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COMMONWEALTH OF KENTIJCKY 

BEFORE THE PUBLIC SERVICE COMMISSI 

Petition of Budget Prepay, Inc. d/b/a Budget 
Phone for Designation as a Non-Rural Wireless 

PUBLIC SERVICE 
COMMISSION 

GO\\-* 00 Eligible Telecommunications Carrier 

APPLICATION OF BUDGET PREPAY, INC. FOR DESIGNATION 
AS A NON-RURAL WIRELESS ELIGIBLE TELECOMMUNCIATIONS CARRIER 

Budget Prepay, Inc. (“Budget” or the “Company”), which is, inter alia, a commercial 

radio service (“CMRS”) provider, hereby requests from the Public Service Commission of Ken- 

tucky (“Commission”) designation as a wireless Eligible Telecommunications Carrier (“ETC”) 

in areas served by three non-rural Kentucky ILECs -- BellSouth Telecoininunicatioiis, Inc. 

d/b/a/ AT&T Southeast (“AT&T”), Cincinnati Bell Telephone Company (“Cincinnati Bell”), and 

Windstream Kentucky East, LLC (“Windstream”) - for the purpose of receiving Federal Uni- 

versal Service Fund (“FUSF”) and Kentucky Universal Service Fund (“KUSF’) low-income 

support for Lifeline and Link Up services. 

I. INTRODUCTION 

A. Background 

Budget is a Louisiana corporation’ and is authorized to conduct business as a foreign 

3 corporation in the State of Kentucky? Budget, the corporate successor to Budget Phone, Inc., is 

Budget Phone was incorporated in the State of Louisiana on May 1 ,  1996 (Cliarter/Organization ID 
34525907D). The principal office of the Company is located at 1325 Barksdale Blvd, Bossier City, L,A 
71111. 

ber 0470906). Budget’s Articles of Incorporation and the 2005 amendment thereto have already been 
filed with the Commission, as Exhibit 2 to the Application initiating Ky. PSC Case No. 2009-00269, 
Application of Ruclget Prepay, Inc. for Desigiintiorz as n Noli-Rural Eligible Telecomniiniiccrtioizs Carrier 
pursuant to $2 /4(e)(2) of the Coriiriiuizicatioiis Act of 1934. 

I 

Kentucky Secretary of State’s Office lists an authorization date of March 12, 1999 (Organization Num- 



a Competitive Local Exchange Carrier (“CLEC”) and is authorized by the Cornmission to pro- 

vide basic local exchange services and long distance service within Kent~cky.~ It has also regis- 

tered as a wireless telecommunications utility in Kentucky? Budget (or its corporate predeces- 

sor) has been providing telecommunications services in Kentucky since May 28,2000. Budget 

provides service over a combination of its own facilities, including leased transport lines and 

leased loops, and resale lines. 

On December 28,2009, the Commission issued an Order in Case No. 2009-00269, 

granting Budget designation as a wireline ETC in the entire service areas of AT&T and Wind- 

stream and finding it eligible to receive FUSF low-income support for its wireline Lifeline and 

Link Up services. Budget is now seeking authority to include wireless as part of its low-income 

service offerings beginning in the 3rd quarter of 20 1 1 .  

B. Contact and Service List Information 

Budget’s contact name for this Application and postal address are set forth below: 

R. Danny Hyde, 111 
Budget Prepay, Inc. 
1325 Barksdale Blvd 
Bossier City, LA 7 1 1 1 1 

All correspondence, communications, pleadings, notices, orders and decisions relating to this 

Application should be directed to Budget’s counsel as set forth below: 

Katherine K. Yuriker 
YUNKER & PARK PLC 
P. 0. Box 21784 

On February 1,2006 Budget acquired and succeeded to the public service business of Budget Phone, 

Budget’s CLEC (class A) utility identification number is 5050350; its long distance carrier (class B) 

1 

Inc. See P.S.C. Ky. Adoption Notice No. I ,  issued February I ,  2006. 

utility identification number is 5 153200. Budget’s tariff for the provision of basic local exchange service 
on file with the Commission is Kentucky PSC Tariff No. I (rec’d 4/3/2007). 
’ Budget’s cellular (class C) utility identification number is 410560; for wireless service, it does business 
as “Budget Mobile.” 



