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THE APPLICATION OF THE WOOD CREEK 
WATER DISTRICT FOR THE APPROVAL OF THE 

1 

SERVICE ) 

STATEMENT AND NOTICE 

The Wood Creek Water District ("Wood Creek"), by counsel, pursuant to KRS 

278.020, KRS 278.180, KRS 278.190, and KRS 278.300, petitions the Commission for 

the approval of the proposed increase in the rates and charges. In support of its 

application, Wood Creek respectfully states as follows: 

1. Wood Creek is a non-profit water district organized under KRS Chapter 74 

and has no separate articles of incorporation or by-laws. Wood Creek's principal office 

and mailing address is Wood Creek Water District, 1670 Hal Rogers Parkway, P.O. Box 

726, London, Kentucky 40743. 

2. Wood Creek is engaged in the distribution and sale of water and also 

operates a wastewater division. Wood Creek provides retail water service to 

approximately 4,836 residential customers, and 351 commercial customers, in Laurel 

County, Kentucky.' Wood Creek also provides wholesale water service to the city of 

Livingston, West Laurel Water Association, and East Laurel Water District.2 

' Annual Report of Wood Creek Water District to the Public Service 
Commission of the Commonwealth of Kentucky for the Calendar Year Ended December 
31, 2010 at 27. 

- Id. at 30. 



3. The proposed increase in the rates and charges is necessary for Wood 

Creek to meet continuing demand for adequate service. It has been approximately five 

years since Wood Creek last requested and received a general increase in its base 

water rates.3 An increase in its rates is essential for Wood Creek to maintain a 

reasonable level of service, to meet the expanding needs of its service area, and to 

cover its debt service requirements. 

4. As authorized by KRS 278.192(1), and for the purpose of justifying the 

reasonableness of the proposed general increase in rates, Wood Creek has utilized an 

historical test period consisting of the twelve (1 2) consecutive calendar months ending 

December 31, 2008. To show that its operating revenues and expenses have not 

dramatically changed since 2008, a comparison of the income statements for the 

calendar years 2008,2009, and 2010 is attached as Exhibit 12. 

5. Wood Creek’s annual reports, including the annual report for 2010, are on 

file with the Public Service Commission as required by 807 KAR 5:006, Section 3(1). 

6. Wood Creek hereby gives notice to the Public Service Commission of the 

adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements. 

The proposed rates will result in annual operating revenues from water sales of 

$4,810,329, which is an increase in of $989,657 or an increase of approximately 25.9 

percent over normalized revenues from water sales of $3,820,672. The proposed 

increase is across the board increase and will be equally allocated to all customer 

classes. 

Case No. 2005-00453, The Application of Wood Creek Water District for A 
Certificate of Public Convenience and Necessity to Construct, Finance and Increase 
Rates Pursuant to KRS 278.023 (Ky. PSC Nov. 30, 2005). 
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7. The proposed tariffs (Exhibit No. 1) are shown in comparative form on the 

same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2 

in the filing requirements. 

8. Wood Creek has complied with 807 KAR 5:011, Section 9, (2) and 807 

KAR 5:OOl , Section IO, (3) and (4), by delivering to newspapers of general circulation in 

its service area a copy of the Notice identified as Exhibit No. 10 in the filing 

requirements, for publishing once a week for three consecutive weeks in a prominent 

manner, the first of said publications has been made within (7) days of the date the 

Application is filed with the Commission. 

9. As required by 807 KAR 5:OOl , Section I O ,  (4), (9, Wood Creek will post a 

copy of its Customer Notice (Exhibit No. IO) at its place of business on the date the 

Application is filed with the Commission, and it will remain posted until the Public 

Service Commission has determined Wood Creek's rates. 

10. The lists of the documents filed in support of Wood Creek's application for 

approval of the proposed adjustment of rates or the explanations for their absence is 

contained in the Filing Requirement Index. 

11. 807 KAR 501 1 , Section 10(6)(b) requires that Wood Creek Water District 

submit the prepared testimony of each witness that it proposes to use to support its 

application. As the Staff of the Public Service Commission prepared Wood Creek 

Water District's application and is best able to provide any testimony or explanation 

regarding the application, Wood Creek Water District requests a deviation from the 

requirements of 807 KAR 501 1 , Section 10(6)(b). 

-3- 



WHEREFORE, the Applicant, Wood Creek Water District requests the Public 

Service Commission of Kentucky grant a deviation from 807 KAR 5011, Section 

10(6)(b), accept this application for filing purposes, and approve the proposed rates. 

Dated at London, Kentucky this August 8 , 201 1. 

Respectfully submitted, 
WOOD CREEK WATER DISTRICT 

n 

BY 

318 West Dixie Str 
London, Kentucky 
606-878-71 23 

-4- 
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EXHIBIT NO. I 

PROPOSED TARIFF 



FOR Laurel County. Kentucky 
Coiiiiiiunity, Town o? City 

P.S.C. ICY. NO. 

Wood Creek Water District 
(Name of Utility) 

SHEET NO. 

CANCELLING P.S.C. ICY. NO. 

SHEET NO. 
CONTENTS 

5/8 Inch x 3/4 Inch Meter: 
First 2,000 gallons 
Next 1,500 gallons 
Next 1,500 gallons 
Next 2,500 gallons 
Over 7,500 gallons 

1 Inch Meter: 
First 5,000 gallons 
Next 2,500 gallons 
Over 7,500 gallons 

1112 Inch Meter: 
First 10,000 gallons 
Over 10,000 gallons 

2 Inch Meter: 
First 20,000 gallons 
Over 20,000 gallons 

3 Inch Meter: 
First 30,000 gallons 
Over 30,000 gallons 

6 Inch Meter: 
First 10,000 gallons 
Over 100,000 gallons 

Wholesale User Rates: 
East Laurel Water District 
West Laurel Water Association 
City Of Livingston 

$ 20.69 Minimum bill 
6.58 per 1,000 gallons 
5.87 per 1,000 gallons 
4.94 per 1,000 gallons 
3.90 per 1,000 gallons 

$ 39.36 Minimum bill 
4.94 per 1,000 gallons 
3.90 per 1,000 gallons 

$ 61.42 Minimum bill 
3.90 per 1,000 gallons 

$ 100.32 Minimum bill 
3.90 per 1,000 gallons 

$ 139.22 Minimum bill 
3.90 per 1,000 gallons 

$ 411.55 Minimum bill 
3.90 per 1,000 gallons 

$ 2.92 per 1,000 gallons 
$ 2.92 per 1,000 gallons 
$ 2.92 per 1,000 gallons 

DATE OF ISSI JE 
Month / Date / Year 

DA I E Ei :FEcr ivE 

ISSUIZD B Y  

BY AU ri IORI I Y OF ORDER 01; I I I E  PIJBI,IC SI:RVICE COMMISSION 

IN CASE NO DA IFED 



COMPARISON - 
PROPPOSED & CURRENT 

TARRIFFS 



The comparison of the present and proposed tariff revisions of the Wood Creek 
Water District is as follows: 

RATE SCHEDULE COMPARISON 
EXISTING RATES PROPOSED RATES 

5/8 Inch x 3/4 Inch Meter: 
First 2,000 gallons $ 16.43 Minimum bill $ 20.69 Minimum bill 
Next 1,500 gallons 5.23 per 1,000 gallons 6.58 per 1,000 gallons 
Next 1,500 gallons 4.66 per 1,000 gallons 5.87 per 1,000 gallons 
Next 2,500 gallons 3.92 per 7,000 gallons 4.94 per 1,000 gallons 
Over 7,500 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

--- 1 Inch Meter: 
First 5,000 gallons $ 31.26 Minimum bill $ 39.36 Minimum bill 
Next 2,500 gallons 3.92 per 1,000 gallons 4.94 per 1,000 gallons 
Over 7,500 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

11/2 Inch Meter: 
First 10,000 gallons $ 48.78 Minimum bill $ 61.42 Minimum bill 
Over 10,000 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

2 Inch Meter: 
First 20,000 gallons $ 79.68 Minimum bill $ 100.32 Minimum bill 
Over ~ O , O O O  gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

3 Inch Meter: 
First 30,000 gallons $ 110.58 Minimum bill $ 139.22 Minimum bill 
Over 30,000 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

6 Inch Meter: 
First 100,000 gallons $ 326.88 Minimum bill $ 41 1.55 Minimum bill 
Over 100,000 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

Wholesale User Rates: 
East Laurel Water District $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 
West Laurel Water 

Association $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 
City Of Livingston $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 



PRO FORMA 
FINANCIAL STATEMENTS 



Operating Revenues. 
Revenues - Sales of Water 

Miscellaneous Service Revenues 
Other Operating Revenues: 

Total Operating Revenues 
Operating Expenses: 

Operation & Maintenance: 
Salaries & Wages - Employees 
Salaries & Wages - Officers 
Employee Pension & Benefits 
Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Water Testing 
Transportation 
Insurance - Vehicle 
Insurance - Gen. Liability 
Insurance - Worker's Compensation 
Insurance - Other 
Bad Debt 
Miscellaneous 

Total Operation 2% Maintenance 
Depreciation 
Taxes Other Than Income. 

Public Service Com. Assessment 
Payroll Taxes 
Other Taxes and Licenses 

Utility Operating Expenses 
Net Utility Operating Income 
Other Income & Deductions: 

Merchandising Revenues 
Merchandising Expenses 
Interest Income 

Total Other Income & Deductions 
Net Income Available for Debt Service 

Test-Period Pro Forma 
Operations A u s t m e n t s  

$ 3,822,025 $ (1,353) 

87,645 0 

$ 3,909,670 $ (1,353) 

$ 1,349,525 $ 
0 
0 

376,969 
300,513 
552,517 

12,000 
4,050 

10,678 
103,566 
22,991 
25,039 
41,650 
23,515 
17,838 
46,804 

$ 2,887,655 
757,539 

6,752 
0 

886 
- $ 3,652,832 

$ 256,838 

1,772,280 
(1,763,623) 

51,222 
$ 59,879 
$ 316,717 

(545,144) 
6,750 

405,172 
0 
0 

(1 54,747) 
0 
0 

0 
(12,291) 
(3,233) 

(20,388) 
1 1,390 

0 
n 

a 

- 
$ (312,491) 

180,968 

0 
64,708 

$ (66,815) 
$ 65,462 

0 .  

0 
0 

$ 0 
$ 65,462 

Pro Forma 
Operations 

$ 3,820,672 

87,645 
$ 3,908,317 

$ 804,381 
6,750 

405,172 
376,969 
300,513 
397,770 

12,000 
4,050 

1 0,678 
103,566 
10,700 
21,806 
21,262 
34,905 
17,838 
46,804 

$ 2,575,164 
938,507 

6,752 
64,708 

, 886 
-. $ 3,586,017 

$ 322,300 

1,772,280 
(1,763,623) 

51,222 
$ 59,879 
$ 382,179 



E 

PRO FORMA 
ADJUSTMENT DESCRIPTIONS 



Uti I i ty : 
Title: 

Wood Creek Water District 
Index of Pro Forma Adjustments - Income Statement 

Adj. Ref. 

(a) 

Adjustment Description 

Revenue from Water Sales: This adjustment reflects the results of Commission Staff's 
billing analysis and the current tariffed rate. 

Salaries &Wages - Employees: This adjustment reflects the test period actual hours 
and the pay rates that became effective in 2008 and 2009. Capitalized wages were 
eliminated and 52 percent of the total wages are allocated to other operations. 

Salaries &Wages - Officers: This adjustment reflects the annual salary paid to the 
District's Commissioners 

Employee Pensions & Benefits: This adjustment reflects the current retirement 
contribution rate and the employee insurance premiums. Capitalized pensions & 
benefits were eliminated and 52 percent of the total has been allocated to other 
operations 

Materials & Supplies: This adjustment removes capital and nonrecurring expenditures 
that were incorrectly expenses and allocates 50 percent of the billing expenses to the 
sewer division. 

Insurance - Vehicle: This adjustment reflects the current premium for vehicle insurance 
adjusted to remove a capitalized amount and allocated 52 percent of the premium to other 
operations. 

Insurance - General Liability: This adjustment reflects the current premiums for general 
liability insurance. 

Insurance - Workers Compensation: This adjustment reflects the current. premiums for 
workers compensation insurance. Capitalized premiums were eliminated and 52 percent 
of the total premiums are allocated to other operations. 

Insurance - Other: This adjustment reflect allocating 86 percent of the commercial 
property insurance to the water division based upon the ratio of UPIS. 

Depreciation: This adjustment" (1) includes a full year depreciation on test-period plant 
additions; and (2) depreciation for the capital items removed from test-period operations, 

Payroll Taxes" This adjustment computes payroll taxes using the normalized payroll 



Uti I ity : 
Adjustment: 

Wood Creek Water District 
(a) Revenue from Water Sales 

Normalized Revenue from Water Sales - Existing 
Less: Reported Revenue from Water Sales 
Pro Forma Adjustment 

Amount 
5,182 1,151,060,087 $ 3,820,672 

3,822,025 

Customers Gallons 

$ (1,353) 



Utility: 
Adjustment: 

Wood Creek Water District 
(b) Wages & Salaries - Employees 

Employee Position 
Plant Operator 
Chief Plant Operator 
Foreman over Meter Readers 
Maintenance 
Superintendant 
Asst. Superintendant, Maint. Dir. 
Plant Operator 
Maintenance 
Foreman at Boat Dock 
Maintenance Foreman 
Plant Operator 
Plant Operator 
Maintenance / Warehouse 
Maintenance 
Office Manager 
Customer Service & Accounting 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Asst. Office Mgr. & CPA 
Maintenance 
Customer Service 
Meter Reader 
Engineering & Project Coor. 
Meter Reader 
Maintenance 
Maintenance & Meter Testing 
Maintenance 
Plant Operator 
Maintenance Foreman 
Maintenance 
Maintenance 
Maintenance & GPS Mapping 
Valve Maintenance 
Maintenance 
Meter Reader 
Meter Reader 
Laboratory 
Plant Operator 
Meter Reader 
Meter Reader 
Maintenance 
Meter Reader 
Maintenance 
Maintenance 
Boat Dock Operations 

Current 
Pay Rate 

18 52 
25 75 
21 62 
23 14 
31 01 
26 86 
12 96 
13 27 
17 78 
20 45 
17 02 
19 30 
17 43 
19 93 
26 68 
18 62 
9 86 

17 40 
12 31 
14 17 
15 08 
26 73 
15 74 
10 65 
16 13 
19 83 
11 95 
17 01 
17 00 
15 22 
15 65 
23 45 
12 78 
14 46 
16 35 
16 27 
18 20 
11 14 
11 41 
18 72 
11 44 
13 99 
10 41 
14 82 
9 84 
8 00 
8 00 
8 00 

Date 
Effective 
0411 4/08 
0411 4/08 
0511 1/09 
04/14/08 
041 1 4/08 
04/14/08 
0511 1 I09 
0511 1/09 
0411 4/08 
05/11 109 
0411 4/08 
04/14/08 
0411 4/08 
0411 4/08 
0411 4/08 
0411 4/08 
041 1 4108 
0411 4/08 
04/14/08 
04/ 1 4/08 
0411 4/08 
0411 4/08 
0411 4/08 
04/14/08 
08/06/09 
0411 4/08 
0411 4108 
08/14/09 
05/3 1/09 
Q4/? 4/08 
0411 4/08 
08/06/09 
041 1 4/08 
0411 4/08 
0511 1/09 
07/08/09 
0411 4/08 
05/11/09 
0511 1/09 
0411 4/08 
0411 4/08 
0511 1109 
0411 4/08 
05/11/09 
05/71 109 
04/14/08 
05/22/08 
0411 4/08 

