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COMMON SERVICE PROVISIONS

DEFINITIONS

Defmitions

1.1 Affiliate

With respect to corporation partnership or other entity each such other

corporation partnership or other entity that directly or indirectly through one or

more intermediaries controls is controlled by or is under common control with

such corporation partnership or other entity

1.2 Ancillary Services

Those services that are necessary to support the transmission of capacity and

energy from resources to loads while maintaining reliable operation of the

Transmission Providers Transmission System in accordance with Good Utility

Practice

1.3 Annual Period

The period of time coinciding with the calendar year beginning 1200 a.m on

January and ending 1200 midnight on December31 or period of time that

covers 12 consecutive months

1.4 Annual Transmission Costs

The total annual cost of the Transmission System for purposes of Network

Integration Transmission Service shall be the amount specified in Attachment

until amended by the Transmission Provider or modified by the Commission

1.5 Application

request by an Eligible Customer for transmission service pursuant to the

provisions of the Tariff

2259



1.6 Commission

The Federal Energy Regulatory Commission

1.7 Completed Application

An Application that satisfies all of the information and other requirements of the

Tariff including any required deposit

1.8 Control Area

An electric power system or combination of electric power systems to which

common automatic generation control scheme is applied in order to

match at all times the power output of the generators within the electric

power systems and capacity and energy purchased from entities outside

the electric power systems with the load within the electric power

systems

maintain scheduled interchange with other Control Areas within the limits

of Good Utility Practice

maintain the frequency of the electric power systems within reasonable

limits in accordance with Good Utility Practice and

provide sufficient generating capacity to maintain operating reserves in

accordance with Good Utility Practice

1.9 CPL

Carolina Power Light Company

1.10 Curtailment

reduction in firm or non-firm transmission service in response to transfer

capability shortage as result of system reliability conditions

1.11 Daily Period
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The period of time coinciding with the 21 hour calendar day begiing 1200 am

and ending 1200 midnight military time 0000 to 2100

1.12 Ddiverin2 Party

1.11 DEC

Duke EnerRy Carolinas LLC

1.12 Delivering Party

The entity supplying capacity and energy to be transmitted at Points of Receipt

1.13 Designated Agent

Any entity that performs actions or functions on behalf of the Transmission

Provider an Eligible Customer or the Transmission Customer required under the

Tariff

1.14 Direct Assignment Facilities

Facilities or portions of facilities that are constructed by the Transmission Provider

for the sole use/benefit of particular Transmission Customer requesting service

under the Tariff Direct Assignment Facilities shall be specified in the Service

Agreement that governs service to the Transmission Customer and shall be subject

to Commission approval

1.15 Eligible Customer

Any electric utility including the Transmission Provider and any power

marketer Federal power marketing agency or any person generating electric

energy for sale for resale is an Eligible Customer under the Tariff Electric energy

sold or produced by such entity may be electric energy produced in the United

States Canada or Mexico However with respect to transmission service that the

Commission is prohibited from ordering by Section 12h of the Federal Power
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Act such entity is eligible only if the service is provided pursuant to state

requirement that the Transmission Provider offer the unbundled transmission

service or pursuant to voluntary offer of such service by the Transmission

Provider

iiAny retail customer taking unbundled transmission service pursuant to state

requirement that the Transmission Provider offer the transmission service or

pursuant to voluntary offer of such service by the Transmission Provider is an

Eligible Customer under the Tariff

1.16 Facilities Study

An engineering study conducted by the Transmission Provider to determine the

required modifications to the Transmission Providers Transmission System

including the cost and scheduled completion date for such modifications that will

be required to provide the requested transmission service

1.17 Firm Point-To-Point Transmission Service

Transmission Service under this Tariff that is reserved and/or scheduled between

specified Points of Receipt and Delivery pursuant to Part II of this Tariff

1.18 FPC

Florida Power Corporation

1.19 FRCC

The Florida Reliability Coordinating Council regional reliability

councilcoordinator of NERC

1.20 Generator Service

Generator Regulation Service and Delivery Scheduling and Balancing Service as

provided in Section and Schedule 3A
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1.21 Good Utility Practice

Any of the practices methods and acts engaged in or approved by significant

portion of the electric utility industry during the relevant time period or any of the

practices methods and acts which in the exercise of reasonable judgment in light

of the facts known at the time the decision was made could have been expected to

accomplish the desired result at reasonable cost consistent with good business

practices reliability safety and expedition Good Utility Practice is not intended to

be limited to the optimum practice method or act to the exclusion of all others but

rather to be acceptable practices methods or acts generally accepted in the region

including those practices required by Federal Power Act section 215a4

1.22 Hourly Period

period of time consisting of 60 consecutive minutes beginning at the top of each

hour

1.23 Interruption

reduction in non-firm transmission service due to economic reasons pursuant to

Section 14.7

1.24 Load Ratio Share

Ratioln the CPL Zone and in the FPC Zone Load Ratio Share means the ratio of

Transmission Customers Network Load to the Transmission Providers total load

computed in accordance with Sections 34.2 and 34.3 of the Network Integration

Transmission Service under Part III of the Tariff and calculated on rolling twelve

month bath@

In the DEC Zone Load Ratio Share means the ratio of Transmission Customers

Network Load to the Transmission Providers Monthly Transmission System Peak
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computed in accordance with Sections 34.2 and 34.3 of the Network InteRration

Transmission Service under Part III of the Tariff

1.25 Load Shedding

The systematic reduction of system demand by temporarily decreasing load in

response to transmission system or area capacity shortages system instability or

voltage control considerations under Part III or IV of the Tariff

1.26 Long-Term Firm Point-To-Point Transmission Service

Firm Point-To-Point Transmission Service under Part II of the Tariff or Network

Contract Demand Transmission Service under Part IV of the Tariff with term of

one year or more

1.27 Monthly Period

The period of time which coincides with the calendar month beginning on 1200

a.m on the first day of the month and ending 1200 midnight on the last day of the

month or period of time that covers 30 consecutive days

1.28 Native Load Customers

The wholesale and retail power customers of the Transmission Provider on whose

behalf the Transmission Provider by statute franchise regulatory requirement or

contract has undertaken an obligation to construct and operate the Transmission

Providers system to meet the reliable electric needs of such customers

1.29 NERC

The North American Electric Reliability Council

1.30 Network Contnict Demand Customer

An entity receiving transmission service pursuant to the terms of Part IV of the

Tariff
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1.31 Network Contract Demand Transmission Service

The transmission service provided under Part IV of the Tariff

1.32 Network Inteanition Customer

An entity receiving transmission service pursuant to the terms of the Transmission

Providers Network Integration Transmission Service under Part III of the Tariff

1.33 Network Integration Transmission Service

The transmission service provided under Part III of the Tariff

1.34 Network Load

The load that Network Integration Customer designates for Network hitegration

Transmission Service under Part III of the Tariff The Network Integration

Customers Network Load shall include all load served by the output of any

Network Resources designated by the Network Customer Network Integration

Customer may elect to designate less than its total load as Network Load but may

not designate only part of the load at discrete Point of Delivery Where an

Eligible Customer has elected not to designate particular load at discrete points

of delivery as Network Load the Eligible Customer is responsible for making

separate arrangements under Parts II or IV of the Tariff for any Point-To-Point

Transmission Service or Network Contract Demand Transmission Service that

may be necessary for such non-designated load

1.35 Network Operating Agreement

An executed agreement that contains the terms and conditions under which the

Network Customer shall operate its facilities and the technical and operational

matters associated with the implementation of Network Integration Transmission

Service or Network Contract Demand Transmission Service under Parts III or IV
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respectively of the Tariff

1.36 Network Operating Committee

group made up of representatives from the Network Customers and the

Transmission Provider established to coordinate operating criteria and other

technical considerations required for implementation of Network Integration

Transmission Service or Network Contract Demand Transmission Service under

Parts III or IV respectively of this Tariff

1.37 Network Resource

Any designated generating resource owned purchased or leased by Network

Customer under the Network Integration Transmission Service or Network

Contract Demand Transmission Service portions of the Tariff Network Resources

do not include any resource or any portion thereof that is committed for sale to

third parties or otherwise cannot be called upon to meet the Network Customers

Network Load on non-interruptible basis except for purposes of fulfilling

obligations under reserve sharing program

1.38 Network Upgrades

Modifications or additions to transmission-related facilities that are integrated with

and support the Transmission Providers overall Transmission System for the

general benefit of all users of such Transmission System

1.39 Non-Firm Point-To-Point Transmission Service

Point-To-Point Transmission Service under the Tariff that is reserved and

scheduled on an as-available basis and is subject to Curtailment or Interruption as

set forth in Section 14.7 under Part II of this Tariff Non-Firm Point-To-Point

Transmission Service is available on stand-alone basis for periods ranging from

2266



one hour to one month

1.40 Non-Firm Sale

An energy sale for which receipt or delivery may be interrupted for any reason or

no reason without liability on the part of either the buyer or seller

1.11 OffPeakDays

Off peak days are all hours during Saturday and Sunday of each week and for

@er.ice provided in the CPL Zone holiday@ The following holiday@

con@idered Off Peak Day@ in the CPL Zone New Year@ Day Good Friday

Memorial Day Independence Day Labor Day Thanksgiving Day and Christmas

Da

1.12 Off Peak Hours

Off Peak Hours are all hours not considered On Peak Hours the CPL Zone

all hours for the following holiday@ are considered Off Peak Hours New Year@

Day Good Friday Memorial Day hdependence Day Labor Day Thaitgiving

Day and Christmas Day

1.43 On Peak flnzs

On Peak Day@ Monday through Friday of each week unle@@ the day i@

considered holiday as defmed by Off Peak Days

1.44 On Peak Hours

On Peak Hours the hours from a.m through 11 p.m 0700 through 2300

military time during On Peak Days

1-4SIA1 Open Access Same-Time Infonnation System OASIS

The information system and standards of conduct contained in Part 37 and Part 38

of the Commissions regulations and all additional requirements implemented by
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subsequent Commission orders dealing with OASIS

1.161.42 Part

Tariff Definitions and Common Service Provisions contained in Sections through

12

1.171.43 Part II

Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission Service in

conjunction with the applicable Common Service Provisions of Part and

appropriate Schedules and Attachments

1.481.44 Part III

Tariff Sections 28 through 35 pertaining to Network Integration Transmission

Service in conjunction with the applicable Common Service Provisions of Part

and appropriate Schedules and Attachments

1.491.45 Part IV

Tariff Sections 36 through 46 pertaining to Network Contract Demand

Transmission Service in conjunction with the applicable Common Service

Provisions of Part land appropriate Schedules and Attachments

1.5O1.46 Parties

The Transmission Provider and the Transmission Customer receiving service under

the Tariff

1.511.47 Points of Delivery

Points on the Transmission Providers Transmission System where capacity and

energy transmitted by the Transmission Provider will be made available to the

Receiving Party under Part II of the Tariff The Points of Delivery shall be

specified in the Service Agreements for Long-Term Firm Point-To-Point
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Transmission Service

1.52t4$ Points of Receipt

Points of interconnection on the Transmission Providers Transmission System

where capacity and energy will be made available to the Transmission Provider by

the Delivering Party under Part II of the Tariff The Points of Receipt shall be

specified in the Service Agreement for Long-Term Firm Point-To-Point

Transmission Service

1.531.49 Point-To-Point Transmission Service

The reservation and transmission of capacity and energy on either firm or

non-firm basis from the Points of Receipt to the Points of Delivery under Part II

of the Tariff

1.541.5O Power Purchaser

The entity that is purchasing the capacity and energy to be transmitted under the

Tariff

1.SSLS1 Pre-Confinned Application

An Application that commits the Eligible Customer to execute Service

Agreement upon receipt of notification that the Transmission Provider can provide

the requested Transmission Service

1.56LS2 Receiving Party

The entity receiving the capacity and energy transmitted by the Transmission

Provider to Points of Delivery

1.57LM Regional Transmission Group RTG

voluntary organization of transmission owners transmission users and other

entities approved by the Commission to efficiently coordinate transmission
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planning and expansion operation and use on regional and interregional basis

1.SStS4 Reserved Capacity

The maximum amount of capacity and energy that the Transmission Provider

agrees to transmit for the Transmission Customer over the Transmission Providers

Transmission System between the Points of Receipt and the Points of Delivery

under Part II of the Tariff or from Network Resources to Points of Delivery under

Part IV of the Tariff Reserved Capacity shall be expressed in terms of whole

megawatts on sixty 60 minute interval commencing on the clock hour basis

1.591.55 SERC

The Southeastern Electric Reliability CouncilCorporation regional reliability

council orRanization of NERC

1.60LM Service Agreement

The initial agreement and any amendments or supplements thereto entered into by

the Transmission Customer and the Transmission Provider for service under the

Tariff

1.611.57 Service Conunencement Date

The date the Transmission Provider begins to provide service pursuant to the terms

of an executed Service Agreement or the date the Transmission Provider begins to

provide service in accordance with Section 15.3 Section 29.1 or Section 37.8 under

the Tariff

1.621.58 Short-Term Firm Point-toTo-Point Transmission Service

Firm Point-To-Point Transmission Service under Part II of the Tariff or Network

Contract Demand Transmission Service under Part IV of the Tariff with term of

less than one year

2270



System Condition

specified condition on the Transmission Providers system or on neighboring

system such as constrained transmission element or flowgate that may trigger

Curtailment of Long-Term Firm Point.4eTo-Point Transmission Service using the

curtailment priority pursuant to Section 13.6 Such conditions must be identified in

the Transmission Customers Service Agreement

1.64iAfl System Impact Study

An assessment by the Transmission Provider of the adequacy of the

Transmission System to accommodate request for either Firm Point-To-Point

Transmission Service Network Integration Transmission Service or Network

Contract Demand Transmission Service and iiwhether any additional costs may

be incurred in order to provide transmission service

1.65iA1 Third-Party Sale

Any sale for resale in interstate commerce to Power Purchaser that is not

designated as part of Network Load under the Network Integration Transmission

Service or Point of Delivery under Network Contract Demand Service

1.62 Time Periods

The Daily Period is defined as the period of time coincidinR with the 24-hour

calendar day beRinninR 1200 a.m and endinR 1200 midnitht 0000 to 2400

military timeS

In the DEC Zone the daily slidinR period is the 24 hour period of time beRinninR at

1100p.m. 1200 midnitht or 100 a.m 2300 2400 or 0100 militarytimel

On-peak days are defined as Monday tbrouth Friday of each week with the

exception of the followinR holidays which are considered off-peak days New
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Years Day Memorial Day Independence Day Labor Day ThanksRivinR Day and

Christmas Day All Saturdays and Sundays are considered off-peak days In the

CPL Zone Good Friday is also considered an off-peak day

On-peak hours are the hours from 7a.m throuRh 11 p.m 0700 throuth 2300

military time durinR on-peak days All other hours are considered off-peak hours

Daily On-Peak Service is service provided durinR on-peak days Daily Off-Peak

Service is service provided durinR off-peak days Hourly On-Peak Service is

service provided durinR on-peak hours Hourly Off-Peak Service is service

provided durinR off-peak hours

1-661.63 Transmission Customer

Any Eligible Customer or its Designated Agent that executes Service

Agreement or ii requests in writing that the Transmission Provider file with the

Commission proposed unexecuted Service Agreement to receive transmission

service under Part II or Part IV of the Tariff This term is used in the Part

Common Service Provisions to include customers receiving transmission service

under Part II Part III and Part IV of this Tariff

1.671.64 Transmission Provider

The public utility or its Designated Agent that owns controls or operates

facilities used for the transmission of electric energy in interstate commerce and

provides transmission service under the Tariff7 as follows 1CPL is the

Transmission Provider in the CPL Zone and FPC FPC is the Transmission

Provider in the FPC Zone and cS DEC is the Transmission Provider in the FpQ

Zone DEC Zone

1-6SIAS Transmission Providers Monthly Transmission System Peak

2272



The maximum firm usage in Zone of the Transmission Providers Transmission

System in calendar month.as determined under Section 34.3

1.681.66 Transmission Service

Point-To-Point Transmission Service provided under Part II of the Tariff on firm

and non-firm basis

.7017i Transmission System

The facilities owned controlled or operated by the Transmission Provider in Zone

that are used to provide transmission service under Part II Part III and Part IV of

the Tariff

1.71L Weekly Period

-TheWeekly Period is the period of seven consecutive days coinciding with the

calendar week beginning 1200 a.m Monday morning and ending 1200 midnight

on Sunday or period of time that covers seven consecutive days

1.721.69 Zone

The Transmission System of DEC the Transmission System of CPL or the

Transmission System of FPC as applicable

INITLL ALLOCATION AND RENEWAL PROCEDURES
Initial Allocation and Renewal Procedures

2.1 Initial Allocation of Available Transfer Capabifity

For purposes of determining whether existing capability on the Transmission

Providers Transmission System is adequate to accommodate request for firm

service under this Tariff all Completed Applications for new firm transmission

service received during the initial sixty 60 day period commencing with the

effective date of the Tariff will be deemed to have been filed simultaneously
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lottery system conducted by an independent party shall be used to assign priorities

for Completed Applications filed simultaneously All Completed Applications for

firm transmission service received after the initial sixty 60 day period shall be

assigned priority pursuant to Section 13.2

2.2 Reservation Priority For Existing Firm Service Customers

Existing firm service customers wholesale requirements and transmission-only

with contract term of five years or more have the right to continue to take

transmission service from the Transmission Provider when the contract expires

rolls over or is renewed This transmission reservation priority is independent of

whether the existing customer continues to purchase capacity and energy from the

Transmission Provider or elects to purchase capacity and energy from another

supplier if at the end of the contract term the Transmission Providers

Transmission System cannot accommodate all of the requests for transmission

service the existing firm service customer must agree to accept contract term at

least equal to competing request by any new Eligible Customer and to pay the

current just and reasonable rate as approved by the Commission for such service

provided that the firm service customer shall have right of first refusal at the end

of such service only if the new contract is for five years or more The existing firm

service customer must provide notice to the Transmission Provider whether it will

exercise its right of first refusal no less than one year prior to the expiration date of

its transmission service agreement This transmission reservation priority for

existing firm service customers is an ongoing right that may be exercised at the end

of all firm contract terms of five years or longer Service agreements subject to

right of first refusal entered into prior to October 15 2008 for CPL April 2009
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for DEC and July 25 2008 for FPC or associated with transmission service

request received prior to July 13 2007 unless terminated will become subject to

the five year/one year requirement on the first rollover date after October 15 2008

for CPL April 2009 for DEC and July 25 2008 for FPC provided that the

one-year notice requirement shall apply to such service agreements with five years

or more left in their terms as of October 15 2008 for CPL April 2009 for DEC

and July 25 2008 for FPC

ANCILLARY SERVICES AND CENERTOR SERVICES

Ancillary Services and Generator Services

Ancillary Services and Generator Services are needed with transmission service to

maintain reliability within and among the Control Areas affected by the transmission

service The Transmission Provider is required to provide or offer to arrange with the

local Control Area operator as discussed below and the Transmission Customer is

required to purchase the following Ancillary Services Scheduling System Control and

Dispatch and iiReactive Supply and Voltage Control from Generation or Other Sources

The Transmission Provider is required to offer to provide or offer to arrange with

the local Control Area operator as discussed below the following Ancillary Services only

to the Transmission Customer serving load within the Transmission Providers Control

Area Regulation and Frequency Response iiEnergy Imbalance iiiOperating

Reserve Spinning and iv Operating Reserve Supplemental The Transmission

Customer serving load within the Transmission Providers Control Area is required to

acquire these Ancillary Services whether from the Transmission Provider from third

party or by self-supply

The Transmission Provider is required to provide or offer to arrange with the local
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Control Area Operator as discussed below to the extent it is physically feasible to do so

from its resources or from resources available to it Generator Imbalance Service when

Transmission Service is used to deliver energy from generator located within its Control

Area The Transmission Customer using Transmission Service to deliver energy from

generator located within the Transmission Providers Control Area is required to acquire

Generator Imbalance Service whether from the Transmission Provider from third party

or by self-supply

For Transmission Service provided in the FPC Zone the Transmission Provider is

required to offer to provide or offer to arrange with the local Control Area operator as

discussed below the following Generator Services Generator Regulation Service to the

Transmission Customer serving load outside the Transmission Providers Control Area

from generation located inside the Transmission Providers Control Area and iiDelivery

Scheduling and Balancing Service to the Transmission Customer that takes energy from

generation located inside the Transmission Providers Control Area

The Transmission Customer may not decline the Transmission Providers offer of

Ancillary Services or Generator Services unless it demonstrates that it has acquired the

Ancillary Services or Generator Services from another source The Transmission

Customer must list in its Application which Ancillary Services and Generator Services it

will purchase from the Transmission Provider Transmission Customer that exceeds its

firm reserved capacity at any Point of Receipt or Point of Delivery or an Eligible Customer

that uses Transmission Service at Point of Receipt or Point of Delivery that it has not

reserved is required to pay for all of the Ancillary Services identified in this section that

were provided by the Transmission Provider associated with the unreserved service The
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Transmission Customer or Eligible Customer will pay for Ancillary Services based on the

amount of transmission service it used but did not reserve

If the Transmission Provider is public utility providing transmission service but is

not Control Area operator it may be unable to provide some or all of the Ancillary

Services and Generator Services In this case the Transmission Provider can fulfill its

obligation to provide Ancillary Services and Generator Services by acting as the

Transmission Customers agent to secure these Ancillary Services and Generator Services

from the Control Area operator The Transmission Customer may elect to have the

Transmission Provider act as its agent ii secure the Ancillary Services and Generator

Services directly from the Control Area operator or iii secure the Ancillary Services and

Generator Services discussed in Schedules 3A 66 and W3 from third party or

by self-supply when technically feasible

The Transmission Provider shall specify the rate treatment and all related terms and

conditions in the event of an unauthorized use of Ancillary Services or Generator Services

by the Transmission Customer

The specific Ancillary Services and Generator Services prices and/or

compensation methods are described on the Schedules that are attached to and made part

of the Tariff Three principal requirements apply to discounts for Ancillary Services and

Generator Services provided by the Transmission Provider in conjunction with its

provision of transmission service as follows any offer of discount made by the

Transmission Provider must be announced to all Eligible Customers solely by posting on

the OASIS any customer-initiated requests for discounts including requests for use by

ones wholesale merchant or an Affiliates use must occur solely by posting on the OASIS
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and once discount is negotiated details must be immediately posted on the OASIS

discount agreed upon for an Ancillary Service or Generator Service must be offered for the

same period to all Eligible Customers on the Transmission Providers system Sections

through 3.7 below list the seven Ancillary Services and Generator Services

3.1 Scheduling System Control nd Dispatch Service

The rates and/or methodology are described in Schedule

3.2 Reactive Supply Mnd Voltage Control from Generation or Other Sources

Service

The rates and/or methodology are described in Schedule

3.3 Regulation Snd Frequency Response Service

Where applicable the rates and/or methodology are described in Schedule

3.3a4 Generator Regulation Service

Where applicable the rates and/or methodology are described in Schedule 3A

3.4 Energy Imbalance Service

Where applicable the rates and/or methodology are described in Schedule

3.5 Operating Reserve Spinning Reserve Service

Where applicable the rates and/or methodology are described in Schedule

3.6 Operating Reserve Supplemental Reserve Service

Where applicable the rates and/or methodology are described in Schedule

3.7 Generator Imbalance Service

Where applicable the rates and/or methodology are described in Schedule 9713

3.8 Credits for Energy and Generation Imbalance Penalty Revenues

Where applicable the rates and/or methodoloRy are described in Schedules and

13
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OPEN ACCESS SAME TIME INFORtTION SYSTEM OASIS
Onen Access Same-Time Information System OASIS

4.1 Terms and Conditions

Terms and conditions regarding Open Access Same-Time Information System and

standards of conduct are set forth in 18 C.F.R of the Commissions regulations

Open Access Same-Time Information System and Standards of Conduct for

Public Utilities and 18 C.F.R 38 of the Commissions regulations Business

Practice Standards and Communication Protocols for Public Utilities In the event

available transfer capability as posted on the OASIS is insufficient to accommodate

request for firm transmission service additional studies may be required as

provided by this Tariff pursuant to Sections 19 32 and 40

The Transmission Provider shall post on OASTS and its public website an

electronic link to all rules standards and practices that relate to the terms and

conditions of transmission service ii are not subject to North American Energy

Standards Board NAESB copyright restriction and iii are not otherwise

included in this Tariff The Transmission Provider shall post on OASIS and on its

public website an electronic link to the NAESB website where any rules standards

and practices that are protected by copyright may be obtained The Transmission

Provider shall also post on OASIS and its public website an electronic link to

statement of the process by which the Transmission Provider shall add delete or

otherwise modify the rules standards and practices that are not included in this

tTariff Such process shall set forth the means by which the Transmission Provider

shall provide reasonable advance notice to Transmission Customers and Eligible

Customers of any such additions deletions or modifications the associated
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effective date and any additional implementation procedures that the Transmission

Provider deems appropriate

-444.2 NAESB WEQ Business Practice Standards

The following business practice and electronic communication standards

promulgated by the North American Energy Standards Board NAESB

Wholesale Electric Quadrant WEQ are incorporated herein by reference

Open Access Same-Time Information Systems OASIS Version 1.5

WEQ-001 Version 002.1 March 11 2009 with minor corrections applied

May 29 2009 and September 2009 with the exception of Standards 001-0.1

001-0.9 through 001-0.13 001-1.0 001-9.7 001-14.1.3 and 001-15.1.2

Open Access Same-Time Information Systems OASIS Standards

Communications Protocols Version 1.5 WEQ-002 Version 002.1 March 11

2009 with minor corrections applied May 29 2009 and September 2009

Open Access Same-Time Information Systems OASIS Data Dictionary

Version 1.5 WEQ-003 Version 002.1 March 11 2009 with minor corrections

applied May 29 2009 and September 2009

Coordinate Interchange WEQ-004 Version 002.1 March 11 2009 with

minor corrections applied May 29 2009 and September 2009

Area Control Error ACE Equation Special Cases WEQ-005 Version 002.1

March 11 2009 with minor corrections applied May 29 2009 and September

2009

Manual Time Error Correction WEQ-006 Version 001 Oct 31 2007 with

minor corrections applied on Nov 16 2007

Inadvertent Interchange Payback WEQ-007 Version 002.1 March 11 2009

with minor corrections applied May 29 2009 and September 2009

Transmission Loading Relief- Eastern Interconnection WEQ-008 Version

002.1 March 11 2009 with minor corrections applied May 29 2009 and

September 2009

Gas/Electric Coordination WEQ-01 Version 002.1 March 11 2009 with

minor corrections applied May 29 2009 and September 2009

Public Key Infrastructure PKIWEQ-012 Version 002.1 March 11 2009

with minor corrections applied May 29 2009 and September 2009 and
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Open Access Same-Time Information Systems OASIS Implementation

Guide Version 1.5 WEQ-013 Version 002.1 March 11 2009 with minor

corrections applied May 29 2009 and September 2009

LOCAL FURNISHINC BONDS
Local Furnishing Bonds

5.1 Transmission Providers That Own Facifities Financed Local Furnishing

Bonds

This provision is applicable only to Transmission Providers that have financed

facilities for the local furnishing of electric energy with tax-exempt bonds as

described in Section 142f of the Internal Revenue Code local furnishing

bonds Notwithstanding any other provision of this Tariff the Transmission

Provider shall not be required to provide transmission service to any Eligible

Customer pursuant to this Tariff ifthe provision of such transmission service would

jeopardize the tax-exempt status of any local furnishing bonds used to finance the

Transmission Providers facilities that would be used in providing such

transmission service

5.2 Alternative Procedures Ffor Requesting Transmission Service

If the Transmission Provider determines that the provision of transmission

service requested by an Eligible Customer would jeopardize the tax-exempt

status of any local furnishing bonds used to finance its facilities that

would be used in providing such transmission service it shall advise the

Eligible Customer within thirty 30 days of receipt of the Completed

Application

ii If the Eligible Customer thereafter renews its request for the same

transmission service referred to in by tendering an application under
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Section 211 of the Federal Power Act the Transmission Provider within

ten 10 days of receiving copy of the Section 211 application will waive

its rights to request for service under Section 13a of the Federal Power

Act and to the issuance of proposed order under Section 12c of the

Federal Power Act The Commission upon receipt of the Transmission

Providers waiver of its rights to request for service under Section 213a

of the Federal Power Act and to the issuance of proposed order under

Section 12c of the Federal Power Act shall issue an order under Section

211 of the Federal Power Act Upon issuance of the order under Section

211 of the Federal Power Act the Transmission Provider shall be required

to provide the requested transmission service in accordance with the terms

and conditions of this Tariff

RECIPROCITY
Reciprocity

Transmission Customer receiving transmission service under this Tariff agrees to

provide comparable transmission service that it is capable of providing to the Transmission

Provider on similarterms and conditions over facilities used for the transmission of electric

energy owned controlled or operated by the Transmission Customer and over facilities

used for the transmission of electric energy owned controlled or operated by the

Transmission Customers corporate Affiliates Transmission Customer that is member

of or takes transmission service from power pool Regional Transmission Group

Regional Transmission Organization RTO Independent System Operator ISO or other

transmission organization approved by the Commission for the operation of transmission

facilities also agrees to provide comparable transmission service to the
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transmission-owning members of such power pooi and Regional Transmission Group

RTO ISO or other transmission organization on similar terms and conditions over

facilities used for the transmission of electric energy owned controlled or operated by the

Transmission Customer and over facilities used for the transmission of electric energy

owned controlled or operated by the Transmission Customers corporate Affiliates

This reciprocity requirement applies not only to the Transmission Customer that

obtains transmission service under the Tariff but also to all parties to transaction that

involves the use of transmission service under the Tariff including the power seller buyer

and any intermediary such as power marketer This reciprocity requirement also

applies to any Eligible Customer that owns controls or operates transmission facilities that

uses an intermediary such as power marketer to request transmission service under the

Tariff if the Transmission Customer does not own control or operate transmission

facilities it must include in its Application sworn statement of one of its duly authorized

officers or other representatives that the purpose of its Application is not to assist an

Eligible Customer to avoid the requirements of this provision

BILLINC AND PAYMENT
Billing and Payment

7.1 Billing Procedure

Within reasonable time after the first day of each month the Transmission

Provider shall submit an invoice to the Transmission Customer for the charges for

all services furnished under the Tariff during the preceding month The invoice

shall be paid by the Transmission Customer within twenty 20 days of receipt All

payments shall be made in immediately available funds payable to the

Transmission Provider or by wire transfer to bank named by the Transmission
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Provider

7.2 Interest QiUnpaid Balances

Interest on any unpaid amounts including amounts placed in escrow shall be

calculated in accordance with the methodology specified for interest on refunds in

the Commissions regulations at 18 C.F.R 35.19aa2iii Interest on

delinquent amounts shall be calculated from the due date of the bill to the date of

payment When payments are made by mail bills shall be considered as having

been paid on the date of receipt by the Transmission Provider

7.3 Customer Default

In the event the Transmission Customer fails for any reason other than billing

dispute as described below to make payment to the Transmission Provider on or

before the due date as described above and such failure of payment is not corrected

within thirty 30 calendar days after the Transmission Provider notifies the

Transmission Customer to cure such failure default by the Transmission

Customer shall be deemed to exist Upon the occurrence of default the

Transmission Provider may initiate proceeding with the Commission to terminate

service but shall not terminate service until the Commission so approves any such

request In the event of billing dispute between the Transmission Provider and the

Transmission Customer the Transmission Provider will continue to provide

service under the Service Agreement as long as the Transmission Customer

continues to make all payments not in dispute and iipays into an independent

escrow account the portion of the invoice in dispute pending resolution of such

dispute if the Transmission Customer fails to meet these two requirements for

continuation of service then the Transmission Provider may provide notice to the
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Transmission Customer of its intention to suspend service in sixty 60 days in

accordance with Commission policy

ACCOUNTINC FOR THE TRANSMISSION PROVIDERS USE OF THE TARIFF

Accounting for the Transmission Providers Use of the Tariff

The Transmission Provider shall record the following amounts as outlined below

8.1 Transmission Revenues

Include in separate operating revenue account or subaccount the revenues it

receives from Transmission Service when making Third-Party Sales under Part II

or Part IV of the Tariff

8.2 Study Costs Snd Revenues

Include in separate transmission operating expense account or subaccount costs

properly chargeable to expense that are incurred to perform any System Impact

Studies or Facilities Studies which the Transmission Provider conducts to

determine if it must construct new transmission facilities or upgrades necessary for

its own uses including making Third-Party Sales under the Tariff and include in

separate operating revenue account or subaccount the revenues received for System

Impact Studies or Facilities Studies performed when such amounts are separately

stated and identified in the Transmission Customers billing under the Tariff

REC ULATORY FILINC

Reu1atorv Fffins

9.1 Federal Power Act Rights Retainedi

NothingExcept as provided in Schedule 10-B Exhibit Section 3h nothinR

contained in the Tariff or any Service Agreement shall be construed as affecting in any way

the right of the Transmission Provider to unilaterally make application to the Commission

for change in rates terms and conditions charges classification of service Service
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Agreement rule or regulation under Section 205 of the Federal Power Act and pursuant to

the Commissions rules and regulations promulgated thereunden-NeflSg and nothing

contained in the Tariff or any Service Agreement shall be construed as affecting in any way

the ability of any Party receiving service under the Tariff to exercise its rights under the

Federal Power Act and pursuant to the Commissions rules and regulations promulgated

thereunder

9.2 Annual Infonnational Filings

The Transmission Provider shall make annual filings with the Commission providing

summary of penalty revenue credits that were provided in accordance with the following

Energy and Generator Imbalance reference Schedule Sections 444.2.2 and 4.3 and

Schedule 9J Sections 9413.1 and 13.2 late study penalties as described in Section

19.10 and unreserved use penalties as described in Sections A.7.6 and B.7.6 of Schedule

and Sections A.8.7 and B.8.7 of Schedule and Section 7.0 of the DEC OASIS

Business Practices available at http//www.oatioasis.com/DUK/DUKdocs/Practices.pdf

The annual filingwill provide summary of penalty revenue credits in each of the

above areas by transmission customer total penalty revenues collected from Affiliates

total penalty revenues collected from non-Affiliates description of the costs incurred as

result of the offending behavior and summary of the portion of the unreserved penalty

revenue retained by the Transmission Provider The annual compliance reports will be

submitted on or before the Transmission Providers deadline for submitting FERC Form-i

as established by the Commissions Office of Enforcement each year

10 FORCE MAJIEURE AND INDEMNIFICATION
10 Force Maieure and Indemnification

10.1 Force Majeure
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An event of Force Majeure means any act of God labor disturbance act of the

public enemy war insurrection riot fire storm or flood explosion breakage or

accident to machinery or equipment any Curtailment order regulation or

restriction imposed by governmental military or lawfully established civilian

authorities or any other cause beyond Partys control Force Majeure event

does not include an act of negligence or intentional wrongdoing Neither the

Transmission Provider nor the Transmission Customer will be considered in

default as to any obligation under this Tariff if prevented from fulfilling the

obligation due to an event of Force Majeure However Party whose performance

under this Tariff is hindered by an event of Force Majeure shall make all reasonable

efforts to perform its obligations under this Tariff

10.2 Indenmification

The Transmission Customer shall at all times indemnify defend and save the

Transmission Provider harmless from any and all damages losses claims

including claims and actions relating to injury to or death of any person or damage

to property demands suits recoveries costs and expenses court costs attorney

fees and all other obligations by or to third parties arising out of or resulting from

the Transmission Providers performance of its obligations under this Tariff on

behalf of the Transmission Customer except in cases of negligence or intentional

wrongdoing by the Transmission Provider

11 CREDITWORTHINESS
11 Creditworthiness

The Transmission Provider will specify its Creditworthiness procedures in Attachment

ho
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12 DISPUTE RESOLUTION PROCEDURES
12 Dispute Resolution Procedures

12.1 Internal Dispute Resolution Procedures

Any dispute between Transmission Customer and the Transmission Provider

involving transmission service under the Tariff excluding applications for rate

changes or other changes to the Tariff or to any Service Agreement entered into

under the Tariff which shall be presented directly to the Commission for resolution

shall be referred to designated senior representative of the Transmission Provider

and senior representative of the Transmission Customer for resolution on an

informal basis as promptly as practicable In the event the designated

representatives are unable to resolve the dispute within thirty 30 day for such

other period as the Parties may agree upon by mutual agreement such dispute

may be submitted to arbitration and resolved in accordance with the arbitration

procedures set forth below

12.2 External Arbitration Procedures

Any arbitration initiated under the Tariff shall be conducted before single neutral

arbitrator appointed by the Parties if the Parties fail to agree upon single

arbitrator within ten 10 days of the referral of the dispute to arbitration each Party

shall choose one arbitrator who shall sit on three-member arbitration panel The

two arbitrators so chosen shall within twenty 20 days select third arbitrator to

chair the arbitration panel In either case the arbitrators shall be knowledgeable in

electric utility matters including electric transmission and bulk power issues and

shall not have any current or past substantial business or financial relationships

with any party to the arbitration except prior arbitration The arbitrators shall
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provide each of the Parties an opportunity to be heard and except as otherwise

provided herein shall generally conduct the arbitration in accordance with the

Commercial Arbitration Rules of the American Arbitration Association and any

applicable Commission regulations or Regional Transmission Group rules

12.3 Arbitration Decisions

Unless otherwise agreed the arbitrators shall render decision within ninety 90

days of appointment and shall notify the Parties in writing of such decision and the

reasons therefor The arbitrators shall be authorized only to interpret and apply

the provisions of the Tariff and any Service Agreement entered into under the

Tariff and shall have no power to modify or change any of the above in any manner

The decision of the arbitrators shall be final and binding upon the Parties and

judgment on the award may be entered in any court having jurisdiction The

decision of the arbitrators may be appealed solely on the grounds that the conduct

of the arbitrators or the decision itself violated the standards set forth in the

Federal Arbitration Act and/or the Administrative Dispute Resolution Act The

final decision of the arbitrator must also be filed with the Commission if it affects

jurisdictional rates terms and conditions of service or facilities

12.4 Costs

Each Party shall be responsible for its own costs incurred during the arbitration

process and for the following costs if applicable

the cost of the arbitrator chosen by the Party to sit on the three member

panel and one half of the cost of the third arbitrator chosen or

one half the cost of the single arbitrator jointly chosen by the Parties

12.5 Rights Under The Federal Power Act
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Nothing in this section shall restrict the rights of any party to file Complaint with

the Commission under relevant provisions of the Federal Power Act
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II POINT-TO-POINT TRANSMISSION SERVICE

PREAMBLE
Preamble

The Transmission Provider will provide Firm and Non-Firm Point-To-Point Transmission

Service pursuant to the applicable terms and conditions of this Tariff Point-To-Point

Transmission Service is for the receipt of capacity and energy at designated Points of

Receipt and the transfer of such capacity and energy to designated Points of Delivery

13 NATURE OF FIRM POINT TO POINT TRNSMISSION SERVICE
13 Nature of Firm Point-To-Point Transmission Service

13.1 Term

The minimum term of Firm Point-To-Point Transmission Service shall be one day

and the maximum term shall be specified in the Service Agreement

13.2 Reservation Priority

Long-Term Firm Point-To-Point Transmission Service and Long-Term

Network Contract Demand Transmission Service shall be available on first-come

first-served basis i.e in the chronological sequence in which each Transmission

Customer has requested service

In the DEC Zone all LonR-Term Firm Point-To-Point Transmission

Service reciuests LonR-Term Firm Reuuests made within the first five minutes

after the transmission reservation period set forth in the Transmission Providers

business practices opens for the service reuuested will be considered to have been

submitted simultaneously if the transmission reservation period for Network

Resource desiRnations is the same as the transmission reservation period for

LonR-Term Firm Reuuests such Network Resource desiRnations reciuests made

within the first five minutes after the transmission reservation period opens also
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will be considered to have been submitted simultaneously with the LonR-Term

Firm Reuuests if sufficient transfer capability is not available to meet all

LonR-Term Firm Reciuests and Network Resource desiRnation reciuests that are

considered to have been submitted simultaneously available transfer capability

first will be allocated based on pre-confirmation status Pre-Confirmed or not

confirmedi If insufficient transfer capability is available to accommodate all

Pre-Confirmed Applications then Pre-Confirmed Applications will be allocated

portion of the available transfer capability on pro-rata basis if sufficient transfer

capability is available to accommodate all Pre-Confirmed Applications but not

enouth to accommodate all other reuuests then the Pre-Confirmed Applications

will be accepted and all other reciuests will be allocated portion of the available

transfer capability on pro-rata basis

ii Reservations for Short-Term Firm Point-To-Point Transmission Service

and Short-Term Network Contract Demand Transmission Service will be

conditional based upon the length of the requested transaction or reservation

However Pre-Confirmed Applications for Short-Term Point.4eTo-Point

Transmission Service will receive priority over earlier-submitted requests that are

not Pre-Confirmed and that have equal or shorter duration Among requests or

reservations with the same duration and as relevant pre-confirmation status

pre-confirmed confirmed or not confirmed priority will be given to an Eligible

Customers request or reservation that offers the highest price followed by the date

and time of the request or reservation

iii If the Transmission System becomes oversubscribed requests for service
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may preempt competing reservations up to the following conditional reservation

deadlines one day before the commencement of daily service one week before the

commencement of weekly service and one month before the commencement of

monthly service

Before the conditional reservation deadline if available transfer capability

is insufficient to satisfy all requests and reservations an Eligible Customer with

reservation for shorter term service or equal duration service and lower price has

the right of first refusal to match any longer term request or equal duration service

with higher price before losing its reservation priority longer term competing

request for Short-Term Firm Point-To-Point Transmission Service or Short-Term

Network Contract Demand Transmission Service will be granted if the Eligible

Customer with the right of first refusal does not agree to match the competing

request within 24 hours or earlier if necessary to comply with the scheduling

deadlines provided in sections 13.8 or 36.9 from being notified by the

Transmission Provider of longer-term competing request for Short-Term Firm

Point-To-Point Transmission Service When longer duration request preempts

multiple shorter duration reservations the shorter duration reservations shall have

simultaneous opportunities to exercise the right of first refusal Duration price and

time of response will be used to determine the order by which the-multiple shorter

duration reservations will be able to exercise the right of first refusal After the

conditional reservation deadline service will commence pursuant to the terms of

Part II of the Tariff

iv Firm Point-To-Point Transmission Service will always have reservation
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priority over Non-Firm Point-To-Point Transmission Service under the Tariff All

Long-Term Firm Point-To-Point Transmission Service will have equal reservation

priority with Native Load Customers Network Integration Customers and

Long-Term Network Contract Demand Customers Reservation priorities for

existing firm service customers are provided in Section 2.2

In the DEC Zone Short-Term Firm reuuests made within the first five

minutes after the transmission reservation period set forth in the Transmission

Providers business practices opens for the service reuuested will be Rrouped by

price and then duration time the followinR procedure will be used to allocate

capacity if insufficient transfer capability is available to accommodate all reuuests

startinR with the roup of reciuests with the lonRest duration

If insufficient transfer capability is available to accommodate all

pre-confirmed reuuests then all pre-confirmed reciuests will be

counteroffered on pro-rata basis and all reciuests that are not

pre-confirmed will be refused

If sufficient transfer capability is available to accommodate all

pre-confirmed reuuests but not enouth to accommodate all other

reuuests then the pre-confirmed reuuests will be accepted and all

other reuuests will be counteroffered on pro-rata basis

If sufficient transfer capability is available to accommodate all

reciuests of Riven duration all reciuests will be accepted and the

next-lonRest duration roup will be evaluated in similar fashion

13.3 Use Ofof Firm Transmission Service Byby Tihe Transmission Provider

The Transmission Provider will be subject to the rates terms and conditions of Part

II or Part IV of the Tariff when making Third-Party Sales under agreements

executed on or after July 1996 or ii agreements executed prior to the

aforementioned date that the Commission requires to be unbundled by the date

specified by the Commission The Transmission Provider will maintain separate
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accounting pursuant to Section for any use of the Point-To-Point Transmission

Service or Network Contract Demand Service to make Third-Party Sales

13.4 Service Agreements

The Transmission Provider shall offer standard form Firm Point-To-Point

Transmission Service Agreement Attachment to an Eligible Customer when it

submits Completed Application for Long-Term Firm Point-To-Point

Transmission Service The Transmission Provider shall offer standard form Firm

Point-To-Point Transmission Service Agreement Attachment to an Eligible

Customer when it first submits Completed Application for Short-Term Firm

Point-To-Point Transmission Service pursuant to the Tariff Executed Service

Agreements that contain the information required under the Tariff shall be filed

with the Commission in compliance with applicable Commission regulations An

Eligible Customer that uses Transmission Service at Point of Receipt or Point of

Delivery that it has not reserved and that has not executed Service Agreement will

be deemed for purposes of assessing any appropriate charges and penalties to have

executed the appropriate Service Agreement The Service Agreement shall when

applicable specify any conditional curtailment options selected by the

Transmission Customer Where the Service Agreement contains conditional

curtailment options and is subject to biennial reassessment as described in Section

15.4 the Transmission Provider shall provide the Transmission Customer notice of

any changes to the curtailment conditions no less than 90 days prior to the date for

imposition of new curtailment conditions Concurrent with such notice the

Transmission Provider shall provide the Transmission Customer with the

reassessment study and narrative description of the study including the reasons
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for changes to the number of hours per year or System Conditions under which

conditional curtailment may occur

13.5 Transmission Customer Obligations Fior Facility Additions Orw Redispatch

Costs

In cases where the Transmission Provider determines that the Transmission System

is not capable of providing Firm Point-To-Point Transmission Service without

degrading or impairing the reliability of service to Native Load Customers

Network Integration Customers Network Contract Demand Customers and other

Transmission Customers taking Firm Point-To-Point Transmission Service or

interfering with the Transmission Providers ability to meet prior firm contractual

commitments to others the Transmission Provider will be obligated to expand or

upgrade its Transmission System pursuant to the terms of Section 15.4 The

Transmission Customer must agree to compensate the Transmission Provider for

any necessary transmission facility additions pursuant to the terms of Section 27

To the extent the Transmission Provider can relieve any system constraint by

redispatching the Transmission Providers resources it shall do so provided that

the Eligible Customer agrees to compensate the Transmission Provider pursuant to

the terms of Section 27 and agrees to either compensate the Transmission

Provider for any necessary transmission facility additions or iiaccept the service

subject to biennial reassessment by the Transmission Provider of redispatch

requirements as described in Section 15.4 Any redispatch Network Upgrade or

Direct Assignment Facilities costs to be charged to the Transmission Customer on

an incremental basis under the Tariff will be specified in the Service Agreement

prior
to initiating service
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13.6 Curtailment Ofof Firm Transmission Service

In the event that Curtailment on the Transmission Providers Transmission

System or portion thereof is required to maintain reliable operation of such

system and the systems directly and indirectly interconnected with Transmission

Providers Transmission System Curtailments will be made on

non-discriminatory basis to the transactions that effectively relieve the constraint

