definitions

For the purposes of this tariff:

a. "Average Expected Cost"™ is the cost of purchased gas which
results from the application of supplier rates currently in
effect, or reasonably expected to be in effect during the
calendar quarter, on purchased volumes for the most recently
available twelve-month period, divided by the corresponding
sales volume. In the event that line loss exceeds 5 percent,
purchased volumes for the twelve-month period shall be
calculated as: sales volumes - .95. Where the calculations
require the use of volumes used during a given period, and
those volumes did not exist for a particular source for the
entire period, or the Company expects the volumes to change
substantially, the Company may make appropriate adjustments to
its calculations. Any adjustments of this type shall be
described in the qguarterly Gas Cost Recovery Report.

~"SATE OF ISSUE CQ—/}/§~5—‘ DATE EFFECTIVE 5/6/45/

MONTH ! DAy YEAR MONTH " DAY YEAR
ISSUED BY. Estill Branham Manager__/ 5151‘2 / ‘ ‘

NAME OF OFFICER TITLE




FOR Entire Service Area

P.5.C. KY. NO. 1

ORIGINAL SHEET NO._15

__Sigma Gas Co. CANCELLING P.S.C. KY. NO._15_

1st Revised__ SHEET NO. _15__

RULES AND REGULATIONS

PURCHASED GAS COST ADJUSTMENT CLAUSE
{(Continued)

b. "GCR" means the gquarterly updated gas cost recovery ;ate and is
the sum of the expected gas cost component. plus the supplier refund
adjustment plus the actual cost adjustmerxt; i.e., GCR = EGC + RA + ACA

c. vCalendar Quarters" means each of the four three-month periods
of (1) January, February, and March; (2) April, May, and June; (3) July,
Auqust, and September; (4) October, November, and December.

~~

d. "Reporting Period" means the three-month accounting period that
<nded approximately sixty (60) days prior to the filing date of the
updated gas cost recovery rates, i.e., the calendar quarters ended March
31, June 30, September 30, and December 31 of each vear.

Interim Gas Cost Adjustment

The Company may apply to the Public Service Commission for an
interim PGA in addition to the quarterly GCA should any significant
change in supplier rates occur. PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

MaR 06 1999

PURSUANT TO 807 KAR 5011,
SECTION 8 (1)

FOR THE Fijan s o

i CURMIBRION

DATE OF ISSUE Q—/ol/ 75" DATE EFFECTIVE 3/ 5 / ff

~~ MONTH / DAY YEAR MONTH ‘/ DAy YEAR

ISSUED BY ___Estill Branham Manager._ 4[ oy,
NAME OF OFFICER TITLE



FOR___Entire Service Area

hY

P.5.C. NO. 1
ORIGINAL SHEET NO. 16_
SIGMA GAS CORPORATION CANCELLING P.S5.C. KY. NO.

RULES AND REGULATIONS

12) SPECIAL CHARGES:

1) Collection Charge: A charge of $25.00 will be levied when
a trip is made and the bill is collected or service terminated or
a payment plan is established. A collection trip may be made only
after written notice has been sent to the customer stating that if
the bill is not paid by a certain date, the service will be
disconnected.

2) Reconnection Charge: A reconnection charge of $65.00 to
be made by the Company and paid by the customer before or at the
time the service 1is reconnected, (except Winter Hardship
Reconnections) shall be assessed as approved by the Public Service
Commission when:

a) The customer's service has been disconnected for
nonpayment of bills or for violation of the Commission's or
Company's Rules and Regulations, and the customer has qualified for
and requested service to be reconnected or;

b) The customer's service has been disconnected at the
customer's request and at any time subsequently within twelve
months is reconnected at the same premise.

3) Returned Check Fee: $10.00 will be charged for any
dishonored check.

4) Late Payment Fee: 15% will be added to untimely paid
bills. Additional penalty charges will not be assessed on unpaid
penalties pursuant to 807 KAR 5:006(8) (3) (h).

5) Temporary Service Fee: $65.00 will be charged to connect
service to a temporary location or for temporary service (less than
six months).

DATE OF ISSUE__ 04/30/99 DATE EFFECTIVE_04/30/99___
MONTH , EAR MONTH DAY YEAR
ISSUED BY : President
NAME OF OFFICER TITLE

Issued pursuant to Case No. 98-617; Order of April




For  All service Areas

P.S5.C. XKy. No. 1

— Original Sheet No. 16

puravitle muALn Caucwlling P.S5.C. Ky. No,

Shest HNo.

HULTS AND REGULATIONS

s AN oo
PAYMENT PLaN
Dishyeen nian o oaviivasble Tor Lae oo ! i :
v ¢ R e L A T S TN ER S Y o [(SRI
Volatin s S RSV B lLLTUS noveadly Moo v ey Rt
Lo T . P PR v i IRV £, PR N Lo . sel oy
-i i i . ol D N p\j,y];‘l“,‘ 3 5):_-:. FEEVELE TR R : Lol I
gt dgitg S R A WUV Vi VR IV S S . '
[ e b J S T S S O Afry
] J
Daoeod i whict o e Anr il o Liiloo

s rezuitans uunderpaywent

e SRR B i_, 'S f :;‘JC.'I'}
cusboms s oanle e dt i I

vyt anocuaid
’ . 1

/ e ddngring Lhiu
i Uosrnty snell designable

Dayment amount.

el 1od.

— G obe ceepbed as oo boJgel customer, the account balance
i eie s total belore vre custonmer s put on the budgel
Lo undersueod Lh this budpelt nayuent vlan will
SoantL s e cunglboter aotilfl in writing or
'(;"‘;’ Lelephone to digcontinue bhe I)fl.&ﬂ ar :
in payn el o such plan,

1 o Ty
LD L

) After tuelve (12) months of service ending in Apriil,
ad i cdgioners DY be placed on the budget plan,

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
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FOR__Entire Service Area

P.S.C. KY. NO. 1

ORIGINAL SHEET NO. 17

CANCELLING P.S.C. KY. NO.

SIGMA GAS CORPORATION
SHEET NO.

RULES AND REGULATIONS

CUSTOMER DEPOSITS

1. All residential and commercial customers shall pay a
deposit at the time of application for service.

a. The deposit shall be $100.00, which is 2/12ths of the
average annual bill of customers in the residential and commercial
classes. The actual calculation of the deposit for each customer
shall be in accordance with the reguirements of 807 KAR
5:006(7) (1) (a).

b. The deposit may be waived wupon showing of a
satisfactory credit and payment history with the Company.

c¢. The deposit shall be retained for twelve months.

At the end of the initial twelve month period, the deposit shall be
refunded, unless an additional deposit may be required as provided
by 807 KAR 5:006(7) (2}).

d. Interest of 6% per year shall be calculated beginning
on the date of deposit and shall be refunded to the customer at the
end of the first twelve months of service or upon termination of
service, whichever occurs first. If the customer is delinguent in
his bill on this date, the interest shall be applied to the
delinguent amount.

e. If a customer fails to maintain a satisfactory credit
standing after the refund of the deposit, an additional deposit may
be required as specified in (1) a,b,c and d above.

NI
DATE OF ISSUE 04/30/99 . BEFECTIVE_ 04/30/99
4WMONTH DAY YEAR MONTH DAYﬂ,
ISSUED BY. 4%????1 Branham President

NAME OF OFFICER TITLE APR = 0 1999
Issued pursuant to Case No. 98-617; Order of April 30,1999
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Salyer

raville Gas Company

FOR__ pAl11 Serviee Areas

... P.5.C. Ky. No. 1

Original gheet No. 17

Cancolling P,S.C. Ky. No,

Sheet lo,
RULETS AND REGULATIONS
LOCAL FHANCHISE IFEE OR TAX
There shall be added to the customer's le s a separate

item, an amount equal to the p"oportlond*e part of
veecupation, franchlse, or other similar

1y license,

Ffee or tax now or hereafter

agreed booop imposed upon the Company hy "z.oca]. ering auvthorities,
Whelner buposed by ordﬁﬂﬁvV*y Pearcnise op othurvise, and wihlch fee ov
Lax 18 Laged usor o percentarm: of Lhe sross receis n, net receipts,

O revenues of the Company. Sueh amounit shall ve added exclusively

to bills of cumiomers receiving service within the Lerritorial

limits of the authority 1mvo“i“v the fee or tax. Wnere more than

one such fee or tax is 1mpo,<d, aach of the charges or taxes

applicable to éach custo
bill as separately ident

lfied

HERE

shall be added to
Lhens.

the customer's

—
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
NOV 05 1882
PURSUANT TO 807 KAR 5:011,
SECTION 9 (i
BY: z
,rf‘
shad OF 1S5U% 1 3 1983 DATE EFFECTLVE 14 51982
¥9n:u Day Taar Honth LRy REEE
‘$SUED BY ; President Salyersville, Ky.
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FOR __ENTIRE AREA SERVED
Community, Town or City

P.S.C.KY.NO.
- SHEET NO.
SIGMA GAS CORPORATION CANCELLING PS.C.KY. NO.
(Name of Utility)
_ SHEET NO.
RULES AND REGULATIONS

SIGMA GAS CORPORATION ‘
P.0. BOX 22 - SALYERSVILLE, KY 414535 Phana 343-1505 RRST CLASS
DT Phona 886-7075 POSTAGE PAID
O&/2%7/04 Meter: 1 B dae iy PERMIT NG 175
PREVIOUS 175 PRESENTL 7T CONSUMED 8:30 74 a:30 Frosombuig, KY
Beginning balance 15.88 e A
REZ IDENT IAL 13.7e
STHOOL TAX PSS
FAYMENT — THANK YOU 15,8528
Total amount now due 14,132 =

ATCOUNE NO.
Acount number

Statemsnt dats OGS 430/04
THIS BILL DUE UPON RECEIPT » 15% PENALTY {10 DAYS AFTEA BILING}

Ralas Availatla Lipon Flaquest « RETAIN THIS PORTION FOR YOUR RECORDS.
PAYABLE AT SALYERSVILLE NATIONAL BANK HETUAN THIS STUB WITH PAYMENT

SIGMA GAS CORPORATION
PO BOX 22 « SALYERSVILLE, KY 41465

MAKE CHECKS PAYABLE TO: o STATEMENT IS DUE AND PAYABLE UPON RECEIPT

ACCOUNT NOT PAID 10 DAYS AFTER BILLING DATE
SHALL BE SUBJECT TQ A FIFTEEN PERCENT
(15%) PENALTY.

SIGMA GAS CORPORATION

MAIL PAYMENTS TO: ® LATE PAYMENTS MAY NOT BE REFLECTED ON THIS
BILLING.

IGMA GAS CORPORA
SiGM P,C?_ gO?( 22 TIoN e FAILURE TO RECEIVE A BILL DOES NOT AVQID

SALYERSVILLE, KY 41465 PAYMENT.

STATE SALES TAX AND/OR SCHOOL TAX INCLUDED
WHEN APPLICABLE.

OFFICE HOURS

PAST DUE BILLS ARE SUBJECT TO COLLECTION OR
DISCONNECT WITH COLLECTION AND/OR SERVICE

MONDAY - FRIDAY CHARGES PAID IN FULL BEFORE SERVICE IS

AESTORED.
8:30 - 4:30
" pes s e v
PHONE: gggz;ggg FROM THE BANK FOR INGUFFICIENT FUNDS.
886-1437 ® RATES AVAILABLE UPON REQUEST,
DATE OF ISSUE
Month / Date / Ycar PUBLIC SERVICE COMMISSION
DATE EFFECTIVE OF KENTUCKY
Month / Date / Year EFFECTIVE
ISSUED BY S st Ra W[/» 9/3/2004
(Signature of Officer) PURSUANT TO 807 KAR 5:011
TITLE F/{ E5 inEr T SECTION 9 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION g . -

_ . By —_
IN CASE NO. DATED Executive Director

I s



Dema Gas Company, Inc.



FOR

Entire Area Served

Community, Town or City

P.S.C.KY.NO. 1

DEMA GAS COMPANY, INC.
(Name of Utility)

17th

SHEETNO. 1

CANCELLING P.S.C.KY.NO._1

_i6th  SHEETNO. _1

RATES AND CHARGES

RATE SCHEDULE:

AVAILABILITY OF SERVICE:

RETAIL RATES:

Applicable in all territory served by Company

D/Q

For all residential and commercial purposes

Base Rate Gas Cost Total Rate
First Mcf $7.4648 $10.00 $17.4648
Over 1 Mcf $6.2648 $10.00 $16.2648

DATE OF ISSUE May 25, 2006

Month / Date / Year
DATE EFFECTIVE___June 1, 2006
Month / Date / Year
ISSUEDBY___ At 6.0
G (Signature of O‘Txoer)
TITLE President

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2006-00168 DATED _May 19, 2006

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

6/1/2006
PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

By%‘ —

Executive Director




FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
p—_——
1ST SHEET NO.__ 1
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.

RULES AND REGULATIONS

APPLICATION FOR SERVICE:

All customers shall make application for service at the office of the
Company giving name of applicant, mailing address, location to be served, and
any other information required by the Company to insure adequate service and
payment of bills.

Commercial customers shall give kind of business, size of space to be
heated and other use of gas in premises. Type of heating equipment, MCF
recommended by manufacturer for same, pressure needed, for all purpose use.
Size of piping to inside of building.

( 1) The customer's meter shall be installed at the nearest point to
the company's main or service line and will be designated by the Company.

-~ ( 2) The Company will furnish and install the meter, regulator, stop
and fitting to customers down side at metering point.

( 3) The customer shall install a service line not less than 1" of
approved pipe to inside appliances, without reduction in size except same may
be reduced at floor level to size opening of appliance. A stop cock shall be
installed for each appliance.

( 4) All gas appliances shall be installed in conformity with adopted
county, state and federal codes.

( 5) The customer shall not adjust or attempt to adjust regulators,
meters, or facilities of the Company, and shall be responsible for any damage
to meter and regulator, unless same is rendered by unknown persons, in which
event same shall be immediately reported to Company.

( 6) Each customer shall be installed a separate meter, and no building
having more than one tenant shall be served by a single meter.
( 7) Meter reading will be taken between the 20th - 31st of each month
and mailed on or before the 3rd day of each month pyBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

DATE OF ISSUEJanuary 16, 1992 DATE EFFECTIVEjﬁgg¥§E¥¥W5. 1992
YEAR N

— MONTH DAY “" DAY YEAR

ISSUED BYS ;ﬁ%ﬁsﬁf?éﬁééﬂz_, Manager P. O. BoxPHB® Yy 41653

NAME OF OFFICER TITLE ADDRES
ot il




FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
f\
2nd SHEET NO.__ 2
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
1st SHEET NO.__ 2

RULES AND REGULATIONS

( 8) Accounts not paid 10 days after mailing date shall be subject to
a 10% penalty on the current balance only.

( 9) A re-connection charge of $35.00 shall be paid before service is
restored following disconnection for non-payment of bill.

(10) A reconnection charge for customers who request discontinuance gf
service and subsequently re-establish service at the same premises within
twelve (12) months is $50.00

(11) A transfer of service charge for customers moving from one
location to another is $25.00.

(12) A service charge of $15.00 will be made to collect a delinquent
bill after written notice has been mailed to the customer stating that the
bill is delinquent. Failure to pay the account at this time will result in

r~termination of service.

(13) A service charge of $20.00 will be made to any customer whose
check is returned from the bank for insufficient funds. The account shall be
considered in arrears and subject to termination under 807 KAR 5:006 Section
11.

(14) Mobile trailers shall be considered temporary service and subject
to a connection charge of $75.00. If service line, meter loop, etc. are in
place, the charge shall be $25.00.

(15) Discontuance of Service - Per 807 KAR 5:006 Section 11

The utility may refuse or discontinue service to an applicant or
customer after proper notice for failure to comply with its rules and
regulation or state and municipal rules and regulations, when a dangerous
condition is found to exist on the customers or applicants premises, when a
customer or applicant refuses or neglects to provide reasonable access to the
premises for fraudulent or illegal use of service or for nonpayment of bill.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
FFFECTVE
_-DATE OF ISSUEFebruary 26, 1992 DALY EFFESPIVEFebruary 24, 1992
MONTH DAY YEAR MONTH DAY YEAR
Q [
ISSUED B‘}}-ég&rats (2. (000 wanadeFSUBNT IO 80T KAB SO o stoneburg, Ky 41653
NAME OF OFFICER TITLE s
BY:

PUBLIC SERVICE COMMISSION MANAGER



FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
Pt
2ND SHEET NO. 3
DEMA GAS COMPANY, INC. Canceling P.S.C. KY NO. 1
1ST SHEET NO. 3

RULES AND REGULATIONS

If discontinuance is for nonpayment of bills, the customer shall be
given at least 48 hours written notice, separate from the original bill, and
cut-off shall be effected not less than twenty (20) days after the mailing
date of the original bill, unless, prior to discontinuance, a residential
customer presents to the utility a written certificate, signed by a
physician, registered nurse, or ©public health officer, that such
discontinuance will aggravate an existing illness or infirmity on the
affected premises, in which case discontinuance may be effected not less than
thirty (30) days from the date the utility notifies the customer, in writing,
of state and federal programs which may be available to aid in payment of
bills and the office to contact for such possible assistance.

(16) Budget Payment Plan

The Company has a budget payment plan available for its residential
customers whereby a customer may elect to pay a monthly amount for the budget
1ear in lieu of monthly or bimonthly billings for actual usage. The monthly
budget payment will be determined by the Company based, under normal
circumstances, on a minimum of one-twelfth of the estimated annual usage,
subject to review and adjustment during the budget year. The normal budget
year for all residential customers is the 12 months from April to May with
May being the settlement month.

The customer's account may be adjusted through a series of levelized
adjustments on a monthly basis if usage indicates that the account will not
be current upon payment of the last budget amount.

If Customer fails to pay bills as rendered under the budget payment
plan, the Company reserves the right to revoke the plan, restore the customer
to reqgular billing and require immediate payment of any deficiency.

Failure to receive a bill in no way exempts customer from the provisions
of these TERMS AND CONDITIONS.

When the Company is unable to read a meter after reasonable effort, the
customer will be billed at the average of the three immediately preceding
monthly or bimonthly bills and the billing adjusted when the meter is read.

Customer's bill will be due within 10 days from datepgfichidvior coMMISSION

OF KENTUCKY
FFFECTIVE
~DATE OF ISSUESeptember 21, 1993 DATE EFFECTIVESeptember 30, 1993
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
P~
2ND SHEET NO. 4
DEMA GAS COMPANY, INC. Canceling P.S.C. KY NO. 1
1ST SHEET NO. 4

RULES AND REGULATIONS

(17) Deposits

The Company requires a minimum cash deposit to secure payment of bills.
Service may be refused or discontinued for failure to pay the requested
deposit. Interest, as prescribed by KRS 74.050, will be paid annually either
by refund or credit to the customer's bill, except that no refund or credit
will be made if the customer's bill is delinquent on the anniversary date of
the deposit.

The deposit may be waived upon a customer's showing of satisfactory
credit or payment history, and required deposits will be returned after one
(1) vear if the customer has established a satisfactory payment record for
that period. If a deposit has been waived or returned and the customer fails
to maintain a satisfactory payment record, a deposit may then be required.

The Company may require a deposit in addition to the initial deposit if

the customer's classification of service changes or if there is a substantial

““change in usage. Upon termination of service, the deposit, any principal

amounts, and any interest earned and owing will be credited to the final bill
with any remainder refunded to the customer.

In determining whether a deposit will be required or waived, the
following criteria will be considered:

1. Previous payment history with the Company. If the customer has
no previous history with the Company, statements from other
utilities, banks, etc. may be presented by the customer as
evidence of good credit.

2. Whether the customer has an established income or line of credit.

3. Length of time the customer has resided or been located in the
area,

4. Whether the customer owns property in the area.

5. Whether the customer has filed bankruptcy proceedings within the
last seven years.

6. Whether another customer with a good payment history is willing

to sign as a guarantor for an amount eqyal. &RvicErROMMSSN red

deposit. OF KENTUCKY
EFFECTIVE
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
~
2ND __ SHEET NO.____ 5
DEMA GAS COMPANY, INC. Canceling P.S.C. KY NO. 1
1ST _ SHEET NO. 5

RULES AND REGULATIONS

If a deposit is held longer than 18 months, the deposit will be
recalculated at the customer's request based on the customer's actual usage.
If the deposit on account differs from the recalculated amount by more than
$10.00 for a residential customer or 10 percent for a non-residential
customer, the Company may collect any underpayment and shall refund any
overpayment by check or credit to the customer's bill. No refund will be
made if the customer's bill is delinquent at the time of the recalculation.

Residential customers will pay equal deposits in the amount of $100.00.
This amount does not exceed the average bill of residential customers served
by the Company and is equal to 2/12 of the average annual bill.

(18) Standard pressure 6 ounces per B807KAR 5:021 Section 16 (2)

(19) Average heating value is same as wholesale supplier Kentucky West
/\Virginia Gas Company.

20. Monitoring of Customer Usage

At least once annually the Company will monitor the usage of each
customer according to the following procedure:

1. The customer's annual usage for the most recent 12-month period will
be compared with the annual usage for the 12 months immediately
preceding that period.

2. If the annual usage for the two periods are substantially the same or
if any difference is known to be attributed to unique circumstances,
such as unusual weather conditions, common to all customers, no
further review will be done.

3. If the annual usages differ by 50 percent or more and cannot be
attributed to a readily identified common cause, the Company will
compare the customer's monthly usage records for the 12-month period
with the monthly usage for the same months of the gmgeerkiith COMMSION

OF KENTUCKY
TFFECTIVE
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1

2ND SHEET NO. 6

DEMA GAS COMPANY, INC. Canceling P.S.C. KY NO. 1

1sT SHEET NO. 6

RULES AND REGULATIONS

4. If the cause for the usage deviation cannot be determined from
analysis of the customer's meter reading and billing records, the
Company will contact the customer by telephone or in writing to
determine whether there have been changes such as different number of
household members or work staff, additional or different appliances,
changes in business volume, or known leaks in the customer's service
line.

5. Where the deviation is not otherwise explained, the Company will test
the customer's meter to determine whether it shows an average error
greater than 2 percent fast or slow.

6. The Company will notify the customers of the investigation, its
findings, and any refunds or back billing in accordance with 807 KAR
5:006, section 10(4) and (5).

In addition to the annual monitoring, the Company will immediately
investigate usage deviations brought to its attention as a result of its
on-going meter reading or billing processes or customer inquiry.