2008 Hours Worked Pro 
- Reg. 

2,087 
2,128 
2,083 
2,162 
2,082 
2,082 
1,917 
1,873 
2,202 
2,168 
2,145 
2,107 
2,082 
2,121 
2,081 
2,081 
2,081 
2,083 
2,081 
2,081 
2,081 
2,081 
2,082 
2,136 
2,122 
2,082 
2,140 
2,076 
2,173 
2,122 
2,067 
2,207 
2,061 
2,0 18 
2,082 
2,171 
2,104 
2,082 
2,098 
2,096 
2,081 
2,122 
2,082 
2,088 
2,084 

644 
492 
257 

0-Time Forma 
184 
40 
86 
41 

0 
0 

118 
7 
0 

78 
170 
140 
10 
18 
0 
0 
0 
0 
0 
0 
0 
0 

250 
0 

114 
24 

274 
46 

102 
29 

118 
206 
134 

6 
114 , 
102 
115 
27 
41 

0 
104 
17 
18 

199 
45 

7 
8 
0 

$ 43,763 
56,341 
47,823 
5 1,452 
64,563 
55,923 
27,138 
24,994 
39,152 
46,729 
40,848 
44,718 
36,550 
42,810 
55,521 
38,748 
20,519 
36,244 
25,6 17 
29,488 
31,381 
55,625 
38,674 
22,748 
36,986 
42,000 
30,484 
36,487 
39,542 
32,959 
35,119 
59,000 
28,909 
29,310 
36,837 
37,811 
4 1,433 
23,644 
24,640 
39,237 
25,592 
30,044 
21,955 
35,368 
21 , I  71 
5,236 
4,032 
2,056 



CURRENT 
Employee Position Pay Rate 

Baat Dock Operations $ 8.00 
Boat Dock Operations $ 8.00 
Boat Dock Operations $ 8 00 

Baat Dock Operations $ 8.00 
TOTALS 

Boat Dock Operations $ 8 oa 

TOTAL PRO FORMA PAYROLL 
LESS: CAPITALIZED WAGES 

PRO FORMA SALARIES &WAGES 
ALLOCATED PAYROLL - OTHER OPERATIONS 

LESS: TEST-PERIOD SALARIES & WAGES 
PRO FORMA ADJUSTMENT 

-2- 

DATE 2008 HOURS WORKED PRO 
Forma --- Effective Reg. 0-Time 

04/14/08 1,145 0 .  9,160 
0411 4/08 1,098 0 8,784 

041 1 4/08 544 0 4,352 
0411 4/08 26 0 208 

$ 1,728,365 

0411 4/08 1,080 0 8,640 

$ 1,728,365 
(1 9,0 12) 

$ 804,381 
- (904,972) 

- 7,349,525 
$ (545,144) 

Adjustment (b) 
Salaries &Wages 



Utility: Wood Creek Water District 
Workpaper: (c) Salaries & Wages - Commissioner Fees 

Date 
Employee Position Hired 
Chairman $ 
Treasurer $ 
Secretary $ 
Pro Forma Payroll Totals 

- 

Pro Forma Commissioner Fees 
Less: Reported Commissioner Fees 
Pro Forma Adjustment 

Monthly Pro Forma Salaries &Wages 
Fee Regular Overtime Totals 

300 00 $ 2,250 $ 0  $ 2,250 
300.00 2,250 0 2,250 
300.00 2,250 0 2,250 

$ 6,750 $ 0  $ 6,750 

$ 6,750 
0 

$ 6,750 



Utility: 
Workpaper: 

Woad Creek Water District 
(d) Employee Pension and Benefits 

Monthly Employee Health Insurance Benefits 

Employee Position 
Plant Operator 
Chief Plant Operator 
Foreman over Meter Readers 
Maintenance 
Superintendant 
Asst Superintendant, Maint. Dir 
Plant Operator 
Maintenance 
Foreman at Boat Dock 
Maintenance Foreman 
Plant Operator 
Plant Operator 
Maintenance / Warehouse 
Maintenance 
Office Manager 
Customer Service & Accounting 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Asst Office Mgr. & CPA 
Maintenance 
Customer Service 
Meter Reader 
Engineering & Project Coor. 
Meter Reader 
Maintenance 
Maintenance & Meter Testing 
Maintenance 
Plant Operator 
Maintenance Foreman 
Maintenance 
Maintenance 
Maintenance & GPS Mapping 
Valve Maintenance 
Maintenance 
Meter Reader 
Meter Reader 
Laboratory 
Plant Operator 
Meter Reader 
Meter Reader 
Maintenance 
Meter Reader 
Maintenance 
Maintenance 

Premium 
$ 1,029 

0 
0 
0 

1,029 
1,569 
1,569 
1,569 

0 
1,029 
1,029 
1,029 
1,029 
1,029 

0 
1,569 

490 
1,029 

490 
490 

1,029 
1,569 
1,569 

1,029 
1,569 

490 
1,569 
1,569 
1,029 
1,569 
1,029 
1,569 
1,569 

490 
1,029 
1,029 
1,569 
1,569 

490 
1,029 
1,569 
1,029 

490 
0 
0 

490 

490 

Emp. 
Contrib. 
$ 108 

0 
108 
108 
164 
1 08 
108 
108 
108 

108 
108 
108 
108 
164 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 

0 
0 

I 08 

Employer 
cost 

$ 1 , 1 3 7  
0 

108 
108 

1,193 
1,677 
1,677 
1,677 

108 
1,137 
1,137 
1,137 
1,137 
1,137 

164 
1,677 

598 
1,137 

598 
598 

1,137 
1,677 
1,677 

598 
1,137 
1,677 

598 
1,677 
1,677 
1,137 
1,677 
1,137 
1,677 
1,677 

598 
598 

1,137 
1,137 
1,677 
1,677 

598 
1,137 
1,677 
1,137 

598 
0 
0 

Annual 
Expense 
$ 13,644 

0 
1,296 
1,296 

14,321 
20,124 

20,124 
1,296 

13,644 
13,644 
13,644 
13,644 
13,644 
1,973 

20,124 
7,176 

13,644 
7,176 
7,176 

13,644 
20,124 
20,124 

7,176 
13,644 
20,124 

7,176 
20,124 
20,124 
13,644 
20,124 
13,644 
20,124 
20,124 
7,176 
7,176 

13,644 
13,644 
20,124 
20,124 
7,176 

13,644 
20,124 
13,644 
7,176 

0 
0 

20, I 24 

CERS 
- 16.1 6% 

$ 7,072 
9,105 
7,728 
8,315 

10,433 
9,037 
4,386 
4,039 
6,327 
7,551 
6,601 
7,226 
5,906 
6,918 
8,972' 
6,262 
3,316 
5,857 
4,140 
4,765 
5,071 
8,989 
6,250 
3,676 
5,977 
6,787 
4,926 
5,896 
6,390 
5,326 
5,675 
9,534 
4,672 
4,736 
5,953 
6,110 
6,696. 
3,821 
3,982 
6,341 
4,136 
4,855 
3,548 
5,715 
3,421 

846 
652 

Totals 
$ 20,716 

9,105 
9,024 
9,611 

24,754 
29,161 
24,510 
24,163 
7,623 

21,195 
20,245 
20,870 
19,550 
20,562 
10,945 
26,386 
10,492 

11,316 
11,941 
18,715 
29,113 
26,374 
10,852 
19,621 
26,911 
12,102 
26,020 
26,514 
18,970 
25,799 
23,178 
24,796 
24,860 
13,129 
13,286 
20,340 
17,465 
24,106 
26,465 
11,312 
18,499 
23,672 
19,359 
10,597 

846 
652 

19,501 



Employee Position 
Boat Dock Operations 
Boat Dock Operations 
Boat Dock Operations 
Boat Dock Operations 
Boat Dock Operations 
Boat Dock Operations 
TOTALS 

Monthly Employee Health Insurance Benefits 

Premium Contrib. Cost Expense 
Emp. Employer Annual 

0 0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 0 

$ 44,409 $4,865 $ 49,274 $ 591,286 

Total Pro Forma Payroll 
Less: Capitalized Emp. Pensions & Benefits 
Allocated Payroll - Other Operations 
Pro Forma Salaries &Wages 

-2- 

CERS 
16.16% 

332 
1,480 
1,419 
1,396 

703 
34 

$279,301 

Totals 
332 

1,480 
1,419 
1,396 

703 
34 

$870,587 

$870,587 

(455,839) 
$405,172 

(9,576) 

Adjustment (d) 
Employee Pensions and Benefits 



Utility: 
Adjustment: 

Date 
02/29/08 
03131 I08 
04130108 
04130l08 
06130108 
06130108 
07/31 I08 
09130108 
0513 1 I08 
07/31 108 
02/29/08 
04130108 
04130l08 
04130108 
0513 1108 
05131l08 
0513 1 IO8 
0513 1 IO8 
05/33 IO8 
07131 I08 
0713 1 I08 
0713 1 I08 
01 I31 IO8 
04130108 
04130108 
04130108 
0513 1 IO8 
06130108 
61301085 
06130108 
07131l08 
08130108 
09130108 

Wood Creek Water District 
(e) Materials & Supplies 

Capital Expenditures 

Vendor 
Southern Sales Company 
Delaney & Associates 
USA bluebook 
Charter Machine Company 
Hinkle Contracting 
Baily Excavating 
USA bluebook 
Dezurik Water Controls 
Amburgey Alarm Sales & Service 
Kentucky Steel & Utility 
Bundy Maytag 
Tri County Industrial Supply 
Cornerstone Controls 
Windstream 
Fisher Scientific 
Fisher Scientific 
Fisher Scientific 
Fisher Scientific 
Mastercard 
Delaney & Associates 
Jones Excavating 
Fisher Scientific 
Stauffer Pump & Supply 
Anthony Smith 
Dixie Truss 
Stauffer Pump & Supply 
Mastercard 
Price Backhoe Service 
Master Stripers, LLC 
Rush's Steel Fab. Shop 
Smiths Gutters & Siding 
Stauffer Pump & Supply 
Ferguson Waterworks 

Customer Billing Expense 
Multiplied by Sewer Allocation Factor 
Allocation of Billing Expenses 
Pro Forma Adjustment 

Description 
6 - 6" valves for Treatment Plant 
Rotor for Treatment Plant 
Re-work Chemical Feed at Treatment Plant 
Sludge Press 
Lay Block at Treatment Plant 
Work on Sludge Pond at Treatment Plant 
Polymer System at Treatment Plant 
Valve for Treatment Plant 
Security System at Tanks 
Aluminum Hatches 
Appliances at Treatment Plant 
2 Pressure Washers 
Controls at Treatment Plant 
New Telephone at Treatment Plant 
Lab Materials 
Lab Materials 
Lab Materials 
Lab Materials 
Replacement Blower at Treatment Plant 
Pump & Motor 
Channel Liner at Treatment Plant 
Lab Materials 
Replace Pump at Pump Station 
Settlement Payment Damages in Accident 
Trusses to repair Damaged Building 
Replace Pump at Pump Station 
Pressure Washer 
65 Foot 12" Bore 
Repair and Paint Building 
4 Pisces of 12" Pipe 
Repair Gutters at Warehouse 
Valve for Water Tank 
Materials for Meter Testing Bench 

$ 37,985 
50.000% - 

( 1  8,993) 
$ (1 54,747) 



Utility: Wood Creek Water District 
Adjustment: (f) insurance - Vehicle 

Policy Period 
To Premium -- - From -- Insurance 

07/01/09 07/0 1 /I 0 $ 22,991 Premium 
Less Capitalized Vehicle 

Pro Forma Insurance - Vehicle 
Less: Reported Insurance - Vehicle 
Pro Forma Adjustment 

Allocated Vehicle - Other Operations 
(253) 

(1 2,038) 
$ 10,700 

22.991 



Uti I ity : 
Adjustment: 

Wood Creek Water District 
(9) Insurance - General Liability 

Policy Period 
Premium - -- Insurance From To 

Invoice Total $ 23,839 
27,072 Less: Reported Insurance - Other 

Pro Forma Adjustment $ (3,233) 



Uti I ity : 
Adjustment: 

Wood Creek Water District 
(h) Insurance - Workers Compensation 

Policy Period 
Insurance From To Premium 

Premium 0710 1 /09 07/0 1 /I 0 $ 45,687 

Less" Capitalized Workers' Comp. (503) 

Pro Forma Workers' Comp. $ 21,262 
Allocated Workers Comp. - Other Operations (23,922) 

Less: Reported Workers' Comp Ins. 41,650 
Pro Forma Adjustment $ (20,388) 



Utility: Wood Creek Water District 
Adjustment: (i) Insurance - Other 

Water Division - Allocation Percentage 
Water Division - Commercial Property Premium 
Less: Reported Insurance - Other 
Pro Forma Adjustment 

Policy Period 
Premium Insurance ___. From To - - 

Commercial Property $ 40,537 

86.106% 
$ 34,905 

$ 1 1,390 
23,515 

Water Division - Net Utility Plant In Service 
Sewer Division - Net Utility Plant In Service 
Total - Net lJtility Plant In Service 

Water Division - Net Utility Plant In Service 

Total - Net Utility Plant In Service 
Water Division - Allocation Percentage 

$ 29,867,676 
4,819,284 

$ 34,686,960 
- 

$ 29,867,676 

34,686,960 
86.106% 



Utility: Wood Creek Water District 
Adjustment: (j) Depreciation 

(1) Normalized Depreciation (Full Year) 
New Water Treatment Plant 
Cabinets at Plant 
3 Ton HPIDuct PTS/Lab 
Plant & Office Shelving 
Warehouse Heat Pump 
Roaf Storage Building 
Road to sludge Dump 
Top Soil Bin 
Water Treatment Equip 
Transmission & Distribution Mains 
Services 
Meters 
Hydrants 
Chairs 
Office Copier 
2008 Dodge Ram Pickup 
2008 Dodge Ram Pickup 
Dump Truck 
Warehouse Alarm 
LCD Monitor 
Overbuilt Trailer 

Test Period 
Dep Exp 

(2) Depreciation - Capital Items Expensed in 2008: 
6 - 6" valves for Treatment Plant 
Rotor for Treatment Plant 
Re-work Chemical Feed at Treatment Plant 
Sludge Press 
Lay Block at Treatment Plant 
Work on Sludge Pond at Treatment Plant 
Polymer System at Treatment Plant 
Valve for Treatment Plant 
Security System at Tanks 
Aluminum Hatches 
Appliances at Treatment Plant 
2 Pressure Washers 
Controls at Treatment Plant 
New Telephone at Treatment Plant 
Lab Materials 
Lab Materials 
Lab Materials 
Lab Materials 
Replacement Blower at Treatment Plant 
Pump & Motor 
Channel Liner at Treatment Plant 
Lab Materials 
Replace Pump at Pump Station 
Settlement Payment - Damages in Accident 

61,459 
185 
93 
29 
37 
47 

0 
0 

77,370 
18,098 
1 3 1  1 

527 
159 
398 

4,910 
4,910 

0 
380 
45 

1,061 

101 

Original 
cost - 
6,145,882 

8,900 
4,480 
1,400 
2,000 
2,800 
7,036 

23,279 
6,189,620 
1,809,866 

60,436 
21,073 
6,350 
5,308 
3,039 

26,186 
26,186 
56,880 
4,557 

2 73 
25,457 

12,120 
1,055 
1,487 
2,977 
1,110 
3,645 
6,130 
1,875 
2,818 
1,172 
1,287 
2,088 
1,941 
9,060 

