
Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

RE: Breathitt County Water District 
Case No. 20 1 1 - 

Piiox.:  (006) 666-is09 
F.\r:  (606)  666-4422 

C I I I L I )  sl~l~lwl<l-: (606) 660-5027 

October 19, 201 1 

P 1J 13 L I C S E R VI C E 
CO M bl IS s I ON 

Dear Mr. Derouen: 

Enclosed please find the original and ten (1 0) copies of the Application of the 
Breathitt County Water District for a Certificate of Public Convenience and Necessity to 
construct and finance pursuant to KRS 278.020. 

Also eiiclosed are eleven (1 1) copies of the exhibits required pursuant to 807 
U R  5.069. 

If you need any additional information or documentation, please let me know. 

Enclosures 
CC: Distributioii List 



COMMONWEALTH OF KENTUCKY 
BEFORIC THE PUBLIC SERVICE COMMISSION 

OUT 24 201; CASE NO. 2011- 

In the Matter of: 
P LJ B L i i: S ERVI CE 
c 0 R/i A4 IS s I ON 

THE APPLICATION of the BREATHITT COUNTY WATER DISTRICT 
of BREATHITT COUNTY, KENTUCKY, for a CERTIFICATE of PUBLIC 
CONVENIENCE and NECESSITY to CONSTRIJCT and FINANCE, 
PURSUANT TO KRS 278.020. 

APPLICATION 

This Application of the Breathitt County Water District (“Applicant”) of Breathitt 
County, Kentucky, respectfully shows: 

1. That the Applicant is a water district of Breathitt County, Kentucky, 
created and existing under and by virtue of Chapter 74 of the Kentucky 
Revised Statutes. 

2. That the post office address of the Applicant is: 
Breathitt County Water District 
1137 Main Street 
Jackson, Kentucky 41339 

3. That Applicant pursuant to the provisions of KRS 278.020, seeks (i) a 
Certificate of Public Convenience and Necessity, permitting Applicant to 
construct a waterworks construction project, consisting of extensions, 
additions, and improvements (the “Project”) to the existing waterworks 
system of Applicant; and (ii) approval of the proposed plan of financing 
said project. 

4. That the KY 11 14 “Houston Road” Project consists of the construction 
and installation of approximately 22,300 linear feet of 4-inch waterline, 
3,000 linear feet of 2-inch waterline, and a hydro pneumatic pump station. 

5. That Applicant proposes to finance the construction of the KY 1 1 14 
“Houston Road” Project through a combination of Grant and L,oan funds. 
The Grant portion of the funding is as through a grant of Coal Severance 
funds in the amount of $275,000.00. The balance of the funding is 
through a Kentucky Infrastructure Authority loan in the amount of 
$66,000.00, (which is 40% forgiveness). This amount is for this project 
only. The KIA loan (in the entirety of $2,500,000.00 including funds for 
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other projects) is currently under review for approval of acceptance by this 
Agency. 

6. That Applicant does not contemplate having the project constructed with 
any deviation from minimum construction standards of this Public Service 
Commission. 

7. That Applicant files herewith the following Exhibits pursuant to 807 KAR 
5:069 in support of this Application. 

A. Copies of the funding Agreements are attached: Revised 
Kentucky Infrastructure Authority - State Revolving Fund 
Loan, “Exhibit A”; and Coal Severance Commitment which 
is currently in the process of approval by the Department for 
Local Government, “Exhibit B”. 

supplemented upon receipt and acceptance of bids for 
project. 

C. Copy of the Preliminary Engineering Report, which will be 
amended to the FER, based on bids received when project is 
bid. “Exhibit C”. 

D. Certified statement from the Chairperson of the Applicant, 
based upon statements of the Engineers for Applicant, 
concerning the following: 

R. Project has not been bid, bid tabulations will be 

1. The proposed plans and specifications for the Project 
have been designated to meet the minimum 
construction and operating requirements set out in 807 
KAR 5:066, Section 4 (3) and (4); Section 5 (1); 
Sections 6 and 7; Section 8 (1) through (3); Section 9( 1) 
and Section 10. 

2. All other state approvals have already been obtained, 
including a drinking water construction permit from the 
Kentucky Division of Water, “Exhibit D”. 

3. The Existing rates of Applicant shall produce the total 
revenue requirements set out in the engineering reports, 
therefore no rate increase is necessary, and 

4. Setting out the date of December 1,201 1, when it is 
anticipated that construction will begin and April 1, 
2012, when it is anticipated to end. 

8. The foregoing constitutes the documents necessary to obtain the approval 
of the Kentucky Public Service Commission in accordance with Section 
278.020 of the KRS and in accordance with the “Filing Requirements” 
specified in 807 KAR 5:609, Section 1. 
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a. A Certificate of Public Convenience and Necessity permitting Applicant to 
construct a waterworks project consisting of extensions, additions, and 
improvements of the existing waterworks system of Applicant. 

b. An order approving the financing arrangements made by Applicant, viz. 
through agreements made with the Department for Local Government as 
Administrator of the Coal Severance Funds, arid the Kentucky Infrastructure 
Authority, Administrator of the State Revolving Fund. 

By: 

yEJ 

BREATHITT COUNTY WATER DISTRICT 

1 149 Main Street 
Jackson, Kentucky 41339 
(606) 666-4400 

CATION 

The undersigned, BOBBY THORPE, JR., being duly sworn, deposes and states 
that he is the Chairperson of the Board of Commissioners of the Breathitt County Water 
District, Applicant, in the above proceedings; that he has read the foregoing Application 
and has noted the contents thereof; that the same is true of his own knowledge, except as 
to matters which are therein stated on information or belief, and as to those matters, he 
believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
the 1 gt’’ day of October, 201 1. 

BREATHITT COUNTY WATER DISTRICT 

By: 
/’ 

BOBBYTHORPE, JR., Chairperson 
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COMMONWEATLH OF mNTUCKY 

COUNTY OF BREATHITT 

The foregoing was subscribed and sworn to before me by Bobby Thorpe, Jr., 
Chairperson of the Board of Commissioners of the Breathitt County Water District, on 
this the 1 gt” day of October, 20 1 1. 
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CERTIFICATE of CHAIRPERSON of BREATHITT COUNTY 
WATER DISTRICT, as to STATEMENT REQUIRED by 

SECTION 1 ( 5 )  OF 807 KAR 5:06 

I, BOBBY THROPE, JR., hereby certify that I am the duly qualified and acting 
Chairperson of the Breathitt County Water District, and that said District is in the process of 
arranging to finance the construction of extensions, additions and improvements to the 
existing waterworks system of the District (the “Project”), in cooperation with Nesbitt 
Engineering, Inc., Lexington, Kentucky, the Engineers for the District (the “Engineers”). 