(21) Gas Cost Adjustment Clause

The rates authorized herein are based upon the wholesale cost of gas to
Dema as computed using rates of its wholesale suppliers currently in effect.
In the event there is an increase or decrease in wholesale gas cost, Dema
shall file with this Commission the following information within 30 days:

1. A copy of the contract or wholesale supplier notification effecting
the change in rate and a statement relative to the effective date of such
proposed change.

2. A statement setting out gas sales for the most recent 12 months.

3. A statement setting out the details of gas purchased for the most
recent 12 months showing billing from the supplier(s) under the most recent
rate(s) and under the proposed supplier rate. The difference between the
amounts so determined shall be divided by Dema's sales for the mOStOﬁﬁﬁﬁgﬁ 12
months, provided Dema's line loss for the same 12 moﬂBﬂCﬂﬁE@S@ not
exceed 5%. If line loss exceeds 5%, the difference shallF HTWK¥ided by

allowable sales calculated as (purchases x .95). EFFECTIVE
0CT 2.4 1993
~~DATE OF ISSUESeptember 21, 1993 DATE EFFECTIVESeptember 30, 1993
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
e
2ND SHEET NO. 7
DEMA GAS COMPANY, INC. Canceling P.S.C. KY NO. 1
18T SHEET NO. 7

RULES AND REGULATIONS

4. A signed and dated tariff sheet showing Dema's proposed rates for
service based on the change in supplier rate. An increase in rates shall not
be effective with less than 30 days notice unless a waiver is requested and
granted.

5. Such other information as this Commission may request for a proper
determination of the purchased gas adjustment.

In the event that Dema receives from its supplier a refund, bill
adjustment or credit of amounts paid to such supplier in respect of a prior
period, Dema will apply to the Commission within 30 days for authority to
make adjustments on the rates charged to its customers under this provision
as follows:

- 1. The "refundable amount” shall be the amount received by Dema as a

7 "refund. Such refundable amount shall be divided by the Mcfs of gas that Dema
estimates it will sell to its customers during the four-month period
commencing with the first day of the month following receipt of the refunds,
thus determining a "refund factor."

2. Upon Commission approval, Dema will reduce by the refund factor any
purchased gas adjustment that would otherwise be applicable during such
period.

3. In the event of any large or unusual refunds, Dema may apply to the
Commission for the right to depart from the refund procedure herein set
forth.

Upon receipt of the required information, the Commission shall review
the proposed increase, reduction, or refund and, within 30 days from receipt
of the information required, issue its Order setting out the proper revised
rates or otherwise acting to investigate or suspend the proposed rates.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
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FOR ENTIRE AREA SERVED

‘P . S . C - KY . NO . l
A
1ST SHEET NO.____ 6
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.
RULES AND REGULATIONS
COMPANY NAME
QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION
Date Filed:
/\
Date Rates to be Effective:
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
JAN 15 1992
Reporting Period is Calendar Quarter Ended:
PURSUANT TO 807 KAR 5:011,
SECTION 9 (1)
BY: _ s e
LE COMMINSK

DATE OF ISSUEJanuary 16, 1992

DATE EFFECTIVEJanuary 15, 1992
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
_—~
18T SHEET NO.__ 7
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.
RULES AND REGULATIONS
SCHEDULE I
GAS COST RECOVERY RATE SUMMARY
Component Unit  Amount
Expected Gas Cost (EGC) : $/Mcf
+ Refund Adjustment (RA) $/Mcf
+ Actual Adjustment (AA) $/Mcf
+ Balance Adjustment (BA) $/Mcf
= Gas Cost Recovery Rate (GCR) $/Mcf
GCR to be effective for service rendered from to
o~
A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule II) $
+ Sales for the 12 months ended Mcf
= Expected Gas Cost (EGC) $/Mct
B. REFUND ADJUSTMENT CALCULATION Unit Amomt
Supplier Refund Adjustment for Reporting Period (Sch. III) $/Mcft
+ Previous Quarter Supplier Refund Adjustment $/Mct
+ Second Previous Quarter Supplier Refund Adjustment $/Mct
+ Third Previous Quarter Supplier Refund Adjustment $/Mcf ___
= Refund Adjustment (RA) $/Mcf
C. ACTUAL ADJUSTMENT CALCULATION Unit Amnount
Actual Adjustment for the Reporting Period (Schedule IV) $/Mcf
+ Previous Quarter Reported Actual Adjustment $/Mcf
+ Second Previous Quarter Reported Actual Adjustment $/Mcf
+ Third Previous Quarter Reported Actual Adijustment $/Mcf ___
= Actual Adjustment (AA Mcf
’ (%) HﬁUCSHWKiCO%pﬁﬂdi’
)
PPFECTIVE
DATE OF ISSUEJanuary 16, 1992 DATE EFFECTIVEJanuary 15, 1992
MONTH DAY YEAR JANMOYTS92 DAY YEAR
"ISSUED BY é,%g@k' Manager P. O, Box 8 KY 41653
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO, 1
-~
1ST SHEET NO.__ 8
DEMA GAS COMPANY, INC, Cancelling P.S.C. KY NO.
SHEET NO.
RULES AND REGULATIONS
BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) $/Mcf
+ Previous Quarter Reported Balance Adjustment $/Mcf
+ Second Previous Quarter Reported Balance Adjustment $/Mcf
+ _Third Previous Quarter Reported Balance Adjustment $/Mcf —
= Balance Adjustment (BA) $/Mcf
o~
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
JAN 15 1992
PURSUANT TO 807 KAR 5011,
SECTION 9 (1)
o Loestelle
PUBLIC SERVICE MANAGER
DATE OF ISSUEJanuary 16, 1992 DATE EFFECTIVEJanuary 15, 1992
MONTH DAY YEAR MONTH DAY YEAR

o~
SSUED BYM @L, Manager P. O. Box 820 Prestonsburg, KY 41653

NAME OF OFFICER TITLE ADDRESS




FOR ENTIRE ARFEA SERVED

P.5.C. KY. NO. 1
P
1ST SHEET NO._____ 9
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.

RULES AND REGULATIONS

SCHEDULE II
EXPECTED GAS COST

Actual * Mcf Purchases for 12 months ended

(1) (2) (3) (4) (5) ** (6)

Btu (4) x (5)
Supplier Dth Conversion Factor Mcf Rate ___Cost
N
Totals
Line loss for 12 months ended is % based on purchases of
Mcf and sales of Mcf,.
Unit 2momt
Total Expected Cost of Purchases (6) $
+ Mcf Purchases (4) Mcf
= Average Expected Cost Per Mcf Purchased $/Mcf
X Allowable Mcf purchases (must not exceed Mcf sales + .95) Mcf
= Total Expected Gas Cost (to Schedule IA.) $

*0r adjusted pursuant to Gas Cost Adjustment Clause and explained herein.
**Supplier's tariff sheets or notices are attached.
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FOR ENTIRE AREA SERVED

P.S5.C. KY. NO. 1
p—
18T SHEET NO.___ 10
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.

RULES AND REGULATIONS

SCHEDULE III

SUPPLIER REFUND ADJUSTMENT

Details for the 3 months ended (reporting period
Particulars Unit Amomt

Total supplier refunds received

+ Interest $ -
= Refund Adjustment including interest $

/\f Sales for 12 months ended Mcf
= Supplier Refund Adjustment for the Reporting Period $/Mcf

(to Schedule IB)

LIC SERVICE COMMISSION
PUBLE OF KENTUCKY
EFFECTIVE

JAN 15 1992

PURSUANT TO 807 KAR 5011,
SECTION 8 (1)

PUBLIC §
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FOR___ENTIRE AREA SERVED

P.S.C. KY. NO. 1
1ST SHEET NO.__ 11
DEMA GAS_COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.
RULES AND REGULATIONS
SCHEDULE IV
ACTUAL ADJUSTMENT
For the 3 month period ended (reporting period)
Month 1 Month 2 Month 3
Particulars Unit ( ) ( ) ( )
Total Supply Volumes Purchased Mcf
Total Cost of Volumes Purchased $
+ Total Sales Mcf

(may not be less than 95% of

~ supply volunes)

= Unit Cost of Gas $/Mcf
- EGC _in effect for month $/Mcf
= Difference $/Mcf
[ (Over-) /Under-Recovery]
¥ Actual sales during month Mcf
= Monthly cost difference $
Unit  Amount
Total cost difference (month 1 + Month 3 + Month 3) $
+_Sales for 12 months ended Mcf
= Actual Adjustment for the Reporting Period
(to Schedule IC.) mmucsgwmicowm$wng/Mcf
KENTUC
EFFECTNE
. 2 g:g“ ’,
DATE OF ISSUEJanuary 16, 1992 DATE Emgmma% A 1992
MONTH DAY YEAR SECHONPH

ISSUED BY M (P2 _wanager _». o. B8Y: 83
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FOR ENTIRE AREA SERVED

P.S.C. KY. NO. 1
—
1ST SHEET NO. 12
DEMA GAS COMPANY, INC. Cancelling P.S.C. KY NO.
SHEET NO.
RULES AND REGULATIONS
SCHEDULE V
BALANCE ADJUSTMENT
For the 3 month period ended (reporting period)
Particulars Unit Amount
(1) Total Cost Difference used to compute AA of the GCR S

effective four quarters prior to the effective date

of the currently effective GCR.

Less: Dollar amount resulting from the AA of $
$/Mcf as used to compute the GCR in effect

four quarters prior to the effective date of the

currently effective GCR times the sales of

- Mcf during the 12-month period the AA
was in effect.
Equals: Balance Adjustment for the AA. $ —_—
(2) Total Supplier Refund Adjustment including interest $

used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.

Less: Dollar amount resulting from the RA of . $
$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently
effective GCR times the sales of Mcf during

the 12-month period the RA was in effect.

Equals: Balance Adjustment for the RA. $

SERVICE COMMISSION
PUBLIC OF KENTUCKY
EFFECTIVE
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DEMA GAS COMPANY, INC.

FOR___ENTIRE AREA SERVED

P.S.C. KY. NO. 1

1ST SHEET NO._____ 13

Cancelling P.S.C. KY NO.

SHEET NO.

RULES AND REGULATIONS

(3) Total Balance Adjustment Amount used to compute BA of the $
GCR effective four quarters prior to the effective

date of the currently effective GCR.

Less: Dollar amount resulting from the BA of $
$/Mcf as used to compute the GCR in effect four
quarters prior to the effective date of the currently

effective GCR times the sales of Mcf during
the 12-month period the BA was in effect.
Equals: Balance Adjustment for the BA. $
Total Balance Adjustment Amount (1) + (2) + (3) $
+ Sales for 12 months ended Mcf
= Balance Adjustment for the Reporting Period $/Mcf
(to Schedule ID.)
—
PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
JAN 15 1992
PURSUANT TO 807 KAR 5011,
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PROPOSED TARIFFS



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Returned Check

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A. Supplies

B. Labor: $20.75/hr x 0.50 hrs
$18.85/hr x 1.00 hrs

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation
B. Other (itemize)

Bank Fees

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$10.38
18.85

29.23

$_29.23 + Bank Fees




NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Reconnection Fee (within 12 months or non-payment)

1. Field Expense:

A. Materials (ltemize)

B. Labor (Time and Wage)

$35/hr x 2 hrs

Total Field Expense

2. Clerical and Office Expense
A. Supplies

B. Labor: $20.75/hr x 0.50 hrs
$18.85/hr x 1.00 hrs

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (itemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$

_$ 70.00
$___70.00
$ -
$10.38
$18.85
$__29.23
$

$

$_99.23



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Move Customer Service to a Differenct Location

1. Field Expense:
A. Materials (itemize)

Material cost + 15% +tax

B. Labor (Time and Wage)

$35/hr x4 hrs

Total Field Expense

2. Clerical and Office Expense
A. Supplies

B. Labor: $20.75/hr x 0.50 hrs
$18.85/hr x 1.00 hrs

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation
B. Other (itemize)

Excavator @ $47/hr x 2 hrs

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

nrcjust.doc - August 13,

$
$140.00
$_140.00
$ —
10.38
18.85
$__29.23
$
$94.00
$ 94.00
$__ 263.23

2007



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: ___Special Meter Reading Charge

1. Field Expense:

A. Materials (itemize)
$
B. Labor (Time and Wage)
$35/hr x 2 hrs _$.70.00
Total Field Expense $ 70.00
2. Clerical and Office Expense
A.  Supplies $
B. Labor: $20.75/hr x 0.50 hrs $10.38
$18.85/hr x 1.00 hrs _ $18.85
Total Clerical and Office Expense $ 29.23
3. Miscellaneous Expense
A. Transportation $
B. Other (itemize)
Total Miscellaneous Expense $
Total Nonrecurring Charge Expense $ 99.23

nrcjust.doc - August 13,

2007



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Meter Test Charge

1. Field Expense:

A. Materials (ltemize)
$ _
B. Labor (Time and Wage)
$35/hr x 5 hrs $175.00
Total Field Expense $__175.00
2. Clerical and Office Expense
A. Supplies $
B. Labor: $20.75/hr x 0.50 hrs $10.38
$18.85/hr x 1.00 hrs ) $18.85
Total Clerical and Office Expense $__29.23
3. Miscellaneous Expense
A. Transportation 200 miles @ $0.555/mi $__111.00
B. Other (temize)
Meter shop testing fee $18.00
Total Miscellaneous Expense $__129.00
Total Nonrecurring Charge Expense $_ 333.23

nrcjust.doc - August 13,

2007



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Turn on Fee (seasonal or temporary turn on)

1. Field Expense:

A. Materials (Itemize)
$
B. Labor (Time and Wage)
$35/hr x 2 hrs $ 70.00
Total Field Expense $ 70.00
2. Clerical and Office Expense
A Supplies $
B. Labor: $20.75/hr x 0.50 hrs $10.38
$18.85/hr x 1.00 hrs _ $18.85
Total Clerical and Office Expense $ 29.23
3. Miscellaneous Expense
A. Transportation $
B. Other (itemize)
Total Miscellaneous Expense $

Total Nonrecurring Charge Expense $ 99.23



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Service Charge (for any special trip made to collect dilinquent bills)

1. Field Expense:

A. Materials (itemize)
$
B. Labor (Time and Wage)
$35/hr x 2 hrs $ 70.00
Total Field Expense $ _70.00
2. Clerical and Office Expense
A.  Supplies $
B. Labor: $20.75/hr x 0.50 hrs $10.38
$18.85/hr x 1.00 hrs _ $18.85 _ _
Total Clerical and Office Expense $ 29.23
3. Miscellaneous Expense
A Transportation $
B. Other (itemize)
Total Miscellaneous Expense $

Total Nonrecurring Charge Expense $ 99.23



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Change Tenants (Change meter billing to new customer)

1. Field Expense:

A. Materials (itemize)

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A Supplies

B. Labor: $20.75/hr x 0.50 hrs
$18.85/hr x 1.00 hrs

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$ —
$
$
$10.38
$18.85
$  29.23
5
$
$_ 29.23



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: ___Meter Resetting Charge

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

$35/hr x 2 hrs

Total Field Expense

2. Clerical and Office Expense
A. Supplies

B. Labor: $20.75/hr x 0.50 hrs
$18.85/hr x 1.00 hrs

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation 40 miles @ $0.555/mi

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

nrcjust.doc - August 13,

$_
$ 70.00

$___70.00

$ _
$10.38
$18.85

$__ 29.23

$_ 2220

$ 22.20

$_121.43

2007



FOR All Service areas
Community, Town or City

P.S.C.KY.NO. 1

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

{Name of Utility)
SHEET NO.

CONTENTS

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas operations.

L. RATES & CHARGES
A. Monthly Charges Farm Tap Rates

B. General rates Text changes and additions - highlighted
C. Other Charges
D. Deposits

II. RULES & REGULATIONS FOR NATURAL GAS SERVICE
GENERAL - Rules Applicable to All Natural Gas Services

General Statement

Application for Gas Service

Choice of Rates

Temporary or Intermittent Service

Deposits

Monthly Bills

Budget Billing Plan

Partial Payment Plan T

Winter Hardship reconnection
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FOR All Service areas

Community, Town or City

P.S.C.KY.NO. 1

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C.KY. NO.

{Name of Utility)
SHEET NO.

CONTENTS

Measurement of Gas Service
Discontinuance of Service at Customer's Request
Discontinuance of Service by Company
Restoration of Service
Service Fees

1. Reconnection

2. Special meter reading fee

3. Meter test charge

4. Turn on fee

5. Service charge

6. Meter resetting fee
Meter Transfer Fee/change tenant
Returned Check Charge
Late Payment Charge
Diversion of Natural Gas
Easements
Access for Company's Employees and Agents
Reallocation or Resale of Natural Gas
Customer's Installation
Company Furnished Equipment
Protection of Sub-Surface Facilities
Shortage of Natural Gas Supply
Liability
Indemnity to Company
Inside Gas Services Rendered by Company
Complaints
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community, Town or City

P.S.C. KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RATES AND CHARGES

[1I. CLASSIFICATION OF SERVICES

RESIDENTIAL - Rules Applicable to Residential Service
COMMERCIAL - Rules Applicable to Commercial Service

FARM TAPS — Rules Applicable to Farm Taps on Other Pipelines
TRANSPORTATION - RESERVED

LARGE COMMERCIAL - Rules Applicable to Large Commercial Service
SPECIAL CONTRACTS
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IV. STANDARDS OF SERVICE - Applicable to All Natural Gas Service
Utility System Operation and Maintenance
Testing Equipment
Meter Accuracy
Routine Meter Test Schedules
Other Meter Tests
Billing
Definition of a Cubic Foot of Gas
Heating Value
Therm Billing [Reserved]
Delivery Pressure
Service Extension Policy
Franchise tax
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V. PURCHASED GAS ADJUSTMENT
A. Procedure
B Billing Calculation
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community, Town or City

PS.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LL.C
CANCELLING P.S.C. KY. NO.

(Name of Utility)

SHEET NO.

RATES AND CHARGES
C. Definitions
D. Interim Gas Cost Adjustments
VL.~ FARM TAP GAS COST ADJUSTMENT
VII. PIPELINE REPLACEMENT PROGRAM
I. RATES AND CHARGES
A. MONTHLY CHARGES & COMMODITY RATES - FARM TAP CUSTOMERS T

APPLICABILITY:  For all classes of customers in all counties served by farm taps along pipelines
formerly operated by Alert Oil & Gas Company, Inc., Hueysville Gas, KLC Enterprises, B.T.U. Gas,
Quality Natural Gas, Interstate Natural Gas and whose rate schedule is not otherwise governed by a
producer contract.

MONTHLY RATES:
Base Rate GCRR Gas Cost Total
All MCF $4.00 $3.60 $7.60
Monthly Customer Charge $10.00

SPECIAL CHARGES: FARM TAP

All special charges applicable to general rate customers shall apply to farm tap customers, unless
otherwise noted.

B. MONTHLY CHARGES & COMMODITY RATES ~ GENERAL RATES T
APPLICABILITY: For all non-farm tap Residential and Commercial customers in all areas served by
KY Frontier Gas, LLC, including the community of Belfry, Blaine, Floyd County including the
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Kentucky Frontier Gas LLC

FOR

community, Town or City

P.S.C.KY. NO.

SHEET NO.

CANCELLING P.S.C. KY. NO.

(Name of Utility)

SHEET NO.

RATES AND CHARGES

communities of CIiff, Auxier, Wayland, Estill, Lackey, Garrett, Hueysville, Allen, Dwale, Melvin,
Bypro, Weeksbury, Langley, Goble Roberts, Salyersville, Magoffin County, Johnson, Knott, Letcher,
Martin, Perry and Pike counties and surrounding areas.

MONTHLY RATES:

All MCF
Monthly Customer charge

Industrial Rate:

Monthly Customer charge

C. OTHER CHARGES

Base Rate GCRR Gas Cost Total C
$4.18
$10.00

$3.35
$50.00

C

Pipeline Replacement Program rate: $1.50 per customer per month (excludes Farm Tap)

Turn on fee
Reconnection Fee

Relocate meter
Transfer Service Fee
Returned Check Charge

Late Payment Charge
Service (trip) Charge

Farm Tap Fee

$120.00 to initiate service at a location for seasonal/temporary turn on.
$120.00 to restore service within 12 months of disconnection/termination
for non-payment;

$35.00 hr, plus costs — move meter at customer request.

$30.00 to change tenants (change to new customer).

$30.00 for a check returned for insufficient funds, plus any fees assessed
by the bank.

12% of the current monthly charges.

$120.00 for any special trip made to collect delinquent bills/terminate
service.

$200 to initiate a farm tap off a high-pressure pipeline.

Special meter reading charge$120.00 for reread

Meter test fee

$35.00/hr. plus costs
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FOR

community, Town or City

P.S.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

{(Name of Utility)

SHEET NO.
RATES AND CHARGES
Deposit 2/12ths annual average residential bill
AMR surcharge $1.00 per customer per month
D. DEPOSITS
T (ALL HIGHLIGHTED)

Residential Customer (includes farm tap customers) A deposit equal to two-twelfths of the estimated
annual bill shall be required of all new customers that do not have an acceptable credit rating. The
deposit shall be refunded after the first 12 months of service if the customer has no more than two late
payments within that period.

Seasonal Customer  Any customer requesting seasonal service, that is service for only a portion of a
calendar year, shall be charged a deposit equal to one-half of the estimated annual bill of a similar full
time residential or commercial customer.

Commercial Customer $100.00, or two twelfths annual estimated bill, whichever is greater.
Interest will accrue on all deposits at the rate prescribed by law beginning on the date of the deposit.
Interest accrued will be refunded to the customer or credited to the customer’s bill on an annual basis. If
interest is paid or credited to the customer’s bill prior to twelve (12) months from the date of deposit or
the last interest payment date, the payment or credit shall be on a prorated basis.

II. RULES AND REGULATIONS - ALL CUSTOMERS

A
GENERAL STATEMENT
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FOR

community, Town or City

P.S.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RATES AND CHARGES

Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky
Frontier Gas operations.

The following Rules and Regulations are filed with the Public Service Commission of Kentucky,
referred to as "PSC" or “Commission”, as part of the natural gas tariff of the gas utility operations of
Kentucky Frontier Gas, LLC, hereinafter "Company" or "the utility". These Rules and Regulations set
forth the terms and conditions under which natural gas service is supplied and govern all classes of
service in all systems and territories served by the utility. Service furnished by the Company is also
subject to the Rules of the PSC. Copies of this tariff are available for any Customer's inspection at the
offices of the Company. They are subject to termination, change, or modification, in whole or in part, at
any time. Any waiver at any time of the Company’s rights or privileges under these Rules & Regulations
will not be deemed a waiver as to any later breach of these rules.

1. COMMISSION'S RULES AND REGULATIONS

All gas service rendered by the Company shall be in accordance with the Administrative
Regulations by which gas utilities are governed by the Public Service Commission of Kentucky
and all amendments thereto and modifications thereof which may be made by the Commission.