The Transmission Provider may elect to implement such Curtailments pursuant to

the Transmission Loading Relief procedures specified in Attachment NL If

multiple transactions require Curtailment to the extent practicable and consistent

with Good Utility Practice the Transmission Provider will curtail service to

Network Integration Customers Network Contract Demand Customer and

Transmission Customers taking Firm Point-To-Point Transmission Service on

basis comparable to the curtailment of service to the Transmission Providers

Native Load Customers All Curtailments will be made on non-discriminatory

basis however Non-Firm Point-To-Point Transmission Service shall be

subordinate to Firm Transmission Service Long-Term Firm Point4eTo-Point

Service subject to conditions described in Section 15.4 shall be curtailed with

secondary service in cases where the conditions apply but otherwise will be

curtailed on pro rata basis with other Firm Transmission Service When the

Transmission Provider determines that an electrical emergency exists on its

Transmission System and implements emergency procedures to Curtail Firm

Transmission Service the Transmission Customer shall make the required

reductions upon request of the Transmission Provider However the Transmission

Provider reserves the right to Curtail in whole or in part any Firm Transmission
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Service provided under the Tariff when in the Transmission Providers sole

discretion an emergency or other unforeseen condition impairs or degrades the

reliability of its Transmission System The Transmission Provider will notify all

affected Transmission Customers in timely manner of any scheduled

Curtailments

In the CPL Zone and the FPC Zone in the event Transmission Customer

fails to implement Curtailment within ten minutes as required by the

Transmission Provider the Transmission Customer shall pay in addition to any

other charges for service charge equal to two times the amount of transmission

service which the Transmission Customer fails to curtail multiplied by the

maximum charge for Firm Point-To-Point Transmission Service for the lesser of

the transaction term or one month

13.7 Classification Ofof Finn Transmission Service

The Transmission Customer taking Firm Point-To-Point Transmission

Service may change its Receipt and Delivery Points to obtain service on

non-firm basis consistent with the terms of Section 22 or request

modification of the Points of Receipt or Delivery on afirm basis pursuant to

the terms of Section 22.2

The Transmission Customer may purchase transmission service to make

sales of capacity and energy from multiple generating units that are on the

Transmission Providers Transmission System For such purchase of

transmission service the resources will be designated as multiple Points of

Receipt unless the multiple generating units are at the same generating

plant in which case the units would be treated as single Point of Receipt
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The Transmission Provider shall provide firm deliveries of capacity and

energy from the Points of Receipt to the Points of Delivery Each Point

of Receipt at which firm transmission capacity is reserved by the

Transmission Customer shall be set forth in the Firm Point-To-Point

Service Agreement for Long-Term Firm Transmission Service along with

corresponding capacity reservation associated with each Point of Receipt

Points of Receipt and corresponding capacity reservations shall be as

mutually agreed upon by the Parties for Short-Term Firm Transmission

Each Point of Delivery at which firm transfer capability is reserved by the

Transmission Customer shall be set forth in the Firm Point-To-Point

Service Agreement for Long-Term Firm Transmission Service along with

corresponding capacity reservation associated with each Point of Delivery

Points of Delivery and corresponding capacity reservations shall be as

mutually agreed upon by the Parties for Short-Term Firm Transmission

The greater of either the sum of the capacity reservations at the Points

of Receipt or the sum of the capacity reservations at the Points of

Delivery shall be the Transmission Customers Reserved Capacity The

Transmission Customer will be billed for its Reserved Capacity under the

terms of Schedule The Transmission Customer may not exceed its firm

capacity reserved at each Point of Receipt and each Point of Delivery

except as otherwise specified in Section 22

In the event that tithe Transmission Customer including Third-Party Sales

by the Transmission Provider exceeds its firm reserved capacity at any
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Point of Receipt or Point of Delivery or uses Transmission Service at

Point of Receipt or Point of Delivery that it has not reserved the

Transmission Customer shall pay the rate for unauthorized use as specified

in Schedule

13.8 Scheduling Qf Firm Point-To-Point Transmission Service

Schedules for the Transmission Customers Firm Point-To-Point Transmission

Service must be submitted to the Transmission Provider no later than 1000 a.m of

the day prior to commencement of such service Schedules submitted after 1000

a.m will be accommodated if practicable Hour-to-hour schedules of any capacity

and energy that is to be delivered must be stated in increments of 1000 kW per

hour Transmission Customers within the Transmission Providers service area

with multiple requests for Transmission Service at Point of Receipt each of

which is under 1000 kW per hour may consolidate their service requests at

common point of receipt into units of 1000 kW per hour for scheduling and billing

purposes In the CPL Zone and in the DEC Zone scheduling changes will be

permitted up to twenty 20 minutes before the start of the next clock hour provided

that the Delivering Party and Receiving Party also agree to the schedule

modification In the DEC Zone schedulinR chanRes submitted less than twenty 20

minutes before the start of the next clock hour will be accommodated if practicable

In the FPC Zon scheduling changes will be permitted up to ten 10 minutes

before the start of the next clock hour provided that the Delivering Party and the

Receiving Party also agree to the schedule modification and that the transaction can

be reasonably accommodated on the Transmission System The Transmission

Provider will furnish to the Delivering Partys system operator hour-to-hour
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schedules equal to those furnished by the Receiving Party unless reduced for

losses and shall deliver the capacity and energy provided by such schedules

Should the Transmission Customer Delivering Party or Receiving Party revise or

terminate any schedule such party shall immediately notify the Transmission

Provider and the Transmission Provider shall have the right to adjust accordingly

the schedule for capacity and energy to be received and to be delivered

14 NATURE OF NON FIRM POINT TO POINT TRNSMISSION SERVICE
14 Nature of Non-Firm Point-To-Point Transmission Service

14.1 Term

Non-Firm Point-To-Point Transmission Service will be available for periods

ranging from one hour to one month However Purchaser of Non-Firm

Point-To-Point Transmission Service will he entitled to reserve sequential term of

service such as sequential monthly term without having to wait for the initial

term to expire before requesting another monthly term so that the total time period

for which the reservation applies is greater than one month subject to the

requirements of Section 18.3

14.2 Reservation Priority

Non-Firm Point-To-Point Transmission Service shall be available from transfer

capability in excess of that needed for reliable service to Native Load Customers

Network Integration Customers Network Contract Demand Customers and other

Transmission Customers taking Long-Term and Short-Term Firm Point-To-Point

Transmission Service higher priority will be assigned first to requests or

reservations with longer duration of service and second to Pre-Confirmed

Applications hi the event the Transmission System is constrained competing
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requests of the same Pre-Confirmation status and equal duration will be prioritized

based on the highest price offered by the Eligible Customer for the Transmission

Service Eligible Customers that have already reserved shorter term service have

the right of first refusal to match any longer term request before being preempted

longer term competing request for Non-Firm Point-To-Point Transmission

Service will be granted ifthe Eligible Customer with the right of first refusal does

not agree to match the competing request immediately for hourly Non- Firm

Point-To-Point Transmission Service after notification by the Transmission

Provider and within 24 hours or earlier if necessary to comply with the

scheduling deadlines provided in section 14.6 for Non-Firm Point-To-Point

Transmission Service other than hourly transactions after notification by the

Transmission Provider Transmission service for Network Integration Customers

or Network Contract Demand Customers from resources other than designated

Network Resources will have higher priority than any Non-Firm Point-To-Point

Transmission Service Non-Firm Point-To-Point Transmission Service over

secondary Points of Receipt and Points of Delivery will have the lowest

reservation priority under the Tariff

14.3 Use Ofof Non-Firm Point-To-Point Transmission Service Tthe

Transmission Provider

The Transmission Provider will be subject to the rates terms and conditions of Part

II of the Tariff when making Third-Party Sales under agreements executed on or

after July 1996 or iiagreements executed prior to the aforementioned date that

the Commission requires to be unbundled by the date specified by the Commission

The Transmission Provider will maintain separate accounting pursuant to Section
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for any use of Non-Firm Point-To-Point Transmission Service to make

Third-Party Sales

14.4 Service Agreements

The Transmission Provider shall offer standard form Non-Firm Point-To-Point

Transmission Service Agreement Attachment to an Eligible Customer when it

first submits Completed Application for Non-Firm Point-To-Point Transmission

Service pursuant to the Tariff Executed Service Agreements that contain the

information required under the Tariff shall be filed with the Commission in

compliance with applicable Commission regulations

14.5 Classification Ofof Non-Firm Point-To-Point Transmission Service

Non-Firm Point-To-Point Transmission Service shall be offered under terms and

conditions contained in Part II of the Tariff The Transmission Provider undertakes

no obligation under the Tariff to plan its Transmission System in order to have

sufficient capacity for Non-Firm Point-To-Point Transmission Service Parties

requesting Non-Firm Point-To-Point Transmission Service for the transmission of

firm power do so with the full realization that such service is subject to availability

and to Curtailment or Interruption under the terms of the Tariff In the event that

athe Transmission Customer including Third-Party Sales by the Transmission

Provider exceeds its non-firm capacity rc@cr.ationReserved Capacity at any Point

of Receipt and/or Point of Delivery the Transmission Customer shall pay the rate

for unauthorized use as specified in Schedule Non-Firm Point-To-Point

Transmission Service shall include transmission of energy on an hourly basis and

transmission of scheduled short-term capacity and energy on daily weekly or

monthly basis but not to exceed one months reservation for any one Application
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under Schedule

14.6 Scheduling Qf Non-Firm Point-To-Point Transmission Service

Schedules for Non-Firm Point-To-Point Transmission Service in the CPL Zone

or in the DEC Zone must be submitted to the Transmission Provider no later than

200 p.m of the day prior to commencement of such service Schedules for

Non-Firm Point-To-Point Transmission Service in the FPC Zone must be

submitted to the Transmission Provider no later than fifteen 15 minutes before the

scheduled start of hourly transactions or one hour prior to the scheduled start of

longer-term transactions Schedules submitted after such times will be

accommodated if practicable Hour-to-hour schedules of energy that is to be

delivered must be stated in increments of 1000 kW per hour Transmission

Customers within the Transmission Providers service area with multiple requests

for Transmission Service at Point of Receipt each of which is under 1000 kW per

hour may consolidate their schedules at common Point of Receipt into units of

1000 kW per hour In the CPL Zone and in the DEC Zone scheduling changes

will be permitted up to twenty 20 minutes before the start of the next clock hour

provided that the Delivering Party and Receiving Party also agree to the schedule

modification In the FPGDEC Zone scheduling changes will be permitted up to ten

-1-Osubmitted less than twenty 20 minutes before the start of the next clock hour

will be accommodated if practicable In the FPC Zone schedulinR chanRes will be

permitted up to ten minutes before the start of the next clock hour provided that

the Delivering Party and the Receiving Party also agree to the schedule

modification and that the transaction can be reasonably accommodated on the

Transmission System The Transmission Provider will furnish to the Delivering
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Partys system operator hour-to-hour schedules equal to those furnished by the

Receiving Party unless reduced for losses and shall deliver the capacity and

energy provided by such schedules Should the Transmission Customer

Delivering Party or Receiving Party revise or terminate any schedule such party

shall immediately notify the Transmission Provider and the Transmission Provider

shall have the right to adjust accordingly the schedule for capacity and energy to be

received and to be delivered

14.7 Curtailment Qr Interruption Qf Service

The Transmission Provider reserves the right to Curtail in whole or in part

Non-Firm Point-To-Point Transmission Service provided under the Tariff for

reliability reasons when an emergency or other unforeseen condition threatens to

impair or degrade the reliability of its Transmission System or the systems directly

or indirectly interconnected with Transmission Providers Transmission System

The Transmission Provider may elect to implement such Curtailments pursuant to

the Transmission Loading Relief procedures specified in Attachment NL The

Transmission Provider reserves the right to Interrupt in whole or in part Non-Firm

Point-To-Point Transmission Service provided under the Tariff for economic

reasons in order to accommodate request for Firm Transmission Service

request for Non-Firm Point-To-Point Transmission Service of greater duration

request for Non-Firm Point-To-Point Transmission Service of equal duration with

higher price transmission service for Network Integration Customers and

Network Contract Demand Customers from non-designated resources or

transmission service for Firm Point.4eTo-Point Transmission Service during

conditional curtailment periods as described in Section 15.4 The Transmission
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Provider also will discontinue or reduce service to the Transmission Customer to

the extent that deliveries for transmission are discontinued or reduced at the Points

of Receipt Where required Curtailments or Interruptions will be made on

non-discriminatory basis to the transactions that effectively relieve the constraint

however Non-Firm Point-To-Point Transmission Service shall be subordinate to

Firm Transmission Service If multiple transactions require Curtailment or

Interruption to the extent practicable and consistent with Good Utility Practice

Curtailments or Interruptions will be made to transactions of the shortest term

hourly non-firm transactions will be Curtailed or Interrupted before daily non-firm

transactions and daily non-firm transactions will be Curtailed or Interrupted before

weekly non-firm transactions Transmission service for Network Integration

Customers and Network Contract Demand Customers from resources other than

designated Network Resources will have higher priority than any Non-Firm

Point-To-Point Transmission Service under the Tariff Non-Firm Point-To-Point

Transmission Service over secondary Points of Receipt and Points of Delivery

will have lower priority than any Non-Firm Point-To-Point Transmission Service

under the Tariff The Transmission Provider will provide advance notice of

Curtailment or Interruption where such notice can be provided consistent with

Good Utility Practice In the CPL Zone and the FPC Zone in the event

Transmission Customer fails to implement Curtailment within ten minutes or

Interruption within twenty minutes as required by the Transmission Provider the

Transmission Customer shall pay in addition to any other charges for service

charge equal to two times the amount of transmission service which the
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Transmission Customer fails to curtail or interrupt multiplied by the maximum

charge for Firm Point-To-Point Transmission Service for the lesser of the

transaction term or one month

15 SERVICE AVAILABILITY

15 Service Availability

15.1 General Conditions

The Transmission Provider will provide Firm and Non-Firm Point-To-Point

Transmission Service over on or across its Transmission System to any

Transmission Customer that has met the requirements of Section 16

15.2 Determination 9ff Available Transfer Capability

description of the Transmission Providers specific methodology for assessing

available transfer capability posted on the relevant Transmission Providers OASIS

Section is contained in Attachment C-i CPL Zone Attachment C-2 FPC

Zone and Attachment C-3 DEC Zone as applicable of the Tariff In the event

sufficient transfer capability may not exist to accommodate service request the

Transmission Provider will respond by performing System Impact Study

15.3 Initiating Service lit Tihe Absence Of Anof an Executed Service Agreement

If the Transmission Provider and the Transmission Customer requesting Firm or

Non-Firm Point-To-Point Transmission Service cannot agree on all the terms and

conditions of the Point-To-Point Service Agreement the Transmission Provider

shall file with the Commission within thirty 30 days after the date the

Transmission Customer provides written notification directing the Transmission

Providerto file an unexecuted Point-To-Point Service Agreement containing terms

and conditions deemed appropriate by the Transmission Provider for such
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requested Transmission Service The Transmission Provider shall commence

providing Transmission Service subject to the Transmission Customer agreeing to

compensate the Transmission Provider at whatever rate the Commission

ultimately determines to be just and reasonable and iicomply with the terms and

conditions of the Tariff including posting appropriate security deposits in

accordance with the terms of Section 17.3

15.4 Obligation Teift Provide Transmission Service Tihat Requires Expansion

Modification OfMTthe Transmission System Redisp4tach-Orar

Conditional Curtailment

If the Transmission Provider determines that it cannot accommodate

Completed Application for Firm Point-To-Point Transmission Service

because of insufficient capability on its Transmission System the

Transmission Provider will use due diligence to expand or modify its

Transmission System to provide the requested Firm Transmission Service

consistent with its planning obligations in Attachment KN- CPL Zone

and DEC Zon or Attachment N-2 FPC Zone as applicable provided the

Transmission Customer agrees to compensate the Transmission Provider

for such costs pursuant to the terms of Section 27 The Transmission

Provider will conform to Good Utility Practice and its planning obligations

in Attachment KN- or Attachment N-2 as applicable in determining the

need for new facilities and in the design and construction of such facilities

The obligation applies only to those facilities that the Transmission

Provider has the right to expand or modify

If the Transmission Provider determines that it cannot accommodate

Completed Application for Long-Term Firm Point-To-Point Transmission
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Service because of insufficient capability on its Transmission System the

Transmission Provider will use due diligence to provide redispatch from its

own resources until Network Upgrades are completed for the

Transmission Customer ii the Transmission Provider determines through

biennial reassessment that it can no longer reliably provide the redispatch

or iii the Transmission Customer terminates the service because of

redispatch changes resulting from the reassessment Transmission

Provider shall not unreasonably deny self-provided redispatch or redispatch

arranged by the Transmission Customer from third party resource

If the Transmission Provider determines that it cannot accommodate

Completed Application for Long-Term Firm Point-To-Point Transmission

Service because of insufficient capability on its Transmission System the

Transmission Provider will offer the Firm Transmission Service with the

condition that the Transmission Provider may curtail the service prior to the

curtailment of other Firm Transmission Service for specified number of

hours per year or during System Conditions if the Transmission

Customer accepts the service the Transmission Provider will use due

diligence to provide the service until Network Upgrades are completed

for the Transmission Customer the Transmission Provider determines

through biennial reassessment that it can no longer reliably provide such

service or Hi the Transmission Customer terminates the service because

the reassessment increased the number of hours per year of conditional

curtailment or changed the System Conditions

2309



15.5 Deferral Ofof Service

The Transmission Provider may defer providing service until it completes

construction of new transmission facilities or upgrades needed to provide Firm

Point-To-Point Transmission Service whenever the Transmission Provider

determines that providing the requested service would without such new facilities

or upgrades impair or degrade reliability to any existing firm services

15.6 Other Transmission Service Schedules

Eligible Customers receiving transmission service under other agreements on file

with the Commission may continue to receive transmission service under those

agreements until such time as those agreements may be modified by the

Commission

15.7 Real Power Losses

Real Power Losses are associated with all transmission service The Transmission

Provider is not obligated to provide Real Power Losses The Transmission

Customer is responsible for replacing losses associated with all transmission

service as calculated by the Transmission Provider

The applicable Real Power Loss factor in the CPL Zone is 2.15% and the

The applicable Real Power Loss factors in the FPC Zone are 2.05% for

delivery at transmission voltages and 3.05% for delivery at distribution voltages

Procedures for annual changes to the Real Power Loss factors in the FPC Zone are

set out in Attachment M-Q

The applicable Real Power loss factors in the DEC Zone are as follows The

loss factor used to determine the amount of losses associated with the use of

facilities at or above 44 kV shall be three percent In the DEC Zone the
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Transmission Provider and Transmission Customer may aree to have the

Transmission Provider supply the capacity and/or enery necessary to compensate

for losses in accordance with Schedule

16 TRANSMISSION CUSTOMER RESPONSIBILITIES

16 Transmission Customer Resnonsibifities

16.1 Conditions Required 0Th_f Transmission Customers

Point-To-Point Transmission Service shall be provided by the Transmission

Provider only if the following conditions are satisfied by the Transmission

Customer

The Transmission Customer has pending Completed Application for

service

The Transmission Customer meets the creditworthiness criteria set forth in

Attachment bQj

The Transmission Customer will have arrangements in place for any other

transmission service necessary to effect the delivery from the generating

source to the Transmission Provider prior to the time service under Part II of

the Tariff commences

The Transmission Customer agrees to pay for any facilities constructed and

chargeable to such Transmission Customer under Part II of the Tariff

whether or not the Transmission Customer takes service for the full term of

its reservation

The Transmission Customer provides the information required by the

Transmission Providers planning process established in Attachment KN-

or Attachment N-2 as applicable and
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The Transmission Customer has executed Point-To-Point Service

Agreement or has agreed to receive service pursuant to Section 15.3

16.2 Transmission Customer Responsibifity Fior Third-Party Arrangements

Any scheduling arrangements that may be required by other electric systems shall

be the responsibility of the Transmission Customer requesting service The

Transmission Customer shall provide unless waived by the Transmission Provider

notification to the Transmission Provider identifying such systems and authorizing

them to schedule the capacity and energy to be transmitted by the Transmission

Provider pursuant to Part II of the Tariff on behalf of the Receiving Party at the

Point of Delivery or the Delivering Party at the Point of Receipt However the

Transmission Provider will undertake reasonable efforts to assist the Transmission

Customer in making such arrangements including without limitation providing

any information or data required by such other electric system pursuant to Good

Utility Practice

17 PROCEDURES FOR ARRANC INC FIRM POINT TO POINT TRANSMISSION
SERVICE

17 Procedures for Arranin Firm Point-To-Point Transmission Service

17.1 Application

request for Firm Point-To-Point Transmission Service for periods of one year or

longer must contain written Application to be made on the OASIS of the

Transmission Provider of each affected Zone Carolina Power Light Company

3101 Hillsborough Street Raleigh North Carolina 27607 ifthe Point of Delive

i@ in the CPL Zone and to Florida Power Cooration 6565 38th Avenue North

St Petersburg Florida 33710 ifthe Point of Delive i@ in the FPC Zone Such

Application must be submitted at least sixty 60 days in advance of the calendar
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month in which service is to commence The Transmission Provider will consider

requests for such firm service on shorter notice when feasible Requests for firm

service for periods of less than one year shall be subject to expedited procedures

that shall be negotiated between the Parties within the time constraints provided in

Section 17.5 All Firm Point-To-Point Transmission Service requests should be

submitted by entering the information listed below on the OASIS for the Zone in

which the energy being tran@mitted i@ connumed or if the energy i@ tran@mitted to

an intefface with another trannmi@@ion provider the OASIS for the Zone in which

the Transmission Provider last provides transmission senice and if senice is

in tvn nkn nntifying the OASIS in the other Zone purunnt tn

an OASIS po@ting each affected Zone

17.2 Completed Application

Completed Application shall provide all of the information included in 18 C.F.R

2.20 including but not limited to the following

The identity address telephone number and facsimile number of the entity

requesting service

ii statement that the entity requesting service is or will be upon

commencement of service an Eligible Customer under the Tariff

iii The location of the Points of Receipt and Points of Delivery and the

identities of the Delivering Parties and the Receiving Parties

iv The location of the generating facilityies supplying the capacity and

energy and the location of the load ultimately served by the capacity and

energy transmitted The Transmission Provider will treat this information

as confidential except to the extent that disclosure of this information is

required by this Tariff by regulatory or judicial order for reliability

purposes pursuant to Good Utility Practice or pursuant to RTG transmission

information sharing agreements The Transmission Provider shall treat this

information consistent with the standards of conduct contained in Part 37 of

the Commissions regulations
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description of the supply characteristics of the capacity and energy to be

delivered

vi An estimate of the capacity and energy expected to be delivered to the

Receiving Party

vii The Service Commencement Date and the term of the requested

Transmission Service

viii The transmission capacity requested for each Point of Receipt and each

Point of Delivery on the Transmission Providers Transmission System

customers may combine their requests for service in order to satisfy the

minimum transmission capacity requirement

ix statement indicating that if the Eligible Customer submits

Pre-Confirmed Application the Eligible Customer will execute Service

Agreement upon receipt of notification that the Transmission Provider can

provide the requested Transmission Service and

Any additional information required by the Transmission Providers

planning process established in Attachment K7N- or Attachment N-2 as

applicable

The Transmission Provider shall treat this information consistent with the standards

of conduct contained in Part 37 of the Commissions regulations

17.3 Deposit

Completed Application for Firm Point-To-Point Transmission Service also shall

include deposit of either one months charge for Reserved Capacity or the full

charge for Reserved Capacity for service requests of less than one month If the

Application is rejected by the Transmission Provider because it does not meet the

conditions for service as set forth herein or in the case of requests for service

arising in connection with losing bidders in Request For Proposals RFP said

deposit shall be returned with interest less any reasonable costs incurred by the

Transmission Provider in connection with the review of the losing bidders

Application The deposit also will be returned with interest less any reasonable
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costs incurred by the Transmission Provider if the Transmission Provider is unable

to complete new facilities needed to provide the service If an Application is

withdrawn or the Eligible Customer decides not to enter into Service Agreement

for Firm Point-To-Point Transmission Service the deposit shall be refunded in full

with interest less reasonable costs incurred by the Transmission Provider to the

extent such costs have not already been recovered by the Transmission Provider

from the Eligible Customer The Transmission Provider will provide to the

Eligible Customer complete accounting of all costs deducted from the refunded

deposit which the Eligible Customer may contest ifthere is dispute concerning

the deducted costs Deposits associated with construction of new facilities are

subject to the provisions of Section 19 If Service Agreement for Firm

Point-To-Point Transmission Service is executed the deposit with interest will be

returned to the Transmission Customer upon expiration or termination of the

Service Agreement for Firm Point-To-Point Transmission Service Applicable

interest shall be computed in accordance with the Commissions regulations at 18

C.F.R 35 19aa2iii and shall be calculated from the day the deposit check is

credited to the Transmission Providers account Notwithstanding the foregoing

the Transmission Provider shall on non-discriminatory basis waive the

requirement that deposit accompany an Application for an Eligible Customer that

has met the necessary conditions of Scction@ 1.2 or 1.3 of Attachment LO of this

Tariff

17.4 Notice OfQf Deficient Application

If an Application fails to meet the requirements of the Tariff the Transmission

Provider shall notify the entity requesting service within fifteen 15 days of receipt
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of the reasons for such failure The Transmission Provider will attempt to remedy

minor deficiencies in the Application through informal communications with the

Eligible Customer if such efforts are unsuccessful the Transmission Provider

shall return the Application along with any deposit with interest Upon receipt of

new or revised Application that fully complies with the requirements of Part II of

the Tariff the Eligible Customer shall be assigned new priority consistent with

the date of the new or revised Application

17.5 Response To Ato Completed Application

Following receipt of Completed Application for Firm Point-To-Point

Transmission Service the Transmission Provider shall make determination of

available transfer capability as required in Section 15.2 The Transmission

Provider shall notify the Eligible Customer as soon as practicable but not later than

thirty 30 days after the date of receipt of Completed Application either if it

will be able to provide service without performing System Impact Study or ii if

such study is needed to evaluate the impact of the Application pursuant to Section

19 Responses by the Transmission Provider must be made as soon as practicable

to all completed applications including applications by its own merchant function

and the timing of such responses must be made on non-discriminatory basis

17.6 Execution OThf Service Agreement

Whenever the Transmission Provider determines that System Impact Study is not

required and that the service can be provided it shall notify the Eligible Customer

as soon as practicable but no later than thirty 30 days after receipt of the

Completed Application Where System Impact Study is required the provisions

of Section 19 will govern the execution of Service Agreement Failure of an
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Eligible Customer to execute and return the Service Agreement or request the filing

of an unexecuted service agreement pursuant to Section 15.3 within fifteen 15

days after it is tendered by the Transmission Provider will be deemed withdrawal

and termination of the Application and any deposit submitted shall be refunded

with interest Nothing herein limits the right of an Eligible Customer to file another

Application after such withdrawal and termination

17.7 Extensions Ffor Commencement Ofof Service

The Transmission Customer can obtain subject to availability up to five

one-year extensions for the commencement of service The Transmission

Customer may postpone service by paying non-refundable annual reservation fee

equal to one-months charge for Firm Transmission Service for each year or

fraction thereof within 15 days of notifying the Transmission Provider it intends to

extend the commencement of service If during any extension for the

commencement of service an Eligible Customer submits Completed Application

for Firm Transmission Service and such request can be satisfied only by releasing

all or part of the Transmission Customers Reserved Capacity the original

Reserved Capacity will be released unless the following condition is satisfied

Within thirty 30 days the original Transmission Customer agrees to pay the Firm

Point-To-Point transmission rate for its Reserved Capacity concurrent with the new

Service Commencement Date In the event the Transmission Customer elects to

release the Reserved Capacity the reservation fees or portions thereof previously

paid will be forfeited

18 PROCEDURES FOR ARRANC INC NON FIRM POINT TO POINT

TRANSMISSION SERVICE

18 Procedures for Arranin Non-Firm Point-To-Point Transmission Service
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18.1 Application

Eligible Customers seeking Non-Firm Point-To-Point Transmission Service must

submit Completed Application to the Transmission Provider Applications

should be submitted by entering the information listed below on the Transmission

Providers OASIS Prior to implementation of the Tran@mi@@ion Provider@ OASIS

Completed Application may be submitted by transmitting the required

information to the Tran@mi@@ion Provider by telefax or iiproviding the

information by telephone over the Tran@mi@@ion Provider@ time recorded telephone

line Each of these methods will provide time stamped record for establishing the

@erice priority of the Application

18.2 Completed Application

Completed Application shall provide all of the information included in 18 C.F.R

S2.20 including but not limited to the following

The identity address telephone number and facsimile number of the entity

requesting service

ii statement that the entity requesting service is or will be upon

commencement of service an Eligible Customer under the Tariff

iii The Points of Receipt and the Points of Delivery

iv The maximum amount of capacity requested at each Point of Receipt and

Point of Delivery and

The proposed dates and hours for initiating and terminating transmission

service hereunder

In addition to the information specified above when required to properly evaluate

system conditions the Transmission Provider also may ask the Transmission

Customer to provide the following

vi The electrical location of the initial source of the power to be transmitted
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pursuant to the Transmission Customers request for service and

vii The electrical location of the ultimate load

The Transmission Provider will treat this information in vi and vii as

confidential at the request of the Transmission Customer except to the extent that

disclosure of this information is required by this Tariff by regulatory or judicial

order for reliability purposes pursuant to Good Utility Practice or pursuant to RTG

transmission information sharing agreements The Transmission Provider shall

treat this information consistent with the standards of conduct contained in Part 37

of the Commissions regulations

viii statement indicating that if the Eligible Customer submits

Pre-Confirmed Application the Eligible Customer will execute Service

Agreement upon receipt of notification that the Transmission Provider can

provide the requested Transmission Service

18.3 Reservation Ofof Non-Firm Point-To-Point Transmission Service

Requests for monthly service shall be submitted no earlier than sixty 60 days

before service is to commence requests for weekly service shall be submitted no

earlier than fourteen 14 days before service is to commence requests for daily

service shall be submitted no earlier than two days before service is to

commence and requests for hourly service shall be submitted no earlier than noon

the day before service is to commence Requests for service in the CPL Zone and

reuuests for service in the DEC Zone received later than 200 p.m prior to the day

service is scheduled to commence and rcguc@thwill be accommodated if practicable

Reuuests for service in the FPC Zone received later than 15 minutes before the

scheduled start of hourly service or twelve noon prior to the day longer term service

is scheduled to commence will be accommodated if practicable
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18.4 Determination 0Th_f Available Transfer Capability

Following receipt of tendered schedule the Transmission Provider will make

determination on non-discriminatory basis of available transfer capability

pursuant to Section 15.2 Such determination shall be made as soon as reasonably

practicable after receipt but not later than the following time periods for the

following terms of service in the CPL Zone and in the DEC Zone thirty 30

minutes for hourly service and in the FPC Zone prior to the requested start of the

transaction for hourly servicejJjfl in all Zones thirty 30 minutes for daily

service iii in all Zones four hours for weekly service and iv in all Zones

two days for monthly service

19 ADDITIONAL STUDY PROCEDURES FOR FIRM POINT TO POINT

TRANSMISSION SERVICE REQUESTS
19 Additional Study Procedures For Firm Point-To-Point Transmission Service

Requests

19.1 Notice 0fQf Need Fior System Impact Study

After receiving request for service the Transmission Provider shall determine on

non-discriminatory basis whether System Impact Study is needed

description of the Transmission Providers methodology for completing System

Impact Study is provided in Attachment if the Transmission Provider

determines that System Impact Study is necessary to accommodate the requested

service it shall so inform the Eligible Customer as soon as practicable Once

informed the Eligible Customer shall timely notify the Transmission Provider if it

elects to have the Transmission Provider study redispatch or conditional

curtailment as part of the System Impact Study if notification is provided prior to

tender of the System Impact Study Agreement the Eligible Customer can avoid
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the costs associated with the study of these options The Transmission Provider

shall within thirty 30 days of receipt of Completed Application tender

System Impact Study Agreement pursuant to which the Eligible Customer shall

agree to reimburse the Transmission Provider for performing the required System

Impact Study For service request to remain Completed Application the

Eligible Customer shall execute the System Impact Study Agreement and return it

to the Transmission Provider within fifteen 15 days if the Eligible Customer

elects not to execute the System Impact Study Agreement its application shall be

deemed withdrawn and its deposit pursuant to Section 17.3 shall be returned with

interest

19.2 System Impact Study Agreement Snd Cost Reimbursement

The System Impact Study Agreement will clearly specify the Transmission

Providers estimate of the actual cost and time for completion of the System

Impact Study The charge shall not exceed the actual cost of the study hi

performing the System Impact Study the Transmission Provider shall rely

to the extent reasonably practicable on existing transmission planning

studies The Eligible Customer will not be assessed charge for such

existing studies however the Eligible Customer will be responsible for

charges associated with any modifications to existing planning studies that

are reasonably necessary to evaluate the impact of the Eligible Customers

request for service on the Transmission System

ii If in response to multiple Eligible Customers requesting service in relation

to the same competitive solicitation single System Impact Study is

sufficient for the Transmission Provider to accommodate the requests for
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service the costs of that study shall be pro-rated among the Eligible

Customers

iii For System Impact Studies that the Transmission Provider conducts on its

own behalf the Transmission Provider shall record the cost of the System

Impact Studies pursuant to Section 20

19.3 System Impact Study Procedures

Upon receipt of an executed System Impact Study Agreement the Transmission

Provider will use due diligence to complete the required System Impact Study

within sixty 60 day period The System Impact Study shall identify any

system constraints identified with specificity by transmission element or flowgate

redispatch options when requested by an Eligible Customer including an

estimate of the cost of redispatch conditional curtailment options when

requested by an Eligible Customer including the number of hours per year and the

System Conditions during which conditional curtailment may occur and

additional Direct Assignment Facilities or Network Upgrades required to provide

the requested service For customers requesting the study of redispatch options the

System Impact Study shall identify all resources located within the

Transmission Providers Control Area that can significantly contribute toward

relieving the system constraint and provide measurement of each resources

impact on the system constraint if the Transmission Provider possesses

information indicating that any resource outside its Control Area could relieve the

constraint it shall identify each such resource in the System Impact Study In the

event that the Transmission Provider is unable to complete the required System

Impact Study within such time period it shall so notify the Eligible Customer and
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provide an estimated completion date along with an explanation of the reasons why

additional time is required to complete the required studies copy of the

completed System Impact Study and related work papers shall be made available to

the Eligible Customer as soon as the System Impact Study is complete The

Transmission Provider will use the same due diligence in completing the System

Impact Study for an Eligible Customer as it uses when completing studies for itself

The Transmission Provider shall notify the Eligible Customer immediately upon

completion of the System Impact Study if the Transmission System will be

adequate to accommodate all or part
of request for service or that no costs are

likely to be incurred for new transmission facilities or upgrades In order for

request to remain Completed Application within fifteen 15 days of completion

of the System Impact Study the Eligible Customer must execute Service

Agreement or request the filing of an unexecuted Service Agreement pursuant to

Section 15.3 or the Application shall be deemed terminated and withdrawn

19.4 Facilities Study Procedures

If System Impact Study indicates that additions or upgrades to the Transmission

System are needed to supply the Eligible Customers service request the

Transmission Provider within thirty 30 days of the completion of the System

Impact Study shall tender to the Eligible Customer Facilities Study Agreement

pursuant to which the Eligible Customer shall agree to reimburse the Transmission

Provider for performing the required Facilities Study For service request to

remain Completed Application the Eligible Customer shall execute the Facilities

Study Agreement and return it to the Transmission Provider within fifteen 15

days If the Eligible Customer elects not to execute the Facilities Study Agreement
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its application shall be deemed withdrawn and its deposit pursuant to Section 17.3

shall be returned with interest Upon receipt of an executed Facilities Study

Agreement the Transmission Provider will use due diligence to complete the

required Facilities Study within sixty 60 day period If the Transmission

Provider is unable to complete the Facilities Study in the allotted time period the

Transmission Provider shall notify the Transmission Customer and provide an

estimate of the time needed to reach final determination along with an explanation

of the reasons that additional time is required to complete the study When

completed the Facilities Study will include good faith estimate of the cost of

Direct Assignment Facilities to be charged to the Transmission Customer iithe

Transmission Customers appropriate share of the cost of any required Network

Upgrades as determined pursuant to the provisions of Part II of the Tariff and iii

the time required to complete such construction and initiate the requested service

The Transmission Customer shall provide the Transmission Provider with letter

of credit or other reasonable form of security acceptable to the Transmission

Provider equivalent to the costs of new facilities or upgrades consistent with

commercial practices as established by the Uniform Commercial Code The

Transmission Customer shall have thirty 30 days to execute Service Agreement

or request the filing of an unexecuted Service Agreement and provide the required

letter of credit or other form of security or the request will no longer be

Completed Application and shall be deemed terminated and withdrawn

19.5 Facilities Study Modifications

Any change in design arising from inability to site or construct facilities as

proposed will require development of revised good faith estimate New good
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faith estimates also will be required in the event of new statutory or regulatory

requirements that are effective before the completion of construction or other

circumstances beyond the control of the Transmission Provider that significantly

affect the final cost of new facilities or upgrades to be charged to the Transmission

Customer pursuant to the provisions of Part II of the Tariff

19.6 Due Difigence lain Completing New Facilities

The Transmission Provider shall use due diligence to add necessary facilities or

upgrade its Transmission System within reasonable time The Transmission

Provider will not upgrade its existing or planned Transmission System in order to

provide the requested Firm Point-To-Point Transmission Service if doing so would

impair system reliability or otherwise impair or degrade existing firm service

19.7 Partial Interim Service

If the Transmission Provider determines that it will not have adequate transfer

capability to satisfy the full amount of Completed Application for Firm

Point-To-Point Transmission Service the Transmission Provider nonetheless shall

be obligated to offer and provide the portion of the requested Firm Point-To-Point

Transmission Service that can be accommodated without addition of any facilities

and through redispatch However the Transmission Provider shall not be obligated

to provide the incremental amount of requested Firm Point-To-Point Transmission

Service that requires the addition of facilities or upgrades to the Transmission

System until such facilities or upgrades have been placed in service

19.8 Expedited Procedures Ffor New Facilities

In lieu of the procedures set forth above the Eligible Customer shall have the

option to expedite the process by requesting the Transmission Provider to tender at
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one time together with the results of required studies an Expedited Service

Agreement pursuant to which the Eligible Customer would agree to compensate

the Transmission Provider for all costs incurred pursuant to the terms of the Tariff

In order to exercise this option the Eligible Customer shall request in writing an

expedited Service Agreement covering all of the above-specified items within

thirty 30 days of receiving the results of the System Impact Study identifying

needed facility additions or upgrades or costs incurred in providing the requested

service While the Transmission Provider agrees to provide the Eligible Customer

with its best estimate of the new facility costs and other charges that may be

incurred such estimate shall not be binding and the Eligible Customer must agree

in writing to compensate the Transmission Provider for all costs incurred pursuant

to the provisions of the Tariff The Eligible Customer shall execute and return such

an Expedited Service Agreement within fifteen 15 days of its receipt or the

Eligible Customers request for service will cease to be Completed Application

and will be deemed terminated and withdrawn

19.9 Penalties for Failure to Meet Study Deadlines

Sections 19.3 and 19.4 require Transmission Provider to use due diligence to meet

60-day study completion deadlines for System Impact Studies and Facilities

Studies

The Transmission Provider is required to file notice with the

Commission in the event that more than twenty 20 percent of

non-Affiliates System Impact Studies and Facilities Studies completed

by the Transmission Provider in any two consecutive calendar quarters

are not completed within the 60-day study completion deadlines Such
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notice must be filed within thirty 30 days of the end of the calendar

quarter triggering the notice requirement

ii For the purposes of calculating the percent of non-Affiliates System

Impact Studies and Facilities Studies processed outside of the 60-day

study completion deadlines the Transmission Provider shall consider

all System Impact Studies and Facilities Studies that it completes for

non-Affiliates during the calendar quarter The percentage should be

calculated by dividing the number of those studies which are completed

on time by the total number of completed studies The Transmission

Provider may provide an explanation in its notification filing to the

Commission if it believes there are extenuating circumstances that

prevented it from meeting the 60-day study completion deadlines

iii The Transmission Provider is subject to an operational penalty if it

completes ten 10 percent or more of non-Affiliates System Impact

Studies and Facilities Studies outside of the 60-day study completion

deadlines for each of the two calendar quarters immediately following

the quarter that triggered its notification filing to the Commission The

operational penalty will be assessed for each calendar quarter for which

an operational penalty applies starting with the calendar quarter

immediately following the quarter that triggered the Transmission

Providers notification filing to the Commission The operational

penalty will continue to be assessed each quarter until the Transmission

Provider completes at least ninety 90 percent of all non-Affiliates
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System Impact Studies and Facilities Studies within the 60-day

deadline

iv For penalties assessed in accordance with subsection iii above the

penalty amount for each System Impact Study or Facilities Study shall

be equal to $500 for each day the Transmission Provider takes to

complete that study beyond the 60-day deadline

19.10 Credits for Late Study Penalty Revenues

The Transmission Provider will provide credits back to Transmission Customers

for the penalties assessed under Section 19.9 These credits will be provided in

accordance with the below provisions

The operational penalties pursuant to Section 19.9iii and iv shall be credited

based on the ratio of the quarterly transmission revenues collected from each

Network Transmission Customer excluding any Transmission Provider Affiliates

or Point4eTo-Point Transmission Customer excluding any Transmission Provider

Affiliates to the sum of the transmission revenues from all Transmission

Customers excluding any Transmission Provider Affiliates The operational

penalties will be refunded to the Transmission Customers based on the quarters the

operational penalty applies

The Transmission Provider will disburse accumulated operational penalty revenues

plus interest calculated in accord with 18 C.F.R 35.19a within 60 days after the

end of the quarter where penalty was assessed

20 PROCEDURES IF THE TRNSMISSION PROVIDER IS UNABLE TO
COMPLETE NEW TRNSMISSION FACILITIES FOR FIRM
POINT TO POINT TRANSMISSION SERVICE

20 Procedures if The Transmission Provider is Unable to Comulete New Transmission

Facilities for Firm Point-To-Point Transmission Service
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20.1 Delays Tam Construction 0Th_f New Facilities

If any event occurs that will materially affect the time for completion of new

facilities or the ability to complete them the Transmission Provider shall promptly

notify the Transmission Customer In such circumstances the Transmission

Provider shall within thirty 30 days of notifying the Transmission Customer of

such delays convene technical meeting with the Transmission Customer to

evaluate the alternatives available to the Transmission Customer The

Transmission Provider also shall make available to the Transmission Customer

studies and work papers related to the delay including all information that is in the

possession of the Transmission Provider that is reasonably needed by the

Transmission Customer to evaluate any alternatives

20.2 Alternatives TOIQ Tihe Original Facifity Additions

When the review process of Section 20.1 determines that one or more alternatives

exist to the originally planned construction project the Transmission Provider shall

present such alternatives for consideration by the Transmission Customer if upon

review of any alternatives the Transmission Customer desires to maintain its

Completed Application subject to construction of the alternative facilities it may

request the Transmission Provider to submit revised Service Agreement for Firm

Point-To-Point Transmission Service If the alternative approach solely involves

Non-Firm Point-To-Point Transmission Service the Transmission Provider shall

promptly tender Service Agreement for Non-Firm Point-To-Point Transmission

Service providing for the service In the event the Transmission Provider

concludes that no reasonable alternative exists and the Transmission Customer

disagrees the Transmission Customer may seek relief under the dispute resolution
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procedures pursuant to Section 12 or it may refer the dispute to the Commission for

resolution

20.3 Refund Obligation Ffor Unfinished Facility Additions

If the Transmission Provider and the Transmission Customer mutually agree that

no other reasonable alternatives exist and the requested service cannot be provided

out of existing capability under the conditions of Part II of the Tariff the obligation

to provide the requested Firm Point-To-Point Transmission Service shall terminate

and any deposit made by the Transmission Customer shall be returned with interest

pursuant to Commission regulations 35 19aa2iii However the Transmission

Customer shall be responsible for all prudently incurred costs by the Transmission

Provider through the time construction was suspended

21 PROVISIONS RELATINC TO TRNSMISSION CONSTRUCTION AND
SERVICES ON THE SYSTEMS OF OTHER UTILITIES

21 Provisions Re1atin to Transmission Construction and Services on the Systems of

Other Utilities

21.1 Responsibifity Ffor Third-Party System Additions

The Transmission Provider shall not be responsible for making arrangements for

any necessary engineering permitting and construction of transmission or

distribution facilities on the systems of any other entity or for obtaining any

regulatory approval for such facilities Ihe transmission Provider will undertake

reasonable efforts to assist the Transmission Customer in obtaining such

arrangements including without limitation providing any information or data

required by such other electric system pursuant to Good Utility Practice

21.2 Coordination Ofqf Third-Party System Additions

In circumstances where the need for transmission facilities or upgrades is identified
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pursuant to the provisions of Part II of the Tariff and if such upgrades further

require the addition of transmission facilities on other systems the Transmission

Provider shall have the right to coordinate construction on its own system with the

construction required by others The Transmission Provider after consultation

with the Transmission Customer and representatives of such other systems may

defer construction of its new transmission facilities if the new transmission

facilities on another system cannot be completed in timely manner The

Transmission Provider shall notify the Transmission Customer in writing of the

basis for any decision to defer construction and the specific problems which must

be resolved before it will initiate or resume construction of new facilities Within

sixty 60 days of receiving written notification by the Transmission Provider of its

intent to defer construction pursuant to this section the Transmission Customer

may challenge the decision in accordance with the dispute resolution procedures

pursuant to Section 12 or it may refer the dispute to the Commission for resolution

22 CHANCES IN SERVICE SPECIFICATIONS

22 Changes in Service Specifications

22.1 Modifications On Aa Non-Firm Basis

The Transmission Customer taking Firm Point-To-Point Transmission Service may

request the Transmission Provider to provide transmission service on non-firm

basis over Receipt and Delivery Points other than those specified in the Service

Agreement Secondary Receipt and Delivery Points in amounts not to exceed

its firm capacity reservation without incurring an additional Non-Firm

Point-To-Point Transmission Service charge or executing new Service

Agreement subject to the following conditions
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Service provided over Secondary Receipt and Delivery Points will be

non-firm only on an as-available basis and will not displace any firm or

non-firm service reserved or scheduled by third-parties under the Tariff or

by the Transmission Provider on behalf of its Native Load Customers

The sum of all Firm and non-firm Point-To-Point Transmission Service

provided to the Transmission Customer at any time pursuant to this section

shall not exceed the Reserved Capacity in the relevant Service Agreement

under which such services are provided

The Transmission Customer shall retain its right to schedule Firm

Point-To-Point Transmission Service at the Receipt and Delivery Points

specified in the relevant Service Agreement in the amount of its original

capacity reservation

Service over Secondary Receipt and Delivery Points on non-firm basis

shall not require the filing of an Application for Non-Firm Point-To-Point

Transmission Service under the Tariff However all other requirements of

Part II of the Tariff except as to transmission rates shall apply to

transmission service on non-firm basis over Secondary Receipt and

Delivery Points

22.2 Modification On Aa Firm Basis

Any request by Transmission Customer to modify Receipt and Delivery Points on

firm basis shall be treated as new request for service in accordance with Section

17 hereof except that such Transmission Customer shall not be obligated to pay

any additional deposit if the capacity reservation does not exceed the amount

reserved in the existing Service Agreement While such new request is pending
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the Transmission Customer shall retain its priority for service at the existing firm

Receipt and Delivery Points specified in its Service Agreement

23 SALE OR ASSICNMENT OF TRANSMISSION SERVICE

23 Sale or Assignment of Transmission Service

23.1 Procedures Ffor Assignment OrQr Transfer 0Th_f Service

Transmission Customer may sell assign or transfer all or portion of its

rights under its Service Agreement but only to another Eligible Customer

the Assignee The Transmission Customer that sells assigns or transfers

its rights under its Service Agreement is hereafter referred to as the Reseller

Compensation to Resellers shall be at rates established by agreement

between the Reseller and the Assignee

The Assignee must execute service agreement with the Transmission

Provider governing reassignments of transmission service prior to the date

on which the reassigned service commences The Transmission Provider

shall charge the Reseller as appropriate at the rate stated in the Resellers

Service Agreement with the Transmission Provider or the associated

OASIS schedule and credit the Reseller with the price reflected in the

Assignees Service Agreement with the Transmission Provider or the

associated OASIS schedule provided that such credit shall be reversed in

the event of non-payment by the Assignee If the Assignee does not request

any change in the Points of Receipt or the Points of Delivery or

change in any other term or condition set forth in the original Service

Agreement the Assignee will receive the same services as did the Reseller

and the priority of service for the Assignee will be the same as that of the
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Reseller The Assignee will be subject to all terms and conditions of this

Tariff if the Assignee requests change in service the reservation priority

of service will be determined by the Transmission Provider pursuant to

Section 13.2

23.2 Limitations Onon Assignment 9r Transfer 9ff Service

If the Assignee requests change in the Points of Receipt or Points of Delivery

or change in any other specifications set forth in the original Service Agreement

the Transmission Provider will consent to such change subject to the provisions of

the Tariff provided that the change will not impair the operation and reliability of

the Transmission Providers generation transmission or distribution systems The

Assignee shall compensate the Transmission Provider for performing any System

Impact Study needed to evaluate the capability of the Transmission System to

accommodate the proposed change and any additional costs resulting from such

change The Reseller shall remain liable for the performance of all obligations

under the Service Agreement except as specifically agreed to by the Transmission

Provider and the Reseller through an amendment to the Service Agreement

23.3 Information Qçj Assignment _____
Transfer Ofof Service

In accordance with Section all sales or assignments of capacity must be

conducted through or otherwise posted on the Transmission Providers OASIS on

or before the date the reassigned service commences and are subject to Section 23.1