Based on information furnished to me by said Engineers for the District, I hereby 
certify as follows: 

1. The proposed plans and specifications for the Project have been designated to 
meet the minimum construction and operating requirements set out in 807 KAR 5:066, 
Section 4 ( 3 )  and (4); Section 5 (1); Sections 6 and 7; Section 8 (1) through (3); Section 9 (1) 
and Section 10. 

2. All other state approvals have already been obtained, including the approval of 
the Kentucky Division of Water. 

3. The Existing rates of the District filed with the Public Service Commission of 
Kentucky are contemplated to produce total revenue requirements set out in the Engineering 
Reports, prepared by the Engineers and filed with the Public Service Commission. 

4. That it is now contemplated that construction of the KY 1 1 14 “Houston Road” 
Project will begin on or about December 1,20 1 1, and will end on or about April 1,20 12. 

IN TESTIMONY WHEREOF, witness my signature this 1 gt” day of October, 20 1 1. 

BREATHITT COUNTY WATER DISTRICT 

BOBB&HORPE, JR., Chairperson 
STATE OF KENTTJCKY 

COUNTY OF BREATHITT 

Subscribed and sworn to before me by Bobby Thorpe, Jr., Chairperson of the Board of 
Commissioners of the Rreathitt Countv Water District, on this the 1 gt” dav of October. 20 1 1. 

Commission Expires: 



DISTRIBUTION LIST 

Case No. 201 1- 

Re: Rreathitt County Water District Application 

District Officials 
Mr. Bobby Thorpe, Jr., Chairperson 
Mr. Estill McIntosh, Manager 
Breathitt County Water District 
1 137 Main Street 
Jackson, Kentucky 41339 

Engineer 
Mr. Paul Nesbitt 
Nesbitt Engineering, Inc. 
227 North Upper Street 
Lexington, Kentucky 40507 

Local Counsel 
Hon. Brendon D. Miller 
Breathitt County Attorney 
1 149 Main Street 
Jackson, KY 41339 

KIA Loan and Coal Severance Administrator 
Ms. Jennifer McIntosh 
KRADD 
9 17 Perry Park Road 
Hazard, Kentucky 4 1 70 1 

Telephone: (606) 666-3800 
Fax: (606) 666-2860 

Telephone: (859) 233-3 11 1 
Fax: (859) 259-2717 

Telephone: (606) 666-4400 
Fax: (606) 666-4422 

Telephone: (606) 436-3 158 
Fax: (606) 436-2144 



Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 John E. Gowingeon I1 

Frankfort, Kentucky 40601 Executive Director 
Phane (502) 573-0260 

Fax (502) 573-0157 
http://kia ky.gav 

August 12,201 1 

Mr. Bobby Thorpe, Jr., Chairman 
Breathitt County Water District 
11 37 Main Street, Suite 305 
Jackson, KY 41339 

KENTUCKY INFWSTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

ED CONDITIONAL COMMITMENT LETTER (FI 1-07) 

Dear Chairman Thorpe: 

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to improve 
public service facilities in your community, On July 7, 201 1, the Authority approved your 
loan and, subsequently, on August 4, 201 I, approved a modification to your loan for the 
Canoe Road, Hwy 1098 (South Fork) and Houston Water Line Extensions project subject 
to the conditions stated below. The total cost of the project shall not exceed $2,775,000 of 
which the Authority loan shall provide $2,500,000 of the funding. Other anticipated funding 
for the project is reflected in Attachment A. The final loan amount will be equal to the 
Authority’s portion of estimated project cost applied to the actual project cost. Attachment 
A incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Breathitt County 
Water District upon satisfactory performance of the conditions set forth in this letter. A 
period of twelve months from the date of the original Conditional Commitment Letter dated 
July 14,201 1 (711 3/12), will be allowed for you to meet the conditions set forth in this letter 
and enter into an Assistance Agreement. A one-time extension of up to six months may be 
granted for applicants that experience extenuating circumstances. Funds will be available 
for disbursement only after execution of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $2,500,000. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D 

http://kia
http://KentuckyUnbridledSpirit.com


Chairman Bobby Thorpe 
August 12,201 1 
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2. 

3. 

4. 

5. 

6.  

7. 

8. 

9. 

10. 

The loan shall contain principal forgiveness in the amount of 40% (previously 
35%). Actual amortized loan and forgiveness amounts will be based on 
actual project costs drawn from the Authority. 

The loan shall bear interest at the rate of 1% per annum commencing with 
the first draw of funds. 

The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

Interest shall be payable.on the unforgiven amount of actual funds received. 
The first payment shall be due on June 1 or December 1 immediately 
succeeding the date of the initial draw of funds, provided that if such June -l 
or December 1 shall be less than three months since the date of the initial 
draw of funds, then the first interest payment date shall be the June 1 or 
December 1 which is at least six months from the date of the initial draw of 
funds. Interest payments will be due each six months thereafter until the 
loan is repaid. 

Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred. 

The Authority loan funds must be expended within six months of the official 
date of initiation of operation. 

Fund “F” loan funds are considered to be federal funds. OM6 Circular A-I  33, 
“Audits of States, Local Governments and Non-Profit Organizations, requires 
that all recipients and subrecipients expending $500,000 or more in a year 

era$ awards musf have a single or g 
for that year in accordance with the 

amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-1 33 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 
Accounts of the Commonwealth of Kentucky. The Authority requires an 
annual audit to be preformed for the life of the loan. 



Chairman Bobby Thorpe 
August 12,201 1 
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The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 14 days of bid opening. 

2. The Assistance Agreement must be executed within six (6) months from bid 
opening. 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this loan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state’s execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Division of Water. 

8. The Borrower must complete and return to the Authority the attached 
“Authorization For Electronic Deposit of Vendor Payment” Form. 

9. The Authority to Award Package documentation shall be submitted to and 
approved by DOW. 



Chairman Bobby Thorpe 
August 12,2011 
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I O .  An environmental review shall be conducted by the Division of Water for all 
construction projects receiving DWSRF funds, within the term of this binding 
commitment and prior to project bid. 

I I. Technical plans and specifications and a complete DWSRF specifications 
checklist shall be approved by the Division of Water prior to project bid. 

12. A clear site certificate shall be obtained and DOW representatives shall be 
notified far attendance of the pre-construction conference. 

13. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan project. 

The following is a list of additional conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

I. The Borrower shall require all contractors to pay wages pursuant to 
applicable prevailing wage rates (federal or state) for all work relating to the 
subject Project. The Borrower shall, if applicable, comply with all Davis 
Bacon related monitoring and reporting. 