Lexington, KY 40522-1784 

fax: 8 59-25 5 -0746 
(859) 255-0629 

11. BUDGET’S WIRELESS SERVICE OFFERING SATISFIES THE REQUIRE- 
MENTS FOR DESIGNATION AS AN ETC TO SERVE THE DESIGNATED 
AREAS. 

A. ETC Legal Requirements 

Section 254(e) of the Communications Act of 1934 (“the Act”), 47 U.S.C. 8 254(e), pro- 

vides that “only an eligible telecommunications carrier designated under section 2 14(e) of this 

title shall be eligible to receive specific Federal universal service support.” The Act requires 

state commissions to designate as an ETC, throughout the service area for which ETC status is 

sought, any common cairier that: (i) offers services that are supported by federal universal 

service support mechanisms, either using its own facilities or a combination of its own facilities 

and resale of another carrier’s facilities, and (ii) advertises the availability of such services and 

the charges using media of general distribution. 47 U.S.C. 5 214(e)( 1)-(2). 

1. Eligibility and Identification of the Service Area. 

Budget is a common carrier as that teim is defined in the Act6 and, as such, is eligible for 

designation as an ETC. Further, Budget has received ETC status in Kentucky for its wireline 

services. Budget is currently requesting that its ETC status be extended to include wireless ser- 

vices, and the FCC has recognized that telecommunications providers offering wireless services 

are eligible to be designated as ETCS.~ 

Section 214(e)(2) of the Act provides that ETC designation shall be made for a “service 

area” designated by the state commission. Subsection ( 5 )  provides that the “service area” shall 

be a “geographic area established by the State cominissiori.” Attached hereto as Exhibit A is a 

47 USC 9 153(h)( 10). 
Federal-State Joint Board on Universal Service, First Report and Order, 12 FCC Rcd 8776,8858-59 7 

( 1997) (“First Report and Order”). 
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list of the exchanges for which Budget is seeking ETC authority for its wireless services, consis- 

ting of wire centers of AT&T, Cincinnati Bell, and Windstrearn. 

2. Supported Services 

Section 214(e)( l)(A) of the Act requires that an ETC offer the services that are supported 

by federal universal service support rnechanisrns (“Supported Services”) either using its own 

facilities or a combinatiori of its own facilities and resale of another carrier’s services. Budget 

will provide each of these required services, identified in 47 C.F.R. 3 54.101 throughout the 

designated service area utilizing a combination of its own facilities and resale of wireless ser- 

vices, as indicated below: 

1 .  

2. 

3.  

4. 

5 .  

Voice-grade access to the public switched telephone network - Budget will provide its 
customers with the ability to make and receive calls on the public switched telephone 
network. 

Local Usage 

“Local usage” means an amount of minutes of use of exchange service, prescribed by 
the FCC, provided free of charge to end users.”’ The FCC has interpreted its rule as 
requiring carriers to offer customers rate plans offering varying arnounts of local 
usage.9 

Though Budget may ultimately decide to expand the riurnber of Lifeline service plan 
options available to eligible Lifeline customers, Budget intends to initially offer qual- 
ifying customers an “unlimited talk & text” wireless plan that will provide unlimited 
local usage, as well as another plan with 250 free minutes of local usage. These plans 
satisfy the “local usage” requirernent. 

Dual-tone, multi-frequency V‘DTMF’) simialing, or its functional equivalent - Budget 
satisfies this requirement by providing signaling that is functionally equivalent to DTMF. 

Single-uai-tv service or its functional eauivalent - Budget will meet this requirement by 
providing a dedicated message path for the length of its subscribers’ calls. 

Access to ernergency services 
e “Access to ernergency service” incIudes access to services, such as 9 1 1 and enhanced 

91 1 (“E-91 l”), provided by local governments or other public safety organizations. 

’ 47 C.F.R. §54.101(a)(2). 