19,223 
202 

6,426 
3,228 
2,361 
2,148 
1,029 
2,678 
1,394 
1,725 

-- Pro Forma Depreciation 
Life 

50 
40 
40 
40 
40 
40 
20 
40 
40 
50 
20 
20 
20 
10 
10 
4 
4 
10 
10 
5 
10 

27 
27 
27 
27 
37 
5 

27 
27 
12 
37 
5 
5 

27 
5 
17 
17 
17 
17 
27 
27 
27 
17 
20 
5 

Expense Adjustment 

122,918 
223 
112 
35 * 
50 
70 

352 
582 

154,741 
36,197 
3,022 
1,054 

318 
53 1 
304 

6,547 
6,547 
5,688 

456 
55 

2,546 

449 
39 
55 

1 10' 
30 

729 
227 
69 

235 
32 

257 
41 8 

72 
1,812 
1,131 

12 
378 
190 
87 
80 
38 

158 
70 

345 

$ 61,459 
38 
19 
6 

13 
23 

352 
582 

77,371 
18,099 
131  1 

527 
159 
133 
203 

1,637 
1,637 
5,688 

76 
10 

1,485 
171,028 



Trusses to repair Damaged Building 
Replace Pump at Pump Station 
Pressure Washer 
65 Foot 12" Bore 
Repair and Paint Building 
4 Pieces of 12" Pipe 
Repair Gutters at Warehouse 
Valve for Water Tank 
Materials for Meter Testing Bench 

Pro Forma Adjustment 

Original 
cost 

$ 3,367 
$ 1,704 
$ 3,953 
$ 5,460 
$ 14,550 

$ 3,420 
$ 4,551 
$ 3,520 

$ 6,050 

-2- 

Pro Forma Depreciation 
Life Expense Adjustment 
37 
20 
5 

27 
27 
50 
5 

27 
15 

91 
85 

79 1 
202 
539 
121 
684 
169 
235 

9.940 
$ 180,968 

Adjustment (j) 
Depreciation 



Uti I ity : 
Adjustment: (k) Payroll Taxes 

Wood Creek Water District 

Employee Position 
Plant Operator 
Chief Plant Operator 
Foreman over Meter Readers 
Maintenance 
Superintendant 
Asst Superintendant, Maint Dir. 
Plant Operator 
Maintenance 
Foreman at Boat Dock 
Maintenance Foreman 
Plant Operator 
Plant Operator 
Maintenance I Warehouse 
Maintenance 
Office Manager 
Customer Service & Accounting 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Customer Service 
Asst. Office Mgr & CPA 
Maintenance 
Customer Service 
Meter Reader 
Engineering & Project Coor. 
Meter Reader 
Maintenance 
Maintenance & Meter Testing 
Maintenance 
Plant Operator 
Maintenance Foreman 
Maintenance 
Maintenance 
Maintenance & GPS Mapping 
Valve Maintenance 
Maintenance 
Meter Reader 
Meter Reader 
Laboratory 
Plant Operator 
Meter Reader 
Meter Reader 
Maintenance 
Meter Reader 
Maintenance 
Maintenance 
Boat Dock Operations 

Pro Forma 
Payroll 

$ 43,763 
56,341 
47,823 
51,452 
64,563 
55,923 
27,138 
24,994 
39,152 
46,729 
40,848 
44,718 
36,550 
42,810 
55,521 
38,748 
20,519 
36,244 
25,617 
29,488 
31,381 
55,625 
38,674 
22,748 
36,986 
42,000 
30,484 
36,487 
39,542 
32,959 
35,119 
59,000 
28,909 
29,310 
36,837 
37,811 
41,433 
23,644 

39,237 
25,592 

21,955 
35,368 
21,171 

5,236 
4,032 
2,056 

24,640 

30,044 

St. Unemp. 
$ 56 

56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
42 
32 
16 

Fed. Unemp 
$ 80 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
52 
40 
21 

FICA 
$ 3,348 

4,310 
3,658 
3,936 
4,939 
4,278 
2,076 
1,912 
2,995 
3,575 
3,125 
3,421 
2,796 
3,275 
4,247 
2,964 
1,570 
2,773 
1,960 
2,256 
2,401 
4,255 
2,958 
1,740 
2,829 
3,213 
2,332 
2,791 
3,025 
2,521 
2,687 
4,514 
2,212 
2,242 
2,818 
2,893 
3,170 
1,809 
1,885 
3,002 
1,958 
2,298 
1,680 
2,706 

401' 
308 
157 

I ,620 

Total Payroll 
Taxes 

$ 3,484 
4,446 
3,794 
4,072 
5,075 
4,414 
2,212 
2,048 
3,131 
3,711 
3,261 
3,557 
2,932 
3,411 
4,383 
3,100 
1,706 

2,096 
2,392 
2,537 
4,391 
3,095 
1,876 
2,965 
3,349 
2,468 
2,927 
3,161 
2,657 
2,823 
4,650 
2,348 
2,378 
2,954 
3,029 
3,306 
1,945 
2,021 
3,138 
2,094 
2,434 
1,816 
2,842 
1,756 

495 
380 
194 

2,909 



Pro Forma 
Employee Position Payroll 

Boat Dock Operations 9,160 
Boat Dock Operations 8,784 
Boat Dock Operations 8,640 
Boat Dock Operations 4,352 
Boat Dock Operations 208 
Pro Forma Totals $ 1,728,365 

TOTAL PRO FORMA PAYROLL 
LESS. CAPITALIZED WAGES 

PRO FORMA PAYROLL TAXES 
ALLOCATED PAYROLL - OTHER OPERATIONS 

St. Unemp. Fed. Unemp FICA 
56 80 70 1 
56 a0 672 
56 80 66 1 
35 44 333 
2 2 16 

$ 2,815 $ 3,999 $ 132,223 

Total Payroll 
Taxes 

837 
808 
797 
412 
20 

$ 139,037 

$ 139,037 
(1,529) 

(72,800) 
$ 64,708 

-2- Adjustment (k) 
Payroll Taxes 



BILLING ANALYSIS 
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Meter Size 
518 Inch 
1 Inch 
1.5 Inch 
2 Inch 
3 Inch 
6 Inch 
West Laurel 
East Laurel 
City of Livingston 

518 Inch 
First 
Next 
Next 
Next 
Over 

1 Inch 
First 
Next 
Over 

1 5 Inch 
First 
Over 

2 Inch 
First 
Over 

3 Inch 
First 
Over 

2,000 
1,500 
1,500 
2,500 
7,500 

5,000 
2,500 
7,500 

10,000 
10,000 

20,000 
20,000 

30,000 
30,000 

Bills - Gallons 
60,534 270,751,487 

349 10,i 38,000 
12 1,162,700 

402 23,352,700 
36 1,396,200 
39 17,923,000 
12 399,171,000 
12 409,925,000 

Revenue ____ 
$ 1,718,781 97 

37,609.43 
3,807 30 

79,926 67 
6,132 45 

57,303 03 
926,076 72 
951,026 00 

Average 
Usage 

4,473 
29,049 
96,892 
58,091 
38,783 

459,564 
33,264,250 
34,160,417 

12 17,245,000 40,008.40 1,437,083 
6 1,408 1,151,065,087 $ 3,820,671.97 

Bills - Gallons Rates Revenues 

60,534 103,198,432 $ 16 43 $ 994,57362 
56,697,040 $ 5 23 296,525 52 
37,148,553 $ 4 66 173,112 26 
32,306,642 $ 3 92 1 26,642 I 04 
41,400,820 $ 3 09 127,928.53 

60,534 270,751,487 $ 1,718,781.97 

Bills Gallons Rates Revenues 

349 I ,729,000 $ 31 "26 $ 10,909.74 
862,500 $ 3 92 3,381 "00 

7,546,500 $ 3 09 23,318.69 
349 10,138,000 $ 37,609.43 

Revenues - Bills Gallons Rates 

12 120,000 $ 48.78 $ 585.36 
1,042,700 $ 3.09 3,22 1.94 

12 1,162,700 $ 3,807.30 

Rates ~ Revenues Bills Gallons 

$ 32,031.36 
15,500,100 $ 3.09 47,895.3 1 

402 7,852,600 $ 79.68 

402 23,352,700 $ 79,926.67 

Rates Revenues Bills G a I I o n s 

36 699,900 $ 110.58 $ 3,980.88 
696,300 $ 3.09 2,151.57 - 

36 1,396,200 

-3- 

$ 6,132.45 

Exhibit 5 
Revenues Existing Rates 



Bills __ Gallons 
6 Inch 

First 100,000 39 3,504,000 
Over 100,000 14,419,000 

39 17,923,000 

West Laurel 
East Laurel 
City of Livingston 

399,171,000 
409,925,000 

17,245,000 

-4- 

Rates - Revenues 

$ 326.88 $ 12,74832 
$ 3 09 44,554.7 1 

$ 57,303.03 

Rates Revenues 
$ 2.32 $ 926,076.72 

$ 951,026.00 $ 2 32 
$ 2.32 $ 40,008.40 

Exhibit 5 
Revenues Existing Rates 



Meter Size 
518 Inch 
1 Inch 
1 5 Inch 
2 Inch 
3 Inch 
6 Inch 
West Laurel 
East Laurel 
City of Livingston 

518 Inch 
First 
Next 
Next 
Next 
Over 

1 Inch 
First 
Next 
Over 

1.5 Inch 
First 
Over 

2 Inch 
First 
Over 

3 Inch 
First 
Over 

2,000 
1,500 
1,500 
2,500 
7,500 

5,000 
2,500 
7,500 

10,000 
10,000 

20,000 
20,000 

30,000 
30,000 

Bills 
60,534 

349 
12 

402 
36 
39 
12 
12 
12 

61,408 
-, 

Gallons 
270,751,487 

10,138,000 
1,162,700 

23,352,700 
1,396,200 

17,923,000 
399,171,000 
409,925,000 

17,245,000 
1,151,065,087 

Revenue 
$ 2,164,635.00 

47,428 74 
4,803.57 

100,779.03 
7,727"49 

72,284.55 
1,165,579.32 
1 ,I 96,981 .OO 

50,355.40 
$ 4,810,574.10 

--_____. 

Bills Gallons Rates - Revenues 

60,534 103,198,432 $ 2069 $ 1,252,448.46 
56,697,040 $ 6.58 373,066.52 
37,148,553 $ 5.87 2 1 8,062.0 1 
32,306,642 $ 4 94 159,594 81 
41,400,820 $ 3.90 161,463.20 

60,534 270,751,487 $ 2,164,635.00 

Rates Revenues Bills Gallons 

349 1,729,000 $ 39 36 $ 13,736.64 
862,500 $ 4.94 4,260 75 

7,546,500 $ 3 90 29,431.35 
349 10,138,000 $ 47,428.74 

- 

Bills Gallons Rates Revenues 

12 120,000 $ 61 42 $ 737.04 
1,042,700 $ 3 90 4,066.53 

12 1,162,700 $ 4,803.57 
-- 

Bills Gallons Rates Revenues 

7,852,600 $ 100.32 $ 40,328.64 402 
15,500,100 $ 3 90 60,450.39 

402 23,352,700 $ 100,779.03 

Rates Revenues Bills Gallons 

36 699,900 $ 139.22 $ 5,011.92 
696,300 $ 3 90 2,715.57 

36 1,396,200 $ 7,727.49 
--____. 

-5- Exhibit 5 
Revenues Proposed Rates 



Bills Gallons Rates Revenues -- 
6 inch 

First 100,000 39 3,504,000 $ 411.55 $ 16,050.45 
Over 100,000 14,419,000 $ 3.90 56,234.10 

39 17,923,000 $ 72,284.55 

West Laurel 
East Laurel 
City of Livingston 

Rates Revenues 
399,171,000 $ 2.92 $ 1,165,579.32 
409,925,000 $ 2.92 $ 1,196,981.00 

17,245,000 $ 2.92 $ 50,355.40 

-6- Exhibit 5 
Revenues Proposed Rates 



E IT 

REVENUE REQUIREMENT 
DETERMINATION 



Debt Service Coverage - KRWA Bonds 
Debt Service Coverage - RD Bonds 
Total Debt Service Coverage 

Debt Service - KRWA & RD Bonds 
Add: Pro Forma Operating Expenses 

Depreciation 
Taxes Other Than Income 

Total Revenue Requirement 
Less: Other Income & Deductions 
Revenue Requirement from Operations 
Less: Other Operating Revenues 
Revenue Requirement from Water Sales 
Less: Pro Forma Revenue - Water Sales 
Requested Increase 

Percentage Increase 

Revenue Requirement - Water Sales 
Add: Other Operating Revenues 

Other Income & Deductions 
Total Revenue Requirement 
Less: Operating Expenses 
Net Operating Income 
Add: Depreciation & Amortization 
Sub-total 
Less: Debt Service 
Net Cash Flow 

Revenue 
Debt Service - Coverage Requirement 

$ 657,742 x 0.1 = $  65,774 
108,053 

$ 1,198,009 $ 173,827 

1 , I  98,009 
2,575,164 

938,507 
72,346 

$ 4,957,853 
59,879 

$ 4,897,974 
87,645 

$ 4,810,329 
3,820,672 

$ 989,657 

25.903% 

- 540,267 x 0 2  - - 

Cash Flow 
$ 4,810,329 

87,645 
59,879 

$ 4,957,853 
3,586,017 
7,371,836 $ 

938,507 
$ 2,310,343 

1,198,009 
$ 1,198,009 



Wood Creek Water District 
KRW Debt Service 2010 through 2012 

Year Due Due & Interest * 

201 0 $ 317,10000 $ 342,318 19 $ 659,418.19 
328,100 00 329,899 2 1 657,999 21 201 1 

2012 339,000.00 31 6,809.98 655,809.98 

$ 984,200.00 $ 989,027.38 $ 1,973,227.38 Totals 
3 Year Average $ 328,067.00 $ 329,676.00 $ 657,742.00 

Principal Interest Principal 

Wood Creek Water District 
RD Debt Service 2010 through 2012 
Principal Interest Principal 

Year Due Due & Interest - 
201 0 $ 121,700 00 $ 418,996 50 $ 540,69650 
201 1 126,300 00 413,539 25 539,839 25 

132,400.00 407,866.00 540,266.00 2012 
Totals $ 380,400.00 $ 1,240,401.75 $ 1,620,801.75 

3 Year Average $ 126,800.00 $ 413,467.00 $ 540,267.00 

-2- Exhibit 6 
Debt Service Payments 



IMPACT ON AVERAGE BILL 
BY CUSTOMER CLASSIFICATION 



Meter Size 
518 Inch 
1 Inch 
1.5 Inch 
2 Inch 
3 Inch 
6 Inch 
West Laurel 
East Laurel 
City of Livingston 

Average 
Usage 

4,473 
29,049 
96,892 
58,091 
38,783 

459,564 
33,264,250 
34,160,4 17 

1,437,083 

Average Bill 
Existing Req iiested 
Rates 

$ 28.81 
$ 10765 
$ 317.28 
$ 197.38 
$ 10682 
$ 1,190.73 
$ 77,173.06 
$ 79,252 17 
$ 3,334 03 

Rates 
36.27 

135 75 
400 30 
248.87 
134 57 

97,13 1.61 
99,748.42 
4,196.28 

I ,502 62 

Increase in Average Bill 
Amount Percentage 

$ 7.46 25.894% 
$ 28.10 26 103% 
$ 83.02 26.166% 

$ 27.75 25.978% 
$ 311.89 26.193% 

$20,496 25 25 862% 
$ 86225 25.862% 

$ 51 49 26 087% 

$1 9,958 55 25.862% 
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EXHIBIT 9 

MONTHLY MANAGERIAL 
REPORTS 



WOOD CREEK WATER 

, JANUARY 2008 ' i  

DEPOSITS: Regular deposits 
K.I.A. Grant 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
METERS 
SERVICES 
HYDRANTS 
RURAL DEVELOPMENT PMT. 
NET PAYROLL 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
SLUDGE TREATMENT 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
LEGAL 
MAINT. AGREEMENT 
TRANSFER TO WASTEWATER ACCT. 
OVERPAYMENT REFUNDS 

$486,003.18 
300,000.00 

$786,003.18 

54,601.31 
4,581 -24 

39,026.67 
1,112.17 

79,429.85 
1,157.19 
2,214.95 
9,986.73 
2,071.50 

65,911.25 
89'01 3.72 
27,835.77 
17,901.17 
19,924.77 
8,423.68 

12,270.86 
579.80 

14,883.22 
2,301.61 
2,OI 9.64 
8,801.06 

150.00 
147.48 

21,795.54 
47.82 

486,189.00 

$299.81 4.1 8 



WOOD CREEK WATER DISTRICT 
BANK RECONCILIATION 
JANUARY 2008 

t 

BALANCE PER BANK STATEMENT ON JAN. 31 , 2008 

LESS: OUTSTANDING CHECKS 

LESS: FEB. DEPOSITS 

$649,639.52 

(8,600.10) 

(9,732.69) 
$631.306.73 

BOOK BALANCE DEC. 31 , 2007 
DEPOSITS 

DISBURSEMENTS 

$331,492.55 
786,003.18 

1, I 17,495.73 
(486,189.00) 
$631,306.73 



CREEK TE 

JANUARY 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,762 
345 

3 
5.1 10 

661 
169 
830 



WOOD CREEK WATER DlSTRlC 

FEBRUARY 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,758 
348 

3 
5.109 

665 
171 
836 



WOOD CREEK WATER DISTRICT 

FEBRUARY 2008 i 

b 
DEPOSITS: 

EXPENSES: 
MONTHLY LOAN ? A f i  ENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
METERS 
SERVICES 
HYDRANTS 
SECURITY SYSTEM 
SIGN AT PLANT 
NET PAYROLL 
CABINETS & SHELVING 
HVAC AT WAREHOUSE 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT EXP. 
20" & 24" WATERLINE PROJECT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
SLUDGE TREATMENT 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENT 
TRANSFER TO WASTEWATER ACCT. 

