
IN THE MATTER OF: 

COMMON\;VEAL,TH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

PUBLIC SERVICE 
COMMISSION 

THE APPLICATION OF MAJOR 
PIPELINE, LLC FOR APPROVAL 
OF THE TRANSFER OF SHAWNEE 
PIPELINE JOINT VENTURE 

1 
1 

CASE NO. 20 1 1 - 

PETITION 

Major Pipeline, LLC, by counsel, petitions the Commission for an order approving the 

transfer of the assets of the Shawnee Pipeline Joint Venture to Major Pipeline, LLC. 

1. Major Pipeline, LLC is a Michigan corporation with a mailing address of 25 Ionia Ave., 

#210, Grand Rapids, MI 49503. A copy of its Articles of Incorporation was filed in Case No. 

2002-044. A copy of the current Certificate of Authority is attached as exhibit 1. 

2. Shawnee is an intrastate pipeline as defined in Administrative Order 297, which was 

formed on November 12, 1990. It is not regulated for rates or service, but is subject to Commission 

safety regulation. KRS 278.020 (4) and ( 5 )  require Commission approval for the transfer of any 

utility facilities. 

3. The current ownership of Shawnee Pipeline is listed in exhibit 2. Major Pipeline is 

currently the primary owner and managing partner of Shawnee Pipeline as approved by the 

Cornmission in “The Application of Major Gathering Company for Approval of the Transfer of 

Stock”, Case No. 2002-00044. 

4. The offer and consent forms of the parties, which contain the terms and conditions of the 

proposed transfer are attached as exhibit 3, along with a draft assignment for the transfer of the 



assets to be executed upon approval of the transfer. A copy of the Joint Venture Agreement which 

is subject to this transfer was filed in Case No. 90-241 and is incorporated by reference. 

5. The Company will be operated in the same manner after the transfer as it is now being 

operated. A list of the personnel, who are involved in the operation of the company, is attached as 

exhibit 4. Jerry Rushmore, Kurt Rushmore and Connie Pfanstiel have been involved in the 

operation of the facilities since 2002 and continue in their current positions. The financial, 

managerial, technical, and operational experience and expertise of the company will not change 

due to the continued management by Major Pipeline, LLC. 

6. All of the rates, contracts and tariffs will remain in effect and will be adopted by the 

successor company. An Adoption Notice is attached as exhibit 5 .  

7. The following additional information is provided: 

a. System map - exhibit 6 

b. Transportation Agreement and rate - exhibit 7 

c. Pipeline annual sales 2002-201 1 - exhibit 8 

d. Most recent PSC Annual Inspection Report - exhibit 9 

e. Financial statement - exhibit 10 

f. Pipeline capacity and annual sales volumes - exhibit 11 

8. The transfer is scheduled to be completed no later than December 3 1,20 1 1. The 

Petitioner requests that the review and approval of the transfer be expedited and that an order be 

issued no later than December 20,201 1. 

9. For these reasons, the Petitioner requests an order approving the sale and transfer of all 

of the rights, assets and interests of Shawnee Pipeline Joint Venture to Major Pipeline, L,LC. 



124 W. Todd St. 
Frankfort, KY 40601 

Attorney for Major Pipeline L.L.C. 
(502) 227-7270 



AFFIDAVIT 

STA’IE OF MICHIGAN 

COUNTY OF KENT 

Affiant, Kurt Rushmore, after being first sworn, deposes and says that he is 

authorized to submit this Petition on behalf of Major Pipeline, LLC, and that the 

information contained in the Petition is true and correct to the best of his 

knowledge and belief except as to tho 

provided to him and as to those he believes t 



EXHIBIT 1 



I 

Elaine N. Walker 
Secretary of State 

Certificate 

I, Elaine N. Walker, Secretary of State for the Commonwealth of Kentucky, 
do hereby certify that the foregoing writing has been carefully compared by 
me with the original thereof, now in my official custody as Secretary of State and 
remaining on file in my office, and found to be a true and correct copy of 

APPLICATION FOR CERTIFICATE OF AUTHORITY OF 

MAJOR PIPELINE, L.L.C. FILED JANUARY 25,2002.. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 1st day of November, 2011. 

Elaine N. Walker 
Secretary of State 
Comonwealth of Kentucky 
dwiUian1~/0529772 - Certificate ID: 119274 



9. If a pmfes.sbnat service oolporation. all the individual sharehc:ders, not IESS than one half of the dlrectors. and alt of the officers ofher 
than tlresscretsryandtmwfer are l i i  in an8 M m stales of tenitwias of the United stabs or DIstrictof Columbia to render 
a$mfesionalsenbdescriMin!hesMmentofpurCwrsesdhoorpm~. 

I O .  A CarWicate of existence duly euthenticated by the !&!cmtary of State ac-mrnpanbs this application. 



This is to Cedi& mat 

MAJOR PIPELONE, L.L.C. 

l FURTHER CERTIFY that a Cwiiikte of Dissofution has mf been fikxi and tile Articles of  OrganKaiion 
are in f d  force and of%& as of this date. 