2. The project shall comply with the reporting requirements of the Transparency 
Act, and shall complete the attached Transparency Act Reporting Information 
Form and provide to the Authority no later than 30 days after the KIA Board 
approval date of your loan. 

3. If the project has a “Green Reserve” component, the Borrower must submit a 
Business Case, if required. 

Any special conditions listed below andlor stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Sincerely, 

Kasf L. White 
Financial Analyst 



Chairman Bobby Thorpe 
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Attachments 

cc: Jennifer McIntosh, Kentucky River Area Development District 
Matt Steen, Nesbitt Engineering, Inc. 
Division of Water 
Dirk Bedarff, Peck, Shaffer ti Williams LLP 
State Local Debt Office, DLG 
Borrower File - Breathitt County Water District - F1 1-07 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor 
Payment” Form. 

--.--_.. - 
Accepted Date 



H 
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BORROWER: 

BRIEF DESCRIPTION. 

Reviewer: Kasi White 
Date: July 7, 201 1 

WRlS Number WX21025045, WX21025020 
W 1 0 2 5 0 2 1  

KIA Loan Number: F11-07 

BREATHITT COUNTY WATER DISTRICT 
BREATHITI' COUNTY 

This request is comprised of three primary components These projects will provide an adequate water supply to a communit) 
that currently has contaminated drinking water sources. Selective testing indicates that contaminants include iron, sulfur, 
manganese, sodium chloride as well as pathogens that usually include fecal coliform bacterial contamination at various levels. 

PROJECT FINANCING: PROJECT BUDGET I 
Fund F Loan $ 2,500,000 Administrative Expenses $ 40,835 
HBI 275,000 Legal Expenses 18,700 

Land, Easements 4,699 

Construction 2,117,200 
Contingency 238,008 

TOTAL $ 2,775,000 - TOTAL $ 2,775,000 
REPAYMENT - Est. Annual 

Rate 1 .OO% Payment $ 86,687 

Engineering Fees 355,554 

-__ Term 20 years 1 st Payment 6 Mo. after first draw 

CASH FLO W 

PROFESSIONAL SERVICES IEngineer +- 

Cash Available for Income after Debt 
Debt Service Debt Service Service Coverage Ratio - 

Bond Counsel ____,___ Peck, Shaffer, &Williams 
PROJECT SCHEDULE I 

Bid Opening. August, 201 1 
Construction Start: October, 201 1 
Construction Stop: November, 2012 

DEBT PER CUSTOMER I Existing: $ 560 
Proposed: ti 1,432 

OTHER DEBT -.. JSeeAttached 

OTHER STATE-FUNDED 
PROJECTS LAST 5 YRS See Attached 

RESIDENTIAL RATES I Ava. Bill 
Current 1,105 $ 39.80 (for 4,000 qallons) 

_. 
Additional 342 $ 39.80 (for 4,000 gallonsj 

REGIONAL CO~RDlNATlON JThis praject is consistent with regionai planning recommendations. 



Reviewer: Kasi White 
Date: July 7, 2011 

Loan Number: FI I -07 
Amend@d: Au 

II. PROJECT DESCWIIPTBON 
The Breathitt County Water District is requesting a Fund "F" loan in the amount of 
$2,500,000 to extend water service in various areas. The request is comprised of three 
components. The projects will provide an adequate water supply to areas that currently 
have contaminated drinking water sources, Selective testing indicates that 
contaminants include iron, sulfur, manganese, sodium chloride as well as pathogens 
that usually include fecal coliform bacterial contamination at various levels. 

The first project is the installation of approximately 78,330 linear feet of PVC and ductile 
iron pipe in various sizes to service KY 315 north of I933 (Turner's Creek) and the 
remaining side roads off of Canoe Road including Canoe, Spicer Branch, Butter Point, 
Buzzard Fork, Stamper Fork and Lick Branch. The project will also install a service line 
via railroad bore to Cecil Clair on HWY 52 and upgrade the HWY 52 and Town Hill 
pump stations. In addition, approximately 46,247 linear feet of 6", 4" and 2" PVC of 
new lines will be constructed to serve the area of South Fork from Swift Branch to Open 
Fork and Press Howard Fork and the Short Fork Road area. Lastly, approximately 
25,000 linear feet of 4" and 2" line ill be constructed to extend service from KY 1 1 14 to 
Walter Combs' House at the end of Houston Road. Approximately 340 customers will 
be added as a result of the projects. 

!I. PROJECT 8316 
Total 

Administrative Expenses $ 40,839 
Legal Expenses 18,7QO 
Land & Easements 4,699 
Engineering Fees 355,554 
Construction 2,113,200 
Contingency 238,008 

$ 2,775,000 

OJECT FUNDI 
Amount % 

Fund F Loan $2,500,000 90% 
HBI (No CPBOC approval) 275,000 10% __ 

Total $ 2,775,000 100% 



W .  KIA DEBT SERVICIE 

Construction Loan 
Less: Principal Forgiveness (40%) 
Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.25%) 
Total Estimated Annwarl Debt Sewice 

$ 2,500,000 
1,000,000 

$ 1,500,000 
1 .ooo/o 

20 
$ 82,937 

3,750 
$ 86,687 

V. PROJECT SCHE 

Bid Opening: August, 201 1 
Construction Start: October, 201 1 
Construction Stop: November, 201 2 

The district purchases all water for distribution from the City of Jackson at a rate of 
$1.90 per 1,000 gallons. There is a minimum purchase required of 400,000 gallons 
per month. 

-- Customers -___I_ Current Proposed Total 
Residential I ,100 342 1,442 
Commercial 5 0 5 
Industrial 0 0 0 

1 ,105 342 1,447 

The Canoe Road project is expected to add 220 customers while the Highway 1,098 
project will add 122 customers. 

. Rates 

Rates were last increased in October, 2005. 

First 2,000 gallons (minimum) $ 19.90 
9.95 

$ 39.80 
--- Rate Per Additional 1,000 Gallons 

Cost for 4,000 gallons 



Affordability Index (RatelMHI) 2.5% 
VI!. OG IC$ 

In 2000, the County’s population was 13,500 with a Median Household Income (MHI) of 
$19,155, which is less than 80% of the MHl for the Commonwealth ($33,672), thus 
qualifying the District for a 1 % interest rate on the proposed loan. 

1) Green Project Reserve - This project does not qualify for Green Project Reserve 

2) Additional Subsidization - This project qualifies for additional subsidization in the 
(GPR) funding. 

amount af $1,000,000. 

IX. 