Resellers may also use the Transmission Providers OASIS to post transmission

capacity available for resale

21 METERINC AND POWER FACTOR CORRECTION AT RECEIPT AND
DELIVERY POINTSS

24 Metering and Power Factor Correction at Receipt and Delivery Pointss
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24.1 Transmission Cnstomer Obligations

Unless otherwise agreed the Transmission Customer shall be responsible for

installing and maintaining compatible metering and communications equipment to

accurately account for the capacity and energy being transmitted under Part II of

the Tariff and to communicate the information to the Transmission Provider Such

equipment shall remain the property of the Transmission Customer

24.2 Transmission Provider Access Tot Metering Data

The Transmission Provider shall have access to metering data which may

reasonably be required to facilitate measurements and billing under the Service

Agreement

24.3 Power Factor

Unless otherwise agreed the Transmission Customer is required to maintain

power factor within the same range as the Transmission Provider pursuant to Good

Utility Practices The power factor requirements are specified in the Service

Agreement where applicable

25 COMPENSATION FOR TRANSMISSION SERVICE
25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in the

Schedules appended to the Tariff Firm Point-To-Point Transmission Service Schedule

Non-Firm Point-To-Point Transmission Service Schedule and Distribution Substation

Service in the FPC Zone Schedule 11 The Transmission Provider shall use Part II or Part

TV-of the Tariff to make its Third-Party Sales The Transmission Provider shall account for

such use at the applicable Tariff rates pursuant to Section

26 STRANDED COST RECOVERY
26 Stranded Cost Recovery
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The Transmission Provider may seek to recover stranded costs from the Transmission

Customer pursuant to this Tariff in accordance with the terms conditions and procedures

set forth in FERC Order No 888 However the Transmission Provider must separately file

any specific proposed stranded cost charge under Section 205 of the Federal Power Act

27 COMPENSATION FOR NEW FACILITIES AND REDISPATCH COSTS
27 Compensation for New Facilities and Redisnatch Costs

Whenever System Impact Study performed by the Transmission Provider in connection

with the provision of Firm Point-To-Point Transmission Service identifies the need for

new facilities the Transmission Customer shall be responsible for such costs to the extent

consistent with Commission policy Whenever System Impact Study performed by the

Transmission Provider identifies capacity constraints that may be relieved by redispatching

the Transmission Providers resources to eliminate such constraints the Transmission

Customer shall be responsible for the redispatch costs to the extent consistent with

Commission policy
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III NETWORK INTEGRATION TRANSMISSION SERVICE

PREAMBLE
Preamble

The Transmission Provider will provide Network Integration Transmission Service

pursuant to the applicable terms and conditions contained in the Tariff and Service

Agreement Network Integration Transmission Service allows the Network Integration

Customer to integrate economically dispatch and regulate its current and planned Network

Resources to serve its Network Load in manner comparable to that in which the

Transmission Provider utilizes its Transmission System to serve its Native Load

Customers Network hitegration Transmission Service also may be used by the Network

Integration Customer to deliver economy energy purchases to its Network Load from

non-designated resources on an as -available basis without additional charge

Transmission Service for sales to non-designated loads will be provided pursuant to the

applicable terms and conditions of Part II or Part IV of the Tariff

28 NATURE OF NETWORK INTECRATION TRANSMISSION SERVICE
28 Nature of Network Integration Transmission Service

28.1 Scope 0Th_f Service

Network Integration Transmission Service is transmission service that allows

Network Integration Customers to efficiently and economically utilize their

Network Resources as well as other non-designated generation resources to serve

their Network Load located in the Transmission Providers Control Area and any

additional load that may be designated pursuant to Section 31.3 of the Tariff The

Network Integration Customer taking Network Integration Transmission Service

must obtain or provide Ancillary Services pursuant to Section
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28.2 Transmission Provider Responsibifities

The Transmission Provider will plan construct operate and maintain its

Transmission System in accordance with Good Utility Practice and its planning

obligations in Attachment KN- or Attachment N-2 as applicable in order to

provide the Network Integration Customer with Network Integration Transmission

Service over the Transmission Providers Transmission System The Transmission

Provider on behalf of its Native Load Customers shall be required to designate

resources and loads in the same manner as any Network Integration Customer

under Part III of this Tariff This information must be consistent with the

information used by the Transmission Provider to calculate available transfer

capability The Transmission Provider shall include the Network Integration

Customers Network Load in its Transmission System planning and shall

consistent with Good Utility Practice and Attachment KN- or Attachment N-2 as

applicable endeavor to construct and place into service sufficient transfer

capability to deliver the Network Integration Customers Network Resources to

serve its Network Load on basis comparable to the Transmission Providers

delivery of its own generating and purchased resources to its Native Load

Customers

28.3 Network Integration Transmission Service

The Transmission Provider will provide firm transmission service over its

Transmission System to the Network Integration Customer for the delivery of

capacity and energy from its designated Network Resources to service its Network

Loads on basis that is comparable to the Transmission Providers use of the

Transmission System to reliably serve its Native Load Customers
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28.4 Secondary Service

The Network Integration Customer may use the Transmission Providers

Transmission System to deliver energy to its Network Loads from resources that

have not been designated as Network Resources Such energy shall be transmitted

on an as-available basis at no additional charge Secondary service shall not

require the filing of an Application for Network Integration Transmission Service

under the Tariff However all other requirements of Part III of the Tariff except

for transmission rates shall apply to secondary service Deliveries from resources

other than Network Resources will have higher priority than any Non-Firm

Point-To-Point Transmission Service under Part II of the Tariff hi the DEC Zone

if the transmission reservation period for firm reciuests is the same as for secondary

service reuuests if after allocatinR transfer capability to firm reuuests as described

in Sections 13.2 and 30.2 of this Tariff there is some transfer capability but not

sufficient transfer capability to meet all secondary service reservations that are

considered to have been submitted simultaneously the available transfer capability

will be allocated pro rata based on the uuantity of service MW reciuested

28.5 Real Power Losses

Real Power Losses are associated with all transmission service The Transmission

Provider is not obligated to provide Real Power Losses The Network Integration

Customer is responsible for replacing losses associated with all transmission

service as calculated by the Transmission Provider

The applicable Real Power Loss factor in the CPL Zone is 2.15% and the

The applicable Real Power Loss factors in the FPC Zone are 2.05% for

delivery at transmission voltages and 3.05% for delivery at distribution voltages
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Procedures for annual changes to the Real Power Loss factors in the FPC Zone are

set out in Attachment MQ

The applicable Real Power Loss factor in the DEC Zone used to determine

the amount of losses associated with the use of facilities at or above 44kV shall be

three percent In the DEC Zone the Transmission Provider and Transmission

Customer may aree to have the Transmission Provider supply the capacity and/or

enery necessary to compensate for losses in accordance with Schedule

28.6 Restrictions Onon Use Ofof Service

The Network Integration Customer shall not use Network Integration Transmission

Service for sales of capacity and energy to non-designated loads or ii direct or

indirect provision of transmission service by the Network Integration Customer to

third parties All Network Integration Customers taking Network Integration

Transmission Service shall use Point-To-Point Transmission Service under Part II

of the Tariff or Network Contract Demand Transmission Service under Part IV of

the Tariff for any Third-Party Sale which requires use of the Transmission

Providers Transmission System The Transmission Provider shall specify any

appropriate charges and penalties and all related terms and conditions applicable in

the event that Network Customer uses Network Integration Transmission Service

or secondary service pursuant to Section 28.4 to facilitate wholesale sale that does

not serve Network Load Such use will be treated as an unreserved use of

Point-To-Point Transmission Service and will be subject to the unreserved use

penalties for such service set forth in Section 13.7

29 INITLTINC SERVICE

29 Initiating Service
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29.1 Condition Precedent Ffor Receiving Service

Subject to the terms and conditions of Part III of the Tariff the Transmission

Provider will provide Network Integration Transmission Service to any Eligible

Customer provided that the Eligible Customer completes an Application for

service as provided under Part III of the Tariff iithe Eligible Customer and the

Transmission Provider complete the technical arrangements set forth in Sections

29.3 and 29.4 iiithe Eligible Customer executes Service Agreement pursuant to

Attachment F-i or Attachment F-2 as applicable for service under Part III of the

Tariff or requests in writing that the Transmission Provider file proposed

unexecuted Service Agreement with the Commission iv the Eligible Customer

meets the Creditworthiness criteria set forth in Attachment LQ and the Eligible

Customer executes Network Operating Agreement with the Transmission

Provider pursuant to Attachment in the DEC Zone the Network OperatinR

ARreement is Attachment to the Form of Service ARreement for Network

InteRration Transmission Service available at Attachment F-2 to the Tariff\ or

requests in writing that Transmission Provider file proposed unexecuted Network

Operating Agreement

29.2 Application Procedures

An Eligible Customer requesting service under Part III of the Tariff must submit an

Application with deposit approximating the charge for one month of service to

the Transmission Provider as far as possible in advance of the month in which

service is to commence provided that the Transmission Provider shall on

non-discriminatory basis waive the requirement that deposit accompany an

Application for an Eligible Customer that has met the necessary conditions of
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Scction@ 1.2 or 1.3 of Attachment LO of this Tariff Unless subject to the

procedures in Section Completed Applications for Network Integration

Transmission Service will be assigned priority according to the date and time the

Application is received with the earliest Application receiving the highest priority

Applications should be submitted by entering the information listed below on the

Transmission Providers OASIS Completed Application shall provide all of the

information included in 18 C.F.R 2.20 including but not limited to the following

The identity address telephone number and facsimile number of the party

requesting service

ii statement that the party requesting service is or will be upon

commencement of service an Eligible Customer under the Tariff

iii description of the Network Load at each delivery point This description

should separately identify and provide the Eligible Customers best estimate

of the total loads to be served at each transmission voltage level and the

loads to be served from each Transmission Provider substation at the same

transmission voltage level The description should include ten 10 year

forecast of summer and winter load and resource requirements beginning

with the first year after the service is scheduled to commence

iv The amount and location of any interruptible loads included in the Network

Load This shall include the summer and winter capacity requirements for

each interruptible load had such load not been interruptible that portion of

the load subject to interruption the conditions under which an interruption

can be implemented and any limitations on the amount and frequency of

interruptions An Eligible Customer should identify the amount of

interruptible customer load if any included in the 10- year load forecast

provided in response to Hi above

description of Network Resources current and 10-year projection For

each on-system Network Resource such description shall include

Unit size and amount of capacity from that unit to be designated as

Network Resource

VAR capability both leading and lagging of all generators

Operating restrictions

Any periods of restricted operations throughout the year

Maintenance schedules
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Minimum loading level of unit

Normal operating level of unit

Any must-run unit designations required for system

reliability or contract reasons

Approximate variable generating cost $/MWH for redispatch

computations

Arrangements governing sale and delivery of power to third parties

from generating facilities located in the Transmission Provider

Control Area where only portion of unit output is designated as

Network Resource

For each off-system Network Resource such description shall include

Identification of the Network Resource as an off-system resource

Amount of power to which the customer has rights

Identification of the control area from which the power will

originate

Delivery points to the Transmission Providers Transmission

System

Transmission arrangements on the external transmission systems

Operating restrictions if any

Any periods of restricted operations throughout the year

Maintenance schedules

Minimum loading level of unit

Normal operating level of unit

Any must-run unit designations required for system

reliability or contract reasons

Approximate variable generating cost $/MWH for redispatch

computations

vi Description of Eligible Customers transmission system

Load flow and stability data such as real and reactive parts of the

load lines transformers reactive devices and load type including

normal and emergency ratings of all transmission equipment in

load flow format compatible with that used by the Transmission

Provider

Operating restrictions needed for reliability

Operating guides employed by system operators

Contractual restrictions or committed uses of the Eligible

Customers transmission system other than the Eligible Customers

Network Loads and Resources

Location of Network Resources described in subsection above

10- year projection of system expansions or upgrades

Transmission System maps that include any proposed expansions or

upgrades

Thermal ratings of Eligible Customers Control Area ties with other
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Control Areas

vii Service Commencement Date and the term of the requested Network

Integration Transmission Service The minimum term for Network

Integration Transmission Service is one year

viii statement signed by an authorized officer from or agent of the Network

Customer attesting that all of the network resources listed pursuant to

Section 29.2v satisfy the following conditions the Network Customer

owns the resource has committed to purchase generation pursuant to an

executed contract or has committed to purchase generation where

execution of contract is contingent upon the availability of transmission

service under Part III of the Tariff and the Network Resources do not

include any resources or any portion thereof that are committed for sale to

non-designated third party load or otherwise cannot be called upon to meet

the Network Customers Network Load on non-interruptible basis except

for purposes of fulfilling obligations under reserve sharing program and

ix Any additional information required of the Transmission Customer as

specified in the Transmission Providers planning process established in

Attachment KN- or Attachment N-2 as applicable

Unless the Parties agree to different time frame the Transmission Provider must

acknowledge the request within ten 10 days of receipt The acknowledgment

must include date by which response including Service Agreement will be

sent to the Eligible Customer If an Application fails to meet the requirements of

this section the Transmission Provider shall notify the Eligible Customer

requesting service within fifteen 15 days of receipt and specify the reasons for

such failure Wherever possible the Transmission Provider will attempt to remedy

deficiencies in the Application through informal communications with the Eligible

Customer If such efforts are unsuccessful the Transmission Provider shall return

the Application without prejudice to the Eligible Customer filing new or revised

Application that fully complies with the requirements of this section The Eligible

Customer will be assigned new priority consistent with the date of the new or

revised Application The Transmission Provider shall treat this information
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consistent with the standards of conduct contained in Part 37 of the Commissions

regulations

29.3 Technical Arrangements To Beto be Completed Prior TOIQ Commencement

Ofof Service

Network Integration Transmission Service shall not commence until the

Transmission Provider and the Network Integration Customer or third party

have completed installation of all equipment specified under the Network

Operating Agreement consistent with Good Utility Practice and any additional

requirements reasonably and consistently imposed to ensure the reliable operation

of the Transmission System The Transmission Provider shall exercise reasonable

efforts in coordination with the Network Integration Customer to complete such

arrangements as soon as practicable taking into consideration the Service

Commencement Date

29.4 Network Customer Facilities

The provision of Network hitegration Transmission Service shall be conditioned

upon the Network Integration Customers constructing maintaining and operating

the facilities on its side of each delivery point or interconnection necessary to

reliably deliver capacity and energy from the Transmission Providers

Transmission System to the Network Integration Customer The Network

Integration Customer shall be solely responsible for constructing or installing all

facilities on the Network hitegration Customers side of each such delivery point or

interconnection

29.5 Filing OfoJ Service Agreement

The Transmission Provider will file Service Agreements with the Commission in
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compliance with applicable Commission regulations

30 NETWORK RESOURCES
30 Network Resources

30.1 Designation Q4 Network Resources

Network Resources shall include all generation owned purchased or leased by the

Network Integration Customer designated to serve Network Load under the Tariff

Network Resources may not include resources or any portion thereof that are

committed for sale to non-designated third party load or otherwise cannot be called

upon to meet the Network Integration Customers Network Load or Network

Contract Demand Customers Network Contract Demand on non-interruptible

basis except for purposes of fulfilling obligations under reserve sharing program

Any owned or purchased resources that were serving the Network Tntcgration

Customers loads under firm agreements entered into on or before the Service

Commencement Date shall initially be designated as Network Resources until the

Network Integration Customer terminates the designation of such resources

30.2 Designation Qf New Network Resources

The Network Integration Customer may designate new Network Resource by

providing the Transmission Provider with as much advance notice as practicable

designation of new Network Resource must be made through the Transmission

Providers OASIS by request for modification of service pursuant to an

Application under Section 29 This request must include statement that the new

network resource satisfies the following conditions the Network Customer

owns the resource has committed to purchase generation pursuant to an executed

contract or has committed to purchase generation where execution of contract is
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contingent upon the availability of transmission service under Part III of the Tariff

and The Network Resources do not include any resources or any portion

thereof that are committed for sale to non-designated third party load or otherwise

cannot be called upon to meet the Network Customers Network Load on

non-interruptible basis except for purposes of fulfilling obligations under reserve

sharing program The Network Customers request will be deemed deficient if it

does not include this statement and the Transmission Provider will follow the

procedures for deficient application as described in Section 29.2 of the Tariff

One day is the minimum term for Network Resource desiRnation

In the DEC Zone all Applications to desiRnate Network Resources made

within the first five minutes after the transmission reservation period set forth in the

Transmission Providers business practices opens for the service reuuested will be

considered to have been submitted simultaneously If the transmission reservation

period for Network Resource desiRnations is the same as the transmission

reservation period for LonR-Term Firm Reuuests such Network Resource

desiRnations reuuests made within the first five minutes after the transmission

reservation period opens also will be considered to have been submitted

simultaneously with the LonR-Term Firm Reciuests if sufficient transfer capability

is not available to meet all LonR-Term Firm Reciuests and Network Resource

desiRnation reuuests that are considered to have been submitted simultaneously

available transfer capability first will be allocated based on pre-confirmation status

Pre-Confirmed or not confirmedi If insufficient transfer capability is available to

accommodate all Pre-Confirmed Applications then Pre-Confirmed Applications
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will be allocated portion of the available transfer capability on pro-rata basis

In the DEC Zone if sufficient transfer capability is available to

accommodate all Pre-Confirmed Applications but not enouth to accommodate all

other reuuests then the Pre-Confirmed Applications will be accepted and all other

reciuests will be allocated portion of the available transfer capability on pro-rata

basis

30.3 Termination Ofof Network Resources

The Network Integration Customer may terminate the designation of all or part of

generating resource as Network Resource by providing notification to the

Transmission Provider through OASIS an @oon an reanonably practicable but not

later than the firm @cheduling deadline for the period of termthation.no later than

1000 a.m of the day prior to the commencement of the termination Reciuests to

terminate Network Resources submitted after 1000 a.m of the day prior to the

commencement of the termination will be accommodated if practicable Any

request for termination of Network Resource status must be submitted on OASIS

and should indicate whether the request is for indefinite or temporary termination

request for indefinite termination of Network Resource status must indicate the

date and time that the termination is to be effective and the identification and

capacity of the resources or portions thereof to be indefinitely terminated

request for temporary termination of Network Resource status must include the

following

Effective date and time of temporary termination

ii Effective date and time of redesignation following period of temporary

termination
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iii Identification and capacity of resources or portions thereof to be

temporarily terminated

iv Resource description and attestation for redesignating the network resource

following the temporary termination in accordance with Section 30.2 and

Identification of any related transmission service requests to be evaluated

concomitantly with the request for temporary termination such that the

requests for undesignation and the request for these related transmission

service requests must be approved or denied as single request The

evaluation of these related transmission service requests must take into

account the termination of the network resources identified in Hi above as

well as all competing transmission service requests of higher priority

As part of temporary termination Network Customer may only redesignate the

same resource that was originally designated or portion thereof Requests to

redesignate different resource and/or resource with increased capacity will be

deemed deficient and the Transmission Provider will follow the procedures for

deficient application as described in Section 29.2 of the Tariff

30.4 Operation Qfqf Network Resources

The Network Integration Customer shall not operate its designated Network

Resources located in the Network Integration Customers or Transmission

Providers Control Area such that the output of those facilities exceeds its

designated Network Load and its Network Contract Demand under Part IV plus

Non-Firm Sales delivered pursuant to Part II of the Tariff plus losses plus power

sales under reserve sharing program plus sales that permit curtailment without

penalty to serve its designated Network Load This limitation shall not apply to
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changes in the operation of Transmission Customers Network Resources at the

request of the Transmission Provider to respond to an emergency or other

unforeseen condition which may impair or degrade the reliability of the

Transmission System For all Network Resources not physically connected with

the Transmission Providers Transmission System the Network Customer may not

schedule delivery of energy in excess of the Network Resources capacity as

specified in the Network Customers Application pursuant to Section 29 unless the

Network Customer supports such delivery within the Transmission Providers

Transmission System by either obtaining Point-teTo-Point Transmission Service or

utilizing secondary service pursuant to Section 28.4 The Transmission Provider

shall specify the rate treatment and all related terms and conditions applicable in the

event that Network Customers schedule at the delivery point for Network

Resource not physically interconnected with the Transmission Providers

Transmission System exceeds the Network Resources designated capacity

excluding energy delivered using secondary service or Point-teTo-Point

Transmission Service In the DEC Zone such delivery will be treated as an

unreserved use of Point-To-Point Transmission Service and subject to the

unreserved use penalties for such service set forth in Section 13.7

30.5 Network Customer Redispatch Obligation

As condition to receiving Network Integration Transmission Service the

Network Integration Customer agrees to redispatch its Network Resources as

requested by the Transmission Provider pursuant to Section 33.2 To the extent

practical the redispatch of resources pursuant to this section shall be on least cost

non-discriminatory basis between all Network Integration Customers Network
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Contract Demand Customers and the Transmission Provider

30.6 Transmission Arrangements for Network Resources Not Physically

Interconnected With The Transmission Provider

The Network Integration Customer shall be responsible for any arrangements

necessary to deliver capacity and energy from Network Resource not physically

interconnected with the Transmission Providers Transmission System The

Transmission Provider will undertake reasonable efforts to assist the Network

Integration Customer in obtaining such arrangements including without limitation

providing any information or data required by such other entity pursuant to Good

Utility Practice

30.7 Limitation Onin Designation OfQf Network Resources

The Network Tntcgrati on Customer must demonstrate that it owns or has committed

to purchase generation pursuant to an executed contract in order to designate

generating resource as Network Resource Alternatively the Network Integration

Customer may establish that execution of contract is contingent upon the

availability of transmission service under Part III of the Tariff

30.8 Use OThf Interface Capacity Tihe Network Customer

There is no limitation upon Network Integration Customers use of the

transmission Providers transmission System at any particular interface to

integrate the Network Integration Customers Network Resources or substitute

economy purchases with its Network Loads However Network Integration

Customers use of the Transmission Providers total interface capacity with other

transmission systems may not exceed the Network Integration Customers Load

30.9 Network Inteanition Customer Owned Transmission Facifities
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The Network Integration Customer that owns existing transmission facilities that

are integrated with the Transmission Providers Transmission System may be

eligible to receive consideration either through billing credit or some other

mechanism In order to receive such consideration the Network Integration

Customer must demonstrate that its transmission facilities are integrated into the

plans or operations of the Transmission Provider to serve its power and

transmission customers For facilities added by the Network Integration Customer

subsequent to July 13 2007 the Network Integration Customer shall receive credit

for such transmission facilities added if such facilities are integrated into the

operations of the Transmission Providers facilities provided however the

Network Customers transmission facilities shall be presumed to be integrated if

such transmission facilities if owned by the Transmission Provider would be

eligible for inclusion in the Transmission Providers annual transmission revenue

requirement as specified in Attachment Calculation of any credit under this

subsection shall be addressed in either the Network Integration Customers Service

Agreement or any other agreement between the Parties

31 DESICNATION OF NETWORK LOAD
31 Designation of Network Load

31.1 Network Load

The Network Integration Customer must designate the individual Network Loads

on whose behalf the Transmission Provider will provide Network Integration

Transmission Service The Network Loads shall be specified in the Service

Agreement

31.2 New Network Loads Connected With I-the Transmission Provider
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The Network Integration Customer shall provide the Transmission Provider with as

much advance notice as reasonably practicable of the designation of new Network

Load that will be added to its Transmission System designation of new Network

Load must be made through modification of service pursuant to new

Application The Transmission Provider will use due diligence to install any

transmission facilities required to interconnect new Network Load designated by

the Network Integration Customer The costs of new facilities required to

interconnect new Network Load shall be determined in accordance with the

procedures provided in Section 32.4 and shall be charged to the Network

Integration Customer in accordance with Commission policies

31.3 Network Load Not Physically Interconnected With Bhe Transmission

Provider

This section applies to both initial designation pursuant to Section 31.1 and the

subsequent addition of new Network Load not physically interconnected with the

Transmission Provider To the extent that the Network Integration Customer

desires to obtain transmission service for load outside the Transmission Providers

Transmission System the Network Integration Customer shall have the option of

electing to include the entire load as Network Load for all purposes under Part

III of the Tariff and designating Network Resources in connection with such

additional Network Load or excluding that entire load from its Network Load

and purchasing Point-To-Point Transmission Service under Part II of the Tariff or

Network Contract Demand Transmission Service under Part IV of the Tariff To

the extent that the Network Integration Customer gives notice of its intent to add

new Network Load as part of its Network Load pursuant to this section the request
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must be made through modification of service pursuant to new Application

31.4 New Interconnection Points

To the extent the Network Integration Customer desires to add new Delivery

Point or interconnection point between the Transmission Providers Transmission

System and Network Load the Network Integration Customer shall provide the

Transmission Provider with as much advance notice as reasonably practicable

31.5 Changes Tam Service Requests

Under no circumstances shall the Network Integration Customers decision to

cancel or delay requested change in Network Integration Transmission Service

çg the addition of new Network Resource or designation of new Network

Load in any way relieve the Network Integration Customer of its obligation to pay

the costs of transmission facilities constructed by the Transmission Provider and

charged to the Network Integration Customer as reflected in the Service Agreement

However the Transmission Provider must treat any requested change in Network

Integration Transmission Service in non-discriminatory manner

31.6 Annual Load Mnd Resource Information Updates

The Network Integration Customer shall provide the Transmission Provider with

annual updates of Network Load and Network Resource forecasts consistent with

those included in its Application for Network Integration Transmission Service

under Part III of the Tariff including but not limited to any information provided

under section 29.2ix pursuant to the Transmission Providers planning process in

Attachment KN- or Attachment N-2 as applicable The Network Integration

Customer also shall provide the Transmission Provider with timely written notice

of material changes in any other information provided in its Application relating to
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the Network Integration Customers Network Load Network Resources its

transmission system or other aspects of its facilities or operations affecting the

Transmission Providers ability to provide reliable service

32 ADDITIONAL STUDY PROCEDURES FOR NETWORK INTECRATION
TRANSMISSION SERVICE REQUESTS

32 Additional Study Procedures For Network Integration Transmission Service

Renuests

32.1 Notice ____ Need ffor System Impact Study

After receiving request for service the Transmission Provider shall determine on

non-discriminatory basis whether System Impact Study is needed

description of the Transmission Providers methodology for completing System

Impact Study is provided in Attachment if the Transmission Provider

determines that System Tmpact Study is necessary to accommodate the requested

service it shall so inform the Eligible Customer as soon as practicable In such

cases the Transmission Provider shall within thirty 30 days of receipt of

Completed Application tender System Impact Study Agreement pursuant to

which the Eligible Customer shall agree to reimburse the Transmission Provider

for performing the required System Impact Study For service request to remain

Completed Application the Eligible Customer shall execute the System Impact

Study Agreement and return it to the Transmission Provider within fifteen 15

days If the Eligible Customer elects not to execute the System Impact Study

Agreement its Application shall be deemed withdrawn and its deposit shall be

returned with interest

32.2 System Impact Study Agreement Mnd Cost Reimbursement

The System Impact Study Agreement will clearly specify the Transmission
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Providers estimate of the actual cost and time for completion of the System

Impact Study The charge shall not exceed the actual cost of the study In

performing the System Impact Study the Transmission Provider shall rely

to the extent reasonably practicable on existing transmission planning

studies The Eligible Customer will not be assessed charge for such

existing studies however the Eligible Customer will be responsible for

charges associated with any modifications to existing planning studies that

are reasonably necessary to evaluate the impact of the Eligible Customers

request for service on the Transmission System

ii If in response to multiple Eligible Customers requesting service in relation

to the same competitive solicitation single System Impact Study is

sufficient for the Transmission Provider to accommodate the service

requests the costs of that study shall be pro-rated among the Eligible

Customers

iii For System Impact Studies that the Transmission Provider conducts on its

own behalf the Transmission Provider shall record the cost of the System

Impact Studies pursuant to Section

32.3 System Impact Study Procedures

Upon receipt of an executed System Impact Study Agreement the Transmission

Provider will use due diligence to complete the required System Impact Study

within sixty 60 day period The System Impact Study shall identify any

system constraints identified with specificity by transmission element or flowgate

redispatch options when requested by an Eligible Customer including to the

extent possible an estimate of the cost of redispatach available options for
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installation of automatic devices to curtail service when requested by an Eligible

Customer and additional Direct Assignment Facilities or Network Upgrades

required to provide the requested service For customers requesting the study of

redispatch options the System Impact Study shall identify all resources located

within the Transmission Providers Control Area that can significantly contribute

toward relieving the system constraint and provide measurement of each

resources impact on the system constraint If the Transmission Provider possesses

information indicating that any resource outside its Control Area could relieve the

constraint it shall identify each such resource in the System Impact Study In the

event that the Transmission Provider is unable to complete the required System

Impact Study within such time period it shall so notify the Eligible Customer and

provide an estimated completion date along with an explanation of the reasons why

additional time is required to complete the required studies copy of the

completed System Impact Study and related work papers shall be made available to

the Eligible Customer as soon as the System Impact Study is complete The

Transmission Provider will use the same due diligence in completing the System

Impact Study for an Eligible Customer as it uses when completing studies for itself

The Transmission Provider shall notify the Eligible Customer immediately upon

completion of the System Impact Study if the Transmission System will be

adequate to accommodate all or part of request for service or that no costs are

likely to be incurred for new transmission facilities or upgrades In order for

request to remain Completed Application within fifteen 15 days of completion

of the System Impact Study the Eligible Customer must execute Service
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Agreement or request the filing of an unexecuted Service Agreement or the

Application shall be deemed terminated and withdrawn

32.4 Facilities Study Procedures

If System Impact Study indicates that additions or upgrades to the Transmission

System are needed to supply the Eligible Customers service request the

Transmission Provider within thirty 30 days of the completion of the System

Impact Study shall tender to the Eligible Customer Facilities Study Agreement

pursuant to which the Eligible Customer shall agree to reimburse the Transmission

Provider for performing the required Facilities Study For service request to

remain Completed Application the Eligible Customer shall execute the Facilities

Study Agreement and return it to the Transmission Provider within fifteen 15

days If the Eligible Customer elects not to execute the Facilities Study Agreement

its Application shall be deemed withdrawn and its deposit shall be returned with

interest Upon receipt of an executed Facilities Study Agreement the Transmission

Provider will use due diligence to complete the required Facilities Study within

sixty 60 day period if the Transmission Provider is unable to complete the

Facilities Study in the allotted time period the Transmission Provider shall notify

the Eligible Customer and provide an estimate of the time needed to reach final

determination along with an explanation of the reasons that additional time is

required to complete the study When completed the Facilities Study will include

good faith estimate of the cost of Direct Assignment Facilities to be charged to

the Eligible Customer iithe Eligible Customers appropriate share of the cost of

any required Network Upgrades and iii the time required to complete such

construction and initiate the requested service The Eligible Customer shall
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provide the Transmission Provider with letter of credit or other reasonable form

of security acceptable to the Transmission Provider equivalent to the costs of new

facilities or upgrades consistent with commercial practices as established by the

Uniform Commercial Code The Eligible Customer shall have thirty 30 days to

execute Service Agreement or request the filing of an unexecuted Service

Agreement and provide the required letter of credit or other form of security or the

request no longer will be Completed Application and shall be deemed terminated

and withdrawn

32.5 Penalties for Failure to Meet Study Deadlines

Section 19.9 defines penalties that apply for failure to meet the 60-day study

completion due diligence deadlines for System Impact Studies and Facilities

Studies under Part II of the Tariff These same requirements and penalties apply to

service under Part III of the Tariff

33 LOAD SHEDDINC AND CURTAILMENTS
33 Load Shedding and Curtailments

33.1 Procedures

Prior to the Service Commencement Date the Transmission Provider and the

Network Integration Customer shall establish Load Shedding and Curtailment

procedures pursuant to the Network Operating Agreement with the objective of

responding to contingencies on the Transmission System and on systems directly

and indirectly interconnected with the Transmission Providers Transmission

System The Parties will implement such programs during any period when the

Transmission Provider determines that system contingency exists and such

procedures are necessary to alleviate such contingency The Transmission
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Provider will notify all affected Network Integration Customers in timely manner

of any scheduled Curtailment

33.2 Transmission Constraints

During any period when the Transmission Provider determines that transmission

constraint exists on the Transmission System and such constraint may impair the

reliability of the Transmission Providers system the Transmission Provider will

take whatever actions consistent with Good Utility Practice that are reasonably

necessary to maintain the reliability of the Transmission Providers system To the

extent the Transmission Provider determines that the reliability of the Transmission

System can be maintained by redispatching resources the Transmission Provider

will initiate procedures pursuant to the Network Operating Agreement to redispatch

all Network Resources of Network Integration Customers and Network Contract

Demand Customers and the Transmission Providers own resources on least-cost

basis without regard to the ownership of such resources Any redispatch under this

section may not unduly discriminate between the Transmission Providers use of

the Transmission System on behalf of its Native Load Customers any Network

Integration Customers use of the Transmission System to serve its designated

Network Load and any Network Contract Demand Customers use of the

Transmission System to serve its Network Contract Demand Points of Delivery

33.3 Cost Responsibifity ff Relieving Transmission Constraints

Whenever the Transmission Provider implements least-cost redispatch procedures

in response to transmission constraint the Transmission Provider Network

Integration Customers and Network Contract Demand Customers will each bear

proportionate share of the total redispatch cost based on their respective Load Ratio
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Shares or contract demands as appropriate

33.4 Curtailments Ofof Scheduled Deliveries

If transmission constraint on the Transmission Providers Transmission System

cannot be relieved through the implementation of least-cost redispatch procedures

and the Transmission Provider determines that it is necessary to Curtail scheduled

deliveries the Parties shall Curtail such schedules in accordance with the Network

Operating Agreement or pursuant to the Transmission Loading Relief procedures

specified in Attachment NL

33.5 Allocation Ofof Curtailments

The Transmission Provider shall on non-discriminatory basis Curtail the

transactions that effectively relieve the constraint However to the extent

practicable and consistent with Good Utility Practice any Curtailment will be

shared by the Transmission Provider and Network Integration Customer in

proportion to their respective Load Ratio Shares The Transmission Provider shall

not direct the Network Integration Customer to Curtail schedules to an extent

greater than the Transmission Provider would Curtail the Transmission Providers

schedules under similarcircumstances

33.6 Load Shedding

To the extent that system contingency exists on the Transmission Providers

Transmission System and the Transmission Provider determines that it is necessary

for the Transmission Provider Network Integration Customers and Network

Contract Demand Customers to shed load the Parties shall shed load in accordance

with previously established procedures under the Network Operating Agreement

33.7 System Reliabifity
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Notwithstanding any other provisions of this Tariff the Transmission Provider

reserves the right consistent with Good Utility Practice and on not unduly

discriminatory basis to Curtail Network Integration Transmission Service without

liability on the Transmission Providers part for the purpose of making necessary

adjustments to changes in or repairs on its lines substations and facilities and in

cases where the continuance of Network Integration Transmission Service would

endanger persons or property In the event of any adverse conditions or

disturbances on the Transmission Providers Transmission System or on any other

systems directly or indirectly interconnected with the Transmission Providers

Transmission System the Transmission Provider consistent with Good Utility

Practice also may Curtail Network Integration Transmission Service in order to

limit the extent or damage of the adverse conditions or disturbances iiprevent

damage to generating or transmission facilities or iii expedite restoration of

service The Transmission Provider will give the Network Integration Customer as

much advance notice as is practicable in the event of such Curtailment Any

Curtailment of Network Integration Transmission Service will be not unduly

discriminatory relative to the Transmission Providers use of the Transmission

System on behalf of its Native Load Customers

In the CPL Zone and in the FPC Zone in the event that the Network

Integration Customer fails to respond to established Load Shedding and

Curtailment procedures the Customer shall pay in addition to any other charges

for service charge equal to two times the amount of transmission service which

the Customer fails to curtail multiplied by the monthly charge for Network

2362



Integration Transmission Service

31 RATES AND CHARCES
34 Rates and Charges

The Network Integration Customer shall pay the Transmission Provider for any Direct

Assignment Facilities Ancillary Services and applicable study costs consistent with

Commission policy along with the following

34.1 Monthly Demand Charge

The Network Integration Customer whose Network Load is located in or served

from the CPL Zone shall pay monthly Demand Charge which shall be

determined by multiplying its load at the time of the monthly transmission peak

times the Transmission Providers monthly transmission rate for the CPL Zone as

specified in Attachment

The Network Integration Customer whose Network Load is located in or

served from the FPC Zone shall pay monthly Demand Charge which shall be

determined as provided in Schedules 10-A and 11

The Network Customer whose Network Load is located in or served from

the DEC Zone by facilities at or above 44 kV shall pay monthly Demand Chane

which shall be determined by multiplyinR its Load Ratio Share times one twelfth

1/12 of the Transmission Providers Annual Transmission Revenue Reciuirement

determined pursuant to Schedule 10-B Exhibit

Network Customer utilizinR Network hiteRration Transmission Service

under this Tariff Network Contract Demand Transmission Service or LonR Term

Firm or Short Term Firm Point-To-Point Transmission Service in any Zone to

serve Network Load located in another Zone shall pay only the applicable charRe
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of the Zone in which the Network Load is located

34.2 Determination 9ff Network Intezration Customers Monthly Network

Load

Them the CPL Zone and in the FPC Zone the Network Integration Customers

monthly Network Load in Zone is its hourly load including its designated

Network Load not physically interconnected with the Transmission Provider under

Section 31.3 that is located in or connected to that Zone coincident with the

Transmission Providers Monthly Transmission System Peak in that Zone

In the DEC Zone the Network Customers monthly Network Load is its

hourly load includinR its desiRnated Network Load not physically interconnected

with the Transmission Provider under Section 31.1 that is located in or connected

to the DEC Zone coincident with the Transmission Providers Monthly

Transmission System Peak plus the output of the Network Customers behind the

load-meter Reneration at the time of the Transmission Providers Monthly

Transmission Peak

34.3 Determination 9ff Transmission Providers Monthly Transmission System

LoadPeak

The Transmission Providers monthly Transmission System load in tithe CPL

Zone and in the FPC Zone is the Transmission Providers Monthly Transmission

System Peak in that Zone minus the coincident peak usage of all Firm

Point-To-Point Transmission Service Customers and Network Contract Demand

Transmission Customers in that Zone pursuant to Parts II and IV of this Tariff plus

the Reserved Capacity of all Firm Point-To-Point Transmission Service Customers

and Network Contract Demand Transmission Customers taking service in that

Zone
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The Transmission Providers Monthly Transmission System Peak in the

DEC Zone is the hiRhest hourly total sinRle hour coincident amount of the

followinR the Transmission Providers Control Area load plus the output of

all behind-the-load-meter Reneration of Network Customers plus cS the amount of

firm loads that have been pseudo-tied out of the Transmission Providers Control

Area minus the usae of all Point-To-Point Transmission Service customers

pursuant to Part II of this Tariff plus eS the Reserved Capacity of all lonR-term

Firm Point-To-Point Transmission Service customers

34.4 Redispatch Charge

The Network Integration Customer shall pay proportionate share of any

redispatch costs for the Zone in which it is taking service allocated among

Network Integration Customers Network Contract Demand Customers and the

Transmission Provider pursuant to Section 33 To the extent that the Transmission

Provider incurs an obligation to the Network Integration Customer for redispatch

costs in accordance with Section 33 such amounts shall be credited against the

Network Integration Customers bill for the applicable month The formulan for

determining and an@e@@ing redi@patch co@th arc @et out in Attachment

34.5 Stranded Cost Recovery

The Transmission Provider may seek to recover stranded costs from the Network

Integration Customer pursuant to this Tariff in accordance with the terms

conditions and procedures set forth in FERC Order No 888 However the

Transmission Provider must separately file any proposal to recover stranded costs

under Section 205 of the Federal Power Act
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35 OPERATINC ARRANCEMENTS
35 Oneratin Arrangements

35.1 Operation Under The Network Operating Agreement

The Network Integration Customer shall plan construct operate and maintain its

facilities in accordance with Good Utility Practice and in conformance with the

Network Operating Agreement

35.2 Network Operating Agreement

The terms and conditions under which the Network Integration Customer shall

operate its facilities and the technical and operational matters associated with the

implementation of Part III of the Tariff shall be specified in the Network Operating

Agreement The Network Operating Agreement shall provide for the Parties to

operate and maintain equipment necessary for integrating the Network Integration

Customer within the Transmission Providers Transmission System including but

not limited to remote terminal units metering communications equipment and

relaying equipment ii transfer data between the Transmission Provider and the

Network Integration Customer including but not limited to heat rates and

operational characteristics of Network Resources generation schedules for units

outside the Transmission Providers Transmission System interchange schedules

unit outputs for redispatch required under Section 33 voltage schedules loss

factors and other real time data iiiuse software programs required for data links

and constraint dispatching iv exchange data on forecasted loads and resources

necessary for long-term planning and address any other technical and

operational considerations required for implementation of Part III of the Tariff

including scheduling protocols The Network Operating Agreement will recognize
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that the Network Integration Customer shall either operate as Control Area

under applicable guidelines of the Electric Reliability Organization ERO as

defined in 18 C.F.R 39.1 ii satisfy its Control Area requirements including all

necessary Ancillary Services by contracting with the Transmission Provider or iii

satisfy its Control Area requirements including all necessary Ancillary Services

by contracting with another entity consistent with Good Utility Practice which

satisfies the applicable reliability guidelines of the ERO The Transmission

Provider shall not unreasonably refuse to accept contractual arrangements with

another entity for Ancillary Services The Network Operating Agreement is

included in Attachment in the DEC Zone the Network OperatinR ARreement is

Attachment to the Form of Service ARreement for Network InteRration

Transmission Service available at Attachment F-2 of this Tariffl

35.3 Network Operating Committee

Network Operating Committee Committee shall be established to coordinate

operating criteria for the Parties respective responsibilities under the Network

Operating Agreement Each Network Integration Customer shall be entitled to

have at least one representative on the Committee The Committee shall meet from

time to time as need requires but no less than once each calendar year
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Notwithstanding anything to the contrary in this or any other section of this tariff service is no

longer available to new service requests under Sections 36-46 of this tariff on or after June 14

2008 Service availability is limited to customers with Network Contract Demand Service

agreements effective on or before June 14 2008 through the termination of such agreements

IV NETWORK CONTRACT DEMAND TRANSMISSION SERVICE

PREAMBLE
Preamble

The Transmission Provider will provide Network Contract Demand Transmission Service

pursuant to the applicable terms and conditions contained in the Tariff and Service Agreement

Network Contract Demand Transmission Service allows the Network Contract Demand Customer

to integrate economically dispatch and regulate multiple generating resources to serve designated

loads in manner comparable to that in which the Transmission Provider utilizes its generating

units and its Transmission System to make third party sales of system power and energy Service

is available to any Transmission Customer that meets the requirements of Section 37 The

provision of Network Contract Demand Transmission Service shall not cause the rates of

Transmission Customers taking service under Part II or Part III of the Tariff to increase above what

they would be absent the provision of service under this Part IV of the Tariff

36 NATURE OF NETWORK CONTRACT DEMAND TRANSMISSION SERVICE

36 Nature of Network Contract Demand Transmission Service

36.1 Scope 9f4 Service

Network Contract Demand Transmission Service is firm transmission service that

allows Network Contract Demand Customers to efficiently and economically

utilize multiple generation resources to serve designated loads The Network

Contract Demand Customer taking Network Contract Demand Transmission

Service must obtain or provide Ancillary Services pursuant to Section

36.2 Transmission Provider Responsibifities
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The Transmission Provider will plan construct operate and maintain its

Transmission System in accordance with Good Utility Practice in order to provide

the Network Contract Demand Customer with Network Contract Demand

Transmission Service over the Transmission Providers Transmission System The

Transmission Provider shall be required to file service agreement and to take

service under this Part IV of this Tariff when it uses its Transmission System in

connection with wholesale sales of capacity and energy from multiple generating

units on contract demand basis

36.3 Tenn

The minimum term of Network Contract Demand Transmission Service shall be

one day The term shall be specified in the Service Agreement

36.4 Reservation Priority

Long-Term Network Contract Demand Transmission Service and Long-Term Firm

Point-To-Point Transmission Service shall be available on first-come first-served

basis i.e in the chronological sequence in which each Transmission Customer has

reserved service Reservations for Short-Term Network Contract Demand

Transmission Service and Short-Term Firm Point-To-Point Transmission Service

will be conditional based upon the length of the requested transaction If the

Transmission System becomes oversubscribed requests for longer term service

may preempt requests for shorter term service up to the following deadlines one

day before the commencement of daily service one week before the

commencement of weekly service and one month before the commencement of

monthly service Before the deadline if available transmission capability is

insufficient to satisfy all Applications an Eligible Customer with reservation for
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shorter term service has the right of first refusal to match any longer term

reservation before losing its reservation priority longer term competing request

for Short-Term Firm Point-To-Point Transmission Service or Short-Term Network

Contract Demand Transmission Service will be granted if the Eligible Customer

with the right of first refusal does not agree to match the competing request within

24 hours or earlier if necessary to comply with the scheduling deadlines provided

in Sections 13.8 or 36.9 from being notified by the Transmission Provider of

longer-term competing request for Short-Term Firm Point-To-Point Transmission

Service or Short-Term Network Contract Demand Transmission Service After the

conditional reservation deadline service will commence pursuant to the terms of

Part IV of the Tariff Network Contract Demand Transmission Service will always

have reservation priority equal to that of Firm Point-To-Point Transmission

Service and over that of Non-Firm Point-To-Point Transmission Service under the

Tariff All Long-Term Firm Network Contract Demand Transmission Service will

have equal reservation priority with Native Load Customers Long-Term Firm

Point-To-Point Customers and Network Integration Customers Reservation

priorities for existing firm service customers are provided in Section 2.2

36.5 Use Ofof Network Contract Demand Transmission Service Tthe

Transmission Provider

The Transmission Provider will be subject to the rates terms and conditions of Part

II or Part IV of the Tariff when making Third-Party Sales The Transmission

Provider will maintain separate accounting pursuant to Section for any use of

Point-To-Point Transmission Service or Network Contract Demand Transmission

Service to make Third-Party Sales
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36.6 Service Agreements

The Transmission Provider shall offer standard form Network Contract Demand

Transmission Service Agreement Attachment KR to an Eligible Customer when

it submits Completed Application for Long-Term Network Contract Demand

Transmission Service The Transmission Provider shall offer standard form

Network Contract Demand Transmission Service Agreement Attachment to an

Eligible Customer when it first submits Completed Application for Short-Term

Network Contract Demand Transmission Service pursuant to the Tariff Executed

Service Agreements that contain the information required under the Tariff shall be

filed with the Commission in compliance with applicable Commission regulations

36.7 Transmission Customer Obligations ffor Facility Additions Qgr Redispatch

Costs

In cases where the Transmission Provider determines that the Transmission System

is not capable of providing Firm Network Contract Demand Transmission Service

without degrading or impairing the reliability of service to Native Load

Customers Network Integration Customers Firm Point-To-Point Transmission

Customers and other Transmission Customers taking Network Contract Demand

Transmission Service or interfering with the Transmission Providers ability to

meet prior firm contractual commitments to others the Transmission Provider will

be obligated to expand or upgrade its Transmission System pursuant to the terms of