$479.833.56 

54,6@1.3'1 
4,545.12 

48,987.70 
1,408.65 

73,887.31 
6,220.61 
6,737.40 
3,767.48 
2,740.80 
5,798.02 
3,700.00 

107,383.84 
10,300.00 
4,480.00 

21,986.14 
27,91 I .30 
24 , 725.49 
7,269.29 

26,960.49 
320,827.50 

223.94 
22,37 1.42 
2,301.61 
2,140.42 
8,929.02 

94.58 
18,601.25 

818,900.69 

($339,067.13) 



CREEK WATER 
BANK RECONCILIATION 3 

FEBRUARY 2008 

\ I  

I 

BALANCE PER BANK STATEMENT ON FEB. 29,2008 

LESS: OUTSTANDING CHECKS 

LESS: MARCH DEPOSITS 

BOOK BALANCE JAN. 31,2008 
DEPOSITS 

DISBURSEMENTS 

$342,392.79 

(37,399.69) 

(1 2,753.50) 
$292.239.60 

$631,306.73 
479,833.56 

1 ,I 11,140.29 
(81 8,900.69) 
$292.239.60 



MARCH 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

4,777 
348 

3 
5,128 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

667 
171 
838 



K WATER DISTRICT 

MARCH 2008 b 

b 
DEPOSITS: 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
S ERVl CES 
HYDRANTS 
SECURITY SYSTEM 
NEW TRUCKS 
NET PAYROLL 
STRUCTURES & IMPROVEMENTS 
INSURANCE 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT EXP. 
DOCK EXPENSES 
TRANSPORTATION EXP. 
SLUDGE TREATMENT 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENT 
TRANSFER TO WASTEWATER ACCT. 

54,601.31 
4,483.49 

37,631.08 
1,332.93 

80,155.99 
42 , 244.3 I 
4,888.36 

13,882.00 
5,308.35 

52,372.00 
86,691.39 
4,644.50 

101.50 
38,474.69 
7 , 842.49 

18,900.25 
8,119.73 
I 1,803.39 
1,221.76 

20,035.43 
600.56 

1,147.31 
8,648.73 

198.26 
20,633.68 

525,963.49 

($48,147.67) 



WOOD CREEK WATER DISTRICT 
BANK RECQMClLl 
MARCH 2008 

I 
2 

BALANCE PER BANK STATEMENT ON MAR. 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: APRIL DEPOSITS 

BOOK BALANCE FEB. 29,2008 
DEPOSITS 

DISBURSEMENTS 

$308,672.05 

(48,493.63) 

(16,086.49) 
$244,091.93 

$292.239.60 
4771815.82 
770,055.42 

(525,963.49) 
$244,091.93 



T ISTRICT 

APRIL 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,775 
350 
3 

5,128 

676 
171 
847 



WOOD CREEK WATER DISTRICT 

1 APRIL 2008 

DEPOSITS: Regular deposits 
i 

K.I.A. Grant 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
SERVICES & METERS 
AUDIT 
SERVICE CHG. REFUND 
LEGAL 
NET PAYROLL 
STRUCTURES & IMPROVEMENTS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT EXP. 
DOCK EXPENSES 
2 0  & 24" PROJECT 
TRANSPORTATION EXP. 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENT 
TRANSFER TO WASTEWATER ACCT. 

$543,229.34 
700,000.00 

$1,243,229.34 

54,601.31 
4,290.09 

51,832.81 
1,247.83 

72,612.92 
3,113.73 
3,501.34 
6,000.00 

20.00 
600.00 

90,929.22 
2,509.00 

31,699.08 
17,792.75 
58,650.24 
13,844.57 
44,602.88 

1,397.71 
747,528.83 
30,547.65 

1,601.13 
9,166.49 

21 7.50 
20,076.62 

1.268.383.70 

($25,154.36) 



WOOD CREEK WATER DISTRICT 
BANK RECONCl 
APRIL 2008 

, 
i 

1 

BALANCE PER BANK STATE~ENT ON APR. 30,2008 

LESS: OUTSTANDING CHECKS 

LESS: MAY DEPOSITS 

BOOK BALANCE MARCH 31,2008 
DEPOSITS 

DISBURSEMENTS 

$304,300.03 

(66,975.57) 

(1 8,386.89) 
$21 8,937.57 

$244,091.93 
1,243,229.34 
1,487,321.27 
(1,268,383.70) 
$218,937.57 



ER DlSTRlC 

MAY 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

4,783 
350 
3 

5.136 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

679 
171 
850 



WOOD CREEK WATER DISTRICT 

MAY 2008 \ 

DEPOSITS: 

I 

I 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
SERVICES 8t METERS 
AUDIT 
EQUIPMENT 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION 81 DIST. 
GENERAL 8t ADM. 
WATER TREATMENT EXP. 
DOCK EXPENSES 
SURVEYING 
TRANSPORTATION EXP. 
SLUDGE TREATMENT 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENT 
TRANSFER TO WASTEWATER ACCT. 

$51 1 ,I 50.72 

54,601.31 
4,401.45 

48,204.37 
1,405.27 

75,152.92 
2,041.38 
5,430.49 
6,000.00 
6,l 00.00 

123,699.05 
65.00 

29,436.83 
1 3,245.13 
42,271.48 
17,944.07 
46,332. I O  
2,749.23 
2,322.50 

24,020.12 
1,289.78 
1 , 1 85.60 
9,804.47 

72.85 
18,060.89 

535.836.29 

($24.685.57) 



WOOD CREEK WATER DISTRICT 
BANK RECONClL! 
MAY 2008 

i Y  d 
1 

I 
\ 

BALANCE PER BANK STATEMENT ON MAY 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: JUNE DEPOSITS 

BOOK BALANCE APRIL 30,2008 
DEPOSITS 

DISBURSEMENTS 

$245,864.82 

(35,731.64) 

( I  5,881.18) 
$1 M,252.0O 

$21 8,937.57 
51 1,150.72 
730,088.29 

(535,836.29) 
$194,252.00 



WOOD CREEK WATER DISTRICT 

JUNE 2008 

DEPOSITS: 

\ 

i 
t 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE 
SERVICES & METERS 
PUMPING EQUIPMENT AT PLANT 
FORKLl FT 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
REPAIRS TO BLDG. AT PLANT 
GENERAL & ADM. 
WATER TREATMENT EXP. 
BACKHOE PAYMENT 
DOCK EXPENSES 
SURVEYING 
TRANSPORTATION EXP. 
SLUDGE TREATMENT 
LEGAL 
INSURANCE 

RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATER ACCT. 

INSURANCE -WORKERS COMP 

$497,631.18 

54,601.31 
4,526.98 

48,582.23 
1,549.49 

88,638.20 
8,049.60 

33,657.13 
12,982.12 
21,800.00 

100,898.23 
95.00 

31,106.72 
10,116.48 
40,193.71 
14,550.00 
15,961.83 
16,054.83 
1,617.91 
3,982.48 
2,295.00 

32,696.48 
1,522.44 
1,000.00 
1,225.1 1 

37,036.00 
1 , 194.28 

10,393.35 
641.24 

19,272.1 5 
616,240.30 

($1 18,609.12) 



ER DISTRICT 

JUNE 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,801 
350 

3 
5,154 

687 
172 
859 



WOOD CREEK WATER DISTRICT 
BANK RECONClLlATlON 
JUNE 2008 

I 

1 

k 

BALANCE PER BANK STATEMENT ON JUNE 30,2008 

LESS: OUTSTANDING CHECKS 

LESS: JULY DEPOSITS 

BOOK BALANCE MAY 31,2008 
DEPOSITS 

DISBURSEMENTS 

$129,760.31 

(37,969.70) 

(I 6,147.73) 
$75,642.88 

$1 94,252.00 
497,631.18 
691,883.18 

(61 6,240.30) 
$75,642.88 



WOOD CREEK WATER DISTRICT 

JULY 2008 
i 

I 
I 
\ 

BAlANCE PER BANK STATEMENT ON JULY 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: AUG. DEPOSITS 

BOOK BALANCE JUNE 30,2008 
TRANSFER FROM MMlA 
DEPOSITS 

DISBURSEMENTS 

$1 13,782.b7 

(45,684.14) 

(9,836.72) 
$58,261.21 

$75,642.88 
200,000.00 
532,727.52 
808,370.40 

(750,109.19) 
$58.261.21 



WOOD CREEK WATER DISTRICT 
I 

JULY 2008 
I 

\ 
REGULAR DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
TRAILER 
PSC ASSESSMENT 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT EXP. 
BACKHOE PAYMENT 
DOCK EXPENSES 
SURVEYING 
TRANSPORTATION EXP. 
RURAL DEVELOPMENT INTEREST 
LEGAL 
INSURANCE 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATER ACCT. 

$532,727.52 

54,601.31 
4,936.24 

46,051.47 
1,775.42 

77,555.73 
30,808.60 
19,615.38 
19,357.00 

1 00,964.12 
39.05 

32,726.87 
11,833.77 
31,310.71 
7,432. I O  

23,716.21 
1,617.91 
2,984.4 1 
6,592.50 

24,163.75 
207,953.75 

200.00 
4,511.29 
1,313.88 
8,842.50 

84.20 
22,369.1 5 

750.1 09.19 

6,751 .a7 

TRANSFER FROM MMlA 

(217,381.67) 

200,000.00 

(17,381.67) 



K WATER DIST'RIC 

I 

L 
b 

JULY 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,817 
350 

3 
5,170 

698 
173 
871 



WOOD CREEK WATER DISTRICT 

AUGUST 2008 1 

t 

REGULAR DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
COPIER 
INTEREST 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
20" & 24" PROJECT 
GENERAL & ADM. 
WATER TREATMENT EXP. 
BACKHOE PAYMENT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
LEGAL 
INSURANCE 
RETURNED CHECK$ 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATE~ ACCT. 

CVNB LINE OF CREDIT 

$572,520.67 

54,601.31 
5,265.70 

53,990.1 9 
1,888.14 

77,194.39 
29,888.70 
8,844.26 
3,039.00 

46.59 
124,585.46 

111.39 
34,843.93 
31,593.93 
22,480.00 

314,000.00 
5,857.3 1 
6,732.93 
1,617.91 
6,347.85 

29,895.21 
450.00 

83,570.68 
1,211.02 

760.58 
201.97 

20,932.99 
919,951.44 

(347,430:77) 

3 14,000.00 

(33,430.77) 



R DISTRICT 

AUGUST 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,836 
347 

3 
5,186 

725 
172 
897 



WOOD CREEK WATER DISTRICT 
BANK RECONCILIATION 
AUGUST 2008 

I 

1 
I 

1 

BALANCE PER BANK STATEMENT ON AUG. 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: SEPT. DEPOSITS 

BOOK BALANCE JULY 31,2008 
CVNB LINE OF CREDIT 
DEPOSITS 

DISBURSEMENTS 

$132,081.13 

(89,237.17) 

( I  8,OI 3.52) 
$24.830.44 

$58,261.21 
31 4,000.00 
572,520.67 
944,781.88 

(91 9,951.44) 
$24,830.44 



R DlSTRlC 

SEPTEMBER 2008 

WATER: 
RESIDE~TIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

4,841 
346 

3 
5,190 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

748 
174 
922 



WOOD CREEK WATER DISTRICT 

SEPTEMBER 2008 \ 

I 
REGULAR DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
HYDRANTS 
INTEREST 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
20" & 24" PROJECT 
GENERAL & ADM. 
WATER TREATMENT EXP. 
BACKHOE PAYMENT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
LEGAL 
MAINTENANCE AGREEMENT 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATER ACCT. 

CVNB LINE OF CREDIT 

$612,482.83 

54,601.31 
5,303.62 

41,929.58 
2,177.65 

82,444.33 
17,297.15 
22,835.48 
10,301.70 

977.63 
95,799.02 

38.15 
36,525.62 
33,745.42 
26,604.13 

219,824.55 
5,644.71 

1 1,262.58 
1,617.91 
3,020.65 

34,457.70 
700.00 

2,850.00 
1,458.45 

17i979.66 
221.65 

18,799.63 
748,418.28 

(1 35,935.45) 

220,000.00 

84.064.55 



WOOD CREEK WATER DISTRICT 
CBNCILIp\tlBN 

SEPTEMBER 2008 
I 

BALANCE PER BANK STATEMENT ON SEPT. 30,2008 

LESS: OUTSTANDING CHECKS 

LESS: OCT. DEPOSITS 

$142,013.62 

(1 0,208.24) 

(22,910.39) 
$1 08.894.99 

BOOK BALANCE AUG. 31,2008 
CVNB LINE OF CREDIT 
DEPOSITS 

$24,830.44 
220,000.00 
6 12,482.83 
857,313.27 

DISBURSEMENTS 



w IStRlCT 

OCTOBER 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

4,831 
346 

3 
5,180 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

750 
173 
923 



WOOD CREEK WATER DISTRICT 

_OCTOBER 2008 \ 

t 

REGULAR DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
INTEREST 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
20" & 24" PROJECT 
GENERAL & ADM. 
WATER TREATMENT EXP. 
SURVEY 
BACKHOE PAYMENT 
DOCK EXPENSES 
TRANSPORTATION U P .  
LEGAL 
TAP REFUND 
WORKERS COMP. 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATER ACCT. 