Stare of Wyoming, CC Docket No. 96-4.5, Memorandum Opinion and Order, I6 FCC Rcd 48,52 jJ I O  
(2000) I 

See Western Wireless Corp., Petition,for Desigrzatioii as an Eligible Teleconznilllzicatioris Carrier in the 9 
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* All of the phones that Budget distributes are capable of delivering automatic number- 
ing informatioii (“ANI”) and automatic location information (“ALI”), and otherwise 
satisfy applicable state and federal E-9 1 I requirements. 

6. Access to operator services 
* “Access to operator services” means access to automated or live operator assistance 

provided to a customer to arraiige for billing or completion, or both, of a telephone 
call. 

Budget meets this requirement through its own live operators employed by Budget 
that are available to assist customers. 

7. Access to interexchange service 

With respect to wireless carriers, “access to interexchange service” means access to 
the functional equivalent of the use of the wireline telecommunications loop, as well 
as that portion of the switch that is paid for by the end user, necessary to access an 
in terexchange carrier’s network. 

Budget meets this requirement by providing all of its subscribers with the ability to 
make and receive interexchange or toll calls. Budget will rely on its own switches 
located in Dallas, Texas, and Shreveport, Louisiana, to provide access to some inter- 
exchange services (for routing certain domestic and all non-domestic calls). 

8. Access to directory assistance 

“Access to directory assistance” means access to a service that includes, but is not 
limited to, making available to customers, upoil request, information contained in 
directory listings. 

Budget meets this requirement by providing access to directory assistance by Budget 
operators. Budget subscribers will be able to dial 41 I or #4007 to reach directory 
assistance from their mobile phones. Budget’s own switches and facilities will be 
used to provide access to directory assistance. 

9. Toll limitation for qualifying low-income consumers 

“Toll lirnitation” includes the offering of either “toll control” or “toll blocking” to 
qualifying low-income customers, as a means of limiting or blocking the Completion 
of outgoing toll calls. 

Budget will offer toll limitation service using its own facilities to qualifying low- 
income customers, as requested. 

3. Advertising Supported Services 

Section 214(e)( 1)(B) of the Act requires that an ETC advertise the availability of Sup- 

ported Services and the related charges using media of general distribution. ETCs are also 

required to publicize the availability of Lifeline and Link Up services in a manner reasonably 

- 5 -  



designed to reach those likely to qualify for such services.’” Budget will advertise the 

availability of the Supported Services throughout its designated service areas using media of 

general distribution in a manner that is designed to reach those likely to qualify for such services. 

Budget will use a variety of media resources, including point of sale material of various kinds, 

onsite merchandising, banners, customer direct mail, customer brochures, television, and print 

media. 

4. Provision of Supported Services Through the Use of Own Facilities 
and Resale of Another Carrier’s Services 

Section 2 4(e)( l)(A) of the Act states that ETCs shall offer services, at least in part, over 

their own facilities‘‘; 47 C.F.R. 8 54.201(i) prohibits ETC designation for a telecommunications 

carrier that offers Supported Services exclusively through the resale of another carrier’s services. 

“A common carrier designated as an eligible telecommunications carrier . . . shall be eligible to 

receive universal service support . . . and shall, throughout the service area for which the desig- 

nation is received, ... [olffer the services supported by federal universal service support mechan- 

isms ... either using its own facilities or a combination of its own facilities and resale of ailother 

carrier’s services.”’2 As explained by the FCC: ” 

We adopt the Joint Board’s analysis and conclusion that a carrier need not offer 
universal service wholly over its own facilities in order to be designated as eligi- 
ble because the statute allows an eligible carrier to offer the supported services 
through a combination of its own facilities and resale. 

When a carrier, like Budget, is relying on a “cornbination” of resold services and those provided 

using its own facilities, a state commission is directed to grant ETC designation “irrespective of 

I ”  47 C.F.R. $5 54.405(b), 54.41 I(d). 
The FCC has defined the term “facilities” to include “any physical cotnponents of the telecommunica- 

tions network that are used in the transmission or routing of the services that are designated for support.” 
47 C.F.R. 5 54.20l(e) (emphasis added). 
”See 47 C.F.R. 5 54.201(d)( I ) .  
I’ See First Report and Order at JI 169. 