2. COMPANY'S RULES AND REGULATIONS

In addition to the Rules and Regulations prescribed by the Public Service Commission, al] gas service
rendered shall also be in accordance with the Rules and Regulations adopted by the Company.

3. REFUSAL OF SERVICE
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FOR

community, Town or City

P.S.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

{Name of Utility)
SHEET NO.

RATES AND CHARGES

The Company reserves the right to refuse or to defer full service to an applicant where the existing mains
are inadequate to serve the applicant's requirements without adversely affecting the service to
customers already connected and being served.

B APPLICATION FOR GAS SERVICE

Application for natural gas service may be made at the office of the Company. The Company may
refuse service to any Customer who fails to comply with these Rules & Regulations. The Company will
not furnish service to any applicant who owes the Company any past due amount for service at any
location, until all such indebtedness is paid in full.

The Company may require any applicant to sign a Service Contract before service is supplied. The use
of natural gas service constitutes an agreement under which the Customer receives natural gas service,
agrees to pay the Company therefore in accordance with the applicable Tariff rate schedule, and agrees
to comply with the Rules and Regulations of the utility. The benefits and obligations of the agreement
for service may not be assigned without written consent of the Company. A separate agreement will be
made for each class of service at each separate location.

A Customer is defined as any individual, enterprise or legal entity classified as either a Residential or
Commercial purchasing natural gas from the Company at each point of delivery, under each rate
classification, contract or schedule.

C CHOICE OF RATES

A schedule of rates is available at the office of the Company. When two or more rate schedules apply to
a customer’s service requirements, the Company will assist in selecting the most suitable rate.
Applicant is responsible for the final selection of said rate, and Company assumes no liability for that
selection.
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FOR

community, Town or City

P.S.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RATES AND CHARGES

D TEMPORARY OR INTERMITTENT SERVICE

If service to Customer is to be temporary or intermittent in usage, service will be supplied in accordance
with the applicable rate schedule. Service to mobile homes and trailers may be considered by the
Company as temporary. All costs of main or service construction will be paid in advance by the
Customer. If service is provided for more than 24 months the Company will refund any construction
costs in excess of those allowed under the Service Extension Policy.

E DEPOSITS

The Company requires each Customer to make a minimum cash deposit to initiate or re-establish gas
service, or if there is a substantial increase in usage. Such deposit is not an advance payment or partial
payment of any bill for service, but is security for payment of bills for service to be applied against
unpaid bills only in event service is discontinued.

Interest on such deposits will be calculated at a rate prescribed by the PSC for the period elapsed from
date of deposit to date refunded, provided that such period is not less than six months, and provided
further that such deposits will not draw interest after the date on which Company notifies Customer that
deposit will be refunded or after service is discontinued. Interest will be paid upon refund of deposit.

Deposits shall be refunded after a one year period if the Customer has had no delinquency resulting in
the issuance of a written Notification of Discontinuance of Service or no more than two late payments
within any calendar year.

Deposits will be refunded when service is discontinued, or at the end of the one year deposit holding
period, upon proof that person claiming deposit is legally entitled to same. On discontinuance of
service, the Company reserves the right to apply the Customer's deposit and any interest accrued thereon
against unpaid bills for service, and only the remaining balance of the deposit, if any, will be refunded.

In cases where the Applicant for new service is in default of payment of bills for any service previously
rendered to Applicant, a settlement of the old account, or arrangement satisfactory to the Company for
its settlement, will be required before the new service is rendered.
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FOR

community, Town or City

P.S.C. KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RATES AND CHARGES

The Company may waive the deposit upon a Customer’s showing of satisfactory credit and payment
histories with Company and others, established income or local property ownership and no recent
bankruptcy, or a suitable co-signor.

F MONTHLY BILLS

Bills for service will be rendered monthly. The term "month" for billing purposes means the period
between any two consecutive regular readings by the Company of the meters at the Customer's
premises, such readings to be taken as nearly as may be practicable every thirty days. The timing of the
meter cycle is selected by the Company.

If an initial or final bill is for a period less than the monthly billing period described above, the billing
will include the monthly minimum charge plus actual gas usage from the prior meter reading.

If the Company is unable to read a meter after reasonable effort, the Customer will be billed on an
estimated usage based on the best available information. When Company for any reason submits a bill
to a Customer for utility service which contains an estimated reading or a no-charge, Company will
include on such bill a notice informing Customer that the bill contains an estimate or no-charge.

All bills for service, including any excise tax, sales tax, franchise fee or the like imposed by
governmental authority, are due and payable at the office of the Company, or to an authorized agent of
the Company, not later than the due date shown on the bill. All bills are due upon presentation.

The bill will be considered as received by the Customer when mailed to, or left at, the location where
service is used or at some other location that has been mutually agreed upon. If the Customer fails to
receive a bill, the Company, upon request, will issue a duplicate. However, failure to receive a bill in no
way exempts the Customer from payment, before delinquent date, for service rendered.

Customer usage is monitored during the billing process and any significant deviation from normal usage
pattern will be assessed. Company will re-read or test meters and review billing calculations as part of
its investigation. Company will inform Customer if any significant billing adjustment is needed.
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P.S.C.KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NQO.

{Name of Utility)
SHEET NO.

RATES AND CHARGES

If a Customer gives notice at the Company's office prior to the time that payment is due that the
correctness of the bill is disputed, stating reasons, the Company will investigate the complaint.
However, such notice disputing correctness of a bill shall not be sufficient reason for withholding
payment. If the bill is found to be incorrect, the Company will refund the amount of overpayment or
credit the amount of overpayment to the next bill rendered.

G. BUDGET BILLING PLAN

Customers may elect at their option to pay monthly bills for service on a Budget Billing Plan. This
option is available to Residential customers at the option of the Company, which customers have a
suitable 12-month payment history and all accounts are paid in full. Customer shall make an application
and sign a payment agreement for Budget Billing, acknowledging average usage and the calculated
monthly payment.

The monthly amount to be paid under Budget Billing is calculated from the past twelve months' gas
usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said monthly
payment shall be made for eleven successive months beginning with the July billing month. The twelfth
month's payment is a settlement amount equal to the difference between the total of the prior eleven
months' payments and the actual billings for the twelve month period.

If the settlement amount is a credit balance the Company will issue a check to the Customer in the
amount of the credit balance, or the Customer may elect to have the credit applied to future billings. If
the settlement amount is a debit balance owed by the Customer, the total balance will be due and
payable on the due date shown on the bill for the settlement month, except that in the event the debit
balance exceeds $100, the Customer may elect to pay the debit over a two month period with at least one
half of the total debit balance payable in the settlement month. The Customer may continue on the
Budget Billing Plan for succeeding years, in which case the settlement month for each year will occur in
twelve month cycles starting with the beginning month.
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(Name of Utility)
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RATES AND CHARGES

If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any month,
normal collection procedures shall be applicable for the outstanding budget billing amount. Upon
termination of service of a Customer on the Budget Billing Plan, the entire balance amount of the
account for actual usage shall be due and payable by Customer to Company if a debit balance exists or
shall be refunded by Company to Customer if a credit balance exists.

The monthly budget billing amount will be adjusted for changes in the Company's base rates and for
unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes from the
Company's gas suppliers. No adjustment in monthly budget billing amounts will be made for normal
Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be considered unusual
when such changes would result in a 10% or more increase or decrease in Customer's anticipated annual
billing for gas service.
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FOR
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P.S.C. KY. NO.
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Kentucky Frontier Gas LLC
CANCELLING P.S.C.KY. NO.

(Name of Utility)
SHEET NO.

RULES AND REGULATIONS

H. PARTIAL PAYMENT PLAN
Qualifying customers may enter into a partial payment plan in accordance with 807 KAR 5:006(13) (2)
I. WINTER HARDSHIP RECONNECTION

Qualifying customers may have service reconnected pursuant to 807 KAR 5:006 (14) and (15) if
conditions of the regulation are met.

J. MEASUREMENT OF GAS SERVICE
The Company will install, own and maintain suitable metering equipment necessary for measuring the
natural gas supplied. The Point of Delivery to the Customer is the outlet of the Company’s meter.

Each class of natural gas service supplied will be metered and billed separately. All service to a
Customer under one applicable rate schedule will be measured by a single meter installation and meter
readings of one meter installation shall not be combined with meter readings of another meter
installation for billing purposes, unless specifically allowed under the applicable tariff. Adjoining
properties may be combined on a single meter installation at the Customer's expense, and served as a
single Customer where such properties are controlled, occupied, and used for commercial purposes by a
single enterprise engaged in the pursuit of a single business.

Service to the same Customer at different premises will be considered as service to separate Customers.

Standard delivery pressure and temperature of natural gas supplied by the Company is four (4) ounces
per square inch above average atmospheric pressure, which is assumed to be 14.40 psia in the Company
service area and sixty (60) degrees Fahrenheit. All meters shall be temperature-compensated. Where
necessary, the volume of gas as registered on the service meter shall be adjusted to the foregoing
conditions for billing purposes.

Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any reason,
such actions being cause for immediate discontinuance of service. Customer shall not construct any
addition or structure over utility-owned mains, service lines, or meters, and shall not enclose exposed
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Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RULES AND REGULATIONS

portion of gas service facilities with any unventilated enclosure. Customer shall immediately notify
Company of any leak or defect observed in Company's facilities.

K DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST

A Customer wishing to discontinue or transfer service should give at least three days’ notice to
Company to that effect, unless otherwise specified in the rate or contract applicable, in order to allow
time for final meter reading and disconnection of service. Where such notice is not received by the
Company, the Customer will be liable for service until final reading of the meter. Notice to discontinue
service will not relieve a Customer from any minimum or guaranteed payment under any contract or
applicable rate.

L DISCONTINUANCE OF SERVICE BY COMPANY
Company may discontinue service upon not less than seven days' written notice to Customer, and to any
Customer designated third party, of Company's intention to discontinue service:

1) If Customer fails to pay, or make arrangements for payment of, bills for service rendered
as provided in these rules.

2) If Customer fails to comply with Company's Rules and Regulations after due notice of
such failure is given by Company and reasonable time is allowed for compliance.

3) If Customer's use of service is detrimental to the natural gas service being furnished by
Company to other Customers in the immediate vicinity or supplied from the same distribution
system.

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written notice,
separate from the original bill, and cut-off shall be effected not less than twenty seven (27) days after the
mailing date of the original bill, unless, prior to discontinuance, a residential customer presents to the
utility a written certificate, signed by a physician, registered nurse, or public health officer, that such
discontinuance will aggravate an existing illness or infirmity on the affected premises, in which case
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discontinuance may be effected not less than thirty (30) days from the date the utility notifies the
customer, in writing, of state and federal programs which may be available to aid in payment of bills and
the office to contact for such possible assistance.

Discontinuance of service under (1) will not occur if: Customer makes full payment of outstanding bill,
such payment to be made by cash or bona fide check to a Company representative or field employee
unless Customer has twice previously tendered payment with check which was returned to the Company
by the banking institution unpaid, and the second such check was returned within the most recent twelve
month period, in which cases payment by cash or certified check is required to avoid termination.

Discontinuance of service shall only occur between 8:00 am and 4:00 pm, Monday through Thursday.
Service may not be terminated on the day prior to, or the day of, a legal holiday.

Company may discontinue service at any time without notice:

1) If a condition or installation of any part of the Customers' gas piping or any appliance is
found to be dangerous to life, health, or safety of any person. Company does not assume
responsibility for, and will not be held liable for, ascertaining such condition.

2) Upon the receipt of a lawful request or order of the properly constituted authority
applicable to Customer's gas service.

3) If service is found to have been restored by someone other than Company and the
original cause for the discontinuance has not been cured. The Company does not assume
responsibility and will not be held responsible for ascertaining such condition.

4) If Company metering and regulating equipment has been bypassed, adjusted, altered or
tampered with.

M RESTORATION OF SERVICE

Service which has been terminated due to failure to pay or make arrangements for payment of bills for
service rendered will be restored if Customer pays all applicable collection and/or reconnection charges
as stated in Charges for Rendering Service.

DATE OF ISSUE_August 15, 2012

Month / Date / Year
DATE EFFECTIVE September 15, 2012
Month / Date / Year

ISSUED BY Robert Oxford

| e 2>

(Signature of Officer)

TITLE Managing partner

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR

Community, Town or City

P.S.C. KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.
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Where service has been discontinued as set forth in these rules, Company shall restore such service
within 24 hours after elimination by Customer of the cause for discontinuance, unless extenuating
circumstances prevent restoration. Extenuating circumstances includes, but is not limited to, the
requirement that the Customer or a responsible individual designated by the Customer be at the premises
at the time of restoration of service.

N. SERVICE FEES
1. Reconnection: The Company shall charge the Customer a Reconnection Fee for the following
services:

a) Reconnection of gas service to a Customer who has requested
discontinuance of service at the same premises within the past twelve months; and
b) Reconnection of gas service to a Customer whose service has been
discontinued by the Company for any reason stated herein within the past twelve
months.

2. Special meter charge: For any trip to read a meter at customer’s request.

3. Meter test charge: For test of accuracy of meter at customer’s request.

4. Turn on fee: Seasonal or temporary turn at customer’s request.

5. Service charge: Any special trip made to collect delinquent bill.

6. Meter reset fee: Relocating meter at customer’s request

0. METER TRANSFER FEE/ CHANGE TENANT FEE
The Company shall charge a Meter Transfer Fee as set forth herein:

1) For transfer of service at the same premises from one tenant to another, when the gas
service is not otherwise changed or interrupted. Such Fee will be charged to the new Customer.
2) For transfer of service to a Customer from one premises to another.

P. RETURNED CHECK CHARGE
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The Company shall charge a Returned Check Charge as set forth herein for each check that is returned
to the Company as uncollectable by its bank, up to the maximum amount allowed under the statutes of
the Commonwealth of Kentucky and any charges assessed by the bank.

Q. LATE PAYMENT CHARGE
The Company shall charge a Late Payment Charge on all bills not paid within 15 days of the billing
date. Penalties are assessed only once on a past due amount.

R. DIVERSION OF NATURAL GAS

The existence of natural gas consuming devices installed ahead of the meter or any tampering or
interfering with pipes, regulators or equipment connected to Company's distribution system or the
damage to, alteration, or obstruction of any meter (including the breaking of meter seals and increasing
regulator pressure) which will permit or make possible the use of natural gas without its proper
registration on Company's meter shall constitute prima facie evidence of diversion of natural gas by the
Customer in whose name service is being rendered, or by the person benefiting from the use of such
diverted natural gas. In the event that a Company check meter registers more natural gas in the same
interval of time than does the meter installed at Customer's premises after such meters have been tested
and found to be registering within the limits of accuracy prescribed by the PSC, such fact shall also
constitute prima facie evidence of diversion of natural gas.

In such instances, Company will, in any reasonable manner, compute the amount of diverted natural gas
and shall have the right to enter Customer's premises and make an actual count of all natural gas
consuming devices to aid in such computation. Where Company is unable to make such count, the
computation will be based on any other available information, or estimated. Such computation will be
made for the period beginning with the date on which Customer began using natural gas at the location
where the diversion occurred, unless evidence proves the diversion commenced a later date, and ending
with the date on which said diversion ceases. Bills for natural gas diverted, based upon the aforesaid
computation, under the applicable rate effective during the period of diversion, plus the cost of
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investigating and confirming such diversion and disconnecting service, shall be due and payable upon
presentation.

If service has been discontinued for diversion of natural gas, Company will not render service to
Customer, or to any other person for Customer's use, at the same or any other location until:

1) Customer has paid all bills as set forth preceding, and
2) Customer has paid to Company or others the installation cost of such entrance and service
equipment as is necessary to prevent further diversion of natural gas.
The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or modify
any action or prosecution under the statutes of the Commonwealth of Kentucky.

S. EASEMENTS

Receipt of natural gas service by Customer shall be construed as an agreement with the property owner,
granting to Company an easement for gas mains, services, meters, and other equipment of Company
necessary to render service to Customer. If requested by Company and before or after service is
connected, Customer will execute Company's standard form of right-of-way agreement, granting to
Company, at no expense therefore, satisfactory easements for suitable location of Company's mains,
services, meters and metering equipment, and other appurtenances on or across lands owned or
controlled by Customer, and will furnish space and shelter satisfactory to Company for all apparatus of
Company located on Customer's premises. In the event that Customer shall divide premises by sale in
such manner that one parcel shall be isolated from streets where Company's gas mains are accessible,
Customer shall grant or reserve an easement for gas service over parcel having access to gas mains for
the benefit of the isolated parcel.

T. ACCESS FOR COMPANY'S EMPLOYEES AND AGENTS
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Customer will provide access to its premises at all reasonable times for authorized employees and agents
of the Company for any proper purpose incidental to the supplying of natural gas service.

U. REALLOCATION OR RESALE OF NATURAL GAS
Natural gas service supplied by the Company is for the exclusive use of the customer. The customer is
expressly forbidden to re-allocate or resell gas for any purpose.

V. CUSTOMER’S INSTALLATION

The customer shall furnish, install and maintain at his expense the necessary customer's service line
extending from the Company's service connection at the main or property line to the meter riser at the
inlet side of the meter or place of utilization of the gas.

The installation of the customer's service line shall be made in accordance with the requirements of the
PSC and the Company's specifications covering location, installation, kind and size of pipe, type of pipe
coating and method of connecting the joints of pipe.

The Customer, before purchasing equipment or beginning construction of a proposed installation, shall
confer with the Company to determine if the type of service, capacity, and pressure desired by Customer
is available, to determine if extensions of, or additions to, Company's facilities will be required; and to
secure definite location of the Company's meter and point of delivery. The Company must also be
notified in advance before any additions to or alterations of existing installations which will materially
affect the existing gas consumption.

If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only API-rated
coated steel or PE) from the meter to all appliances, without reduction in size except it may be reduced
at the entrance to the room to the same size as the appliance connection. A stopcock shall be installed at
the building wall if applicable, and at each appliance.
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All gas piping and other natural gas appliances and equipment on the Customer's side of the point of
delivery will be furnished, installed and maintained at all times by the Customer in conformity with
good practice, the requirements of any public body having jurisdiction or appropriate gas piping codes,
and in accordance with the Company's Rules and Regulations. However, Company accepts no liability
for injury or damage caused by defects in Customer's piping or equipment.

No equipment or apparatus will be connected to Company's distribution system, the operation of which
may cause such an abnormal pressure variation in said system as to impair or endanger the natural gas
service supplied to other customers on said system or to adversely affect operation of Company's
metering or pressure regulating equipment. In the event that equipment having a high instantaneous
demand such as a gas engine is to be connected, Customer shall provide adequate pulsation or surge
tank, shut off valves and other protective devices as may be required by Company. Customer shall, in
every case, confer with Company before any equipment or apparatus requiring extremely close
regulation of pressure or quality of gas is connected to Company's distribution systems.

When the Company is required by order of proper authorities to move or alter its existing distribution
system, thereby necessitating a change in the location of the service line and the point of delivery, the
Company will designate a new point of delivery to which the Customer, at its expense, will bring the
customer-owned piping.

Service will be delivered to the Customer for each premise at one point of delivery to be designated by
the Company. For the mutual protection of the Customer and the Company, only authorized employees
of the Company are permitted to make connections between the Company's facilities and the Customer's
gas service piping.

The Company reserves the right to require the Customer to reimburse the Company for any cost due to a
change in meters or other apparatus or in their locations made at the request of the Customer. Meters
and other Company equipment will be removed or relocated only by Company employees.

W. COMPANY FURNISHED EQUIPMENT:
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The Company shall furnish, install and maintain at its expense the necessary service connection. The
location of this service connection will be made at the discretion and judgment of the Company. The
Company will furnish, install, and maintain at its expense the necessary meter, meter stand (including
meter riser), regulators, and connections which will be located at or near the main service connection,
property line or near the building, at the discretion or Judgment of the Company. Whenever practical, in
the judgment of the Company, the location will be as near the supply main as possible and outside of
buildings. Suitable sites or location for the meter, meter stand, including meter riser, regulator, and
connections shall be provided by the customer, and the title to this equipment shall remain in the
company, with the right to install, operate, maintain and remove same, and no charge shall be made by
the customer for use of the premises

X. PROTECTION OF SUB-SURFACE FACILITIES

Customer shall consult Company regarding necessity of changing location of gas service before building
any improvement, addition, or structure over the gas service pipe. Customer shall notify Company or
the appropriate One-Call center before operating or permitting the operation of any power excavating or
ditching equipment in the proximity of Company's underground gas service on Customer's premises.

Y. SHORTAGE OF NATURAL GAS SUPPLY

In case of emergency causing a shortage of supply, Company shall have the right to grant preference to
that service, which, in its sole opinion, is most essential to the public welfare. In general, the
curtailment sequence would normally be:

1) Industrial and Commercial customers, except schools.
2) Schools.
3) Residential Customers.

Z. LIABILITY

DATE OF ISSUE__August 15,2012
Month / Date / Year

DATE EFFECTIVE September 15, 2012
Month / Date / Year

ISSUED BY Robert Oxford

(Signature of Officer)

TITLE Managing partner

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR

Community, Town or City

P.S.C. KY. NO.

SHEET NO.

Kentucky Frontier Gas LLC
CANCELLING P.S.C. KY. NO.

(Name of Utility)
SHEET NO.

RULES AND REGULATIONS

All mains, services, apparatus, instruments, meters, regulators, and materials supplied by Company at its
expense or under its standard policies will be and remain the property of the Company. Company's
property shall not be worked upon or interfered with by Customer or other unauthorized person.

The Customer shall be responsible for any damage to or loss of Company's property located on
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer or
others, or the misuse or unauthorized use of Company's property by Customer or others. The cost of
making good such loss and/or repairing such damage shall be paid by the Customer. Customer shall be
held responsible for injury to Company's employees if caused by Customer's act, omissions or
negligence.

The Customer shall be responsible for any injury to persons or damage to property occasioned or caused
by the acts, omissions or negligence of the Customer or any of its agents, employees, or licensees, in
installing, maintaining, operating, or using any of the Customer's piping, equipment, machinery, or
apparatus and for injury and damage caused by defects in same.

Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of business
caused by accidents, acts of God, fires, floods, strikes, wars, authority or orders of government, or any
other causes and contingencies beyond its control.

AA. INDEMNITY TO COMPANY

Customer shall hold the Company harmless and indemnify it against all claims and liability for injury to
persons or damage to property when such damage or injury results from the facilities located on
Customer's side of the point of delivery, unless caused by the negligence or wrongful acts of Company's
agents or employees.