Section 40 The Transmission Customer must agree to compensate the

Transmission Provider for any necessary transmission facility additions pursuant to

the terms of Section 45 To the extent the Transmission Provider can relieve any

system constraint more economically by redispatching the Transmission Providers
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resources than through constructing Network Upgrades it shall do so provided that

the Eligible Customer agrees to compensate the Transmission Provider pursuant to

the terms of Section 45 Any redispatch Network Upgrade or Direct Assignment

Facilities costs to be charged to the Transmission Customer on an incremental basis

under the Tariff will be specified in the Service Agreement prior to initiating

service

36.8 Classification Ofof Network Contract Demand Transmission Service

The Transmission Provider shall provide firm deliveries of capacity and energy

from the Points of Receipt to the Points of Delivery Each Point of Receipt at

which firm capacity is to be obtained from Network Resource pursuant to Section

39 shall be set forth in the Network Contract Demand Service Agreement for

Long-Term Network Contract Demand Transmission Service Each Point of

Delivery at which firm capacity is reserved by the Transmission Customer shall be

set forth in the Network Contract Demand Service Agreement for Long-Term

Network Contract Demand Transmission Service along with the information

required by Section 37.2iii Points of Receipt and Points of Delivery shall be as

mutually agreed upon by the Parties for Short-Term Network Contract Demand

Transmission The maximum coincident capacity reservations at all Points of

Delivery during the contract term shall be the Network Contract Demand

Customers Reserved Capacity The Network Contract Demand Customer will be

billed for its Reserved Capacity under the terms of Schedule 12 The Network

Contract Demand Customer shall not exceed its total capacity reserved from the

Points of Receipt and shall not exceed its total capacity reserved at the Points of

Delivery In the event that Network Contract Demand Customer including
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Third-Party Sales by the Transmission Provider exceeds its firm Reserved

Capacity at the Points of Receipt or the Points of Delivery the Network Contract

Demand Customer shall pay the rate for unauthorized use as specified in Schedule

12

36.9 Scheduling Qf Firm Network Contract Demand Transmission Service

Schedules for the provision of Network Contract Demand Transmission Service to

the Transmission Customers Point of Delivery must be submitted to the

Transmission Provider no later than 1000 a.m of the day prior to commencement

of such service Schedules submitted after 1000 a.m will be accommodated if

practicable Hour-to-hour schedules of any capacity and energy that are to be

delivered must be stated in increments of 1000 kW per hour the CPL Zone

scheduling changes will be permitted up to twenty 20 minutes before the start of

the next clock hour provided that the Delivering Party and the Receiving Party al@o

agree to the @chedule modification In the FPC Zone @chedulingSchedulinR

changes will be permitted up to ten 10 minutes before the start of the next clock

hour provided that the Delivering Party and Receiving Party also agree to the

schedule modification and that the transaction can be reasonably accommodated on

the transmission system The Transmission Provider will furnish to the Delivering

Partys system operator hour-to-hour schedules equal to those furnished by the

Receiving Party unless reduced for losses and shall deliver the capacity and

energy provided by such schedules Should the Network Contract Demand

Customer Delivering Party or Receiving Party revise or terminate any schedule

such party shall immediately notify the Transmission Provider and the

Transmission Provider shall have the right to adjust accordingly the schedule for
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capacity and energy to be received and to be delivered

36.10 Integration Qf4 Delivery Points

Subject to the availability of transmission capacity when the Network Contract

Demand Transmission Service Customer submits its daily transmission schedule it

may schedule transmission to any Point of Delivery listed in its Application for

service under this Part IV in an amount different from that set out in its Application

up to its Reserved Capacity provided that the sum of the schedules for that day at

all such Points of Delivery may not exceed the Customers Reserved Capacity

Once scheduled such service shall be firm transmission service for that day

36.11 Real Power Losses

Real Power Losses are associated with all transmission service The Transmission

Provider is not obligated to provide Real Power Losses The Network Contract

Demand Customer is responsible for replacing losses associated with all

transmission service as calculated by the Transmission Provider The applicable

Real Power Loss factor in the CPL Zone is 2.15% and the applicable Real Power

Lo@@ factors in the FPC Zone are 2.05% for delivery at transmission voltages and

3.05% for delivery at distribution voltages Procedures for annual changes to the

Real Power Loss factors in the FPC Zone are set out in Attachment MQ

37 PROCEDURES FOR INITLTINC NETWORK CONTRACT DEMAND
TRANSMISSION SERVICE

37 Procedures for Initiating Network Contract Demand Transmission Service

37.1 Condition Precedent Ffor Receiving Service

Subject to the terms and conditions of Part IV of the Tariff the Transmission

Provider will provide Network Contract Demand Transmission Service to any

Eligible Customer provided that the Eligible Customer completes an
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Application for service as provided in section 37.2 ii the Eligible Customer meets

the creditworthiness criteria set forth in Attachment bO iiithe Eligible Customer

and the Transmission Provider complete the technical arrangements set forth in

Sections 37.3 and 38.1 iv the Eligible Customer executes Service Agreement

pursuant to Attachment for service under Part IV of the Tariff or requests in

writing that the Transmission Provider file proposed unexecuted Service

Agreement with the Commission pursuant to Section 37.7 and the Eligible

Customer executes Network Operating Agreement with the Transmission

Provider pursuant to Attachment or requests in writing that the Transmission

Provider file proposed unexecuted Network Operating Agreement

37.2 Application Procedures

An Eligible Customer requesting Network Contract Demand Transmission Service

under Part IV of the Tariff must submit an Application to the Transmission

Provider Requests for service for periods of one year or more shall be submitted at

least sixty 60 days in advance of the month in which service is to commence The

Transmission Provider will consider such requests for service on shorter notice

when feasible Requests for service for periods of less than one year shall be

subject to expedited procedures that shall be negotiated between the Parties

Applications should be submitted by entering the information listed below on the

Transmission Providers OASIS

Completed Application shall provide all of the information included in 18

C.F.R 2.20 including but not limited to the following

The identity address telephone number and facsimile number of the party

requesting service
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ii statement that the party requesting service is or will be upon

commencement of service an Eligible Customer under the Tariff

iii The firm transmission capacity reserved at each Point of Delivery and the

electrical location of each ultimate load

iv description of the Network Resources that will be utilized to supply the

capacity and energy that will be transmitted over the Transmission

Providers Transmission System for the lesser of the contract term or ten

years which shall include for each Network Resource

Location of the generating facility

Unit size and amount of capacity from that unit to be designated as

Network Resource

VAR capability both leading and lagging of all generators

Operating restrictions

Any periods of restricted operations throughout the lesser of one

year or the contract term

Maintenance schedules

Minimum loading level of unit

Normal operating level of unit

Any must-run unit designations required for system reliability or

contract reasons

Approximate variable generating cost $/MWH for redispatch

computations

Description of purchased power designated as Network Resource

including source of supply Control Area location transmission

arrangements and delivery points to the Transmission Providers

Transmission System

Service Commencement Date and the term of the requested

Network Contract Demand Transmission Service

The Network Contract Demand Transmission Customer shall update the

information contained in its Application at least once each calendar year and when

material changes occur The Transmission Provider shall treat all information

provided under this Section consistent with the standards of conduct contained in

Part 37 of the Commissions regulations

37.3 Technical Arrangements To Beto be Completed Prior TOIQ Commencement

Ofof Service

Network Contract Demand Transmission Service shall not commence until the
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Transmission Provider and the Network Contract Demand Customer or third

party have completed installation of all equipment specified under the Network

Operating Agreement consistent with Good Utility Practice and any additional

requirements reasonably and consistently imposed to ensure the reliable operation

of the Transmission System The Transmission Provider shall exercise reasonable

efforts in coordination with the Network Contract Demand Customer to complete

such arrangements as soon as practicable taking into consideration the Service

Commencement Date

37.4 Deposit

Completed Application for Network Contract Demand Transmission Service

also shall include deposit of either one months charge for Reserved Capacity or

the full charge for Reserved Capacity for service requests of less than one month If

the Application is rejected by the Transmission Provider because it does not meet

the conditions for service as set forth herein or in the case of requests for service

arising in connection with losing bidders in Request For Proposals RFP said

deposit shall be returned with interest less any reasonable costs incurred by the

Transmission Provider in connection with the review of the losing bidders

Application The deposit also will be returned with interest less any reasonable

costs incurred by the Transmission Provider if the Transmission Provider is unable

to complete new facilities needed to provide the service If an Application is

withdrawn or the Eligible Customer decides not to enter into Service Agreement

for Network Contract Demand Transmission Service the deposit shall be refunded

in full with interest less reasonable costs incurred by the Transmission Provider to

the extent such costs have not already been recovered by the Transmission Provider
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from the Eligible Customer The Transmission Provider will provide to the

Eligible Customer complete accounting of all costs deducted from the refunded

deposit which the Eligible Customer may contest ifthere is dispute concerning

the deducted costs Deposits associated with construction of new facilities are

subject to the provisions of Section 40 If Service Agreement for Network

Contract Demand Transmission Service is executed the deposit with interest will

be returned to the Transmission Customer upon expiration of the term of service

Applicable interest shall be computed in accordance with the Commissions

regulations at 18 C.F.R 35 19aa2iii and shall be calculated from the day the

deposit check is credited to the Transmission Providers account Notwithstanding

the foregoing the Transmission Provider shall on non-discriminatory basis waive

the requirement that deposit accompany an Application for an Eligible Customer

that has met the conditions of Sections 1.2 or 1.3 of Attachment LO to this Tariff

37.5 Notice ____ Deficient Application

If an Application fails to meet the requirements of the Tariff the Transmission

Provider shall notify the entity requesting service within fifteen 15 days of receipt

of the reasons for such failure The Transmission Provider will attempt to remedy

minor deficiencies in the Application through informal communications with the

Eligible Customer if such efforts are unsuccessful the Transmission Provider

shall return the Application along with any deposit with interest Upon receipt of

new or revised Application that fully complies with the requirements of Part IV of

the Tariff the Eligible Customer shall be assigned new priority consistent with

the date of the new or revised Application

37.6 Determination OfoJ Available Transmission Capability
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Following receipt of Completed Application for Network Contract Demand

Transmission Service the Transmission Provider shall make determination of

available transmission capability The Transmission Provider shall notify the

Eligible Customer as soon as practicable but not later than thirty 30 days after the

date of receipt of Completed Application either if it will be able to provide

service without performing System Impact Study or ii if such study is needed

to evaluate the impact of the Application pursuant to Section 40 Responses by the

Transmission Provider must be made as soon as practicable to all completed

applications including applications by its own merchant function and the timing

of such responses must be made on non-discriminatory basis description of the

Transmission Providers specific methodology for assessing available transmission

capability posted on the Transmission Providers OASIS Section is contained in

Attachment C-2 FPC Zon of the Tariff

37.7 Execution Snd Filing 9f4 Service Agreement

Whenever the Transmission Provider determines that System Impact Study is not

required and that the service can be provided it shall notify the Eligible Customer

as soon as practicable but no later than thirty 30 days after receipt of the

Completed Application Where System Impact Study is required the provisions

of Section 40 will govern the execution of Service Agreement Failure of an

Eligible Customer to execute and return the Service Agreement or request the filing

of an unexecuted service agreement pursuant to Section 37.7 within fifteen 15

days after it is tendered by the Transmission Provider will be deemed withdrawal

and termination of the Application and any deposit submitted shall be refunded

with interest Nothing herein limits the right of an Eligible Customer to file another
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Application after such withdrawal and termination The Transmission Provider

will file the Service Agreement in compliance with applicable Commission

regulations

37.8 Initiating Service lit Tihe Absence Of Anof an Executed Service Agreement

If the Transmission Provider and the Transmission Customer requesting Network

Contract Demand Transmission Service cannot agree on all the terms and

conditions of the Network Contract Demand Transmission Service Agreement the

Transmission Provider shall file with the Commission within thirty 30 days after

the date the Transmission Customer provides written notification directing the

Transmission Provider to file an unexecuted Network Contract Demand

Transmission Service Agreement containing terms and conditions deemed

appropriate by the Transmission Provider for such requested Transmission Service

The Transmission Provider shall commence providing Transmission Service

subject to the Transmission Customer agreeing to compensate the Transmission

Provider at whatever rate the Commission ultimately determines to be just and

reasonable and ii comply with the terms and conditions of the Tariff including

posting appropriate security deposits in accordance with the terms of Section 37.4

37.9 Obligation Teift Provide Transmission Service Tihat Requires Expansion

Qr Modification Qff She Transmission System

If the Transmission Provider determines that it cannot accommodate Completed

Application for Network Contract Demand Transmission Service because of

insufficient capability on its Transmission System the Transmission Provider will

use due diligence to expand or modify its Transmission System to provide the

requested service provided the Transmission Customer agrees to compensate the
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Transmission Provider for such costs pursuant to the terms of Section 44 The

Transmission Provider will conform to Good Utility Practice in determining the

need for new facilities and in the design and construction of such facilities The

obligation applies only to those facilities that the Transmission Provider has the

right to expand or modify

37.10 Deferral Ofof Service

The Transmission Provider may defer providing service until it completes

construction of new transmission facilities or upgrades needed to provide Network

Contract Demand Transmission Service whenever the Transmission Provider

determines that providing the requested service would without such new facilities

or upgrades impair or degrade reliability to any existing firm services

37.11 Extensions Ffor Commencement Ofof Service

The Network Contract Demand Customer can obtain up to five one-year

extensions for the commencement of service The Transmission Customer may

postpone service by paying non-refundable annual reservation fee equal to

one-months charge for Network Contract Demand Transmission Service for each

year or fraction thereof If during any extension for the commencement of service

an Eligible Customer submits Completed Application for Firm Point-To-Point

Transmission Service or Network Contract Demand Transmission Service and

such request can be satisfied only by releasing all or part of the Transmission

Customers Reserved Capacity the original Reserved Capacity will be released

unless the following condition is satisfied Within thirty 30 days the original

Transmission Customer agrees to pay the Network Contract Demand transmission

rate for its Reserved Capacity concurrent with the new Service Commencement
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Date In the event the Transmission Customer elects to release the Reserved

Capacity the reservation fees or portions thereof previously paid will be forfeited

37.12 Changes Tam Service Requests

Under no circumstances shall the Network Contract Demand Customers decision

to cancel or delay the commencement of Network Contract Demand Transmission

Service in any way relieve the Network Contract Demand Customer of its

obligation to pay the costs of transmission facilities constructed by the

Transmission Provider and charged to the Network Contract Demand Customer as

reflected in the Service Agreement However the Transmission Provider must

treat any requested change in Network Contract Demand Transmission Service in

non-discriminatory manner

38 TRANSMISSION CUSTOMER RESPONSIBILITIES

38 Transmission Customer Responsibifities

38.1 Network Customer Facilities

The provision of Network Contract Demand Transmission Service shall be

conditioned upon the Network Contract Demand Customers constructing

maintaining and operating the facilities on its side of each Point of Delivery

necessary to reliably deliver capacity and energy from the Transmission Providers

transmission System to the Network Contract Demand Customer Ihe Network

Contract Demand Customer shall be solely responsible for constructing or

installing all facilities on the Network Contract Demand Customers side of each

such Point of Delivery

38.2 Transmission Customer Responsibifity Fior Third-Party Arrangements

Any scheduling arrangements that may be required by other electric systems shall
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be the responsibility of the Transmission Customer requesting service The

Transmission Customer shall provide unless waived by the Transmission Provider

notification to the Transmission Provider identifying such systems and authorizing

them to schedule the capacity and energy to be transmitted by the Transmission

Provider pursuant to Part IV of the Tariff on behalf of the Receiving Party at the

Point of Delivery or the Delivering Party at the Point of Receipt However the

Transmission Provider will undertake reasonable efforts to assist the Transmission

Customer in making such arrangements including without limitation providing

any information or data required by such other electric system pursuant to Good

Utility Practice

39 DESIC NATION OF NETWORK RESOURCES
39 Designation Of Network Resources

39.1 Limitation Onon Designation Ofof Network Resources

The Network Contract Demand Customer must demonstrate that it owns generation

or has committed to purchase or has leased generation pursuant to an executed

contract that can be called upon to meet the Customers Network Contract Demand

on non-interruptible basis in order to designate such generation as Network

Resource for Network Contract Demand Transmission Service Alternatively the

Network Contract Demand Customer may establish that execution of contract is

contingent upon the availability of transmission service under Part IV of the Tariff

39.2 Transmission Arrangements Ffor Network Resources Not Physically

Interconnected With Tthe Transmission Provider

The Network Contract Demand Customer shall be responsible for any

arrangements necessary to deliver capacity and energy from Network Resource

not physically interconnected with the Transmission Providers Transmission
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System The Transmission Provider will undertake reasonable efforts to assist the

Transmission Customer in obtaining such arrangements including without

limitation providing any information or data required by such other entity pursuant

to Good Utility Practice

39.3 Termination Ofof Network Resources

The Network Contract Demand Customer may terminate the designation of all or

part of generating resource as Network Resource at any time but should provide

notification to the Transmission Provider as soon as reasonably practicable

39.4 Operation OfQf Network Resources

The Network Contract Demand Customer shall not operate its designated Network

Resources located in the Network Contract Demand Customers or Transmission

Providers Control Area such that the output of those facilities exceeds its Network

Contract Demand and its Network Load under Part III plus non-firm sales delivered

pursuant to Part II of the Tariff plus losses This limitation shall not apply to

changes in the operation of Transmission Customers Network Resources at the

request of the Transmission Provider to respond to an emergency or other

unforeseen condition which may impair or degrade the reliability of the

Transmission System

39.5 Network Contract Demand Customer Redispatch Obligation

As condition to receiving Network Contract Demand Transmission Service the

Network Contract Demand Customer agrees to redispatch its Network Resources

as requested by the Transmission Provider pursuant to Section 42.2 To the extent

practical the redispatch of resources pursuant to this section shall be on least cost

non-discriminatory basis between all Network Integration Transmission Service
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Customers Network Contract Demand Customers and the Transmission Provider

39.6 Use Q4 Interface Capacity fhe Network Customer

There is no limitation upon Network Contract Demand Customers use of the

Transmission Providers Transmission System at any particular interface to

integrate the Network Contract Demand Customers Network Resources with its

Points of Delivery

40 ADDITIONAL STUDY PROCEDURES FOR NETWORK CONTRACT DEMAND
TRANSMISSION SERVICE REQUESTS

40 Additional Study Procedures for Network Contract Demand Transmission Service

Renuests

40.1 Notice ____ Need ffor System Impact Study

After receiving request for Network Contract Demand Transmission Service the

Transmission Provider shall determine on non-discriminatory basis whether

System Impact Study is needed description of the Transmission Providers

methodology for completing System Impact Study is provided in Attachment

If the Transmission Provider determines that System Impact Study is necessary to

accommodate the requested service it shall so inform the Eligible Customer as

soon as practicable In such cases the Transmission Provider shall within thirty 30

days of receipt of Completed Application tender System Impact Study

Agreement pursuant to which the Eligible Customer shall agree to reimburse the

Transmission Provider for performing the required System Impact Study For

service request to remain Completed Application the Eligible Customer shall

execute the System Impact Study Agreement and return it to the Transmission

Provider within fifteen 15 days If the Eligible Customer elects not to execute the

System Impact Study Agreement its Application shall be deemed withdrawn and
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its deposit shall be returned with interest

40.2 System Impact Study Agreement Snd Cost Reimbursement

The System Impact Study Agreement will clearly specify the Transmission

Providers estimate of the actual cost and time for completion of the System

Impact Study The charge shall not exceed the actual cost of the study In

performing the System Impact Study the Transmission Provider shall rely

to the extent reasonably practicable on existing transmission planning

studies The Eligible Customer will not be assessed charge for such

existing studies however the Eligible Customer will be responsible for

charges associated with any modifications to existing planning studies that

are reasonably necessary to evaluate the impact of the Eligible Customers

request for service on the Transmission System

ii If in response to multiple Eligible Customers requesting service in relation

to the same competitive solicitation single System Impact Study is

sufficient for the Transmission Provider to accommodate the service

requests the costs of that study shall be pro-rated among the Eligible

Customers

iii For System Impact Studies that the Transmission Provider conducts on its

own behalf the Transmission Provider shall record the cost of the System

Impact Studies pursuant to Section

40.3 System Impact Study Procedures

Upon receipt of an executed System Impact Study Agreement the Transmission

Provider will use due diligence to complete the required System Impact Study

within sixty 60 day period The System Impact Study shall identify any system
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constraints and redispatch options additional Direct Assignment Facilities or

Network Upgrades required to provide the requested service In the event that the

Transmission Provider is unable to complete the required System Impact Study

within such time period it shall so notify the Eligible Customer and provide an

estimated completion date along with an explanation of the reasons why additional

time is required to complete the required studies copy of the completed System

Impact Study and related work papers shall be made available to the Eligible

Customer The Transmission Provider will use the same due diligence in

completing the System Impact Study for an Eligible Customer as it uses when

completing studies for itself The Transmission Provider shall notify the Eligible

Customer immediately upon completion of the System Impact Study if the

Transmission System will be adequate to accommodate all or part of request for

service or that no costs are likely to be incurred for new transmission facilities or

upgrades In order for request to remain Completed Application within fifteen

15 days of completion of the System Impact Study the Eligible Customer must

execute Service Agreement or request the filing of an unexecuted Service

Agreement or the Application shall be deemed terminated and withdrawn

40.4 Facilities Study Procedures

If System Impact Study indicates that additions or upgrades to the Transmission

System are needed to supply the Eligible Customers service request the

Transmission Provider within thirty 30 days of the completion of the System

Impact Study shall tender to the Eligible Customer Facilities Study Agreement

pursuant to which the Eligible Customer shall agree to reimburse the Transmission

Provider for performing the required Facilities Study For service request to
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remain Completed Application the Eligible Customer shall execute the Facilities

Study Agreement and return it to the Transmission Provider within fifteen 15

days If the Eligible Customer elects not to execute the Facilities Study Agreement

its Application shall be deemed withdrawn and its deposit shall be returned with

interest Upon receipt of an executed Facilities Study Agreement the Transmission

Provider will use due diligence to complete the required Facilities Study within

sixty 60 day period if the Transmission Provider is unable to complete the

Facilities Study in the allotted time period the Transmission Provider shall notify

the Eligible Customer and provide an estimate of the time needed to reach final

determination along with an explanation of the reasons that additional time is

required to complete the study When completed the Facilities Study will include

good faith estimate of the cost of Direct Assignment Facilities to be charged to

the Eligible Customer iithe Eligible Customers appropriate share of the cost of

any required Network Upgrades and iii the time required to complete such

construction and initiate the requested service The Eligible Customer shall

provide the Transmission Provider with letter of credit or other reasonable form

of security acceptable to the Transmission Provider equivalent to the costs of new

facilities or upgrades consistent with commercial practices as established by the

Uniform Commercial Code The Eligible Customer shall have thirty 30 days to

execute Service Agreement or request the filing of an unexecuted Service

Agreement and provide the required letter of credit or other form of security or the

request no longer will be Completed Application and shall be deemed terminated

and withdrawn
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40.5 Facilities Study Modificatious

Any change in design arising from inability to site or construct facilities as

proposed will require development of revised good faith estimate New good

faith estimates also will be required in the event of new statutory or regulatory

requirements that are effective before the completion of construction or other

circumstances beyond the control of the Transmission Provider that significantly

affect the final cost of new facilities or upgrades to be charged to the Transmission

Customer pursuant to the provisions of Part IV of the Tariff

40.6 Due Difigence lain Completing New Facilities

The Transmission Provider shall use due diligence to add necessary facilities or

upgrade its Transmission System within reasonable time The Transmission

Provider will not upgrade its existing or planned Transmission System in order to

provide the requested Network Contract Demand Transmission Service if doing so

would impair system reliability or otherwise impair or degrade existing firm

service

40.7 Partial Interim Service

If the Transmission Provider determines that it will not have adequate transmission

capability to satisfy the full amount of Completed Application for Network

Contract Demand Transmission Service the Transmission Provider nonetheless

shall be obligated to offer and provide the portion of the requested Network

Contract Demand Transmission Service that can be accommodated without

addition of any facilities and through redispatch However the Transmission

Provider shall not be obligated to provide the incremental amount of requested

Network Contact Demand Transmission Service that requires the addition of
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facilities or upgrades to the Transmission System until such facilities or upgrades

have been placed in service

40.8 Coordination Ofqf Third-Party System Additions

In circumstances where the need for transmission facilities or upgrades is identified

pursuant to the provisions of Part IV of the Tariff and if such upgrades further

require the addition of transmission facilities on other systems the Transmission

Provider shall have the right to coordinate construction on its own system with the

construction required by others The Transmission Provider after consultation

with the Transmission Customer and representatives of such other systems may

defer construction of its new transmission facilities if the new transmission

facilities on another system cannot be completed in timely manner The

Transmission Provider shall notify the Transmission Customer in writing of the

basis for any decision to defer construction and the specific problems which must

be resolved before it will initiate or resume construction of new facilities Within

sixty 60 days of receiving written notification by the Transmission Provider of its

intent to defer construction pursuant to this section the Transmission Customer

may challenge the decision in accordance with the dispute resolution procedures

pursuant to Section 12 or it may refer the dispute to the Commission for resolution

40.9 Expedited Procedures Ffor New Facilities

In lieu of the procedures set forth above the Eligible Customer shall have the

option to expedite the process by requesting the Transmission Provider to tender at

one time together with the results of required studies an Expedited Service

Agreement pursuant to which the Eligible Customer would agree to compensate

the Transmission Provider for all costs incurred pursuant to the terms of the Tariff
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In order to exercise this option the Eligible Customer shall request in writing an

Expedited Service Agreement covering all of the above-specified items within

thirty 30 days of receiving the results of the System Impact Study identifying

needed facility additions or upgrades or costs incurred in providing the requested

service While the Transmission Provider agrees to provide the Eligible Customer

with its best estimate of the new facility costs and other charges that may be

incurred such estimate shall not be binding and the Eligible Customer must agree

in writing to compensate the Transmission Provider for all costs incurred pursuant

to the provisions of the Tariff The Eligible Customer shall execute and return such

an Expedited Service Agreement within fifteen 15 days of its receipt or the

Eligible Customers request for service will cease to be Completed Application

and will be deemed terminated and withdrawn

41 PROCEDURES IF THE TRANSMISSION PROVIDER IS UNABLE TO
COMPLETE NEW TRANSMISSION FACILITIES FOR NETWORK
CONTRACT DEMAND TRANSMISSION SERVICE

41 Procedures if the Transmission Provider is Unable to Comulete New Transmission

Facilities for Network Contract Demand Transmission Service

41.1 Delays Tam Construction Oljf New Facilities

If any event occurs that will materially affect the time for completion of new

facilities or the ability to complete them the Transmission Provider shall promptly

notify the Network Contract Demand Customer In such circumstances the

Transmission Provider shall within thirty 30 days of notifying the Customer of

such delays convene technical meeting with the Customer to evaluate the

alternatives available to the Customer The Transmission Provider also shall make

available to the Customer studies and work papers related to the delay including all

information that is in the possession of the Transmission Provider that is reasonably
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needed by the Customer to evaluate any alternatives

41.2 Alternatives She Original Facility Additions

When the review process of Section 41.1 determines that one or more alternatives

exist to the originally planned construction project the Transmission Provider shall

present such alternatives for consideration by the Network Contract Demand

Customer if upon review of any alternatives the Customer desires to maintain its

Completed Application subject to construction of the alternative facilities it may

request the Transmission Provider to submit revised Service Agreement for

Network Contract Demand Transmission Service if the alternative approach

solely involves Firm or Non-Firm Point-To-Point Transmission Service the

Transmission Provider shall promptly tender Service Agreement for

Point-To-Point Transmission Service providing for the service In the event the

Transmission Provider concludes that no reasonable alternative exists and the

Customer disagrees the Customer may seek relief under the dispute resolution

procedures pursuant to Section 12 or it may refer the dispute to the Commission for

resolution

41.3 Refund Obligation or Unfinished Facility Additions

If the Transmission Provider and the Network Contract Demand Customer

mutually agree that no other reasonable alternatives exist and the requested service

cannot be provided out of existing capability under the conditions of Part IV of the

Tariff the obligation to provide the requested Firm Network Contract Demand

Transmission Service shall terminate and any deposit made by the Transmission

Customer shall be returned with interest pursuant to Commission regulation 18

C.F.R 35 19aa2iii However the Network Contract Demand Customer
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shall be responsible for all prudently incurred costs by the Transmission Provider

through the time construction was suspended

42 LOAD SHEDDINC AND CURTAILMENTS
42 Load Shedding and Curtailments

42.1 Procedures

Prior to the Service Commencement Date the Transmission Provider and the

Network Contract Demand Customer shall establish Load Shedding and

Curtailment procedures pursuant to Network Operating Agreement with the

objective of responding to contingencies on the Transmission System and on

systems directly or indirectly interconnected with the Transmission Providers

Transmission System The Parties will implement such programs during any

period when the Transmission Provider determines that system contingency

exists and such procedures are necessary to alleviate such contingency The

Transmission Provider will notify all affected Network Contract Demand

Customers in timely manner of any scheduled Curtailment

42.2 Transmission Constraints

During any period when the Transmission Provider determines that transmission

constraint exists on the Transmission System and such constraint may impair the

reliability of the transmission Providers system the transmission Provider will

take whatever actions consistent with Good Utility Practice that are reasonably

necessary to maintain the reliability of the Transmission Providers system To the

extent the Transmission Provider determines that the reliability of the Transmission

System can be maintained by redispatching resources the Transmission Provider

will initiate procedures pursuant to the Network Operating Agreement to redispatch
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all Network Resources of Network Integration Transmission Customers and

Network Contract Demand Transmission Customers and the Transmission

Providers own resources on least-cost basis without regard to the ownership of

such resources Any redispatch under this section may not unduly discriminate

between the Transmission Providers use of the Transmission System on behalf of

its Native Load Customers any Network Integration Transmission Customers use

of the Transmission System to serve its designated Network Load and any Network

Contract Demand Customers use of the Transmission System to serve its Network

Contract Demand Points of Delivery

42.3 Cost Responsibifity Fior Relieving Transmission Constraints

Whenever the Transmission Provider implements least-cost redispatch procedures

in response to transmission constraint the Transmission Provider Network

Integration Transmission Customers and Network Contract Demand Customers

will each bear proportionate share of the total redispatch cost based on their

respective Load Ratio Shares or contract demands as appropriate

42.4 Curtailments Ofof Scheduled Deliveries

If transmission constraint on the Transmission Providers Transmission System

cannot be relieved through the implementation of least-cost redispatch procedures

and the Transmission Provider determines that it is necessary to Curtail scheduled

deliveries the Parties shall Curtail such schedules in accordance with the Network

Operating Agreement or pursuant to the Transmission Loading Relief procedures

specified in Attachment NL

42.5 Allocation Ofof Curtailments

In the event that Curtailment on the Transmission Providers Transmission
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System or portion thereof is required to maintain reliable operation of such

system Curtailments will be made on non-discriminatory basis to the

transactions that effectively relieve the constraint if multiple transactions require

Curtailment to the extent practicable and consistent with Good Utility Practice the

Transmission Provider will curtail service to Network Integration Customers

Network Contract Demand Transmission Customers and Transmission Customers

taking Firm Point-To-Point Transmission Service on basis comparable to the

curtailment of service to the Transmission Providers Native Load Customers All

Curtailments will be made on non-discriminatory basis however Non-Firm

Point-To-Point Transmission Service Network Contract Demand Transmission

Service from secondary generating resources and to secondary Points of Receipt

pursuant to Sections 43.1 and 43.2 secondary service pursuant to Section 28.4 and

service at secondary Points of Receipt and Delivery pursuant to Section 22.1 shall

be subordinate to Network Contract Demand Transmission Service

42.6 Load Shedding

To the extent that system contingency exists on the Transmission Providers

Transmission System and the Transmission Provider determines that it is necessary

for the Transmission Provider the Network Integration Customer and the Network

Contract Demand Customer to shed load the Parties shall shed load in accordance

with previously established procedures under the Network Operating Agreement

42.7 System Reliabifity

Notwithstanding any other provisions of this Tariff the Transmission Provider

reserves the right consistent with Good Utility Practice and on not unduly

discriminatory basis to Curtail Network Contract Demand Transmission Service
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without liability on the Transmission Providers part for the purpose of making

necessary adjustments to changes in or repairs on its lines substations and

facilities and in cases where the continuance of Network Contract Demand

Transmission Service would endanger persons or property In the event of any

adverse conditions or disturbances on the Transmission Providers Transmission

System or on any other systems directly or indirectly interconnected with the

Transmission Providers Transmission System the Transmission Provider

consistent with Good Utility Practice also may Curtail Network Contract Demand

Transmission Service in order to limit the extent or damage of the adverse

conditions or disturbances iiprevent damage to generating or transmission

facilities or iii expedite restoration of service The Transmission Provider will

give the Network Contract Demand Customer as much advance notice as is

practicable in the event of such Curtailment Any Curtailment of Network Contract

Demand Transmission Service will be not unduly discriminatory relative to the

Transmission Providers use of the Transmission System on behalf of its Native

Load Customers The Transmission Provider will notify all affected Transmission

Customers in timely manner of any scheduled Curtailments In the event that

Network Contract Demand Customer fails to implement Curtailment within ten

minutes as required by the Transmission Provider the Customer shall pay in

addition to any other charges for service charge equal to two times the amount of

transmission service which the Customer fails to curtail multiplied by the

maximum charge for Network Contract Demand Transmission Service for the

lesser of the transaction term or one month
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43 CHANCES IN SERVICE SPECIFICATIONS

43 Changes In Service Specifications

43.1 Secondary Service

The Network Contract Demand Transmission Customer may use the Transmission

Providers Transmission System to deliver energy to its Points of Delivery from

generating resources that have not been designated as Network Resources in its

Application Such energy shall be transmitted on an as-available basis at no

additional charge provided that the deliveries to the Points of Delivery do not

exceed the Reserved Capacity Deliveries from alternate generating resources will

have higher priority than any Non-Firm Point-To-Point Transmission Service

under Part II of the Tariff

43.2 Non-Firm Service Mat Secondary Points Ofqf Delivery

The Network Contract Demand Transmission Customer may request the

Transmission Provider to provide transmission service on non-firm basis to

Delivery Points other than those specified in the Service Agreement Secondary

Delivery Points in amounts not to exceed its firm capacity reservation without

incurring an additional Network Contract Demand Transmission Service charge

executing new Service Agreement or filing new Application subject to the

following conditions

Service provided to Secondary Delivery Points will be non-firm only on an

as-available basis and will not displace any firm or non-firm service

reserved or scheduled by third parties under the Tariff or by the

Transmission Provider on behalf of its Native Load Customers

The sum of all Network Contract Demand Transmission Service provided
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to the Transmission Customer at any time at all Points of Delivery shall not

exceed the Reserved Capacity in the relevant Service Agreement under

which Network Contract Demand Transmission Service is being provided

The Transmission Customer shall retain its right to schedule Network

Contract Demand Transmission Service at the Delivery Points specified in

the relevant Service Agreement in the amount of its original capacity

reservation

43.3 Modification On Aon Firm Basis

Any request by Network Contract Demand Transmission Customer to modify its

Network Resources and/or Delivery Points on firm basis shall be treated as new

request for service in accordance with Section 37 hereof except that such Customer

shall not be obligated to pay any additional deposit if the capacity reservation does

not exceed the amount reserved in the existing Service Agreement While such

new request is pending the Network Contract Demand Customer shall retain its

priority for service at the existing firm Receipt and Delivery Points specified in its

Service Agreement

II SALE OR ASSICNMENT OF TRANSMISSION SERVICE

44 Sale or Assignment of Transmission Service

44.1 Procedures Efor Assignment QrTransfer Qff Service

Subject to Commission approval of any necessary filings Network Contract

Demand Customer may sell assign or transfer all or portion of its rights under its

Service Agreement but only to another Eligible Customer the Assignee The

Transmission Customer that sells assigns or transfers its rights under its Service

Agreement is hereafter referred to as the Reseller Compensation to the Reseller
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shall not exceed the higher of the original rate paid by the Reseller iithe

Transmission Providers maximum rate on file at the time of the assignment or iii

the Resellers opportunity cost capped at the Transmission Providers cost of

expansion if the Assignee does not request any change in the Points of Receipt

or the Points of Delivery or change in any other term or condition set forth in

the original Service Agreement the Assignee will receive the same services as did

the Reseller and the priority of service for the Assignee will be the same as that of

the Reseller Reseller should notify the Transmission Provider as soon as

possible after any assignment or transfer of service occurs but in any event

notification must be provided prior to any provision of service to the Assignee The

Assignee will be subject to all terms and conditions of this Tariff if the Assignee

requests change in service the reservation priority of service will be determined

by the Transmission Provider pursuant to Sections 43.1 43.2 and 43.3

44.2 Limitations Onon Assignment 9r Transfer 9ff Service

If the Assignee requests change in the Points of Receipt or Points of Delivery

or change in any other specifications set forth in the original Service Agreement

the Transmission Provider will consent to such change subject to the provisions of

the Tariff provided that the change will not impair the operation and reliability of

the Transmission Providers generation transmission or distribution systems The

Assignee shall compensate the Transmission Provider for performing any System

Impact Study needed to evaluate the capability of the Transmission System to

accommodate the proposed change and any additional costs resulting from such

change The Reseller shall remain liable for the performance of all obligations

under the Service Agreement except as specifically agreed to by the Parties
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through an amendment to the Service Agreement

44.3 Infonnation Onon Assignment QrTransfer Qff Service

In accordance with Section Resellers may use the Transmission Providers

OASIS to post transmission capacity available for resale

15 RATES AND CHARGES
45 Rates and Charges

The Network Contract Demand Customer shall pay the Transmission Provider for any

Direct Assignment Facilities Ancillary Services and applicable study costs consistent

with Commission policy along with the following

45.1 Demand Charge

The Network Contract Demand Customer shall pay Demand Charges as

determined pursuant to Schedule 12

45.2 Compensation for New Facilities Snd Redispatch Costs

Whenever System Impact Study performed by the Transmission Provider for

Transmission Customer under Section 40 in connection with the provision of

Network Contract Demand Transmission Service identifies the need for new

facilities the Transmission Customer shall be responsible for such costs to the

extent consistent with Commission policy Whenever System Impact Study

performed by the Transmission Provider identifies capacity constraints that may be

relieved more economically by redispatching the Transmission Providers

resources than by building new facilities or upgrading existing facilities to

eliminate such constraints the Transmission Customer shall be responsible for the

redispatch costs to the extent consistent with Commission policy To the extent

that the Transmission Provider incurs an obligation to the Network Contract
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Demand Customer for redispatch costs in accordance with Section 39.5 such

amounts shall be credited against the Network Contract Demand Customers bill for

the applicable month The formula for determining and assessing redispatch costs

iG @et out rn Attachment

45.3 Redispatch Charge

The Network Contract Demand Customer shall pay proportionate share of any

redispatch costs allocated among Network Integration Customers Network

Contract Demand Customers and the Transmission Provider pursuant to Section 42

To the extent that the Transmission Provider incurs an obligation to the Network

Contract Demand Customer for redispatch costs in accordance with Section 42

such amounts shall be credited against the Network Contract Demand Customers

bill for the applicable month The formulas for determining and assessing

redi@patch co@t@ are @et out in Attachment

45.4 Stranded Cost Recovery

The Transmission Provider may seek to recover stranded costs from the Network

Contract Demand Customer pursuant to this Tariff in accordance with the terms

conditions and procedures set forth in FERC Order No 888 However the

Transmission Provider must separately file any proposal to recover stranded costs

under Section 205 of the Federal Power Act

16 OPERATINC ARRANCEMENTS
46 Oneratin Arrangements

46.1 Operation Under She Network Operating Agreement

The Network Contract Demand Customer shall plan construct operate and

maintain its facilities in accordance with Good Utility Practice and in conformance
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with the Network Operating Agreement

46.2 Network Operating Agreement

The terms and conditions under which the Network Contract Demand Customer

shall operate its facilities and the technical and operational matters associated with

the implementation of Part IV of the Tariff shall be specified in the Network

Operating Agreement The Network Operating Agreement shall provide for the

Parties to operate and maintain equipment necessary for integrating the Network

Contract Demand Customer within the Transmission Providers Transmission

System including but not limited to remote terminal units metering

communications equipment and relaying equipment iitransfer data between the

Transmission Provider and the Network Contract Demand Customer including

but not limited to heat rates and operational characteristics of Network Resources

generation schedules for units outside the Transmission Providers Transmission

System interchange schedules unit outputs for redispatch required under Section

42 voltage schedules loss factors and other real time data iii use software

programs required for data links and constraint dispatching iv exchange data on

forecasted resources necessary for long-term planning and address any other

technical and operational considerations required for implementation of Part IV of

the Tariff including scheduling protocols The Network Operating Agreement will

recognize that the Network Contract Demand Customer shall either operate as

Control Area under applicable guidelines of the North American Electric

Reliability Council NERC and the regional reliability council satisfy its

Control Area requirements including all necessary Ancillary Services by

contracting with the Transmission Provider or Hi satisfy its Control Area
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requirements including all necessary Ancillary Services by contracting with

another entity consistent with Good Utility Practice which satisfies NERC and

regional reliability council requirements The Transmission Provider shall not

unreasonably refuse to accept contractual arrangements with another entity for

Ancillary Services The Network Operating Agreement is included in Attachment

46.3 Network Operating Committee

Network Operating Committee Committee shall be established to coordinate

operating criteria for the Parties respective responsibilities under the Network

Operating Agreement Each Network Contract Demand Customer shall be entitled

to have at least one representative on the Committee The Committee shall meet

from time to time as need requires but no less than once each calendar year
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SCHEDULE

SCHEDULING SYSTEM CONTROL AND DISPATCH SERVICE

This service is required to schedule the movement of power through out of within or into

Control Area This service can be provided only by the operator of the Control Area in which the

transmission facilities used for transmission service are located Scheduling System Control and

Dispatch Service is to be provided directly by the Transmission Provider if the Transmission

Provider is the Control Area operator or indirectly by the Transmission Provider making

arrangements with the Control Area operator that performs this service for the Transmission

Providers Transmission System The Transmission Customer must purchase this service from the

Transmission Provider or the Control Area operator The charges for Scheduling System Control

and Dispatch Service are to be based on the rates set forth below To the extent the Control Area

operator performs this service for the Transmission Provider charges to the Transmission

Customer are to reflect only pass-through of the costs charged to the Transmission Provider by

that Control Area operator

Charges

The charge for Scheduling System Control and Dispatch Service shall be based on the

Zone in which the load is located or if the energy is transmitted to an interface with another

transmission provider the last Zone in which transmission service is reserved by the transmission

Customer except in the case of enery beinR transmitted to serve Network Load under Part III of

this Tariff in which case the applicable charRe will be under Section 34 of the Tariff

The applicable zonal charges are set out below

CPL Zone

A.1.1 The base rates for scheduling and dispatch services are as follows
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1.1.1 For Point-to-Point service or Network Contract Demd Senice reserved for

an Annual Period or Monthly Period the charge for service supplied in

Monthly Period shall not exceed the Transmission Customers Monthly Period

transmission reservation multiplied by $36.50 per MW-month For Network

Integration Transmission Service Customer the charge for service supplied in

month shall be the Customers load coincident with the hour of the CPL

monthly Transmission System Peak during the month multiplied by $36.50 per

MW

1.1.2 For service reserved for Weekly Period the charge for service supplied in

Weekly Period shall not exceed the Transmission Customers Weekly Period

transmission reservation multiplied by $8.42 per MW-week However the sum

of the charges for Weekly Period service supplied in Monthly Period shall not

exceed the charges for the same amount of capacity reserved for Monthly

Period

A.1.1.3 For service reserved for Daily Period the charge for service supplied in

Daily Period shall not exceed the Transmission Customers Daily Period

transmission reservation multiplied by $1.68 per MW-day for Onon-Peak

Ddays and $1.20 per MW-day for Ooff-Peak Ddays However the sum of the

charges for Daily Period service supplied in Weekly Period shall not exceed

the charges for the same amount of capacity reserved for Weekly Period

1.1.4 For service reserved for an Hourly Period the charge for service supplied in an

Hourly Period shall not exceed the Transmission Customers Hourly Period

transmission reservation multiplied by $0 11 per MW-hour for Onon-Peak
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Hhours and $0.05/MW-hour for Ooff-Peak Hhours However the sum of the

charges for Hourly Period service supplied in Daily Period shall not exceed

the charges for the same amount of capacity reserved for Daily Period

1.2 The billing determinant shall be the Transmission Customers Reserved Capacity for

Point-To-Point Transmission Service or Network Contract Demand Tran@mi@@ion Ser.ice

ec-the Transmission Customers Network Load for the applicable month for Network

Integration Transmission Service

FPC Zone

1.1 The charge for Scheduling System Control and Dispatch Service is

1.1.1 $67/MW month for service in Monthly Period or an Annual Period

1.1.2 $15.57/MW week for service in Weekly Period

1.1.3 $3.11/MW day for service in Daily Period for Qnon-Peak Ddays and

$2.22/MW day for Ooff-Peak Ddays provided that the maximum charge in

any Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge

for Weekly Period service

1.1.4 $0 19/MW hour for service in an Hourly Period for Onon-Peak Hhours and

$0.09/MW hour for Qoff-Ppeak T4hours The maximum charge in any Daily

Period shall not exceed the product of the maximum service reserved in any

Hourly Period in that Daily Period and the maximum charge for Daily Period

service and the maximum charge in any Weekly Period shall not exceed the

product of the maximum service reserved in any Hourly Period in that Weekly

Period and the maximum charge for Weekly Period service
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1.2 The billing determinant shall be the Transmission Customers Reserved Capacity for

Point-To-Point Transmission Service or Network Contract Demand Transmission Service

or the Transmission Customers Network Load for the applicable month for Network

Integration Transmission Service

DEC Zone

1.1 The Point to Point Transmission Service Customer shall compensate the Transmission

Provider each month for SchedulinR System Control and Dispatch Service at the sum of

the applicable charRes set forth below

1.1.1 For Yearly Service one-twelfth of the Annual Schedule Rate determined

pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per year expressed in kWl

1.1.2 For Monthly Service the Monthly Schedule Rate determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per

month expressed in kW

1.1.3 For Weekly Service the Weekly Schedule Rate determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per

week expressed in kWl

1.1.4 For Daily On-Peak Service the Daily Schedule On-Peak Rate determined

pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per day expressed in kWl

1.1.5 For Daily Off-Peak Service the Daily Schedule Off-Peak Rate determined

pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per day expressed in kWl
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1.1.6 For Hourly On-Peak Service the Hourly Schedule On-Peak Rate determined

pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per hour expressed in kWl

1.1.7 For Hourly Off-Peak Service the Hourly Schedule Off-Peak Rate determined

pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per hour expressed in kWl

The Schedule Annual Revenue Reciuirement for purposes of SchedulinR System Control

and Dispatch Service for Network InteRration Transmission Service shall be as determined in

Schedule 10-B Exhibit The Network InteRration Transmission Service Customer shall

compensate the Transmission Provider each month at the Transmission Customers monthly Load

Ratio Share calculated on rollinR twelve month basis multiplied by one-twelfth of the annual

revenue reciuirements as determined in Schedule 10-B Exhibit
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Exhibit to Schedule

Scheduling System Control and Dispatch Service Rates

in the DEC Zone

The Annual Schedule Rate for calendar year is eciual to where

the Schedule Annual Revenue Reciuirement for the calendar year as

determined in Schedule 10-B Exhibit

the averae of the Transmission Providers twelve Monthly Transmission

System Peaks expressed in Ulowatts for the calendar year as defined in

Section 34.3 of the Tariff

The Monthly Schedule Rate is eciual to the Annual Schedule Rate divided by twelve

U21

The Weekly Schedule Rate is eciual to the Annual Schedule Rate divided by

fifty-two 521

The Daily Schedule On-Peak Rate is eciual to the Weekly Schedule Rate divided by

five 51

The Daily Schedule Off-Peak Rate is eciual to the Weekly Schedule Rate divided by

seven 71

The Hourly Schedule On-Peak Rate is eciual to the Daily Schedule On-Peak Rate

divided by sixteen 161

The Hourly Schedule Off-Peak Rate is eciual to the Daily Schedule Off-Peak Rate

divided by twenty-four 241
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SCHEDULE

REACTIVE SUPPLY AND VOLTAGE CONTROL FROM GENERATION OR OTHER
SOURCES SERVICE

In order to maintain transmission voltages on the Transmission Providers transmission

facilities within acceptable limits generation facilities and non-generation resources capable of

providing this service that are under the control of the control area operator are operated to produce

or absorb reactive power Thus Reactive Supply and Voltage Control from Generation or Other

Sources Service must be provided for each transaction on the Transmission Providers

transmission facilities The amount of Reactive Supply and Voltage Control from Generation or