! 

fri testimony whereof, i have herewit0 set my 
,harid, in #?e City of Lawing, this 3rd bay 
IlzfJanuary, 2802 

I 





Y 

Ownership Shawnee Pipeline 

Member - 2011 - 2012 

Major Pipeline L.L.C 34.37500% 100% 

Frank F. Ross 23.43750% 0% 

Daset Mining Corp P/s Plans A&B 14.06250% 0% 

CFC Shawnee lnc 9.3 7500% 0% 

John H. Odinga 4.68750% 0% 

Frank J. Ross 4.68750% 0% 

Rush Petroleum Inc 4.68750% 0% 

William E. Patterson 4.68750% - 0% 

100% 100% 





PIPELINE, LL.C 

Scptenihcr 9. 201 1 

Re: Slinwiiee Joint Venture Offer 

14s you arc aware. Major has bccn interested in the pas1 couplc ol' ycars ut' 17nding li potcntinl 
buycr for tlic Shawnee Joint Vcnture ikilities. We have hisen unsuccessful in this quest to 
generate any interest: either froin an outside sourcc or fiiid one or the Joint Ventlire partners 
interested in cscl irsivc owiicrship, 

Major 113s cvalLiiited its position and has decided to make ai1 01'fL'r to purcliasc 1 OO'% of tho 
Sliacvncc Joint Venture iiitercsts aid is estcnding its cll'0i.r to cadi partner. Our 0f're.r is 
coi~tingcnt o n  rewiving 1 O(E4 ofthe outstanding intercst and expircs (111 Octobur 3. 201 I .  

We l i u \ ~  crtlciilated thc live ( 5 )  year average EBlTDA and alp o 
average. I'iiis equates to $3.04 I per cquity pcrccntnge point. I n  your case. yoti have 4.687SY0 
q u i p  and our of'fcr to purchase your interest is $9.567.19, 

ring ten ( 10 1 times thnt 

Major is not awirc of any new informlitir>n regarding Slia~mce's sole customer. C'armeuse. ttnd 
hnows of 110 plannccl or projected cliiurgcs in status. Shawnec has fhur (4) ycars arid three (3 I 
monllis rcmaining on i l s  current contract with C'anncusc. l'hc Shaw-ice iiiciiities are 43 1 
and haw never been upp-lidcd. 

Please rcspond with the enclosed wccptancc or rc.jectinn lirrni. Acceptance o f  this of1L.r will 
wieaii an appri)rriiriaze R.0.1. Ibr y o u  crl'87Wb. 

h similar letter oIli.r is being sent lo each Joint Senture member today, 

.JLR:rni k 



Major Pipeline has made an oFfer to purchase tile interest. of Fmnklyn E. 
Rallard and Gene Ann Ballard in the Shawnee Joint Vcnture. 

! I agree to the ptircl~aase over made by Major Pipeline o f  $19,134.38. 

Please complete this form and return in the enclosed envelope. 

Signature 



Sept.ember 9, 20 1 1 

Major Pipeline has made an offer to purchase the interest of ~ ~ l ~ i a ~  E. 
Pat%ersun and Jean Patterson in the Shawnee Joint Venture. 

)Q I agree to the purchase offer made by Major Pipelitit: of $9,567.19 

!-_.I I do not agree to the purchase offer made by Major Pipeline. 

Date: 
I 

Please complete this form and return in the enclosed envelope. 



September 9, 201 1 

Ma-jor Pipeline has made an offix to purchase the inkrest of Daset M h h g  
Corporation and Associated Cornpmies, Plan B in the Shawnee Joint 
v enlu re. 

L \ i  I agree to the purclzase offer made by Major Pipeline of $1 4,350.78, 

1-1 I do t i ~ t  agree to the purcliase offer made by Major Pipeline. 

Please coiiiplete this form and return in the enclosed envelope. 

i :? /’ + 

S igiiat urc S igiiat urc 



September 9$ 201 1 

Ma-jot. Pipeline has made ati offer to purchase the interest oi’Daset Mining 
Corporation aiid Associated Companies, Plan A in the Skawnee Joint 
Veniure. 

.- 

I 1- I I I do not agree to the purchase offer inadc by Major Pipeline. 

Please complete this form and return in the eticiosed envelope. 

I 

Signature 



41 2-8b4-bY1 Y P. 1 

September 9, 301 1 

Major Pipeline has made an offer to purchase the interest of Frank J .  RQSS in 
the Shawnee Joint Venture. 

u I do not agree to the purchase oEer made by Major Pipcline. 

--- Date: L ~ / : 3  i I *  

Please complete this fixm and return in the enclosed envelope. 



Y I LLL l u x  

M?jor Pipcline has made an ofTm to pur~hstse the interest uf Frank F- ROSS in 
the Shawnee Jainz: Venture. 

1.- 

,.% I agree to the purchase offer inade by kfajor Pipeline of $47,835.94 

1 do not agree to the purchase oger made by Major Pipeline. 

Date: 

Please complete this foim and return in the enclosed envelope. 



September 9,20 1 1 

Mqjor Pipeline has made an ofkr to purchase the interest of John Odinga 
DBA Gas Facilitators in the Shawrm Joint Venture. 

J 
122 i agree to the purchase offkr ~nade by Major Pipeline of$9567,19. 

111 J do tiat agree to the purchase affer  iod de by Major Pipeline. 

Date: 

Please complete this Farm and return in the ciiclased eiivclope. 

S i gn ahi re 
i r  

c 



September 9,202 1 

Major. Pipeline has made an offer to purchase the intcrest of Rush Petroleum 
in the Shawnee ,Joint Venture. 

I agree to tlic purchase o ik r  made by Major Pipeline of$9,567.19. 

1-l I do nat agree to the purchase offer made by Major Pipeline. 

Please coinplete this forin and return in the enclosed envelope. 



Sample of Assignment to be used 

ASSIGNMENT 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, a 1 of 
(hereinafter “Assignor”) for and in consideration of the sum of 

Dollars ($ ) and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, does hereby sell, transfer, assign and convey unto Major 
Pipeline, LLC, a Michigan limited liability company, of 25 lonia, Suite 210, Grand Rapids, MI 49503 (hereinafter 
Assignee), all of Assignor’s riqht, title and interest in and to the following: 

1) That certain Joint Venture Agreement entered into as of November 30, 1990 (Joint Venture), and 

2) The Shawnee Pipeline and meter station currently owned by the Joint Venture including all related 
easements, contract rights and certificate rights. 