BB INSIDE GAS SERVICES RENDERED BY COMPANY
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The Company will not perform installation or maintenance services on customer facilities downstream
of the meter. Some health- and safety-related services are provided by Company free of charge to its
customers. Such services are limited to the following:

1) Response to gas leak complaints regardless of cause.

2) Response to fires regardless of cause.

3) Restore service when outage is caused by Company.

4) Bill investigations, meter and meter reading investigations, and routine maintenance of

Company facilities.

CC COMPLAINTS

The Company will investigate promptly all complaints made by its Customers and will keep a record of
all written complaints which record will include: name and address of complainant, date, nature of
complaint, and adjustment or disposition made. This record will be kept at least three years after the
date of the complaint.

IT1. RESIDENTIAL SERVICE

A. DEFINITION OF RESIDENTIAL SERVICE

Residential Service is the furnishing of natural gas for the exclusive use of the individual customer for
domestic purposes: for cooking, water heating, space heating, clothes drying, and incineration, in a
private home or individual living unit where only one household is served through a single meter.
Service to buildings adjacent to the residence including garages, barns, and other minor buildings for use
of the residents may also be served through the residential meter. Each family dwelling place or
housekeeping unit shall be considered as a separate living unit if separately metered.

Where two or more separate living units in a private residence or apartment building are offered for rent
and the entire building is supplied through one meter, such building shall be classified as a commercial
establishment and shall not be entitled to a residential schedule.
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Except as specifically provided herein, Residential Service rates are not applicable to service for
commercial enterprises.

COMMERCIAL SERVICE

B. DEFINITION OF COMMERCIAL SERVICE

Commercial Service is the furnishing of natural gas for the exclusive use of the individual customer for
cooking, water heating, space heating, heat applications, and miscellaneous purposes to commercial
establishments, regardless of volumetric gas usage.

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be considered a
Commercial customer. Such enterprises will include but not be limited to retail and wholesale
merchants, professional services, offices, restaurants, clubs, lodges, hotels and motels; apartment
buildings, rooming houses, assisted living and multi-unit dwellings where more than one living unit is
served through one meter; schools, government, churches and charitable institutions; mobile home
parks, camp grounds, greenhouses, dairies, manufacturing, agriculture, livestock production, mining, oil
and gas extraction, construction, communication, transportation, natural gas engine service, gas-fired
power back-up service, and other uses. These enterprises may also be supplied under an industrial or
large commercial rate if such exists.

Where the total load of a customer served at one point of delivery cannot be combined under one
classification for billing purposes due to restrictions in the applicable schedule, customer shall so
arrange the piping so that each class of service can be separately metered and billed under the applicable
schedule.

C. FARM TAP SERVICE
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Farm Tap Service is the furnishing of natural gas to Residential and Commercial customers not
from a typical distribution system operated at 60 psig or lower, but from a direct connection to a
high-pressure transmission or gathering pipeline operated by Company or others. In addition to
the Rules & Regulations which apply to all customers, these rules and regulations apply
specifically to Farm Tap customers:

1) ~ All service connections to a high-pressure pipeline shall be subject to the special
requirements, consent and approval of the Owner of the pipeline, and of the Company if not the
pipeline Owner.

2) Prior to initiating service, an application and service agreement specific to the owner of the
pipeline shall be executed by Customer and approved by owner and Company. Customer shall
pay Farm Tap Fee and deposit as required. The Company shall provide service to gathering line
customers pursuant to 807 KAR 5:026. Customers requesting service from a gathering line shall
complete a form provided by the Company - "Application for Service on Gathering System”,
which shall include a written easement for Company use of and access to the property.
Prospective gathering line customers shall be advised (1) of the possibility of service
interruptions due to the unprocessed nature of the gas, and (2) that upon the discontinuance of
the gathering of gas through the gathering line or low flowing pressures resulting from the
depletion of the wells feeding that gathering line or other reasons affecting pressure and
volumes of gas, service is subject to interruption or discontinuation.

3) The pipeline Owner shall make the tap on the pipeline. The service connection or tap shall
be installed on the customer's premises at or as near the transmission line as is practicable.
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4) The Company will install regulators, meter, equipment and connections as
necessary to provide service to Customer, which equipment shall be installed on
Customer’s premises at or as near the pipeline as is practical. Customer shall
provide suitable meter location at no cost to Company or pipeline Owner, who
each shall have the right of ingress, egress and regress to and from this location at
any time without charges from Customer. An easement for the facilities and access by the
company shall be provided by the property owner.

5) Customer shall install and maintain any service line and facilities extending from the outlet
of the meter at his expense.

6) Customer shall promptly notify Company of any leaks in the pipeline or tap facility.

7) If the farm tap Customer’s gas rate schedule is not otherwise governed by an existing
producer or right-of-way contract, then the Customer shall pay the rates in this tariff applicable
to service off the pipeline supplying gas.

8) The customer shall notify the Company promptly of any leaks in the transmission line or
equipment, also, of any hazards or damages to same.

9) The following sections of 807 KAR 5:022 shall not apply to natural gas service to the Company's
customers being served pursuant to KRS 278.485 or other retail customers being provided natural gas
service directly from transmission or gathering lines:

Section 9, subsections (16) and (17);

Section 13, subsections (14). (15) and (16);
Section 14, subsection (22);

Section 15; and Section 16.
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10) The Company shall make all reasonable efforts to prevent interruptions of service and if
interruptions occur shall endeavor to reestablish service with the shortest possible delay consistent with
the safety of its consumers and the general public. Planned interruptions shall always be
preceded by adequate notice to all affected customers.

D. TRANSPORTATION SERVICE: RESERVED

E. LARGE COMMERCIAL - Large Commercial Natural Gas Service is the furnishing of natural gas
for the exclusive use of the individual customer for cooking, water heating, space heating, heat
applications, and miscellaneous purposes to large commercial establishments.

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be
considered a Commercial customer, with examples given herein. A Large Commercial customer is
defined as a Commercial entity which has historically used, or could reasonably be expected to use,
more than 10,000 MCF of gas per year.

The total load of a customer served to a building or group of contiguous and related buildings
may be combined under this classification for billing purposes. Such building groups will include but
not be limited to a school campus, a courthouse or correctional complex and a medical or long-term care
facility.

F.SPECIAL CONTRACTS — Commercial or industrial customers using 500 MCF per month or more
may have service provided by special contract specifying all terms and conditions for service and rates,
subject to approval by the PSC. Any Commercial or industrial customer without a special contract shall
be charged the applicable tariff rate.
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IV. STANDARDS OF SERVICE

A UTILITY SYSTEM OPERATION & MAINTENANCE

The Company will construct, operate, and maintain its natural gas delivery systems in such manner as to
furnish safe, adequate, and continuous natural gas service in accordance with the Rules & Regulations
and the Operations & Maintenance Plan of the Company.

The Company will exercise reasonable diligence and care to furnish and deliver a continuous and
sufficient supply of natural gas and to avoid any shortage or interruption. However, the Company shall
not be liable for interruption, shortage, or insufficiency in the supply of natural gas, or for any injury,
loss, or damage caused thereby, if same is due to causes beyond the control of the Company. These
causes include but are not limited to accidents, breakdown of equipment, operations of supply pipelines
and gas production facilities, storms and acts of God, civil disorders and authority and orders of
government.

The Company will have the right to temporarily suspend the delivery of natural gas whenever necessary
for the purpose of making repairs or improvements to its system. Whenever possible, the utility shall
plan its work to minimize the disruption of service.

Interruptions of service will not relieve Customer from any charges for service actually provided by
Company, nor will accidents to or failures of Customer’s equipment or facilities not due to fault of
Company, relieve Customer of payment of minimum charges under the rate or contract applicable.

B. TESTING EQUIPMENT

Meters will be tested using a certified bell prover. Pressure gauges used for gas measurement will be
verified annually. The reference instruments used in calibrating the bell prover, pressure gauges, and
other equipment shall have a higher degree of accuracy than the equipment being tested, which accuracy
shall be traceable to the National Bureau of Standards.
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for more than six months. The Company will refund to Customer the difference between the amount
paid by the Customer and the adjusted bills.

If any meter so tested is found to be more than 2% slow, the Company will similarly adjust the natural
gas used for one-half the untested period up to six months, and may collect from the Customer the
difference between the amount paid by the Customer and the adjusted bills.

If any meter is found not to register any gas usage for any period, the Company may collect for the
natural gas estimated to be used but not registered on the meter. Estimated use shall be calculated by
averaging the amounts used under similar weather or operating conditions during the period
immediately preceding or subsequent to the period of non-registration, or over a corresponding period in
a previous year. The period of time for which collection for non-registered gas service may be made
shall be limited only by the date on which the meter is determined to have become defective.

F BILLING
The Company will exercise all reasonable means to assure accurate computation of all bills for natural
gas service. If billing errors occur, Company shall refund to Customer the amount of any overcharge
and shall have the right to collect from Customer the amount of any undercharge prior to the date of
such billing error.

G. DEFINITION OF A CUBIC FOOT OF GAS

1) For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be that
amount of gas which occupies a volume of one cubic foot, dry, at a temperature of 60 degrees
Fahrenheit and under an absolute pressure of 14.73 pounds per square inch.

2) For the purpose of volumetric measurement of gas to a Customer, a cubic foot of gas
shall be taken to be the amount of gas which occupies a volume of 1 cubic foot under the conditions
existing in such Customer's meter as and where installed. When gas is metered at a pressure in excess of
4 ounces above average local atmospheric pressure, a suitable correction factor shall be applied to
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provide for measurement of gas as if delivered and metered at a pressure of 4 ounces above average
local atmospheric pressure.

H. HEATING VALUE

The Company will endeavor to maintain a consistent average heating value of natural gas sold by the
Company. Each individual system has different sources of supply which range in heating value from
1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of natural gas, the
Company may, at its sole discretion, supply a mixture of liquefied natural gas, liquefied petroleum gases
and air to deliver a mixture compatible with the gas-using equipment in each system.

I. THERM BILLING [Reserved]

J DELIVERY PRESSURE

The Company will maintain the gas pressure at the outlet of the meter with as little variation as
practicable. For most customers, gas will be delivered at a pressure as close as practicable to 4 ounces
per square inch above the average local atmospheric pressure.

Gas may be delivered at higher pressure at Customer’s request or where operating conditions are such
that the Company deems a higher pressure is necessary. Each Customer shall install and maintain at its
expense any such additional pressure or flow-regulating equipment. Company reserves the right to
specify the pressure at the delivery meter.

K. SERVICE EXTENSION POLICY
All extensions of Company systems to serve new Customers or to increase gas deliveries to existing
Customers shall be made under the Rules and Regulations of the PSC.

The Company will make extensions from its existing distribution mains in all of its service areas in
accordance with 807 KAR 5:022, Section 9. All extensions will be made dependent on the economic
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feasibility of the extension. Title to all extensions shall be and remain with the Company. In the event a
deposit is placed with the Company, the amount of the refund shall not exceed the original deposit.
Nothing shall be construed as to prohibit the Company from making at its expense greater extensions to
its distribution mains or the granting of more favorable terms than prescribed, should its judgment so
dictate, provided like extensions are made for other customers or subscribers under similar conditions.

L. LOCAL FRANCHISE TAX

There shall be added to the customer's bill as a separate item an amount equal to the proportionate part
of any license, occupation, franchise or other similar fee or tax now or hereafter agreed to or imposed
upon the Company by local taxing authorities, whether imposed by ordinance, franchise or otherwise,
and which fee or tax is based upon a percentage of the gross receipts, net receipts, or revenues of the
Company. Such amount shall be added exclusively to bills of customers receiving service within the
territorial limits of the authority imposing the fee or tax. Where more than one such fee or tax is
imposed, each of the charges or taxes applicable to each customer shall be added to the customer's bill as
separately identified items.

V. PURCHASED GAS COST ADJUSTMENT (Non-farm tap rates)

A. PROCEDURE

The Company shall file a quarterly report with the Commission which shall contain an updated Gas Cost
Recovery Rate (GCRR), as calculated in accordance with the provisions set forth in the Definitions
section hereinafter, and which shall be filed at least 30 days prior to the beginning of each calendar
quarter. The GCRR shall become effective for billing for service rendered on or after the first day of
each calendar quarter.
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B. BILLING
The Gas Cost Recovery Rate GCRR to be applied to bills of customers shall equal the sum of the
following components:

GCRR = EGCA + ACA +RA

The GCRR will be added to or subtracted from the Base Rates prescribed by the Commission Order on
the Company's latest general rate case and will be included in the tariff rates stated on each applicable
rate sheet within this tariff.

C. DEFINITIONS
For purposes of this tariff:

a. The "Gas Cost Recovery Rate" (GCRR) represents the adjustment calculated quarterly at a time 30
days prior to the beginning of the next calendar quarter and which is to be used for all gas sales during
the next calendar quarter. It is the sum of the Expected Gas Cost Component plus the Actual Cost
Adjustment plus the Supplier Refund Adjustment as defined and calculated as follows in (b) - (e)
hereinafter; i.e., GCRR = EGCA + ACA + RA.

b. The "Expected Gas Cost Component” (EGCA), on a dollar-per-Mcf basis, represents the average
expected cost of purchased gas for the next calendar quarter based on 12 months of actual usage. The
average expected cost is the cost of purchased gas which results from the application of supplier rates
currently in effect, or reasonably expected to be in effect during the calendar quarter, on purchased
volumes for the most recently available 12-month period, divided by the corresponding sales volume.

In the event that line loss exceeds 5 percent, purchased volumes for the 12-month period shall be
calculated as: sales volumes + 0.95.

Where the calculations require the use of volumes used during a given period, and those volumes did not
exist for a particular source for the entire period, or the Company expects the volumes to change
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substantially, the Company may make appropriate adjustments to its calculations. Any adjustment of
this type shall be described in the quarterly Gas Cost Recovery Rate application.

c. The "Actual Cost Adjustment" (ACA) on a dollar-per-Mcf basis compensates for differences between
previous quarters' expected gas cost and the actual cost of gas. The ACA shall equal the sum of the ACA
for the reporting period and for the 3 preceding calendar quarters. This may also be used to compensate
for any over- or under-recoveries remaining from previous actual or refund adjustments after a 12-month
period.

d. The "Supplier Refund Adjustment"” (RA) on a dollar-per-Mcf basis reflects the refunds received from
suppliers during the reporting period, plus interest at a rate equal to one-half of one percent below the
average 90-day Commercial Paper Rate for the 12-month period. In the event of any large or unusual
refunds, the Company may apply to the Commission for the right to depart from the refund procedure
herein set forth.

e. "Calendar Quarter(s)" means each of the four 3-month periods of (1) May, June and July; (2) August,
September and October; (3) November, December and January; and (4) February, March and April.

f. "Reporting Period" means the 3-month accounting period that ended approximately 60 days prior to
the filing date of the updated GCRR for the calendar quarters ended January 31, April 30, July 31 and
October 31 of each year.

g. "Next Calendar Quarter" means the calendar quarter beginning approximately 30 days from the
required filing date of the updated GCRR.

D. INTERIM GAS COST ADJUSTMENTS
Should any significant change in supplier rate occur between the regularly-scheduled quarterly
adjustments, the Company may apply to the Commission for an interim purchased gas cost adjustment.
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VI. FARM TAP GAS COST ADJUSTMENT
Farm tap gas costs shall be adjusted pursuant to the method approved in Case No. 2011-00513.

Gas Cost Adjustment Clause — Farm Tap

The rates for farm tap service are based on the wholesale cost of gas to Kentucky Frontier Gas LLC as
computed using rates of its wholesale supplier currently in effect. In the event there is an increase or
decrease in wholesale gas cost, Kentucky Frontier shall file with this Commission the following
information within 30 days:

1. A copy of the contract or wholesale supplier notification effecting the change in rate and
a statement relative to the effective date of such proposed change.

2. A statement setting out gas sales for the most recent 12 months.

3. A statement setting out the details of gas purchased for the most recent 12 months
showing billing from the supplier under the most recent rate and under the proposed supplier
rate.

The difference between the amounts so determined shall be divided by Kentucky Frontier's sales for the
most recent 12 months, provided Kentucky Frontier's line loss for the same 12 month period does not
exceed five percent. If line loss exceeds five percent, the difference shall be divided by allowable sales
calculated as (purchases x .95).

The unit charge or credit so determined, expressed in dollars per thousand cubic feet (Mcf), shall be the
Gas Cost Adjustment and used for the establishment of a new base supplier gas cost rate.

In the event that the Company receives from its supplier a refund, bill adjustment, or credit of amount
paid to such supplier in respect of a prior period, Kentucky Frontier will apply to the Commission within
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30 days for authority to make adjustments to the rates charged to its farm tap customers under this
provision as follows:

1. The "refundable amount” shall be the amount received by Kentucky Frontier as a refund. Such
refundable amount shall be divided by the Mcf volume of gas that Kentucky Frontier estimates it will
sell to its customers during the four-month period commencing with the first day of the month following
receipt of the refunds, thus determining a "refund factor".

2. Upon Commission approval, Kentucky Frontier will reduce by the refund factor any Gas Cost
Adjustment that would otherwise be applicable during such period.

3. In the event of any large or unusual refunds, Kentucky Frontier may apply to the Commission for the
right to depart from the refund procedure set forth herein.

Upon receipt of the required information, the Commission shall review the proposed increase, reduction,
or refund and, within 30 days from receipt of the information required, issue its Order setting out the
proper revised farm tap rates or otherwise acting to investigate or suspend the proposed rates.

VIL. PIPELINE REPLACEMENT PROGRAM (PRP) N

APPLICABILITY: Applicable to all customers receiving service under the Company's Rate
Schedules, except Farm Tap customers.

A. CALCULATION OF PIPELINE REPLACEMENT RIDER REVENUE REQUIREMENT:
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The PRP Rider Revenue Requirement includes the following:

a. PRP related Plant In-Service not included in base gas rates

minus the associated PRP related accumulated depreciation

and accumulated deferred income taxes;

b. Retirement and removal of plant related to PRP construction;

c. The weighted average cost of capital on the net rate base is

the overall rate of return on capital authorized in the

Company's latest base gas rate case, grossed up for federal

and state income taxes and PSC assessment;

d. Depreciation expense on the PRP is equal to related Plant In-Service

less retirement and removals.

B. PIPELINE REPLACEMENT PROGRAM FACTORS

All customers receiving service under Frontier’s Rate Schedules, except farm tap customers, shall be
Charge component of their applicable rate

assessed a monthly charge in addition to the Customer

schedule that will enable the Company to complete the pipeline replacement program.

The PRP Rider will be updated annually, in order to reflect the impact on the Company's revenue
requirements of net plant additions. Such adjustment to the Rider will become effective with meter
readings on and after the first billing cycle of May, and will reflect the allocation of the required revenue

increase based on the revenue distribution approved by the Commission.
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KENTUCKY FRONTIER GAS, LLC
NOTICE TO CUSTOMERS
GAS RATE ADJUSTMENT

NON-RECURRING FEE CHANGES

TARIFF CHANGES

Pursuant to the regulations of the Public Service Commission (Commission), Kentucky
Frontier Gas, LLC gives notice that it intends to adopt an increase in its natural gas rates. The
rates are proposed to become effective September 15, 2012, or when approved by the
Commission. The rates proposed will consolidate the existing rates of Auxier Road Gas Company,
BTU Gas Company, Belfry Gas Company, Cow Creek Gas Company, Cow Creek/Sigma, Dema
Gas Company, East Kentucky Utilities, People’s Gas, city of Blaine and Mike Little Gas Company
into Kentucky Frontier Gas. Farm tap charges and tariffs will also be consolidated into one tariff of
Kentucky Frontier Gas, LLC. The affected farm tap companies are: Alert, Hueysville, KLC
Enterprises, Quality Gas and Interstate Gas. Farm tap rates are not being adjusted in this case.
One rate schedule and tariff will apply to all customers, who will become customers of Kentucky
Frontier Gas, LLC. The average monthly customer bill will change depending on the current
company rate being charged. The average change in the monthly bill and the percentage change
in the monthly bill are listed in the rate schedule below. Changes to current fees (non-recurring
charges) are also being proposed for distribution and farm tap customers. Those changes are
listed in the schedule below. A Pipeline Replacement Program (PRP) recovery fee and
mechanism and an Automated Meter Reading Recovery (AMR) surcharge are proposed. A new
monthly customer charge is proposed. A new Large Commercial rate and customer charge is
proposed. Changes in existing tariffs to consolidate and make uniform all service regulations are

also being proposed. Those tariff changes can be reviewed in the application at the addresses
listed below.

Further information may be obtained from the Commission or Kentucky Frontier Gas, LLC.
The rates contained in this notice are the rates proposed by Kentucky Frontier Gas, LLC.
However, the Public Service Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than the rates in this notice.
Such action by the Commission may result in the rates being higher or lower than those proposed
by Kentucky Frontier Gas, LLC.

Any corporation, association, body politic or person may by timely motion, within 30 days
of this Notice, request intervention in this case. Intervention beyond the 30 day period may be
granted for good cause shown. The Motion must be submitted to the Public Service Commission,
211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should state the grounds for the request,
including the interest and status of the party. Intervenors may obtain copies of the Application and
any testimony filed by contacting Kentucky Frontier Gas, LLC at the address below. A copy of the
Application is available for public review at the office of Kentucky Frontier Gas, L.LC and at the
Public Service Commission, 211 Sower Blvd., Frankfort, Ky. 40601, (502) 564-3940.

Larry Rich

Kentucky Frontier Gas, LLC
P. O. Box 408
Prestonsburg , KY 41653
Phone

(606) 886-2431



CURRENT RATES: minimum bill

Auxier Road $6.36 1% mcf
Belfry Gas $4.27 1% mcf
Blaine $14.181°%" mcf
BTU Gas $3.90 1% mcf
Cow Creek/Sigma _ $6.25 1% mcf
Cow Creek $3.18 1% mef
Dema Gas $7.47 1% mcf
East KY Utilities $10.001> mcf
Mike Little Gas $5.50 1% mcf
People’s Gas $4.40 1% mcf

Proposed Rate: $10.00 Customer Charge, plus $4.18 per mcf per month

PROPOSED RATES/Average monthly bill comparison/%change

Company:
Now $/Yr Now $/Mo +$/mo
Prop $/Yr Prop $/Mo % increase
$10.00 Mo Chrg
$4.18 per MCF $5.25 gas cost mcf
Auxier $634.42 $52.87 $4.28
$685.80 $57.15 8.1%
Belfry $496.80 $41.40 $15.75
$685.80 $57.15 38.0%
Blaine $675.00 $56.25 $0.90
$685.80 $57.15 1.6%
BTU $504.36 $42.03 $15.12
$685.80 $57.15 36.0%
Cow Creek/Sigma $608.40 $50.70 $6.45
$685.80 $57.15 12.7%
Cow Creek $505.62 $42.14 $15.02
$685.80 $57.15 35.6%
Dema $705.30 $58.78 $(1.63)
$685.80 $57.15 -2.8%
East KY utilities $687.48 $57.29 $(0.14)
$685.80 $57.15 -0.2%




Mike Little $588.84 $49.07 $8.08

$685.80 $57.15 16.5%
Peoples $500.76 $41.73 $15.42
$685.80 $57.15 37.0%
Large Commercial: $3.35 per mcf New rate classification

Proposed Customer charge: $10.00 per month per residential customer New charge
$ 50.00 per customer Large Commercial __New charge

Proposed Pipeline Replacement fee: $1.50 per month per customer New charge
Proposed AMR surcharge: $1.00 per month per customer New charge

Non-Recurring Fees: Current Rates

Auxier: Reconnection charge: $100.00; transfer of service charge: $20.00; service charge —
late payment: $25.00; returned check fee: $15.00; Mobile trailer connection fee: $75.00.