I 

$588,207.05 

54,601.31 
7,041.39 

41,558.82 
2,043.59 

75,760.24 
25,267.99 
44,151.86 

1,663.21 
117,357.61 

19.42 
29,686.02 
45,630.03 
32,199.14 

128,946.85 
8,005.88 

14,796.54 
195.00 

1,617.81 
2,063.26 

25,174.75 
250.00 
430.00 

4,6 14 .OO 
1 i534.26 
9,798.54 

21 .oo 
25,111.51 

699,540.03 

(1 11.332.98) 

CVNB LINE OF CREDIT 128,000.00 

16.667.02 



WOOD CREEK WATER DISTRICT 
BANK RECONCILIATION 
OCTOBER 2008 

I 

I 
I 

1 

BALANCE PER BANK STATEMENT ON OCT. 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: NOV. DEPOSITS 

BOOK BALANCE SEPT. 30,2008 
CVNB LINE OF CREDIT 
DEPOSITS 

DISBURSEMENTS 

$161,832.84 

(28,637.32) 

(7,633.51 ) 
$125.562.01 

$1 08,894.99 
128,000.00 
588,207.05 
825,102.04 

(699,540.03) 
$125,562.01 



OOD CREEK TE TRIC 

NOVEMBER 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS _ _  

COMMERCIAL CUSTOMERS 

4,833 
347 

3 
5,183 

762 
174 
936 



WOOD CREEK WATER DISTRICT I 

1 
I 

\ 

NOVEMBER 2008 

DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
INTEREST 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
GENERAL & ADM. 
WATER TREATMENT EXP. 
SURVEY 
BACKHOE PAYMENT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
LEGAL 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
COPIER & MAINT. 
TRANSFER TO WASTEWATER ACCT. 

$526,940.30 

54,601.31 
4,811 .I4 

49,232.68 
1,735.48 

36,644.14 
8,201.42 

18,751.80 
2,041.81 

88,862.64 
20.00 

33,614.67 
26,202.06 
14 , 325.57 
8,007.4 1 
9,465.26 

195.00 
I ,618.01 
1,077.41 

31,642.30 
100.00 

1,639.17 
9,413.95 

86.46 
37,347.36 

439,637.05 

87,303.25 



WOOD CREEK WATER DISTRICT 
BANK RECONC I LI AT10 N 
NOVEMBER 2008 

I 

1 
I 

i 

BALANCE PER BANK STATEMENT ON NOV. 30,2008 

LESS: OUTSTANDING CHECKS 

LESS: DEC. DEPOSITS 

BOOK BALANCE OCT. 31,2008 
DEPOSITS 

DISBURSEMENTS 

$240,221.67 

(1 3,602.99) 

(1 3,753.42) 
$212,865.26 

$125,562.01 
526,940.30 
652,502.3 1 

. (439,637.05) 
$212,865.26 



WOOD CR 

DECEMBER 2008 

WATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 
WHOLESALE CUSTOMERS 

WASTEWATER: 
RESIDENTIAL CUSTOMERS 
COMMERCIAL CUSTOMERS 

4,831 
348 

3 
5,182 

771 
175 
946 



K WATER DISTRICT 
I 

I 

DECEMBER 2008 

REGULAR DEPOSITS 

EXPENSES: 
MONTHLY LOAN PAYMENTS 
SCHOOL TAX 
PAYROLL TAXES 
SALES TAX 
HEALTH INS., RETIREMENT, ETC. 
NEW PIPE & APPT. 
SERVICES & METERS 
INTEREST 
NET PAYROLL 
OVERPAYMENT REFUNDS 
POWER 
CHEMICALS 
TRANSMISSION & DIST. 
ENGINEERING 
GENERAL & ADM. 
WATER TREATMENT EXP. 
INSURANCE 
BACKHOE PAYMENT 
DOCK EXPENSES 
TRANSPORTATION EXP. 
LEGAL 
TAP REFUND 
RETURNED CHECKS 
CUSTOMER ACCOUNT EXPENSE 
ADVERTISEMENTS 
TRANSFER TO WASTEWATER ACCT. 

$474,933.89 

(70,242.50) 

54,601.31 
5 ,O 1 8.04 

46,785.93 
2,017.41 

148,632.61 
13,079.03 
11,922.77 
2,165.01 

108,475.58 
61.93 

28,529.1 3 
23,140.07 
13,439.36 
1 6,925 50 
6,838.74 
8,542.20 
1,017.03 
1,617.91 

159.61 
15,645.56 

50.00 
430.00 
770.99 

9,867.33 
133.05 

25,310.38 
545.176.48 

CVNB LINE OF CREDIT 200,000.00 

129.757.4 1 



WOOD CREEK WATER DISTRICT 
BANK RECONCILIATION ' 

I D~CEMBER 2008 \ 
I 
i 

BALANCE PER BANK STATEMENT ON DEC. 31,2008 

LESS: OUTSTANDING CHECKS 

LESS: JAN. DEPOSITS 

BOOK BALANCE NOV. 30,2008 
DEPOSITS 
TRANSFER 

DISBURSEMENTS 

$419,018.65 

(54,001.42) 

(22,394.56) 
$342,622.67 

$212,865.26 
474,933.89 
200,000.00 
887,799.1 5 

(545,176.48) 
$342,622.67, 



CUSTOMER NOTIFICATION 



P.O. 830. 123 West Fifth St. 
London, KY 40743-0830 

$06-878-7400 
FAX 606-878-7404 

NEWSPAPER AFFIDAVIT 

I, James Marcum, Production Assistant, of The Sentinel-Echo Newspaper 

published at London, Kentucky and having the largest general circulation of any 

newspaper in Laurel County, Kentucky, do hereby certify that from my own 

knowledge and a check of the files of this newspaper that the advertisement of 

W d  P d  Wlite/L-BU 
was published in the legal section of our newspaper on 

Subscribed and sworn before me by 
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The rates contained in this notice are the rates proposed by the Wood .Creek 
Waer District; however, the Public Sewice Commission may order rates to be charged 
that differ from the proposed rates contained in this notice. 

Notice Is further given that any carporation, association, or person with E 
substantial interest in the matter may, by written request within thirty (30) clays after the 
publlcatlon of this notice, request ta infsrvene in the matter before the Public Servia 
Commission. lntewenflon may be granted beyond the thirty (30) day period for goor 
cause shown. The request should be subm*ed to the Public Service Gornrnissiml at it: 
address shown belgw. Any parsan wbo has been granted intervention by fhe 
Cammission may obtain copies, fnte af charge, of the application and iestimony bl 
conhcting Wood Creek Water District st Ihe address below. Any person may examine 
lh3 rate application and any other fihgs made by Wood Creek Water District at fts 
ofifices or at Vle Public Service Commission at L k  zi;ddrBSS% belaiv. 

c. ,411- &--.LA O---.' c:c.* -_ . . . 
Parsons pay also view and download a ~ o p y  uf the rate applicatlon through"the PubIic 
Sewice Commission's website at psc.ky.gov. 

http://psc.ky.gov


Notice is hereby given that the Wood Creek Water District seeks approval by the 
Public Service Commission, Frankfort, Kentucky, for an adjustment of rates in the total 
amount of $989,688 on an annual basis. The percentage of increase will approximate 
25.9 percent to the Wood Creek Water District. 

The estimated amount of increase per customer class/meter size is: 

Meter Size 
518 Inch 
1 Inch 
1.5 Inch 
2 Inch 
3 Inch 
6 Inch 
West Laurel 
East Laurel 
City of Livingston 
Totals 

Dollar 
Increase 
445,853 

9,819 
996 

20,852 
1,595 

14,982 
239,503 
245,955 

10,347 
989,902 

- 
Percentage 

Increase 
45.04% 

0.99% 
0. I OYO 
2.1 1% 
0.16% 
1.51 % 

24.19% 
24.85% 

1.05% 
100.00% 

The comparison of the present and proposed rates of the Wood Creek Water 
District is as follows: 

RATE SCHEDULE COMPARISON 
EXISTING RATES 

5/8 Inch x 314 Inch Meter: 

Next 1,500 gallons 5.23 per 1,000 gallons 
Next 1,500 gallons 4.66 per 1,000 gallons 
Next 2,500 gallons 3.92 per 1,000 gallons 
Over 7,500 gallons 3.09 per 1,000 gallons 

First 2,000 gallons $ 16.43 Minimum bill $ 

1 Inch Meter: 

Next 2,500 gallons 3.92 per 1,000 gallons 
Over 7,500 gallons 3.09 per 1,000 gallons 

First 5,000 gallons $ 31.26 Minimum bill $ 

11/2 Inch Meter: 

Over 10,000 gallons 3.09 per 1,000 gallons 
First 10,000 gallons $ 48.78 Minimum bill $ 

2 Inch Meter: 

Over 20,000 gallons 3.09 per 1,000 gallons 
First 20,000 gallons $ 79.68 Minimum bill $ 

PROPOSED RATES 

20.69 Minimum bill 
6.58 per 1,000 gallons 
5.87 per 1,000 gallons 
4.94 per 1,000 gallons 
3.90 per 1,000 gallons 

39.36 Minimum bill 
4.94 per 1,000 gallons 
3.90 per 1,000 gallons 

61.42 Minimum bill 
3.90 per 1,000 gallons 

100.32 Minimum bill 
3.90 per 1,000 gallons 



3 Inch Meter: 
First 30,000 gallons $ 110.58 Minimum bill $ 139.22 Minimum bill 
Over 30 , 000 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

6 Inch Meter: 
First 10,000 gallons $ 326.88 Minimum bill $ 41 I .55 Minimum bill 
Over 100,000 gallons 3.09 per 1,000 gallons 3.90 per 1,000 gallons 

Wholesale User Rates: 
East Laurel Water District $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 
West Laurel Water Assoc. $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 
City Of Livingston $ 2.32 per 1,000 gallons $ 2.92 per 1,000 gallons 

Meter Size 
518 Inch 
1 Inch 
1.5 Inch 
2 Inch 
3 Inch 
6 Inch 
West Laurel 
East Laurel 
City of Livingston 

IMPACT ON AVERAGE CUSTOMER BILL 
Average Bill 

Average Existing Requested increase in Averagi Bill 
Usage Rates Rates Amount Percentage 

4,473 $ 28.81 $ 36.27 $ 7.46 25.894% 
26.103% 29,049 $ 107.65 $ 135.75 $ 28.10 

96,892 $ 317.28 $ 400.30 $ 83.02 26.166% 
$ 197.38 $ 248.87 $ 51.49 26.087% 58,091 

38,783 $ 106.82 $ 134.57 $ 27.75 25.978% 
459,564 $ 1,190.73 $ 1,502.62 $ 311.89 26.193% 

33,264,250 $ 77,173.06 $ 97,131.61 $19,958.55 25.862% 
34,160,417 $ 79,252.17 $ 99,748.42 $20,496.25 25.862% 

1,437,083 $ 3,334.03 $ 4,196.28 $ 862.25 25.862% 

The rates contained in this notice are the rates proposed by the Wood Creek 
Water District; however, the Public Service Commission may order rates to be charged 
that differ from the proposed rates contained in this notice. 

Notice is further given that any corporation, association, or person with a 
substantial interest in the matter may, by written request within thirty (30) days after the 
publication of this notice, request to intervene in the matter before the Public Service 
Commission. Intervention may be granted beyond the thirty (30) day period for good 
cause shown. The request should be submitted to the Public Service Commission at its 
address shown below. Any person who has been granted intervention 'by the 
Commission may obtain copies, free of charge, of the application and testimony by 
contacting Wood Creek Water District at the address below. Any person may examine 
the rate application and any other filings made by Wood Creek Water District at its 
offices or at the Public Service Commission at the addresses below. 

Wood Creek Water District 
1670 Hal Rogers Parkway 
P.O. Box 726 
London, Kentucky 40743 
Telephone: 606-878-9420 

Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 
Telephone: 502-564-3940 



Persons may also view and download a copy of the rate application through the Public 
Service Commission’s website at psc. ky.gov. 
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Independent Auditors’ Report 

www. baldwincpas.com 

To the Commissioners 
Wood Creek Water District 
London, Kentucky 

We have audited the accompanying financial statements of Wood Creek Water District as of and for the 
years ended December 31, 2010 and 2009, as listed in the table of contents. These financial statements 
are the responsibility of the District‘s management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audits provide a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Wood Creek Water District as of December 31, 2010 and 2009, and the changes in 
its financial position and cash flows, for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 29, 
201 1 on our consideration of Wood Creek Water District’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing 
the results of our audit. 

Accounting principals generally accepted in the United States of America require that the management‘s 
discussion and analysis and budgetary comparison information on pages 3 through 5 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operations, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

~~ ~~ ~ 

713 West Main Street P.O. Box 1390 Richmond, KY 40475 Phone: (859) 626-9040 Fax: (859) 626-8522 

http://baldwincpas.com


Our audit was conducted for the purpose of forming opiniohs on the financial statements that collectively 
comprise the District's financial statements taken as a whole. The accompanying departmental 
statements for the water and sewer -fund are presented separately for the purpose of additional analysis 
and are not a required part of the financial statements. The accompanying departmental statements for 
the water and sewer fund are the regponsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records use to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. 

Baldwin CPAs, PLLC 
March 29, 201 1 

I 
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Wood Creek Water District 
Management’s Discussion and Analysis (MD&A) 

December 31,201 0 and 2009 

This discussion and analysis is intended to be an easily readable analysis of the Wood Creek Water 
District’s financial activities based on currently known facts, decisions or conditions. This analysis focuses 
on current year activities and should be read in conjunction with the financial statements and notes that 
follow. We encourage readers to cdnsider the information presented here in conjunction with additional 
information found within the body of the financial statements and notes. 

FINANCIAL HIGHLIGHTS 

0 In 2010, the District’s net assets increased by $1,366,311 or 6.66%, compared to an increase of 
$612,118 or 1.55%, for 2009. 

Additions to capital assets amounted to $2,170,049 in 201 0. Included in this amount is $91 3,331 
for the Highway East 80 Sewer Project. 

OVERVIEW OF FINANCIAL STATEMENTS 

This report consists of the Management’s Discussion and Analysis, Basic Financial Statements, and 
supplemental information. The financial statements include notes that explain information included in the 
Basis Financial Statements. 

FINANCIAL STATEMENTS 

The financial statements report information utilizing the full accrual basis of accounting and conform to 
accounting principles that are generally accepted in the United States of America. The Statement of Net 
Assets presents information on all of the District’s assets and liabilities, with the difference between the 
two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the District is improving or deteriorating. The Statement of 
Revenues, Expenses and Changes in Net Assets presents information showing how the District‘s net 
assets changed during the fiscal year. All changes in net assets are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues 
and expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods. The financial statements also include a Statement of Cash Flows, which presents sources 
and uses of cash and changes in cash balances during the fiscal year. The MD&A is intended to explain 
the significant changes in financial position and differences in operation between the current and prior 
years. 