Assignor is making this assignment in response to an offer made by Assignee to all joint venturers in the Joint 
Venture. Both Assignee, on its own behalf and as Manager of the Joint Venture, and Assignor agree that the 
provisions of Article VI of the Joint Venture are hereby amended to permit the immediate assignment and sale of 
their interest and the interests of all other joint venturers in the Joint Venture to Major Pipeline, LLC. 

TO HAVE AND TO HOLD, the interests, rights and property herein assigned unto Assignee, its successors and 
assigns. Assignee agrees to release and indemnify Assignor from and against any and all liability (present, past 
or future) under the Joint Venture and the Shawnee Pipeline. 

This Assignment shall be binding upon and inure to the benefit of the parties hereto, their representatives, 
successors and assigns, and is executed by the parties as of this 

ASSIGNOR: ASSIGNEE: 

Major Pipeline, LLC 

By: By: 
Jerald L. Rushmore, President 

1 



ACKNOWLEDGMENTS 
STATE OF MICHIGAN ) 

COUNTY OF KENT ) 
1 ss 

The foregoing instrument was acknowledged before me this 

of the company. 

day of , 2011, by 
of Major Pipeline, LLC, a Michigan limited liability company, on behalf 

My Commission Expires: 

Notary Public, Ottawa County, 
State of Michigan 
Acting in Kent County, State of Michigan 

STATE OF ) 

COUNTY OF ) 
) ss 

The foregoing instrument was acknowledged before me this day of , 2011, by 

My Commission Expires: 

Notary Public in County, 
State of 

STATE OF 1 

COUNTY OF 1 
1 ss 

The foregoing instrument was acknowledged before me this day of 

behalf of the 

, 2011, by 
,the of ,a  1 on 

My Commission Expires: 

Notary Public in County, 
State of 

2 



EXHIBIT 4 



Operating Personal 

Connie Pfanstiel 
9687 Hwy 17N 
Demonssville, KY 41033 
859.472.2651 

Adam Williams 
Major Pipeline L.L.C 

25 lonia Ave SW Ste2lO 
Grand Rapids, MI 49503 
Office: 616.774.2600 
Cell: 616.401.2548 

Kurt Rushmore 
Major Pipeline L.L.C 
25 lonia Ave SW Ste210 
Grand Rapids, MI 49503 
Office: 616.774.2600 
Cell: 616.481.5560 

Jerry Rushmore 
Major Pipeline L.L.C 

25 lonia Ave SW Ste210 
Office: 616.774.2600 
Ce I I: 6 16.446.7208 



EXHIBIT 5 



P.S.C. Ky. Adoption Notice No. 

ADOPTION NOTICE 

The undersigned -Major Pipeline LLC 
(Name of Utility) System 

of - Grand rapids MI hereby adopts, ratifies, and makes its 

own, in every respect as if the same had been originally filed and posted by it, all tariffs 

and supplements containing rates, rules and regulations for furnishing 

natural gas 
(Nature of Service) 

-- service at “-Pendleton County, KY area 

in the Commonwealth of Kentucky, filed with the Public Service Commission of 

Kentucky by -Major Pipeline LLC of Grand Rapids MI 
(Name of Predecessor) 

and in effect on the -1-st- day of -January, 2012-, the date on which 

the public service business of the said -Major Pipeline, LLC 
(Name of Predecessor) 

was taken over by it. 

This notice is issued on the -Ist- day of -November , 2011-, in 

conformity with 807 KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of 

Public Utilities with the Public Service Commission of Kentucky. 

BY - Jerald Rushmore- 



EXHIBIT 6 



C A R N T O W N  PROPERTY 
PENDLETON CO., K E H T U C K I  



EXHIBIT '7 



3 

LONG TERM 

TliANSPOliTATiON AGREEMENT 

TI-IIS AGREEMENT entered into as ofthe 1" day of December, 2010 is by aiid between Carmeuse 

Lime and Stone. Inc. ("Shipper"). having a mailing address at Route 1,  Box 137, Butler, Kentucky 

41 006 aiid Shawnee Pipeline Conipany ("Shawnee"), having an office at 25 Ioiiia Avenue SW, Suite 

210, Grand Rapids, Micliigaii 40503-41 79. 

RECITALS 

A. 

R.  

;iit$ec,t to f l i ~  ternis and conditions contained i n  this Agl eciiient; 

Shipper has requested Shawnee to transport gas on Shipper's behalf; and 

Shawnee owns and is willing to opeiate facilities to provide tlie requested transportation 

N 0 W , T 1-1 E RE FO R E, i ii  co iisi de rat ioii o f t lie i i i  I 1 ti la I promises. agree iii en t s and 1 indei-talii iig 

hereinaftel e t  I'orth, Shipper and Shawnee agrce as follows: 

ARTICL,E I 

GAS TRANSPORTATION SERVICE 

- 1.1 Shipper shall delivcr. o i  ca~isc to be delivered. up  to tlie Maximum Daily Quantity 

(MLX.)) of gas to Shawnee for transportaiion oii the Pipeline. and Shawnee shall receive. transport 

and redeliver Equivalent Quantities of gas to Shipper. This transportation service shall be on a Finn 

Basis Esliibit "C". attached to this Agreement and made a part oI' it, sets forth thc MDQ. 

transportation fee aiid traiisportatioii charge for the transportation provided pursuaiit to this 

Agreement . 

ARTICLE I1 

POINT(S) OF RECEIPT 

- 2.1 Shipper sliall deliver. or cause to be delivered, gas at the Point of Receipt set forth in  

Exhibit "A", which is attached to this Agreemenl and made part of it. 