Belfry: Reconnection charge: $50.00; reconnection fee — re-establishment of service: $35.00;
transfer of service charge: $25.00; trip charge — late payment: $15.00; late payment charge
10%; returned check fee: $25.00; transfer charge: $20.00; Connection charge: $35.00; meter
relocation fee: $35.00.

BTU: Reconnection charge: $25.00; transfer of service charge: $20.00; service charge — late
payment: $25.00; returned check fee: $20.00; tap fee: actual cost.

Cow Creek: Reconnection charge: $65.00; transfer of service charge: $20.00; service charge —
late payment: 15%; returned check fee: $10.00; Collection charge: $25.00; temporary service
charge: $65.00.

Dema; Reconnection charge: $50.00; reconnection fee — re-establishment of service: $25.00;
transfer of service charge: $25.00; service charge - late payment: $15.00; returned check fee:
$20.00; Mobile trailer connection fee: $75.00.

East KY Utilities: Reconnection charge: $50.00; reconnection fee — re-establishment of service:
$35.00; transfer of service charge: $25.00; trip charge — late payment: $25.00; late payment
charge 10%; returned check fee: $20.00; transfer charge: $25.00; Connection charge: $75.00.

Mike Little: Reconnection charge: $50.00; late payment charge: 10%; returned check fee:
$12.50; trip charge: $35.00; Connection charge: $65.00

People’s Gas: Late Payment fee: 10%; Reconnect fee: $45.00; Connect fee: $45.00; Service
fee: $15.00.

Alert, Hueysville, KLC Enterprises, Interstate Gas, Quality Gas: New service tap: $150.00;
Reconnection charge: $50.00; reconnection charge — late payment: $40.00; late payment
charge: 10%; returned check fee: $25.00; trip charge: $15.00.




PROPOSED CONSOLIDATED NON-RECURRING FEES — ALL CUSTOMERS

Turn on fee
Reconnection Fee
Relocate meter
Transfer Service Fee

Returned Check Charge

Late Payment Charge
Service (trip) Charge

Farm Tap Fee

$100.00 to initiate service at a location for seasonal/temporary
turn on.

$100.00 to restore service within 12 months of
disconnection/termination for non-payment;

$35.00 hr. plus costs — move meter at customer request.
$30.00 to change tenants (change to new customer).

$30.00 for a check returned for insufficient funds, plus any fees
assessed by the bank.

12% of the current monthly charges.

$100.00 for any special trip made to collect delinquent
bills/terminate service.

$200 to initiate a farm tap off a high-pressure pipeline.

Special meter reading charge$100.00 for reread

Meter test fee
Deposit

$35.00/hr. plus costs
2/12ths annual average residential bill



EXHIBIT 8



COMMONWEAL TH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

The Application of Kentucky Frontier Gas, LLC
for Approval of Consolidation of and Adjustment
of Rates, Approval of AMR Equipment and

a Certificate of Convenience and Necessity

for Installation of AMR, Pipeline Replacement
Program, Revision of Non-recurring Fees and
Revision of Tariffs

Q.1

Q.2

Q.4

Q.5

Q.6

Case No.
2011-00443

PREFILED TESTIMONY OF ROBERT OXFORD

State your name and address.
A. My name is Robert Oxford of Wheat Ridge, Colorado.
What is your position with Kentucky Frontier Gas, LLC?

A. T am Managing Partner.
Briefly, what is your professional experience and background?

A. A copy of my experience is attached.

Generally describe Kentucky Frontier’s operations.

A. Frontier began in 2008 with the acquisition of Floyd County Gas Company, Belfry Gas
Company and Mike Little Gas Company. Since that time, the company has acquired Auxier
Road Gas Company, Cow Creek Gas Company, Peoples Gas Company, Dema Gas
Company, Blaine municipal gas system and the farm tap customers of Kinzer Gas Company
and Alert Gas Company. We have recently received approval for the acquisition of B.T.U.
Gas Company. The Frontier has invested approximately $4.4 million in the acquisition of
these companies. We have 12 employees to serve approximately 3330 retail and 630 farm
tap customers.

What is the purpose of this application?

A. The purpose is to adjust retail rates to reflect current operations, unify the rates for all
customers, unify the tariffs, implement an AMR and meter replacement program, obtain
approval of the financing of these proposals and implement a pipeline replacement program.
Each of these issues is explained in Mr. Shute’s testimony.

What improvements to the gas systems that Frontier has acquired have you made over the

last few years?



Q.8

Q.9

A. We have improved the plant facilities with a systematic review and repair of leaks,
replacement of inoperable meters, implemented GPS locations of customers and facilities,
and obtained a secure, low cost gas supply. We have improved regulatory compliance with
a professional staff that is familiar with Commission filing requirements. Our field staff has
been expanded to allow for improved operations and safety of the gas system. We have also
improved the financial condition of the company. When we acquired most of these
companies, they were marginally solvent at best. Now, we have a good relationship with
the local bank, have a solid track record of meeting our financial obligations and can
provide reliable service to our customers. We have improved customer relations by
providing reliable service, a professional staff to assist with questions or other matters
related to service, and by responding in a timely manner to requests for service or
emergency situations.

Why is this rate case needed?

A. We need rates that reflect current operations for the consolidated company. The rates
now in effect have not been changed for many years and were based on the stand alone
operations of each former company. Frontier has proposed rates that are based on actual
costs of operating the unified gas system. By adjusting and consolidating the rates, the
company will be assured of recovering its expenses of providing gas service and the
customers will be assured of paying for the service they receive. The proposed rates are
fairer to all customers because they are based on known costs and recover only the actual
costs of providing gas service.

What has Frontier done to reduce operating costs as a result of consolidation of these
companies?

A. We have eliminated several offices by consolidating all operations into the former
Auxier Road Gas Company office. We have reduced administrative staff and the related
costs of duplicative employees. We have improved gas cost recovery with timely filing of
Gas Cost Recovery applications. We have reduced line loss and thus avoided unrecoverable
expenses for unsold gas. We have obtained the lowest possible gas supply and improved
the reliability of that supply. We have reduced lost gas an eliminated several sources of gas
metering problems and theft.

Are the rates proposed reasonable for the company and the customers?

A. Yes. The rates are justified based on current, actual costs and revenues. It is essential for

Frontier to adjust the rates to recover its costs to improve its financial stability. The long



term success of the company is dependent on fair rates. The customers benefit from these
proposed rates because they are now paying rates based on out dated conditions. By
replacing the existing rates with ones based on the cost of providing current service,

customers will be receiving service in exchange for rates justified by that service.

Q. Does this conclude your testimony?
A. Yes.

AFFIDAVIT

' County of Jefferson

State of Colorado

Affiant, Robert Oxford, after being sworn, states that he is a Managing Partner of Kentucky

Frontier Gas, LLC and that the information contained in this testimony is true and correct to the

best of his knowledge.
Robert Oxford
Sworn and subscribed before me by Robert Oxford on the ] day of
4[55%445{«* ,2012.
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ROBERT J. OXFORD

Mr. Oxford obtained a Bachelor of Science degree in Petroleum Engineering at Louisiana
State University. While in attendance at Louisiana State University, Mr. Oxford was
admitted into Tau Beta Pi, the national engineering honor society, and was President of Pi
Epsilon Tau, Petroleum engineering honor society. Mr. Oxford also was awarded the
Socony-Mobil Fellowship, an achievement scholarship for petroleum engineers, and the
Slack Memorial engineering scholarship.

Mr. Oxford's professional experience includes various engineering and management
positions with Mobil Oil Corporation in Oklahoma, South Texas, Louisiana, and
Wyoming from 1956 to 1968. During that period, Mr Oxford also served three years as a
navigator in the Strategic Air Command.

In 1968, Mr. Oxford was employed by McCulloch Oil Corporation as Manager of
McCulloch Gas Transmission Company. Mr. Oxford was instrumental in forming
McCulloch Gas Processing *Corporation, as well as McCulloch Interstate Gas
Corporation, headquartered in Casper. His responsibilities included the purchase,
gathering, processing, transportation, and distribution of natural gas in Wyoming. These
responsibilities continued during the years 1968, 1969, and 1970.

In 1971, Mr. Oxford became a General Partner in Gas Development Enterprises in
Denver, Colorado. This partnership was involved in natural gas management and
engineering consultation to oil and gas producers.

Since 1972, Mr. Oxford has been President of Industrial Gas Services, Inc., (IGS),
successor to Gas Development Enterprises. The business of IGS is natural gas
management and engineering consulting for industrial users of natural gas, and for oil and
gas producers. IGS is also an operator of oil and gas wells, gas gathering systems and gas
processing plants. Additional areas of business include consultation in regard to pipeline
design, construction and operation; gas measurement auditing; gas accounting; FERC
. filings; and reservoir engineering studies.

IGS operated an intrastate pipeline system in the Greater Green River Basin for over
twenty years. This system which is over 200 miles in length, was owned by Rhone-
Poulenc of Wyoming (RP), formerly Stauffer Chemical Company of Wyoming. The
pipeline is now owned and operated by Duke Energy.

In the mid-1980's Mr. Oxford formed Gas Measurement Auditing Services (GMAS) to

assist gas producers in dealing with gas measurement, sampling, and chart integration.
GMAS negotiated settlements with gas pipeline purchasers.
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In the late 1980's IGS, through Mr. Oxford’s leadership, formed Continental Gas
Company (CGC) to serve truck fleets with compressed natural gas. After two years of
operation, this company was sold to a division of Transcontinental Gas Company. Mr.
Oxford was President of Continental.

IGS, under Mr. Oxford's direction, constructed and presently operates three industrial
pipeline systems; one for Weyerhaeuser in Longview, Washington, General Chemical in
Wyoming, and Wahchang in Albany, Oregon.

From 1986-1990, Mr. Oxford and the IGS staff assisted Wintershall Energy Company, a
subsidiary of BASF USA, in the acquisition of IMC Exploration Company and Mid
Louisiana Gas Company. The acquisitions totaled over $150,000,000. This resulted in
Wintershall producing, transporting, and marketing over 100,000 MCFD of gas. Mr.
Oxford was active in evaluating, selecting, and administering various industrial and
jurisdictional markets for Wintershall in Louisiana and Mississippi.

IGS owned a 15% interest in the Granger Gas Processing Plant under Mr. Oxford’s
direction and managed the construction and operation of the 95,000 MCFD plant for one
year before selling it’s iterest to Presidio.

Mr. Oxford has testified on numerous occasions in Federal and State Courts and before
State Commissions concerning the measurement, accounting and evaluation of gas and
gas products for royalty.

Mr. Oxford formed Frontier Utilities, Inc. in 1994 to study opportunities to construct and
operate gas distribution systems in towns where there is no gas service. Over eighty
communities were identified and in September, 1994, Frontier Utilities of North Carolina
was incorporated to serve four counties in northwest North Carolina. Mr. Oxford served
as President of Frontier Utilities of North Carolina, and successfully merged the company
into Frontier Energy. Frontier received certificates from the North Carolina Utilities
Commission to serve seven counties in North Carolina. The Company constructed over
700 miles of transmission and distribution system to serve over 14,000 customers.
Operations began in May, 1998. Total cost of the facilities was about $57,000,000. 1GS
and PSI sold their interest in Frontier to Sempra in 1998.

Mr. Oxford, as President of Ozark Natural Gas Company was successful in obtaining a
certificate of public convenience and necessity to transport and distribute natural gas to a
three county area in Southwest Missouri, including the city of Branson. He is a manager
of Penny Natural Gas, LLC, a company formed to serve three Pennsylvania and one New
York county with natural gas.

Mr. Oxford maintains membership in the Society of Petroleum Engineers of A.IM.E. and
the Rocky Mountain Natural Gas Association, where he was formerly President and
member of the Board of Directors. Mr. Oxford retired from the Wyoming Air National
Guard as a lieutenant colonel.
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Mr. Oxford has delivered professional papers on the marketing of natural gas to the
Wyoming Geological Association, Montana Geological Association, Oklahoma City
Geological Society and at a regional meeting of the Society of Petroleum Engineers.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter Of;

The Application of Kentucky Frontier Gas, LLC
for Approval of Consolidation of and Adjustment
of Rates, Approval of AMR Equipment and

a Certificate of Convenience and Necessity

for Installation of AMR, Pipeline Replacement
Program, Revision of Non-recurring Fees and
Revision of Tariffs

Case No.
2011-00443

PREFILED TESTIMONY OF STEVE SHUTE, P.E.

Q1 Please state your name and address.

A Steve Shute of Glenwood Springs, Colorado.

Q 2 By whom and in what capacity are you employed?

A. T'am a Managing Partner of Kentucky Frontier Gas, LLC.

Q 3 What is the purpose of your testimony?

A. I am responsible for all financial information and rate calculations involved in this
case, including the pro-forma financial statements and the cost study.

Q 4 Did you also prepare a determination of the Company’s revenue requirements?

A. Yes.

Q 5 Would you explain and briefly describe the exhibits that you have prepared or which
have been prepared subject to your supervision?

A. I prepared or assisted in the preparation of all of the financial exhibits, rate and
revenue requirements calculations and rate design.

Q 6 Can you briefly summarize the reasons for this application?

A.  Yes. There are two primary issues in this case. The first is the unification of rates
for the customers acquired from several small gas systems by Frontier since 2008.

As Frontier acquired these systems, it adopted the rates and tariffs of each and has



been charging separate rates and operating under separate tariffs for each group of
customers. This case proposes to unify rates for all customers. Included in the
consolidation is the adjustment of the rates to reflect current operating costs and
revenues. There are two other issues related to the rates. Frontier is proposing to
acquire and install an automated meter reading system (AMR) and to replace
existing meters with temperature compensating meters (TC). This project will take
about eight years and be financed with an annual surcharge. Frontier is also
proposing a Pipeline Replacement Program to begin reconstruction of several
sections of the acquired facilities that are primarily unprotected steel pipe.

The second reason is to revise the tariffs to apply to all customers.

Q 7 What is the benefit of consolidating rates and tariffs for all Frontier customers?

A.  To equalize the rates of all of the customers who are receiving the same level of
service, to simplify the record keeping and regulatory costs of multiple rates and
tariffs, to eliminate confusion among customers of inconsistent tariffs and to
reduce the administrative costs of multiple rates and tariffs.

Q9 Why the disparity in the rate adjustment for some customers?

A.  The cost study indicated that the rates paid by all customers needed to be adjusted.
Because of the differences in the rate schedules and the rates that were being paid
by the various customers at the time of the acquisitions, there is a disparity
between what those customers are now paying for gas and the actual rate
adjustment each of those groups will incur.

Q 10 Does that mean now that all customers will be paying the same rate for the same
amount of gas and for the same service?

A. Yes.

Q11 What is the benefit of a single tariff for all customers?

A.  The service standards, conditions for service, deposits, special charges and all other

rules will be uniform through the system. All customers will have the same level



Q12

Q13

of service and everyone will be subject to the same standards. This will eliminate
any differences in service and any confusion among the customers about the
applicable rules.

Explain the meter replacement project.

Frontier plans to install an automated meter reading system (AMR) for radio
reading up to one half mile away. Transmitters will be installed immediately on
all farm tap meters, and eventually on all utility meters. Our goal is to replace
those meters with AMR which will accomplish the following:

*Assure the accuracy in the monthly reading of the usage of water by the customer.
*Assure there will be very little, if any, re-reading of meters. The re-reads are

a direct cause of manual reading, transcribing the meter reading to the meter
reader route sheets and from the route sheets to the billing software at the office.
*Assure the timeliness of reading the meters.

*Reduce meter reading costs.

Explain the need for the AMR upgrades.

Kentucky Frontier Gas currently has about 4000 customers in eastern Kentucky.
These customers are accumulated from a dozen different entities, which Frontier
will consolidate through general rate cases for farm taps and utility customers in
2012. One of Frontier’s primary goals is to standardize equipment and
procedures as much as practical among all customers. One of those standards is to
improve measurement.

Frontier has started an aggressive meter change-out and testing program. Old
meters are being replaced in neglected systems (Mike Little & BTU). All
commercial meters >500 cfh are being tested and Frontier will eventually catch up
to the 5-10yr changes required by PSC. As meters are exchanged, Frontier is
retiring the odd meter makes such as Superior & Sprague, the 175s for which parts

aren’t being made and most meters older than 35 years.
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Frontier finds that about half of old meters are re-usable with refurb and testing.
As these meters come in, they are converted as needed to temperature
compensating (TC) indexes, and standard size pipe connections (spuds) and drive
gears (2 cuft, 10 cuft etc). This program is typical of any well-run gas utility.
Capital cost will be about $150,000 and will be spread over 8 years.

Why are the temperature compensating meters needed?

Frontier has determined that there is no significant gas leakage in the gas systems,
(now that the primary leakage issues related to BTU Gas have been resolved) but it
has a high lost and unaccounted for gas (L&U). This is likely a measurement error.
Frontier has taken inventory of its roughly 4000 meters installed by almost a
dozen entities. These meters are a mix of at least 21 models from 4-5 different
manufacturers, many of which are no longer made or supported, and three fourths
of which are not temperature compensated (TC). The TC meter corrects the
reading back to 60°F standard temperature. Colder gas is denser and will not
register as many cubic feet as warmer gas. The average December-January
temperatures will cause a 5% reduction in metered gas on about 36% of the year’s
sales, or a 1.8% annual loss in just two months’ use.

Frontier has found numerous metering-billing-pressure correction errors and has
greatly reduced L&U. But inadequate measurement still remains. Frontier
estimates that only 25% of its approximately 100 commercial meters are
Temperature Compensated. The non-TC meters will be tested and converted to
TC. Similarly, about 20% of all domestic meters are TC. Some of these are newer
250-size meters which can be tested and converted to TC. Many of the non-TC
meters are 175-size which are 30-50 years old and for which parts have not been

available for 20 years.

Q 15 Explain the need for the AMR program.

A Frontier also plans to implement Automated Meter Reading (AMR) over several years.
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Q17

AMR systems have been adopted by most large gas-electric-water utilities over

the US. The benefits of AMR are well-established, with significant savings to meter
reading costs and enhanced accuracy from reduced manual data handling. I have
been involved in converting three utilities to the Itron AMR system, and Frontier
intends to implement Itron AMR. The base system of radio reader, office
equipment and software interface, along with 400 remote transmitters will cost
about $50,000. Frontier will start with this program in 2012, then expand coverage
by 500 meters at a cost of about $30,000 per year. Total cost for all customers will
be about $250,000 spread over 8 years.  The total cost of the meter upgrade +
AMR program will be about $400,000 spread over 8 years or $50,000 per year.

With 3850 paying customers, this equates to $13.00 per customer per year.

How do you plan to finance these meter replacements?

With a $1.00 surcharge added to the bill each month.

Is Frontier proposing an acquisition adjustment for the recovery of costs
associated with the purchase of assets of Belfry Gas, BTU Gas, People’s Gas and
East Kentucky Utilities and stock of Auxier Road Gas, Cow Creek Gas, Dema Gas,
and Mike Little Gas?

A. Yes. Frontier paid more for each of these companies than the book value. In order to

fully recover the investment in the facilities, it is necessary to include a plant

acquisition adjustment in the rates.

Q 18 Did Frontier address this issue previously with the Commission?

A. Yes, in the transfer cases, we indicated that an acquisition adjustment would be sought

in the initial rate case consolidating all of these utilities. See Case No. 2005-00348,
the acquisition of Belfry and EKU and Case No. 2010-00076, the acquisition of Mike
Little, Dema and Cow Creek. The Commission recognized the possibility of the
issue being raised and mentioned it specifically in the order approving the

acquisition of the stock of Auxier Road Gas Company, Case No 2009-00442,



February 22, 2010:

The Commission has set forth its position on GPAAs in several
prior Orders. A primary source of information regarding the
Commission's past position regarding GPAAs is Case No. 1998-
00613.4 The decision in that case generally held that the issue of
recovery of a GPAA should be considered on a case-by-case basis.
The Order set out five criteria to be considered by the Commission
regarding recovery of a GPAA. Those criteria can be identified as
follows:

(1) The purchase price was established upon arm's-length
negotiations;

(2) The initial investment plus the cost of restoring
facilities to required standards will not adversely impact the overall
costs of existing or new customers;

(3)  Operational economies can be achieved through the
acquisition;

(4)  The purchase price of utility property and non-utility
property, if any, can be clearly identified; and

(5)  The purchase will result in overall benefits in the

financial and service aspects of the utility's operations.
While the matter of recovery of the stock premium created by
Kentucky Frontier's acquisition of control of Auxier is not being
decided in this case, these criteria will need to be addressed by
Kentucky Frontier if it seeks to recover any portion of the stock
premium in a future rate proceeding. ¢ Case No. 1998-00613, In the
Matter of the Application of Delta Natural Gas Company, Inc. for an
Order Authorizing the Purchase of the Assets of Mt. Olivet Natural
Gas Company (Ky. PSC Sept. 7, 1999).

Q19 Can Frontier meet the criteria the Commission has established for recovery of the

adjustment?

A. Yes. In each acquisition, the company acquired was a small, financially troubled
company that was struggling to maintain service to its customers. For example,
Mike Little Gas was the subject of a Commission show cause order for safety
violations and in default of its loan agreement with the Governor’s Office of Local
Development (now Department of Local Government), East Kentucky Utilities was
in default of its loan agreement with the Governor’s Office of Local Development,

Cow Creek, formerly Sigma Gas and Salyersville Gas had been in bankruptcy,



transferred previously and suffered frequent management turn-over. Dema had
only nine customers. Frontier has resolved all of these issues and can provide iong
term, stable management, financial resources, safety compliance and reasonable
rates.

