
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

INVESTIGATION OF THE FAILURE OF CENTER ) ADMINISTRATIVE 
RIDGE WATER DISTRICT NO. 2 TO FILE 
REQUIRED REPORTS ) 

) CASE NO. 201 1-00337 

-- O R D E R  

On October I I , 201 I, the Commission ordered Center Ridge Water District No. 2 

(“Center Ridge”) to show cause why it should not be penalized for failing to comply with 

KRS 278.230(3). The October 11, 2011 Order scheduled a formal hearing and also 

provided that Center Ridge could waive its right to a hearing if it filed its annual report 

and paid a $250.00 penalty by October 20, 201 1, Center Ridge neither filed its annual 

report nor paid the $250.00 fine by October 20, 2012. A hearing in this matter was held 

on October 27, 201 1 I No representative appeared on behalf of Center Ridge. 

On December 9,201 1, Center Ridge filed its 2010 annual report. The report was 

unaccompanied by any explanation why the annual report was filed late. There also 

was no explanation why Center Ridge failed to appear at the October 27, 201 1 hearing 

or pay the $250.00 fine by October 20, 201 1. 

On December 20, 201 1 , the Commission issued an Order in which it found that, 

even though Center Ridge had filed its 201 0 annual report on December 9, 201 1 , it had 

willfully violated KRS 278.230 and 807 KAR 5:006, Section 3(1). The Commission 

assessed Center Ridge a fine of $2,500.00 and ordered Center Ridge to pay the fine 

within fourteen days of the Order. Center Ridge neither sought reconsideration of the 

Order nor paid the assessed fine. 



On May 23, 2012, the Commission received a letter' from William Duncan, 

Center Ridge's Operator. In the letter, Mr. Duncan asserts that the failure to timely file 

Center Ridge's 2010 annual report was merely an oversight on Center Ridge's part but 

provided no explanation why it did not pay this $250.00 fine or appear at the October 

27, 2011 hearing. Mr. Duncan also asserts that Center Ridge cannot afford to pay the 

$2,500.00 fine. 

The Commission takes seriously violations of it statutes and regulations and 

does not lightly grant pardon from the willful violations of these laws. Center Ridge, 

however, did finally file its 2010 report, albeit in an untimely manner, and has timely filed 

its 2011 annual report. Because Center Ridge did make its required filings, and 

because of Center Ridge's alleged inability to pay the $2,500.00 fine, the Commission 

finds that the fine shall be suspended indefinitely contingent upon Center Ridge 

continuing to make timely filings of its annual reports in the future. 

IT IS THEREFORE ORDERED that: 

1" The $2,500.00 fine imposed against Center Ridge on December 20, 201 1 

is hereby suspended. 

2. If Center Ridge fails to timely file its 2012, 2013, 2014, 2015, or 2016 

annual reports in the future, the suspended fine shall no longer be suspended and will 

become due and payable upon the day after the deadline for filing annual reports. 

3. If Center Ridge timely files its 2012, 2013, 2014, 2015, and 2016 annual 

reports, the $2,500.00 fine will be waived upon the timely filing of the 2016 annual 

report. 

Attached as the Appendix to this Order. 1 
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APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN ADMINISTRATIVE CASE NO. 201 1-00337 DATED 201 
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May 23 12 08:17a 270 4366304 P 2  

Center Ridge Water District 

(240) 436-6304 

Public Sewice Commission 
RE: case no. 2061-00337 

Dear Mr Jeh Bimney 
After speaking to M. Shame Benson by phone 1 have learned 
That P S C  found annual financial and statistical reports we 
had sent in some time back. 
AItltpough they were late it was just am over site by c.r.w.d. 
As soon as we found out we forgot to file them with p.s.c we 
sent them in right away. As far as the $2,504)- dollar fine 1 
thlirmk that i s  very very excessive for first time offence- c.r.w.d 
does not have $2,500. d d a s s  to spare.it takes every penny 
coming in to operate c.s.w.d and that9s not enough. c.raw,d has 
not been able 40 pay William Duncan-operater for oi7er a year 
and still owes R.D Trucking several thoiisands of dolIars for 
last year and this year either far repairs. and Arlene Elmore 
which has been working in the office for 12 years has never 
been paid because c.r.w.d don't have the money to spare. 
T ~ C Q I X I ~ S S ~ O ~  seeks to inforce please do SO close to the area o f  
c.r,w.d because division ofwater says 1 can not be no more 
than om hour driving time from c . r x d  and 1 think it takes 
four hours to drive to Frankfort. 



MAY 2 3 2012 
PClBLlC SERVICE 

COMMISSION 

(270) 436-6304 

]tic Service Commission 
case no. 2011-00337 

ear Mr Jeb Pin 
After Speaker with M. Shane Benson dy phone I have Learnea 
that P.S.C found Annual Financial and Statistical reports we 
had sent in some time braelk. 
Although they were late it was just an over site by C.R.W.D. 
as soon as we found out we sent them right way. As far as the 
$2,S.OO dollar fine I think that is very 
Very excessive for first time offence. c.r.w.d does amot Have 
$2.500. dollars to spare. Pt takes every penny coming in to 
operate c.r.w.d and that’s not enough. 
@.R.W.D has not been able to pay William Duncan - operator 
for over a year and stills owes B.D Trucking several thousands 
of dollars for Iast year and this year either for repairs and 
Arlene Elmore which has been working in the office for 12 
years has never been paid because c.r.w.d don’t have the 
money to spare. If the commission seeks to inforce please do so 
as owner and operator of c.r.w.d division of water say’s T can 
be no more than one hour driving time from c.r.wd and I 
think it takes 4 hours to drive to Frankfort 

Sincerely 
William m duncan 
W d L d -  
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