I1 
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the te~hnology”’~ used by the applicant and cannot require the facilities to be in the “relevant 

service area” as long as the facilities are used “to provide services designated for support ... 

within the service area.”I5 Further, there is no state or federal definition or requirement as to the 

number of or the amount of the Supported Services that an ETC must offer via its “own facil- 

ities.”16 The FCC stated in the First Report and Order, at 169, that: 

Although the Joint Board did not reach this issue, we find that the statute does not 
dictate that a carrier use a specific level of its “own facilities” in providing the 
services designated for universal service support given that the statute provides 
only that a carrier may use a “combination of its own facilities and resale” and 
does not qualify the term “own facilities” with respect to the amount of facilities a 
carrier must use. For the same reasons, we find that the statute does not require a 
carrier to use its own facilities to provide each of the designated services but, in- 
stead, permits a carrier to use its own facilities to provide at least one of the 
supported services. 

As long as an ETC offers any portion of the Supported Services through the use of its “own 

facilities,” whether or not such facilities are located in the designated service area, it will satisfy 

the “own facilities” requirement and qualify for both Lifeline and Link ‘CJp support.I7 

l4 See 47 C.F.R. 3 54.201 (11) .  
Is See 47 C.F.R. 3 54.201(g). 
l 6  Federal law does not require any particular level of facilities. The FCC stated i n  the First Report and 
Order (at jJ 169) that: 

Although the Joint Board did not reach this issue, we find that the statute does not dictate that 
a carrier use a specific level of its “own facilities” in providing the services designated for 
universal service support given that tlie statute provides only that a carrier may use a “com- 
bination of its own facilities and resale” and does not qualify the term “own facilities” with 
respect to tlie amount of facilities a carrier must use. For the same reasons, we find that the 
statute does not require a carrier to use its own facilities to provide each of the designated 
services but, instead, permits a carrier to use its own facilities to provide at least one of the 
supported services. 

l 7  It should be noted that the FCC, in the First Report and Order (at jJ 153), expressed concerns that a strict 
interpretation of the term “facilities” would violate the FCC’s express policy of competitive neutrality 
stating: 

We also decline to adopt a more restrictive definition of the term “facilities,” as some corn- 
menters suggest. For example, we reject the suggestion that we define “facilities” as both 
loop and switching facilities based on our concern that such a restrictive definition would 
erect substantial entry barriers for potential competitors seeking to enter local markets and, 
therefore, would unduly restrict the class of carriers that may be designated as eligible 

- 7 -  



Consistent with the requirements of 47 C.F.R. 54.201(d)( I ) ,  Budget will rely on a 

combination of resold services (which the Company will obtain through agreements with its 

underlying wireless provider) and Budget-owned facilities (which consist of switches and facil- 

ities located in Dallas, Texas and Shreveport, Louisiana). Budget’s own facilities and switches 

will be used to provide some of the Supported Services, including access to directory assistance, 

access to some interexchange services (for routing certain domestic and all non-domestic calls), 

the provision of toll limitation services and access to operator services, as that term is defined in 

47 C.F.R 0 54.101(a)(6). Through these means, Budget is able to offer all of the services and 

functionalities supported by the FUSF and KUSF throughout its designated service area,” 

thereby allowing the Company to provide qualifying wireless service to its customers. 

B. Additional Eligibility Criteria 

The FCC, in its 3/17/05 Report and Order established additional criteria that all ETC 

applicants must satisfy in order to be designated as an ETC, which include: (1) a commitment 

and ability to provide the Supported Services throughout the designated area; (2) the ability to 

remain functional in emergency situations; (3) commitment to satisfy consumer protection and 

service quality standards; (4) offering local usage comparable to that offered by the incumbent 

L,EC; and ( 5 )  an acknowledgement that it may be required by the FCC to provide equal access if 

all other ETCs in the designated service area relinquish their desigiiation pursuant to Section 

214(e)(4) of the Act.” 

telecomrnunicatioris carriers. Rather, we conclude that the definition of “facilities” that we 
adopt will serve the goals of universal service and competitive neutrality to the extent that it 
does not dictate the specific facilities that a carrier must provide or, by implication, the entry 
strategy a carrier must use and, therefore, will not unduly restrict the class of carriers that 
may be designated as eligible. 