Q20 Can you address each of the Commission’s criteria for approval of the adjustment?
A. Yes. Each of the acquisitions was arms-length. Frontier had no ownership,
investment or other financial interest with any of the acquired companies. The
negotiations were conducted among willing sellers and were conducted in a
manner fair to all parties. The transfer agreements reflect the terms of the
acquisitions and were filed in the public records of the Commission.

The purchase price and restoration costs will not adversely affect customer rates.
The cost of acquisition was estimated to be a market based price which will allow
Frontier to recover its investment at reasonable rates to the customers. In this rate
application, the rate increase is probably less than the increase needed for each
individual company, if they were still operating as stand-alone utilities.

We have already seen the benefit of economies of scale. We have consolidated the
office staff of all of the companies into one staff located in our Salyersville office,
formerly the Auxier Road Gas office. We have unified our bookkeeping,
recordkeeping and reporting functions. We are routinely filing for gas cost
adjustments, which provide a more stable cash flow and consistent recovery of gas
costs. We have improved the gas supply purchase practices and eliminated higher
cost suppliers. We have one management team that provides a great deal of
experience in financial, regulatory and safety matters. All of these things are
directly related to the consolidation of these small companies and all are reflected
in lower operating costs and ultimately lower rates than otherwise would have

been experienced.

The acquisitions will benefit all customers by providing long term financial,



managerial and regulatory stability. Customers can be assured of timely response

to requests for service, safe facilities, uninterrupted gas supply and fair rates.
(21 Based on these criteria, do you think Frontier should be allowed to recover the plant

acquisition adjustment?

A Yes.
Q 22 Please explain the objective of the proposed Pipe Replacement Program mechanism.
A There are two portions of the consolidated gas system that present a need for
immediate replacement of existing facilities. The Belfry system has approximately 22
miles of unprotected steel pipe. It is at least 40 to 50 years old. It is deteriorating to the
point that we need to begin a systematic replacement now. It appears to be safe to
continue to operate, but as time passes, it will become problematic. Frontier has also
found that Mike Little Gas still has about 4 miles of bare steel pipe in the Melvin-
Weeksbury area. This system was also built in the 1960s. The gathering lines associated
with BTU Gas are a scrambled mix of various sizes, unknown sources of gas, unreliable
connections to non-Frontier companies and questionable usefulness. Frontier has found a
few steel sections and expects to find more as we get more operating history. The
Pipeline Replacement Program ("PRP") mechanism would provide a mechanism to
recover more currently the cost of replacing all existing bare steel within the Belfry, Mike
Little and BTU systems, including replacement of service lines, curb valves, meter loops,
and any mandated relocates. Frontier expects to replace deteriorating main and service
pipe and enhance the safety of its system by ensuring replacement of facilities with new,
longer lasting and safer materials. Annual replacement cost may vary from year-to-year
depending on size and location of the pipe replaced.
Q 23 Why does Frontier need a Pipe Replacement Program?
A The only method available to the Company to recover the cost it incurs for pipe
replacement is through costly traditional rate cases. The PRP will improve public safety

and reliability of service for our customers. It will align our customers' interests of safety



and reliability with the Company’s ability to recover its investment on a timely basis. Use
of the PRP will provide benefits to both the company and its customers by avoiding the
costly and resource-intensive process necessary to review adjustments through the
traditional rate case process replacing it instead with a simple, straightforward and
financially transparent process. The PRP will allow the Company to earn a more timely
return on the incremental investment, including incurred overhead expenditures, and be
reimbursed for related expenses including incremental depreciation expense and ad
valorem taxes while avoiding the resource commitment and expense required by
traditional rate cases. The annual PRP filings made by the Company are streamlined so as
to avoid the majority of legal and other expenses inherent in traditional rate cases while
maintaining an appropriate level of rigor and review.

Q 24 Please describe in more detail the pipe replacement components that Frontier
proposes to include in its PRP.

A Frontier proposes to include in the PRP all of the planning, design, replacement
construction, investment and retirement costs related to the replacement of the following
categories of bare steel (whether or not cathodically protected), cathodically unprotected
coated steel, and ineffectively coated steel (whether or not cathodically protected). Also,
as a part of the PRP Frontier proposes to include all of the planning, design, replacement
construction, investment and retirement costs related to the replacement of all piping
from the main to the customer's meter including curb valves, service risers, meter sets and
all other related appurtenances that do not meet current material and construction
standards or pose other operational issues. Finally, Frontier will be taking steps to ensure
that the newly installed facilities are appropriately designed and sized. This may
necessitate in certain circumstances the replacement of facilities other than bare steel
mains and services and those planning, design, replacement construction, investment and
retirement costs will be included in the PRP as well.

Q 25 What types of materials will be used to replace the bare steel?



A The majority of replacement piping will be polyethylene plastic where the system
pressure will allow it to be used. All of the other replacement piping will be

cathodically protected coated steel pipe, but that is not expected.

Q 26 Will corrosion leaks on bare steel increase in the future and does this increase the
risk to public safety?

A Yes, corrosion leaks on bare steel main will increase in the future. The likelihood of
leaks occurring increases as the corrosion becomes more general and severe on the pipe
wall. The combined effects of aging pipe and continuous corrosion increases the

potential of an incident occurring. Each leak found on the system increases the risk to
public safety.

Q 27 How will this program be implemented?

A Frontier plans to replace these corroding and leaky pipelines over the next 10 to 12
years. The current cost of replacement is about $4.00 per foot using company forces.
Frontier will replace about 12,500 foot per year for about $50,000.

Q 28 Provide a summary explanation of the PRP recovery mechanism.

A Frontier proposes a tracking mechanism to recover the costs of this system
improvement on a timelier basis than provided by the traditional ratemaking process of
repeated and more frequent rate cases. The cost recovery program is set forth in detail in
the proposed tariffs in this filing.

Q 29 Does the tracking mechanism in Rider PRP mean that Frontier will adjust its revenue
requirement to recover its annual expenditures on pipe replacement in each year?

A No. The annual cost of the program is not recovered in each year. The Company is
allowed to earn a return on the investment only after the Commission has approved the
actual PRP related expenditures, consistent with traditional ratemaking theory.

Q 30 How would the rate adjustment be allocated to customer classes and rate
components?

A The rate adjustment would be an annual per customer fee of $15, billed at $1.25



monthly.

Q 31 When does Frontier propose to file its first PRP Rider filing?

A The first filing will be March 1, 2013. This filing would cover PRP

investment made since the end of the test year in this case. Subsequent filings would be
made on or about March 1 of each year, and would cover PRP investments made during
the prior calendar year.

Q 32 How will main replacement expenditures be reflected in future base rate
proceedings?

A The ability to recover the depreciation and carrying costs related to the capital
investment, less operating expense reductions, lowers Frontier’s need to file frequent rate
applications. However, when a general rate case is filed, the program investment and
reduced operating expense should be included in base rates and the Rider PRP reset to
Zero.

Q 33 What are the filing requirements associated with the proposed revenue adjustment
for Rider PRP?

A The annual adjustment of Rider PRP will be filed on or about March 1 each year to be
effective with meter readings on and after the May billing cycle of the same year. The
adjustment would be calculated to reflect actual activity for the prior calendar year and
would be subject to Commission review.

Q 34 Explain the basis for the calculations used to determine the revenue requirement in
this case.

A For its rate calculations, Frontier used consolidated financials for the fiscal and calendar
year ending 12/31/11. These consolidated financials included full-year operating costs
for Auxier-Belfry-Cow Creek-Dema-EKU-Mike Little-Peoples-Sigma. Some of these
consolidated expenses were used in the Frontier Farm Tap rate Case No. 2011-00513. In
that case, Frontier attributed 12% of operating costs to the farm taps. In keeping with that

case, Frontier allocates 88% of those identifiable shared costs to the consolidated utility



operations in this case.

Beginning August 2011, Frontier operated BTU Gas under contract with the
Trustee for the US Bankruptcy Court. Operating costs for BTU are included in the
consolidated financials for the last half of 2011. Frontier purchased BTU from the Trustee
on July 13, 2012 and has consolidated BTU into the other utilities with this case.

Frontier has also agreed to take over operations of the former Blaine municipal gas
system as of August 1, 2012. Blaine is also incorporated into this case.

Frontier has added one field technician (with truck) and an office clerk to cover the
additional workload from about 520 meters in the BTU and Blaine systems. Frontier
made adjustments for Known & Measurable changes to these consolidated financials to
arrive at a Test Year pro forma cost schedule. These changes include an additional field
technician (with truck) in June 2011 and employee raises effective May 2011 and various
2012 dates. The Test Year is adjusted for full-year effect of these changes, at the 88%
utility allocation.

The two new BTU-Blaine employees are added for the full year, along with a new
truck. Since those costs were not addressed in the Farm Tap case, these additional costs
are attributed 100% to the consolidated utility. This method preserves the intent of the
cost allocation between FTs and utility customers, which Frontier will revisit in a future
rate case.

Q 35 Has the rate design been changed?

A With this rate case, Frontier will collapse ten entities and rate structures into one.
Frontier also proposes two substantial changes. Frontier will depart from the traditional
“First MCF, Next MCF” rates used by many small Kentucky utilities, in favor of a
Monthly Charge and all-MCF rates. Frontier proposes a $10.00 monthly charge for most
customers, in line with the larger Kentucky gas utilities.

Frontier has also created a new customer class for very Large Commercial

customers. Frontier is too small for many layers of customers and has a very thin “middle



class”. Most of the 3300 utility and 630 FT customers are residential and small
commercial at 60 MCF per year. Frontier has about 40 commercial meters sized >500cfh
with annual loads of 200-2000 MCF per year.

However, Auxier Road Gas has two very large customers - the Big Sandy Federal
prison and the Highlands Regional Hospital. These two meters account for 65,000
MCEF/yr or 23% of Frontier’s utility load. Because Auxier has only one rate, both of these
customers have essentially paid the Residential rate for years. Both of these users are
industrial-type loads with hot water heating and laundry and food preparation that use
gas every day. These base loads make a much more level monthly load pattern, quite
different than smaller users. Frontier proposes a new Large Commercial rate class that is
more appropriate for these users. The Hospital has an adjoining Medical Office Building
(MOB) which is also large at 5,000+ MCF/yr. A typical break point for Large Commercial
is more like 10-12,000 MCF/yr, but the MOB has a similar monthly load profile. The
Hospital pays the MOB gas bill and it could have been piped in with the Hospital, but has
a separate meter for convenience. Frontier proposes that the MOB be included in the new
Large Commercial rate class.

Q 36 How was the rate design developed?

A T established a similar rate class with the Wyoming PSC for Pinedale Natural Gas.
Because Pinedale was a new utility with limited operating history, the parties in that case
agreed to use the Atlantic Seaboard method to allocate costs among rate classes. Under
this scheme, 50% of the Revenue Requirement is allocated to each rate class based on their
Peak Period utilization of the utility system. The other half is allocated to Monthly Costs
and MCF usage. Frontier compared the usage patterns of the three large customers versus
all other customers in Auxier, which are assumed to be typical of all Frontier utility
customers. Auxier has good daily volume records for the entire system and the Prison.
We found the best representative Peak Month to be January 2010; the next Winter - 2010-

11 was abnormal with a colder December, but a long “tail”; then Winter 2011-12 was the



warmest ever recorded. In January versus all of 2010,

e Prison-HRH-MOB used 19.3% of January and 25.1% of the year’s gas sales;

o All others used 80.7% of January and 74.9% of the year’s sales.
Clearly, the larger loads with their every-day uses have a higher load factor than small
users, many of which have no water heater or other appliances. Working through the
allocation spreadsheet results in a Large Commercial rate $0.83 per MCF lower than the
Residential-Commercial rate. For this class, Frontier proposes a $50 monthly charge
proportional to the larger cost of the meter facilities.
Q 36 Does that conclude your testimony?
A. Yes.

CERTIFICATION

DECLARATION OF STEVEN SHUTE

I, Steven Shute, am a Member of Kentucky Frontier Gas, LLC, the Applicant in the
referenced matter. I have read the Application and I have full authority to sign this
declaration. The facts set forth therein are true and correct to the best of my knowledge,
information and belief.

Pursuant to KRS 523.020-040, I certify under penalty of false swearing that the foregoing
is true and correct.

Dated this 6t day of August, 2012.
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Steven Shute

Member, Kentucky Fronticr Gas, LLC



Personal Resume

Steven Shute, PE

Natural gas utility consultant.

Educational & Professional Background

Bachelor of Science, Electrical Engineering, Kansas State University.
Registered Professional Engineer (PE): Nebraska, Colorado, Utah.
Member, National Association of Corrosion Engineers.

Member, Rotary International.

Work History

Since 1986, Steven Shute has worked to provide natural gas service to rural communities. In
many areas, the large regional utilities are unable or unwilling to provide service. These
projects are often feasible, if a new start-up utility installs a system and operates as a stand-
alone entity. Mr. Shute, PSI and affiliated companies specialize in low-cost development of
small gas utilities. After finding a suitable community, they work to bring in gas, operate the
utility system, and maximize conversions. Several utility startup projects are in progress:

Coos County Gas Pipeline 2000 to 2004

Myr. Shute served as a Project Advisor on a $44M project to build a 12-inch gas transmission pipeline
to serve the Coos Bay area on the coast of Oregon. Tasks: route & pipe selection, coordination of
the environmental impact statement (EIS), secure 20+ permits from 12 governmental agencies,
utilities commission liaison, public information meetings, prepare bids & administer construction.
This 90-mile system with 3 laterals will serve an area with 60,000 residents and numerous
industries around a deepwater ocean port.

Pinedale Natural Gas, Inc. 1993 to present

Myr. Shute is Founder and 50% co-owner. A small propane utility in Pinedale, Wyoming (near
Jackson Hole) was purchased and converted to natural gas. This town is surrounded by an active
gas producing area, but the regional utility passed over this project for 35 years. Tasks: arrange
purchase & financing; liaison with Wyoming Public Service Commission; perform all design and
permitting for natural gas supply pipeline and LDC system; convert from propane to natural gas
in 1994; formulate Operations & Maintenance and Operator Qualification plans and implement
drug testing program; train operators and implement enhanced safety program, ongoing
supervision of utility operations. PNG has grown from 200 to 800 meters since starting
operations in 1993.

Pipeline Solutions, Inc.

PO Box 1054 Glenwood Springs, CO 81602 970) 928-9208  928-9207 fax osnaes



Alpine Natural Gas 1997 to present

Mr. Shute serves as consultant and partner on a gas distribution system in the foothills of the Sierra
Nevada east of Stockton, California. Tasks: feasibility study, design and construction supervision
work on a $3M green-field system, operations and safety issues. This system serves about 800
homes and small businesses, and has many opportunities for expansion in the state.

Walden Municipal Gas 1994 to present

Mr. Shute was project manager on the $3M project to keep gas in ‘Walden, Colorado. When the 40-
year old gas field near Walden failed, the utility company abandoned the system. Mr. Shute
evaluated the options for the existing natural gas system, and convinced the Town to convert to
municipal operation and install a pipeline to ensure a long-term gas supply. PSI specified the use
of coiled aluminum pipe to minimize cost and environmental permitting problems; negotiated
joint trench and shared RoW with US West; secured permits from 13 governmental agencies for
46 miles of pipeline; administered construction and inspection for the pipeline project; helped with
startup and municipal operation in 1995; designed distribution systems along the pipeline in
Whyoming in 1997. The system has grown from 600 to about 1000 meters. In 2002, Mr. Shute
through Pinedale Natural Gas, became the contract operator for the Walden system.

Wendover Gas Company . ) 1996 to present

Mpr. Shute is primary consultant on a propane guas distribution system in Wendover, a small
community straddling the Nevada-Utah state line on I-80 west of Salt Lake City. Tasks:
feasibility studies, certification through the utilities commissions in Nevada and Utah, design and

construction supervision work on a $1.2M greenfield system, gas supply and safety issues. This
system serves about 700 homes, casinos and related businesses.

Frontier Energy, LLC. - Mr. Shute was a co-Founder, officer, and stockholder of this gas utility in
North Carolina. In July 1997, Frontier won a Supreme Court decision and received certification
to build a $55 million gas utility system serving 7 counties in northwestern North Carolina. The
initial project includes 150 miles of transmission pipeline and 500 miles of distribution, to serve
abouit 10,000 customers within 5 to 10 years. These seven counties have a population of 250,000,
with 1500 poultry growout facilities and a large industrial and manufacturing base. Mr. Shute
worked with Frontier from 1994 to its sale in 1999 to Sempra Energy (parent of Southern
California Gas).

Ozark Natural Gas Co., Inc. - Mr. Shute was a principal of Ozark, which received certification in
August 1998 to serve gas to a three-county area around the country music resort community of
Branson, Missouri. The $20 million project includes 40 miles of transmission pipeline and 140
miles of distribution. Ozark planned to serve more than 5,000 customers, including
residential, commercial / resort, a college and a few light industries. (Project was not built.)

Mid-Maine Gas Utilities, Inc. - in 1997, MMGU was conditionally certificated to serve gas to
unserved areas of Maine, including Bangor, Waterville, Augusta and surrounding towns. The
$14M system would serve homes, businesses and light industries off the Maritimes & Northeast
PL, built in 1999 from Nova Scotia. Mr. Shute performed system design, feasibility studies, and
testified before the Maine Public Ultilities Commission. (Project built by Sempra Energy.)



Southern Ute Utilities - Mr. Shute serves as gas utility consultant for the Southern Ute Tribe in
Ignacio, Colorado. PSI performed a feasibility study, and prepared design & construction
documents for the installation of a new $300k gas distribution system for the Tribe. This work
included hydraulic models, load study, material specifications, bid documents, measurement
station and odorizer design, detailed design sketches and drawings, and operations followup. The
utility has operated successfully since 1993.

Principal, Pipeline Solutions, Inc. ' 1991 to present

Mr. Shute is a consulting engineer specializing in natural gas utilities: pipeline and
distribution system engineering, measurement facilities design, DOT compliance, corrosion
control, operator training programs, environmental compliance. Sample project list:

Western Utility - audit to identify high gas loss problem in small propane utility. Large
measurement error was found and corrected, after 25 years of non-detection.
Colorado Springs Gas - develop modules for DOT-mandated operator training program.

Colorado Clean Fuels - feasibility studij and detailed cost estimate for 80 mile COy pipeline to a
methanol production plant.

South Park MHP - design gas distribution system for mobile home park, arrange for gas
supply, negotiate with supplier utility.

Western Gas Resources - research, design, and implement program for testing for VOC leakage
from large gas processing plants, to comply with EPA regulations.

Barrett Gas Resources - corrosion control program and training.

General Manager, Rocky Mountain Natural Gas 1988 to 1991

Managed the day-to-day operation of a mid-size regional utility (120 employees, 30,000
meters) serving resort communities in western Colorado. Administration, budgeting and
long-term planning, engineering & technical supervision were bulk of duties.

Crested Butte, Colorado - feasibility studies, pipeline and distribution system design to convert
ski resort town to natural gas. RMNG nearly completed the franchise procedure with
town council and Colorado Public Utilities Commission. The project was abandoned by
RMING parent company but the project was carried out by a competing utility.

Strategic pipeline projects to increase capacity for future growth (numerous projects, $10+
million): incredsed capacity, higher pressures, better metering and communications.



Director Tech Services, Rocky Mountain Natural Gas 1988 to 1991

Supervised the takeover and assimilation of RMNG as a new subsidiary of K N Energy, Inc.
Responsible for engineering department, purchasing and material accounting, corrosion
control and safety, transportation and communications department. Formulated new
Standard Practices Manual for RMNG, completely overhauled measurement and telemetry
systems, planned and executed numerous pipeline projects for the future.

For RMNG, major projects included:
Telluride, Colorado - permitting and planning to install a 40 mile pipeline and convert a
propane distribution system to natural gas.

Crawford, Four Mile Creek, Singletree, Lake Creek, Cordillera - converted small towns and
large rural subdivisions to natural gas. These projects had a very successful conversion
rate even with many baseboard electric heating systems which are tough to convert.

Aspen upgrade: numerous 10" pipeline and storage re-configuring projects to enhance
deliveries 1o Aspen area. Built new town border stations for Aspen, Basalt, Carbondale,
Delta, Eagle, Gypsum, and others.

Director Tech Services, K N Energy, Inc. , 1985 to 1986
Corrosion control, compressor performance testing, communications department.

Manager of Corrosion Control, K N Energy, Inc. 1982 to 1985
Corrosion control and DOT compliance for all operations of a 220,000 customer utility.

Project Engineer, KN Energy, Inc. 1980 to 1982
Project Engineer, Conoco, Inc. 1977 to 1980
Executive training program, various pipeline projects for natural gas and petroleum liquids.

Personal Data

b. 10-25-55, Manhattan, Kansas.

Married, father of two young men. Active Private Pilot.

Active in church, Rotary Club, local government, music & arts.

Current personal and professional references are available upon request.