Financial information for the utility was obtained audited financial statements for the 
years ended December 31, 2006 through 2009. Amounts for 2010 are based on 
p re I i m i n a ry fin a ncia I sta teme n t s. 

HISTORICAL 

The Breathitt County Water District (BCWD) was created in 2003 to provide water 
service to unserved residences in Breathitt County. The customer base has increased 
from about I00 in 2006 to approximately 1,100 today. Since its inception the District 
has extended the water supply to numerous areas throughout the County. 

Revenues have increased 461 % from $88,609 in 2006 to $497,238 in 201 0. Operating 
expenses and purchased water costs have increased 339% from $105,449 to $463,023 
during the same period. Cash available for debt service has been negative in all years 
but 200‘7 due to customer hookups from extension projects being realized a little later 
after project completion than expected. The debt coverage ratio in 2010 was 0.06. 
Reserve funds and a portion of operating cash were utilized to fund the required 
$572,000 in debt service from the ARRA loan. 

The 201 0 operating cash balance represents about 1.5 months of operating expenses 
and purchased water cost. There are minimal restricted reserve funds to support total 
capital assets of $23.5 million. Large unexpected expenses could stress the District’s 
finances given these combined factors. 

Financing for the District’s capital expansion has involved a combination of grants, 
fiscal court contributions and credit facilities. The District’s long term debt is minimal 
and is comprised of Series 2009 Revenue Bonds and a note to KIA. Total debt to equity 
is approximately 4%. Days’ sales in accounts receivables are 35.9 which reflects an 
efficient collection process. 



PROJECTED 

Projections are based on the following assumptions: 

Revenues have been adjusted to include the additional 340 customers that will 
be added in 2012 as a result of the project. 
Customer growth outside of planned service area expansions will be 2% per 
year. 
Operating expenses and purchased water costs are projected to increase by 
4% annually 

e Average water use was calculated at 3,600 gallons per month per customer 
based on historical usage. 

0 The replacement reserve is $6,250 for this project and $7,250 annually in total 
(includes KIA loan F2 09-05). 
Debt service on the new MIA loan will be $86,687 annually beginning in June 
201 3. 

Based on the above assumptions the Breathitt County Water District will meet the 
required cash flow through the projected years with a debt coverage ratio of 1.16 in 
2013. Debt to equity will increase from 4% to I I % upon completion of the project. 

REPLACEMENT RESERVE 

Based on the information provided in the application the annual replacement cbst is 
$6,250. This amount should be added to the replacement account each December I 
until the balance reaches $62,500 and maintained for the life of the system. 

X. 
-~ Outstanding Maturity 

Series 2009 Revenue Bonds $350,000 2049 
KIA (F2 09-05) 257,630 2030 

otal $607,630 

PAST FIVE YEA 

Type 
Watts Extension $1,600,000 Grant 
Watts Extension CDBG $1,000,000 Grant 
Ext on Hwy 20511812 to Wolfe County HB380 $1,200,000 Grant 
Highway 30 West Project HB608 $750,000 Grant 

Highway 30 East Extension RD, ARC, CST $1,200,000 Grant 
CDBG, USDA, 



Applicant 
Name 
Address 

County 
Con tact 
Phone 
Email 

Engineer 
Name 
Firm 
Address 

Phone 
Email 

Applicant Contact 
Name 
Add re ss 

Contact 
Phone 
Email 

Breathitt County Water District 
1137 Main Street 
Jackson, Kentucky 41 339 
Breathitt County 
Bobby Thorpe, Jr. 
(606) 666-3800, extension 250 
b reat hittwate r@ ya hoo . corn 

Matt Steen 
Nesbitt Engineering, Inc. 
227 North Upper Street 
Lexington, Kentucky 40507 

msteenanei-ky.com 
(859) 233-31 11 

Kentucky River Area Development District 
917 Perry Park Road 
Hazard, KY 41701 
Jennifer McIntosh 

Jennifer@kradd.org 
(606) 436-31 58 

KIA staff recommends approval of the loan with the standard conditions. 

http://msteenanei-ky.com
mailto:Jennifer@kradd.org
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BREATHITT COUNTY WATER DISTRICT 
BALANCE SHEETS (DECEMBER) 

Audited Audited Audited Audited Preliminary Project 
ASSETS - 2008 2007 - 2008 - 2009 - 2010 Completion 

Current Assets 
Cash 38,002 32,149 40,788 119,763 19,287 19,287 
Accounts Receivable 5,905 15,236 20,945 26,998 48,881 46,740 
Inventory 6,799 7,500 

25,000 Other Current Assets (Construction Receivables) 151,460 

Total Current Assets 

Restricted Assets 
Restricted for Construction 
Debt Service Reserve Fund 
KIA R&M Fund 

To!al Restricted Assets 

Utility Plant 
Land, System, Building and Equipment 
Less Accumulated Depreciation ( ) 
Net Fixed Assets 

Total Assets 

LIABILITIES 
Current Liabilitles 
Accounts Payable 
Accrued Liabilities 
Construction Related Payables 
Current Portion Long Term Debt 
Current Portion Proposed KIA Loan 

Total Current Liabilities 

Long Term Liabilities 
Long Term Debt 
KIA-ProposedLoan 

Total Long Term Liabilities 

Total Liabilities 

Retained Earnings: 
Invested in Capital Assets Net of Related Debt 
Restricted for Construction 
Restricted for Debt Service 
Restricted for R&M 
Unrestricted 

Total Retained Earnings 

Total Liabilities and Equities 

Balance Sheet Analysis 
Current Ratio 
Debt to Equity 
Working Capital 
Percent of Total Assets in Working Capital 
Days Sales in Accounts Receivable 

- 
43,907 47,385 81,733 146,761 226,427 98,527 

40,332 43,005 14,475 89,114 163 10,000 
0 0 0 369,833 34,551 34,551 

3,000 

40,332 43,005 14,475 458,947 34,714 47,551 
-... 