3 



Wood Creek Water District 
Management's Discussion and Analysis (MD&A) 

December 31,201 0 and 2009 

NET ASSETS 

A summary of the District's Statement of Net Assets as of December 31, 2010 and 2009, is presented 
below: I 

I 

Net 
2010 2009 Net Dollar Percentage 

Amount Amount Chanqe Chanqe 

Current and other assets $ 3,262,789 $ 3,480,553 $ (217,764) -6.26% 
Non-current assets 252,074 265,555 (13,481) -5.08% 
Capital assets, net 36,157,177 351 52,183 1,004,994 2.86% 

Total Assets $ 39,672,040 $ 38,898,291 $ 773,749 1.99% 

Long-term debt $ 16,682,691 $ 17,132,290 $ (449,599) -2.62% 
Current portion of long-term debt 479,720 5 1 6,363 (36,643) -7.10% 
Other liabilities 642,451 748,771 (1 06,320) -14.20% 

Total Liabilities $ 17,804,862 $ 18,397,424 $ (592,562) -3.22% 

Net assets invested in capital 
net of related debt $ 18,994,766 $ 17,503,530 $ 1,491,236 8.52% 

Restricted for debt service 195,600 174,362 21,238 12.18% 
Unrestricted 2,676,812 2,822,975 (1 46,163) -5.18% 

Total Net Assets $ 21,867,178 $ 20,500,867 $ 1,366,311 6.66% 

4 



Wood Creek Water District 
Management’s Discussion and Analysis (MD&A) 

December 31,2010 and 2009 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

A summary of the District’s Statement of Revenues, Expenses and Changes in Net Assets is presented 
below: I 

i 

Net 
201 0 2009 Net Dollar Percentage 

Amount Amount Chanue Chanue 

Operating revenue $ 4,369,000 $ 4,288,004 $ 80,996 1.89% 
Non-operating revenue 2,139,998 1,270,231 869,767 68.47% 

Total Revenues 

Depreciation expense 
Other operating expenses 
Non-operating expense 

Total Expenses 

Change in net assets 
Beginning net assets 

Ending Net Assets 

$ 6,508,998 $ 5,558,235 $ 950,763 17.11% 

$ 1,271,081 $ 1,193,562 $ 77,519 6.49% 
3,123,817 2,996,157 127,660 4.26% 

747,789 773,107 (25,318) -3.27% 

$ 5,142,687 $ 4,962,826 $ 179,861 3.62% 

$ 1,366,311 $ 595,409 $ 770,902 129.47% 
20,500,867 19,905,458 595,409 2.99% 

$ 21,867,178 $ 20,500,867 $ 1,366,311 6.66% 

CAPITAL ASSETS 

On December 31, 2010, the District’s investment in capital assets, net of depreciation, totaled 
$35,157,177 which is an increase of $1,004,994, or 2.86% over the capital asset balance of $35,152,183 
at December 31, 2009. 

LONG-TERM DEBT 

As of December 31, 2010, the District had long-term debt of $17,162,411, compared to $17,648,653 at 
December 31, 2009, including current portion. During the year ended December 31, 2010, the District 
paid $486,243 of principal payments on long-term debt, compared to $427,757 paid during 2009. 

CONSTRUCTION IN PROGRESS 

The District had $1,330,276 of construction in progress at December 31, 201 0, which relates to sewer line 
construction. The expansion project for Highway East 80 began in 201 0. 

CONTACT INFORMATION 

The District’s financial statements are designed to present users with a general overview of the District’s 
finances and to demonstrate the District‘s accountability. Questions regarding this report or request for 
additional information should be addressed to the office manager at Woad Creek Water District, London, 
Kentucky 40741 or by calling (606) 878-9420. 

5 



Wood Creek Water District 
Statements of Net Assets 

December 31,201 0 and 2009 

Assets 

Current Assets 
Cash and cash equivalents 
Investments 
Receivables, less allowance for doubtful accounts 
Unbilled accounts receivable 
Inventories 
Other current assets 

Total Current Assets 

Noncurrent Assets 
Restricted Assets 

Restricted cash and cash equivalents 

Capital Assets 
Land and improvements 
Intangible 
Source of supply and pumping 
Water treatment equipment 
Transmission and distribution plant 
General plant 
Collection plant 
Pumping plant 
Construction in progress 

Accumulated depreciation 
Net Capital Assets 

Other Assets 
Bond issuance costs, net of amortization 

Total Noncurrent Assets 

Total Assets 

$ 938,587 $ 1,112,456 
594,001 588,487 
527,168 519,677 
125,957 124,928 
832,905 899,111 
48,51 I -- 61,532 

3,067,129 3,306,191 

195,660 174,362 

4,095,991 
21,836 

1,714,261 
16,474,338 
16,294,342 
2,323,868 
4,296,696 
2,349,802 
1,330,276 

48,901,410 

3,235,169 
21,836 

1,589,535 
16,474,339 
16,129,895 
2,442,3 1 4 
4,189,324 
2,232,007 

41 6,945 
46,731,364 

(12,744,234) (11,579,181) 
36,157,176 35,152,183 

-. 252,074 265,555 

36,604,910 35,592,100 

38,898,291 39,672,039 - 

t 

See accompanying notes to financial statements. 



Liabilities 
I 

1 Current Liabilities 
Current portion of long-term debt 
Accounts payable 
Accrued interest payable 
Deferred grant revenue 
Other current liabilities 

Total Current Liabilities 

Noncurrent Liabilities 
Customer deposits 
Unamortized bond premium 
Long-term debt 

Total Noncurrent Liabilities 

Total Liabilties 

Net Assets 

Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total Net Assets 

$ 479,720 $ 486,243 
193,687 144,749 
367,799 377,537 

- 144,527 
55,390 55,958 

1,096,596 1,209,014 

18,425 18,290 
7'1 50 7,710 

16,682,690 17,162,410 
16,708,265 17,188,410- 

17,804,861 18,397,424 

18,994,766 17,503,530 
195,660 174,362 

2,676,752 2,822,975 
$ 21,867,178 $ 20,500,867 

7 



Operating Revenues 
Water sales 
Sewer sales 
Other revenues 

Wood Creek Water District 
Statements of Revenues, Expenses and Changes in Net Assets 

For the Years Ended December 31,201 0 and 2009 

Total Operating Revenues 

Operating Expenses 
Purchased power 
Water treatment 
Transmission and distribution 
Administration and customer accounts 
Administration and general 
Sewer maintenance and treatment 
Amortization 
Depreciation 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest income 
Federal and state grants 
Local grants 
Gain on disposition of equipment 
Other expenses 
Interest expense 

Total Nonoperating Revenues (Expenses) 

Change in Net Assets 

Net Assets, Beginning of Year 

Net Assets, End of Year 

$ 3,814,388 $ 3,644,730 
307,360 291,222 

-. 247,252 352,052 

4,369,000 4,288,004 

371,221 
1,189,222 

681,783 
272,186 
230,598 
365,886 

12,921 
1,271,081 

4,394,898 

344,405 
1,041,414 

755,992 
266,804 
212,275 
362,346 

12,921 
1,193,562 

4,189,719 

(25,898) - 98,285 

4,932 13,227 
1,977,720 957,004 

144,527 300,000 
12,819 - 
(6,420) (6,386) 

(741,369) (766,7211 -. 

1,392209 497,124 

1,366,311 595,409 

20,500,867 19,905,458 

$ 21,867,178 $ 20,500,867 

See accompanying notes to financial statements. 8 



Wood Creek Water District 
Statements of Cash Flows 

For the Years Ended December 31,2010 and 2009 
, 

Cash Flows From Operating Activities 
Receipts from customers i 

Receipts from other activities 
Payments to employees 
Payments to suppliers 

Net Cash Provided by Operating Activities 

Cash Flows From Noncapital and Related Financing Activities 

Net Cash Provided by Noncapital and Related Financing 
Federal, state and local grants 

Activities 

Cash Flows From Capital and Related Financing Activities 
Purchases of property, plant and equipment 
Proceeds from the sale of equipment 
Other activities 
Principal payments on debt 
Interest payments on debt 
Miscellaneous non-operating 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows From Investing Activities 

Net Cash Provided by Investing Activities 
Interest on investments 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Reconciliation of cash at the end of the year 
Unrestricted cash 
Restricted cash 

Total cash at the end of the year 

See accompanying notes to financial statements. 

$ 4,092,628 $ 3,778,931 
247,252 231,927 

(1,366,365) (1,393,720) 
(1,741,495) (1,455,189) 
1,232,020 1 ,I 61,949 

2,122,247 1,917,004 
2,122,247 1,917,004 

(2,293,808) (1,658,784) 
30,550 

(471 ) - 
(486,243) (1,134,739) 
(751,107) (775,301) 

(9,115) (1 5,101 ) 
(351 0,194) (3,583,925) 

3,356 13,227 
3,356 13,227 

(152,571) (491,745) 

1,286,818 1,778,563 

$ 1,134,247 $ 1,286,818 

$ 938,587 $ 1,112,456 
195,660 174,362 

$ 1,134,247 $ 1,286,818 
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Wood Creek Water District 
Statements of Cash Flows (Continued) 

For the Years Ended December 31, 201 0 and 2009 
I 

Reconciliation of Operating Income (loss) to Net Cash Provided 
I 

by Operating Activities: b 
Operating (loss) income 
Adjustments to reconcile operating income (loss) to net cash 
provided by operating activities 

Depreciation 
Amortization 
(increase) Decrease in: 

Accounts receivable 
Unbilled accounts receivable 
inventory 
Prepaid expenses and othe rassets 

increase (Decrease) in: 
Accounts payable 
Accrued expenses 
Deferred grant revenue 
Deferred tap fees 

Net Cash Provided by Operating Activities 

$ (25,898) 

1,271,081 
12,921 

(7,491 ) 
(1,029) 
66,206 
12,252 

48,938 

(1 44,527) 

$ 1,232,020 

(433) 

- 

- 2009 

$ 98,285 

1,193,562 
12,921 

(53,814) 
(4,487) 

(1 7,376) 
64 1 

(20,537) 
48,163 

(98,720) 
$ 1,158,638 

See accompanying notes to financial statements. 10 



Wood Creek Water District 
Notes to Financial Statements 
December 31,2010 and 2009 

Note 1 - Summary of Sinnificant Accountinu Policies 

\ Nature of Operations 

Wood Creek Water District, of Laurel County, Kentucky (“District”) was created in 1969 under 
Chapter 74 of the Kentucky Revised Statutes and is exempt from income taxes under Section 
501(c)(4) of the Internal Revenue Code. The District is governed by a three person board of 
Commissioners, which is appointed by the Laurel County Fiscal Court, and is regulated by the 
Kentucky Public Service Commission. 

Wood Creek Water District is a rural water utility system whose purpose is to establish, develop and 
operate a water supply and distribution system for its members and customers in Laurel County, 
Kentucky. The District also provides sewer services to a specific portion of the Wood Creek Lake 
watershed area. The District’s primary sources of revenue are from water sales and sewer services to its 
members and customers, including public bodies and local businesses in its service area. 

Basis of Accounting, Financial Presentation and Measurement Focus 

The basic financial statements of the District have been prepared in accordance with accounting 
principles generally accepted in the United States of America (“GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (“GASB”) is the standard-setting body for governmental 
accounting and financial reporting. The GAS9 periodically updates its codification of the existing 
Governmental Accounting and Financial Reporting Standards which, along with subsequent GAS9 
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. 

The District applies all relevant Governmental Accounting Standards Board (GASB) pronouncements, 
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) 
opinions issued on or before November 30, 1989, unless those pronouncements conflict or contradict 
GASB pronouncements, in which case, GAS9 prevails. In addition, the District applies all applicable 
FASB Statements and Interpretations issued after November 30, 1989, except those that conflict with or 
contradict GAS9 pronouncements to its business-type activities. 

The Statement of Net Assets and Statement of Revenues, Expenses and Changes in Net Assets display 
information about the District as a whole. These statements include all funds of the District. The 
statements distinguish between governmental and business-type activities. The District does not have 
any governmental activities. 

The financial statements are prepared using the accrual basis of accounting. Revenues are 
recognized when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows. 

Operating income reported by the District includes revenues and expenses related to the continuing 
operation of water service for its customers. Principal operating revenues are charges to customers 
for services. Principal operating expenses are the costs of providing the services and include 
administrative expenses and depreciation of capital assets. Other revenues and expenses are 
classified as non-operating in the financial statements. 

Cash and Cash Equivalents 

The District considers demand deposits and certificates of deposits with maturities of 90 days or 
less to be cash equivalents. 

11 



Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 1 - Summarv of Sianificant Accounting Policies (Continued) 

Investments I 

The District is authorized by state statute to invest in: 1) Obligations of the United States and of its 
agencies and instrumentalities; 2) Bonds or certificates of indebtedness of this state and its agencies and 
instrumentalities; 3) Shares of any savings and loan insured by an agency of the government of the 
United States up to the amount so insured; 4) Interest bearing deposits in nationally chartered or state 
banks chartered in Kentucky and insured by an agency of the government of the United States up to the 
amount so insured, and in larger amounts provided such bank shall pledge, as security, obligations of the 
United States government, its agencies and instrumentalities. 

\ 

The District's investments include certificates of deposits with maturity dates of three months or more. 
Certificates of deposits in excess of FDIC insurance are collateralized by securities held by the pledging 
bank. 

The District also invests in mutual funds, which are recorded at their fair market value. Securities are 
traded on a national exchange and valued at the last reported sales price at current exchange rates and 
investments that do not have an established market are reported at an estimated fair value. 

Accounts Receivable 

Accounts receivable arise as services are rendered for which collections have not been realized and are 
carried net of a provision for doubtful accounts. The provision for doubtful accounts is estimated using a 
percentage of accounts more than 90 days past due. At December 31, 2010 and 2009, the provision far 
doubtful accounts was $3,464 and $9,752, respectively. 

Unbilled Receivables 

The District estimated unbilled revenues from water sales, on a pro rata basis, at the end of each fiscal 
year. The estimated amount is based on amounts billed during the following month of the close of the 
fiscal year. 

Prepaid Assets 

Payments made that will benefit periods beyond the end of the fiscal year are recorded as prepaid items 
using the consumption method. A current asset for the prepaid amount is recorded at the time of the 
purchase, and an expenditure/expense is reported in the year in which the service is consumed. 

lnventorv 

Inventories of materials and supplies are stated at historical cost. The carrying value is determined on a 
first-in, first-out basis. 

Capital Assets 

Capital assets include land, land improvements, buildings, furniture and office equipment, building 
improvements, machinery, and equipment that have a useful life of more than one reporting period based 
on the District's capitalization policy. The cost of additions to the utility plant and major replacements of 
retired property is capitalized, and the cost of repairs, maintenance, and minor replacements is charged 
to expense. The District defines capital assets as assets with a cost of $1,000 or more and an estimated 

Note 1 - Significant Accountina Policies - (Continued) 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 1 - Sinnificant Accountinn Policies - (Continued) 

Capital Assets - (Continued) 

useful life in excess of one year. Cost includes direct labor, outside services, materials and 
transportation, employee fringe benefits, and overhead. Interest incurred during construction is 
capitalized. 

\ 

The cost and accumulated depreciation of property sold or retired is deducted from capital assets, and 
any profit or loss resulting from disposal is credited or charged in the non-operating section of the 
statements of revenues, expenses and changes in net assets. Depreciation has been provided over 
estimated useful lives of the assets using the straight-line method. The range of useful lives of assets is 
as follows: 

Asset Classification Ranqe of Lives 

Intangible 
Transmission and distribution mains 
Structures and improvements 
Pumping and water treatment equipment 
Meters, hydrants and services 
Other equipment 

40 years 
50 years 
50 years 
25 years 
20 years 

5-1 0 years 

Lonn-term Debt and Costs 

Long-term debt is recorded at face value. Costs, discounts, and premiums related to the issuance of debt 
are deferred and amortized over the lives of the various debt issues. 

Deferred Revenue 

Deferred revenue arises when assets are received before revenue recognition criteria have been 
satisfied. Grants and entitlements received before the eligibility requirements are met are recorded as 
deferred revenue. 

Compensated Absences 

Vacation benefits are not accrued beyond any fiscal year. Sick leave benefits may be used to supplement 
an employee's retirement if the employee is at retirement age or has at least twenty-six years and six 
months service. At December 31, 2010 and 2009, the District did not record any sick leave accrual and 
management feels that no sick leave benefits are currently payable. 