Steven Shute, PE

Pipeline Solutions, Inc. pipeline@rof.net e-mail
PO Box 1054

Glenwood Springs, CO 81602

970) 928-9208 telephone 970) 948-9408 mobile
-9207 fax
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Kentucky Frontier Gas, LLC

Account Listing
July 27, 2012

Account Type Acent. #
131 - Cash - Bank Accounts Bank 131
131 - Cash - Bank Accounts:131.... Bank 131.0
131 - Cash - Bank Accounts:131.... Bank 131.2
131 - Cash - Bank Accounts:131.... Bank 131.3
131 - Cash - Bank Accounts:131....  Bank 131.5
142 - Customer Accounts Receiv...  Accounts Receivable 142
143 - Other Accounts Receivable Accounts Receivable 143
141 - Notes Receivable Other Current Asset 141
141 - Notes Receivable:141.1 - N...  Other Current Asset 1411
141 - Notes Receivable:141.2 - N...  Other Current Asset 141.2
141 - Notes Receivable:141.3 - N...  Other Curmrent Asset 141.3
141 - Notes Receivable:141.4 - N...  Other Current Asset 141.4
141 - Notes Receivable:141.5 - N...  Other Current Asset 141.5
146 - N/R-BTU GAS COMPANY Other Current Asset 146
147 - N/IR - FONTIANE WILLIA. .. Other Current Asset 147
173 - Organizational Account Other Current Asset 173
173 - Organizational Account:Sta...  Other Current Asset
173 - Organizational Account:Sta...  Other Current Asset
173 - Organizational Account:Sta...  Other Current Asset
173 - Organizational Account:Sta...  Other Cument Asset 115
174 - Undeposited Funds Other Current Asset 174
101 - Utility Plant Fixed Asset 101
101 - Utility Plant:101.0 - Utility P...  Fixed Asset 101.0
101 - Utility Plant:101.0 - Utility P...  Fixed Asset 376
101 - Utility Plant:101.0 - Utility P...  Fixed Asset 376.0
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 101.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 3741
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 376.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 378.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 381.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 383.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 3941
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 108.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 114.1
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 376.11
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 380.11
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 381.11
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 382.11
101 - Utility Plant:101.1 - East Ke...  Fixed Asset 1156.1
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 101.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 376.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 380.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 381.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 383.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 389.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 39222
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 3942
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 396.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 367.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 369.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 108.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 114.2
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 376.22
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 380.22
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 381.22
101 - Utility Plant:101.2 - Mike Lit...  Fixed Asset 115.2
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 101.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset
101 - Utility Plant101.3 - Belfry U...  Fixed Asset 376.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 380.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 381.3
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07127112

Kentucky Frontier Gas, LLC

Account Listing
July 27, 2012

Account Type Acent. #
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 383.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 365.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 367.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 108.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 114.3
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 108.31
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 108.32
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 376.33
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 376.331
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 380.33
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 381.33
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 382.22
101 - Utility Plant:101.3 - Belfry U...  Fixed Asset 1153
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 101.4
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 376.4
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 381.4
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 108.4
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 114.4
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 376.44
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 380.44
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 381.44
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 382.44
101 - Utility Plant:101.4 - Alert Fa...  Fixed Asset 115.4
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 101.8
101 - Utility Plant:101.8 - Peoples...  Fixed Asset
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 376.8
101 - Utility Plant:101.8 - Peoples...  Fixed Asset
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 392.8
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 108.8
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 114.8
101 - Utility Piant:101.8 - Peoples...  Fixed Asset 114.81
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 376.88
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 380.88
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 382.88
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 115.8
101 - Utility Plant:101.8 - Peoples...  Fixed Asset 115.88
154 - INVENTORY Fixed Asset 154
380 - General Plant Assets Fixed Asset 380
380 - General Plant Assets:391 -...  Fixed Asset 391
380 - General Plant Assets:391 -...  Fixed Asset 391.1
380 - General Plant Assets:391 -...  Fixed Asset 391.11
380 - General Plant Assets:392 -...  Fixed Asset 392
380 - General Plant Assets:392 -...  Fixed Asset 108
380 - General Plant Assets:382 -...  Fixed Asset 392.1
380 - General Plant Assets:392 ...  Fixed Asset 382.2
380 - General Plant Assets:392 -...  Fixed Asset 392.3
380 - General Plant Assets:392 -...  Fixed Asset 3924
380 - General Plant Assets:392 ...  Fixed Asset 392.5
380 - General Plant Assets:394 -...  Fixed Asset 394
380 - General Plant Assets:396 -...  Fixed Asset 396
380 - General Plant Assets:396 -...  Fixed Asset 396.3
380 - General Plant Assets:397 -...  Fixed Asset 397
123 - Investment in Subsidiary C...  Other Asset 123
123 - Investment in Subsidiary C...  Other Asset 123.1
123 - Investment in Subsidiary C...  Other Asset 376.77
123 - Investment in Subsidiary C...  Other Asset 380.7
123 - Investment in Subsidiary C...  Other Asset 381.77
123 - Investment in Subsidiary C...  Other Asset 382.7
123 - Investment in Subsidiary C...  Other Asset 123.2
123 - Investment in Subsidiary C...  Other Asset 376.9
123 - Investment in Subsidiary C...  Other Asset 380.9
123 - Investment in Subsidiary C...  Other Asset 382.9
123 - Investment in Subsidiary C...  Other Asset 1233
123 - Investment in Subsidiary C...  Other Asset 1234
232 - Accounts Payable Accounts Payable 232
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Kentucky Frontier Gas, LLC

Account Listing
July 27, 2012

Account Type Accnt. #

211 - Direct Deposit Liabilities Other Current Liability 21
223 - Notes Payable to Assoc Co...  Other Current Liability 223
223 - Notes Payable to Assoc Co...  Other Current Liability 223.3
223.1 - Note Payable - B Branham  Other Current Liability 2231
233.2 - NOTES PAYABLE-DLR Other Current Liability 2332
235 - Customer Deposits/Retainers  Other Current Liability 235
235 - Customer Deposits/Retaine...  Other Current Liability 237
236 - Payroll Liabiliies Other Current Liability 236
241 - Sales Tax Payable Other Current Liability 241
242 - Utility Tax Payable Other Current Liability 242
224 - Long Term Liability Long Term Liability 224
224 - Long Term Liability:224.1 - ...  Long Term Liability 2241
224 - Long Term Liability:224.2 - ...  Long Term Liability 224.2
224 - fong Term Liability:224.3 - ...  Long Term Liability 2243
224 - Long Temm Liability:224.4 - ...  Long Term Liability 2244
224 - Long Term Liability:224.5 - ...  Long Term Liability 2245
224 - Long Term Liability:224.6 - ...  Long Temm Liability 2246
224 - Long Term Liability:224.7 - ...  Long Term Liability 2247
200 - Opening Bal Equity Equity 200
211.1 - Partner One Equity - RJO Equity 2111
211.1 - Partner One Equity - RJ... Equity 208.1
211.1 - Partner One Equity - RJ... Equity 2141
211.1 - Partner One Equity - RJ... Equity 216.1
211.2 - Partner Two Equity - SS Equity 211.2
211.2 - Partner Two Equity - SS:...  Equity 208.2
211.2 - Partner Two Equity - SS:...  Equity 214.2
211.2 - Partner Two Equity - SS:...  Equity 216.2
211.3 - Partner Three Equity - LR Equity 2113
211.3 - Partner Three Equity - LR...  Equity 208.3
211.3 - Partner Three Equity - LR...  Equity 2143
211.3 - Partner Three Equity - LR... Equity 216.3
211.4 - Partner Four Equity - IGS Equity 2114
211.4 - Partner Four Equity - 1GS...  Equity 208.4
211.4 - Partner Four Equity - 1IGS...  Equity 2144
211.4 - Partner Four Equity - 1GS...  Equity 216.4
216 - Retained Eamings Equity 216
418.1 - Equity in eamnings of sub... income 4181
419 - Interest Income Income 419
418.1 - ALLOW FUNDS USED ... Income 419.1
421 - Misc Nonoperating income Income 421
480 - Residential Sales Income 480
481 - Commercial & industrial Sa...  Income 481
482 - Commercial Tax Exempt Income 482
487 - Penalties & Forfeited Disco...  Income 487
488 - Miscellaneous Service Rev...  Income 488
488 - Miscellaneous Service Rev...  Income 488.1
488 - Miscellaneous Service Rev...  Income 488.2
488 - Miscellaneous Service Rev...  Income 488.3
488 - Miscellaneous Service Rev...  Income 488.4
488.5 - BTU Contract Income 488.5
489 - Sales Tax Commission Income 489
800 - Gas Supply Expenses Cost of Goods Sold 800
800 - Gas Supply Expenses:804 ...  Cost of Goods Sold 804
800 - Gas Supply Expenses:805... Cost of Goods Sold 805
408 - Taxes Other Than income ...  Expense 408
408 - Taxes Other Than Income ...  Expense 408.1
408 - Taxes Other Than Income ...  Expense 408.2
408 - Taxes Other Than Income ...  Expense 408.21
408 - Taxes Other Than Income ...  Expense 408.22
408 - Taxes Other Than Income ...  Expense 408.3
408 - Taxes Other Than Income ...  Expense 408.4
409 - Income Taxes Expense 409
409 - Income Taxes:409.3 - Othe...  Expense 409.3
427 - Interest on Long-Term Debt Expense 427
427 - Interest on Long-Term Deb...  Expense 4271
427 - Interest on Long-Term Deb...  Expense 427.2
427 - Interest on Long-Term Deb...  Expense 427.3
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Kentucky Frontier Gas, LLC

Account Listing
July 27, 2012

Account Type Accent #
427 - Interest on Long-Term Deb...  Expense 427.4
427 - Interest on Long-Term Deb...  Expense 4275
427 - Interest on Long-Term Deb...  Expense 427.6
427 - Interest on Long-Term Deb...  Expense 4277
427 - Interest on Long-Term Deb...  Expense 427.8
431 - Other Interest Expense Expense 431
436 - Interest Exp on Deposits Expense 436
768 - CONTRACT LABOR Expense 768
870 - DISTRIBUTION EXPENSES  Expense 870
870 - DISTRIBUTION EXPENS...  Expense 871
870 - DISTRIBUTION EXPENS...  Expense 871.1
870 - DISTRIBUTION EXPENS...  Expense 872
870 - DISTRIBUTION EXPENS... Expense 873
870 - DISTRIBUTION EXPENS...  Expense 874
870 - DISTRIBUTION EXPENS... Expense 875
870 - DISTRIBUTION EXPENS...  Expense 876
870 - DISTRIBUTION EXPENS...  Expense 877
870 - DISTRIBUTION EXPENS...  Expense 878
870 - DISTRIBUTION EXPENS...  Expense 878.2
870 - DISTRIBUTION EXPENS...  Expense 879
870 - DISTRIBUTION EXPENS...  Expense 880
870 - DISTRIBUTION EXPENS...  Expense 880.1
870 - DISTRIBUTION EXPENS...  Expense 880.2
870 - DISTRIBUTION EXPENS...  Expense 880.3
870 - DISTRIBUTION EXPENS...  Expense 880.4
870 - DISTRIBUTION EXPENS...  Expense 880.5
870 - DISTRIBUTION EXPENS...  Expense 880.6
870 - DISTRIBUTION EXPENS...  Expense 880.7
870 - DISTRIBUTION EXPENS...  Expense 880.8
870 - DISTRIBUTION EXPENS... Expense 880.9
870 - DISTRIBUTION EXPENS...  Expense 881
870 - DISTRIBUTION EXPENS...  Expense 884
870 - DISTRIBUTION EXPENS...  Expense 885
870 - DISTRIBUTION EXPENS...  Expense 886
870 - DISTRIBUTION EXPENS...  Expense 887
870 - DISTRIBUTION EXPENS... Expense 888
870 - DISTRIBUTION EXPENS...  Expense 889
870 - DISTRIBUTION EXPENS...  Expense 890
870 - DISTRIBUTION EXPENS...  Expense 891
870 - DISTRIBUTION EXPENS...  Expense 892
870 - DISTRIBUTION EXPENS...  Expense 893
870 - DISTRIBUTION EXPENS...  Expense 894
900 - CUSTOMER ACCOUNTS... Expense 900
900 - CUSTOMER ACCOUNTS...  Expense 900.1
900 - CUSTOMER ACCOUNTS... Expense 901
900 - CUSTOMER ACCOUNTS...  Expense 902
900 - CUSTOMER ACCOUNTS... Expense 903
900 - CUSTOMER ACCOUNTS...  Expense 904
900 - CUSTOMER ACCOUNTS... Expense 905
900 - CUSTOMER ACCOUNTS... Expense 905.1
900 - CUSTOMER ACCOUNTS... Expense 905.2
900 - CUSTOMER ACCOUNTS... Expense 905.3
906 - CUSTOMER SERVICE & I... Expense 906
906 - CUSTOMER SERVICE & 1... Expense 906.1
906 - CUSTOMER SERVICE & |... Expense 907
906 - CUSTOMER SERVICE & 1... Expense 908
906 - CUSTOMER SERVICE & 1...  Expense 909
906 - CUSTOMER SERVICE & |... Expense 909.1
906 - CUSTOMER SERVICE & |... Expense 909.2
906 - CUSTOMER SERVICE &1... Expense 910
918 - ADMINISTRATIVE & GEN... Expense 918
918 - ADMINISTRATIVE & GEN... Expense 919
918 - ADMINISTRATIVE & GEN... Expense 920
918 - ADMINISTRATIVE & GEN...  Expense 920.1
918 - ADMINISTRATIVE & GEN...  Expense 920.2
918 - ADMINISTRATIVE & GEN... Expense 921
918 - ADMINISTRATIVE & GEN... Expense 921.1
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Kentucky Frontier Gas, LLC

Account Listing
July 27, 2012

Account Type Accnt. #
918 - ADMINISTRATIVE & GEN... Expense 921.10
918 - ADMINISTRATIVE & GEN... Expense 921.11
918 - ADMINISTRATIVE & GEN...  Expense 921.2
918 - ADMINISTRATIVE & GEN...  Expense 921.3
918 - ADMINISTRATIVE & GEN... Expense 9214
918 - ADMINISTRATIVE & GEN...  Expense 921.5
918 - ADMINISTRATIVE & GEN... Expense 921.6
918 - ADMINISTRATIVE & GEN... Expense 921.7
918 - ADMINISTRATIVE & GEN... Expense 921.8
918 - ADMINISTRATIVE & GEN...  Expense 921.9
918 - ADMINISTRATIVE & GEN...  Expense 922
918 - ADMINISTRATIVE & GEN... Expense 923
918 - ADMINISTRATIVE & GEN...  Expense 923.1
918 - ADMINISTRATIVE & GEN...  Expense 923.2
918 - ADMINISTRATIVE & GEN...  Expense 923.3
918 - ADMINISTRATIVE & GEN...  Expense 9234
918 - ADMINISTRATIVE & GEN... Expense 924
918 - ADMINISTRATIVE & GEN...  Expense 924.1
918 - ADMINISTRATIVE & GEN...  Expense 9242
918 - ADMINISTRATIVE & GEN...  Expense 924.3
918 - ADMINISTRATIVE & GEN...  Expense 924.4
918 - ADMINISTRATIVE & GEN...  Expense 924.5
918 - ADMINISTRATIVE & GEN...  Expense 924.6
918 - ADMINISTRATIVE & GEN...  Expense 925
918 - ADMINISTRATIVE & GEN... Expense 926
918 - ADMINISTRATIVE & GEN...  Expense 927
918 - ADMINISTRATIVE & GEN...  Expense 928
918 - ADMINISTRATIVE & GEN... Expense 929
918 - ADMINISTRATIVE & GEN...  Expense 930.1
918 - ADMINISTRATIVE & GEN...  Expense 930.2
918 - ADMINISTRATIVE & GEN... Expense 930.21
918 - ADMINISTRATIVE & GEN...  Expense 931
932 - MAINTENANCE OF GEN...  Expense 932
932 - MAINTENANCE OF GEN...  Expense 932.0
932 - MAINTENANCE OF GEN...  Expense 932.1
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN... Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN... Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense 932.2
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN... Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN... Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense 932.3
932 - MAINTENANCE OF GEN...  Expense 9324
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN...  Expense
932 - MAINTENANCE OF GEN... Expense
981 - interest Expense-Meter De...  Expense 981
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07/25/12
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss
January through March 2011

Income
418.1 - Equity in earnings of subsid co
480 - Residential Sales
481 - Commercial & Industrial Sales
482 - Commercial Tax Exempt
487 - Penalties & Forfeited Discounts
489 - Sales Tax Commission

Total Income

Cost of Goods Sold
800 - Gas Supply Expenses
804 - Natural Gas Purchases & Transp

Total 800 - Gas Supply Expenses
Total COGS

Gross Profit

Expense
408 - Taxes Other Than Income Taxes
408.1 - Payroll Taxes Expenses

Total 408 - Taxes Other Than Income Taxes

409 - Income Taxes
409.3 - Other State Income Taxes

Total 409 - Income Taxes

427 - interest on Long-Term Debt
431 - Other Interest Expense
870 - DISTRIBUTION EXPENSES
871 - DISTRIBUTION OPERATION
874 - Mains & Services Expenses
878 - Meter & House Regulator Exp
879 - Customer Installations Exp
880 - Other Expenses
880.2 - Travel for Tech Training
880.4 - Licenses & Permits
880.5 - Travel for Members
880.6 - Training
880.8 - EASEMENTS

Total 880 - Other Expenses

Total 871 - DISTRIBUTION OPERATION

884 - DISTRIBUTION MAINTENANCE
887 - Maintenance of Mains
892 - Maintenance of Services

Jan - Mar 11
204,175.10
561,555.46
109,833.00
91,739.95
-85.99
85.28
967,292.80
434,284.87
431,284.87
431,284.87
536,007.93
3,615.75
3,5615.75
1,257.61
1,257.61
11,5627.88
388.54
5,879.02
3,740.52
0.00
560.95
393.30
4,044.95
2,182.38
356.31
7,537.89
17,257.43
8,105.71
3,819.01
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07/25112 Profit & Loss

Accrual Basis January through March 201 1

Total 884 - DISTRIBUTION MAINTENANCE

Total 870 - DISTRIBUTION EXPENSES

800 - CUSTOMER ACCOUNTS EXPENSES
900.1 - CUSTOMER ACCT OPERATION
902 - Meter Reading Exp
903 - Customer Records & Collec Exp
905 - Mise Customer Accounts Exp
905.2 - Postage and Delivery
905.3 - Printing and Reproduction

Total 905 - Misc Customer Accounts Exp
Total 500.1 - CUSTOMER ACCT OPERATION

Total 900 - CUSTOMER ACCOUNTS EXPENSES

906 - CUSTOMER SERVICE & INFORMATION
906.1 - C S & | OPERATION
907 - Supervision
909 - Inform & Instruc Advert Exp
909.1 - Web Support

Total 909 - Inform & Instruc Advert Exp

910 - Misc Cust Serv & Infor Exp
906.1 - C S & | OPERATION - Other

Total 906.1 - C S & 1 OPERATION

Total 906 - CUSTOMER SERVICE & INFORMATION

918 - ADMINISTRATIVE & GENERAL EXP
919 - ADMIN & GEN OPERATION
920 - Admin & General Salaries
920.1 - Gen Admin Salaries - Leave, etc
920.2 - Payroll Administration Expenses
920 - Admin & General Salaries - Other

Total 920 - Admin & General Salaries

921 - Office Supplies and Expenses
921.1 - Office Equipment
921.2 - Office Supplies
921.3 - Bank Service Charges
921.5 - Cleaning/Janitorial
921.7 - Dues and Subscriptions
921.8 - Telephone and Fax
921.9 - Utilities

Total 921 - Office Supplies and Expenses

Jan - Mar 11

11,924.72

29,182.15

5,583.26
8,283.72

978.21
42.96

PUNTES———

1,021.17

14,888.15

14,888.15

1,862.00

1,039.60
1,039.60

892.51
-330.00

3,564.11

3,564.11

69,015.40
459.33
-3,297.60

66,177.13

404.00
1,723.22
548.87
384.00
359.04
1.496.41
2,994.33

7.809.87
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072512
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss

January through March 2011

923 - Outside Services Employed
923.1 - Outside Services - Manager
923.2 - Outside Services - Accounting
923.3 - Outside Services - Engineering

Total 923 - Outside Services Employed

924 - Insurance
924.1 - Auto Insurance
924.2 - General Liability Insurance
924.3 - Life Insurance
924.5 - Worker's Compensation
924.6 - Health Insurance

Total 924 - Insurance

927 - Franchise Requirements

928 - Regulatory Commission Expenses

930.2 - Miscellaneous General Expenses
930.21 - Reconciliation Discrepancies

930.2 - Miscellansous General Expenses - Other
Total 930.2 - Miscellaneous General Expenses

931 - Rents
Total 919 - ADMIN & GEN OPERATION

Total 918 - ADMINISTRATIVE & GENERAL EXP

932 - MAINTENANCE OF GENERAL PLANT
932.0 - Maint of General Plant - Garage
932.1 - Repairs

Building Repairs
Computer Repairs
Equipment Repairs
Transportation Equipment
Total Equipment Repairs
932.1 - Repairs - Other
Total 932.1 - Repairs

932.3 - Tools & Equipment
932.4 - Transportaion Equipment Fuel

Total 932 - MAINTENANCE OF GENERAL PLANT
Total Expense

Net Income

Jan - Mar 11
15,238.50
7,049.77
5.60
22,293.87
1,181.87
1,118.17
33243
2,544 .84
4,944.53
10,122.94
28.28
1,600.00
0.02
1,025.60
1,025.62
3,234.00
112,391.71
142,391.71
539.64
282.00
4,143.18
9.20
9.20
5,832.81
7.267.19
383.46
7,253.91
15,444.20
192,160.10
343,847.83
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11:22 AM Kentucky Frontier Gas, LLC

0712512 Profit & Loss
Accrual Basis March 31 through July 31, 2011

Mar 31 - Jul 31, 11

income

418.1 - Equity in earnings of subsid co 81,403.83
419.1 - ALLOW FUNDS USED FOR CONSTR 18,228.00
421 - Misc Nonoperating Income 800.00
480 - Residential Sales 299,203.13
481 - Commercial & Industrial Sales 68,860.34
482 - Commercial Tax Exempt 35,399.54
487 - Penalties & Forfeited Discounts 132.15
489 - Sales Tax Commission 56.31
Total Income 504,083.30
Cost of Goods Sold
800 - Gas Supply Expenses
804 - Natural Gas Purchases & Transp 232,772.50
Total 800 - Gas Supply Expenses 232,772.50
Total COGS 232,772.50
Gross Profit 271,310.80
Expense
408 - Taxes Other Than Income Taxes
408.1 - Payroll Taxes Expenses 6,553.25
408.3 - Property Tax 883.69
408.4 - Annual PSC Assessment 2,/475.23
408 - Taxes Other Than Income Taxes - Other 175.00
Total 408 - Taxes Other Than Income Taxes 10,087.17
427 - Interest on Long-Term Debt 7.552.92
870 - DISTRIBUTION EXPENSES
871 - DISTRIBUTION OPERATION
872 - Comp Station Labor & Exp 636.00
874 - Mains & Services Expenses 14,130.12
878 - Meter & House Regulator Exp 63.00
879 - Customer Installations Exp 25.00
880 - Other Expenses
880.1 - DOT Physicals 300.00
880.2 - Travel for Tech Training 602.74
880.4 - Licenses & Permits 309.00
880.5 - Travel for Members
Meals 13.68
880.5 - Travel for Members - Other 4,102.76
Total 880.5 - Travel for Members 4,116.44
880.6 - Training 2,262.45
880.8 - EASEMENTS 364.72
Total 880 - Other Expenses 7,955.35
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07/25M12
Accrual Basis

Total 871 - DISTRIBUTION OPERATION

884 - DISTRIBUTION MAINTENANCE
887 - Maintenance of Mains
892 - Maintenance of Services

Total 884 - DISTRIBUTION MAINTENANCE

Total 870 - DISTRIBUTION EXPENSES

900 - CUSTOMER ACCOUNTS EXPENSES
900.1 - CUSTOMER ACCT OPERATION
902 - Meter Reading Exp
903 - Customer Records & Collec Exp
905 - Misc Customer Accounts Exp
905.2 - Postage and Delivery
905.3 - Printing and Reproduction