6,375,640 9,329,214 13,881,781 19,863,658 23,537,096 26,312,096 

6,190,775 8,941,648 13,210,972 18,834,833 21,945,072 23,548,572 
(1 84,865) (387,566) (670,809) ( I  ,028,825) (1,592,024) (2,763,524) 

6.275.014 9,032.038 13,287.180 19,440,541 22,206,213 23,694,650 

1,195 5,622 9,919 20,798 16,884 20,900 
1,184 2,226 478 838 10,012 15,000 

0 0 0 0 151,460 25,000 
0 0 0 500,000 28,804 17,649 

68,106 

2,379 7,848 10,397 521,636 207,160 146,655 

0 0 1,267,334 350,000 590,103 554,926 
1,431.894 

0 0 1,267,334 350,000 590,103 1,986.819 

- 2.379 ___ 7,848 1,277,731 871,636 797,263 -2,133,475 
- - - ~ , . -  -- 

6,190,775 8,941,648 11,943,838 17,984,833 21,326,165 21,466,325 
40,332 43,005 14,475 89,114 163 10,000 

0 0 0 369,833 34,551 34,551 
0 0 0 0 0 3,000 

41.528 39,537 51,336 125,125 48,071 , 47,300 
6,272,635 9,024,190 12,009,449 18,568,905 21,408,950 21,561,176 

6,275,014 9,032,038 13,287,180 19,440,541 22,206,213 23,694,651 

18 46 6 04 5 94 0 28 1.09 0.67 
0 00 0 00 0 11 0 05 0 04 0.10 

41,528 39,537 51,336 (374,875) 19,267 (48,128) 
0 66% 0 44% 0 39% -1 93% 0 09% -0 20% 
24 3 30 5 28 2 23.7 35 9 25 0 
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MEMORANDUM OF AGREEMENT 

between the 

COMMONWEALTH OF KENTUCKY 

and the 
’ INFRASTRUCTURE AUTHORITY 

iITT COUNTY FISCAL COURT 
WX21025020 

KENTUCK’ 

BREAT 

THIS MEMORANDUM OF AGREEMENT (hereinafter “the Agreement’’), by and 
between the Commonwealth of Kentucky, Kentucky Infrastructure Authority (hereinafter 
“KIA”), with address at 1024 Capital Center Drive, Suite 340, Frankfort, Kentucky 40601 
and the Breathitt County Fiscal Court, with address of 1137 Main Street, Jackson, 
Kentucky 441339, (hereinafter “the Recipient”) is made and entered into as of the date 
last executed by the parties thereto as evidenced by the dates written below. 

WHEREAS, the 2010 General Assembly enacted House Bill 1 authorizing the 
certain projects for local administration through a local grant program; and 

WHEREAS, one of the local grant program projects authorized by House Bill 1 is 
described as follows. -Houston Waterline Extension project (hereinafter “the Project”) 
and is to be funded in an amount not to exceed $275,000.00 dollars during FY 2012, 
and 

WHEREAS, KIA has been duly designated to administer the local grant for the 
Project; and 

WHEREAS, the Recipient has agreed to serve as the beneficiary of the grant 
money from KIA for the Project as provided in House Bill ’l under the terms and 
conditions enumerated herein and has further agreed to effectuate the completion of the 
Project in accordance with those terms and conditions 

NOW, THEREFORE, in consideration of the mutual covenants, commitments, and 
conditions contained herein, KIA and the Recipient agree as follows 

1 - OBLIGATIONS OF KIA 

KIA covenants and agrees, conditioned upon the timely performance by the 
Recipient of its obligations herein, to undertake the fallowing obligations. 

A. KIA shall, subject to the availability of appropriate funds, pay the Recipient a sum 
not to exceed $275,000.00 dollars 

€3. KIA may, but is not required to, make periodic inspections of the Project and rnay 
send inspection reports to the Recipient. Deficiencies identified in an inspection 



report shall be corrected by the Recipient and their correction reported in writing 
to KIA within two weeks of receipt of the inspection report 

C. KIA shall cooperate fully with the Recipient in order to facilitate the obligations set 
out in this memorandum. 

D. KIA shall close out the Project upon satisfactory completion of the Project by the 
Recipient in accordance with the terms and conditions of this Agreement and 
submission of an acceptable project completion report in the form prescribed by 
KIA. 

2 - OBLIGATIONS OF THE RECIPIENT 

The Recipient covenants and agrees to undertake the following obligations 

A. The Recipient shall, before any funds are released, sign and submit the 
Agreement, and complete and include the following Attachments which are 
incorporated herein and made a part hereof 

1 Before the Project is bid, the Recipient shall complete and submit to the 
Authority the following 

a) Project profile and estimated project budget, as Attachment A,  as an 
accurate description and cost estimate of the proposed project 

b) Original copy of the Recipient’s resolution, as Attachment B, accepting 
the Agreement, amending its budget to allow for receipt and expenditures 
of these funds, and authorizing a designated individual to execute the 
Agreernent and all other documentation related to the Project. 

2. After the Project is bid, the Recipient shall complete and submit to the 
Authority a revised Project Profile and Project Budget based on Project bids. 

The Recipient may request funds after completion of Attachments A arid €3 by executing 
a Request for Payment and Project Status Report as Attachment C, as provided by the 
Authority, and attaching appropriate documentation, including, but not limited to. 
invoices and receipts. 

B. The Recipient agrees to adopt and iise the Kentucky Uniform System of 
Accounting and Cost-Based Rates (KUSoA) and assure that rates and charges 
for service are based upon the cost of providing such service, if applicable to 
the Project. These rates and charges shall be in place no later than within 12 
months of the end of the Recipient’s current fiscal year. 

C. The Recipient shall receive Project funds via Electronic Fund Transfer (EFT) 
with the EFT to be implemented by use of the form provided by the Authority as 
Attachment D. 



D. 

E. 

F. 

G 

H. 

I. 

J.  

K. 

L. 

M 

The Recipient shall perform and/or cause to be performed all necessary acts to 
plan, design and construct the Project including, but not limited to the 
procurement of land, easements and rights of way; professional services, and 
eq u i p me n t a n d/o r 1-1 i a te r i a Is 

The Recipient shall obtain all necessary permits, licenses and approvals from 
the appropriate federal, state, and/or local governmental entities prior to 
construction of the Project. Further, the Recipient shall require all construction 
contractors to pay wages pursuant to applicable prevailing wage rates (federal 
or state) for all work relating to the subject Project 

The Recipient shall comply with all applicabie federal and state statutes, 
executive orders, regulatory requirements, and policies relating to the planning 
and construction of the Project 

The Recipient shall provide to the Authority access to all records related to the 
Project for review in determining compliance with the Agreement and all 
applicable laws and regulations. The Recipient shall retain all records, 
including all invoices, relating to the Project far three years after full execution 
of the Certificate of Completion as Attachment E 

The Recipient shall cooperate fully with the Authority and provide any 
documentation requested by the Authority in order to facilitate the obligations 
set out in this Agreement 

Any unauthorized or improper expenditure of funds, or expenditure of funds 
other than in accordance with the terms of this Agreement, shall be deemed a 
default of this Agreement by the Recipient 

The Recipient will proceed expeditiously with and complete the Project in 
accordance with the approved final design, plans and specifications or 
amendments thereto, prepared by the Project Engineer for the Recipient and 
as approved by the appropriate state and federal agencies. 