Customer Deuosits 

The District collects and holds in escrow a $60 deposit from customers to insure collection of its water 
charges. Interest at an annual rate of 1 % is paid on these deposits. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

13 



Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 1 - Summary of Sinnificant Accountina Policies (Continued) 

Net Assets 

Net assets comprise the various net earnings from operating income, non-operating revenues and 
expenses, and capital contributions. Net assets are classified in the following three components: 

Invested in capital assets, net of related debt - This component of net assets consists of capital 
assets, net of accumulated depreciation reduced by the outstanding balances of any bonds, 
mortgages, notes or other borrowings that are attributable to the acquisition, construction or 
improvement of those assets. 

Restricted - This component of net assets consists of constraints imposed by creditors (such as 
through debt covenants), grantors, contributors, or laws or regulations of other governments or 
constraints imposed by law through constitutional provisions or enabling legislation. 

Unrestricted net assets - This component of net assets consists of net assets that do not meet the 
definition of “restricted” or “invested in capital assets, net of related debt”. 

Note 2 - Restricted Cash 

The District includes all sinking fund deposits, funds required for other debt service, and funds related to 
specific projects or customer accounts to be restricted. At December 31, 2010 and 2009 restricted cash 
amounted to $195,660 and $1 74,362, respectively. This includes restrictions for customer deposits of $0 
and $22,082 and restrictions for debt service of $195,660 and $152,280, respectively. 

Note 3 - Kentuckv Revised Statute 

At December 31, 2010 all of the cash of the District was covered by federal depository insurance and 
securities pledged as collateral on behalf of the District. At December 31, 2009 $1,292,027 of the cash of 
the District was covered by federal depository insurance and securities pledged as collateral on behalf of 
the District. In accordance with Kentucky Revised Statute (KRS) 91A.060, the deposits are to be insured 
by the Federal Depository Insurance Corporation or collateralized to the extent uninsured by any 
obligations permitted by KRS 41.240(4). According to KRS 41.240(4), it shall either pledge or provide as 
collateral securities or other obligations having an aggregate current face value or current quoted market 
value at least equal to the deposits. According to KRS 91A.060, the District is allowed to invest in 
obligations of the U.S. Treasury and U.S. agencies, repurchase agreements, obligations of the 
Commonwealth of Kentucky and its agencies, insured savings and loans, or interest bearing deposits of 
insured national or state banks. For additional cash descriptive information, see Note I. 

14 



Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 4 - Custodial Credit Risk - Deposits 

Custodial Credit Risk - Deposits. Chstodial credit risk is the risk that in the event of a bank failure, the 
District's deposits may not be returned to it. The District does not have a deposit policy for custodial 
credit risk. As of December 31, 2010 and 2009, $941,617 and $1,288,430, respectively, of the District's 
bank balances of $1 ,I 91,617 and $1,538,430 were exposed to custodial credit risk as follows: 

i 

- 201 0 - 2009 

Uninsured and uncollateralized 
Uninsured and collateral held by pledging bank 
Uninsured and collateral held by pledging bank's trust 

Total 
department not in the District's name 

$ $ 246,403 
941,617 1,042,027 

$ 941,617 $ 1,288,430 

Note 5 - Investments 

As of December 31 , 2010 and 2009, the District had the following investments: 

Rating Fair Value -- Fair Value 
- 201 0 - 2010 

Dreyfus Treasury Prime Cash Management 674 lnv Not Rated $ 48,553 $ 47,620 
Federated Treasury Obligations Fund - lnstl Not Rated 494,198 489,617 
Certificate of Deposit Not Rated 51,250 51,250 

$ 594,001 tj 588,487 

Mutual funds are liquid assets; therefore, they do not have a maturity date and are classified as current 
assets. 

lnferest Rate Risk - Investments. The District does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from increasing 
interest rates. 

Concenfrafion of Credit Risk - Investments. The District places no limit on the amounts the District may 
invest in any one fund. More than 10% of the District's investments are in Federated Treasury 
Obligations Fund - Instl. This investment is 91% of the District's total investments. 

Risks and Uncerfainfies - Investments. The District invests in various mutual funds. Mutual funds are 
exposed to various risks, such as interest rate, credit, and market risks. Due to the level of risks 
associated with certain mutual funds, it is at least reasonably possible that changes in the values of 
mutual funds will occur in the near term and that such changes could materially affect the account 
balances and the amounts reported in the financial statements. 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 6 - Receivables 
I 

At December 31, 2010 and 2009, customer and other accounts receivable are as follows: 

-- 201 0 - 2009 

Due from customers $ 231,871 $ 241,043 
293,551 281,082 Due from related parties 

Due from others 4,484 6,235 
Provision for uncollectibles (2,738) (8,683) 
Total $ 527,168 $ 519,677 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 7 - Capital Assets 

The following is a summary of capital asset transactions for the year ended December 31, 2010: 

Water operations: 
Land and improvements 
Intangible 
Source of supply 
Water treatment plant 
Transmission and distributions 
General plant 

Totals at historical cost 

Land and improvements 
Intangible 
Source of supply 
Water treatment plant 
Transmission and distributions 
General plant 

Total accumulated depreciation 

Net capital assets - Water 

Sewer operations: 
Land and improvements 
General plant 
Collection plant 
Pumping plant 
Construction in progress 

Totals at historical cost 

Land and improvements 
General plant 
Collection plant 
Pumping plant 
Construction in progress 

Total accumulated depreciation 

Net capital assets - Sewer 

Net capital assets - Total 

' Balance 
Dec. 31,2009 

$ 3,187,161 
21,836 

1,589,536 
16,474,338 
16,129,894 
2.178.231 

Balance 
Additions Dispositions Dec. 31, 201 0 

$ 860,822 $ 4,047,983 
21,836 

124,725 1,714,261 
16,474,338 

164,447 16,294,341 
5,313 (123,759) 2,059,785 

39,580,996 1,155,307 (1 23,759) 40,612,544 

(21,215) (546) (21,761) 
(777,587) (59,092) (836,679) 

(2,366,477) (361,200) (2,727,677) 
(4,972,255) (389,112) (5,361,367) 
(1,538,257) (96,927) 106,028 (1,529,156) 

(9,675,791) (906,877) 106,028 (1 0,476,640) 

29,905,205 248,430 17,731 30,135,904 

48,008 48,008 
264,084 264,084 

4,189,324 107,373 4,296,697 
2,232,007 117,795 2,349,802 

416,945 91 3,331 1,330,276 

7,150,368 1,138,499 8,288,867 

(155,361) (19,081) (1 74,442) 
(652,790) (146,733) (799,523) 

(1,095,239) (1 98,390) (1,293,629) 

(1,903,390) (364,204) (2,267,594) 

5,246,978 774,295 6,021,273 

$ 35,152,183 $ 1,022,725 $ 17,731 $ 36,157,177 

17 



Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,201 0 and 2009 

Note 7 - Capital Assets - Continued , 

The following is a summary of capitahasset transactions for the year ended December 31, 2009: 

Water operations: 
Land and improvements 
Intangible 
Source of supply 
Water treatment plant 
Transmission and distributions 
General plant 

Totals at historical cost 

Land and improvements 
Intangible 
Source of supply 
Water treatment plant 
Transmission and distributions 
General plant 

Total accumulated depreciation 

Net capital assets - Water 

Sewer operations: 
Land and improvements 
General plant 
Collection plant 
Pumping plant 
Construction in progress 

Totals at historical cost 

Land and improvements 
General plant 
Collection plant 
Pumping plant 
Construction in progress 

Less accumualted depreciation 

Net capital assets - Sewer 

Net capital assets - Total 

\ Balance Balance 
Dec. 31 , 2008 Additions Dispositions Dec. 31 , 2009 

$ 2,682,285 $ 504,876 $ 3,187,161 
21,836 21,836 

1,589,536 1,589,536 
16,264,227 210,111 16,474,338 
15,936,717 193,177 16,129,894 
2,129,485 48,746 2,178,231 

38,624,086 956,910 39,580,996 

(21,215) 
(777,587) 

(2,007,703) (358,774) (2 , 366,477) 
(4,588,898) (383,357) (4,972,255) 
(1,416,370) (121,887) (1,538,257) 

(20,669) (546) 
(721,570) (56,017) 

(8,755,210) (920,581) (9,675,79 1 ) 

29 , 868,876 36,329 29,905,205 

9,000 39,008 48,008 
264,084 264,084 

2,955,461 1,233,863 4,189,324 
1,212,670 1,019,337 2,232,007 
2,008,478 236,472 (1,828,005) 416,945 

6,449,693 2,528,680 (1,828,005) 7,150,368 

(1 36,279) (1 9,082) (155,361) 
(531,707) (121,083) (652,790) 
(962,423) (132,816) ( I  ,095,239) 

(1,630,409) (272,981) (1,903,390) 

4,819,284 2,255,699 (1,828,005) 8,902,988 

$ 34,688,160 $ 2,292,028 $ (1,828,005) $ 35,152,183 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 8 - Long-term Debt 

The District’s long-term debt consists of notes payable to Rural Development and Kentucky Rural Water 
Finance Corporation, which were obtaihed for various acquisitions of plant and equipment. Additionally, 
long-term debt also included lease purchases agreements for various equipment purchases. 

The following is a summary of long-term debt transactions for the year ended December 31, 2010: 

Balance Balance Due Within 
Dec. 31,2009 Additions Pavments Dec. 31,2010 One Year 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
January 2020 $ 29,500 $ - $ 2,000 $ 27,500 $ 2,000 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
October 2017 91,200 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
July 2021 

4.375% note payable to the United 
States Department of Agriculture - 
Rural Development, due in annual 
installments, including interest, 
through October 2045 

1,543,000 

7,091,000 

4.25% note payable to the United 
States Department of Agriculture - 
Rural Development, due in annual 
installments, including interest, 
through October 2045 708,500 

4-5% note payable to the Bank of 
New York, due in annual installments, 
including interest, through July 2022 455,000 

4.12-4.75% note payable to the 
Kentucky Rural Water Fincance 
Corporation, due in annual install- 
ments, including interest, through 
September 2022 232,000 

2,200 89,000 2,300 

24,000 1,519,000 25,000 

85,000 7,006,000 88,000 

8,500 700,000 9,000 

25,000 430,000 25,000 

13,000 219,000 13,000 
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Wood Creek Water District 
Notes ta Financial Statements (Continued) 

December 31, 2010 and 2009 

Note 8 -- Long-term Debt - Continued 

2.06-5.06% note payable to the 
Kentucky Rural Water Fincance 
Corporation, due in annual install- 
ments, including interest, through 
July 2022 

I 

1 

2.28-4.405% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through Jan. 2029 

4.09-4.59% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through July 2031 

4.05-4.425% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through July 2036 

4.75% lease agreement with Town 
and Country, paid in monthly install- 
ments of $1,650, including both 
principal and interest, through 201 1 

4.65% lease agreement with John Deere 
Credit, paid in monthly installments 
of $1,618, including both principal 
and interest, through 2012 

925,300 

1 ,I 50,000 

3,324,000 

2,008,000 

26,982 

52,859 

103,100 822,200 1 05,100 

38,000 1,112,000 40,000 

95,000 3,229,000 100,000 

43,000 1,965,000 44,000 

18,808 8,174 8,174 

17,323 35,536 18,146 

6% lease agreement with Komatsu 
Financial, paid in monthly installment 
of $1,644, including both principal 

_- ~ _ _ _  and interest, through 2010 11,312 11,312 

$ 17,648,653 $ - $ 486,243 $ 17,162,410 $ 479,720 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,201 0 and 2009 

Note 8 - Lona-term Debt - Continued 

The following is a summary of long-term debt transactions for the year ended December 31,2009 : 
1 

Balance Due Within 
Dec. 31,2008 Additions Pavments Dec. 31,2009 One Year 

Balance 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
January 2020 $ 31,500 $ - $ 2,000 $ 29,500 $ 2,000 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
October 2017 93,300 

5% note payable to the United States 
Department of Agriculture - Rural 
Development, due in annual install- 
ments, including interest, through 
July 2021 1,566,000 

4.375% note payable to the United 
States Department of Agriculture - 
Rural Development, due in annual 
installments, including interest, 
through October 2045 

4.25% note payable to the United 
States Department of Agriculture - 
Rural Development, due in annual 
installments, including interest, 
through October 2045 

7,172,000 

717,000 

4-5% note payable to the Bank of 
New York, due in annual installments, 
including interest, through July 2022 480,000 

4.12-4.75% note payable to the 
Kentucky Rural Water Fincance 
Corporation, due in annual install- 
ments, including interest, through 
September 2022 245,000 

2,100 91,200 2,200 

23,000 1,543,000 24,000 

81,000 7,091,000 85,000 

8,500 708,500 8,500 

25,000 455,000 25,000 

13,000 232,000 13,000 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,201 0 and 2009 

Note 8 - Long-term Debt - Continued 

2.06-5.06% note payable to the 
Kentucky Rural Water Fincance 
Corporation, due in annual install- 
ments, including interest, through 
July 2022 

I 

2.28-4.405% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through Jan. 2029 

4.09-4.59% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through July 2031 

4.05-4.425% note payable to the 
Kentucky Rural Water Finance Corp- 
oration, due in annual installments, 
including interest, through July 2036 

4.75% lease agreement with Town 
and Country, paid in monthly install- 
ments of $1,650, including both 
principal and interest, through 201 1 

4.65% lease agreement with John Deere 
Credit, paid in monthly installments 
of $1,618, including both principal 
and interest, through 2012 

6% lease agreement with Komatsu 
Financial, paid in monthly installment 
of $1,644, including both principal 
and interest, through 2010 

1,019,500 

1,186,000 

3,419,000 

2,048,000 

44,698 

69,397 

94,200 925,300 103,100 

36,000 1 , I  50,000 38,000 

95,000 3,324,000 95,000 

40,000 2,008,000 43,000 

17,716 26,982 18,808 

16,538 52,859 17,323 
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Wood Creek Water District 
Notes to Financial Statements (ContinlJed) 

December 31,201 0 and 2009 
I 

- Note 8 - Long-term Debt - Continued, 

The aggregate annual principal and interest repayments on long-term debt are summarized as follows: 
1 

ending December 31 Principal Interest - Total 

201 1 
201 2 
201 3 
2014 
201 5 

201 6-2020 
2021 -2025 
2026-2030 
2031 -2035 
2036-2040 
2041 -2045 

$ 479,720 
487,790 
498,200 
51 3,700 
544,000 

2,577,700 
2,768,900 
3,024,700 
2,413,700 
1,945,000 
1,909,000 

$ 662,581 
644,270 
625,410 
605,792 
585,178 

2,627,012 
2,083,957 
1,519,773 

979,391 
572,677 
173,525 

!§ 1,142,301 
1,132,060 
1,123,610 
1 ,I 19,492 
1,129,178 
5,204,712 
4,852,857 
4,544,473 
3,393,091 
2,517,677 
2,082,525 

$ 17,162,410 $ 11,079,566 $ 28,241,976 

Note 9 - Services Provided to Other Water Districts 

Wood Creek Water District sells water for resale and provides maintenance, construction and office 
services to West Laurel Water Association, Incorporated and East Laurel Water District. The actual costs 
of maintenance and construction services are accumulated in specific expense accounts and charges for 
services are netted against such expense accounts. Wood Creek Water District bills the related water 
companies for the materials. 

Accounts receivable from East Laurel Water District and West Laurel Water Association, Incorporated 
amounted to $155,197 and $138,354 at December 31, 2010, and $142,892 and $138,190 at December 
31, 2009. 