Other Sources Service that must be supplied with respect to the Transmission Customers

transaction will be determined based on the reactive power support necessary to maintain

transmission voltages within limits that are generally accepted in the region and consistently

adhered to by the Transmission Provider

Reactive Supply and Voltage Control from Generation or Other Sources Service is to be

provided directly by the Transmission Provider if the Transmission Provider is the Control Area

operator or indirectly by the Transmission Provider making arrangements with the Control Area

operator that performs this service for the Transmission Providers Transmission System The

Transmission Customer must purchase this service from the Transmission Provider or the Control

Area operator The charges for such service will be based on the rates set forth below To the

extent the Control Area operator performs this service for the Transmission Provider charges to

the Transmission Customer are to reflect only pass-through of the costs charged to the

Transmission Provider by the Control Area operator Although the Transmission Customer is

required to take this ancillary service from the Transmission Provider the Transmission Customer
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may reduce the charge for this service to the extent that the Transmission Customer can supply

reactive power and voltage control to the Transmission Providers Transmission System

Charges

The charge for Reactive Supply and Voltage Control from Generation Sources Service

shall be based on the Zone in which the energy being transmitted is consumed or if the energy is

transmitted to an interface with another transmission provider the Zone in which transmission

service is last provided by the Transmission Provider except in the case of enery beinR

transmitted to serve Network Load under Part III of this Tariff in which case the applicable charRe

will be under Section 34 of the Tariff

The applicable zonal charges are set out below

CPL Zone

A.2 The applicable rates for Reactive Supply and Voltage Control from Generation Sources

RSVC Service shall be as follows

A.2 1.1 For service reserved for an Annual Period or Monthly Period the rate shall

not exceed $88.80 per MW-month

A.2.1.2 For service reserved for Weekly Period the rate shall not exceed $20.49 per

MW-week

A.2.1.3 For service reserved for Daily Period the rate shall not exceed $4.10 per

MW-day for Onon-eak Ddays and $2.93 per MW-day for Ooff-Peak

Ddays

A.2.1.4 For service reserved for an Hourly Period the rate shall not exceed $0.26 per

MW-hour for Onon-eak fihours and $0.12 per MW-hour for Qoff-eak

Hhours
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A.2.2 The charge for RSVC Service required for customer will be as follows

A.2.2 For Network Integration Transmission Service customer the charge in

month shall be the customers load coincident with the hour of the CPL

Monthly Transmission System Peak during the month multiplied by the

monthly rate for RSVC Service

A.2.2.2 For Point-to-Point or Network Contract Demand reservation the charge shall

be as follows

A.2.2.2 For service reserved for an Annual Period or Monthly Period the

charge for service supplied in Monthly Period shall be the

customers Monthly Period transmission reservation multiplied by

the Monthly Period rate for RSVC Service

A.2.2.2.2 For service reserved for Weekly Period the charge for service

supplied in Weekly Period shall be the customers Weekly Period

transmission reservation multiplied by the Weekly Period rate for

RSVC Service However the sum of the charges for Weekly Period

service supplied in Monthly Period shall not exceed the charges

for the same amount of capacity reserved for Monthly Period

A.2.2.2.3 For service reserved for Daily Period the charge for service

supplied in Daily Period shall be the Customers Daily Period

transmission reservation multiplied by the Daily Period rate for

RSVC Service However the sum of the charges for Daily Period

service supplied in Weekly Period shall not exceed the charges for

the same amount of capacity reserved for Weekly Period
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A.2.2.2.4 For service reserved for an Hourly Period the charge for service

supplied in an Hourly Period shall be the Customers Hourly Period

transmission reservation multiplied by the Hourly Period rate for

RSVC Service However the sum of the charges for Hourly Period

service supplied in Daily Period shall not exceed the charges for

the same amount of capacity reserved for Daily Period

A.2.3 Transmission Customer purchasing Reactive Supply and Voltage Control from

Generating Sources Service shall purchase an amount of service equal to the Transmission

Customers Reserved Capacity for Network Contract Demand Transmission Senice or

Point-To-Point Transmission Service or the Transmission Customers Network Load for

the applicable month for Network Integration Transmission Service

FPC Zone

B.2 Transmission Customer purchasing Reactive Supply and Voltage Control from

Generating Sources Service shall purchase an amount of service equal to the Transmission

Customers Reserved Capacity for Network Contract Demand Transmission Service or

Point-To-Point Transmission Service or the Transmission Customers Network Load for

the applicable month for Network Integration Transmission Service

B.2.2 The charge for Reactive Supply and Voltage Control from Generation Sources Service is

no greater than

B.2.2.1 $110/MW month for service for an Annual Period or Monthly Period

B.2.2.2 $25.40/MW week for service for Weekly Period

B.2.2.3 $5.08/MW day for service in Daily Period for hion-eak Ddays and

$3.62/MW day for Ooff-Peak Ddays provided that the maximum charge in
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any Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge

for Weekly Period service

B.2.2.4 $0.32/MW hour for service in an Hourly Period for Onon-Peak Hhours and

$0.15/MW hour for Ooff-Peak Hhours The maximum charge in any Daily

Period shall not exceed the product of the maximum service reserved in any

Hourly Period in that Daily Period and the maximum charge for Daily Period

service and the maximum charge in any Weekly Period shall not exceed the

product of the maximum service reserved in any Hourly Period in that Weekly

Period and the maximum charge for Weekly Period service

DEC Zone

The Point to Point Transmission Service Customer shall compensate the TransmissionC.2

Provider each month for Reactive Supply and VoltaRe Control from Generation Sources

Service at the sum of the applicable charRes set forth below

C.2 1.1 For Monthly Service $.20/kW of Reserved Capacity per month

C.2 1.2 For Weekly Service $.046/kW of Reserved Capacity per week

C.2 1.3 For Daily On Peak Service $.009/kW of Reserved Capacity per on peak days

C.2 1.4 For Daily Off Peak Service $.0066/kW of Reserved Capacity per off peak

days

C.2 1.5 For Hourly On Peak Service $.0006/kW of Reserved Capacity per on peak

C.2.1.6

hours

For Hourly Off Peak Service $.00027/kW of Reserved Capacity per off peak

hours
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The annual revenue reciuirements for purposes of Reactive Supply and VoltaRe Control

from Generation Sources Service for Network InteRration Transmission Service shall be

$40152000 The Network InteRration Transmission Service Customer shall compensate the

Transmission Provider each month at the sum of the Transmission Customers monthly Load Ratio

Share calculated on rollinR twelve month basis multiplied by one-twelfth of the annual revenue

reciuirements of $40152000

2415



SCHEDULE

Regulation and Frequency Response Senjee

REGULATION AND FREOUENCY RESPONSE SERVICE

Regulation and Frequency Response Service is necessary to provide for the continuous

balancing of resources generation and interchange with load and for maintaining scheduled

Interconnection frequency at sixty cycles per second 60 Hz Regulation and Frequency

Response Service is accomplished by committing on-line generation whose output is raised or

lowered predominantly through the use of automatic generating control equipment and by other

non-generation resources capable of providing this service as necessary to follow the

moment-by-moment changes in load The obligation to maintain this balance between resources

and load lies with the Transmission Provider or the Control Area operator that performs this

function for the Transmission Provider The Transmission Provider must offer this service when

the transmission service is used to serve load within its Control Area The Transmission Customer

must either purchase this service from the Transmission Provider or make alternative comparable

arrangements to satisfy its Regulation and Frequency Response Service obligation The amount of

and charges for Regulation and Frequency Response Service are set forth below To the extent the

Control Area operator performs this service for the Transmission Provider charges to the

Transmission Customer are to reflect only pass-through of the costs charged to the Transmission

Provider by that Control Area operator if the Transmission Customer elects to provide this

service itself or by contractinR with third party the Transmission Customer or the third party

provider shall meet the applicable NERC FRCC SERC and VACAR reuuirements for this

service

Charges
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The charge for Regulation and Frequency Response Service shall be based on the Zone in

which the load is located The applicable zonal charges are set out below

CPL Zone

A.3 Transmission Customer purchasing Regulation and Frequency Response Service will be

required to purchase an amount of Customer Regulation and Frequency Response Capacity

TCLoad equal to 1.2 percent of the Transmission Customers reserved capacity for

Point-to-Point Trannmi@@ion Ser.ice or Network Contract Demand Transmission Service

or 1.2 percent of the Network Integration Transmission Customers maximum hourly

network load responsibility during each service period e.g Daily Period or Weekly

Period for service periods of less than one month or 1.2 percent of the Network Integration

Transmission Customers hourly network load coincident with the hour of the

Transmission Providers monthly transmission peak for Network Integration Transmission

Customers subscribing to service periods of month or longer The billing determinants

for this service shall be reduced by any portion of the 1.2 percent purchase obligation that

Transmission Customer obtains from third parties or supplies itself provided however

that the Transmission Customer shall be responsible for installing any telemetering or

other equipment necessary for multiple parties to provide Regulation and Frequency

Response Service in manner that is consistent with Good Utility Practice

A.3.2 The maximum rates for Regulation and Frequency Response RFR Service shall be as

follows for the service periods indicated

For service provided for an Annual or Monthly Period the rate shall not exceed

$3960 per MW-month

For service provided for Weekly Period the rate shall not exceed $913.85 per
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MW-week

For service provided for Daily Period the rate shall not exceed $182.77 per

MW-day for Qnon-Peak Ddays and $130.55 per MW-day for Qoff-Seak Ddays

A.3.3 The charge for Regulation and Frequency Response Service will be as follows

RFRC RFRR TCLoad

Where RFRC is the charge the Transmission Customer would pay for Regulation

and Frequency Response Service

RFRR is the applicable Regulation and Frequency Response capacity rate

TCLoad is 1.2% of Transmission Customers load or reservation for which CPL

is supplying Regulation and Frequency Response Service during the service period

as determined in Section A.3.1

1.2% is the percentage of regulating reserves that CPL carries for the CPL system

A.3.3 The sum of the charges for Weekly Period service supplied during Monthly

Period shall not exceed the charges for the same amount of TCLoad purchased

for Monthly Period

A.3.3.2 The sum of the charges for Daily Period service supplied during Weekly

Period shall not exceed the charges for the same amount of TCLoad purchased

for Weekly Period

A.3.4 Regulation Service with Customer Dispatch of Customer Resource

A.3.4 Transmission Customer who wishes to assume dispatch responsibilities for

all or portion of the Transmission Customers resources must demonstrate

that it supplies such service in accordance with NERC and SERC criteria The

Transmission Customer will be charged as stated in Section A.3.3 above If
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CPL reasonably believes that the Transmission Customers Regulation and

Frequency Response requirement is excessive such that the Transmission

Customer will impose costs that are substantially dissimilar to those imposed

by other Transmission Customers and CPL CPL may file for approval of

separate Regulation and Frequency Response charge pursuant to 205 of the

Federal Power Act such separate charge to be set out in the Transmission

Customers Service Agreement CPL will provide the requested transmission

service to the Transmission Customer pending final determination as to the

proposed charges

A.3.4.2 Telemetry of load and generation information to CPLs Energy Control

Center ECC or its successor facility for the purposes of control and metering

of services is required for Transmission Customer dispatch of resources The

Transmission Customer may provide means to minimize the amount of

Regulation and Frequency Response Service required through the installation

and use of automatic generating controls and load control computers at the

Transmission Customers facilities to match the Transmission Customers

generation and load in real time CPL will make reasonable efforts to

accommodate such Transmission Customer equipment Expenses associated

with telemetry of information to the ECC and any other accommodation of

Transmission Customers control system shall be covered under Direct

Assignment Facilities The Transmission Customers load and resource energy

shall be telemetered and measured regardless of whether the Transmission

Customer purchases Regulation and Frequency Response Service from CPL
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or contracts with another entity for such service unless otherwise mutually

agreed upon by CPL and the Transmission Customer in which case such

arrangements will be included in the Service Agreement Continuous

measurement is necessary to ensure that CPL is compensated for any

Regulation and Frequency Response Service provided either as contracted

service or as service provided to make up for loss of such service from another

source

A.3.5 Regulation Service with Dynamic Scheduling

A.3.5 In some instances Transmission Customer may have resource supply

agreement which permits all or portion of its load to be served from another

control area In such instances and with the cooperation and assistance of such

control area operator the Transmission Customer may employ dynamic

scheduling to serve its load from such control area provided the required

technical and operating agreements can be reached and approved by the

applicable regulatory agencies For Transmission Customer with dynamic

scheduling of all or portion of its load to another control area the following

cost allocations shall apply for Regulation and Frequency Response service

A.3 .5.1.1 For normal operation Regulation and Frequency Response service

is not required for Transmission Customer with dynamic

scheduling as described herein provided that telemetry is

operational and transmission paths are available to the supplying

control area

A.3 .5.1.2 For telemetry failures as defined in the Transmission Customers
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Service Agreement the Transmission Customer must rely on

manually implemented power schedules to meet its estimated load

The Service Agreement shall set out the terms and conditions under

which CPL will upon such telemetry system failure provide the

Transmission Customer with Regulation and Frequency Response

Service at those telemetry points experiencing the failure

A.3 .5.1.3 Telemetry of load and generation information to the ECC for the

purposes of control and metering of services is required for dynamic

scheduling of resources CPL will make reasonable efforts to

accommodate such Transmission Customer equipment required for

dynamic scheduling Expenses associated with telemetry of

information to the ECC and any other accommodation of

Transmission Customers control system shall be covered under

Direct Assignment Facilities

FPC Zone

B.3 The charge for Regulation and Frequency Response Service is no greater than

B.3.1.1 $4699/MW month for service in an Annual Period or Monthly Period

B.3 1.2 $1084.40/MW week for service in Weekly Period

B.3 1.3 $216.88/MW day for service in Daily Period for Onon-Peak Ddays and

$154.49/MW day for Ooff-Peak Ddays provided that the maximum charge in

any Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge

for Weekly Period service
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B.3 1.4 $13.55/MW hour for service in an Hourly Period for Onon-Peak Hhours and

$6.44/MW hour for Ooff-Peak Hhours The maximum charge in any Daily

Period shall not exceed the product of the maximum service reserved in any

Hourly Period in that Daily Period and the maximum charge for Daily Period

service and the maximum charge in any Weekly Period shall not exceed the

product of the maximum service reserved in any Hourly Period in that Weekly

Period and the maximum charge for Weekly Period service

B.3.2 Transmission Customer purchasing Regulation and Frequency Response Service shall

purchase an amount of service equal to 1.5 percent of the Transmission Customers

Reserved Capacity for Network Contract Demand Transmission Service or Point-To-Point

Transmission Service or 1.5 percent of the Transmission Customers Network Load for the

applicable month for Network Integration Transmission Service The billing determinants

for this service shall be reduced by any portion of the 1.5 percent purchase obligation that

Transmission Customer obtains from third parties or supplies itself

B.3.3 Self-Supply of Service

Transmission Customer located in the Transmission Providers Control Area shall

purchase Regulation and Frequency Response Service from the Transmission Provider

unless it provides the service itself or purchases it from third party through automatic

generation control or dynamic scheduling

DEC Zone

C.3 The Point to Point Transmission Service Customer shall compensate the Transmission

Provider each month for ReRulation and Freciuency Response Service provided by the

Transmission Provider at the sum of the applicable charRes set forth below
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C.3 1.1 For Monthly Service $.038/kW of Reserved Capacity per month

C.3 1.2 For Weekly Service $.009/kW of Reserved Capacity per week

C.3 1.3 For Daily On Peak Service $.002/kW of Reserved Capacity per on peak days

C.3 1.4 For Daily Off Peak Service $.0013/kW of Reserved Capacity per off peak

days

C.3 1.5 For Hourly On Peak Service $000 11kW of Reserved Capacity per on peak

hours

C.3 1.6 For Hourly Off Peak Service 000051kW of Reserved Capacity per off peak

hours

The annual revenue reciuirements for purposes of ReRulation and Freciuency Response

Service for Network InteRration Transmission Service shall be $7628880 The Network

InteRration Transmission Service Customer shall compensate the Transmission Provider each

month for ReRulation and Freciuency Response Service provided by the Transmission Provider at

the sum of the Transmission Customers monthly Load Ratio Share calculated on rollinR twelve

month basis multiplied by one-twelfth of the annual revenue reciuirements of $7628880
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SCHEDULE 3A

Generator Regulation Service

IFPC Zone Only

Generator Regulation Service is necessary to provide for on-line generation which is

available to respond to schedule ramps required to start change or end transmission schedule to

another Control Area and for maintaining scheduled interconnection frequency at sixty cycles per

second 60 Hz Generator Regulation Service is accomplished by committing on-line generation

whose output is raised or lowered predominantly through the use of automatic on-line generation

equipment as necessary to follow the moment-by-moment differences between the generators

output and the ramping transmission schedule The obligation to provide on-line resources to

implement schedules with other Control Areas lies with the Transmission Provider or the Control

Area operator that performs this function for the Transmission Provider The Transmission

Provider must offer this service when transmission service is provided for generator located in

the Control Area that is not identified in Appendix ito this Schedule to an interface with another

Control Area The Transmission Customer that schedules service from generator located in the

Transmission Providers Control Area that is not identified in Appendix ito an interface with

another Control Area must either purchase this service from the Transmission Provider or make

alternative comparable arrangements to satisfy its Generator Regulation Service obligation The

amount of and charges for Generator Regulation Service are set forth below To the extent the

Control Area operator performs this service for the Transmission Provider charges to the

Transmission Customer are to reflect only pass-through of the costs charged to the Transmission

Provider by that Control Area operator

Charges
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The charge for Generator Regulation Service is no greater than

$4699/MW month for service in an Annual Period or Monthly Period

$1084.40/MW week for service in Weekly Period

$216.88/MW day for service in Daily Period for Onon-Peak Ddays and

$154.49/MW day for Ooff-eak Ddays provided that the maximum charge in any

Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge for

Weekly Period service

$13.55/MW hour for service in an Hourly Period for Qnon-Peak T4hours and

$6.44/MW hour for Qoff-eak fihours The maximum charge in any Daily Period

shall not exceed the product of the maximum service reserved in any Hourly Period

in that Daily Period and the maximum charge for Daily Period service and the

maximum charge in any Weekly Period shall not exceed the product of the

maximum service reserved in any Hourly Period in that Weekly Period and the

maximum charge for Weekly Period service

Transmission Customer purchasing Generator Regulation Service shall purchase an

amount of service equal to 1.5 percent of the Transmission Customers Reserved Capacity for

Network Contract Demand Transmission Service or Point-To-Point Transmission Service or 1.5

percent of the Transmission Customers Network Load for the applicable month for Network

Integration Transmission Service The billing determinants for this service shall be reduced by

any portion of the 1.5 percent purchase obligation that Transmission Customer obtains from third

parties or supplies itself
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Self-Supply of Service

Transmission Customer located in the Transmission Providers Control Area shall

purchase Generator Regulation Service from the Transmission Provider unless it provides the

service itself or purchases it from third party through automatic generation control or dynamic

scheduling
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Appendix to Schedule 3A

Generators in the FPC Zone for Which Generator Regulation Service

Is Provided Pursuant to Separate Agreement

The Transmission Provider has entered into agreements with the following generators that

provide for the continuous balancing of generation with energy schedules to other Control Areas

Orange Cogeneration Limited Partnership

Central Power Lime Inc

City of Tallahassee C.H Corn Hydro

Southeastern Power Administration Woodruff Dam
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SCHEDULE

Energy linbalance Senice

ENERGY IMBALANCE SERVICE

Energy Imbalance Service is provided when difference occurs between the scheduled and

the actual delivery of energy to load located within Control Area over single hour The

Transmission Provider must offer this service when the transmission service is used to serve load

within its Control Area The Transmission Customer must either purchase this service from the

Transmission Provider or make alternative comparable arrangements which may include use of

non-generation resources capable of providing this service to satisfy its Energy Imbalance Service

obligation To the extent the Control Area operator performs this service for the Transmission

Provider charges to the Transmission Customer are to reflect only pass-through of the costs

charged to the Transmission Provider by that Control Area operator The Transmission Provider

may charge Transmission Customer penalty for either hourly energy imbalances under this

Schedule or penalty for hourly generator imbalances under Schedule 13 for imbalances

occurring during the same hour but not both unless the imbalances aggravate rather than offset

each other

4.1 The Transmission Provider shall establish charges for energy imbalance based on the

deviation bands as follows deviations within 1- 1.5 percent with minimum of MW of the

scheduled transaction to be applied hourly to any energy imbalance that occurs as result of the

Transmission Customers scheduled transactions will be netted on monthly basis and settled

financially at the end of the month at 100 percent of incremental or decremental cost ii

deviations greater than 1- 1.5 percent up to 7.5 percent or greater than MW up to 10 MW of the

scheduled transaction to be applied hourly to any energy imbalance that occurs as result of the
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Transmission Customers scheduled transactions will be settled financially at the end of each

month at 110 percent of incremental cost or 90 percent of decremental cost and iii deviations

greater than 1- 7.5 percent or 10 MW of the scheduled transaction to be applied hourly to any

energy imbalance that occurs as result of the Transmission Customers scheduled transactions

will be settled financially at the end of each month at 125 percent of incremental cost or 75

percent of decremental cost

4.2 CPL Zone and FPC Zone

For purposes of this Schedule incremental cost and decremental cost represent the

Transmission Providers actual average hourly cost of the last 10 MW dispatched for any purpose

e.g to supply the Transmission Providers Native Load Customers correct imbalances or make

off-system sales based on the replacement cost of fuel unit heat rates start-up costs including

any commitment and redispatch costs incremental operation and maintenance costs and

purchased and interchange power costs and taxes as applicable Start-up cost will also include the

cost to cycle unit back on-line that was removed from service to accommodate an excess Energy

Imbalance purchase CPL and FPC utilize the PCI GenTrader generation resource optimization

model to determine the incremental and decremental cost CPL and FPC use actual generation

and load parameters and spot value of relevant commodities as data for this optimization model

434.2.1 Credits for Energy Imbalance Revenues in the CPL Zone and FPC Zone

The Transmission Provider will credit revenues that it receives in excess of the

incremental costs it incurs to accommodate energy imbalances penalty revenues to all

non-offending Transmission Customers including Affiliated Transmission Customers

and to the Transmission Provider on behalf of its own customers Native Load Customers

The credits shall be calculated and allocated as set out below
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The penalty revenues for which the Transmission Provider provides credits consist

of the following for each undersupply energy imbalance in excess of the deviation band in

an hour the amount by which the Transmission Providers revenues for such imbalance

pursuant to Section exceed the incremental cost incurred to supply that imbalance

The imbalance penalty revenues calculated for each hour shall be credited based on

the ratio of the transmission revenues from each Network Transmission Customer or

Point-to-Point Transmission Customer that did not experience an energy imbalance in

excess of the deviation band in an hour to the sum of the transmission revenues from all

Transmission Customers that did not experience energy imbalances in the hour

Transmission Customer that experiences an energy imbalance in excess of the first tier

deviation band in an hour shall not receive credit for that hour

444.2.2 The Transmission Provider shall disburse accumulated penalty revenues

plus interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount

of penalty revenues collected under Section 4.1 of this Schedule and Section 9.1 of

Schedule 913 reaches $100000 However effective as of April 2009 and every April Vt

thereafter if distribution has not been made within the previous twelve-month period

distribution will be made no later than April of that calendar year

4.3 DEC Zone

In the DEC Zone for purposes of this Schedule and Schedule 13 incremental cost

and decremental cost represent the Transmission Providers actual averae hourly cost of

the last 10 MW dispatched for any purpose e. to supply the Transmission Providers

Native Load Customers correct imbalances or make off-system sales The cost

calculation is based on individual ReneratinR unit heat rates start up costs includinR any
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commitment and redispatch costs variable cost of fuel variable cost of emissions S02

and NOx variable operation and maintenance costs purchased and interchanRe power

costs and taxes as applicable The followinR is detailed description of the elements of

incremental/decremental cost and the process used to derive the value

PACE modelinR PACE Post Analysis Cost Evaluation software is used to

calculate the variable cost of Reneration for each hour of each day PACE is

inteRrated with the Transmission Providers enery accountinR database and

utilizes loRic that identifies each ReneratinR unit that was online for the hour and

then ranks the ReneratinR units from hithest to lowest cost based on the variable

operatinR cost of the individual ReneratinR units The software loRic also has the

ability to bifurcate hourly data and takes into account individual heat rates of the

ReneratinR units Variable costs include start up fuel emissions and operations and

maintenance costs which are further described below

Unit heat rate is measure of the thermal efficiency of ReneratinR unit and is

typically calculated by dividinR the total Btu content of fuel burned or heat

released from nuclear reactof by the resultinR net Kwh Renerated The optimal

heat rate which is the theoretical most efficient level of operation is achieved after

start up period and is Renerally represented by curve linear mathematical

proRression

Variable cost of fuel is based on actual inventory and/or acciuisition cost of fuel

used to produce enerRy Fuel cost is measured at each plant location and includes

the cost of the fuel commodity eR coal Ras plus delivery costs such as rail or

pipeline transportation cost Fuel cost related to coal fired Reneration is calculated
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by takinR the averae value of coal inventory at the beRinninR of the month addinR

the value of shipments received less the averae value of the inventory at the end of

the month beRinninR inventory plus shipments minus endinR inventory fuel cost

of enery producedi With respect to natural as fired Reneration the Transmission

Provider does not currently maintain an inventory of natural as The variable cost

of natural as fuel is the actual cost of the as fuel consumed durinR the month The

variable cost of nuclear fuel is based on the weithted averae inventory cost of

nuclear fuel includinR enrichment costs and other ancillary costs necessary to brinR

the fuel to usable state Total fuel cost for each plant is divided by the actual

MWhs produced by the plant The resultinR cost per MWh is input to PACE which

is then used to calculate variable fuel cost for each ReneratinR unit based on the

number of MWhs that the ReneratinR unit produced durinR the month

Variable cost of emissions is based on the weithted averae inventory cost of S02

and NOx emissions allowances consumed in the production of the enerRy Actual

emissions Renerally measured in tons emitted are measured at each plant utilizinR

aues and other devices installed in plant components where emissions occur eR

smokestacksi Variable cost is based on the weiRhted averae cost of S02 and

NOx emissions and is calculated as follows total inventory cost of emissions /tons

of allowances in inventory averae cost per ton S02 and NOx are calculated

separatelyl The averae cost per ton is then multiplied by the tons emitted by each

plant for the month Total emissions cost for the plant is then divided by the MWhs

produced by the plant for the month to derive cost per MWh PACE then

calculates variable emissions cost for each ReneratinR unit that was online durinR
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the month

Variable operations and maintenance cost VOM operations and maintenance

costs are cateRorized into three principal types fixed variable and start up Both

the variable and start up components are utilized in the calculation of incremental

decremental cost Variable and start up operations and maintenance costs include

but are not limited to

The cost of materials and labor expended to maintain the Transmission

Providers Reneration assets boilers turbines reactors etc in accordance

with manufacturer specifications warranties and recommendations In

addition for eciuipment that has no associated manufacturer specifications

warranties or recommendations maintenance is performed based on

manaRement judRment

Ash disposal costs

ReaRent costs

Variable and start up operations and maintenance costs are Renerally expended on

the followinR assets and activities

Electric Reneration assets such as boilers electric plant turbines reactors

and hydro plant facilities

Coal handlinR and other inventory type eciuipment that is inteRrated with

Reneration assets

Environmental eciuipment utilized in the production of electricity

Purchased power the Transmission Provider purchases power from third parties in

normal course of business Purchases are typically initiated based on economic
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merit as compared to the current cost of Reneration The cost of purchased power

includinR the transmission service reuuired for delivery to the Transmission

Providers service territory border is included in incremental/decremental cost

calculations Purchased power is measured on cost per MWh and is incorporated

into the PACE model alRoritbm Purchased power cost is weithted eciually with

the variable operatinR costs of the Transmission Providers Reneration assets

For DEC the variable costs described above includinR purchased power are input to the

PACE model each month PACE then stacks the Reneration that was online each hour from

hithest to lowest cost The incremental and decremental cost is calculated each hour as follows

Total variable cost of Reneration for the hour total variable cost of Reneration

10MW for the hourVlOMW incremental decremental cost per MWh

4.3.1 Credits for EnerRy and Generation Imbalance Penalty Revenues

On monthly basis the Transmission Provider will credit revenues that it receives

in excess of the costs it incurs to accommodate enery and Reneration imbalances

Penalty revenues to customers who have not experienced enery or Reneration

imbalances outside the deviation band

The credits for enery imbalance shall be calculated and allocated as set

forth below

The penalty revenues for which the Transmission Provider

provides credits will be calculated every hour For any

underdelivery imbalance in excess of the deviation band in

an hour the penalty revenue shall be the amount by which

the Transmission Providers revenues for such imbalance

exceed the incremental cost incurred to supply that

imbalance The enery imbalance penalty revenues shall be

credited to Point-to-Point Transmission Customers and to

Network Customers that are load servinR entities excludinR

full reciuirements customers of the Transmission Provider

and Native Load Customers that did not experience an

enery imbalance outside the deviation band durinR the
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billinR hour collectively Non-OffendinR EnerRy

Imbalance Customers The imbalance penalty revenues

shall be credited based on ratio of the sum of

Non-OffendinR Customers schedules as recorded at the

Point of Delivery for the hour divided by the sum of all

schedules as recorded at the Point of Delivery of all

Non-OffendinR Customers durinR the hour

ii The credits for Reneration imbalance shall be calculated and allocated as set

forth below

The penalty revenues for which the Transmission Provider

provides credits will be calculated every hour For any

underdelivery imbalance in excess of the deviation band in

an hour the penalty revenue shall be the amount by which

the Transmission Providers revenues for such imbalance

exceed the incremental cost incurred to supply that

imbalance

The Reneration imbalance penalty revenues shall be credited

to Point-to-Point Transmission Customers iF Network

Customers that are load servinR entities excludinR full

reciuirements customers of the Transmission Provider and

Native Load Customers that did not experience Reneration

imbalance outside the deviation band durinR the billinR hour

and iiF customers takinR Generation Imbalance Service

under Schedule 13 that did not experience Reneration

imbalance outside the deviation band for the hour

collectively Non-OffendinR Generation Imbalance

Customers The imbalance penalty revenues shall be

credited based on ratio of the sum of Non-OffendinR

Customers schedules as recorded at the Point of Delivery

for the hour divided by the sum of all schedules as recorded

at the Point of Delivery of all Non-OffendinR Customers

durinR the hour

iiF The Transmission Provider shall disburse accumulated imbalance penalty

revenues in the form of credits on monthly basis
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SCHEDULE

Operating Resent Spliming Resent Senice

OPERATING RESERVE SPINNING RESERVE SERVICE

Spinning Reserve Service is needed to serve load immediately in the event of system

contingency Spinning Reserve Service may be provided by generating units that are on-line and

loaded at less than maximum output and by non-generation resources capable of providing this

service The Transmission Provider must offer this service when the transmission service is used

to serve load within its Control Area The Transmission Customer must either purchase this

service from the Transmission Provider or make alternative comparable arrangements to satisfy its

Spinning Reserve Service obligation The amount of and charges for Spinning Reserve Service

are set forth below To the extent the Control Area operator performs this service for the

Transmission Provider charges to the Transmission Customer are to reflect only pass-through of

the costs charged to the Transmission Provider by that Control Area operator if the Transmission

Customer elects to provide this service itself or by contractinR with third party the Transmission

Customer or the third party provider shall meet the applicable NERC FRCC SERC and VACAR

reuuirements for this service

Charges

The charge for Spinning Reserve Service shall be based on the Zone in which the load is

located The applicable zonal charges are set out below

CPL Zone

A.5 Spinning Reserve Capacity

Transmission Customer purchasing Spinning Reserve Service will be required to

purchase an amount of Customer Spinning Reserve Capacity CSR equal to 1.77 percent
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of the Transmission Customers reserved capacity for Point-to-Point Transmission Service

or Network Contract Demand Tr@mi@@ion Ser.ice or 1.77 percent of the Network

Integration Transmission Customers maximum hourly network load responsibility during

each service period e.g Daily Period or Weekly Period for service periods less than one

month or 1.77 percent of the Network Integration Transmission Customers hourly network

load coincident with the hour of the Transmission Providers monthly transmission peak

for Network Integration Transmission Customers subscribing to service periods of month

or longer The billing determinants for this service shall be reduced by any portion of the

1.77 percent purchase obligation that Transmission Customer obtains from third parties

or supplies itself

A.5.2 Spinning Reserve Capacity Rate

The maximum rates for Spinning Reserve Capacity Rate SRR shall be as follows for the

service periods indicated

For service provided for an Annual or Monthly Period the rate shall not exceed

$3960 per MW-month

For service provided for Weekly Period the rate shall not exceed $913.85 per

MW-week

For service provided for Daily Period the rate shall not exceed $182.77 per

MW-day for Onon-Peak Ddays and $130.55 per MW-day for Ooff-eak Ddays

A.5.3 Spinning Reserve Capacity Charges

The Transmission Customers Spinning Reserve Capacity Charge for the Monthly Period is

as follows

SRC CSRXSRR
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Where

SRC is the Transmission Customers Spinning Reserve Capacity Charge

CSR is the amount of Spinning Reserve Capacity purchased by the

Transmission Customer during the service period as determined in Section

A.5.1

SRR is the applicable Spinning Reserve Capacity Rate

A.5.3 The sum of the charges for Weekly Period service supplied during Monthly

Period shall not exceed the charges for the same amount of capacity purchased

for Monthly Period

A.5.3.2 The sum of the charges for Daily Period service supplied during Weekly Period

shall not exceed the charges for the same amount of capacity purchased for

Weekly Period

A.5.4 Availability and Application of Spinning Reserve Capacity

Spinning reserve capacity shall be available in an amount up to 50% of the Transmission

Customers capacity reservation for Point-to-Point service or Network Contract Demand

Tran@mi@@ion Service or up to the Network Integration Customers peak network load for

network service for the first ten 10 minutes immediately following an unplanned outage

of Transmission Customers generation resource If Spinning Reserve Service is

purchased from multiple suppliers or self-supplied by the Transmission Customer the

amount of spinning reserve service capacity that CPL must keep on line shall be reduced

by the amount of spinning reserve service purchased elsewhere or self-supplied

Transmission Customer must purchase or provide both Spinning Reserve and

Supplemental Reserve Service in order to cover 100% of the Transmission Customers load

for the first ten 10 minutes following system contingency

A.5.5 Notification Requirements
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In the event of system contingency that causes the interruption or curtailment of

deliveries from Transmission Customers owned or purchased generating resource that

is electrically within CPLs control area and/or iifor which the Transmission Customer

has made arrangements with CPL to provide Spinning Reserve Service the

Transmission Customer must use best efforts to notify CPL within 10 minutes of the

occurrence of the contingency or as soon as practicable thereafter

A.5.6 Energy Accounting for Spinning Reserve Service

In the event of system contingency for which CPL provides Spinning Reserve Service

hereunder any energy provided to the Transmission Customer without prior scheduling

shall be treated as follows

A.5.6 If the Transmission Customer has provided the required notification contained in

Section A.5.5 following the contingency

A.5.6 1.1 Spinning reserve energy provided to the Transmission Customer

during the initial 10-minute period will be offset or credited against

Energy Imbalances so that the net Energy Imbalance accounts such

that Energy Imbalance for that 10-minute period is zero and

A.5.6 1.2 Spinning reserve energy provided to the Transmission Customer for

periods longer than the initial 10-minute period will be handled as

Energy Imbalance Service under Schedule of this Tariff unless

other arrangements exist between CPL and the Transmission

Customer for backup service or

A.5.6.2 If the Transmission Customer has not provided the required notification

contained in Section A.5.5 following contingency all energy provided by
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CPL will be handled as Energy Imbalance Service under Schedule of this

Tariff

FPC Zone

B.5.1 Charges

The maximum charges for Operating Reserve Spinning Reserve Service are no greater

than

B.5.1.1 $6122/MW month for service in an Annual Period or Monthly Period

B.5 1.2 $1412.67/MW week for service in Weekly Period

B.5 1.3 $282.53/MW day for service in Daily Period for Qnon-Peak Ddays and

$201.26/MW day for Ooff-Peak Ddays provided that the maximum charge in

any Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge for

Weekly Period service

B.5 1.4 $17.66/MW hour for service in an Hourly Period for Onon-Peak Hhours and

$8.39/MW hour for Qoff-Ppeak T4hours The maximum charge in any Daily

Period shall not exceed the product of the maximum service reserved in any

Hourly Period in that Daily Period and the maximum charge for Daily Period

service and the maximum charge in any Weekly Period shall not exceed the

product of the maximum service reserved in any Hourly Period in that Weekly

Period and the maximum charge for Weekly Period service

B.5.2 Transmission Customer purchasing Spinning Reserve Service will be required to

purchase an amount of service equal to 0.7 percent of the Transmission Customers

Reserved Capacity for Network Contract Demand Transmission Service or Point-To-Point
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Transmission Service or 0.7 percent of the Transmission Customers Network Load for the

applicable month for Network Integration Transmission Service The billing determinants

for this service shall be reduced by any portion of the 0.7 percent purchase obligation that

Transmission Customer obtains from third parties or supplies itself if the FRCC assigns

different requirement directly to the customer then the above percentage would not apply

If the Transmission Customer requires energy from the capacity reserved pursuant to this

Schedule such energy shall be treated as Inadvertent Energy consistent with the Florida

Specific Procedures entitled Reserve Capacity and Inadvertent Accounting in the

FRCC Handbook

B.5.3 Self-Supply of Service

Transmission Customer that is located in FPCs Control Area shall purchase Spinning

Reserve Service from the Transmission Provider unless it provides comparable service

from its own generators or purchases from third party Spinning Reserve Service that is

available from on-line generation located within peninsular Florida in an amount equal to

the reserve capability required by the FRCC Operating Committee as modified from time

to time

DEC Zone

CS The Point to Point Transmission Service Customer shall compensate the Transmission

Provider each month for OperatinR Reserve SpinninR Reserve Service provided by the

Transmission Provider at the sum of the applicable charRes set forth below

CS 1.1 For Monthly Service $08 151kW of Reserved Capacity per month

CS 1.2 For Weekly Service $.019/kW of Reserved Capacity per week

5.1.3 For Daily On Peak Service $.004/kW of Reserved Capacity per on peak days
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5.1.4 For Daily Off Peak Service $.0027/kW of Reserved Capacity per off peak days

CS 1.5 For Hourly On Peak Service $.00025/kW of Reserved Capacity per on peak

hours

5.1.6 For Hourly Off Peak Service $000 11/kW of Reserved Capacity per off peak

hours

The annual revenue reciuirements for purposes of OperatinR Reserve SpinninR Reserve

Service for Network InteRration Transmission Service shall be $16361940 The Network

InteRration Transmission Service Customer shall compensate the Transmission Provider each

month for OperatinR Reserve SpinninR Reserve Service provided by the Transmission Provider

at the sum of the Transmission Customers monthly Load Ratio Share calculated on rollinR

twelve month basis multiplied by one-twelfth of the annual revenue reciuirements of $16361940

If in the event of system continRency enery must be provided beyond 10-minute

period due to system or unit rampdown such enery will be priced in accordance with the penalty

provisions of Schedule EnerRy Imbalance Service unless other arranRements with the

Transmission Provider are in place for backup service
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SCHEDULE

Operating Resent Supplemental Resent Senice

OPERATING RESERVE
SUPPLEMENTAL RESERVE SERVICE

Supplemental Reserve Service is needed to serve load in the event of system contingency

however it is not available immediately to serve load but rather within short period of time

Supplemental Reserve Service may be provided by generating units that are on-line but unloaded

by quick-start generation or by interruptible load or other non-generation resources capable of

providing this service The Transmission Provider must offer this service when the transmission

service is used to serve load within its Control Area The Transmission Customer must either

purchase this service from the Transmission Provider or make alternative comparable

arrangements to satisfy its Supplemental Reserve Service obligation The amount of and charges

for Supplemental Reserve Service are set forth below To the extent the Control Area operator

performs this service for the Transmission Provider charges to the Transmission Customer are to

reflect only pass-through of the costs charged to the Transmission Provider by that Control Area

operator If the Transmission Customer elects to provide this service itself or by contractinR with

third party the Transmission Customer or the third party provider shall meet the applicable

NERC FRCC SERC and VACAR reuuirements for this service

Charges

The charge for Supplemental Reserve Service shall be based on the Zone in which the load

is located The applicable zonal charges are set out below

CPL Zone

A.6 Supplemental Reserve Capacity
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Transmission Customer purchasing Supplemental Reserve Service will be required to

purchase an amount of Customer Supplemental Reserve Capacity CSUR equal to 1.77

percent of the Transmission Customers reserved capacity for Point-to-Point Transmission

Service or Network Contract Demand Trannmi@@ion Ser.ice or 1.77 percent of the

Network Integration Transmission Customers maximum hourly network load

responsibility during each service period e.g Daily Period or Weekly Period for service

periods less than one month or 1.77 percent of the Network Integration Transmission

Customers hourly network load coincident with the hour of the Transmission Providers

monthly transmission peak for Network Integration Transmission Customers subscribing

to service periods of month or longer The billing determinants for this service shall be

reduced by any portion of the 1.77 percent purchase obligation that Transmission

Customer obtains from third parties or supplies itself

A.6.2 Supplemental Reserve Capacity Rate

The maximum rates for Supplemental Reserve Capacity Rate SURR shall be as follows

for the service periods indicated

A.6.2 For service provided for an Annual or Monthly Period the rate shall not exceed

$2830 per MW-month

A.6.2.2 For service provided for Weekly Period the rate shall not exceed $653.08 per

MW-week

A.6.2.3 For service provided for Daily Period the rate shall not exceed $130.62 per

MW-day for Qnon-Seak Ddays and $93.30 per MW-day for Qoff-Seak Ddays

A.6.3 Supplemental Reserve Capacity Charges

The Transmission Customers Supplemental Reserve Capacity Charge for the Monthly
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Period is as follows

SURC CSUR SURR

Where SURC is the Transmission Customers Supplemental Reserve

Capacity Charge

CSUR is the amount of Supplemental Reserve Capacity purchased

by the Transmission Customer during the service period as

determined in Section A.6.1

SURR is the applicable Supplemental Reserve Capacity Rate

A.6.3 The sum of the charges for Weekly Period service supplied during Monthly

Period shall not exceed the charges for the same amount of capacity purchased

for Monthly Period

A.6.3.2 The sum of the charges for Daily Period service supplied during Weekly Period

shall not exceed the charges for the same amount of capacity purchased for

Weekly Period

A.6.4 Availability and Application of Supplemental Reserve Capacity

Supplemental reserve capacity shall be available in an amount up to 50% of the

Transmission Customers capacity reservation for Point-to-Point service or Network

Contract Demand Transmission Service or up to the Network Integration Customers peak

network load for network service for the first ten 10 minutes immediately following an

unplanned outage of Transmission Customers generation resource If Supplemental

Reserve Service is purchased from multiple suppliers or self-supplied by the Transmission

Customer the amount of supplemental reserve capacity provided by CPL shall be

reduced by the amount of supplemental reserve capacity purchased elsewhere or
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self-supplied Transmission Customer must purchase or provide both Spinning Reserve

and Supplemental Reserve Service in order to cover 100% of the Transmission Customers

load for the first ten 10 minutes following system contingency

A.6.5 Notification Requirements

In the event of system contingency that causes the interruption or curtailment of

deliveries from Transmission Customers owned or purchased generating resource that

is electrically within CPLs control area and/or iifor which the Transmission Customer

has made arrangements with CPL to provide Supplemental Reserve Service the

Transmission Customer must use best efforts to notify CPL within 10 minutes of the

occurrence of the contingency or as soon as practicable thereafter

A.6.6 Energy Accounting for Supplemental Reserve Service

In the event of system contingency for which CPL provides Supplemental

Reserve Service hereunder any energy provided to the Transmission Customer without

prior scheduling shall be treated as follows

A.6.6 If the Transmission Customer has provided the required notification contained in

Section A.6.5 following the contingency

A.6.6 1.1 Supplemental reserve energy provided to the Transmission

Customer during the initial 10-minute period will be offset or

credited against Energy Imbalances so that the net Energy

Imbalance for that 10-minute period is zero and

A.6.6 1.2 Supplemental reserve energy provided to the Transmission

Customer for periods longer than the initial 10-minute period will be

handled as Energy Imbalance Service under Schedule of this
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Tariff unless other arrangements exist between CPL and the

Transmission Customer for backup service or

A.6.6.2 If the Transmission Customer has not provided the required notification

contained in Section A.6.5 following contingency all energy provided by

CPL will be handled as Energy Imbalance Service under Schedule of this

Tariff

FPC Zone

B.6.1 Charges

The maximum charges for Operating Reserve Supplemental Reserve Service are no

greater than

B.6.1.1 $2081/MW month for service in an Annual Period or Monthly Period

B.6 1.2 $480.13/MW week for service in Weekly Period

B.6 1.3 $96.03/MW day for service in Daily Period for Onon-Peak Ddays and

$68.40/MW day for Qoff-Peak Ddays provided that the maximum charge in

any Weekly Period shall be no greater than the product of the maximum service

reserved in any Daily Period in that Weekly Period and the maximum charge

for Weekly Period service

B.6 1.4 $6.00/MW hour for service in an Hourly Period for Qnon-Peak T4hours and

$2.85/MW hour for Ooff-Peak Hhours The maximum charge in any Daily

Period shall not exceed the product of the maximum service reserved in any

Hourly Period in that Daily Period and the maximum charge for Daily Period

service and the maximum charge in any Weekly Period shall not exceed the

product of the maximum service reserved in any Hourly Period in that Weekly

2447



Period and the maximum charge for Weekly Period service

B.6.2 Transmission Customer purchasing Supplemental Reserve Service will be required to

purchase an amount of service equal to 2.0 percent of the Transmission Customers

Reserved Capacity for Network Contract Demand Transmission Service or Point-To-Point

Transmission Service or 2.0 percent of the Transmission Customers Network Load for the

applicable month for Network Integration Transmission Service The billing determinants

for this service shall be reduced by any portion of the 2.0 percent purchase obligation that

Transmission Customer obtains from third parties or supplies itself if the FRCC assigns

different requirement directly to the customer then the above percentage would not apply

If the Transmission Customer requires energy from the capacity reserved pursuant to this

Schedule such energy shall be treated as Inadvertent Energy consistent with the Florida

Specific Procedures entitled Reserved Capacity and Inadvertent Accounting in the

FRCC Handbook

B.6.3 Self-Supply of Service

Transmission Customer that is located within the Transmission Providers

Control Area shall purchase Supplemental Reserve Service from the Transmission

Provider unless it provides comparable service from its own generation or purchases from

third party Supplemental Reserve Service that is available from on-line unloaded

generation quick-start generation or interruptible load equal to the reserve capability

required by the FRCC Operating Committee as modified from time to time

DEC Zone

C.6 The Point to Point Transmission Service Customer shall compensate the Transmission

Provider each month for OperatinR Reserve Supplemental Reserve Service provided by
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the Transmission Provider at the sum of the applicable charRes set forth below

C.6 1.1 For Monthly Service $.0815/kW of Reserved Capacity per month

C.6 1.2 For Weekly Service $.019/kW of Reserved Capacity per week

C.6 1.3 For Daily On Peak Service $.004/kW of Reserved Capacity per on peak days

C.6 1.4 For Daily Off Peak Service $.0027/kW of Reserved Capacity per off peak

days

C.6 1.5 For Hourly On Peak Service $.00025/kW of Reserved Capacity per on peak

hours

C.6 1.6 For Hourly Off Peak Service $000 11/kW of Reserved Capacity per off peak

hours

C.6.2 The annual revenue reciuirements for purposes of OperatinR Reserve Supplemental

Reserve Service for Network InteRration Transmission Service shall be $16361940 The

Network InteRration Transmission Service Customer shall compensate the Transmission

Provider each month for OperatinR Reserve Supplemental Reserve Service provided by

the Transmission Provider at the sum of the Transmission Customers monthly Load Ratio

Share calculated on rollinR twelve month basis multiplied by one-twelfth of the annual

revenue reciuirements of $16361940

C.6.3 If in the event of system continRency enery must be provided beyond 10-minute

period due to system or unit rampdown such enery will be priced in accordance with the

penalty provisions of Schedule EnerRy Imbalance Service unless other arranRements

with the Transmission Provider are in place for backup service
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SCHEDULE