The Recipient agrees that throughout the reasonable life of the infrastructure 
facilities developed under this Project it will retain ownership of, operate, and 
maintain these facilities, and all appurtenances thereto, keeping them in good 
and sound repair and good operating condition at its awn expense so that the 
completed Project will continue to provide the services for which it was 
designed Change of ownership or disposal of the Project facilities may occur 
only with written approval of the Authority. 

The Recipient agrees that it will at all times impose, charge and collect 
sufficient customer Rates and Charges. 

The Recipient shall, within 3 months of initiation of construction of the Project, 
submit to the Authority, Final Design Plans in an AutoCAD Drawing File Format 



(DWG), referenced to the appropriate (North or South) Kentucky State Plane 
Coordinate System (NAD83-Survey Feet) on a Compact Disc (CD) If there is 
a significant deviation from the Final Design Plan during construction, As-built 
plans shall also be provided to the Authority, within three rnonths of 
construction completion. in the same format 

N. No project shall be considered closed out until the Authority has received, and 
approved, the Recipient’s Certificate of Completion, referenced above as 
Attachment E. 

3 - MUTUALITY OF OBLIGATIONS 

A 

B 

C 

The parties agree that the obligations imposed upon them are for the benefit of 
the parties and the timely fulfillment of each and every obligation in accordance 
with this Agreement is necessary, ’The failure of any party to fulfill its obligations 
under this Agreement or the failure of any event to occur by a date established 
by this Agreement shall constitute a breach of it unless the fulfillrnent of such 
obligation is waived or modified by written Agreement of the parties. 

In the event of default by the Recipient, including the failure to meet any time 
deadlines set out in this memorandum, KIA may declare this Agreement void 
from the beginning without further obligation to the Recipient and may commence 
appropriate legal or equitable action to enforce its rights under this Agreement 
including action for recovery of funds expended hereunder. 

Except as may otherwise be provided herein, the parties to this Agreement shall 
be solely responsible for any costs incurred in fulfilling their obligations under this 
Agreement and no party shall have any claim against the other party for 
reimbursement of costs whether or not a party is in default 

4 - MISCELLANEOUS PROVISIONS 

A” 

6. 

C. 

This Agreement may be signed by each party upon a separate copy, and in such 
case one counterpart of this Agreement shall consist of a sufficient number of 
such copies to reflect the signature of each party hereto. This Agreement may be 
executed in two or more counterparts each of which shall be deemed an original, 
and it shall not be necessary in making proof of this Agreement or the terms and 
conditions hereof to produce or account for more than one of such counterparts 

The headings set forth in this Agreement are for convenience or reference only, 
and the words contained therein shall in no way be held to explain, modify, 
amplify or aid in the interpretation, construction or meaning of the provisions of 
this Agreement. 

‘The terms and conditions of this Agreement shall be binding upon and shall inure 
to the benefit of the successors and assigns, respectively, of the parties This 
provision shall not be construed to permit assignment by any party of any of its 



rights and duties under this Agreement which assignment shall be prohibited 
except with the prior written consent of all parties hereto 

0. This Agreement sets forth the entire understanding of the parties with respect to 
the subject matter hereof, supersedes all existing agreements aniong them 
concerning the subject matter hereaf, and may be modified only by a written 
instrument duly executed by each of the parties hereto. 

E. Time is of the essence in the performance of each of the terms and conditions of 
this Agreement. 

F. The parties agree that any suit, action, or proceeding with respect to this 
Agreement may only be brought in or entered by, as the case may be, the courts 
of the Commonwealth of Kentucky situated in Frankfort, Franklin County, 
Kentucky or the United States District Court for the Eastern District of Kentucky, 
Frankfort Division. 

G. All notices, requests, demands, waivers, and other comtnunicatians given as 
provided in this Agreement shall be in writing, and shall be addressed as follows. 

If to KIA Kentucky I n f r as tr uctu re Aut h a r ity 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601 

If to the Recipient: Honorable Harvey Jason Richardson 
Judge/Executive, Breathitt County Fiscal Court 
1 137 Main Street 
Jackson, Kentucky 4 1339 

H. KIA may audit or review all documentation and records of the Recipient relating to 
this project pursuant to the provisions of KRS 45A 150 

I. The parties agree that this Agreement is not entered into under the provisions of 
KRS 56.8161 et skq.  

J .  Duly executed copies of Attachments A and B submitted pursuant to paragraphs 
3(A)(l)(a) and (b) shall be incorporated into this Agreement as though set forth 
fully herein. lhese incorporated attachments shall tiof be amended except 
pursuant to section 5(0). 



5 - MOA STANDARD TERMS AND CONDITIONS 

Cancellation clause: 
Either party may cancel the contract at any time for cause or may cancel without cause 
on 30 days' written notice 

Funding Out Provision: 
The state agency may terminate this contract if funds are not appropriated to the 
contracting agency or are not otherwise available for the purpose of making payments 
without incurring any obligation for payment after the date of termination, regardless of 
the terms of the contract. The state agency shall provide the contractor thirty (3Oj 
calendar days written notice of termination of the contract. 

Access to Records 
The state agency certifies that it is in compliance with the provisions of KRS 45A.695. 
"Access to contractor's books, documents, papers, records, or other evidence directly 
pertinent to the contract.'' The contractor, as defined in KRS 45A.030(9) agrees that the 
contracting agency, the Finance and Administration Cabinet, the Auditor of Public 
Accounts, and the Legislative Research Commission, or their duly authorized 
representatives, shall have access to any books, documents, papers, records, or other 
evidence, which are directly pertinent to this contract for the purpose of financial audit or 
program review. Records and other prequalification information confidentially disclosed 
as part of the bid process shall not be deemed as directly pertinent to the contract and 
shall be exempt from disclosure as provided in KRS 61.878(1)(cj. The contractor also 
recognizes that any books, documents, papers, records, or other evidence, received 
during a financial audit or program review shall be subject to the Kentucky Open 
Records Act, KRS 6 1.870 to 61 "884 

Effective Date: 
All Memorandum of Agreements are not effective until the secretary of the Finance and 
Administration Cabinet or his authorized designee has approved the contract and until 
the contract has been submitted to the government contract review committee. 
However, Memoranda of Agreements $50,000 or less are exempt from review by the 
committee and need only be filed with the committee within 30 days of their effective 
date for informational purposes only as provided under KRS 45A.700 

KRS 45A.695(7) Payments on personal service contracts and memoranda of 
agreements shall not be authorized for services rendered after government contract 
review committee disapproval, unless the decision of the committee is overridden by the 
secretary of the Finance and Administration cabinet or agency head, if the agency has 
been granted delegation authority by the secretary 

