
a PPL, company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 21 , 201 1 

NOV 2 1 2019 

PUBLIC SERVICE 
COMMISSION 

RE: In the Matter 0) The Application of Louisville Gas and Electric 
Conzpany for Certijicates of Public Convenience and Necessity and 
Approval of Its 2011 Compliance Plan for Recovery by Environnzental 
Siircltarge - Case No. 2011-00162 

Dear Mr. DeRouen: 

Enclosed please find an original and fifteen (1 5 )  copies of Louisville Gas and 
Electric Company’s (L,G&E) proposed ES Forms to conform to the Terms of 
the Settlement Agreement, Stipulation and Recommendation (Settlement 
Agreernent), in the above-referenced matter. 

Also enclosed please find an original and fifteen (15) copies of LG&E’s 
proposed Enviroiunental Cost Recovery Surcharge tariff to conform to the 
Terms of the Settlement Agreement, in the above-referenced matter. 

Should you have any questions regarding the enclosed, please contact me at 
your convenience. 

Louisvil le Gas and 
Electric Company 
State Regulation and Rates 
220 West Main  Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
ro bert.conray@lge-ku.com 

Robert M. Conroy c/ 

Enclosures 

cc: Paiqies of Record 

http://www.lge-ku.com
mailto:bert.conray@lge-ku.com


Exhibit RMC-I 
Louisville Gas and Electric Company 

P.S.C. Electric No. 8, First Revision of Original Sheet No. 87 
Canceling P.S.C. Electric No. 8, Original Sheet No. 87 

T 

Adjustment Clause ECR 
Environmental Cost Recovery Surcharge 

Deleted: including the fuel clause and 
demand-side management cost recovery 
mechanisms, :- 

APPLICABLE 
In all territory served 

AVAILABILITY OF SERVICE 
This schedule is mandatory to all Standard Electric Rate Schedules listed in Section 1 of the 
General Index except CTAC and Special Charges, all Pilot Programs listed in Section 3 of the 
General Index, and the FAC and DSM Adjustment Clauses Standard Electric Rate Schedules 
subiect to this schedule are divided into Group 1 or Group 2 as follows 

Group 1' Rate Schedules RS: VFD, LS: RLS: DSK: LE: TE: and Pilot Proqrams RRP and 
LEV. 

Group 2 Rate Schedules GS: PS: ITODS: CTODS: ITODP. CTODP: RTS; FLS; and Pilot 
Proqram GRP, 

Prior to billinas for the first billinq cvcle Ln March 2012 (cvcle beainninq February 
29. 2012). all rate schedules noted above will be included in Group I for DurDoses 
of determinina and applvina the Environmental Surcharae Billinq Factor. 

RATE 
The monthly billing amount under each of the schedules to which this mechanism is applicable, 
;;hall be increased or decreased by .a percentage factor calculated in accordance wgh the 
following formula 

GrouP Environmental Surcharge Billing Factor = GroupE(m) /- Rlm) 

As set forth below, c W E ( m )  is the -Jurisdictional E(mLof eachap&roygd environ-mental 
compliance plan revenue requirement of environmental compliance costs for the current expense 
month allocated to each of Group 1 and Group 2. Group. R(mJ_for Grouo 1 i a e  12-month 
averaqe revenue for the current expense month and for Group 2 it is the 12-month averaqe non- 
fuel revenue for the current expense month 

DEFINITIONS 
1) For all Plans, E(m) = [(RB/12) (ROR + (ROR - DR) (TR / (1 -TR))] + OE - BAS + BR 

a) RB is the Total Environmental Compliance Rate Base 
b) ROR is the Rate of Return on Environmental Compliance Rate Base, designated as the 

overall rate of return [cost of short-term debt, long-term debt, preferred stock, and 
common equity] 

c) DR is the Debt Rate [cost of short-term debrand Long-term debt]. 
d) TR is the Composite Federal and State Income Tax Rate 
e) OE is the Operating Expenses [Depreciation and Amortization Expense, Property Taxes, 

and O&M Expens%adpsted for the Average _Month Expense already included in existcng 
rates] u c l u d e s  operation and m-aLntenance expense recovery authorized by the 
K P S C in all approved ECR Plan proceedings 

9 BAS is the total proceeds fram by-product and allowance sales applicable to the me- 
201 1 Plans only 

g) BR is the operation and maintenance expenses, andlor revenues if applicable, 
associated with Beneficial Reuse applicable to the pre-2011 Plans only 

h) Plans are the environmental surcharge compliance plans submitted to and approved by 
the Kentucky Public Service Commission pursuant to KRS 278 183 

I 
Date of Issue: June I .  2011 
bate  Effective: December j.& 201 1 
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky 

T 
T 
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(Deleted: 1 1 



Exhibit RMC-I 
Louisville Gas and Electric Company 

P.S.C. Electric No. 8,  Original Sheet No. 87.1 

Adjustment Clause ECR 
Environmental Cost Recovery Surcharge 

2) Total E(m) (sum of each approved environmental compliance plan revenue requirement) is 
multiplied by the Jurisdictional Allocation Ratia to arrive at JurisdictiLn2l E(m) Jurisdictional 
E(m) is multiplied bv the Group 1 and Group 2 oercentaqes of total revenues to arrive at 
Group 1 E(m) and Group 2 E(m) Each individual Group E(m) isjeduced by current expense 
month ECR revenue collected through base ratesof each Rate Schedule included in the 
applicable GrouQ to arrive at the Net,Grouo 1 E(m] and Net Group 2 E(m\ 

3) The ,Group 1 R(m) is the-average of total Group l -msnmy b a ~ e  Evgnu%#>LJhe 12 mgnths 
ending with the current expense month Base revenue includes the customer, energy, and 
Iiqhtina. charges for each rate schedule included in Group 1 to which this meshanism is 
applicable and automatic adjustment clause revenues for the Fuel Adjustment Clause and 
the Demand-Side Management Cost Recovery Mechanism as applicable for each rate 
scheduleLn Group 1. 