Long Term Firm and Short Term Firm Point To Point

Transmission Senice

LONG-TERM FIRM AND SHORT-TERM FIRM
POINT-TO-POINT TRANSMISSION SERVICE

The Transmission Customer shall compensate the Transmission Provider each month for

Reserved Capacity at the sum of the applicable charges for zone set forth below

Charges

The charges for Long-Term Firm and Short-Term Firm Point-To-Point Transmission

Service shall be based on the Zone in which the energy being transmitted is consumed or ifthe

energy is transmitted to an interface with another transmission provider the Zone in which

transmission service is last provided by the Transmission Provider except in the case of enery

beinR transmitted to serve Network Load under Part III of this Tariff in which case the applicable

charRe will be under Section 34 of the Tariff

The applicable zonal charges are set out below

CPL Zone

A.7.1 Annual Monthly Weekly and Daily Periods The rates for the Annual Period the

Monthly Period the Daily Period for Onon-eak Ddays and the Daily Period for

Ooff-eak Ddays are derived from the Formula Rate which is set forth in OATT

Attachment The Formula Rate is implemented in accordance with the OATT

Attachment H.2 Formula Rate Implementation Protocols

A.7.2 Daily Period The total demand charge in any Weekly Period pursuant to reservation for

Daily Period delivery shall not exceed the Weekly Period rate times the highest amount in

kilowatts of Reserved Capacity in any Daily Period during such Weekly Period
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A.7.3 Annual Update The rates for Schedule shall be updated annually on June Vt of each

year in accordance with the OATT Attachment H.2 Formula Rate Implementation

Protocols

A.7.4 Discounts Three principal requirements apply to discounts for transmission service as

follows any offer of discount made by the Transmission Provider must be announced

to all Eligible Customers solely by posting on the OASIS any customer-initiated

requests for discounts including requests for use by ones wholesale merchant or an

Affiliates use must occur solely by posting on the OASIS and once discount is

negotiated details must be immediately posted on the OASIS For any discount agreed

upon for service on path from points of receipt to points of delivery the Transmission

Provider must offer the same discount transmission service rate for the same time period to

all Eligible Customers on all unconstrained transmission paths that go to the same points

of delivery on the Transmission System

A.7.5 Unauthorized Use In the event that the Transmission Customers use ofthe Transmission

System during any hour of that day exceeds the amount of the Transmission Customers

Reserved Capacity the Transmission Customer shall pay the Transmission Provider

penalty charge based on rate equal to 200% of the applicable rate for Firm Point-to-Point

Transmission Service For unreserved use within single day the penalty charge shall be

based on the daily rate For unreserved use in two or more days within calendar week the

penalty charge shall be based on the weekly rate For multiple instances of unreserved use

in more than one calendar week in calendar month the penalty charge shall be based on

the monthly rate Losses delivered to the CPL Zone by the Transmission Customer will

not be included in the Transmission Customers usage for determination of the charge set
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out herein

A.7.6 Credits for Unreserved Use Penalty Revenues The Transmission Provider shall credit

revenues that are collected for unreserved use to all non-offending Transmission

Customers including Affiliated Transmission Customers and to the Transmission

Provider on behalf of its own customers Native Load Customers The credits shall be

calculated and allocated as set forth below

The penalty revenues collected pursuant to Section A.7.6 of this schedule shall be

credited based on the ratio of the transmission revenues collected from each Network

Transmission Customer or Point-to-Point Transmission Customer that did not experience

unreserved use in an hour to the sum of the transmission revenues collected from all

Transmission Customers that did not experience unreserved use in the hour

Transmission Customer that experiences unreserved use in an hour shall not receive

credit for that hour

The Transmission Provider shall disburse accumulated penalty revenues plus

interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount of

penalty revenues collected under Section A.7.6 of this schedule and Section A.8.6 of

Schedule reaches $50000 However if distribution has not been made within the

previous 12 month period distribution will be made no later than April of that calendar

year

A.7.7 Additional Charges The Transmission Customer will compensate CPL for any facility

additions or redispatch costs in accordance with Sections 13.5 27 and 45.2 of the Tariff

Rcdi@patch co@th will be computed in accordance with the methodology outlined in

Attachment
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A.7.8 Losses For purposes of billing the Reserved Capacity to be applied under Sections A.7

through A.7.4 of this schedule shall not include losses purchased or provided by the

Transmission Customer

A.7.9 Resales The rates and rules governing charges and discounts stated above shall not apply

to resales of transmission service compensation for which shall be governed by sSection

23.1 of the Tariff

FPC Zone

B.7.1 Monthly Weekly and Daily Periods The rates for the Monthly Period the Weekly

Period and the Daily Period for Qnon-Peak Ddays and the Daily Period for Qoff-Seak

Ddays are derived from the Formula Rate which is set forth in OATT Schedules

1-0410-A.2 and 10.3 1O-A.3 The resulting rates are posted on the Transmission Providers

OASIS The Formula Rate is implemented in accordance with the OATT Schedule

1-O410-A Formula Rate Implementation Protocols

B.7.2 Daily Period The total demand charge in any Weekly Period pursuant to reservation

for Daily Period delivery shall not exceed the Weekly Period rate times the highest amount

in kilowatts of Reserved Capacity in any Daily Period during such Weekly Period

NOTE All quantities used in calculating the Transmission Customers Reserved Capacity

shall be established at the transmission system input level i.e shall include the

transmission capacity amount associated with any losses

B.7.3 Annual Update The rates for Schedule shall be updated annually on June 1st of each

year in accordance with the OATT Schedule 4-Q410-A Formula Rate Implementation

Protocols

B.7.4 Discounts Three principal requirements apply to discounts for transmission service as
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follows any offer of discount made by the Transmission Provider must be announced

to all Eligible Customers solely by posting on the OASIS any customer-initiated

requests for discounts including requests for use by ones wholesale merchant or an

Affiliates use must occur solely by posting on the OASIS and once discount is

negotiated details must be immediately posted on the OASIS For any discount agreed

upon for service on path from points of receipt to points of delivery the Transmission

Provider must offer the same discount transmission service rate for the same time period to

all Eligible Customers on all unconstrained transmission paths that go to the same points

of delivery on the Transmission System

B.7.5 Unauthorized Use In the event Transmission Customers use of the Transmission

System during any hour of that day exceeds the amount of the Transmission Customers

Reserved Capacity the Transmission Customer shall pay the Transmission Provider

penalty charge based on rate equal to 200% of the applicable rate for Firm Point-to-Point

Transmission Service For unreserved use within single day the penalty charge shall be

based on the daily rate For unreserved use in two or more days within calendar week the

penalty charge shall be based on the weekly rate For multiple instances of unreserved use

in more than one calendar week in calendar month the penalty charge shall be based on

the monthly rate

B.7.6 Credits for Unreserved Use Penalty Revenues The Transmission Provider shall credit

revenues that are collected for unreserved use to all non-offending Transmission

Customers including Affiliated Transmission Customers and to the Transmission

Provider on behalf of its own customers Native Load Customers The credits shall be

calculated and allocated as set forth below
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The penalty revenues collected pursuant to Section B.7.5 of this schedule shall be

credited based on the ratio of the transmission revenues collected from each Network

Transmission Customer or Point-to-Point Transmission Customer that did not experience

unreserved use in an hour to the sum of the transmission revenues collected from all

Transmission Customers that did not experience unreserved use in the hour

Transmission Customer that experiences unreserved use in an hour shall not receive

credit for that hour

The Transmission Provider shall disburse accumulated penalty revenues plus

interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount of

penalty revenues collected under Section B.7.5 of this schedule and Section B.8.6 of

Schedule reaches $50000 However if distribution has not been made within the

previous 12 month period distribution will be made no later than April of that calendar

year

B.7.7 Regulatory Assessment The portion of the charge by FERC pursuant to 18 C.F.R

382.201 related to service under this Tariff The Regulatory Assessment shall be allocated

to the Transmission Customer on an annual basis in the year following the year in which

transmission service is rendered based on the megawatt-hours of service provided to the

Transmission Customer or based upon such other method as these fees are assessed by

FERC

B.7.8 Resales The rates and rules governing charges and discounts stated above shall not apply

to resales of transmission service compensation for which shall be governed by sSection

23.1 of the Tariff
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DEC Zone

The Transmission Customer shall compensate the Transmission Provider each month for

Reserved Capacity at the sum of the applicable charRes set forth below

C.7.1 Yearly delivery one-twelfth of the Annual Demand CharRe determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per year

C.7.2 Monthly delivery the Monthly Demand CharRe determined pursuant to Exhibit to this

Schedule multiplied by the amount of Reserved Capacity per month

C.7.3 Weekly delivery the Weekly Demand CharRe determined pursuant to Exhibit to this

Schedule multiplied by the amount of Reserved Capacity per week

C.7.4 Daily on-peak delivery the Daily On-Peak Demand CharRe determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per on-peak

days

C.7.5 Daily off-peak delivery the Daily Off-Peak Demand CharRe determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per off-peak

days The total demand charRe in any week pursuant to reservation for Daily delivery

shall not exceed the rate specified in section above times the hithest amount in

kilowatts of Reserved Capacity in any day durinR such week

C.7.6 Discounts Three principal reciuirements apply to discounts for transmission service as

follows any offer of discount made by the Transmission Provider must be announced

to all EliRible Customers solely by postinR on the OASIS any customer-initiated

reciuests for discounts includinR reciuests for use by ones wholesale merchant or an

Affiliates use must occur solely by postinR on the OASIS and once discount is

neRotiated details must be immediately posted on the OASIS For any discount aRreed
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upon for service on path from pointsof receipt to points of delivery the Transmission

Provider must offer the same discounted transmission service rate for the same time period

to all EliRible Customers on all unconstrained transmission paths that to the same

points of delivery on the Transmission System

C.7.7 Resales The rates and rules RoverninR charRes and discounts stated above shall not apply

to resales of transmission service compensation for which shall be Roverned by Section

23.1 of the Tariff

C.7.8 In the event that the Transmission Customer exceeds its firm Reserved Capacity at any

Point of Receipt and/or Point of Delivery or any combination of such points toRether with

any Secondary Points of Receipt and Delivery pursuant to Section 22.1 the Transmission

Customer shall pay two times the charRe under Schedule for the maximum amount

durinR the relevant time period that the Transmission Customer exceeds its firm Reserved

Capacity at any Point of Receipt and/or Point of Delivery The unreserved use penalty for

one hour of unreserved use within the same day will be based on the rate for daily firm

point-to-point service If the Transmission Customer incurs more than one assessment for

Riven duration the penalty period will be increased to the next lonRest duration Pursuant

to Section Ancillary Services charRes will be based on the amount of transmission

service used but not reserved for each hour of unreserved use
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Exhibit to Schedule

Long-Term Firm and Short-Term Firm Point-to-Point Transmission Service

Rates in the DEC Zone

The Annual Demand CharRe for calendar year is eciual to where

the Transmission Revenue Reciuirement for the calendar year as determined in

Schedule 10-B Exhibit

the averae of the Transmission Providers twelve Monthly Transmission

System Peaks expressed in Ulowatts for the calendar year as defined in Section

34.3 of the Tariff

The Monthly Demand CharRe is eciual to the Annual Demand CharRe divided by twelve

Ufl

The Weekly Demand CharRe is eciual to the Annual Demand CharRe divided by

fifty-two 521

The Daily On-Peak Demand CharRe is eciual to the Weekly Demand CharRe divided by

five 51

The Daily Off-Peak Demand Charge is ecjual to the Weekly Demand Charge divided by

seven 71
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SCHEDULE

Non Firm Point To Point Tranmhsion Service

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE

The Transmission Customer shall compensate the Transmission Provider for Non-Firm

Point-To-Point Transmission Service up to the sum of the applicable charges for zone set forth

below

Charges

The charge for Non-Firm Point-To-Point Transmission Service shall be based on the Zone

in which the energy being transmitted is consumed or if the energy is transmitted to an interface

with another transmission provider the Zone in which transmission service is last provided by the

Transmission Provider The applicable zonal charges are set out below

CPL Zone

A.8.1 Monthly Weekly Daily and Hourly Periods The rates for the Annual Period the

Monthly Period the Daily Period for Onon-eak Ddays and the Daily Period for

Ooff-eak Ddays the Hourly Period for Onon-eak fihours and the Hourly Period for

Qoff-Seak 44hours are derived from the Formula Rate which is set forth in OATT

Attachment and Attachment H.2 Formula Rate Implementation Protocols

A.8.2 Daily Period Ihe total demand charge in any Weekly Period pursuant to reservation

for Daily Period delivery shall not exceed the Weekly rate times the highest amount in

kilowatts of Reserved Capacity in any Daily Period during such Weekly Period

A.8.3 Hourly Period The total demand charge in any Daily Period pursuant to reservation

for Hourly Period delivery shall not exceed the Daily Period rate times the highest amount

in kilowatts of Reserved Capacity in any Hourly Period during such Daily Period hi

2459



addition the total demand charge in any Weekly Period pursuant to reservation for

Hourly Period or Daily Period delivery shall not exceed the Weekly Period rate times the

highest amount in kilowatts of Reserved Capacity in any Hourly Period during such

Weekly Period

A.8.4 Annual Update The rates for Schedule shall be updated annually on June 1st of each

year in accordance with the OATT Attachment H.2 Formula Rate Implementation

Protocols

A.8.5 Discounts Three principal requirements apply to discounts for transmission service as

follows any offer of discount made by the Transmission Provider must be announced

to all Eligible Customers solely by posting on the OASIS any customer-initiated

requests for discounts including requests for use by ones wholesale merchant or an

Affiliates use must occur solely by posting on the OASIS and once discount is

negotiated details must be immediately posted on the OASIS For any discount agreed

upon for service on path from points of receipt to points of delivery the Transmission

Provider must offer the same discount transmission service rate for the same time period to

all Eligible Customers on all unconstrained transmission paths that go to the same points

of delivery on the Transmission System

A.8.6 Unauthorized Use In the event that the Transmission Customers use of the Transmission

System during any hour of that day exceeds the amount of the Transmission Customers

Reserved Capacity the Transmission Customer shall pay the Transmission Provider

penalty charge based on rate equal to 200% of the applicable rate for Firm Point-to-Point

Transmission Service For unreserved use within single day the penalty charge shall be

based on the daily Firm Point-to-Point Transmission Service rate For unreserved use in
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two or more days within calendar week the penalty charge shall be based on the weekly

Firm Point-to-Point Transmission Service rate For multiple instances of unreserved use in

more than one calendar week in calendar month the penalty charge shall be based on the

monthly Firm Point-to-Point Transmission Service rate

Losses delivered to the CPL Zone by the Transmission Customer will not be included in

the Transmission Customers usage for determination of the charge set out herein

A.8.7 Credits for Unreserved Use Penalty Revenues The Transmission Provider shall credit

revenues that are collected for unreserved use to all non-offending Transmission

Customers including Affiliated Transmission Customers and to the Transmission

Provider on behalf of its own customers Native Load Customers The credits shall be

calculated and allocated as set forth below

The penalty revenues collected pursuant to Section A.8.6 of this schedule shall be

credited based on the ratio of the transmission revenues collected from each Network

Transmission Customer or Point-to-Point Transmission Customer that did not experience

unreserved use in an hour to the sum of the transmission revenues collected from all

Transmission Customers that did not experience unreserved use in the hour

Transmission Customer that experiences unreserved use in an hour shall not receive

credit for that hour

The Transmission Provider shall disburse accumulated penalty revenues plus

interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount of

penalty revenues collected under Section A.8.6 of this schedule and Section A.7.6 of

Schedule reaches $50000 However if distribution has not been made within the

previous 12 month period distribution will be made no later than April of that calendar
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year

A.8.8 Additional Charges The Transmission Customer will compensate CPL for any facility

additions or redispatch costs in accordance with Sections 13.5 27 and 45.2 of the Tariff

Redi@patch co@th will be computed in accordance with the methodology outlined in

Attachment

A.8.9 Losses For purposes of billing the Reserved Capacity to be applied under Sections A.8

through A.8.4 of this schedule shall not include losses purchased or provided by the

Transmission Customer

A.8.1O Resales The rates and rules governing charges and discounts stated above shall not apply

to resales of transmission service compensation for which shall be governed by sSection

23.1 of the Tariff

FPC Zone

B.8.1 Monthly Weekly Daily and Hourly Periods The rates for the Monthly Period the

Weekly Period the Daily Period for Onon-Peak Ddays the Daily Period for Ooff-Peak

Ddays the Hourly Period for Qnon-Peak T4hours and the Hourly Period for Qoff-Peak

Hhours are derived from the Formula Rate which is set forth in OATT Schedules

1-0410-A.2 and 10.3 1O-A.3 The resulting rates are posted on the Transmission Providers

OASIS The Formula Rate is implemented in accordance with the OATT Schedule

1-GrId 0-A Formula Rate Implementation Protocols

B.8.2 Daily Period The total demand charge in any Weekly Period pursuant to reservation

for Daily Period delivery shall not exceed the Weekly Period rate times the highest amount

in kilowatts of Reserved Capacity in any Daily Period during such Weekly Period

B.8.3 Hourly Period The total demand charge in any Daily Period pursuant to reservation for
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Hourly Period delivery shall not exceed the Daily Period rate times the highest amount in

kilowatts of Reserved Capacity in any Hourly Period during such Daily Period In

addition the total demand charge in any Weekly Period pursuant to reservation for

Hourly Period or Daily Period delivery shall not exceed the Weekly Period rate times the

highest amount in kilowatts of Reserved Capacity in any Hourly Period during such

Weekly Period

NOTE All quantities used in calculating the Transmission Customers Reserved

Capacity shall be established at the transmission system input level i.e shall

include the transmission capacity amount associated with any losses

B.8.4 Annual Update The rates for Schedule shall be updated annually on June 1st of each

year in accordance with the OATT Schedule 1-O410-A Formula Rate Implementation

Protocols

B.8.5 Discounts Three principal requirements apply to discounts for transmission service as

follows any offer of discount made by the Transmission Provider must be announced

to all Eligible Customers solely by posting on the OASIS any customer-initiated

requests for discounts including requests for use by ones wholesale merchant or an

Affiliates use must occur solely by posting on the OASIS and once discount is

negotiated details must be immediately posted on the OASIS For any discount agreed

upon for service on path from points of receipt to points of delivery the Transmission

Provider must offer the same discounted transmission service rate for the same time period

to all Eligible Customers on all unconstrained transmission paths that go to the same

points of delivery on the Transmission System

B.8.6 Unauthorized Use In the event Transmission Customers use of the Transmission
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System exceeds the amount of the Transmission Customers Reserved Capacity the

Transmission Customer shall pay the Transmission Provider penalty charge based on

rate equal to 200% of the applicable rate for Firm Point-to-Point Transmission Service

For unreserved use within single day the penalty charge shall be based on the daily Firm

Point-to-Point Transmission Service rate For unreserved use in two or more days within

calendar week the penalty charge shall be based on the weekly Firm Point-to-Point

Transmission Service rate For multiple instances of unreserved use in more than one

calendar week in calendar month the penalty charge shall be based on the monthly Firm

Point-to-Point Transmission Service rate

B.8.7 Credits for Unreserved Use Penalty Revenues The Transmission Provider shall credit

revenues that are collected for unreserved use to all non-offending Transmission

Customers including Affiliated Transmission Customers and to the Transmission

Provider on behalf of its own customers Native Load Customers The credits shall be

calculated and allocated as set forth below

The penalty revenues collected pursuant to Section B.8.6 of this schedule shall be

credited based on the ratio of the transmission revenues collected from each Network

Transmission Customer or Point-to-Point Transmission Customer that did not experience

unreserved use in an hour to the sum of the transmission revenues collected from all

Transmission Customers that did not experience unreserved use in the hour

Transmission Customer that experiences unreserved use in an hour shall not receive

credit for that hour

The Transmission Provider shall disburse accumulated penalty revenues plus

interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount of
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penalty revenues collected under Section B.8.6 of this schedule and Section B.7.5 of

Schedule reaches $50000 However if distribution has not been made within the

previous 12 month period distribution will be made no later than April of that calendar

year

B.8.8 Regulatory Assessment The Transmission Customer shall pay portion of the charge by

FERC pursuant to 18 C.F.R 382.201 related to service under this Tariff The Regulatory

Assessment shall be allocated to the Transmission Customer on an annual basis in the year

following the year in which transmission service is rendered based on the megawatt-hours

of service provided to the Transmission Customer or based upon such other method as

these fees are assessed by FERC

B.8.9 Resales The rates and rules governing charges and discounts stated above shall not apply

to resales of transmission service compensation for which shall be governed by sSection

23.1 of the Tariff

DEC Zone

The Transmission Customer shall compensate the Transmission Provider for Non-Firm

Point-To-Point Transmission Service up to the sum of the applicable charRes set forth below

C.8.1 Monthly delivery the Monthly Demand CharRe determined pursuant to Exhibit to this

Schedule multiplied by the amount of Reserved Capacity per month

C.8.2 Weekly delivery the Weekly Demand CharRe determined pursuant to Exhibit to this

Schedule multiplied by the amount of Reserved Capacity per week

C.8.3 Daily on-peak delivery the Daily On-Peak Demand CharRe determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per on-peak

days
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2.8.4 Daily off-peak delivery the Daily Off-Peak Demand CharRe determined pursuant to

Exhibit to this Schedule multiplied by the amount of Reserved Capacity per off-peak

days The total demand charRe in any week pursuant to reservation for Daily delivery

shall not exceed the rate specified in section above times the hithest amount in

kilowatts of Reserved Capacity in any day durinR such week

2.8.5 Hourly delivery The basic charRe shall be that aRreed upon by the Parties at the time this

service is reserved For service durinR On-Peak hours in no event shall the charRe exceed

the Hourly On-Peak Demand charRe determined pursuant to Exhibit to this Schedule

multiplied by the amount of Reserved Capacity per on peak hours For service durinR

Off-Peak hours in no event shall the charRe exceed the Hourly Off-Peak Demand charRe

determined pursuant to Exhibit to this Schedule multiplied by the amount of Reserved

Capacity per off-peak hours The total demand charRe in any day pursuant to reservation

for Hourly delivery shall not exceed the rate specified in section above times the

hithest amount in kilowatts of Reserved Capacity in any hour durinR such day In addition

the total demand charRe in any week pursuant to reservation for Hourly or Daily delivery

shall not exceed the rate specified in section above times the hithest amount in

kilowatts of Reserved Capacity in any hour durinR such week

2.8.6 Discounts Three principal reciuirements apply to discounts for transmission service as

follows any offer of discount made by the Transmission Provider must be announced

to all EliRible Customers solely by postinR on the OASIS any customer-initiated

reciuests for discounts includinR reciuests for use by ones wholesale merchant or an

Affiliates use must occur solely by postinR on the OASIS and once discount is

neRotiated details must be immediately posted on the OASIS For any discount aRreed
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upon for service on path from points of receipt to points of delivery the Transmission

Provider must offer the same discounted transmission service rate for the same time period

to all EliRible Customers on all unconstrained transmission paths that to the same

points of delivery on the Transmission System

C.8.7 Resales The rates and rules RoverninR charRes and discounts stated above shall not apply

to resales of transmission service compensation for which shall be Roverned by Section

23.1 of the Tariff

C.8.8 Billing Credits for Interrunted Non-Firm Point-to-Point Service Billing relief is

provided to Non-Firm Point-to-Point Transmission Customers whose reservations are

displaced by hither priority reservations In these instances the Transmission Customers

bill includinR reuuired Ancillary Services shall be determined by the percentaRe of the

reservation that was served

C.8.9 In the event that the Transmission Customer exceeds its non-firm Reserved Capacity at any

Point of Receipt and/or Point of Delivery the Transmission Customer shall pay for the

contract period i.e monthly weekly daily or hourly for which the Transmission

Customer reserves capacity the charRe under Schedule subject to applicable caps for

the maximum amount that the Transmission Customer exceeds its non-firm Reserved

Capacity at any Point of Receipt and/or Point of Delivery Non-Firm Point-To-Point

Transmission Service shall include transmission of enery on an hourly basis and

transmission of scheduled short-term capacity and enery on daily weekly or monthly

basis but not to exceed one months reservation for any one Application under Schedule
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Exhibit to Schedule

Non-Firm Point-to-Point Transmission Service Rates for the DEC Zone

The Monthly Demand CharRe durinR any month of calendar year is euual to

where

the Annual Transmission Revenue Reciuirement for the calendar year as

determined in Schedule 10-B Exhibit

the total of the Transmission Providers twelve Monthly Transmission System

Peaks expressed in kilowatts for the calendar year as defined in Section 34.3 of

the Tariff

The Weekly Demand CharRe is eciual to the Monthly Demand CharRe multiplied by

twelve 12 and divided by fifty-two 521

The Daily On-Peak Demand CharRe is eciual to the Weekly Demand CharRe divided by

five 51

The Daily Off-Peak Demand CharRe is eciual to the Weekly Demand CharRe divided by

seven 71

The Hourly On-Peak Demand CharRe is euual to the Daily On-Peak Demand CharRe

divided by sixteen 161

The Hourly Off-Peak Demand CharRe is euual to the Daily Off-Peak Demand CharRe

divided by twenty-four 241
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SCHEDULE

Cenerator linbalance Service IComparison of FPC former Schedule is provided at

Schedule 13

LOSS COMPENSATION SERVICE

IDEC Zone

Capacity and enery losses occur when Transmission Provider delivers electricity across

its transmission facilities for Transmission Customer Transmission Customer may elect to

flsupply the capacity and/or enery necessary to compensate the Transmission Provider for such

losses receive an amount of electricity at delivery points that is reduced by the amount of

losses incurred by the Transmission Provider or with the concurrence of the Transmission

Provider have the Transmission Provider supply the capacity and/or enery necessary to

compensate for such losses

The loss factor used to determine the amount of losses associated with the use of facilities

other than distribution facilities shall be three percent The Transmission Provider will

determine such losses by dividinR the sum of hourly enery scheduled to be delivered to the

Transmission Customers Points of Delivery by 0.97 less the amount scheduled to be delivered

Determination of losses to be supplied by the Transmission Customer by coincident schedules will

be done on daily basis for each schedule However in no event shall such determination result in

the Transmission Provider beinR undercompensated after any hour if the Transmission Provider

and Transmission Customer aree to have the Transmission Provider compensate for losses under

option above the Transmission Customer shall be charRed for Loss Compensation Service at

rate not to exceed 100 percent of the Transmission Providers incremental cost to produce enery

after servinR all other obliRations includinR economy and opportunity transactions and

Generation Capacity Loss Adder of $006 per kwh

2469



SCHEDULE 10A

Network Integration Tran@mi@@ion Ser.ice

NETWORK INTEGRATION TRANSMISSION SERVICE

IFPC Zone Only

The Transmission Customer shall compensate the Transmission Provider each month for

its Network Load for the applicable month as follows

10.1 Monthly delivery The charge for Network Integration Transmission Service is derived

from the Formula Rate which is set forth in OATT Schedules 4O1O-A.2 and 10.3 1O-A.3

The resulting rate is posted on the Transmission Providers OASIS The Formula Rate is

implemented in accordance with the OATT Schedule 1-O410-A Formula Rate

Implementation Protocols The charge for Network Integration Transmission Service shall

be updated annually on June 1st of each year in accordance with the OATT Schedule

1-GrId 0-A Formula Rate Implementation Protocols

NOTE All quantities used in calculating the Network Integration Customers Network

Load shall be adjusted to the transmission system input level i.e shall include the

transmission capacity amount associated with any applicable losses

10.2 Regulatory Assessment The Transmission Customer shall pay portion of the charge by

FERC pursuant to 18 C.F.R 382.201 related to service under this Tariff The Regulatory

Assessment shall be allocated to the Transmission Customer on an annual basis in the year

following the year in which transmission service is rendered based on the megawatt-hours

of service provided to the Transmission Customer or based upon such other method as

these fees are assessed by FERC
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SCHEDULE 1-0410-A.1

Formula Rate Implementation Protocols

IFPC Zone

Section The Annual Update Process

The unit charges for transmission service under Schedules 10-A and 12 of the

Tariff shall be determined and updated annually through the application of the

Formula Rate comprising Schedules 1-0410-A.2 and 1-0410-A.3 of the Tariff in the

following manner

Subject to Sections .aiii and below the initial unit charges for

transmission service shall apply to service provided during the period

January 2008 through May31 2008 inclusive which unit charges

reflect the Transmission Providers actual costs and demands for calendar

year 2006 The unit charges for transmission service shall be changed

annually beginning June 2008 in accordance with the process set forth in

the following Sections 1.aii and 1.aiii

ii Beginning in 2008 and continuing each year thereafter on or before May 15

of each year PEF shall calculate unit charges for transmission service

reflecting its actual costs and demands for the prior calendar year Such

calculation Annual Update shall be made in accordance with the

Formula Rate comprising Schedules 1-Q410-A.2 and 10.3 10-A.3 The

transmission unit charges determined in the Annual Update shall be placed

into effect beginning on June of the year in which the Annual Update is

performed i.e beginning June of the year following the calendar year

upon which the Annual Update is based Such transmission unit charges
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shall continue in effect through May31 of the following year unless

changed as provided in Section To put this in calendar-year context

for any given calendar year the amounts billed for transmission service

provided during the period of January through May 31 of that calendar

year shall be computed using the unit charges determined in the Annual

Update performed in the prior calendar reflecting actual costs and demands

for the second preceding calendar year except as such unit charges may be

changed as provided in Section and such billed amounts for transmission

service provided during the period of June through December 31 of that

calendar year shall be computed using the unit charges determined in the

Annual Update performed in that calendar year reflecting actual costs and

demands for the preceding calendar year except as such unit charges may

be changed as provided in Section

iii At the time of and in conjunction with each Annual Update beginning in

calendar year 2009 amounts billed to all Transmission Customers for

Network Integration Transmission Service Network Contract Demand

Service and Long-Term Firm Point-to-Point Transmission Service i.e but

not for Short-Term Firm Point-to-Point Transmission Service or Non-Firm

Point-to-Point Transmission Service provided during the calendar year

upon which the Annual Update is based i.e the calendar year preceding

the year in which the Annual Update is performed shall be trued up as

follows The monthly amounts billed to each Transmission Customer

for Network Integration Transmission Service Network Contract Demand
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Service and Long-Term Point-to-Point Transmission Service for service

provided during all twelve months of such prior calendar year i.e the year

being trued-up shall be recomputed using the transmission unit charges

reflecting actual costs and demands as determined in the Annual Update

The resulting recomputed monthly amounts to each such Transmission

Customer shall be compared to the amounts that had been included in that

Transmission Customers monthly billings for service during that calendar

year which shall have been determined using the transmission unit charges

that shall have been in effect pursuant to Sections .ai and .aii above

The difference between the recomputed amounts and the previously

billed amounts together with interest determined in accordance with 18

C.F.R 35.19 shall as appropriate be refunded to the Transmission

Customer within 30 days or charged to the Transmission Customer on the

next monthly bill to that Transmission Customer following the Publication

Date as hereinafter defined of the Annual Update

iv In the event that the Formula Rate shall have changed one or more times

during calendar year the Annual True-Up for that year shall have multiple

parts one part for each period in which different Formula Rate was in

effect Each part shall accomplish the true-up of charges for the portion of

the year during which the respective Formula Rate was in effect For

purposes of such true-up the annual revenue requirements for the entire

year shall be determined as if the respective Formula Rate was in effect for

the entire year the resulting per-unit rates shall be determined from
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those revenue requirements and billing determinants for the entire year in

accordance with the respective Formula Rate and the resulting unit

prices shall be applied to Transmission Customers billing determinants for

the same portion of the year during which the respective Formula Rate was

in effect in order to determine the trued-up charges for that time period i.e

what the charges reflecting actual costs should have been for such time

period Each set of trued-up charges shall be compared to the actual

monthly charges for respective Customers during the corresponding time

periods to determine refunds or additional charges along with appropriate

interest determined in accordance with the Formula Rate

Promptly after preparing each Annual Update but in no event later than May 15 of

the year in which the Annual Update is performed except as provided in Section

1.c below the Transmission Provider shall

post the results of such Annual Update on Transmission Providers Internet

website via link to the Transmission Services page or similarsuccessor

page in both Portable Document Format and fully-functioning Excel file

and

ii file the results of such Annual Update with the Federal Energy Regulatory

Commission FERC or Commission as an informational filing

Informational Filing Consistent with FERC procedures concerning

informational filings the Informational Filing will not be noticed for filing

and FERC need not issue an acceptance or approval of the Informational

Filing for the rates to go into effect if the Commission issues Notice in
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response to the Informational Filings the Parties shall advise the

Commission of the challenge process in the Formula Rate Implementation

Protocols and shall seek an abeyance of the Commission proceeding to

permit that challenge process to proceed

If the May 15 deadline set forth above for making the Annual Update posting/filing

should fall on weekend or holiday recognized by the FERC then the

posting/filing shall be due on the next business day

Subject to Section 4.e the date that is the later of the last of the events listed in

Sections lb and ic above or iithe date of the actual posting of the

Transmission Providers Annual Update shall be the Publication Date of that

Annual Update

The Formula Rate is premised upon the following predicates

the FERCs Uniform System of Accounts USoA

ii FERC Form No 11 reporting requirements as applicable

iii FERCs orders establishing generally applicable transmission ratemaking

policies including but not limited to FERCs policy that all charges billed

under formula rates are subject to prudence challenges and after-the-fact

refund2 and

iv the Transmission Providers accounting policies practices and procedures

If the referenced form is superseded the successor forms shall be utilized and supplemented as

necessary to provide equivalent information as that provided in the superseded form If the referenced

forms is are discontinued equivalent information as that provided in the discontinued forms shall be

utilized

Challenges to prudency of costs shall apply the then-existing criteria and evidentiary burdens established

in FERC policy Nothing in these Protocols alters or changes those criteria and evidentiary burdens See

also Section 3.c of the Protocols
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that are consistent with Section 1.e.i above as each of such predicates

Fundamental Predicates exists as of the date of the initial filing by the

Transmission Provider of the Formula Rate subject to such Fundamental

Predicates being changed in accordance with the procedures provided for

in this Schedule 1-O410-A or by the FERC

The Annual Update and the Transmission Providers associated Informational

Filing

shall be based upon the data properly recordable and recorded in the

Transmission Providers FERC Form No report to the extent the

Formula Rate specifies Form data as the input source and the books

and records of the Transmission Provider maintained in accordance with the

USoA as defined above and other FERC accounting policies to the extent

the Formula Rate specifies such data as the input source

ii shall as and to the extent specified in the Formula Rate provide supporting

documentation for data not otherwise available in the FERC Form No

that are used in the Formula Rate

iii shall provide notice of material changes in the Transmission Providers

accounting policies practices and procedures from those in effect for the

calendar year upon which the immediately preceding Annual Update was

based Material Accounting Changes

iv shall be subject to review and challenge in accordance with the procedures

set forth in this Schedule 10.110-A to verify that the input data is

Such notice may also incorporate by reference applicable disclosure statements filed with the Securities

and Exchange Commission SEC
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properly recordable and recorded and otherwise consistent with Section

10i and the Fundamental Predicates and that the Formula Rate has been

applied according to its terms and the procedures in this Schedule

1-GrId 0-A including terms and procedures related to challenges

concerning consistency with and changes in Fundamental Predicates and

shall not seek to amend the Formula Rate and except as provided in Section

.h below shall not be subject to Preliminary or Formal Challenge seeking

to amend the Formula Rate i.e all amendments to the Formula Rate

including return on common equity and other items specified in Section

ii below shall require as applicable Federal Power Act Section 205 or

Section 206 filing

All changes to the Fundamental Predicates set forth in Section i.e above other

than through Ministerial Filings pursuant to Section hereof that update FERC

Form or USoA references and do not make substantive changes to the Formula

Rate subsequent to the date specified in Section i.e shall warrant re-assessment

of all of the elements of the Formula Rate that are affected by the change or changes

in one or more Fundamental Predicates to ensure that the Formula Rate operates

together to produce just reasonable and not unduly discriminatory or preferential

Formula Rate Changes to the Fundamental Predicates that require change to the

Formula Rate will be perfected by the Transmission Provider through filing under

Federal Power Act Section 205

Any interested party seeking changes in the application of the Formula Rate

including change to the Formula Rate itself due to change in one or more of
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the Fundamental Predicates shall raise the matter with the Transmission Provider

If such changes to the application of the Formula Rate for the current Annual

Update are not resolved within one hundred and twenty 120 days of the

Publication Date any interested party shall have the right to challenge such

application of the Formula Rate in the manner otherwise provided pursuant to this

Schedule 10.110-A due to the changes in such Fundamental Predicates The

final resolution of any such challenges including interest calculated in

accordance with 18 C.F.R 35 19a shall be effective on June of the year in

which the Annual Update was performed and shall be applied to the true up for

the calendar year upon which the Annual Update is based

The values for rate of return on common equity ii depreciation rates iii

Post-Employment Benefits Other Than Pensions pursuant to Statement of

Financial Accounting Standards No 106 Employers Accounting for

Postretirement Benefits Other Than Pensions PBOP and iv annual storm

damage accruals and the maximum storm damage reserve level are deemed an

integral part of the Formula Rate not subject to change except pursuant to an FPA

Section 205 or 206 filing

All data provided pursuant to and in accordance with the procedures set forth in this

Schedule 1-O410-A may be used in any challenge to the Annual Update of the

Formula Rate

It is the intent of the Formula Rate including the supporting explanations and

allocations described therein that each input to the Formula Rate will be either

taken directly from the FERC Form No or reconcilable to the FERC Form No
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by the application of clearly identified and supported information Where the

reconciliation is provided through worksheet included in the filed Formula Rate

template the inputs to the worksheet must meet this transparency standard and

doing so will satisfy this transparency requirement for the amounts that are output

from the worksheet and input to the main body of the Formula Rate

Section Annual Review Procedures

Each Annual Update shall be subject to the following review procedures Annual Review

Procedures

Each year the Transmission Provider shall organize meeting or conference call

among interested parties Customer Meeting during which the Transmission

Provider shall present details about its Annual Update The Customer Meeting

shall also provide interested parties the chance to seek information and

clarifications from the Transmission Provider about the Annual Update The

Customer Meeting shall take place no later than thirty 30 days after the

Publication Date at date and time posted on the Transmission Providers internet

website on or before the Publication Date but in no event less than fifteen 15 days

before such Customer Meeting

In addition to the informal means of requesting and sharing information about the

Annual Update set forth in Section 2a any interested party shall have up to one

hundred twenty 120 days after the Publication Date unless such period is

extended with the written consent of the Transmission Provider to review the

calculations Review Period and to notify the Transmission Provider in writing

of any specific challenges including challenges related to changes in Fundamental
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Predicates to the application of the Formula Rate Preliminary Challenge

Notice of such Preliminary Challenges shall be promptly posted at the same

location as the Annual Update by the Transmission Provider

Interested parties shall have up to ninety 90 days after each annual Publication

Date unless such period is extended with the written consent of the Transmission

Provider to serve reasonable information requests on the Transmission Provider

Such information requests shall be limited to what is necessary to determine that

the input data is properly recordable and recorded consistent with Section 10i

and the Fundamental Predicates and with the application of the Formula Rate and

the procedures in this Schedule 10.110-A and to determine the extent and

effects of changes in the Fundamental Predicates In addition except as to

allocation of intangible plant and prepayments such information requests shall not

solicit information that solely relates to inputs that are stated values or cost

allocation methods that have been determined by any final order by the FERC

pursuant to FPA Sections 205 206 or 306 with respect to the Transmission

Provider including an order approving settlement except that such information

requests shall be permitted if they seek to determine ifthere have been material

changed circumstances and to confirm consistency with the applicable order and

associated settlement if any

The Transmission Provider shall make good faith effort to respond to information

requests pertaining to the Annual Update within fifteen 15 business days of

receipt of such requests Such data responses shall be served on all customers

identifying themselves to the Transmission Provider as interested
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Subject to the limitations in Section 3e the failure to make Preliminary

Challenge to an Annual Update shall not act as bar with respect to making

Formal Challenge as to that Annual Update nor shall failure to make Preliminary

Challenge or Formal Challenge as to any Annual Update act as bar to

Preliminary Challenge or Formal Challenge related to any subsequent Annual

Update

Section Resolution of Challen2es

If the Transmission Provider and an interested party who has raised Preliminary

Challenge have not resolved Preliminary Challenge to an Annual Update the

interested party shall have the right to make Formal Challenge with the FERC

pursuant to 18 C.F.R 385.206 and Sections 206 and/or 306 of the Federal Power

Act at any time after thirty 30 days after the Review Period All other interested

parties shall have the right to make Formal Challenge at any time as provided in

these protocols Any Formal Challenge shall be served on the Transmission

Provider by electronic service on the date of such filing However there shall be no

need to make Formal Challenge or to await conclusion of the time periods in

Section ifthe FERC already has initiated proceeding to consider the Annual

Update

Any response by the Transmission Provider to Formal Challenge must be

submitted to the FERC within thirty 30 days of the date of the filing of the Formal

Challenge and shall be served on the filing partyies by electronic service on the

date of such filing

In any proceeding initiated by the FERC concerning the Annual Update or in
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response to Formal Challenge the Transmission Provider shall bear the burden of

proving that it has reasonably applied the terms of the Formula Rate including but

not limited to consistency with the Fundamental Predicates and the applicable

procedures in this Schedule 10.110-A for that years Annual Update provided

however that challenges to the prudency of costs shall apply then-existing criteria

and evidentiary burdens established in FERC policy applicable to prudence

challenges in Section 205 context

In any proceeding initiated under Federal Power Act Section 206 interested parties

seeking to change the Formula Rate shall bear the burden of proof

Notwithstanding any refund effective date that may be assigned to such Section

206 proceeding any change to the Formula Rate or input data that results from such

Section 206 proceeding which was filed during the period when an Annual Update

was not yet final pursuant to Section 3e shall be implemented using the same

procedures included in Section

Subject to judicial review of FERC orders each Annual Update shall become final

and no longer subject to challenge pursuant to these Formula Rate Implementation

Protocols or by any other means by the FERC or any other entity including the

Transmission Provider on the later to occur of passage of twelve 12 months

from the Publication Date or extended period if applicable if no such challenge

has been made or the FERC has not initiated proceeding to consider the Annual

Update or ii final FERC order issued in response to Formal Challenge or

proceeding initiated by the FERC to consider the Annual Update provided

however that if mistake or error is made in an Annual Update in given year
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Year Update that becomes apparent due to Preliminary or Formal Challenges

made to or FERC-initiated proceeding regarding the first or second subsequent

Annual Update refunds with interest in accordance with 18 C.F.R 35 19a will

be due relating to the Year Update

Except as provided in Section .h no interested party may seek to amend the

Formula Rate by means of Preliminary or Formal Challenge Except as

specifically provided herein nothing herein shall be deemed to limit in any way

the right of the Transmission Provider to file unilaterally pursuant to FPA Section

205 and the regulations thereunder proposed changes to the Formula Rate or any of

its inputs that are stated values or ii the right of any interested party to request

such changes pursuant to FPA Section 206 and the regulations thereunder

It is recognized that resolution of Formal Challenges concerning changes in

Fundamental Predicates shall necessitate adjustments to the Formula Rate input

data for the applicable Annual Update or changes to the Formula Rate that are

affected by the change or changes in one or more Fundamental Predicates to ensure

that all elements of the Formula Rate that are affected by the change in the

Fundamental Predicates operate together to produce just reasonable and not

unduly discriminatory or preferential Formula Rate

Section Chan2es to Annual Informational Fiin2s

At any time following the Publication Date of an Annual Update such Annual Update and

the unit charges resulting therefrom may be changed to correct errors therein iito

reflect the resolution of Preliminary Challenges or Formal Challenges by settlement or iii

to reflect actions by FERC and the resulting changed Annual Update shall be referred to as

2483



Revised Annual Update As to each such Revised Annual Update

If the unit charges resulting from the Annual Update performed pursuant to Section

l.a or ii hereof or previous revisions thereto referred to as the Then-Current

Annual Update are still in effect the unit charges shall be changed to reflect the

Revised Annual Update beginning with the next monthly billing cycle for which it

is practical to do so

For Network Integration Transmission Service Network Contract Demand Service

and Long-Term Firm Point-to-Point Transmission Service

If at the time of the revision to an Annual Update pursuant to Section 4.a

above the amounts billed using the unit charges from such Then-Current

Annual Update have not been trued-up to reflect actual costs and demands

pursuant to Section l.aiii hereof such billed amounts shall be recomputed

using the unit charges resulting from the Revised Annual Update and

appropriate refunds provided or additional amounts billed as soon as

practical following the change

ii If at the time of the Revised Annual Update the amounts billed using the

unit charges from the Then-Current Annual Update shall have been trued up

to reflect actual costs and demands pursuant to Section l.aiii hereof such

true-up shall be recomputed on the basis of each Revised Annual Update

and appropriate additional refunds made or amounts billed as soon as

practical following the subject change

For Short-Term Firm Point-to-Point Transmission Service and Non-Firm

Point-to-Point Transmission Service
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All billed amounts made to Transmission Customers that shall have been

computed using the unit charges resulting from the Then-Current Annual

Update at issue i.e charges for service provided during the period

beginning June immediately following the original preparation of the

Annual Update at issue shall be recomputed using the unit charges

resulting from the Revised Annual Update and appropriate refunds

provided or additional amounts billed as soon as practical following the

change

All refunds and additional charges to Transmission Customers resulting from

changes to an Annual Update including but not limited to changes resulting from

Section 206 filing pursuant to Section 3d shall include interest determined in

accordance with 18 C.F.R 35.19a anda shall be effective on June of the year

in which the Annual Update was performed and shall be applied to the true up

for the calendar year upon which the Annual Update is based All such refunds and

additional charges shall also appropriately take into account refunds and additional

charges if any that shall have previously been made in connection with prior

changes if any to the subject Annual Update

If the subject change set forth in Section 4.d above is not the direct result of an

order by FERC the Transmission Provider shall promptly file with FERC the

Revised Annual Update in connection with the subject Annual Update and shall

promptly update its internet posting associated therewith The aspects of the

Revised Annual Update that are different from the subject Annual Update and any

elements affecting those changes or that are affected by such changes will obtain
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new Publication Date which shall be the date of filing of the Revised Annual

Update at FERC

Section Update of Formula Rate for FERC Form No and USoA References

At such time as the Transmission Provider finds appropriate it may make filing with

FERC under Section 205 that updates the FERC Form No and USoA references in its

Formula Rate to reflect any FERC-mandated changes in the format for the FERC Form No

or USoA that do not affect the rates for Transmission Service derived from the Annual

Update the Ministerial Filing which proceeding may not be used to raise issues

unrelated to the proposed changes Limited 205 Proceeding Alternatively the Form

and USoA reference changes that could be made in Ministerial Filing may be filed as part

of filing under Federal Power Act Section 205 to otherwise amend the Formula Rate in

which proceeding any issues related to the Formula Rate may be raised Normal 205

Proceeding Prior to or between any such Limited 205 Proceeding or Normal 205

Proceeding to the extent changes in the FERC-mandated format of the Form or USoA

cause the then current Form or USoA to depart from the Form or USoA referenced in

the Formula Rate but does not affect the rates for Transmission Service derived from the

Annual Update the Transmission Providers Annual Update shall include reconciliation

so that interested parties can confirm that the Formula Rate is being applied consistent with

the as-filed Formula Rate
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Schedule 1-thflO-A.2 Formula Rate Template