The following is a summary of amounts paid to Wood Creek Water District for water and services: 

2010 - 2009 
East Laurel Water District 

Water sales for resale 
Other services 

West Laurel Water Association, Incorporated 

Water sales for resale 
Other services 

$ 961,675 $ 917,204 
688,060 685,502 

$ 1,649,735 $ 1,602,706 

$ 887,603 $ 802,641 
694,713 655,334 

$ 1,582,316 $ 1,457,975 
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Wood Creek Water District 
Notes to Financial Statements (Continued) 

December 31,2010 and 2009 

Note 10 - Retirement Plan 

The District’s full-time employees areicovered under the County Employee’s Retirement System (CERS), 
a cost sharing, multiple-employer, public employers’ retirement system. Funding for the plan is provided 
through payroll withhoidings of 5% and a District contribution of 16.16% of the employees’ total 
compensation subject to contribution. 

The District’s total payroll for the year was $1,768,614 of which $1,760,104 was covered by CERS. The 
District‘s contribution requirement for CERS for the years ended December 31, 2010, 2009, and 2008 
were $283,503, $262,117, and $261,537, respectively. 

Benefits under the plan will vary based on final compensation, years of service and other factors as fully 
described in the Plan documents. 

The CERS issues a publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to Kentucky Retirement Systems, 
1260 Louisville Road, Frankfort, Kentucky 40601. 

Note 11 - Risk Management 

The District is exposed to various risks of loss related to limited torts; theft of, damage to, and destruction 
of assets; errors and omissions and natural disasters for which the District carries commercial insurance. 
Insurance coverage is acquired through the District with coverage for East Laurel Water District and West 
Laurel Water Association, Incorporated for which they both pay their share of the cost. There have been 
no significant reductions in coverage for the year and settlements have not exceeded coverage in the 
past three years. 

Note 12 - Reclassification 

Certain reclassifications have been made to the 2009 financial statement presentation to correspond to 
current year’s format. Total net assets and change in net assets are unchanged due to these 
reclassifications. 

Note 13 - Subseauent Events 

Date of Management Evaluation 

Management of the District has evaluated subsequent events through March 29, 201 1, the date on which 
the financial statements were available to be issued. No events have occurred subsequent to the date of 
the financial statements that would require adjustment to or disclosure in the financial statements. 
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Assets 

Wood Creek Water District 
Departmental Statements of Net Assets - Water Fund 

December 31,201 0 and 2009 

Current Assets 
Cash and cash equivalents 
Investments 
Accounts receivable, less allowance for doubtful accounts 
Unbilled accounts receivable 
Inventories 
Due from other funds 
Other current assets 

Total Current Assets 

Noncurrent Assets 
Restricted Assets 

Restricted cash and cash equivalents 

Capital Assets 
Land and improvements 
Intangible 
Source of supply and pumping 
Transmission and distribution plant 
General plant 
Water treatment expense 
Less: accumulated depreciation 

Net Capital Assets 

Other Assets 

Total Other Assets 
Othe deferred debts (net of accumulated amortization) 

Total Noncurrent Assets 

Total Assets 

$ 903,243 
594,001 
477,834 
125,957 
743,333 
45,590 
48,511 

2,938,469 -- 

- 195,660 

4,047,983 
21,836 

1,714,26 1 
16,294,342 
2,059,784 

16,474,338 
( I  0,476,639) 
30,135,905 

252,074 
252,074 

-- 

30,583,639. 

33,522,108 

$ 921,159 
588,487 
467,740 
124,928 
834,237 

15,237 
61,532 

3,013,320 

174.362 

3,187,161 
21,836 

1,589,535 
16,129,895 
2,178,230 

16,474,339 
(9,675,7m 
29,905,205 

265,555 
- 265,555 

30,345,122 

33,358,442- 

See accompanying notes to financial statements. 



.- 

Liabilities 

Current Liabilities 
Current portion of long-term debt 
Accounts payable 
Accrued interest payable 
Due to other funds 
Other current liabilities 

Total Current Liabilities 

Noncurrent Liabilities 
Customer Deposits 
Unamortized premium on debt 
Long-term debt 

Total Noncurrent Liabilities 

Total Liabilties 

-- 201 0 

$ 471,546 $ 456,123 
162,059 114,240 
367,799 377,537 
122,535 125,830 

- 55,390 55,958 
1,179,329 1 ,I 29,688 

18,425 18,290 
7,150 7,710 

16,682,690 17,154,236 
16,708,265 17,180,236 -- 

17,887,594 18,309,924 

Ilr 
I 
I 
I 

Net Assets 
Invested in capital assets, net of related debt 
Restricted for payment of long-term debt 
Unrestricted 

Total Net Assets 

12,981,669 12,294,846 
195,660 174,362 

2,457,185 2,579,310 
$ 15,634,514 $ 15,048,518 
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Wood Creek Water District 
Departmental Statements of Revenues, Expenses and Changes in Net Assets - Water Fund 

For the Years Ended December 31,201 0 and 2009 

-- 2009 

Operating Revenues 
Water sales 
Other operating income 

Total Operating Revenues 

Operating Expenses 
Purchased water 
Water treatment 
Transmission and distribution 
Administration of customer accounts 
Administration and general 
Sewer maintenance and treatment 
Amortization 
Depreciation 

Total Operating Expenses 

Operating Income 

Non-operating Revenues (Expenses) 
Interest income 
Federal and state grants 
Gain on disposal of equipment 
Interest on long-term debt 
Miscellaneous 

Total Non-operating Revenues (Expenses) 

Change in Net Assets 

Net Assets, Beginning of Year 

Net Assets. End of Year 

See accompanying notes to financial statements. 

$ 3,814,388 $ 3,644,730 
141,873 

3,958,799 3,786,603 
--- - 144,41 I 

354,994 331,118 
1,189,222 1,041,414 

681,783 755,992 
272,186 266,002 
226,166 200,967 

- 3,374 
12,921 12,921 

906,876 920,581 
3,644,148 3,532,369 

-. 
._- - 

314,651 254,234 ____-- --- 

4,656 11,134 
1,00Q,000 709,724 

12,819 
(740,182) (763,615) 

(5,948) (6,386) 
271,345 (49,143) 

585,996 205,091 

15,048,518 14,843,427 

$ 15,634,514 $ 15,048,518 
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Wood Creek Water District 
Departmental Statements of Cash Flows - Water Fund 

For the Years Ended December 30,2010 and 2009 

Cash Flows From Operating Activities 
Receipts from customers t 

Receipts from other activities 
Payments to employees 
Payments to suppliers 

Net Cash Provided by Operating Activities 

Cash Flows From Noncapital and Related 
Financing Activities 

Federal, state and local grants 
Net Cash Provided by Noncapital and Related 

Financing Activities 

Cash Flows From Capital and Related 
Financing Activities 

Purchases of property, plant and equipment 
Proceeds from the sale of equipment 
Loans to sewer fund 
Payments on loans from sewer fund 
Proceeds received on loan from sewer fund 
Principal payments on debt 
Interest payments on debt 
Miscellaneous non-operating 

Net Cash Used by Capital and Related 
Financing Activities 

Cash Flows From Investing Activities 

Net Cash Provided by Investing Activities 
Interest on investments 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Reconciliation of cash at the end of the year 
Unrestricted cash 
Restricted cash 

Total cash at the end of the year 

- 201 0 

$ 3,782,665 $ 3,608,494 
144,411 141,873 

(1,366,365) (1,393,720) 
(1,186,844) (1,230,884) 
1,373,867 1,125,763 

1,000,000 1,369,724 
1,000,000 1,369,724 

(1 , I  55,309) (958,109) 
30,550 - 

(30,353) ( 3 3  3) 
(3,295) - 

120,125 
(456,123) (1,098,320) 
(749,920) (772,195) 

(91113) (1 1,788) 
(2,373,563) (2,723,600) 

3,080 11,137 
3,080 11,137 

3,384 (216,976) 

1,095,519 1,312,495 

$ 1,098,903 $ 1,095,519 

$ 903,243 $ 921.159 
195,660 174,362 

$ 1,098,903 $ 1,095,521 
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Wood Creek Water District 
Departmental Statements of Cash Flows - Water Fund (Continued) 

For the Years Ended December 31.2010 and 2009 

Reconciliation of Operating Income to Net Cash 
Provided by Operating Activities:'\ 

Operating income 
Adjustments to reconcile operating income 

to net cash provided by operating activities: 
Depreciation 
Amortization 
(Increase) Decrease in: 

Accounts receivable 
Unbilled accounts receivable 
Inventory 
Prepaid expenses 

Increase (Decrease) in: 
Accounts payable 
Accrued expenses and other liabilities 

Net Cash Provided by Operating Activities 

$ 314,651 

906,876 
12,921 

(1 0,094) 

90,904 
12.252 

(I ,029) 

47,819 
(433) 

$ 1,373,867 

- 2009 

$ 254,234 

920,581 
12,921 

(31,749) 
(4,487) 

(48,272) 
64 1 

(26,269) 
48,163 

$ 1,125,763 
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Wood Creek Water District 
Departmental Statements of Net Assets - Sewer Fund 

December 31,2010 and 2009 

i Assets I 

Current Assets 
Cash and cash equivalents 
Accounts receivable, less allowance for doubtful accounts 
Inventories 
Due from other funds 

Total Current Assets 

Capital Assets 
Land and improvements 
General plant 
Collection plant 
Pumping plant 
Construction in progress 
Less: accumulated depreciation 

Net Capital Assets 

Total Noncurrent Assets 

Total Assets 

Liabilities 

Current Liabilities 
Current portion of long-term debt 
Accounts payable 
Deferred grant revenue 
Due to other funds 

Total Current Liabilities 

Noncurrent Liabilities 

Total Noncurrent Liabilities 
Long-term debt 

Total Liabilties 

Net Assets 
Invested in capital assets, net of related debt 
Unrestricted 

Total Net Assets 

See accompanying notes to financial statements. 

$ 35,344 $ 191,297 
49,334 51,937 
89,572 64,874 

122,535- 125,830 
296,785 433,938 

- 
_____--- --- 

48,008 48,008 
264,084 264,084 

4,296,696 4,189,324 
2,349,802 2,232,007 
1,330,276 416,945 

(2,267,595) (1,903,390) 
6,021,271 - 5,246,978 

8,371,073 7,478,985 

- 8,667,858 7,912,923 

$ 8,174 $ 30,120 
31,628 30,509 

- 144,527 
45,590 _. 15,237 
85,392 - 220,393 

--- 

8,174 
- 8,174 
-- 
- 

- 85,392 228,567 

6,021,271 5,094,277 
21 1,393 358,072 

$ 6,232,664 $ 5,452,349 
---" - 
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Wood Creek Water District 
Departmental Statements of Revenues, Expenses and Changes in Net Assets - Sewer Fund 

For the Years Ended December 31,201 0 and 2009 

Operating Revenues 
Sewer sales 
Other operating income 

Total Operating Revenues 

Operating Expenses 
Purchased water 
Administration of custamer accounts 
Administration and general 
Sewer maintenance and treatment 
Depreciation 

Total Operating Expenses 

Operating Loss 

Non-operating Revenues (Expenses) 
Interest i ncame 
Federal and state grants 
Local grants 
Interest on long-term debt 
Miscellaneous 

Total Non-operating Revenues (Expenses) 

Change in Net Assets 

Net Assets, Beginning of Year 

Net Assets, End of Year 

$ 307,360 $ 291,222 
102,841 -- 210,179 
410,201 __ 501,401 - 

16,227 13,287 
- 802 

4,432 11,308 
365,886 358,972 

272,981 364,205 
750,750 657,350 

-- 

(340,549) (1 55,949) 

276 2,093 
977,720 247,280 
144,527 300,000 

(1,187) (3,106) 
(472) - 

546,267 ---- 1,120,864 

780,315 390,318 

5,452,349 5,062,031 - - 

$ 6,232,664 $ 5,452,349 

See accompanying notes to financial statements. 31 



Wood Creek Water District 
Departmental Statements of Cash Flows - Sewer Fund 

For the Years Ended December 31,2010 and 2009 

- 201 0 
Cash Flows From Operating Activities 

i Receipts from customers i 

Receipts from other activities 
Payments to suppliers 

Net Cash (Used) Provided by Operating Activities 

Cash Flows From Noncapital and Related 
Financing Activities 

Federal, state and local grants 
Net Cash Provided by Noncapital and Related 

Financing Activities 

Cash Flows From Capital and Related 
Financing Activities 

Purchases of property, plant and equipment 
Principal payments on debt 
Payments received from loans to water fund 
Proceeds received on loan from water fund 
Loans to water fund 
Other activities 
Interest payments on debt 

Net Cash Used by Capital and Related 
Financing Activities 

Cash Flows From Investing Activities 

Net Cash Provided by Investing Activities 
Interest on investments 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

$ 309,963 $ 170,437 
102,841 90,054 

(554,651 ) (227’61 8) 
(141,847) 32,873 

1 ,I 22,247 547,280 
1,122,247 547,280 

(1,138,499) (700,675) 
(30,120) (36,419) 

3,295 - 
30,353 3,313 

- ( I  20,125) 
(471 ) - 

(1,187) (3,106) 
(1 ,I 36,629) (857,012) 

276 2,093 
276 2,093 

(1 55,953) (274,766) 

191,297 466,063 

$ 35,344 $ 191,297 
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Wood Creek Water District 
Departmental Statements of Cash Flows - Sewer Fund (Continued) 

For the Years Ended December 31,2010 and 2009 

1 2010 
\ 

Reconciliation of Operating Loss to Net Cash 
Used by Operating Activities: 

Operating Loss $ (340,549) 
Adjustments to reconcile operating loss 

to net cash provided by operating activities: 
Depreciation 364,205 
(Increase) Decrease in: 

Accounts receivable 2,603 
Inventory (24,698) 

Increase (Decrease) in: 
Accounts payable 1,119 
Deferred grant revenue (144,527) 
Deferred tap fees - 

Net Cash (Used) Provided by Operating Activities 

$ (155,949) 

272,981 

(22,065) 
30,896 

5,732 

(98,720) 

$ (141,847) $ 32,875 
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CPAs www. baldwincpas.com 

Report On Internal Control Over Financial Reporting And On 
Compliance And Other Matters Based On An Audit Of Financial Statements 

Performed In kcordance With Government Auditing Standards 

I 

To the Commissioners \ 

Wood Creek Water District 
London, Kentucky 

We have audited the financial statements of Wood Creek Water District as of and for the years ended 
December 31 , 201 0 and 2009, and have issued our report thereon dated March 29,201 1. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reportinq 

In planning and performing our audit, we considered Wood Creek Water District’s internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the District‘s internal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the District‘s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control 
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant 
deficiencies that are considered to be material weaknesses. We identified no deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Wood Creek Water District’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards 

This report is intended solely for the information and use of the commissioners, management, others 
within the organization, Public Service Commission, financing agencies, and appropriate government 
agencies and is not intended to be and should not be used by anyone other than these specified parties. 

Baldwin CPAs, PLLC 
March 29, 201 1 
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WRITTEN NOTIFICATION OF INTENT 



Wood Creek 
1670 Hal Rogers Parkway London, Kentucky 40743 (606) 928-9808 

June 15,2(411 

Mr. Jeff Derouen 
Executive Director 
KY Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

RECEIVED 
J U N  19 2011 

PUBLIC SERVICE 
COMMISSION 

Dear Mr. Derouen: 

Wood Creek Water District hereby notifies the Public Service Commission, pursuant to 
807 KAR 5:00q, Section I O(2) and 807 KAR 501 1, Section 8( I) ,  of its intention to file 
an application for a general adjustment of water rates, using a historical test-period, no 
sooner than (4) weeks following your receipt of this notice. 

+ 

Donta Evans 
Superintendent 
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