ARTICLE 111 

POIN?'(S) OF DELIVERY 

- 3.1 Shawnee shall redeliver Equivalent Quantities of gas to Shipper at the Point of 

Delivery set forth in Exhibit "B", cvhich is attached to this Agreement and made part of it. 

ARTICLE IV 

TERM 

- 4.1 The primary term of this Agreement shall be a period of5 years coiiiineiiciiig on the 

date oftliis Agreement and ending on November 30, 201 5 .  

- 4.2 Either party may terminate this Agreement ~ipoii default by the other party that is not 

cured within 30 (lays after written notice of the default is givcii by the noli-defaulting party. 

- 4.3 This Agreement. uiiless previously terminated prirsuarlt to the provisions of Section 

4.2. sliall. upon the expiration of the primary term. extend for successive periods of 1 inonth until 

either party provides the other with 30 days prior written notice of termination. 

ARTICLE V 

'17RANSPORTATION CHARGE 

_I 5.1 I-'or all transportation uncler this Agreement. Shipper shall pay Sliawiee the charges 

specified in  Exhibit "C". 

ARTICLE VI 

GENERAL TERMS AND CONDITIONS 

- 6.1 This Agreement is specifically subject to the General Terms and Conditions, which 

are attached as Exhibit I'D" and made part of this Agreement. 

ARTICLE VI1 

NOTICES 

__ 7.1 Any notice, request, demand. statement or payment provided for in this Agreement 

sliall be sent to the parties at the following addresses: 

Shipper: Carmeuse Lime and Stone. Inc. 
Route 1. Box 137 
Butler. Kentucky 41 006 



Shawnee: Shawnee Pipeline Company 
c/o Major Pipeline LLC 
25 Ioiiia Ave SW S ide  2 I O  
Grand Rapids, Michigan 49503-41 79 

Pay men ts : As directed on the invoice 

All Other: Shawnee Pipeline Company 
c/o Major Pipeline LLC 
25 Ioiiia Ave S W, Suite 2 10 
Grand Rapids, Michigan 49503-4 I79 

I 

- 7.2 Either party may change its address under this Agreement by notice to the other party. 

IJiiless otherwise provided, all notices given by one party to the other shall be sent by registered 

mail, overnight mail or by t'ax and shall be effective irpoii receipt. However. routine coinniiiiiicatioiis. 

including monthly invoices, sliall be considered as duly delivered and received when sent registered. 

overiiiglil or ordinary inail. 

IN WITNESS WHEREOF. tlie parties have caiised this Agreement to be executed in coLintei-parts. 

each of  whic l~  is ai1 original and all of wliicli arc identical. as of tlie day and year first above written. 

CARMEUSE LIME AND STONE, INC. 

SHAWNEE PIPELJNE COMPANY 

Jerald Ri.ishmore 

Its: Managing Partner 



N uiii be r 

1. 

EXHIBIT "A" 

Point of Receipt 

Facility / Location 

Columbia Gas Transiiiission Corporation 
Meter Station Nwiber  805624 in Pelidleton 
County, Kenlucky 

December 1. 20 10 



EXHIBIT "B" 

Poiiit of Delivery 

Facility / Location 

Sliawnee Pipeline Regulator Station 
Located oil Ilie Black River Facility 
Property in Pelidleton County, Kentucky 

December 1. 20 I O  



EXHIBIT "e" 
MDO and Monthly Transportation Charge 

1 .  MDQ 

1 .0 MMcfd 

2. Monthlv Transpoi-tation Cliarlre 

A Monthly Transportation Charge of $6,000 will apply. 
] E N D  FSI 111317 "C"] 

December 1. 201 0 



EXHIBIT "D" 

GENERAL TERMS AND CONDITIONS 

SECTION I 

DEFINITIONS 

D- 1 .1  Tlie term "day" shall iiieaii a period of 24 coiisecutive hours conimencing at iiooii, 

local time or such other time as may be mutually agreed upon. 

D-1.2 The term "iiionth" shall iiieaii tlie period beginning at 110011 local time on the first day 

o fa  calendar tiiontli and ending at ~u,mi local time 011 the first day ofthe followiiig calendar month. 

D- 1.3 The term "gas" shall iiieaii natural gas meeting tlie quality specifications of this 

Agreement. 

D- I .4 The term "Equivalent Quantities" shall iiieaii a volumetrically equivalent aiiiount of 

c (JaS to that received by Sliawiiee at the Point of Receipt less Shawnee's actual fuel used and 

Shawliee's losses on the Pipeline. except when and to the extent that such losses are solely 

attiibutable to Shawiiee's negligence. 

D- 1.5 Tlie term "Comiiiission" shall mean the Kentucky Public Service Coiiiniissioii or any 

siiccessor regulatory authority having jurisdiction. 

D- 1.6 The term "Maxiiiiuiii Daily Quantity" or  "MDQ" shall iiieaii the greatest number o f  

Mcfs that Shawnee is obligated to receive into the Pipeline froin Shipper and deliver to or on behalf 

of Shipper on any day prirsuaiit to tliis Agreement. 

D-1.7 The term "Firm Basis" iiieaiis that Shawnee agrees to transport up the MDQ each day 

during the term of tlie Agreeiiieiit fi-om the Point of Receipt to tlie Point of Delivery, except for 

reasons of Force Majeure. 

D-1 .S The term "Pipeline" shall iiieaii tlie Shawnee Pipeline owned by Shawnee starting at a 

iiietering facility located in Pendleton County, Kentucky, and coiuiected with the Canlieuse L,ime and 

Stone. Iiic.. Black River Facility. 

D- 1.10 The tenn "Mci" ineaiis 1000 cubic feet of gas at a base temperature of 60 degrees 

Fahrenheit and base press~irc o f  14.65 p i a .  

D- 1.1 1 The term "MMcf' iiieaiis 1000 Mcfs. 