4) The Group 2 R(m) is the averaqe of total Grow 2 monthly base non-fuel revenue for the 12 
months endina with the current expense month Base non-fuel revenue includes the 
customer, non-fuel enerav. and demand charms for each rate schedule included in Grouo 2 
-- to which this mechanism is applicable and automatic adiustment clause revenues for &e 
Demand-Side Manaaement Cost Recoverv Mechanism as applicable for each rate schedule 
in Group 2. Non-fuel enerqv is equal to the tariff enerav rate for each rate schedule included 
in Grouo 2 less the base fuel factor as defined on Sheet No 85 1, Paraaraph 6 

5) Current expense month (m) shall be the second month preceding the month in which the 1 

I 

Date of issue: June 1,2011 

1 
1 
1 
I 
1 

Deleted:  and 

Deleted:  Jurisdictional 

- T- [ Deleted:  revenue 
Deleted:  for the Company 

Deleted:  demand 
' ( T 

T 

T 

ba te  Effective: December j j&2011 
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky 

[Deleted:  1 1 
, 



Exhibit RMC-4 
Page 1 of 15 

ES FORM 1.00 

CTRIC COMPANY 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1 .IO, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 18 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: 

Submitted by: 

Title: Director, Rates 

Date Submitted: 



Exhibit RMC-4 
Page 2 of 15 

G R O W  1 (Total Revenue) G R O W  2 (Net Revenue) 

(13) 

(14) GroupE(m) [(12)x(13)] 

(IS) 

(16) 

(1 7) 

Revenue as a Percentage of Total Revenue for Current Month - ES Form 3 00 - - 

- - 

Adjustment for (0ver)Nnder-collection pursuant to CnseNo 

PriorPeriod Adjustment related IoRevenue (if necessary) 

Revenue Collected through Base Rates 

- - 

- - 

- - 

ES FORM 1.10 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cnlculation of Tolal E(m) and 
Group Siirchnrge Billing Factors 

For the Expense Month of 

Calculation of Totnl E(m) 

E(m) = [(RB I 12) (ROR+(ROR -DR)(rrV(l-TR)))] + OE -BAS + B q  where 
RB = Environmental Compliance Rate Base 
ROR = Rate of Return on theEnvironmental Compliance RateBase 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-Product and Allowance Sales 
BR = Beneficial Reuse Openling Expenses 

PIC-201 1 Environmental 201 1 Environmental 
Compliance Plans Compliance Plans 

Cnlculation 01 

Not Applicable 
Not Applicable 

idjusted Total Jurisdictional E(m) 

(9) 

(IO) 

(1 1) 

(12) AdjustedTotal Jurisdictional E(m) [(lO)+(ll)] - 

Jurisdictional Allocation Ratio for Expense Month __  ES Form 3 IO 

Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(S) x (9)] 

Prior Period Adjustment related lo Rate Base or OE (if necessary) 

(1 8 )  Net Group E(m) = Group E(m) less Expense Month Revenue 
Collected Through Base Rates [( 14) + (1 5) t (I  6 )  - ( I  ?)] 

( I  9) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month _ _  ES Form 3 00 - - 

(20) GroupEnvironmental Surcharge Billing Factors [(18) f (19)l - - 



Exhibit RMC-4 
Page 3 of 15 

ES FORM 2.00 

LOUISVILLE GAS AM) ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Fonn 2.31.2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Environmental Compliance Rate Base 

I__. 
.~ 

Subtotal 





0
 

2 (
li 

w 







0
 



ES FORM 2.40 

I 1 1 th Previous Month 
11 0th Previous Month 
9th Previous Month 
8th Previous Month 
7th Previous Month 
6th Previous Month 
5th Previous Month 
4th Previous Month 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

O&M Expenses and Determination of Cash Working Capital Allowance 

~~ 

For the Month Ended: 

Environmental Compliance Plan 
O&M Expenses I Pre-2011 Plans Amount I 201 1 Plan Amount 

Determination of Working Capital Allowance 
12 Months O&M Expenses 

One Eighth (118) of 12 Month O&M Expenses 118 118 

Pollution Control Cash Working Capital Allowance I 



I 6 



Page 11 of 15 

On-Site CCP Disposal O&M Expense 

ES FORM 2.51 

Cane Run Trimble County 

UISWLLE: GAS 
ENVIRONMlENT 

CCP Disposal Facilities Expenses 
For the Month Ended: 

. ( 3 )  Monthly Expense 

Total Generating Station 
(4) Monthly Expense [(2) + (3)]  

IAdjustment for Base Rate Amount (to ES Form 2.50) I I 11 

Existing CCP Disposal Facilities (Pre 2009 Plan Pro-ject) 
(1) 12 Months Ending with Expense Month 
(2) Monthly Amount [(l) / 121 I 

I I t 2009 Plan Proiect I I 

Note 1: 

Note 2: 

Trirnble County projects for the 2009 Plan are proportionately shared by K'CJ at 48% and LG&E at 52%. 

ES Form 2.5 1 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 



Page 12 of 15 

Party 

ES FORM 2.60 

O&M Expense Account Plant I Total O&M 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: 

I 

Adjustment for Beneficial Reuse in Base Rates (fiom ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

I 
)I 

I Third I I I 

I I I 

Total Monthly Beneficial Reuse Expense I 







2 0
 

k
 

w 