IFPC Zone

Exhibit PEF -2

Page of

Year Ending I2/3I4

PROGRESS ENERGY FLORIDA INC

OATT Transmission Non-Levelized Rate FomiulaTemplate Using Form-I Data

Summary of Rates

OATT
Line Rerence Total Allocator

Transmission

Gross PEF Revenue Requirement Page Line 35

Revenue Credits

Acct 454- Transmission Relaled Exhibit PEF -3 D/A 1.00000

Acct 456- NF STF Service x/ Ancillaries Exhibit PEF -3 D/A 1.00000

Total Revenue Credits

Interest Disbursed with Nwork Prepayment Refunds

Revenue Reqt Customer Owned Facilities

Net Revenue Requirements Line Line LineS Line

Divisor Sum of Monthly MW Transmission

pS line IS Total

System Peaks Excludes STF

Trans Rev Reqt Rate 9MW-Mon Line 7/Line

10 Storm Reserve Adder PageS Line 140

Total Firm Monthly Trans $/MW-Month Line Line 10

12 Annual Firm Trans $/MW-year Line 12

13 Weekly Firm/Non-Firm P-t-P Rate$/MW-Week Line 12/52 0.00

Daily Firm/Non-Firm P-t-P Rates $/MW
14 On-Peak Days Line 13 0.00

IS Off-Peak Days Line 13/7 0.00

Non-Firm Hourly P-t-P Rates $/MWh

16 On-Peak Hours Line 14/16 0.00

17 Off-Peak Hours Line 15/24 0.00
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Exhibit PEF

Page of

Year Ending 2/2I////y

PROGRESS ENERGY FLORIDA INC

OATT Transaission on-Levelize Rate oraula Teaplate Using Folio-i Data

Develops ent of Rate Ease and Capital Structure

Line RATE EASE Reference
Eeginning Ending

EIE Average Allocator
OATT

TransSiss ion

Gross Plant in Service Note

Prnduclinn PEnn 2CC 4C EC N/A

Trannminninn PEnn NCnC 2n7 CC EC
2A LEnn DirecnAnnign Padiain PEP IC
2E Trann iann win Direcn Ann

inn
Padi din TP nnn nn

Dinnnnunnn PEnn 2n7 7C ng N/A

Generdi PEnn 2n7 CC ng OA-rTLACOP nnnnn

innanginie Piann 2nC ng OA-rTLACOP nnnnn

Total Gross Plant GP nnnnn

Accuauia ted Deprecia ton

Pmddctinn DEpr PCCCrCC 2IC 2nnnrC 240 N/A

Trdnn minni nn DEpr REnEGE Nnne 21 2C

CA LEnn DirectAnnign Padidin PEP 7IC

CE Trdnn REnEGE win Di reD Ann inn Pa did in TP nnn nn

Dinnnndnnn DEpr REnEGE 212Cc N/A

In Generai Depr Renernn 21C 2Cc OA-rTLACOR nnnnn

II intangiCie Amnrn ReneGe 2nn 210 OA-rTLACOR nnnnn

12 Total Accuauia ted Depr

Net Plant in Service

IS NeC PrnddDinn Pianl Line Line

14 NeC Trannminninn Pianl Line Line

IC NeC DiCCnCCnnn Piann Line Line

IC NeC Generai Piann Line Line In

17 NeC innangibie Piann Line Line II

IC Total Net Plant NP CCCCC

Adjusts ents to Rate Ease DefelTe Taaes

IC ADiT ICC 224 Cc ExCiCiCPEP

2C ADiT 2C1 NCCaCiNC 272 Ck EXCiCiC PEP

21 ADiT 2C2 NCCaCiNC 27C Ck EXCiCiC PEP

22 ADiT 2C2 NCCaCiNC 277 Ck EXCiCiC PEP

22 Total Deferred Taa Adjusts ents

24 Unftinded Reserves NnCe ExCiCiC PEP CA

2C

NetlS2.1 tStorS Reserve --
22nd CI IC CCCCC

Wholesale Transaission Note

2C Plant Held ter Future Use 21447 NnCe

27 Transaission Related CWIP identified Projects Note CCCCC

Rate Ease Adjusts ents Network Upgrade Prepaysents Note
2C Dalnlandin Caiance elwnrk Prepa/menln NCCC D/A CCC CC
2C CCC re CC Accrae d/Capi Canoed nn elwnrk Prepa/menln D/A CCC CC

SC Total Network
Upgrade Prepaysent Adjusts

ents

Working Capital

SI CaCC V/Caning Capdai I/C DM PaCeS CCC 17

22 MC Trannminninn 227 Cc mop CCCCC

22 MC CInren EXpCCCC 227 IC Cc DA-rTLACDR CCCCC

24
Prepa/meCCC NCCC

III C7 cd GP CCCCC

SC Total Working Capital

SC Rate Ease SUE or Lines 1823 thru 27 30 and 35

AVERAGE CAPiTALiZATiON

27 Lang Term DCCC 11224 cd
SC LCCC LCCC CC Reacqaire

DCCC III CI cd
SC Pian Gain In Reacqaired DCCC 112 CI cd
4C LCCC Cecarilicalinn and CCC

41 NeC Lang Term DCCI

42 Pmlerred Inack 1125 cd

Lawman Inack Deoeinpmen

42 Prapnenar/ Lapdai 112 IC cd
44 LECC Pmlerred Inack 1125 cd
4C LECC Accnann SIC 11212 cd
4C Lawman Clack

47 Talai
Lap

ilancalian Cam Cl Linen 41 42 and
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Exhibit PEF

Page of

Year Ending 12i31/yyyy

PROGRESS ENERGY FLORIDA INC

OATT TranmiisSon Non-Levelized Rate Formula Template Using Form-I Data

Development of Revenue Requirements

Line EXPENSES Reference Total Allocator
OATF

Tranmiison

OM Expense

TOTAL Transmission Expenses 321.1 12.b

Less Account 561 32M4 92.b

Less Account 565 321 .96.b

Net Transmission OM Note TExp 0.00000

Total Admin General Expenses Note 323.197.b

Less 924 Property Insurance 323.185.b

Less 928 Regulatory Commission Expenses 323.189.b

Less 930.1 General Adverlising Expenses 323.191 .b

Less Industry Dues and RD Expense 335.1 3.b

10 Net Labor Related AG OAT LABOR 0.00000

11 924 Properly Insurance 323.185.b

12 Less system storm reserw finding

13 Net Allocated Properly Insurance GP 0.00000

14 Trans Related Regulatory Expense Note D/A 1.00000

15 Trans Related Adwrlising Exp Note D/A 1.00000

16 Ad to Imputed Whlse PBOP Exp System Page OAT LABOR 0.00000

17 Total OM Sum ofLines4 10 and 13 thru 16

Depreciation Expense

12 Trancmiccion Depr Expence Note 336 If

iSA Less Direct Assign Radial Depr Exp PEF line

1SB Trans Depr w/o Direct Assign Radials rn 0.00000

19 General Depr Expense 336.10.f OAT LABOR 0.00000

20 Intangible Amorlization Note 336.1 .f OAT LABOR 0.00000

21 Total Depreciation

Taxes Other Than Income Note

22 Labor Related 263.i OAT LABOR 0.00000

23 Property Related 263.i GP 0.00000

24 Total Other Taxes

Return

25 Rate Base Page Line 36 Rate of Return age Line 27

Income Taxes

26 State of Florida Note 0.00%

27 Federal Note 0.00%

28 Composite State Federal State 0.00%

29 Tax Rev.Reqt Factor Wtd.Debt.CostIRg 0.00%

30 ITC Gross Up Factor 0.000

31 Amortized ITC Negatiw 266.8.f

32 Income Taxes Calculated Jine 25 Line 29
33 ITC Adjustment Line 30 Line 31 NP 0.00000

34 Total Income Taxes

35 TOTAL REVENUE REQUIREMENT Sum of Lines 17 21 24 25 and 34
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Exhibit PEF -2

Page of

Year Ending i2/3i/yyyy

PROGRESS ENERGY FLORIDA INC

OATT Trangiiiseion Non-Levelized Rate Formula Template Using Form-I Data

Supporting Allocation Factor and Return Calculations

Line Reference Total

B/EAvg TranaTlission Plant Included in OATT Rate

Total Transmission Plant wlo DIA Radials p2 line 2B

Less Gen Step-up Transformers in 353 Exhibit PEF -4

Less Interconnection Facilities Order 2003 Exhibit PEF

Less Energy Control Center Note

Mg.Trans Plant or OA1T Rate

TP Allocator Line 5/Line Note 0.00000

Add Back ECC to OA1T Plant Line Line

7A Add back D/A Radials to Total Trans PIt line p2 2A

TExp Allocator Expenses excluding 561 and 565 Line Line 7A 0.00000

Labor Allocation Factor

Total Direct Payroll OM Labor 354.28.b

10 AG Labor 354.27.b

11 Adj RCO Labor in AG Labor

12 Adjusted Laborw/o AG Line 9-Line 10 Line 11

13 Transmission OM Labor 354.21.b

14 Trans Labor Factor Line 13 Line 12 0.00000

15 OATT LABOR Allocator Line Line 7A Line 14 Note 0.00000

Return and Average Capitalization

16 Long Term Interest Expense 117.62 thru 67.c

17 Less Interest on Securitization Bonds Note

18 Net Long Term Interest Expense

19 Preferred Didends positie 118.29.c

20 Long Term Debt p.2 line 41

21 Preferred Stock p.2 line 42

22 Common Stock p.2 line 46

23 Total Capitalization sum Lines 20 21 22

SUMMARY CAP STRUCTURE Weight Cost Weighted Cost

24 Long term Debt 0.00% 0.00% 0.00%

25 Preferred Stock 0.00% 0.00% 0.00%

26 Common Equity 0.00% 10.80% 0.00%

27 Overall Return Ro 0.00%
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Ediibit PEF -2

PageS of

Year Ending 2/3I/yyyy

PROGRESS ENERGY FLODA INC

OAflTranission Non-Levelized Rate Formula Template Ung Form-I Data

Wholesale Storm Reserve Funding and Explanatory Notes

OATr
Line Reference Total Allocator

Tranission

Whlse Extraordinary Property Loss 230a

Trans Related Pct of WhI seLoss Note 092011 WEPL

Whlse Trana Extaordinary Proper Loss TP2006 92366

Components of Storm Amorzatior Reserve Funding Adder 8-I2 Rate Years only Note

Balanc2 fl4 Lss asf Jan 28 23a 1cRc87n2 Fvd fl 8487 13377

Rebuild Reserve Equivalent to $I3OMM Retail

Whlse Poron of $6MM Funding ER95 469 434000 Fixed 07233

System Total Reserve Reqt 3OMM/1 Line 140 136543

Whlse Reserve Needed Line $1 30MM 10 136543 Fixed 84987 8614774

Whlse Portion of Exiing Storm Accrual ER95 469 434000 Fixed 84987 368845

Levelize Storm Reserve Funding Rate S/MW-Month REF Page 140

Denominator for Wholesale Tranission

10 Firm Network SerMce for Self 400 17 00000

11 Firm Network SerMce for Others Note 400 17 00000

12 Long Term Firm Pt Reservations 400 17 00000

13 Other Long-Term Firm Service 400 17 00000

14 Contract Demand Adjustment 00000

15 Total System Long Term Firm Transmission Load

16 Gross-up Factor for OATF Wholesale Reserve System 6as Total LoadiWhlse Load 84987 000000

Note Excludes Asset Retirement Obligations from plant balances

Note Because the Page Rate Base amounts are total system numbers the wholesale specific loss/reserve balance is grossedu

using the relationship between system andwholesale only transmission demands times the percent of the balance applicable

to the OAU See also Notes and

Note FERC Form page 214 excluding non transmission related items

Note Analysis of Company books Regulatorji expense exclu des charges by FERC pursuant to 18 CFR 382 201

Note Excludes Retail ECCR and Sebring amortiz ati ons from Form Ireported value

Note Excludes all incomean gross receipts taxes Labor related other tax es include FICA an dunemploymen taxes Property

related taxes include county and local property highwaji use and intangible taxes

Note Investment in Transmission Energji Control Center included in Schedule Ancillarji SerMce cost

Note The allocator TP is the percent of allocated gross transmission plant that is OAU related fter removal of ECC in terconnections and

generator stepup transformer investment

Note To the extent REF is authorized by the Florida Public Service Commission and issues bonds for distribution facilities to securi tize retail

rjiofextrao rdinarji property losses associated principal and interest expense are excluded in capitalization an dreturn basis

Note Functionalize Transmission part 182 Ext raordina
rJ

Property Losses balance only WEPL Consistentwith the process

describe din Note above the OAU related amo unt ofthetrans mission loss is then derived using the TP allocation factor

Note Includes Network Integration SerMcean Network Contract Demand SerMce

Note Beginning balance excludes Oand en ding balance excludes $0 for prepaid pensions from Form A/C 165 balances

Note finco me tax rates change during calendar
year

the incometax rates will be prcrated based on the number of dajis each income

tax rate was in effect

Note Pursuant tot he settle men tagree ment annual amounts included
in

line 11 will be adjusted and reversed as necessary
to ensure no

overfijndin gof thewholesale reserve the year end reserve balance for OAU rates will not exceed the $8614774 shcwn on line

Note Payments by PEF to an Affected System Operator pursuant to Orders 2003 or 2006 including rehearing orders are not to be included

in
the formu arate regardl ess oftheaccountin

Note Target percentages are fixed for 2008 2W 2andwere derived from projected OAU LTE billing MW months and the MW month equivalent

billings for STE and non firm transmission revenues in
the September 2007 PEF financial forecast

Note Actual LTF OAU MW Mont hs are the sum of Lines 11 and 12 above as reported in
Form for Firm Network SerMce for Others and

Long Term Firm Point tcPoint SerMce

Note Actual STE/Non Firm equivalent MW Mont hs are equal to monthly STF/Non firm trans mi ssion ser\lce revenue dftqded by the same Total

Firm Monthly Trans $IMW Month rate Page Line 11 from which the STF/Non firm billin grates were derived

Note Section 12f Schedule 10 states The Formula Rate excludes all costs that are propedy directly assigned or assignable to one or more

including costs directly assigned or ass gnableto PEF -- Per Settlement of 2008 Annual Update the amount specified

excludes directl yassignable retail costs/crc dits booked to Account 93 Sand retail sales tax portion of Flori da sales tax audit expense booked

to Account 9302 from Form Ireported value

Note Network prepajimen ts include interest that has been accrued but not yet refijnded

Note TheinclusionofLine 24 Unfunded Reserves ensures that identified Unfunded Reserves area ppropriately excluded from rate base in

the Formula Rate calculations Th especific treatment of these UnfiJnded Reserves in no way precludes the Transmission Provi deror

interested parties from making any argumen tin any proceeding at the Commissi on orin any rein SN or challenge proceeding under the

Formula Rate as tot he appropriate accounting or ratemakin treatment in the Formula Rate of any unfunded reserve

Note Adjusted to remove ADUF accruals from CWIP projects that were included in rate base Oualifjiing CWI excludes CWI Passoc iated with

di rec tassi gnment radials

Note Should PE construct an down ra dials directl yassignableto wholesale customers PE shall make Section 205 filing to amend its Formula

Rate Template to remove the costs assoc ated with wholesale direc tassi gnment ra dials from the calculation of the OAU base rates neiii

attachment Exhibit PEF shall be added to the template that sets forth the direc tassi gnment ra dials by customer and by facility

showing the associated monthly balances for gross plant an daccumu lated depreciation reserves separately by project The intent is that the

accumulated depreciation reserves be maintained separately by customer and by project to capture the associated costs by customer an to

refect the appropriate effec tof thentage of each project Such Exhibit PEF shall be structured to accommodate direct assi

multipl ewholesale customers Exhibit PEF shall be modified to remove the direc tassi gnment wholesale ra dials from the base rate calculations

twit hretail ra dials except that Exhibit PEF shall be further modified to set fo rth separately the costs allocated to each

wholesale customers direc tassi gnment ra dials in the aggregate in separ ate columns Such Section 205 filing shall be made sufficiently in

advance of the first occurrence ofadirect assignment wholesale transmission ra dial to permit the requisite odifications to the Formula Rate

Template to become effective with he
in seRqe dateof the associated facility
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Exhibit PEF

Page of

Year Ending 12/314y

PROGRESS ENERGY FLORIDA INC

OATT Transmission Non-Levelized Rate Formula Template Using Form-I Data

Adjustment to Per Books PBOP Expenses

Reference for System Amount Basis in Wholesale Rates

FLORIDA POWER CORPORATION
FERC Docket No ER97-4573-000

Part A-TD Services Cost Support

Section

Supplemental Workpaper

Page of

FLORIDA POWER CORPORATION

PBOPs

In the Corn panys last wholesale rate case Docket No ER95-469-000 accrual

arn ounts of $1331000 for wholesale jurisdictional business and $22892000 for retail

jurisdictional
business were presented for the test

period
of calendar year 1995 on the

basis of study performed by Hewitt Associates See attached sheet Page 3A lines 63

64 for year 1995 The wholesale am ount was included in the settlem ent cost of

service for wholesale business

fundamental difference between the wholesale and retail components is the recognition

that the wholesale corn ponent is funded in accordance with Docket No PL93-1-000 but the

retail component is not funded in accordance with Florida Public Service Corn mission determination

Since the expense item needs to be stated on system basis reflecting fully wholesale ratemaking

practice for input to the transmission cost of service formula the appropriate system figure is that

imputed by dividing the wholesale component am ount by the wholesale wage ratio reflected in Docket

No ER95-469-000 See attached sheet Page 3B line 16 total at issue This imputation is as follows

$1331 0001.05998 22191000 Nearest thousand

It is the Companys understanding that this amount shall rem am the same for purposes of wholesale

ratem aking until such time the Corn pany makes filing which is accepted by FERC that supports

revised wholesale accrual am ount

yyyy Per Book Amount

vs Imputed Amount

PBOP Expense Adjustment
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Exhibit PEF

Page of2

Year Ending 12/31/y

PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support Revenue Credits

Account 454

Description Total Transmission

Total Account 454

2493



Exhibit PEF

Page of

Year Ending i2i3iiyyyy

PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support Revenue Credits

Account 456

Form Payment by Classification Rate Schedule Total Revenues

Reference Column Col Col Column

328

Total Transmission for Others

Total Classified as Non-Firm Revenue Credit

Short Term Firm Revenue Credit

Total 456 NF STF Revenue

Less Associated Ancillaries

Net OATT Revenue Credit
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Exhibit PEP -4

Page of_

Year Ending 12/31/yyyy

PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support Account 353 Generator Step-up Transformers

Feaker/

Hant Bank Unit Book Cost Vintage

Total $0
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Exhibit PEF -4

Page_ of_

Year EncIng12/31i

PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support Interconnection Facilities

Generation ln-Serice After March 152000 per FERC Order 2003

Beginning Ending

UnjU Descriptiai Bplce Balance B/EAverape

Total Interconnection Facilities
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PROGRESS ENERGY FLORIDA INC

Accumulated Deferred Tax Detail Prior Year

Exhibit PEF

Page _of_
Year Ending l2i3liyyyy

Accumulated Deferred Allocator Factor Reailt

Account Description Tax at 12/31/xxxx

90

Balance in Account 190

281

Balance in Account 281

282

Balance in Account 282

283

Balance in Account 283

Total Accumulated Deferred Income Tax
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Exhibit PEF -5

Page of_

Year Ending I2/3I

PROGRESS ENERGY FLORIDA INC

Accumulated Deferred Tax Detail -Current Year

Accumulated Deferred Allocator Factor Result

Account Description Tax at l2I3lIyyyy

190
___________________ ____________

Balance in Account 190

281
_____________________ ______________

Balance in Account 281

282
_____________________ ______________

Balance in Account 282

283
_____________________ ______________

Balance in Account 283

Total Accumulated Deferred Income Tax
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Exhibit PEF 5A

Page of

Year Ending 12/3ljyyyy

PROGRESS ENERGY FLORll1 INC

Unfunded Reserves

Account Description

gulllljng Ending
B/EAverage Allocator Value Result

Balance Balance

Identified Reserves

Total Reserves

Less ExternallY FundedArnounts

Total Externally Eunded Amounts

Net Unfunded Reserves
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PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support List of Inputs from FERC Form-I

Ending

Beginning Balance or

Page Row Column Description Reference Balance Annual Wlue

III 57 cd Prepayments II I.57.cd

III 81 cd Loss on Reacquired Debt 111.81 .cd

112 cd Preferred Stock Issued 12.3.cd

112 12 cd Account 216.1 112.12.cd

112 16 cd Proprietary Capftal 112.1 6.cd

112 24 cd Long Term Debt 112.24.cd

113 61 cd Gain on Reacquired Debt 113.61 .cd

117 62-67 Long Term Interest Expense II 7.62-67.c

118 29 Preferred Dividends positive 18.29.c

200 21 Intangible Amort Reserve 200.21 .c

205 bg Intangible Plant 205.5.bg

205 46 bg Production Plant 205.46.bg

207 58 bg Transmission Plant 207.58.bg

207 75 bg DistribiAion Plant 207.75.bg

207 99 bg General Plant 207.99.bg

214 47 Plant Held for Future Use Trans Only 214.47.d

219 21-24 Production Depr Reserve 219.21-24.c

219 25 Transmission Depr Reserve 219.25.c

219 26 DistribiAion Depr Reserve 219.26.c

219 27 General Depr Reserve 219.27.c

227 bc MS Transmission 227.8.bc

227 15 bc MS Stores Expense 227.15.bc

230a Total Exlraordniary Property Loss Wholesale 230a.5.b

230a Total Exlraordniary Property Loss Wholesale 230a.5.e

230a Extraordinary Property Losses Balance 230a.5.f

234 bc ADIT 190 234.8.bc

263 Other Taxes FICA 263.3.i

263 Other Taxes Federal Unemployment 2634.i

263 Other Taxes Highway Use 263.7.i

263 15 Other Taxes StSe Unemployment 263.15.i

263 16 Other Taxes
Intangibles

263.16.i

263 22 Other Taxes Property County Local 263.22.i

266 Amortized ITC Negative 266.81

267 bh Accum Deferred ITC 255 Negative 267.8.bh

273 bJc ADIT 281 Negative 273.8.bJc

275 bJc ADIT 282 Negative 275.2.bJc

277 bJc ADIT -283 Excluding FAS 109 Neg 277.8.bJc

321 96 565 Transmission of Electricity by Others 321 .96.b

321 112 TOTAL Transmission Expenses 321 .112.b

323 185 924 Property Insurance 323.185.b

323 189 928 RegulSory Commission Expenses 323.189.b

323 191 9301 General Advertising Expenses 323191 .b

323 197 Total Admin General Expenses 323.197.b

335 Industry Association Dues 3351 .b

336 Intangible Amortization 3361

336 Transmission Depr Expense 336.71

336 General Depr Expense 336.91

354 21 Transmission OM Labor 354.21 .b

354 27 AG Labor 354.27.b

354 28 Total Direct Payroll OM Labor 354.28.b

400 17 Firm Network Service for Self 400.17.e

400 17 Firm Nehrk Service for Others 400 17

400 17 Long-Temi Firm P-t-P Reservations 400.17.g

400 17 Other Long-Term Firm Service 400.17.h

400 17 Short-Term Firm P-t-P Reservations 400.17.i

Rate Base Items from Prior Year Form Year End Value Where Not Available as Beginning Balance Above

200 21 Intangible Amort Reserve 200.21 .c

214 47 Plant Held for Future Use Trans Only 214.47.d

219 21-24 Production Depr Reserve 219.21-24.c

219 25 Transmission Depr Reserve 219.25.c

219 26 DistribiAion Depr Reserve 219.26.c

219 27 General Depr Reserve 219.27.c

230a Extraordinary Property Losses Balance 230a.5.f

Exhibit PEF -6

Page of

Year Ending I2/3I
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LEVELIZED RATE FUNDING ADJUSTED FOR RESERVE MAXIMUM per NOTE

Line No

PROGRESS ENERGY FLORIDA INC

OAT Settlement -2004 Storm TreSment

Exhibit PEF

Page of

Detemiination of Levelized Storm Damage RecoveryAdder

Total Funding Reguirements

Total Funding Requirements

Amortize Exisfing Loss PEF-2 Page Line

Rebuild Reserve PEF-2 Page Line

Total 2008-2012

Less

10 Amount assumed to be collected from non-OATT service

11 Annual Amount PEF-2 Page Line

12 Five-Year Total Line 11

13

14 Net 5-Year Requirement Line 8- Line 12

15

16 Annual Recovery Reguirements

17

18 Projected Billing Units MW-months
19 LTF on OATT Projeded and Fixed

20 STFMon-Firm on OATT Projeded and Fixed

21 Total Projected Billing Unfts

22

23 Annual Percentages Fixed Note

24

25 Annual Recovery Requirements

26 Amortize Exisfing Loss Ln 23 Ln /Ln Ln 14
27 Rebuild Reserve Ln 23 Ln /Ln Ln 14
28 Total

29

30 Levelized Storm Damage Recovery

31 Adder $/MW.mo Line 28 Line 21
32

49

Exariçle Application of Levelized Adder and Mnual True.Up

Actual Billing Units MW-months Notes and

LTF on OATT
Actual MW-Months

STFMon-Firm on OATT Actual Equiv MW-Months

Total Billing Units Line 36 Line 37

Actual Recovehes of Existing Loss Reserve Replenishment

LTF on OATT Line 31 Line 36 $0

STFMon-Firm on OATT Line 31 Line 37
Total Collections Line 41 Line 42 $0

OverUnder Recovery to Be Reflected

In Annual Twe.Ups Line 43 Line 28

50 Storm Reserve Balance Tracking

51

52
Beginning Balance

$0 $0 $0 $0

$0 $0 $0 $0

$13307907

8614774

$21922681

$368845

$1844225

$20078456

2008 2009 2010 2011 2012 Total

6593 13904 30194 37331 39889 127912

QQQ PQQ QQQ PQQ iQPQ
9593 16904 33194 40331 42889 142912

6.71% 11.83% 23.23% 28.22% 30.01% 100.0%

18184 $1441693 $2831030 $3439661 $3657824 $12188392

245 29 1832646 2226639 2367865 7890064

$1347829 $2374963 $4663676 $5666300 $6025688 $20078456

$140 $140 $140 $140 $140 $140

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

53

54

55

56

57

58

59

60

01

Funding From OATT Adder Line 28

Existing Wholesale Accrual Line 11

Ending Balance

Maximum Reserve per Settlement

13307907

8614774 8614774 8614774

2013 UI Exfraordinary Loss

8614774 8614774 8614774

61 Adjustment
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PROGRESS ENERGY FLORIDA

PREPAYMENTS FOR NETIPYIORK UPGRADES

262 Customer advances for construction

This account shall include advances by customers for construction which are to be

refunded either vh
oily or in

art When customer
is

refunded the entire mount to

vhi ch he
is entitled according to the agreement or rule under which the advance was

made the balance if
any remaining in

this account shall be credited to the respective

plant account

HYPOTHETICAL EXAMPLES

Exhibit PEF -6

Page of

NETIPYIORK UPGRADE COST

DEPRECIABLE LIFE

ANNUAL FERC INTEREST RATE

REFUND OVER YRS

SCENARIO

ANNUALLY

ANNUALLY

L000000

40 YRS

6%

200000

YEAR OF IN-SERVICE

DESCRIPTION FERC DEBIT CREDIT

ELEC PLNTIN Si/C 101 L000000

CUSTOMER ADVANCES 252 000000

1st REFUND

DESCRIPTION FERC DEBIT CREDIT

CASH 130 260000

CUSTOMER ADVANCES 252 20ft000

INTEREST EXP 431 6ft000

TEBSE EXPENSE

SCE NA RIO

RECOVERY OFINTEREST PER AGREEIIENT MTH CUSTOIIERS INTEREST

WILL BERECOVERED UPONPAYIIENTAtD NOT AS ACCRUED THIS WILL

CREATE REGULATORYASSET TO RECOGNIZE THEDEFERRED COST

RECOVERY

YEAR OF IN-SERVICE

DESCRIPTION FERC DEBIT CREDIT

ELEC PLNTIN SVC 101 L000000

CUSTOMER ADVANCES 252 000000

YR-I NO REFUND

DESCRIPTION FERC DEBIT CREDIT

CUSTOMER ADVANCES 252 60000

INTEREST ACCRUED 431 60 P000

REG ASSET IINrEPEST ACCPUEDI 1823 60 P000

INTERESTACCRUED DEFERRAL 4074 60000

YR-5 WITH REFUND

DESCRIPTION FERC DEBIT CREDIT

CUSTOMER ADVANCES 252 338226

CASH 131 L338226

REG ASSET IINrEPEST ACCPUEDI 1823 338226

INTERESTACCRUED DEFERRAL 4073 33ft226

TEBSE EXPENSE

FORMULA INPUT EPIS YR 1000000

BEGINNING BAL

INTEREST EXPENSE

REFUND YR

FORMULA INPUT YR

P000 000

60000

260000

800000

60000

60000

FORMULA INPUT EPIS YR

FORMULA ACCUM DEP YR

1000000

26000

BEGINNING BAL

INTEREST EXPENSE

REFUND YR

FORMULA INPUT
YR

800000

48000

248000

600000

48000

48000

IF NOT REFUNDED UNTIL YRS THAN

BEGINNING BAL 000000

INTERESTACCRUED YRI 6ft000 60000

REG ASSET IINTEPEST ACCPUEDI YR 60 P000 60000

FORMULA INPUT YR 1000000

INTERESTACCRUED YR2 63600 63600

REG ASSET IINTEPEST ACCPUEDI YR 63 P600 63600

FORMULA INPUT YR 1000000

INTERESTACCRUED YR3 67416 67A1

REG ASSET IINTEPEST ACCPUEDI YR 67 Al 6741

FORMULA INPUT YR 1000000

INTERESTACCRUED YR4 71 461 71 A61

REG ASSET IINTEPEST ACCPUEDI YR 71 A61 71 A6

FORMULA INPUT
YR 1000000

INTERESTACCRUED YR5 75749 75749

REG ASSET IINTEPEST ACCPUEDI YR 75749 75749

REFUND 000000 338226

338226FORMULA INPUT
YR
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Exhibit PEF -7

Page of

Year Ending 12/31y

PROGRESS ENERGY FLORIDA INC

Transmission Pale Formula Supporl Direcl Assignmenl Pelail Padials in Accordance wilh OATT Allachmenl

Line Projecl Descriplion Projecl Projecl Projecl Tolal Projecls

Gross Planl in Service

Beginning Balance

Addilions

Petremenls

Adjuslmenls

Ending Balance

BiEAverage

Accumulaled Deprecialion

Beginning Balance

Annual Deprecalion Expen

Adjuslmenls

10 Ending Balance

11 BiEBalance

2503



Exhibit PEF-8

Page of

PROGRESS ENERGY FLORIDA INC

Transmission Rate Formula Support Depreciation Rates

The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

STEAM PRODUCTION

Anclote Steam

311 Structures and Improvements 1.9

312 Boiler Plant Equipment 2.2

314 Turbogenerator Units 2.8

315 Accessory Electric Equipment 1.6

316 Misc Power Plant Equipment 1.6

Crystal River Steam

311 Structures and Improvements 2.2

312 Boiler Plant Equipment 3.7

314 Turbogenerator Units 2.5

315 Accessory Electric Equipment 2.6

316 Misc Power Plant Equipment 2.1

Crystal River Steam

311 Structures and Improvements 1.5

312 Boiler Plant Equipment 2.5

314 Turbogenerator Units 1.0

315 Accessory Electric Equipment 1.0

316 Misc Power Plant Equipment 2.1

Suwannee River Steam

311 Structures and Improvements 2.3
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Transmission Rate Formula Support Depreciation Rates

The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

312 Boiler Plant Equipment 3.1

314 Turbogenerator Units 2.9

315 Accessory Electric Equipment 2.6

316 Misc Power Plant Equipment 2.9

Bartow/AncI Pipeline

311 Structures and Improvements 1.8

312 Boiler Plant Equipment 2.6

315 Accessory Electric Equipment 1.4

316 Misc Power Plant Equipment 3.4

Other Steam Production

311 Structures and Improvements 1.4

312 Boiler Plant Equipment 0.7

316 Misc Power Plant Equipment 3.7

NUCLEAR PRODUCTION

Crystal River

321 Structures and Improvements 1.5

322 Reactor Plant Equipment 3.3

323 Turbogenerator Units 1.2

324 Accessory Electric Equipment 1.4

325 Misc Power Plant Equipment 1.7

OTHER PRODUCTION

Avon Park Peaking

341 Structures and Improvements 0.6

342 Fuel Holders Prod and Accessories 4.8

343 Prime Movers 3.0

344 Generators 0.1

345 Accessory Electric Equipment 0.5

346 Misc Power Plant Equipment 3.2

Bartow Peaking

341 Structures and Improvements 1.7

342 Fuel Holders Prod and Accessories 3.0

343 Prime Movers 1.6
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Transmission Rate Formula Support Depreciation Rates

The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

344 Generators 2.1

345 Accessory Electric Equipment 1.8

346 Misc Power Plant Equipment 0.4

Bartow Combined Cycle

342 Fuel Holders Prod and Accessories 3.2

343 Prime Movers 3.3

Bayboro Peaking

341 Structures and Improvements 1.0

342 Fuel Holders Prod and Accessories 3.0

343 Prime Movers 2.3

344 Generators 1.4

345 Accessory Electric Equipment 1.8

346 Misc Power Plant Equipment 1.1

Debary Peaking

341 Structures and Improvements 2.7

342 Fuel Holders Prod and Accessories 2.6

343 Prime Movers 3.0

344 Generators 2.4

345 Accessory Electric Equipment 2.5

346 Misc Power Plant Equipment 3.3

Debary Peaking P7-i New
341 Structures and Improvements 3.3

342 Fuel Holders Prod and Accessories 4.0

343 Prime Movers 3.7

344 Generators 3.3

345 Accessory Electric Equipment 3.4

346 Misc Power Plant Equipment 4.2

Higgins Peaking

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 5.4

343 Prime Movers 2.9

2506



Exhibit PEF-8

Page of
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Transmission Rate Formula Support Depreciation Rates

The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

344 Generators 2.5

345 Accessory Electric Equipment 3.3

346 Misc Power Plant Equipment 4.6

Hines Energy Complex

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 3.2

343 Prime Movers 3.2

344 Generators 2.9

345 Accessory Electric Equipment 3.2

346 Misc Power Plant Equipment 3.1

Hines Energy Complex Unit

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 3.2

343 Prime Movers 3.3

344 Generators 2.9

345 Accessory Electric Equipment 3.2

346 Misc Power Plant Equipment 3.1

Hines Energy Complex Unit

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 3.2

343 Prime Movers 3.3

344 Generators 2.9

345 Accessory Electric Equipment 3.2

346 Misc Power Plant Equipment 3.1

Hines Energy Complex Unit

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 3.2

343 Prime Movers 3.3

344 Generators 2.9

345 Accessory Electric Equipment 3.2

346 Misc Power Plant Equipment 3.1
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The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

Intercession City Peak 11

341 Structures and Improvements 4.0

342 Fuel Holders Prod and Accessories 4.4

343 Prime Movers 4.6

344 Generators 4.0

345 Accessory Electric Equipment 4.0

346 Misc Power Plant Equipment 3.8

Intercession City Peak P1-P6

341 Structures and Improvements 2.9

342 Fuel Holders Prod and Accessories 6.6

343 Prime Movers 2.7

344 Generators 2.6

345 Accessory Electric Equipment 3.1

346 Misc Power Plant Equipment 5.5

Intercession City Peak P12-P14

341 Structures and Improvements 2.8

342 Fuel Holders Prod and Accessories 3.0

343 Prime Movers 2.9

344 Generators 2.5

345 Accessory Electric Equipment 2.6

346 Misc Power Plant Equipment 3.1

Intercession City Peak P7-P 10

341 Structures and Improvements 2.5

342 Fuel Holders Prod and Accessories 2.8

343 Prime Movers 2.6

344 Generators 2.5

345 Accessory Electric Equipment 2.5

346 Misc Power Plant Equipment 2.3
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Transmission Rate Formula Support Depreciation Rates

The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Florida PSC

Depreciation and Amortization Rates by FERC Approved

Account Rate

Rio Pinar Peaking

341 Structures and Improvements 3.2

342 Fuel Holders Prod and Accessories 4.0

343 Prime Movers 2.3

344 Generators 2.3

345 Accessory Electric Equipment 4.2

346 Misc Power Plant Equipment 8.6

Suwannee River Peaking

341 Structures and Improvements 1.3

342 Fuel Holders Prod and Accessories 3.3

343 Prime Movers 1.3

344 Generators 1.4

345 Accessory Electric Equipment 1.8

346 Misc Power Plant Equipment 3.2

Tiger Bay Cogen

341 Structures and Improvements 1.7

342 Fuel Holders Prod and Accessories 1.8

343 Prime Movers 1.4

344 Generators 1.8

345 Accessory Electric Equipment 2.1

346 Misc Power Plant Equipment 1.4

Turner Peaking

341 Structures and Improvements 2.0

342 Fuel Holders Prod and Accessories 3.0

343 Prime Movers 1.2

344 Generators 2.4

345 Accessory Electric Equipment 3.0

346 Misc Power Plant Equipment 2.1

University of Fla Cogen

341 Structures and Improvements 1.8

342 Fuel Holders Prod and Accessories 2.0

343 Prime Movers 2.5

344 Generators 1.8

345 Accessory Electric Equipment 1.9

2509



Exhibit PEF-8

Page of

PROGRESS ENERGY FLORIDA INC
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The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Depreciation and Amortization Rates by FERC
Florida PSC

Approved

Account Rate

346 Misc Power Plant Equipment 1.5

System-Other

346 Misc Power Plant Equipment 1.5

DISTRIBUTION PLANT

360.10 Land Rights 1.4

361.00 Structures and Improvements 1.4

362.00 Station Equipment 1.8

364.00 Poles Towers and Fixtures 4.2

365.00 Overhead Conductors and Devices 2.7

366.00 Underground Conduit 1.6

367.00 Underground Conductors and Devices 3.0

368.00 Line Transformers 2.9

369.10 Services-Overhead 4.0

369.20 Services-Underground 2.2

370.00 Meters 6.0

371.00 Installation on Customers Premises 3.6

373.00 Street Lighting and Signal Systems 3.1

TRANSMISSION PLANT

350.10 Land Rights 1.2

352.00 Structures and Improvements 1.4

353.10 Station Equipment 1.8

353.20 Station Equipment-Station Control 1.1

354.00 Towers and Fixtures 1.3

355.00 Poles and Fixtures 3.3

356.00 Overhead Conductors and Devices 1.9

357.00 Underground Conduit 1.2

358.00 Underground Conductors Devices 2.0

359.00 Roads and Trails 0.9

General Plant

390.00 Structures and Improvements 3.7

391.00 Office Furniture and Equipment 14.3
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The rates in the table below are those used in the calculation of depreciation expense and associated

accumulated depreciation reserve amounts in the FERC Form and reported and utilized on Exhibit PEF-2

Depreciation and Amortization Rates by FERC
Account

Florida PSC

Approved

Rate

Transportation Equipment

392.10 Passenger Cars 8.7

392.20 Light Trucks 8.7

392.30 Heavy Trucks 4.8

392.40 Special Trucks 5.0

392.50 Trailers 1.7

393.00 Stores Equipment 14.3

394.00 Tools Shop and Garage Equipment 14.3

395.00 Laboratory Equipment 14.3

396.00 Power Operated Equipment 5.8

397.00 Communication Equipment 14.3

398.00 Miscellaneous Equipment 14.3

Intangible Plant

302.00 Franchise Costs 3.3

303.00 Intangible Plant 20.0

303.00 Misc Intangible Plant 14.3

303.10 Customer Service System CSS 10.0

All rates are those approved in the FPSC ORDER NO PSC-10-0131-FOF-El DOCKET NOS
090079-El 090144-El 090145-El with the exception of Intangible Plant which was not addressed in

the 2009 Rate Case

Consistent with Section 1hi of Schedule 10-A.1 Formula Rate Implementation Protocols the

depreciation rates are not subject to change except pursuant to Section 205 or 206 filing under the

Federal Power Act
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SCHEDULE 1-0310-A.3

Notes for Formula Rate

IFPC Zone

Section General Instruction

The following notes to the Formula Rate template in Schedule 4O10-A.2 of the Tariff of

the Transmission Provider also referred to herein as PEF shall govern the use and application

of the Formula Rate and constitute an integral part
of the Formula Rate

Section Notes

2.1 Order No 679 Transmission Incentives

PEF shall not make an Order No 679 transmission incentives filing for its

transmission construction projects during an approximately four-year period of time that extends

from the date hereof through December 31 2011 the Order No 679 Rate Moratorium.41 PEF

shall have the right to file for Order No 679 transmission incentives for its transmission

construction projects that meet the criteria under Section 342 1u below after December31 2011

and the Customers reserve the right to oppose any such filing provided however that condition

precedent to any such filing by PEF is that PEF shall have provided written notice to the

Customers at least ninety 90 days prior to such filing of PEFs intent to make such filing Thus

for example if PEF intends to make such an Order 679 transmission incentives filing on March

2012 it would be required to provide written notice of such filing on or before December 2011

failing which the filing would be nullity

41

Promoting Transmission Investment through Pnczng Reform Order No 679 71 Fed Reg 43294 July 31 2006
FERC Stats Regs 31222 2006 order on rehg Order No 679-A 72 Fed Reg 1152 January 10 2007
FERC Stats Regs 312362006 order on rehg 119 FERC 610622007 The reference hereinto Order

No 679 includes any order issued by the FERC prior or subsequent to the filing of this Settlement Agreement that

pertains to rate incentives of any sort for construction of transmission facilities
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ii After the Order No 679 Rate Moratorium expires and provided that proper

advance notice is provided in accordance with Section 342.1i above PEF may file at the

Commission for any transmission incentives for its transmission construction projects that are

permitted by Order No 679 except that PEF may not file for transmission incentives for any

transmission construction project that has reached point in development in which costs of the

transmission project have begun to be capitalized by PEF i.e PEF has begun the accrual of costs

for the transmission construction project in Account 107 in accordance with generally accepted

accounting practices during the Order No 679 Rate Moratorium PEF may not intentionally

delay or defer the accrual of costs for transmission construction project in Account 107 in order

to make transmission construction project eligible for Order No 679 transmission incentives

2.2 50% CWIP Recovery The Formula Rate includes 50% recovery of the average of

the beginning and end-of-year CWIP balances only for those transmission proj ects identified in the

Formula Rate Filing PEF agrees that the submission for 50% CWIP recovery shall be filed in

accordance with the requirements in the Commissions regulations 18 C.F.R 35.25f and

existing precedent on the issue including Northeast Utilities Service Company 114 FERC

61089 2006 Boston Edison Company 109 FERC 61300 2004 order on rehg 111 FERC

61266 2005 and United Illuminating Company Docket Nos EROS-1049-000 et aL Letter

Order PEF agrees that the submission shall make CWIP showings and waiver requests that are

comparable to the showings and waiver requests that were submitted and accepted by the

Commission in the aforementioned cases Consistent with then applicable Commission

regulations and precedent PEF must make FPA Section 205 filing if it wishes to request 50%

CWIP recovery for any additional transmission projects in the future

2.3 ROE
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The Formula Rate shall include 10.8% rate of return on common equity

ROE PEF and each of the Customers shall have no FPA Section 205 or 206 rights

respectively to seek change to the ROE in the Formula Rate during the period of the Order No

679 Rate Moratorium PEF and each of the Customers shall have FPA Section 205 or 206 rights

respectively to seek change to the ROE in the Formula Rate after the expiration of the Order No

679 Rate Moratorium

2.4 Storm Damage

With respect to the amortization of prior extraordinary property losses

recorded in FERC Account 182.1 in connection with the series of four hurricanes that damaged the

PEF transmission system during six-week period in 2004 the Formula Rate shall amortize this

existing extraordinary loss over five-year period beginning January 2008 and the annual

amortization shall be calculated in accordance with the methodology included in the Formula

Rate

ii The Formula Rate shall include an accrual to rebuild the wholesale storm

reserve balance over five-year period beginning January 2008 and the accrual shall be

calculated in accordance with the methodology included in the Formula Rate These storm

damage reserve accruals are subject to the cap set forth in Section 3-42.4iv The Formula Rate

shall not include accruals to rebuild the wholesale storm reserve balance as result of the 2004

hurricanes after the end of the five-year recovery period

iii The Formula Rate shall include an ongoing accrual assigned to wholesale

customers for storm damage reserve of $434000 each year These ongoing accruals are subject to

the cap set forth in Section 342.4iv

iv The accruals described in Section 3-42.4u andiii shall be subject to cap
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to ensure that there is no over-funding of storm damage reserve funds Under the cap the total

accruals in each year shall be subject to reduction and possible reversal to negative amounts as

necessary to avoid over-funding the wholesale portion of the storm damage reserve funds i.e in

order to maintain the wholesale portion of PEFs storm reserve fund balance at no more than the

transmission allocated portion of the $140.2 million maximum storm damage reserve level

To ensure that there is no double recovery of storm damage reserve accruals

the Formula Rate shall exclude the accruals described in Sections 342.4i ii and iii from

FERC Account 924 and all other expenses included in the Formula Rate

vi The Formula Rate includes worksheet that illustrates the methodology for

the storm damage recovery described in Sections 342.4i and

2.5 Transmission Divisor

The transmission load divisor in the Formula Rate shall be determined in

the following manner

For Network Integration Service under the OATT and for transmission services

similarto Network Integration Service under the OATT e.g PEFs service to

its native load and service under certain grandfathered agreements except

those services identified in item the transmission load divisor shall include

the actual demands of those transmission customers at the time of PEFs

monthly transmission system peaks

For Network Contract Demand Service under the OATT and transmission

services similar to Network Contract Demand Service under the OATT e.g
PEFs service under certain grandfathered agreements the transmission load

divisor shall include the contract demands of those transmission customers at

the time of PEFs monthly transmission system peaks

For Long-Term Firm Point-to-Point Transmission Service and Conditional

Firm Service under the OATT and transmission service similar to Long-Term

Firm Point-to-Point Transmission Service or Conditional Firm Service under

the OATT e.g PEFs service under certain grandfathered agreements the

transmission load divisor shall include the contract demands of those

transmission customers at the time of PEFs monthly transmission system

peaks
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For Short-Term Firm or Non-Firm Transmission Services under the OATT and

transmission service similar to Short-Term Firm or Non-Firm Transmission

Services under the OATT e.g PEFs service under certain grandfathered

agreements the transmission load divisor shall not include the contract

demands of those transmission customers because revenues from these

services are treated as revenue credit in the Formula Rate as set forth in

Section 3-2.6i2

All values in the transmission load divisor will be adjusted for losses to the

transmission system input level based on the transmission loss factor set forth

in the OATT

2.6 Non-load and Transmission-related Revenue Credits

The non-load and transmission-related revenue credits in the Formula Rate

shall be determined in the following manner

All revenues associated with facilities allocated to the transmission function

including both direct and indirect allocations e.g general and intangible plant

and administrative and general expense shall be treated as revenue credits in

the Formula Rate with the exception that transmission services that are

included in the transmission divisor of the Formula Rate as set forth in Section

3T62S shall not be treated as revenue credit Such revenue credits shall

include but shall not be limited to transmission facilities lease/rental payments

direct assignment facilities charges pole attachment fees and general

plant-related income

Transmission revenues from Short-Term Firm and Non-Firm Transmission

Services under the OATT and transmission service similar to Short-Term Firm

or Non-Firm Transmission Services under the OATT e.g PEFs service under

certain grandfathered agreements shall be treated as revenue credits in the

Formula Rate

Transmission services revenues from FERC Account 456 shall be treated as

revenue credits in the Formula Rate but ancillary services revenues from

FERC Account 456 shall not be revenue credits in the Formula Rate

All transmission revenue credits shall be directly assigned to the transmission

function in the Formula Rate i.e they shall not be allocated in the Formula

Rate using transmission plant allocator

Revenues associated with indirect allocations of costs to the transmission

function e.g general and intangible plant shall be allocated to the

transmission function in the Formula Rate based on the same underlying
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indirect allocations of costs and treated as revenue credit

2.7 Average of Beginning and End-of-Year Data The Formula Rate shall include the

average of the beginning and end-of-year balances from PEFs FERC Form No reports for the

rate base items included in the Formula Rate with the exception that storm damage items shall be

included in the Formula Rate in accordance with Section 3-5T2.4

2.8 Cash Working Capital The Formula Rate shall include cash working capital based

on formulary approach as follows 1/8 multiplied by the total of operation and maintenance

expense as specified in the Formula Rate template attached to thi@ Settlement Agreement at page

line 17

2.9 Prepayments for Network Upgrades by Generators The Formula Rate includes

treatment of refundable prepayments made by generators for network upgrades The Formula

Rate includes the amount of the refundable prepayments that PEF has not refunded to the OATT

transmission customer in credits to the OATT transmission customers transmission charges as an

offset to rate base in the Formula Rate so that PEF will not earn return on those funds

Correspondingly the amount of interest paid to OATT transmission customers as their balances

are credited against their transmission service is included as an expense in the Formula Rate The