SECTION I1 

POSSESSION AND RESPONSIBILITY 

D-2.1 As between Shawnee and Shipper, Shipper shall be deemed iii exclusive control and 

possession oftlie gas transported heretinder and responsible for any damage or injury caused thereby 

until it is delivered to Shawnee at the Point oi'Receipt and after it is redelivered by Shawnee at the 

Point ol' Delivery. Shawnee shall be deemed in excliisive control and possession of said gas and 

responsible ibr aiiy daiiiage or injury caused thereby after it is delivered by Shipper at the Point of 

Receipt and before it is redelivered by Shawnee to Shipper, or f'or Shipper's accoiiiit, at tlie Point of 

Delivery. 

SECTION I11 

DELIVERY PRESSURE 

D-3.1 Shawnee shall accept deliveries of gas at the Point of Receipt at the line pressure of 

the Pipeline but never in excess of the ma..;imum allowable operating pressure of the Pipeline. 

Shipper shall receive Equivalent Quantities of gas at the Point of Deliveiy. 

SECTION IV 

ME AS U IIEMENT AND MONITORING 

I_- D-4.1 As between the pal ties hereto. all gas measurement and inonitoring sliall be dolie by 

Columbia Gas Transniissioii Corporation. All quantities ol'gas received by Shawnee at the Point of 

Receipt aiid all Equivalent Quantities of 3 s  redelivered by Shawnee at the Point ofDe1ivei-y sliall be 

measured aiid monitored for quality by Shawnee. or its desigiiee, and measurement sliall coinply with 

the iiieasuremeiit specifications contained in  the Gas Measurement Coininittee Report #3,  Natural 

Gas Department, Aiiiericaii Gas Association, incltiding the Appendix thereto, dated Septeinber, 1985. 

and any subsequent amendments thereof. Provided. however, that if pursuant to aiiy iiecessary 

agreements with any third party traiisporter 01 any third party causing gas to be delivered to Shawnee 

at any Point of Receipt, such third party measures gas and monitors tlie quality thereof. tlie parties 

hereto shall be bound by such iiieasiireiiieiit and quality inonitoring. 



SECTION V 

QUALITY 

D-5.1 The gas delivered by Shawnee to Shipper at the Point Of  Delivery shall be the same 

quality and heat content as delivered by or on behalf of Shipper at the Point Of Receipt. 

SECTION VI 

TAXES 

D-6.1 Shipper shall reimburse Shawnee the amount of all taxes pursuant to laws. 

regulations, rules. orders or other applicable authority currently in force or wliicli may be imposed ill 

the fiiture whether deferral state or local upon the transportation of gas to Shipper hereunder until 

title transfers to Shipper. The ainoiint ofall t aws  shall be shown as a separate item on each invoice 

submitted by Shawiiee. 

SECTION VI1 

WARl-GIN I'k O F  RIGI-IT TO DELIVER 

D- 7.1 Each party waintiits that at the time of' delivery it will have the righ to deliver the gas 

and that it will indemnify the other party. defend. aiid save it IiariiiIess from suits. actions, debts, 

xcounts. dan-tages, costs, losses and e\pc.nscs arising from or out of adverse claims ofi1ii-y aiitl ail 

persons to said gas or to royalties. taxes. liccnse fees or chaiges thereon. 

SECTION VI11 

BILLING AND PAYMENT 

D-8.1 On or about the 20th day of each calendar nionth, Shawnee shall reiidera statenieiit to 

Shipper for the total charges for gas transported during the preceding caleiidar month. Shipper will 

pay Sliatviiee amounts due for the preceding month on or before the 15th day after the statement is 

received by Shipper. All such payments dial1 be made in the form of immediately available funds 

directed to a bank account designated by Shawnee 011 its invoice. 

D-8.2 Shipper shall have the right at all reasonable times to examine the books, records aiid 

charts of Sliawiiee to the extent necessary to verify tlie accuracy of any stateiiieiit. charge or 

coniputatioii made under or pursuant to any  provisions of  this Agreement. 



D-8.3 Should Shipper fail to pay any uiidisputed amowit of any statement rendered by 

Shawnee as lierein provided when such aliioLiiit is due, a late payment charge eqiial to 1.5% of the 

undisputed amount of the statement. net of taxes. compouiided monthly. shall be added to the 

stateiiient until paid. 

D-8.4 Should Shipper fail to pay any undisputed amount of any statement reiidered by 

Shawnee as lierein provided when sticli amowit is due, Shawnee in its sole discretion may after 10 

days prior written notice, terminate this Agreement, or suspend further service to Shipper. or both. 

D-8.5 IC Shipper shall find at any tinie within 12 iiiontlis after the date of any statement 

rendered by Shawnee that it has been overcharged in the amount billed in such statement. and if  

said overcharge shall have been paid. and if Shipper shall have made a claim therefore within 60 

days from the Jate of discovery thereof'. the overcliarge. i f  verified by Shawnee. shall be refunded 

by Shawnee to Shipper within 30 days. Siiiiilarly~ if Shawnee shall lind at any time within 13, 

months after the date of a staternent rendered by it that there has been an undercliarge in  the 

aniormt billed in such statement, it may. vvitliiii 60 days li-om the date of discovery thereof, 

submit a statement for such imdercharge, and Shipper. upon verifying the same. shall pay srtcli 

amount within 30 days. 