See 47 C.F.R. 8 54.IOl(a). 
l 9  See Federal-State Joint Board on 1Jniversal Service, CC Docket No. 96-45, Report and Order, 20 FCC 
Rcd 637 I (2005) (“ETC Order”), at 9 20. 
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1. ~ o m m ~ t m e n t  and Ability to Provide the Supported Services 

The FCC’s rules at 47 C.F.R. 3 54.202(a) (1) require an ETC to denionstrate its cornniit- 

ment to provide the Supported Services throughout the designated service area by: (A) commit- 

ting to provide service throughout its designed service area to customers who make a reasonable 

request for service; and (B) submitting a five-year plan demonstrating how high-cost universal 

service support will be used to improve its coverage, service quality and capacity. 

a. Commitment to Serve All Customers Making a Reasonable 
Request for Service 

If designated as a wireless ETC, Budget will provide service through a combination of its 

own facilities and the resale of services acquired from a wireless provider through existing ne- 

gotiated and executed agreements. As the wireless service provider and Budget’s own facilities 

are already operational, Budget will be able to commence offering its Lifeline and Link Up ser- 

vice program to all qualified consumers soon after it receives approval from the Commission 

and upon implementation of procedures and internal systems necessary, such as the distribution 

of sales materials to authorized agent locations. As a result, Budget will be able to meet the 

requirements of 47 C.F.R. 8 54.202(a)( 1). 

b. Five Year Service Improvement Plan 

The FCC required the filing of a Five Year Service Improveinent Plan in 47 C.F.R. 4 202. 

However, the requirement of the Plan appears to be intended to demonstrate the use of high-cost 

funds. Since Budget is not requesting any form of high-cost support, it believes this requirement 

to be inapplicable to its application. 

2. Ability to Remain Functional in Emergency Situations 

Section 54.202(a)(2), 47 C.F.R., requires that an ETC provide “[a] demonstration of the 

carrier’s ability to remain functional in eniergeticy situations. ...” Because Budget’s services will 

be provided (at least in part) through resale they will be as reliable arid provide all of the back- 
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ups and contirigency plans of its underlying wireless service provider, which includes backup 

bat-tery power at cell sites to ensure functionality in emergency situations. Additionally, Budget 

will have the ability to provide for the rerouting of traffic around damaged facilities, and 

management of traffic spikes resulting from ernergency situations through its wireless service 

provider and its own facilities. 

3. Consumer Protection and Commitment to Provide Quality Service 

Budget (or its corporate predecessor) has been providing quality services to consumers in 

Kentucky for over 10 years. If designated as a wireless ETC, Budget will satisfy all consumer 

protection arid service quality standards as provided in 47 C.F.R. § 54.202(a)(2), as well as all 

applicable state specific consumer protection and service quality standards and will commit that 

all FUSF support received by Budget will be directly reflected in the price that the eligible cus- 

tomer pays. In addition, Budget will certify compliance with the protection of Customer Proprb 

etary Network Information as required by federal law and with the Cellular Telecommunications 

and Internet Association’s Consumer Code for Wireless Service as required by 47 C.F.R. 8 

54.202(a)(3). Through the use of resold services and its own facilities, Budget will be able to 

provide the same quality and reliability as that currently provided by any other wireless provider. 

Although no carrier can guarantee that its customers will never experience service disruptions, 

Budget’s contractual arrangements and its own facilities are designed to minimize any failures, 

provide alternate call routing, and expedite recovery in the event a failure occurs. 

4. Local IJsage 

An ETC is required to “[dlernonstrate that it offers a local usage plan comparable to the 

one offered by the incumbent LEC in the service areas for which it seeks The 

FCC has explained that the local usage plans of an ETC applicant should be reviewed 011 a case- 

’() 47 C.F.R. Q 54.202(a)(ii)(4). 
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by-case basis” in order to ensure that each ETC is providing a local usage component as a part of 

its universal service offering that meets the FCC requirements. With respect to wireless service, 

to date, the FCC has not quantified an amount of local usage required to be included by an ETC 

in its universal service offering.22 Budget’s ETC service will provide qualifying customers with 

an “unlimited talk & text” wireless plan that will provide unlimited local arid domestic wireless 

usage, as well as a free plan providing 250 minutes of local and domestic toll usage. Budget’s 

local usage plans satisfy the “comparable local usage” requirement. 