Violation of tax and employment laws 
KRS 45A.485 requires the contractor to reveal to the Commonwealth, prior to the award 
of a contract, any final determination of a violation by the contractor within the previous 
five (5) year period of the provisions of KRS chapters 136, 139, 141, 337, 338, 341, and 
342. These statutes relate to the state sales and use tax, corporate and utility tax, 



incoine tax, wages and hours laws, occupational safety and health laws, unemployment 
insurance laws, and workers compensation insurance laws, respectively 

To comply with the provisions of K R S  45A.485, the contractor shall report any such final 
determination(s) of violation(s) to the Commonwealth by providing the following 
information regarding the final determination(s)~ the KRS violated, the date of the final 
determination, and the state agency which issued the final determination 

KRS 45A.485 also provides that, for the duration of any contract, the contractor shall be 
in continuous compliance with the provisions of those statutes which apply to the 
contractor's operations, and that the contractor's failure to reveal a final determination 
as described above or failure to comply with the above statutes for the duration of the 
contract, shall be grounds for the Commonwealth's cancellation of the contract and the 
contractor's disqualification from eligibility for future state contracts for a period of two 
(2) years. 

Contractor must check one' 

within the previous five (5) year period. 
The contractor has not violated any of the provisions of the above statutes 

The contractor has violated the provisions of one or more of the above 
statutes within the previous five (5) year period and has revealed such final 
determination(s) of violation(s) A list of such determinatian(s) is attached 

The Kentucky General Assenibly may allow for a reduction in contract worker hours in 
conjunction with a budget balancing measure for some professional and now- 
professional service contracts If under such authority the agency is required by 
Executive Order or otherwise to reduce contract hours, the contract will be reduced by 
the amount specified in that docurnent. 

IN WITNESS WHEREOF, KIA and the Recipient have executed this 
memorandum as of the dates written below 

REMAINDER OF PAGE LEFT BLANK 



Recipient 

Breathitt County Fiscal Court 

Examined s to form and legality only: 2 

Kent 11 c k y I n f r a s t r u c t u re Authority 

1 _ _ 1 ~  

DATE: _- 

John E. Covington, Ill 
Executive Director 

Examined as to fortn and legality only. 

Counsel, Department for 
Local Government 





itt engineering, inc. 
providing proverr solurmni o n c e  f i l / ( l  

227 North Uppci Street 
Lexington, I<Y 40507-1 010 

te 

ee 

Breathitt County JudgelExecutive - Jason Richardson 

Breathitt County Water District Commissioners 
Bobby Thorpe, Chairman 

Sammie Turner, Vice Chairman 

Kash Noble, Treasurer 
Eva Fugate, Secretary 

Eugene Turner, Mem her 

SUBMITTED TO: 
Breathitt County Water District 

PREPARED BY: 
Nesbitt Engineering, Inc. 
Offices in Lexington-Prestonsburg 



Preliminary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Chapter 1 - General 

Breathitt County, which encompasses the City of Jackson, is located in the eastern 
coalfields of Kentucky, approximately 85 miles south and east of Lexington on KY 15, 
and approximately 34 miles north of Hazard. Jackson, the county seat, is a fourth class 
city located near the center of Breathitt County. The County borders Wolfe, Lee, 
Owsley, Perry, Knott, and Magoffin Counties. (See Figure 1) 

The 2000 US Census figure for Breathitt County is 16,100 persons. There are 6,170 
occupied housing units in Breathitt County and therefore 2.61 persons per household. 

Major highways passing through Jackson and/or Breathitt County are KY 15, KY 30, KY 
52, KY 315, KY 1110, KY 476 and KY 205. Some of these listed areas are already 
provided potable water service by Breathitt County Water District (BCWD). The ultimate 
proposed project will bring potable water to the residents along Houston Road as well as 
other minor roads. 

The construction for the ultimate proposed project along Houston Road includes 
approximately 25,000 feet of SDR 21 PVC waterline, a Hydropneumatic pump station 
and all necessary appurtenances to initiate service to 22 new water customers. 
Necessary easements and property for installation of the main and ancillary facilities will 
be secured for the project as soon as funding is solidified. 

Therefore the Opinion of Estimated Construction Costs for the Houston Road Project is 
given in Appendix “A Table A - 1. 

Funding for the Project is estimated to come from Kentucky Infrastructure Authority 
(grant and loan combination) and Coal Severance Funds (grant). 

Depending upon the amount of Grant funding obtained, there would more than likely be 
some debt service required for this project. 

engineering, imc. 
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Preliminary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Chapter 2 - Project Planning Area 

Breathitt County Water District (BCWD) is a Class “C” Water District organized in August 
2003 by the Breathitt County Judge Executive. The County Judge Executive then 
appointed five commissioners to serve on the Water District’s Board. These five 
commissioners then selected a Chairman from the appointed board. 

Currently (September 201 I), the BCWD has approximately 1,162 customers. The 
completion of the KY 476 Waterline Extension currently under construction could 
increase the District’s customer base to over 1,377 customers. 

Jackson, the county seat, operates an independent water system (Jackson Municipal 
Water Works), drawing water from the North Fork of the Kentucky River. The system 
currently serves approximately 2,000 households within the Jackson service area. The 
water treatment plant (WTP), capable of producing 2.5 MGD, is expected to supply the 
potable water product to the various county water line extensions. Daily production by 
Jackson Municipal Water Works is currently 800,000 gallons (33% of plant capacity) and 
their storage capacity is presently 925,000 gallons. This proposed project is a 
continuation of BCWD’s efforts to deliver potable drinking water to all residents of 
Breathitt County outside Jackson’s service area Jackson’s WTP is expected to have 
more than adequate capacity to supply the needed potable water for this proposed 
project. 

The Houston Road Project is estimated to encompass approximately 4.7 miles and it 
is estimated that approximately 22 homes will be sewed. This project has a 
concentration of approximately 4.7 customers per mile. 

Most of the housing is currently served by privately operated wells. Most of the water 
obtained from drilled wells in Breathitt County is extremely hard and contains noticeable 
amounts of iron and/or salt. 

B?ngineh?ring, incr. 
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Pre I imi nary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Chapter 3 - Existing FacilitieslNeed For Project 

There is no potable water service available in the proposed Houston Road Project 
Area. Residents in this area must rely either on wells, springs or hauled water for their 
domestic water needs. Breathitt County is one of the last counties in the Commonwealth 
to be provided treated water in the rural areas of the County. 

Well water, in the Project Area, is extremely hard and contains noticeable amounts of 
iron. Salty water may be found from 50 feet to several hundred feet below the level of 
the principal valley bottoms. Where springs supply water, the yield is rarely more than 5 
GPM. A more reliable and healthy source for water is needed for the residents. 