Total 905 - Misc Customer Accounts Exp
Total 900.1 - CUSTOMER ACCT OPERATION

Total 900 - CUSTOMER ACCOUNTS EXPENSES

906 - CUSTOMER SERVICE & INFORMATION
906.1 - C S &1 OPERATION
907 - Supervision
809 - inform & Instruc Advert Exp
909.1 - Web Support
909.2 - PUBLIC AWARENESS EXPENSE

Total 909 - inform & Instruc Advert Exp
910 - Misc Cust Serv & Infor Exp
Total 906.1 - C S & | OPERATION

Total 506 - CUSTOMER SERVICE & INFORMATION

918 - ADMINISTRATIVE & GENERAL EXP
919 - ADMIN & GEN OPERATION
920 - Admin & General Salaries
920.1 - Gen Admin Salaries - Leave, etc
920.2 - Payroll Administration Expenses
920 - Admin & General Salaries - Other

Total 920 - Admin & General Salaries

921 - Office Supplies and Expenses
921.1 - Office Equipment
921.2 - Office Supplies
921.3 - Bank Service Charges
921.4 - Computer Software

Kentucky Frontier Gas, LLC

Profit & Loss
March 31 through July 31, 2011

Mar 31 - Jul 31, 11

22,809.47

6,424.31
10,065.86

16,490.17

39,299.64

6,978.62
6,876.06

4,025.75
29.12

4,054.87

17,909.55

17,809.55

1,360.00
150.00
387.25

537.25
-502.04

1,395.21

1,395.21

8,380.80
524.80
-1,612.80

7,292.80

80.25
1,421.78
1,016.81

557.86
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11:22 AM

07/25/12
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss
March 31 through July 31, 2011

921.5 - Cleaning/Janitorial

921.8 - Telephone and Fax

921.9 - Utilities

921 - Office Supplies and Expenses - Other

Total 921 - Office Supplies and Expenses

923 - Outside Services Employed
923.1 - Outside Services - Manager
923.2 - Outside Services - Accounting
923.4 - Outside Services - Legal

Total 923 - Qutside Services Employed

924 : Insurance
924.1 - Auto Insurance
924.2 - General Liability Insurance
924.3 - Life Insurance
924.5 - Worker's Compensation
924.6 - Health Insurance

Total 924 - Insurance

928 - Regulatory Commission Expenses
930.2 - Miscellaneous General Expenses
930.21 - Reconciliation Discrepancies
930.2 - Miscellaneous General Expenses - Other

Total 930.2 - Miscellaneous General Expenses
931 - Rents
Total 919 - ADMIN & GEN OPERAT 1ON

Total 918 - ADMINISTRATIVE & GENERAL EXP
932 - MAINTENANCE OF GENERAL PLANT

932.0 - Maint of General Plant - Garage
932.1 - Repairs
Building Repairs
Computer Repairs
Equipment Repairs
Transportation Equipment

Total Equipment Repairs
932.1 - Repairs - Other
Total 932.1 - Repairs

932.3 - Tools & Equipment
932.4 - Transportaion Equipment Fuel
932 - MAINTENANCE OF GENERAL PLANT - Other

Total 932 - MAINTENANCE OF GENERAL PLANT

Mar 31 -Jul 31, 11

504.00
421.91
2,887.76
1,654.76

e

8,545.13

18,520.00
11,584.00
875.00

31,979.00

1,358.42
1,478.32
33243
518.70
937.33

4,625.20
4,309.60

0.02

89.28
89.30
6,162.00

63,003.03

63,003.03

35.52

Q.00
1,143.18
1,177.39
1,177.39
3,435.14
5,755.71

-217.42
11,666.48
8.27

17,248.56
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Kentucky Frontier Gas, LLC

11:22 AM
0712512 Profit & Loss
Accrual Basis March 31 through July 31, 2011
Mar 31 - Jul 31, 11
981 - Interest Expense-Meter Deposit 138.60
Total Expense 156,634.68
114,676.12

Net Income

Page 4



Kentucky Frontier Gas, LLC

11:24 AM
0712512 Profit & Loss
Accrual Basis April through June 2011
Apr - Jun 11
Income
418.1 - Equity in earnings of subsid co 57,903.26
419.1 - ALLOW FUNDS USED FOR CONSTR 18,228.00
421 - Misc Nonoperating Income 800.00
480 - Residential Sales 136,946.77
431 - Commercial & Industrial Sales 33,761.57
482 - Commercial Tax Exempt 13,802.25
487 - Penalties & Forfeited Discounts 137.94
489 - Sales Tax Commission 33.85
Total Income 261,613.64
Cost of Goods Sold
800 - Gas Supply Expenses
804 - Natural Gas Purchases & Transp 111,128.06
Total 800  Gas Supply Expenses 111,128.06
Total COGS 411,128.06
Gross Profit 150,485.58
Expense
408 - Taxes Other Than Income Taxes
408.1 - Payroll Taxes Expenses 3,191.91
408.3 - Property Tax 883.69
408.4 - Annual PSC Assessment 2,475.23
408 - Taxes Other Than Income Taxes - Other 175.00
Total 408 - Taxes Other Than Income Taxes 6,725.83
427 - Interest on Long-Term Debt 11,655.21
870 - DISTRIBUTION EXPENSES
871 - DISTRIBUTION OPERATION
872 - Comp Station Labor & Exp 636.00
874 - Mains & Services Expenses 7.559.81
878 - Meter & House Regulator Exp 63.00
879 - Customer Installations Exp 0.00
880 - Other Expenses
880.1 - DOT Physicals 300.00
880.2 - Travel for Tech Training 114.22
880.4 - Licenses & Permits 25.00
880.5 - Travel for Members
Meals 13.68
880.5 - Travel for Members - Other 2,768.08
Total 880.5 - Travel for Members 2,781.76
880.6 - Training 2,232.45
880.8 - EASEMENTS 364.72
Total 880 - Other Expenses 5,818.15
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11:24 AM

07/25112
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss
April through June 2011
Apr -Jun 11
Total 871 - DISTRIBUTION OPERATION 14,076.96
884 - DISTRIBUTION MAINTENANCE
887 - Maintenance of Mains 6.094.49
892 - Maintenance of Services 8,531.27
Total 884 - DISTRIBUTION MAINTENANCE 14,625.76
Total 870 - DISTRIBUTION EXPENSES 28,702.72
900 - CUSTOMER ACCOUNTS EXPENSES
900.1 - CUSTOMER ACCT OPERATION
902 - Meter Reading Exp 5,721.21
903 - Customer Records & Collec Exp 8,943.47
905 - Misc Customer Accounts Exp
905.2 - Postage and Delivery 2,784.24
Total 905 - Misc Customer Accounts Exp 2,784.24
Total 900.1 - CUSTOMER ACCT OPERATION 17,448.92
Total 900 - CUSTOMER ACCOUNTS EXPENSES 17,448.92
906 - CUSTOMER SERVICE & INFORMATION
906.1 - C S & | OPERATION
907 - Supervision 480.00
909 - Inform & Instruc Advert Exp
909.1 - Web Support 130.00
909.2 - PUBLIC AWARENESS EXPENSE 387.25
Total 909 - Inform & Instruc Advert Exp 517.25
Total 906.1 - C S & | OPERATION 997.25
Total 906 - CUSTOMER SERVICE & INFORMATION 997.25
918 - ADMINISTRATIVE & GENERAL EXP
919 - ADMIN & GEN OPERATION
920 - Admin & General Salaries
920.1 - Gen Admin Salaries - Leave, etc 3,824.40
920.2 - Payroll Administration Expenses 407.85
Total 920 - Admin & General Salaries 4,232.25
921 - Office Supplies and Expenses
921.1 - Office Equipment 80.25
921.2 - Office Supplies 1,411.26
9241.3 - Bank Service Charges 671.10
921.4 - Computer Software 557.86
921.5 - Cleaning/Janitorial 448.00
921.8 - Telephone and Fax 328.02
921.9 - Utilities 2,648.74
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11:24 AM Kentucky Frontier Gas, LLC

0712512 Profit & Loss
Accrual Basis April through June 2011
Apr -Jun 11
824 - Office Supplies and Expenses - Other 780.62
Total 921 - Office Supplies and Expenses 6,925.85
923 - Outside Services Employed
§23.1 - Outside Services - Manager 42,096.00
923.2 - Outside Services - Accounting 8,020.01
923.4 - Outside Services - Legal 875.00
Total 923 - Outside Services Employed 20,991.01
924 - Insurance
924.1 - Auto Insurance 1,185.54
924.2 - General Liability Insurance 1,419.18
924.3 - Life Insurance 33243
924.5 - Worker's Compensation 797.65
924.6 - Heaith Insurance 1,448.69
Total 924 - Insurance 4,883.49
928 - Regulatory Commission Expenses 3,006.40
930.2 - Miscellaneous General Expenses 89.28
931 - Rents 5,538.00
Total 919 - ADMIN & GEN OPERATION 45,666.28
Total 918 - ADMINISTRATIVE & GENERAL EXP 45,666.28
932 - MAINTENANCE OF GENERAL PLANT
932.0 - Maint of General Plant - Garage 372.00
932.1 : Repairs
Equipment Repairs
Transportation Equipment 666.63
Total Equipment Repairs 666.63
932.1 - Repairs - Other 4,287.15
Total 932.1 - Repairs 4,953.78
932.3 - Tools & Equipment 8.89
932.4 - Transportaion Equipment Fuel 9,051.64
932 - MAINTENANCE OF GENERAL PLANT - Other 8.27
Total 932 - MAINTENANGE OF GENERAL PLANT 14,394.58
981 - Interest Expense-Meter Deposit 120.06
Total Expense 125,710.85
Net Income 24,774.73

Page 3



11:25 AM Kentucky Frontier Gas, LLC

0712512 Profit & Loss
Accrual Basis July through September 2011
Jul - Sep 11
Income
418.1 - Equity in earnings of subsid co 67,779.16
421 - Misc Nonoperating Income 1,000.00
480 - Residential Sales 84,401.78
481 - Commercial & Industrial Sales 25,464.81
482 - Commercial Tax Exempt 5,509.14
487 - Penalties & Forfeited Discounts -10.25
488 - Miscellaneous Service Revenues
488.4 - Service Charges 75.00
Total 488 - Miscellaneous Service Revenues 75.00
488.5 - BTU Contract 17,690.07
Total Income 201,9809.71
Cost of Goods Sold
800 - Gas Supply Expenses
804 - Natural Gas Purchases & Transp 63,939.89
Total 800 - Gas Supply Expenses 63,939.89
Total COGS 63,939.89
Gross Profit 137,969.82
Expense
408 - Taxes Other Than Income Taxes
408.1 - Payroll Taxes Expenses 5,570.88
Total 408 - Taxes Other Than Income Taxes 5,570.88
427 - Interest on Long-Term Debt 11,436.73
768 - CONTRACT LABOR 135.00
870 - DISTRIBUTION EXPENSES
871 - DISTRIBUTION OPERATION
874 - Mains & Services Expenses 19,471.47
878 - Meter & House Regulator Exp 1,987.30
879 - Customer Installations Exp 50.00
880 - Other Expenses
880.1 - DOT Physicals 70.00
880.2 - Travel for Tech Training 580.19
880.3 - Drug Testing 256.00
880.4 - Licenses & Permits 755.59
880.5 - Travel for Members 3,700.76
880.6 - Training 634.00
Total 880 - Other Expenses 5,996.54
Total 871 - DISTRIBUTION OPERAT 10N 27,505.31
884 - DISTRIBUTION MAINTENANCE
887 - Maintenance of Mains 6,785.02
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11:25 AM

07/25112
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss

July through September 2011

892 - Maintenance of Services
Total 884 - DISTRIBUTION MAINTENANCE

Total 870 - DISTRIBUTION EXPENSES

900 - CUSTOMER ACCOUNTS EXPENSES
900.1 - CUSTOMER ACCT OPERATION
902 - Meter Reading Exp
903 - Customer Records & Collec Exp
905 - Misc Customer Accounts Exp
905.4 - Travel for Customer Accounts
805.2 - Postage and Delivery

Total 905 - Misc Customer Accounts Exp

Total 900.1 - CUSTOMER ACCT OPERATION
900 - CUSTOMER ACCOUNTS EXPENSES - Other
Total 900 - CUSTOMER ACCOUNTS EXPENSES

906 - CUSTOMER SERVICE & INFORMATION
906.1-CS &l OPERATION
907 - Supervision
909 « inform & Instruc Advert Exp
909.1 - Web Support

Total 909 - Inform & Instruc Advert Exp
Total 906.1 - C S &l OPERATION

Total 806 - CUSTOMER SERVICE & INFORMATION

918 - ADMINISTRATIVE & GENERAL EXP
919 - ADMIN & GEN OPERATION
920 - Admin & General Salaries
920.1 * Gen Admin Salaries - Leave, etc
920.2 - Payroll Administration Expenses
920 - Admin & General Salaries - Other

Total 920 - Admin & General Salaries

921 - Office Supplies and Expenses
921.4 - Office Equipment
921.2 - Office Supplies
§21.3 - Bank Service Charges
921.5: Cleaning/Janitorial
921.7 - Dues and Subscriptions
921.8 - Telephone and Fax
924.9 - Utilities
921 - Office Supplies and Expenses - Other

Jul - Sep 11
8,706.45
15,491.47
42,996.78
6,856.79
9,972.34
403.11
3,256.47
3,659.58
20,488.71
o e
20,825.57
2,264.01
60.00
60.00
2,324.01
2,324.01
10,928.05
1,518.96
-228.00
12,219.01
1,002.70
110.01
600.79
431.00
1,140.03
1,198.69
3,007.66
1,808.50



11:25 AM

07/25112
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss

July through September 2011

Tatal 921 - Office Supplies and Expenses

923 - Outside Services Employed
923.1 - Outside Services - Manager
923.2 - Outside Services - Accounting

Total 923 - Outside Services Employed

924 - Insurance
924.1 - Auto Insurance
924.2 - General Liability Insurance
924.3 - Life Insurance
924.5 - Worker's Compensation
924.6 « Health Insurance

Total 924 - Insurance

928 - Regulatory Commission Expenses
930.2 - Miscellaneous General Expenses
931 - Rents

Total 919 - ADMIN & GEN OPERATION

Total 918 - ADMINISTRATIVE & GENERAL EXP

932 - MAINTENANCE OF GENERAL PLANT
932.0 - Maint of General Plant - Garage
932.1 + Repairs

Equipment Repairs
Transportation Equipment

Total Equipment Repairs
932.1 - Repairs - Other
Total 932.1 - Repairs
932.4 - Transportaion Equipment Fuel
Total 832 - MAINTENANCE OF GENERAL PLANT
984 - Interest Expense-Meter Deposit
Total Expense

Net income

Jul - Sep 11
9,296.38
12,096.00
5,238.04
47,334.04
1,222.60
1,350.09
33243
169.72
3,531.61
6,606.45
1,386.40
105.00
4,602.00
51,549.28
51,549.28
971.81
623.46
623.46
957.83
1,581.28
10,581.45
13,134.55
118.20
148,091.00
-10,121.18
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11:26 AM Kentucky Frontier Gas, LLC

07/25112
Accrual Basis

fncoms
418.1 - Equity in earnings of subsid co
480 - Residential Sales
484 - Commercial & Industrial Sales
482 - Commercial Tax Exempt
487 - Penalties & Forfeited Discounts
488 - Miscellaneous Service Revenues
488.5 - BTU Contract

Total Income

Cost of Goods Sold
800 - Gas Supply Expenses
804 - Natural Gas purchases & Transp

Total 800 - Gas Supply Expenses
Total COGS

Gross Profit

Expense
408 - Taxes Other Than Income Taxes
408.1 - Payroll Taxes Expenses
408.3 - Property Tax
408.4 - Annual PSC Assessment

Total 408 - Taxes Other Than income Taxes

427 - Interest on Long-Term Debt
431 - Other Interest Expense
768 - CONTRAGT LABOR
870 - DISTRIBUTION EXPENSES
871 DISTRIBUTION OPERATION
874 - Mains & Services Expenses
878 - Meter & House Regulator Exp
880 - Other Expenses
880.2 - Travel for Tech Training
880.3 - Drug Testing
880.5 - Travel for Members
880.6 - Training

Total 880 - Other Expenses

Total 871 - DISTRIBUTION OPERATION

884 - DISTRIBUTION MAINTENANCE
887 - Maintenance of Mains
892 - Maintenance of Services
893 - Maint of Meters & House Reg

Total 884 - DISTRIBUTION MAINTENANCE

Profit & Loss
October through December 2011

oct - Dec 11
22,084.05
319,365.35
65,185.65
36,261.45
24,675.77
25.00
105,347.92
572,945.19
220,303.55
220,303.556
220,303.55
352,641.64
5,133.08
-2,250.00
5,206.79
8,089.88
10,933.54
46.68
91.00
14,7424
14,870.37
182.87
112.00
6,607.50
1,5650.75
8,453.12
35,165.90
12,645.72
12,132.43
. wn
25,308.87
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11:26 AM

07/25112
Accrual Basis

Kentucky Frontier Gas, LLC

Profit & Loss

October through December 2011

Total 870 - DISTRIBUTION EXPENSES

900 - CUSTOMER ACCOUNTS EXPENSES
900.1 - CUSTOMER ACCT OPERATION
902 - Meter Reading Exp
903 - Customer Records & Collec Exp
905 - Misc Customer Accounts Exp
905.2 - Postage and Delivery

Totat 905 - Misc Gustomer Accounts Exp
Total 900.1 - CUSTOMER ACCT OPERATION

Total 900 - CUSTOMER ACCOUNTS EXPENSES

906 - CUSTOMER SERVICE & INFORMATION
906.1 - CS &1 OPERATION
907 - Supervision
909 - Inform & Instruc Advert Exp
909.1 - Web Support

Total 909 - Inform & Instruc Advert Exp
910 - Misc Cust Serv & infor Exp
Total906.1 - CS &1 OPERATION

Total 906 - CUSTOMER SERVICE & INFORMATION

918 ¢ ADMINISTRATIVE & GENERAL EXP
949 - ADMIN 3 GEN OPERATION
920 - Admin & General Salaries
920.1 - Gen Admin Salaries - Leave, etc
920.2 - Payroll Administration Expenses

Total 920 - Admin & General Salaries

921 - Office Supplies and Expenses
921.2 - Office Supplies
921.3 - Bank Service Charges
921.4 - Computer Software
921.5 - Cleaning/Janitorial
921.7 - Dues and Subscriptions
921.8 - Telephone and Fax
921.9 - Utilities

921 - Office Supplies and Expenses - Other

Total 921 - Office Supplies and Expenses

923 - Outside Services Employed
923.1 - Outside Services - Manager
923.2 - Outside Services - Accounting
923.4 - Outside Services - Legal

Oct - Dec 11

Ot

8,900.46

11,324.08
4,007.01

4,007.01

24

8,344.01

60.00

e

60.00
84.00

———————

8

60,474.77

,231.55

24,231.55

,488.01

e

83,278.00
1,743.50

85,021.50

4,512.95
998.46
1,924.87
455.00
41.24
2,933.73
1,74456
930.76

Ry

10,541.57

18,900.00
6,226.98
7,116.34

8,488.01
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11:26 AM Kentucky Frontier Gas, LLC

Profit & Loss
October through Dece

07125012
Accrual Basis

Total 823 - Outside Sarvices Employed

924 - Insurance
924.1 - Auto Insurance
924.2 - General Liability Insurance
924.3 - Life Insurance
924.4 - Property Insurance
924.5 - Worker's Compensation
924.6 - Health Insurance

Total 924 - Insurance

928 - Regulatory Commission Expenses
930.2 - Miscellaneous General Expenses
931 - Rents

Total 919 - ADMIN & GEN OPERATION

Total 918 - ADMINISTRATIVE & GENERAL EXP

932 - MAINTENANCE OF GENERAL PLANT
932.0 - Maint of General Piant - Garage
932.1 - Repairs

Equipment Repairs
Transportation Equipment

Total Equipment Repairs
932.1 - Repairs - Other
Total 932.1 - Repairs

9323 - Tools & Equipment
932.4 - Transportaion Equipment Fuel

Total 932 MAINTENANCE OF GENERAL PLANT
981 - Interest Expense-Meter Deposit
Total Expense

Net Income

Oct - Dec 11
32,243.32
1,296.72
1,000.96
365.62
611.34
1,931.64
3,311.256
8,5617.53
3,432.20
48.65
4,710.00
144,514.77
144 514.77
372.89
1,402.44
1,402.44
1,508.60
2.911.04
5.92
10,253.36
13,543.21
3,567.90
273,981.31
78,660.33
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IGS 2011 Billing Detail

Bill Date 907 - Acctg Super 920 - Engineering 921 - Reimb Exp 923 - Outside Acctg 928 - GCA Comps 930 - Reimb Exp Reimb - BTU time

1/31/2011 $1,500.00 $3,160.00 $40.57 $2,300.00 $200.00 $37.70

2/28/2011 $1,050.00 $1,520.00 $39.23 $3,743.10 $1,140.00 $1.80

3/31/2011 $4,480.00 $3,575.00 $1,160.00 $100.78

4/30/2011 $3,400.00 $8.60 $1,850.00 $240.00 $36.02

5/31/2011 $750.00 $2,960.00 $41.40 $3,525.00 $2,280.00

6/30/2011 $2,800.00 $79.92 $4,062.50 $1,990.00 $66.36

7/31/2011 $1,375.00 $3,760.00 $2,737.50 $845.00 $37.80

8/31/2011 $1,212.50 $2,400.00 $3,475.00 $685.00 $31.37 $6,085.00

9/30/2011 $950.00 $760.00 $2,975.00 $605.00 $1,726.08 $5,970.00
10/31/2011 $762.50 $1,420.00 $1,925.00 $125.00 $76.69 $5,867.50
11/30/2011 $275.00 $1,280.00 $4,412.50 $1,605.00 $11,710.00
12/31/2011 $2,300.00 $2,200.00 $2,312.50 $1,405.00 $73.98 $675.00
12/31/2011 $37,200.00

The last bill is for Bob's time during the year. Both Bob & Steve charge $600/day

GCA Comps included both Dennis ($80/hr) & Pam ($50/hr)
Acctg (907 & 923) is for Margaret ($50/Hr) - some of this time is due to Acquisitions and includes payroll

Totals
$7,238.27
$7,494.13
$9,315.78
$5,534.62
$9,556.40
$8,998.78
$8,755.30
$13,888.87
$12,986.08
$10,176.69
$19,282.50

$8,966.48
$37,200.00
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