5. Equal Access 

Section 54.202(a)(5), 47 C.F.R., requires an acknowledgment from a prospective ETC 

that it may be required to “provide equal access to long distance carriers in the event that no 

other eligible telecommunications carrier is providing equal access within the designated service 

area.”13 Budget acknowledges that it may be required to provide equal access to long distance 

carriers in the event that no other eligible telecoinmunications carrier is providing equal access 

within the designated service area, subject to its obligations under federal law. 

111. INCLUDING WIRELESS SERVICE IN BUDGET’S ETC DESIGNATION WIL,L, 
SERVE THE PIJBLIC INTEREST. 

A. Public Interest 

Although “Congress did not establish specific criteria to be applied under the public in- 

terest the FCC did establish that “the public interest benefits of a particular ETC desig- 

nation” should be analyzed in a manner consistent with the Act’s purposes, including the “goals 

of preserving and advancing universal service, ensuring the availability of quality telecommuni- 

cations at just, reasonable, and affordable rates, and promoting the deploymetit of advanced 

2 ’  See ETC Order at J 33. 
‘* See ETC Order at J 32. 
” 47 C.F.R. 5 54.202(a)(S). 
‘‘ ETC Order at J 40. 
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telecommunications and information services to all regions of the nation, including rural and 

high-cost areas.”25 The FCC “will consider a variety of factors in the overall ETC determina- 

tion, including the benefits of increased consumer choice, and the unique advantages and 

disadvantages of the competitor’s service offering.”26 

The Commission has previously ruled that Budget’s wireline service meets these require- 

ments and Budget has the financial resources and commitment to bring quality, cost-effective 

communications services to Kentucky consumers, and has done so for years. The Company 

believes that providing discounted wireless service is also consistent with the public interest and 

provides the following information clearly demonstrating that Budget’s inclusion of the wireless 

service in its designation as ail ETC is consistent with the public interest, convenience, and 

necessity, providing consumers with increased competitive choice through the offering of a 

unique service at rates that are just, reasonable, and affordable. 

The public interest benefits associated with the Company’s wireless service include 

larger local calling areas (as compared to traditional wireline carriers) and the convenience, 

security and mobility afforded by mobile telephone service. Further, Budget’s offerings provide 

the opportunity for customers to select from various optioiis ranging from a high-value wireless 

plan that provides unlimited local and domestic long distance and texting, to a free plan that 

includes 250 calling miiiutes. The ability of the customer to select between prepaid offerings 

that include unlimited local and domestic calling or limited-minute plans removes the risk of any 

customer becoming burdened with large and unexpected toll charges and unexpected overage 

charges. Additionally, wireless service greatly benefits consumers who routinely drive long 

25 Id. 
’‘ ETC Order at 1 4 1 . 
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distances to attend work or school or to accomplish everyday tasks such as shopping or attending 

community and social events. 

Budget’s unique pre-paid option is designed to provide consumers who, due to credit or 

deposit requirements, may not be able to obtain the safety and convenience of telephone service 

from traditional providers, and a Budget customer is never obligated for more than 30 days. 

Unlike many wireless providers, as indicated above, Budget’s service offering is a high-value 

wireless service that includes unlimited local and domestic long distance calling, unlimited text 

messaging, caller ID, call waiting and voicemail, all without the requisite credit check, deposit, 

and contract requirements of the more traditional wireline and wireless service providers. 

Through the Link Up program, Budget will be able to provide consumers with a reduction in the 

cost of the customary fees associated with the connection of service. Because Budget’s service 

is provided with no credit check, deposit requirement, minimum service periods, or early terinin- 

ation fees, the service will be an attractive and affordable alternative to qualified low-income 

consumers without regard to age, residency, or creditworthiness. 

The wireless service offered by Budget will provide consumers with a convenient and 

affordable alternative to traditional telecommunications service that can be used while at home 

and away from home. Because of these benefits, Budget expects that many qualified consumers 

will select the wireless Lifeline and Link Up service in lieu of the more traditional wireline or 

wireless services. 