SECTION IX 

NON-WAIVER OF FUTURE DEFAULTS 

D-9.1 No waiver by either party orany m e  or  more defadts by the other in  the perfoiiiiaiice 

of any provision of this Agreement shall operate or be construed as a waiver of any future dei'ault or 

defaults, whether of a like or a different character, 

SECTION X 

FORCE MAJEURE 

_.__- D-10.1 Failure or delay in compliance with the terms and conditions of this Agreement by 

either party shall be excused if said fhilure or delay is occasioned by or in consequeiice ofaiiy acts of 

God. strikes. lockonts. fires, storms. Iloods. washouts. explosions. breakage or accident o f  

machinery. or line of pipe the binding order of any c o u t  or governmental autliority, and niiy other 

cause. whether o r  the kind herein enumerated or otherwise. not reasonably witliiii the control ofthe 



paity claiming the delay a~itl which by the exercise O J ' L I L I ~  diligence such party is unable to prevent o r  

overcoine. No failure to prevent or settle any strike or strikes shall be considered to be a matter 

within the control of tlie pai-ty claiming suspension. 

D-10.2 Such causes or contingeiicies af'l'ecting the performance of the Agreeinent by eitliei 

party. however, shall not relieve it of liability in the event of its contributing negligence or iii the 

event ofits failure to use due diligeiice to remedy the sittiation and remove the cause in  an adequate 

~iianiier and with a11 reasonable dispatch. iior shall s~ich causes or coiitiiigeiicies affecting tlie 

perforinaiice ofthis Agreeiiieiit relieve either party fioiii its obligation to make payments of amounts 

then diie hereunder, iior shall such causes or contingencies relieve either party of liability unless such 

party shall give notice and fd l  particulars oftlie same in writing or by telecopy, i.e. fax. to the other 

party as sooii as possible alter the occurrence relied 011. 

SECTION XI 

LAWS. ORDEXS. RLJLES AND REGULATIONS 

I)-1 1.1 The performance by the iJnities ol'tlieir obligations set forth in this Agreement shall be 

siibject to all valid and applicable laws. orders, rules and regulations of any duly constituted autliority 

Iiabing jurisdiction. Either party shall Iia~le the right to contest tlie validity of any sricli change. and 

the acquiescence or  compliance tlieri.ivith for any period oftime shall not be construed as a waiver of 

such right. 

D-1 1 .2 In the event ofeithei a Inaterial change in the iinclerlying r~iles. orders or rcgulations 

pursuant to tvhicli Shawnee provides service in accordance with this Agreement 01 if the 

Commission changes tlie rates or other provisions of this Agreeinent. Sha\viiee may iipon 30 days 

prior written notice to Shipper iiiiilaterally and without liability suspend. discontiline and/or 

terminate service under this A, (~reeiiient . 

D- 1 1.3 This Agreement is goveriied by tlie laws of the State of Iteiitucky. It is agreed that 

any of all litigation related to this Agreeiiient siiall be brought in either a state or federal COLII-~ located 

witliiii the State of Kentiicky, and each party, ior purposes of any such litigation. submits to tlie 

exclusive jurisdiction and venue ol'tliat co~ut .  

D- 1 1.4 Shawnee represents that the equipment and/or service to be supplied hereunder shall 

comply with all applicable laws. standards and regulations. including applicable o c c q x h n a l  safety 



aiid health ad iii i iii strati on aiid i i i  i ne safety and Iieal t Ii adm i ti i s t rat io i i  reg{ 11 a t i oils a11d spec i ii ca t i oils, 

whether governiiiental or iiidustrial in  effect on the date of delivery of such equipment and/or 

services or hiown in the iiidiistiy to becoiiie el'fective after swh date. Shawnee will indemnify and 

hold Iiannless Shipper Cram all claims. liabilities. suites. damages, losses, costs andlor expenses. 

including attorney's fees arising out of Shawnee perforinance of or failure to perform iiiider this 

purchase order, but specifically excluding any coiisequeiitial or special daiiiages. Shawnee agrees to 

comply with the provision of applicable regulatioiis on eiiiployment practices as specifjed on 

Shipper's compliance report certificate aiid to execute and inaintain such certification reports as 

required by Shipper. 

D11.5 The provisions of executive order 1 1246, as amended and particularly subpart B, 

S302, paragraph ( 1 ) tlirougli (7); the Rehabilitation Act of 197.3; and tlie Vietnam Era Veterans 

Readjustment Act of 1974 are herby incorporated. including tlie applicable rules aiid regulatioiis (41 

CFR 60-3. 4 1 CFR 60-250, and 41 CFR 60-741) issued pursuant thereto. Shawnee represents by 

signing this Agreement that it will comply with siicli executive order aiid rules, regulations, aiid 

aiiieiidments thereto. to tlie extent the s a i i ~  arc applicable to the services hereuiicfer. 

SECTION XI1 

IN S U RANC E 

D-12.1 Shawnee aiid each ol' its sub-contractors shall at all times during tlie perforinance 

hereunder carry insurance covering its liabilities as fbllows: 

a) W o rlurieii s Coin pens at i oii i 11s m i i i  ce aiid, if required, Longshoremen * s aiid I-I arbor 

Worlters' Coverage and any other insurance necessary to cover the statutory requireiiients of any 

state in which the work is performed. 

11) Employer's liability iiisurance with liiiiits of iiot less than $500.000 per person. 

c )  Comprelieiisite general liability with limits not less than $T00,000/$1 .000.000 bodily 

iiijury and $500.000 property damage. iiicludiiig contractual liability eiidorsemeiit to specifically 

cover the iiideiniii-ficatioIIicatioii aiid any other policy endorsements which iiiay be reqiiired to cover 

special hazards eiicouiitered in the course of the work (e.:.. blasting. etc.). 

d) Comprehensive automobile liability for owiied. 11011-ocviied. and liired cars to limits 

iiot less than $2S0,000/$500.000 bodily injury and $500,000 bodily iiijury and $500.000 property 



dam age. 

