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February 28,2012 

PARTIES OF RECORD 

RE: Informal Conference of February 22, 2012 
for Case Nos. 201 1-00231 and 201 1-00232 

Enclosed please find a memorandum that has been filed in the record of the 
above-referenced cases. Any comments regarding the contents of the memorandum 
should be submitted to the Commission within seven days of receipt of this letter. Any 
questions regarding these memorandums should be directed to Ron Handziak of the 
Commission Staff at 502-564-3940, extension 230. 

Attachments 

cc: Attorney General 
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INTRA-AGENCY MEMORANDUM 

KE N TU C KY P U B LI C S E RV I C E C 0 M M I SS IO N 

TO: Main Case File - Case No. 201 1-00231 
Main Case File - Case No. 201 1-00232 

FROM: Ronald Handziak, Team Leader 

DATE: February 27,2012 

RE: Informal Conference of February 22, 2012 

At the request of Louisville Gas and Electric Company (“LG&E”) and Kentucky 
Utilities Company (“KU”) (collectively the ‘Companies”), Commission Staff (“Staff) met 
with representatives of the Companies at the Commission’s offices on February 22, 
2012. The purpose of the meeting was to discuss changes to certain of the forms 
included in KU’s and LG&E’s monthly environmental surcharge filings. Kentucky 
Industrial Utility Customers, Inc. was in attendance, and the Attorney General attended 
telephonically. A list of attendees is attached to this memorandum. 

On February 17, 2012 the Companies filed their monthly environmental 
surcharge reports for the expense month of January 2012, which implemented the 
revenue allocation methodology change specified in the Settlement Agreement, 
Stipulation, and Recommendation (‘Settlement Agreement”) approved in Case Nos. 
201 1-00161 and 201 1-00162. The Companies explained that in preparing the reports 
they realized that the calculations using the new methodology produced unintended and 
inaccurate results. Customer classes that were not to be impacted by the methodology 
change, such as residential, were negatively impacted with a higher surcharge factor 
than would have been calculated under the historical method. The corrections 
necessary to eliminate this problem required the Companies to change certain forms 
included in the monthly reports, forms that had been approved in the Settlement 
Agreement in Case Nos. 201 1-001 61 and 201 1-001 62. The Companies explained the 
proposed changes to forms ES 1 .OO, ES 1 .I 0 and ES 3.00, and provided an analysis 
comparing the results using the pre- and post-settlement formats, and as filed in the 
February 17, 2012 monthly environmental surcharge filing. A copy of the Companies’ 
analysis is attached. Staff asked a few clarifying questions and requested that the 
comparative analysis of the monthly filing methods be provided electronically. The 
Companies requested that orders be issued by February 29,2012. 

There being nothing further to discuss, the meeting adjourned. 

cc: Parties of Record 
Attorney General 

Attach men ts 
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KENTUCKY UTILITIES COMPANY 
SUMMARY OF ECR MONTHLY FILING m T H O D S  

12 Month Period (20 1 1) 

ONE STEP METHOD (Pre-Settlement) 
Net Jurisdictional E(m) 

Group 1 - Revenue Collected 
Group& - Revenue Collected 
Total Revenue Collected 
Difference 

KU 

$ 37,182,942 

$ 14,711,815 
$ 2 1.730.852 
$ 36,442,667 
$ (740,275) 

TWO STEP METHOD - FORMS AS FILED FEBRUARY 17,2012 

Net Jurisdictional E(m) $ 37,182,942 

Group 1 - Revenue Collected 
Group %- Revenue Collected 
Total Revenue Collected 
Difference 

TWO STEP METHOD - FORMS AS FILED NOVEMBER 21,2011 

Net Jurisdictional E(m) 

Group 1 - Revenue Collected 
Group Revenue Collected 
Total Revenue Collected 
Difference 

$ 14,700,049 
$ 2 1.833.794 
$ 36,533,843 
$ (649,099) 

$ 37,182,942 

$ 20,692,003 
$ 15,549,827 
$ 36,241,830 
$ (941,112) 







v1 
W
 

2
 

0
 

N
 i? 2 a E 

0
 

H
 

u
 

z a 



6
6

4
 

6
4
 

6
4
 

W
 
d
 

eo d
 

d
 

d
 

I
.

 z N- v? 
m

 

W
 

6
4
 

w
 

m
 

II 
II 

m
 

II 

6
4
 

6
4
 

6
4
 

6
4
 

I/ 

N
 

m
 

1; 14 
N

 

7
2

 

X 
8
 

m
, 

h
 

L
_
 

8 I 
- d 0
 

N
 

r
_

 
h
 

13 v 
1/3 

N
I

 
I 
,.. m

 
... V

 
L
_
1
 

u 0
 

8 

a 8 
+ Y
 

h
 

5: 

0
 

Y
 

r
_
 

h
 

2 V X 

m
 
3 

L
. 

E a 
h

 

N
 

w
 
-
 



LOUISVILLE GAS AND ELECTRIC COMPANY 
SUMMARY OF ECR MONTHLY FILING METHODS 

12 Month Period (201 1) 
LG&E 

ONE STEP METHOD (Pre-Settlement) 
Net Jurisdictional E(m) 

Group 1 - Revenue Collected 
Group 1 - Revenue Collected 
Total Revenue Collected 
Difference 

TWO STEP METHOD - FORMS AS FILED FEBRUARY 17,2012 

Net Jurisdictional E(m) 

Group 1 - Revenue Collected 
Group 1 - Revenue Collected 
Total Revenue Collected 
Difference 

TWO STEP METHOD - FORMS AS FILED NOVEMBER 21,2011 

Net Jurisdictional E(m) 

Group 1 - Revenue Collected 
Group 1 - Revenue Collected 
Total Revenue Collected 
Difference 

$ 6,086,527 

$ 2,615,534 
$ 3,587,353 
$ 6,202,887 
$ 116,360 

$ 6,086,527 

$ 2,603,292 
$ 3,574,13 0 
$ 6,177,422 
$ 90,895 

$ 6,086,527 

$ 2,687,474 
$ 3.470.329 
$ 6,157,803 
$ 7 1,276 