B. Lifeline Service 

Budget will offer two wireless prepaid FUSF/KUSF offerings throughout its designated 

service area: the unlimited Talk and Text Plan, and the Free 250 Plan. A summary of each is 

provided below. 
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Unlimited Tall; and Text: This prepaid service provides unlimited local and domestic 

long distance calling, unlimited texting, caller ID, call waiting and voicemail. Customers can 

add international long distance at $5 .OO intervals and data/pic packages for $ 15 .OO. Customers 

will receive a free handset or can purchase an upgraded handset from Budget. Service payments 

will be made at participating Budget agent retail outlets frequented by low-income customers 

through the designated service area. 

Uiiliinited Talk and Text Plan $45 .so 
Lifeline Credit &13,5cI) 
Unlimited Talk and Text $32.00 
Lifeline Price 

Free 250 Plan: This prepaid service provides 250 minutes of local and domestic long distance 

calling, caller ID, call waiting and basic voicemail. Customers will receive a free handset or can 

purchase ail upgraded handset from Budget. Customers can add additional airtime in denomina- 

tions and at the rates indicated below. Customers also can purchase international long distance at 

$5.00 intervals, data/pic packages at $15.00 and unlimited texting at $10.00. Service paymerits 

will be made at participating Budget agent retail outlets frequented by low-income customers 

through the designated service area. 

250 Minute Plan $25 .oo 

Free 250 Lifeline Price FREE 
Minimum Lifeline Credit cm .00!~~ 

Additional minutes 
$ 5.00 50 minutes 
$10.00 100 minutes 
$15 .OO 1 50 minutes 

Budget will provide support above the $3.50 Tier 3 level at its own expense to ensure that Lifeline 21 

customers have the opportunity to obtain 250 free minutes. 
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Service payments will be made at participating Budget agent retail outlets frequented by low- 

income customers through the designated service area. 

C. Link Up Service 

Assistance under the Link Up program is in the form of a “reduction in the carrier’s 

customary charge for commencing telecommunications service for a single telecommunications 

connection” and “shall be half of the customary charge or $30.00, whichever is Consis- 

tent with FCC requirements, Budget will use Link Up support to reduce the Company’s “custom- 

ary charge for commencing service” for eligible residents. 

Qualifying subscribers will have the option of deferring the reduced activation charge 

over a twelve-month period with no interest, allowing subscribers to obtain service without being 

required to pay any up-front fees to activate service with Budget. 

IV. BUDGET WKIJ COMPLY WITH THE LIFELINE AND LINK UP 
CERTIFICATION AND VERIFICATION REQUIREMENTS. 

Sections 54.410 and 54.416 of the FCC’s rules require ETCs to comply with the require- 

ments of initial certification of eligibility and the verification of continued eligibility for partici- 

pation in the Lifeline and Link IJp programs. Budget commits that it will certify and verify 

consumer eligibility in accordance with applicable FCC rules governing both certification and 

verification of Lifeline and Link Up eligibility. Budget has developed a detailed compliance 

policy that includes the Company’s procedures for initial certification of eligibility and the veri- 

fication of continued eligibility for participation in these vital low-income programs and will 

make these materials available to the Commission upon request. 

V. RELIEF REQIJESTED 

Based on the foregoing, Budget respectfully requests that the Commission: 

2x See 47 C.F.R. 5 54.41 Ita)( I ) .  
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A. Set a procedural schedule for consideration of the Application; 

B. Designate Budget as a wireless ETC for purposes of receiving FUSF and KUSF 

support for low-incorne assistance in Kentucky; 

C. Designate the area served by the Exhibit A wire centers of non-rural ILECs AT&T, 

Cincinnati Bell, and Windstream as the service area within which Budget shall offer 

wireless low-income universal Supported Services; 

D. Send appropriate notice of the designation order to the FCC and the TJniversal Service 

Administrative Company; and 

E. Order such other relief as may be appropriate. 

Respectfully subrni tted, / 

Kathbrine K. Yunkdr 

YUNKER & PARK PLC 
P.O. Box 21784 
L,exington, KY 40522- 1784 
Phone: 859-255-0629 
Fax: 859-255-0746 

ATTORNEY FOR RIJDCJET PREPAY, INC. 

yuiiker@desuetucle,.com I 
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