D- 12.2 Certificates evidencing above coverage shall be fi-mished to S1iipper.s purchasing 

department Cor acceptance prior to coiiiiiieiiceiiieiit of wo1-1~ The contractual liability coverage 

shown 011 Shawnee's cei-tiiicates musl include a reference to tlie indemnity agreement contained 

in this Agreement with it. Renewal certificates evidencing continuation of the required coverage 

must be filmislied until the work being performed by SIiawiiee has been coiiipleted aiid accepted. 

N o  work will be permitted at the site iintil s~icli satislkctoi-y certificates have been received. 

Sliould any change or cancellatioii in coverage occur during the policy term written notification 

sliall be iiiiiiished Sliipper's purchasing tlepartiiieiit ten ( 10) days prior to such change or 

cancellation. Shipper's acceptance and/or approval or any iiisuraiice certificate does not 

constitute a rclincluishiiient of any of Shipper's rights oi any of the Sliawiiee's obligations. It is 

espressly iiiiderstood that Shipper reserves the right to amend the insurance requireinelits called 

o r  above: to conform the types of  limits of insurance required to Shipper. I n  tlie event such 

changes become necessary siihsequent to the Agreement. aii amendment to this Agreenient shall 

be negotiated outlining the revisccl insurance requireinelits b j  which Shawnee will be obligated. 

Any increase in  costs to Sliawnee for iiisuraiice required by Shipper over tlie present amounts, 

shall be reimbursed by Shipper to Sliawnce. 

ARTICLE xIrr 
MIS C E L LANE 0 U S P IiOV I S IO N S 

D-13.1 Either party may, at any time. assign all or any part of its economic interest ii i  this 

Agreement to another party provided that such assignee shall receive and hold said interest 

subject to (i) the terms of this Agreement and (ii) the rights and obligations wider this 

Agreenient. 

The party assigning its interest shall provide notice to the other party. 

D- 13.2 Sliawuee shall at all times during its perlbriiiance hereunder require its eiiiployees 

including its supervisors. to abide by the same or  not less striiigent safety rules aiid regidations that 

the employees of Shipper working at the same site are required to abide by; and. Shawnee shall 

liirnisli its employees with and require tlie use or, the same or equally effective safety devices that 

S1iipper.s employees are fiunished with and required to use on the job site. 



D- 13.3 The Iieadiiigs used tliiotigliout this Agreeiiient are inserted for convenience of 

ielkrence only and are riot to be consiclered to talien into account in  construing the terms or 

provisions hereofnor are they to be deemed in any way to qualify. modi@ or explain the effect of any 

such provisions or terms. 

D- 1 3.4 Unless the contest otherwise requires, words iiiipoi-ting the singular include the plural 

and vice verse. and words importing gender include all genders. The words "liereiii". "hereunder" 

aiid words of similar import refer to tlie entirety of this Agreement and not only to the Section in 

wliich such iise occurs. 

D-13.5 This Agreement sIialI be binding upon and shall iririre to the benefit of the parties 

hereto and their respective SLiccessors arid periiii tted assigns. 

D-13.6 This Agreement may be csccuted iii counterparts. each of which when so executed 

shall be decmed to be ai1 originally executed copy. and it sliall not be necessary to produce all 

counterparts in order to prove this Agreeiiient. 

-- D- 1 3.7 Any company which sli~i11 succeed by p~ucliase. merger, or consolidation to tlie 

properties. substantially as an entiretq, oi'Shippcr or ol'Shawiiee. as the case may be, shall be entitled 

to the rights and be subject to the obligations of its predecessor in  title under this Agreement. 

D- 13.8 This Agreelimit constitulcs the entire agreement between Shavmee a i d  Shipper 

concerning the sulject matter hereol. Any prior i~ntleistaiidings. represeiitations. poiiiises. 

iiiidertakings. agreements or iiiclucenieiits, whether written or oral, coiiceriiiiig the subject matter 

hereof not coiitained herein sliall have no lbrce and erfect. This Agreement may be modified or 

aiiiended only by a writing duly executed by both parties. 
~ r l ~ d  I \illbit W + J  

December 1.20 I O  



EXHIBIT E 

SHAWNEE PIPELINE 

SHIPPER NOMINATION 

Period: 

Shipper Name: Carnieuse Lime and Stone. Inc. 

Firm Transportation Agreement Date: December 1. 201 0 

Pipeline Name: Shawnee 

Receipt Daily Mcf Monthly Mcf Delivery 
Point(s) +# @, 14.65 \Gi 14.65 Point(s) # 

1 
__.____ 1 

Fax This Form To Shawnee At: 6 16-774-7648 

O r  E-Mail a Similar Form To Shawnee At: ltar@inaj ol-pipe.com 

December 1.20 10 

http://ol-pipe.com


Transportation Rate 

Flat rate of $6,000 per month. 



EXHIBIT 8 



Shawnee Joint Venture 
Gas Sales (DTH) 

2002 59,097 

2003 50,845 

2004 40,478 

2005 29,726 

2006 49,025 

2007 42,208 

2008 48,451 

2009 38,003 

201 0 62,101 

201 I 3771 5 

457,649 

Note: 201 1 volumes through September 201 1 



EXHIBIT 9 



9 

PIPELINE INSPECTION REPORT 

ROAD CROSSING; 

ROADNAME __ 74tZl- j  % ACTIVITY G K -  - 

ATMOSPHERIC CORROSION C H E a  

PRESSURE SYSTEhJ 

OK(X) NOT OK(X) 

( '* 0 
( P  0 
(-4 0 

INTERMEDIATE POINTS 

COMMENT2 (List any unusual activities) 



EXHIBIT 10 



Major Pipeline LL,C 
Compilation Report 
September 30,201 1 



Joseph Crnkovich Jr. 
Certified Pt i blic A ccozi n tan 1 

Phone (4 12) 257-0844 
Fax (412) 257-0848 

1053 McLaughiin Run Road 
Bridgcville, Pa. 1501 7.-2530 

Email: cmkovichcpa@veriZon.net 

To the Members 
Major Pipeline LLC 
25 Ionia Avenue S W Ste 2 10 
Grand Rapids. Michigan 49503-4 179 

I have compiled the accompanying statements of assets, liabilities, and members’ equity - 
income tax basis of accounting of Major Pipeline LLC (a limited liability company) as of 
September 30,201 1, and September 30,2010 and the related statements of revenues. expenses 
and members’ equity . income tax basis of accounting for the twelve months ended September 
30.201 1, and September 30,2010, in accordance with Statements on Standards for Accounting 
and Review Services issued by the American Institute of Certified Public Accountants. Thc 
financial statements have been prepared on the accounting basis used by the Company for 
income tax purposes, which is a comprehensive basis.of accounting other than generally accepted 
accounting principles. 