The proposed Houston Road Project will consist of approximately 4.7 miles of water 
lines. These waterlines will be served by a master meter connection between Breathitt 
County Water District and Jackson Municipal Water Works. 

The Houston Road Project could provide water to approximately 22 homes, while 
installing infrastructure for future extensions. 

The 2000 US Census reports 2.61 persons per household. Therefore, the South Fork 
Project could serve 2.61 x 22 = 58 persons and the quantity of water based on 100 
gallons per person per day would be 5,800 gallons per day 

@!ngineering, ine. 

3 
P:\Breathilt\998-25 - KY 30 West\tiouston Rd Extension 3-18-1 l\Prel Eng\PER\05 Chp 3 doc 



P re I imi nary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Chapter 4 - Proposed ProjectlProject CostlFinancing 

The proposed Houston Road waterline project consists of adding approximately 25,000 
LF of PVC water line. Included within this project is the construction of one (I) Hydro 
pneumatic Pump Station. This proposed project would be able to serve approximately 
22 homes along Houston Road. 

The estimated Houston Road Project Cost is delineated in Appendix “B” and is 
$341,000. 

Potential funding sources are shown in Appendix “B” 

enginewing, inc. 
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Preliminary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Chapter 5 - Conclusions & Recommendations 

To provide potable water service to the residents in the Houston Road area of Breathitt 
County, the new water lines and a pump station are necessary. 

The health, environmental, land use, and economic enhancement issues combined 
necessitate the need for this water system extension in Breathitt County. 

Breathitt County ranks as one of the lowest served counties in the Commonwealth of 
Kentucky for public water service. Great strides have been made in recent years to 
extend water service to the population; however, many projects are still left to be 
completed. This proposed project will install the initial infrastructure for the Breathitt 
County Water District to serve 22 new customers. 

While a majority of families in Kentucky now enjoy the essential convenience of access 
to a safe, sanitary public water supply, residents of Breathitt County have lagged behind 
the rest to the Commonwealth in receiving assistance. Many of these families are forced 
to live a sub-standard quality of life, constantly dealing with securing a clean supply of 
water for daily use. Families living in Breathitt County face issues with both quantity and 
quality of safe, potable water on a daily basis, compared to neighbors in surrounding 
counties who enjoy living a modern lifestyle with the conveniences of public water 
supply. Many residents in Breathitt County express anger and frustration that public 
water is not available to them. The residents regularly contact their elected officials, sign 
petitions and attend water board meetings, begging for help. 

The proposed project will provide water service to 22 rural residential users. Access to a 
safe, public water supply will allow for a healthier quality of life for the residents in the 
Houston Road area of Breathitt County. As an added benefit, the residents of this area 
will now be able to enjoy modern conveniences such as doing laundry at home, and 
drinking water from the tap like their neighbors in surrounding counties. 

5 
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LOCATION MAP 
BREATHITT COUNTY, KENTUCKY NESBITT ENGINEERING, INC. 

ENGINEERS - SURVEYORS SCIENTISTS 



Preliminary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Appendix “A” - Opinion of Probable Construction Cost 

Houston Road Waterline Extension 

Opinion of Probable Construction Cost 

Table A - I 

Q ngineering, inc, 
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EA G $ 700.00 $ 4,200.00 

EA 3 ,R 550.00 $ 1,650.00 

EA 1 !t 3,000.00 s 3 ~ 0 0 0.0 0 
Combination Air Release Valve Assembly EA 3 $ 550.00 $ 1,650.00 

1,950.00 2" Blow off Assembly EA 3 $ 650.00 $ 

,518 x 314 Indiv. Radio Read metcrs EA 1 1  $ 725.00 $ 7,97 5 00 
S/S x 314 Indiv. Radio Read meters wlip1-v EA 1 1  s; 800.00 s 8,800.00 

-- 

nesbitt engineer ing,  inc. 
providing proven ~ 0 1 1 ~ 1 ! o ~ s  s l n ~ e  1976 

227 Norrh Upper Strect 
Lexrngton,KY 40507-1016 
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Preliminary Engineering Report 
Houston Road Waterline Extension 

Breathitt County Water District, Jackson, Kentucky 

Appendix “B” - Opinion of Probable Project Cost & 
Possible Funding Sources 

Houston Road Waterline Extension 

Opinion of Probable Project Cost & Possible Funding 

Table B - 1 

renginoerirq, ine 
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$ 5,000.00 
1,000.00 

Land, Appraisals, Easements, etc. 1,000.00 1 $ t Enaineerina 
Preliminary Engr. Report $ 1,000.00 
Design $ 20,519.10 

8,793.90 
Resid en t 0 b serva t io n $ 24,000.00 

2.000.00 OPeration & Maintenance Manual (if reauested) 

Prepared by; 

nesbitt engineering, inc. 
providing proven solorloris rmcc 1976 

227 North llpper Weer 
Lexington, KY 40507.1 01 6 
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STEVEN L. BESHEAR 
GOVERNOR 

LEONARD K. PETERS 

SECRETARY 

ENERGY AND ENVIRONMENT CABINET 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 

200 FAIR OAKS LANE, 4TH FLOOR 
FRANKFORT, KENTUCKY 40601 

www.kentucky.gov 

June 29,201 1 

Mr. Bobby Thorpe 
Breathitt Co Water District 
1137 Main St Ste 305 
Jackson, ICY 4 1 3 3 9 

Dear Mr. Thorpe: 

RE: Breathitt Co Water District 
AI # 45303, APE201 10001 

Houston Road WLE Contract 1 - Water Line 
& Booster Station 
Breathitt County, KY 

PWSID # 0131012-1 1-001 

We have reviewed the plans and specifications for the above referenced project. The 
plans include the construction of approximately 22,300 feet of 4-inch PVC, 3,000 feet of 2- 
inch PVC water line and Booster Pump Station#l with 24 gpin @ 50 R 'I'DH. This is to 
advise that plans and specifications for the above referenced project are APPROVED with 
respect to sanitary features of design, as of this date with the requirements contained in the 
attached constiuction permit. 

If you have any questions concei-ning this project, please contact Mr. at 502-564- 
8 158 extension 4823. 

Sincerely, 

Harold L. Sparlts, PE 
Engineering Section 
Water Infrasti-ucture Branch 
Division of Water 

HLS 
Enclosures 
C: Nesbitt Engineering Inc 

Breathitt County Health Department 
Public Service Commission 
Division of Plumbing 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer WF/D 

http://www.kentucky.gov
http://KentuckyUnbridledSpirit.com
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