A compilation is limited to presenting in the form of financial statements information that is 
the rcpresentations of the member. I have not audited or reviewed the accompanying financial 
statements and, accordingly, do not express an opinion or any other form of assurmcc on them. 

The members’ have elected to omit substantially all of the disclosures ordinarily includcd in 
financial statements prepared an the income tax basis of accounting. If the omitted disclosures 
were included in the financial statements, they might influence the user’s conclusions about the 
Company’s assets, liabilities, and members’ equity. Accordingly, these financial statements arc 
not designed for those who are not informed about such matters. 

The members’ have elccted that, Major Pipeline LLC be taxed as a Corporation for federal and 
state income taxes. 

I am not independent with respect to Major Pipeline LLC 

L d p b  Crnkovich Jr. 
Certified Public Accountant 
October 27.20 1 1 

Mmihrr 
Arncrican lnstilutc of Certified Piihlic AccounranL% 

Pennsylvanian Institute of Certified Puhlic Accounranb 

mailto:cmkovichcpa@veriZon.net


Major Pipeline LLC 
Statements of Assets, Liabilities and Members' Equity 

(Income Tax Basis of Accounting) 
September 30,2011 and 2010 

September 30, September 30, 
-- 2011 - 2010 

Assets 
Current assets: 
Cash and cash equivalents 
Accounts receivable - trade 
Federal/state income tax prepayments 
Notes receivable - officers 
Total current assets 

Property, Plant & Equipment: 
Furnit i f  re/fixtu res 
Leasehold improvements 

Less; Accumulated depreciation 

Property, Plant & Equipment - net 

Other assets: 
Notes receivable -officers 
Deposits 
Investment in LLCs and Partnerships 
Pipeline development expense 

Total other assets 

Total assets: 

$ 152,770 $ 49,418 
12,150 12,849 
2,115 28,520 
6,000 - 6,000 

96,787 -- 173,035 

22,248 14,630 
14,182 14,182 

36,430 28,812 
--- 

- 22,042 17,658 

14,388 11,154 

13,500 19,000 
1,667 1,667 

73,159 72,600 
114,157 114,157 

207,424 202,483 
__ --- 

-- --.-.. 

$ 389,906 $ 315,365 

"See Acco 11 n t a n t 's Compilation Report" 



Major Pipeline LLC 
Statements of Assets, Liabilities and Members' Equity 

(Income Tax Basis of Accounting) 
September 30,2011 and 2010 

September 30, September 30, 
__. 2011 v 2010 

Liabilities, and Members' Equ& 
Current liabilities: 
Accounts payable 
Withheld/accrued payroll taxes 
Total current liabilities 

Members' equity 

Total Liabilities and Members' Equity 

$ 21,557 $ 192,943 
5,398 1,127 

194,070 
-- 

- 26,955 -.__-__ 

362,951 121,295 - --I_____ 

$ 389,906 $ 315,365 

"See Accountant's Compilation Report" 



Major Pipeline LLC 
Statements of Revenues, Expenses and Members' Equity 

(Income Tax Basis of Accounting) 
For The Twelve Months Ended September 30,2011 and 2010 

September 30, September 30, 
2011 - 2010 - 

Revenues: 
Pipeline construction fees $ 338,148 $ 13,625 
Pipeline operation fees 172,952 223,733 

66,789 
Total revenues 563,106 304,147 

Income/lnvestment in LLCs/Partnership I__ 52,006 - 

Cost/expenses: 
Pipeline operation fees 
Salary/fringe benefits 
Vehicle expense 
Travel 
Rent 
Off ice/overhead 
Depreciation 

Total cost/expense 

73,865 
212,700 

51,291 
37,167 
33,784 

" 51,199 
4,384 

464,390 
_- 

- 

27,442 
223,020 
49,778 
31,892 
25,901 
65,960 

6 10 

424.603 
- 

98,716 (120,456) tncome/(foss) from operations ---1 

0 ther income/( expense): 
1,776 1,570 Interest income 

Income/(loss) Before Taxes 100,492 (118,886) 

Provision for Income taxes (26,404) _-- 26,404 -- 

Net Income 74,088 (92,482) 

Members' €qui ty : 
Beginning of period 

Capital contributions 

End of period 

1 2  3.,295 213,777 

367,568 - -  - 
$ 362,951 $ 121,295 

"See Accountant's Compilation Report" 



Shawnee Pipeline 2012 Operations Budget 

Total Budget for 2012 ....$ 24,000 

January $2,000 

February $2,000 

March $2,000 

April $2,000 

May $2,000 

June $2,000 

July $2,000 

August $2,000 

September $2,000 

October $2,000 

November $2,000 

December $2,000 

There will be no new connections or additions to the current system. 



EXHIBIT I 1  



Shawnee Pipeline Capacity 

Current Capacity 40,566 MMCF/D 

Current Maximum Usage 1 MMCF/D 

Capacity Used 0.00024% 