Formula Rate includes hypothetical example to illustrate how refundable prepayments for

network upgrades are treated in the Formula Rate The Formula Rate includes placeholder for

any future refundable prepayments for network upgrades

2.10 Credits for Customer-owned Facilities The Formula Rate includes placeholder

for any future credits for customer-owned facilities to prevent any under-recovery of revenues by

PEF due to any credits provided to OATT transmission customers for their own facilities

2.11 Transmission Providers Compliance with Order No 2003 In accordance with
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FERC Order No 2003t2 the Formula Rate excludes any transmission plant that meets the

definition of Interconnection Facilities and was placed in service for PEFs own generation

facilities after March 15 2000

2.12 Directly Assigned or Assignable Costs The Formula Rate excludes all costs that

are properly directly assigned or assignable to one or more particular customers including costs

directly assigned or assignable to PEF

2.13 PEF Payments to Affected Transmission Owners and Receipts from others under

the Regional Cost Allocation FRCC regional transmission expansion cost allocation principles

are currently under development Within thirty days after those principles are filed as part
of

FERC Order 890 compliance filing PEF shall submit to Transmission Customers proposal to

address the treatment under the Formula Rate of PEF payments to Affected Transmission Owners

and payments to PEF as an Affected Transmission Owner under such principles If the interested

Transmission Customers and PEF reach agreement within ninety days PEF shall make filing

pursuant to FPA Section 205 to change the Formula Rate to properly account for such payments

If the interested Transmission Customers and PEF do not reach agreement within ninety days PEF

shall make filing pursuant to FPA Section 205 to change the Formula Rate to properly account

for such payments and such filing may be opposed by affected parties PEFs FPA Section 205

filing to implement the FRCC regional transmission expansion cost allocation principles into the

Formula Rate shall be limited to that subject matter and any Transmission Customer opposition to

said FPA Section 205 filing shall be limited to disputes as to how to implement the FRCC regional

62
Standardization of Generator Interconnection Agreements andProcedures Order No 200368 Fed Reg 49846

August 19 2003 FERC Stats Regs 31146 2003 order on rehg Order No 2003-A 69 Fed Reg 15932

March 26 2004 FERC Stats Regs 31160 2004 order on rehg Order No 2003-B 70 Fed Reg 265

January 2005 FERC Stats Regs 31171 2004 order on rehg Order No 2003-C 70 Fed Reg 37 661

June 30 2005 FERC Stats Regs 31190 2005 afJd sub nom NatlAssn ofRegulatory Util Commrs

FERC 475 F.3d 1277 D.C Cir 2007
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transmission expansion cost allocation principles into the Formula Rate To the extent necessary

PEFs said Section 205 filing may receive retroactive effective date to permit PEF to recover

costs resulting from the FRCC regional transmission expansion cost allocation principles

2.14 Accumulated Deferred Income Taxes ADIT

The Formula Rate provides for the inclusion of transmission-related ADIT in the

rate base ADIT items unrelated to transmission shall not be allocated to transmission In each

Annual Update as defined in the Formula Rate Implementation Protocols PEF shall provide

spreadsheet that identifies the transmission-related costs in the FERC Form No reported

amounts for ADIT For example the following ADIT items are not included in the Formula Rate

because they are not transmission-related ADIT

Income tax deficiency items in ADIT e.g Accounts 190 and 283 are

assigned to other in the Formula Rate

ii Deferred taxes related to Environmental Cleanup Reserve in ADIT are

allocated on the basis of gross plant in the Formula Rate

iii Pension-related taxes referred to as Prepaid Pension per book and Reg

Asset Minimum Pension Liab in Account 283 are excluded from rate base in the Formula Rate

and accordingly there shall be no ADIT balance offset for these items

2.15 Intangible Plant

The Formula Rate includes the treatment of intangible plant

ii In future Annual Updates PEF shall provide supporting information

concerning gross intangible plant investment and associated depreciation in order to establish net

intangible plant investments so that OATT transmission customers may compare PEFs net

intangible plant investments from year to year
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iii To the extent that the net intangible plant investment increases from one

year to the next PEF shall supply in the Annual Update the supporting information to explain the

increase and PEF shall adjust the allocation of net intangible plant investment in the Formula Rate

to the extent necessary to reflect an appropriate allocation to transmission This adjustment shall

be submitted by PEF to the Commission in PEFs Annual Informational Filing for the

Commissions acceptance If there is disagreement between PEF and transmission customer

concerning this matter such matter shall be resolved through Preliminary Challenge and/or

Formal Challenge under the Formula Rate Implementation Protocols rather than through an FPA

Section 206 complaint

2.16 Prepaid Pension Expense and Other Prepayments

The Formula Rate shall exclude prepaid pension expenses from rate base

ii To the extent that prepaid pension expenses increase in given year PEF

shall in the Annual Update provide supporting information for and shall adjust the allocation of

prepaid expenses to the extent necessary to reflect an appropriate allocation to transmission This

adjustment shall be submitted by PEF to the Commission in PEFs Annual Informational Filing for

the Commissions acceptance If there is disagreement between PEF and transmission customer

concerning this matter such matter shall be resolved through Preliminary Challenge and/or

Formal Challenge under the Formula Rate Implementation Protocols rather than through an FPA

Section 206 complaint

2.17 Extraordinary Property Loss if an event meets the requirements for treatment as

an Extraordinary Property Loss FERC Account 182.1 PEF shall seek Commission approval for

such treatment with charges amortized over to years as appropriate under the circumstances

2.18 Extraordinary Transmission OM Expenses OM expenses allocated or
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assigned to the transmission function that are extraordinary and non-recurring and have

significant effect on charges shall be amortized in the Formula Rate over three to five years

subject to Commission approval as appropriate under the circumstances The Formula Rate

shall include the unamortized balance in rate base

2.19 Property Taxes Property taxes shall be allocated in the Formula Rate using the

gross plant allocator

2.20 Property Insurance After deducting the annual funding of self-insurance for storm

damage property insurance shall be allocated in the Formula Rate using the gross plant allocator

2.21 PEF Power Marketing Costs

To the extent that any labor costs associated with PEFs power marketing

operations are included in administrative and general AG expense accounts those labor costs

shall be excluded from the AG expenses to be allocated in the Formula Rate

ii The divisor of the labor allocator in the Formula Rate shall include any such

labor costs associated with PEFs power marketing operations

2.22 FERC Account 561

Consistent with Order No 668 the Formula Rate reflects the appropriate

treatment of the series of sub-accounts under Account 561 such that the Formula Rate includes

only those items associated with transmission service and excludes all other costs such as costs

properly chargeable to Schedule Load Control and Dispatch Service

ii The Formula Rate Filing does not change PEFs existing filed rate for

Schedule Load Control and Dispatch Service in the PEF OAflTariff

2.23 Asset Retirement Obligations The Formula Rate shall not include asset retirement

obligations in any plant investment
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2.24 AG Expenses The Formula Rate shall exclude industry association dues and

research and development fees from administrative and general expenses recovered in the Formula

Rate
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SCHEDULE 10-B

NETWORK INTEGRATION TRANSMISSION SERVICE

FORMULA RATE FOR DETERMINATION OF ANNUAL
TRANSMISSION REVENUE REOUIREMENT AND

SCHEDULE ANNUAL REVENUE REOUIREMENT

IDEC Zone

This Schedule contains the Formula Rate that the Transmission Provider will use to

determine its Annual Transmission Revenue Reciuirement and its Schedule Annual Revenue

Reciuirement toRether Formula Rates and the implemental protocols for the Formula Rates

Formula Rate Implementation Protocols The Formula Rate Implementation Protocols are

included as Exhibit to this Schedule and apply to the Transmission Providers calculation of its

Annual Transmission Revenue Reciuirement and its Schedule Annual Revenue Reciuirement

The Formula Rate for the Transmission Providers Annual Transmission Revenue Reciuirement is

included in Exhibit to this Schedule and shall be used to calculate the Transmission Providers

charRes under Schedule and Attachment of this Tariff The Formula Rate for the Transmission

Providers Schedule Annual Revenue Reciuirement is included in Exhibit to this Schedule and

shall be used to calculate the Transmission Providers charRes under Schedule of this Tariff
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EXHIBIT TO SCHEDULE 10-B

DUKE ENERGY CAROLINAS FORMULA RATE
IMPLEMENTATION PROTOCOLS

Section General

Formula Rates.1 Duke EnerRy Carolinas employs Formula to calculate its base

transmission rates for Network InteRration Transmission Service and

Point-to-Point Transmission Servic and Formula to calculate its rates for

Schedule 1- SchedulinR System Control and Dispatch Service Schedule

Service which rates are recalculated annually based on calendar year costs by

means of the Formulas2 in accordance with the Protocols set forth herein The

Formula the Formula Rate Principles and these Protocols toRether comprise the

filed rate Formula Rate of Duke EnerRy Carolinas Each year Duke EnerRy

Carolinas prepares an Annual Update that trues up the transmission rates

calculation by populatinR the Formula Rate with information from Duke EnerRy

Carolinas Federal Energy ReRulatory Commission FERC or the Commission

Form No and its books and records for the precedinR calendar year and prepares

Estimated BillinR Rates for the next BillinR Year Duke EnerRy Carolinas provides

on the last pane of these Protocols time-line/chart illustratinR the preparation of

the Annual Update the true-up and the Estimated BillinR Rates The Annual

TJpdate process does not effect chanRe to the Formula Rate itself

Changes in Rates Provisions of the Formula Rate may not be chanRed by Duke

EnerRy Carolinas except throuRh an appropriate filinR pursuant to Section 205 of

the Federal Power Act FPA and FERCs reRulations thereunder Provisions of

the Formula Rate may not be chanRed by any other party except pursuant to an

order of FERC issued under Section 206 of the FPA However Duke EnerRy

Carolinas may at its discretion and at time of its choosinR make limited filinR

pursuant to FPA Section 205 to update the references in the Formula Rate to reflect

any FERC chanRes to the format and/or content of the FERC Form No or the

Uniform System of Accounts USoA that affect the calculations set forth in the

Formula Rate The sole issue in any such limited Section 205 filinR shall be

whether such proposed chanRes appropriately reflect the chanRes to the format

and/or content of the FERC Form No or the USoA and whether such chanRes are

just and reasonable and shall not include other aspects of the Formula Rate

Stated Values Values included in the Formula Rate if any for the followinR

items hereinafter Stated Values may not be chanRed by Duke EnerRy Carolinas

except tbrouth full rate case filinR pursuant to FPA Section 205 or by any other

The descriptive headings of the various Sections and subsections of these Protocols have been inserted for

convenience of reference only and in no way shall be deemed to modify or restrict any of the terms or provisions

hereof

Hereafter in these Protocols the term Formula is used to refer respectively to the Formula used to calculate base

transmission rates for Network Inte2ration Transmission Service and Point-to-Point Transmission Service and the

Formula used to calculate rates for Schedule 1- SchedulinQ System Control and Dispatch Service
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party except pursuant to an order of FERC issued under Section 206 of the FPA3

Li rate of return on common euuity

LiD cap on euuity component of capital structure

the depreciation and/or amortization rates as set forth in the notes to the

Formula Rate template and composite rate methods

Post-Retirement Benefits Other than Pensions PBOPs pursuant to

Statement of Financial AccountinR Standards No 106 Employers

AccountinR for PBOP

amortization of extraordinary property losses

yj abandoned plant costs

Ixiil transmission incentives

vHF construction work in proress

Li GridSouth costs and amortization and

revenue-related tax factor.4

Fundamental Predicates The Formula Rate is premised upon data reported or

recorded by Duke EnerRy Carolinas consistent with the followinR predicates

Fundamental Predicates

Li FERCs USoA

LiD applicable FERC Form No reportinR reuuirements

jj FERCs policies RoverninR formula rates for wholesale transmission service

includinR FERCs policies that all charRes billed under formula rates are

subject to challenRe on Rrounds of imprudence and an order by

FERC recluirinR after-the-fact refunds

Lbi FERC orders establishinR transmission ratemakinR policies of Reneral

application to transmission-owninR public utilities includinR Duke EnerRy

Carolinas and

the accountinR and cost allocation policies practices and procedures of

Duke EnerRy Carolinas to the extent consistent with the authorities listed in

throuh iv above

The Formula Rate is based upon each of these Fundamental Predicates as it existed

as of the date these Protocols are filed with FERC Provisions of the Formula Rate

may be modified to conform to chanRes in these Fundamental Predicates in

The initial Stated Values for amortization of extraordinary property losses abandoned plant costs transmission

incentives and construction work in progress will be $0 Duke is reQuired to make full rate case filing under

Section 205 of the Federal Power Act to change these Stated Values

The initial Stated Values for revenue-related tax factor is will be Duke is required to make full rate case filin2

under Section 205 of the Federal Power Act to chan2e this Stated Value
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accordance with Sections 1b or 3c of these Protocols or as ordered by FERC

Year Bilin Year Unless otherwise indicated the term year in these Protocols

means calendar year startinR January and endinR December 31 The term

BillinR Year means the period startinR June and endinR May 31

Interest Rate The interest rate for all interest calculations provided for under these

Protocols shall be the FERC interest rate on refunds set forth in 18 C.F.R

35 19aaY2YiiiYAl

Section Annual Undate Process

General On or before May 15 of each year Duke EnerRy Carolinas shall

Li recalculate its Annual Transmission Revenue Reuuirement and its Annual

Revenue Reuuirement for Schedule services for the precedinR year both

of which are encompassed by the term ATRR as used herein by

populatinR the Formula Rate with information from Duke EnerRy

Carolinas FERC Form No and its books and records for the precedinR

calendar year Annual Update

LID post each such Annual Update on its website via link to the public portion of

its OASIS website

LilI submit such Annual Update to FERC as an informational filinR

Li perform true-up of the rates for the immediately precedinR year as set

forth in Section and

establish Estimated BillinR Rates for the immediately succeedinR BillinR

Year as set forth in Section ii

Service on Customers On the Publication Date Duke EnerRy Carolinas will

electronically serve on each network transmission customer and each transmission

customer that takes point-to-point service under the Tariff pursuant to contract of

one year or lonRer in duration collectively Customers the followinR

workable fully-functioninR electronic spreadsheet containinR that years Annual

Update input data iF transmission load data for the precedinR year showinR

monthly coincident and non-coincident peak transmission loads for each Customer

and other users of the Duke EnerRy Carolinas transmission system includinR

company loads and ui specification of the monthly transmission loads used in

developinR the updated rate divisor and an explanation of any adjustments made to

the transmission load data in derivinR that divisor

Informational Filing The informational filinR with FERC is not intended to be

subject to FERCs notice reciuirements but any such lack of notice does not limit

FERCs authority to initiate proceedinR on its own motion if FERC does issue

notice of the informational filinR Duke EnerRy Carolinas shall advise FERC of the

challenRe process in the Protocols and shall reciuest an abeyance of the noticed

FERC proceedinR to permit the Protocol challenRe process to proceed

Next Business Day ifthe date for makinR the Annual Undate nostinR/filinR should
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fall on weekend or holiday recoRnized by the FERC then the postinR/filinR shall

be due on the next business day

Publication Date The date on which the last of the events listed in Section 2.a

iii occurs shall be that years Publication Date

Annual Update The Annual Update for the year

Li shall be based upon data properly recordable and correctly recorded in

Duke EnerRy Carolinas FERC Form No for the most recent year and

upon the books and records of Duke EnerRy Carolinas consistent with

FERC accountinR policies and FERCs USoA

LiD shall to the extent specified in the Formula Rate provide supportinR

documentation for data not otherwise available in the FERC Form No
that are used in the Formula Rate5

LilI shall identify any chanRes in FERCs USoA FERC Form No

reportinR reuuirements as applicable6 and/or Duke EnerRy Carolinas

accountinR policies and practices and procedures to the extent that such

chanRes have occurred since the postinR of the most recent Annual Update

and have material effect sinRularly or in the areRate on an annualized

basis on the determination of any values included in the Formula Rate or

the calculation of the Annual Update as applicable

Li shall be subject to challenRe and review only in accordance with the

procedures set forth in these Protocols and

shall not result in modifications to the Formula Rate

Projection The Annual Update shall include budRetary projection broken out on

an annual basis of total transmission plant anticipated to be placed in service over

each of the next three years and shall include disclosure of any projected costs

associated with Smart Grid activities includinR transmission eciuipment software

hardware and operations and maintenance expenses Such projection shall be

based upon Duke EnerRy Carolinas then-current estimate of future expenditures

but shall not otherwise be bindinR on Duke Energy Carolinas in any way For each

project with an estimated cost at or above $5 million Duke EnerRy Carolinas shall

provide identification of the name and description of each such project the

anticipated project completion date identification of the transmission constraint

reliability concern or criteria violation that the project is intended to relieve or

avoi and the expected expenditure on each such project by year for the

three-year period

Each input to the Formula Rate will be either taken directly from the FERC Form No or reconcilable to the FERC

Form No by the application of clearly identified and supported information

If the referenced form is sunerseded the successor forms shall be utilized and suonlemented as necessary to

provide equivalent information as that provided in the suoerseded form If the referenced forms is are

discontinued equivalent information as that provided in the discontinued forms shall be utilized
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True-Up As part of the Annual Update process

Li Duke EnerRy Carolinas will calculate separate True-Up Amounts for

Network InteRration Transmission Service Point-to-Point Transmission

Service and Schedule Service Each True-Up Amount shall be eciual to

the difference between the amount of revenue that Duke EnerRy

Carolinas collected7 from its Network InteRration Transmission Service

customers Point-to-Point Transmission Service customers or Schedule

Service customers as applicable durinR the immediately precedinR

calendar year8 and the amount of revenue that Duke EnerRy Carolinas

would have collected from such customers under the actual ATRR and

transmission rates as calculated pursuant to the Annual Update

LiD Each annual True-Up Amount will be spread evenly over the calendar year

to which the True-Up Amount relates Thus each True-Up Amount is

divided by 12 and interest is applied to the twelve monthly balances for

such calendar year for the appropriate number of months until June of the

year in which the Annual Update is performed

An eciual monthly amount is then calculated that will recover each True-Up

Amount plus accrued interest until June as calculated pursuant to

subsection ii plus interest that will accrue over the next BillinR Year June

ito May 3D The sum of these 12 monthly amounts True-Up Amount

With Interest is then divided by the load ratio share percentaRe for the

immediately precedinR year and the result is added to or subtracted from

the ATRR which will be the basis for Estimated BillinR Rates for the

immediately subseciuent BillinR Year

Li The Formula Rate contains calculations of True-Up Amount With Interest

for Network InteRration Transmission Service and for Schedule Service

Estimated Bilin Rates No later than May 15 of each year Duke EnerRy

Carolinas shall prepare estimated billinR rates Estimated BillinR Rates for the

next BillinR Year.9 Duke EnerRy Carolinas shall post such Estimated BillinR Rates

on its website via link to the public portion of its OASIS and shall submit such

Estimated BillinR Rates and supportinR information to the FERC in an

informational filinR.10 If the date for makinR such postinR should fall on weekend

or holiday recoRnized by the FERC then the postinR shall be made on the next

Excluding any component of Estimated Billing Rates which is due to the inclusion of the True-Up Amount With

Interest from the preceding year in the ATRR

For the calculation of the first True-Up Amount if the Formula Rates were not in effect for the entire orecedin2

calendar year then the calculation shall be oerformed for the oart of the year for which the Formula Rates were in

effect and all amounts shall be ororated as appropriate

Except that the initial Billing Year shall commence on the date that the Formula Rate becomes effective and shall

terminate on the immediately subseQuent May 31

For the initial year in which the Formula Rate is effective Duke Enemy Carolinas shall oreoare and oost the

Estimated Billin2 Rates no later than fifteen days prior to date that the Formula Rate becomes effective
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business day Estimated BillinR Rates shall be based upon values determined in

accordance with these Protocols and the followinR

Li for rate base components other than prepayments reflected in the ATRR
the end-of-year plant balances for the precedinR calendar yeac

LID for prepayments reflected in the ATRR the averae of the end-of-month

balances over the 13 month period endinR with the last month of the

precedinR calendar yeac and

jj for expense components reflected in the ATRR the actual historical

expenses for the precedinR calendar year

The foreRoinR values shall be determined durinR the Annual Update process usinR

as-recorded data provided however that the values described in this subparaRraph

will be adjusted for the True-Up With Interest as described in Section 2hYiii

above and may further be adjusted by Duke Energy Carolinas in its reasonable

discretion for capital additions projected to be made durinR the BillinR Year such

adjustment ifmade to be based on the projected total capital additions

expenditures for that period DurinR the BillinR Year Duke EnerRy Carolinas shall

bill and the Customers shall pay for transmission service based on the Estimated

BillinR Rates

Section Annual Review Procedures

Each Annual Update shall be subject to the followinR review procedures Annual Review

Procedures

Customer Meeting With the postinR of the Annual Update Duke EnerRy

Carolinas shall provide notice to Customers that an open Customer meetinR will be

held on date specified in the notice that shall be no earlier than ten 1O business

days from the date of postinR of the Annual Update and no later than June 15 to

discuss the Annual Update Customer MeetinR Duke EnerRy Carolinas shall

provide the opportunity for participation by telephone conference at this Customer

MeetinR At the Customer MeetinR Duke EnerRy Carolinas shall provide

an overview of the Annual Update includinR on an informal i.e.

non-bindin basis information about the updated inputs to the Formula

Rate and includinR without limitation summary sheet that shows the

expirinR Estimated BillinR Rates for transmission service in S/MW-Month
the true-up of that rate and an item-by-item description of the factors that

contribute in any material way to the true-up of that rate referencinR the

pane and line of the Formula Rate template and associated dollar amount of

the chanRe and the rate impact of the chanRe

iF an opportunity to discuss the factors that contribute in any material way to

the true-up of the rate

Preliminary Challenges Unless the period is extended with the written consent of

Duke EnerRy Carolinas or is extended as provided for in section 3e of these
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Protocols to resolve discovery disputes Customer shall have up to 120 days after

the Publication Date Review Period to review the calculations and to notify

Duke EnerRy Carolinas in writinR of

Li any challenRe to the Annual Update or any portion thereof or the

application of the Formula Rate or

LiD any specific challenRe based on

chanRes in the Fundamental Predicates reflected in items throuRh

as set forth in Section 1d above that may produce chanRes in the

rates and charRes produced from the application of the Formula Rate

subseciuent to such chanRe and/or

the prudence of any costs included in the Annual Update

challenRe raised on the basis of any of the foreRoinR Rrounds shall be referred to

as Preliminary ChallenRe

Changes to Fundamental Predicates All chanRes to the Fundamental

Predicates other than throuRh filinRs pursuant to Section 1W of these Protocols

that update FERC Form references and do not make substantive chanRes to the

Formula Rate subseciuent to the date specified in Section 1d shall warrant

re-assessment of all of the elements of the Formula Rate that are affected by the

chanRe or chanRes in one or more Fundamental Predicates to ensure that the

Formula Rate operates toRether to produce just reasonable and not unduly

discriminatory or preferential Formula Rate If there is chanRe to the

Fundamental Predicates that recluires chanRe to the Formula Rate to ensure that

the Formula Rate operates to produce just reasonable and not unduly

discriminatory or preferential Formula Rate Duke EnerRy Carolinas will effectuate

the chanRe in the Formula Rate throuRh filinR under Federal Power Act Section

205

Information Requests Unless such period is extended with the written consent of

Duke EnerRy Carolinas or is extended as provided for in Section 3.e of these

Protocols to resolve discovery disputes any Customer shall have up to 90 days

after each annual Publication Date to serve reasonable information reciuests on

Duke EnerRy Carolinas Such information reciuests shall be limited to what is

reasonably necessary to determine

whether Duke EnerRy Carolinas has calculated the Annual Update under

review properly and in accordance with these Protocols

whether Duke EnerRy Carolinas has applied the Formula Rate accordinR toiF
its terms includinR the procedures in these Protocols

iiF whether the costs included in the Annual Update are properly accounted for

e.g recordable and recorded in the appropriate accounts under FERCs

USoA and otherwise consistent with Duke EnerRy Carolinas accountinR

policies practices or procedures

iv whether the costs are nrudent and
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whether accountinR chanRes or chanRes in the USoA or in the reuuirements

and contents of the FERC Form No have affected application of the

Formula Rate and if so whether the effect of those chanRes has been

properly reflected in the Annual Update

Such information reciuests shall not solicit information that solely relates to inputs

that are Stated Values or cost allocation methods that have been determined by any

final order by the FERC pursuant to FPA Sections 205 206 or 306 with respect to

Duke EnerRy Carolinas includinR an order approvinR settlemenU except that

such information reciuests shall be permitted if they seek to determine whether

there have been material chanRed circumstances and to confirm consistency with

the applicable order and associated settlement if anyl

Response Period Duke EnerRy Carolinas shall respond to information reuuests

pertaininR to the Annual Update within 15 business days of receipt of such reciuests

unless impracticable in which case Duke EnerRy Carolinas shall within such

15-day period notify the party recuestinR information of the delay and provide an

estimated date for the responses

Discovery Master To the extent Duke EnerRy Carolinas and any Customer are

unable to resolve disputes related to information reciuests submitted in accordance

with these Annual Review Procedures Duke EnerRy Carolinas or any Customer

may petition the FERC to appoint an Administrative Law JudRe as discovery

master The discovery master shall have the power to issue bindinR orders to

resolve discovery disputes and compel the production of discovery as appropriate

in accordance with the Annual Review Procedures and consistent with the FERCs

discovery rules provided however that the Review Period set forth in Section 3.b

of these Protocols and the period for discovery provided for in Section 3.d of these

Protocols will be tolled durinR the pendency of any discovery dispute submitted to

the discovery master such tollinR period to end ten business days after the date on

which the order issued by the discovery master provides for resolution of the

discovery dispute pursuant to this subsection

Use of Information All information and correspondence produced pursuant to

these Protocols may be included in any Preliminary or Formal ChallenRe in any

other proceedinR concerninR the Formula Rate initiated at FERC pursuant to the

FPA or in any proceedinR before U.S Court of Appeals to review FERC

decision

No Imulied Limitations on FPA Rights Standard of Review Excent as

specifically set forth in these Protocols these Protocols in no way limit the rithts of

Duke EnerRy Carolinas or any Customer to initiate proceedinR at FERC at any

time with respect to the Formula Rate any Stated Value or any Annual Update

consistent with the partys full rithts under the Federal Power Act includinR

Sections 205 206 and 306 and FERCs reRulations Except with respect to

proceedinRs to modify any provisions of the Formula Rate which reflect Specific
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Settlement Provisions1 in any proceedinR initiated sua sponte by the Commission

or by party or parties other than Duke EnerRy Carolinas seekinR to modify any

portion of the Formula Rate or Stated Value in any respect the party seekinR such

modification shall bear the burden of provinR that the portion of the Formula Rate

or Stated Value that the party seeks to chanRe is no lonRer just and reasonable

without such modification and that the proposed modification is just and reasonable

Except with respect to proceedinRs to modify any provisions of the Formula Rate

which reflect any Specific Settlement Provisions in any proceedinR initiated by

Duke EnerRy Carolinas seekinR to modify any portion of the Formula Rate or

Stated Value in any respect Duke EnerRy Carolinas shall bear the burden of

provinR that the proposed modification is just and reasonable In any proceedinR

seekinR to modify any provisions of the Formula Rate which reflect any Specific

Settlement Provisions the initiatinR party shall bear the burden of provinR that the

application of such provisions absent the proposed modification seriously harms

the public interest as set forth in 2Jorgan Stanley Capital Group Inc Public Util

Dist Na of Snohoniish Washington 128 Ct 2733 171 Ed 2d 607 2008
see also United Gas Pipeline Co Mobile Gas Service Corp 350 U.S 348 19561

NotwithstandinR the foreRoinR Duke shall make Section 205 filinR to terminate

recovery of GridSouth costs and eliminate the Stated Value for GridSouth from the

Formula Rate effective as of the last day of the applicable amortization period i.e

the period underlyinR the annual amortization amounts that are the initial Stated

Values for this item and such filinR by Duke EnerRy Carolinas shall be subject to

the just and reasonable standard of review

Section Resolution of Challenges

Challenge in Writing party wishinR to raise Preliminary ChallenRe with Duke

EnerRy Carolinas hereinafter ChallenthnR Party shall submit its challenRe in

writinR to Duke EnerRy Carolinas

Duke Ouestions Duke EnerRy Carolinas shall have the ritht to ask the

ChallenRinR Party uuestions about the Preliminary ChallenRe Such uuestions shall

be submitted to the ChallenRinR Party within ten 10 days after receivinR the

Preliminary ChallenRe and responses shall be due ten 10 days after that

Response to Challenge Within fifteen 15 days after receivinR such Preliminary

ChallenRe or after receivinR responses to uuestions pursuant to Section 4.b Duke

EnerRy Carolinas shall provide written response to the ChallenRinR Party Such

written response shall state whether Duke EnerRy Carolinas arees or disaRrees

with the position raised by the ChallenRinR Party and what if any modifications to

the Annual Update Duke EnerRy Carolina arees to make in order to resolve the

Preliminary ChallenRe If Duke EnerRy Carolinas disaRrees with the Preliminary

ChallenRe it shall include in its written response statement of its position and any

documentation that Duke EnerRy Carolinas believes supports its position

Specific Settlement Provisions shall mean the provisions of Article II of the Settlement A2reement which is filed

in this oroceedin2
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Customer Ouestions The ChallenRinR Party shall have the ritht to ask Duke

EnerRy Carolinas uuestions about its response provided pursuant to Section 4.c

Such uuestions shall be submitted to Duke EnerRy Carolinas within ten 10 days

after receivinR Dukes response to the Preliminary ChallenRe and Dukes responses

to those uuestions shall be due ten 10 days after that

Formal Challenge If Duke EnerRy Carolinas and ChallenRinR Party have not

resolved Preliminary ChallenRe to an Annual Update within 30 days after receipt

of Duke EnerRy Carolinas written response to the Preliminary ChallenRe or if

applicable its responses to uuestions reRardinR its written response the

ChallenRinR Party shall have the riRht to make Formal ChallenRe with the FERC
which shall be served on Duke EnerRy Carolinas by electronic service on the date

of such filinR However there shall be no need to make Formal ChallenRe or to

await conclusion of the time periods in Section and if the FERC already has

initiated sua syonte proceedinR to consider the Annual Update

Burden of Proof In any proceedinR initiated by the FERC concerninR the Annual

Update or in response to Formal ChallenRe Duke EnerRy Carolinas shall bear the

burden of provinR that it has properly calculated the challenRed Annual Update and

reasonably applied the terms of the Formula Rate for that years Annual Update

includinR but not limited to consistency with the Fundamental Predicates and of

demonstratinR that it has reasonably adopted and applied chanRe in Duke EnerRy

Carolinas accountinR policies practices or procedures provided however that

challenRes to the prudency of costs shall be subject to the then-existinR criteria and

evidentiary burdens established in FERC policy applicable to prudence challenRes

in Section 205 context

No Implied Limitation on FPA Rights NothinR herein shall be deemed to limit in

any way the riRht of Duke EnerRy Carolinas to file unilaterally pursuant to FPA

Section 205 and FERCs reRulations thereunder to chanRe the Formula Rate or any

of its inputs includinR but not limited to Stated Values or to replace the Formula

Rate with stated rate or iF the riRht of any Customer to reciuest chanRes to the

Formula Rate pursuant to FPA Section 206 and FERCs reRulations thereunder

Adjustments to True-Up Amount and Estimated Blllin Rates The initiation

of Preliminary ChallenRe or Formal ChallenRe will not obliRate Duke EnerRy

Carolinas to adjust either the True-Up Amount or the Estimated BillinR Rates

However resolution of Preliminary or Formal ChallenRes may necessitate

adjustments to the Formula Rate input data for the applicable Annual Update as set

forth in Section 5cl

Formula Rate Changes Due to Changes in Fundamental Predicates if the

application of the Formula Rate in litht of any chanRe to any of the Fundamental

Predicates is found by FERC to be unjust unreasonable and/or unduly

discriminatory or preferential then the calculation of costs incurred durinR the year

then under review and any subseciuent years and associated True-Ups shall not

include such chanRe and shall include any such other remedy prescribed by FERC
includinR adjustments to the Formula Rate to ensure that the Formula Rate

continues to operate in manner that is just reasonable and not unduly
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discriminatory or preferential

Section Corrections and Changes Pursuant to Annual Update Process

Corrections to Annual Update if Duke EnerRy Carolinas determines or concedes

that corrections to the Annual Update are appropriate Duke EnerRy Carolinas shall

promptly notify the Customers file correction to the Annual Update with FERC

as an amended informational filinR and post the correction on its OASIS

Review of Corrections Interested parties shall have the riRht to review and

challenRe the corrections The performance dates under Sections and of these

Protocols shall apply to review and challenRe except that these dates shall run from

the postinR dates for each of the corrections The scope of review and challenRe

shall be limited to the portions of the Annual Update affected by the corrections

Adjustments to True-Up Amount and Estimated Billing Rates Any increase or

decrease in the ATRR that results from one of the followinR events shall be

reflected as an increase or reduction in the True-Up Amount and the Estimated

BillinR Rates with applicable interest commencinR within thirty 30 days

followinR determination of the need for the adjustment or such later date as FERC

may direct revisions to Duke EnerRy Carolinas accountinR and reportinR of its

costs to correct errors and/or iF revisions to Duke EnerRy Carolinas accountinR

and reportinR of its costs to reflect the resolution of Preliminary ChallenRes or

Formal ChallenRes by FERC order or by settlement or as the result of any FERC

proceedinR to consider the Annual Update

Survival of Protocols In the event Duke EnerRy Carolinas seeks to replace the

Formula Rate with stated rates in Section 205 filinR the provisions of these

Protocols includinR the obliRation to true-up the ATRR shall remain applicable

notwithstandinR FERCs acceptance of the stated rate filinR for as lonR as necessary

to ensure that any over/under recoveries reciuired to accommodate the final

True-Up for the last effective BillinR Year under the Formula Rate can be

refunded/surcharRed

Service of 205 Actions Duke EnerRy Carolinas shall electronically serve any

filinR includinR unlocked and non-read only i.e. manipulable and with the

formulas intact versions of any supportinR spreadsheets in which Duke EnerRy

Carolinas seeks to modify the Formula Rate or to adopt stated rate on all

Customers and on all affected state commissions
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RATE IMPLEMENTATION TIMELINE

2O11 Jdn Feb Mdli Apr Mdy Jun Jul Aug Sep Oct Nov Dec

File Estimated
Billing Rates May15 Begin billing June

Billing Year 2011-2012

Estimated Billing Rates Estimated based on 2olocalendaryear actuals estimated

2011 capital additions

2O12 Jdn Feb Mdli Apr Mdy Jun Jul Aug Sep Oct Nov Dec

FiIeATRR Estimated Billing Rates May15 Begin billingJune

rg Year 2011-20fl Billing Year 2012-2013

Estimated Billing Rates Estimated based on 2011 calendaryear actuals estimated

2012 capital additions

True-upAdjustment Actual 2011 calendaryearAlRR comparedto actual amount collected

from customers spread evenly over 12 month period

2O13 Jdn Feb Mdli Apr Mdy Jun Jul Aug Sep Oct Nov Dec

File ATRR Estimated Billing Rates May15 Begin billingJune ________ ________

Billing Year 2012-2013 Billing Year 2013-2014

Estimated Billing Rates Estimated based on 2012 calendaryear actuals estimated

2013 capital additions
________

True-upAdjustment Actual 2012 calendaryearAlRR comparedto actual amount collected

from customers spread evenly over 12 month period
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EXHIBIT TO SCHEDULE 10-B

DUKE ENERGY CAROLINAS FORMULA RATE TEMPLATE
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SCHEDULE 10

Exhibit

Page

Duke Energy Carolinas LLC
Page of

OATT Transmission Rate Formula Template Using Form 1-Data

Utilizing Historic Cost Data for Historic years with year- End AverageBalances

Summary of Rates

Line

Gross Revenue Requirement

RevenueCre dits

Acct 454 Allocable to Transmission

Acct 456.1 NFSTF x/Ancillaries GridSouth

Total RevenueCre dits _________________

interest Disbursed w/ Network Prepay Refunds

RevenueRequiremen Customer Owned Facilities

GridSouth System Level forWhoiesaieAmount Note

Transmission incentives

Total Transmission RevenueRequiremen

10 Transmission Loss Factor

11 RevenueTasFactor

12 Annual Transmission Revenue Requirement

13 Divisor- 12 Month Average Transmission Peak

14 PiP Trans Rev Reqt Rate $/kW year

15 PiP Demand Rate $/kW Month

16 weekly Firm/Non-Firm PTP Rate $/kW -Week

Daily Firm/Non-Firm PTP Rates $/kW
12 On Peak nays

15 Off Peak Oays

Non-Firm Hourly PiP Rates $/kW
19 On Peak Oays

20 Off Peak Oays

OATT

Reference Amount

Page Line 33

Attachment

Attachment

Attachmentj

Attachment

NoteT

lUnd Line4Line5 Une6Linej Ones
Loss factor stated in OAU 0%

NoteU

One Line 10/Line 11

Attachment Line 10 Total KW/1

Linel2/Onel3/1000

Line 14/12

Line 14/52 weeks

One 16/ days

Linel6/Jdays

LinelJ/l6hrs

One 18/ 24hrs
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Exhibit

Page

Pg Thf

FI giig AIbth

OATT

PbI IS NI

bEIthPthdARO
kEIthPItP thd sId

5Ithg bIPIt

tAFUDC

11Ithg

12 TIAthId Ip

20446 20546g

Atttht

20515g 20524g 20534g 20544

206101 207101g

10758 2o7s8g

Atttht

20675 20775g

2069gb 20799g

20698 2o798g

2045 2055g

21920-24

Atttht

21925

Atttht

21926

21928

N/A

N/A

N/A

N/A

N/A

oAnLth

oAnLth

oAnLth

GP

N/A

N/A

N/A

N/A

oAnLth

oAnLth
oAnLth

NS Sk

17NtIthb IPIt

L11L77b
L22La8

L44b L10 lob

NP

MjII th RM IŁd

20 AD IT 282

22 TfflI Ifd AdjIt

AtthhtA

Atthht6
Atthhtc

MjId th RM
23 APfP618232283
24 CtAdJ 1823253047

25GILIthIIIty dI 182

27 NI FI AdjIt

At th tD At tht
23244 23244

11228-

Nth

0AnLth

0AnLth

FI AdjthI Upgd PwI
Nt kPpwt

33 TfflI Nfith Upgd PflIAdjthk

D/A 1000000

D/A 1000000

D/A 1000000

thig cpiII

34 Ch gCptII 1/8 0M

37Pp
38 ThII Wthig cpiI

LI14 /8

13MthA Id
0AnLth
GP

AtthhtL

AttthtM

23418 234 18

274gb 2759k

2761gb 27719k

28 IHW

29 QVIP Pit
30 Udkd Add Pbd

50000000

39
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Duke
Energpcardinaslcc

OAU Transmission Rate Formula Template Using Form Data

utilizing Historic cost Datafor Historicvears with Year End Anerage nalances

Denelcipmentofnenenneneqnirement

SCHEDULE 10

Exhibit

Page

OM Enpense

TOTAL Tranmninnion Expense

Net Trantnhinnion OM

321 tt2.b

321.t5.bt321.tt.b 321.96.1

Schedule Liteta

TP 0.000000

Total Admit Oeneral Expenses ens PROP expense

Iennlndiintoytiies Ognmdsiii-OnnnrFep

Nd LaborRelated AO

323.1n7.b Lite 13

323 105.b

323 ttn.b

323.19 t.b

339139

10 n24Prtperty insurance

tta LessPrtperty itsuratce allocated to 900

11 Tratt eel ated Rstulatt lv Expense

t2 Tratt Re ated Adtertisitg Ftp

13 PROPctpetne

ISa Lt rdt rmitg Adj 2ttS PROP Expetse

14 Total DM Rum of lines 39 and 10 thru 13

Depreciation Eopense

15 Tratsmissittoepr Expetse

tsa Add Tratsmisstt Ltttra APUOC

tsb Anitrt izatiott Abatdtted Platt

16 Geteral Depr Expetse

163 Lem Geteral Depreciatitnalltcatedtt 900

17 intargibleAnitrtizatitn

10 Extratrdi nary Property Los

19 Total Depreciation

OP 0.000000

OP 0.000000

TP 0.000000

0/A

Ntte OAU Lubo 0.000000

Ntte OAU Labor 0.000000

Taoes DtherThan Income Note ci

20 LaborRelated

21 Property Related

21a Lem Property Related allocate dto usC

22 Total Dther Taoes

Return

263.1 263 1.1

263.1 Note

Line 20 Schedule Line 32

OAU Labor

OP

OP

0.000000

0.000000

0.000000

23 Rate Ran Page Line 3nRateof Return Page Line 24

lnccmie Taes

24 NO/SO Lomponite

25 Pedera

2bLnnpniteTn101e-RlPedeoillntote II

27 Tao Ret ReqO Paoor T/1 mtd.Debt.Lo0/R

20 ITO Gross UP Pactor 1/1T
29 Amortized ITO Nstatne

30 income Taoes Lalculated Line 23 Line 27

31 iTLAdluument Un 20 Une2S

32 Total
In come Tax es

NP 0.000000

cine Exlmnses Reference Ending Ralance Allocator

PageS
of

DAIT

Amount

OA Labor 0.000000

323 105.b

Line 10 Schedule Line 35

350 11.b

ssg.7.y TP 0.000000

Attachment TP 0.000000

ote TP 0.000000

SSb.1O.f OA Labor 0.000000

Line lb Schedule Line 35 OA Labor 0.000000

336.1.0

ote TP 0.000000

Note 0.00%

0.00%

0.00%

0.00%

1.000

266.0.0

33 TDTAc REVENUE REQUIREMENT Rum of cines 14192223 and3I
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Duke Energy Carolinas LLC Page of

OATT Transmission Rate Formula Template Using Form 1-Data

Utilizing Historic Cost Data for Historic years with year- End AverageBalances

Supporting Allocation Factor and Return Calculations

Line
Reference Total

Transmission Plant included in OATT Rate

Total Transmission Plant Paga Linas 2a

Less Gen Stap up Transformars and Interconnection Facil itie Nota

Less Transmission undar 44KV 423.3.1 6.1

3a Less Naw Radial Linas Nota

Trans Plant for OAU Rata

TP Allocator Line 4/Line
Nota 0.0000%

Labor Allocation Factor

Total Diract Payroll OM Labor 355.65.b Nota

AG Labor 354.27.b Nota

Adjusted Labor Line
Lina

Transmission OM Labor
354.21.b

10 TransLa bor Factor Line 9/Lines
0.00000%

11 OATT Labor Allocator Line55Line 10 0.00000%

Ret urn and Capitalization

12 Long Tarm Interest Expense 117.62 67.c

13 Nat Long Tarm Interest Expense

14 Long Tarm Debt
12.24.c

15 Lass Loss on Raacquira Debt 11.S1.c

16 Plus Gain on Raacquira Debt
13.61.c

17 Nat Long Tarm Dabi

Common Stock Development

18 Proprietary Capital
12.16.c

19 Lass Account 216.1 12.12.c

20 Common Stock

21 Total Capitalization Sum Lines 17 and 20

Summary Cap Structure NoteS Wjgbt Cost Weighted Cost

22 Long Term Debt 0.00% 0.00% 0.00%

23 Common Stock Note 0.00% 10.20% 0.00%

24 overall Return
0.00%

SCHEDULE 10

Exhibit

Page
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SCHEDULE 10

Exhibit

Page

Duke Euergv caroli uas ac Page 500k

DAfl Trausmissiou Rate Formula Template Usiug Form Data

utiliziug Historic cost Data for Historic Years witk Year Eud Average Ralauces

Explauatorv Notes

NOTES

Contra AFUDC adju stmonts may rolato to inclu sion Df CWIP in rato baso DI rotail jurisdictions but nDt whDlosalo

or inclu Dn Df CWIP in rato baso fOr wholosalo jun sdictiDn but not rotail

FERC FDrm pago 214 oxcluding nDn transmission rolatod itom

Exciudo sail incom and gross rocoipts taxo Labor rolatod othor taxo includo RCA and unomploymont taxo

Proporty rolatod taxo includo cDu nty and lDcal prDporty highway so and intangiblo taxos

Dl Includo porcontago of Sc Franchise tax that is rolatod tD prDporty

Dotorminod by annual appDrtiDnmont factDrs prDvidod by Tax Dopartmont

IF Analysis Df CDmpany rocDrds Df lntorcDnnoctiDn facilitio built aftor March 15 2000

16 Tho allDcatDr TP is tho porcont DfgrDss tran sni isDn plant that is OAF rolatod i.o aftor romDval Df gonoratDr stop up and

intorcDnnoctiDn invo stm onts It also servos as tho basis fDr doriving tho OAF transni isDn rolatod labDr frDm tho FDrm ropDrtod valuo

Excludos frDm tho payrDll ropDrtod Dn FDrm pago 354 amDunts fDr which Duko Enorgy CarDlinas is roimbursed by tho Catawba JDint Ownors

AmDunts in GrDss Plant that aro nDt prDvidod by invostor funds aro oxcludod Those includo FAS 109 and ARO

NotwDrk upgrado balanco propaymonts isa roductiDn tD rato base accruod intoro st balanco is an incroaso tD rato base and An son AFUDC

rovorsal isa roductiDn

1K Duko Enorgy CarDlinas will rotain 50% Df not rovonuos cDnsistont withpDcifk GDS Dnd Eloctrk Comyony 90 FERC 61314

IL PBOP Exponse statod at tho 2009 oxponso lovol and will Dnly bo modifiod with full section 205 filing at FERC

Ml Tho whDlosalo allDcatiDn factDr fDr GridSDuth will bo set at tho 2009 Transni ission poak

IN Boginning Juno 2018 and oach yoar thoroaftor tho valuo of tho GridSouth am ortization at Attachmont lOine væll zero

Tho Company only functionalizo Account 2g2 during annual tax roturn procoss Will use most rocont annual tax roturn roports to allocato

account balanco to corroct fri nctions

P1 DEC must ako full section 205 filing at FE RC boforo inputting or changing amou nts associatod with CWIP

DEC must mako full section 205 filing at FERC boforo inputting or changing amounts associatod with abandonod plant

DEC must mako full soction 205 filing at FERC boforo inputting or changing amounts associatod with oxtraordinary proporty loss

IS ROE will bo supportod in tho original filing and no chango in ROE will bo mado absont full section 205 filing at FERC

Doprociation rato shown aro fixod until changod as tho rosult of 205 filing at FERC

IT DEC must mako tho appropriato filing at FE RC boforo inputting or changing am ounts ssociatod with Transmission Incontivos

Rovonuo Tax Rato shall oqual 1.0 minus tho applicablo rovonuo or gross rocoipts tax rato to which Duko is bjoct for tho rovonuo

or gross rocoipts that Duko rocoivo undor this agroom onc This is su bjoct to chango upon tho filing of frill section 205 rato case

lv Tho oquity com ponont of tho capital structuro will bo cappod at tho 2009 yoar ond lovol of 52.4%

full section 205 filing at FE RC is roquirod to chango this statod valu

1W Account 108.499 from gonoral lodgor

IX Now Radial Facilitio aro linos and facilito that aro radially constructod aro placod in sorvico aftor tho offoctivo dato of this

formula rato and do not moot tho Commissions standard for troating tho lino sand thcilitio as intogratod with Du ko Enorgy Carolinas

transmission systom Now Radial Facilitio built for or by Cu stomor will bo pro sumod to provido bonofits to Duko Enorgy Carolinas

integrated network if such facilities would be treated as part
of Duke Energy Carolinas integrated network if bull exclusively

provido servico to Duko Enorgy Carolina rotail custom ors
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SCHEDULE 10

Exhibit

Page

Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year-End Average Balances

Deferred income Tax Balances- GL Account 190

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl QrIQI Bance Factor OATT Amount

Amounts Not Allocated to Transmission Other 0.000000

23R stock option OAU Labor 0.000000

Employee Benefits OAU Labor 0.000000

Environ mental NP 0.000000

FAS 112 OAU Labor 0.000000

Hedging NP 0.000000

OPEB OAU Labor 0.000000

Original Issue Discount OAU Labor 0.000000

Phantom Stk Awards OAU Labor 0.000000

Prepaid Insurance OAU Labor 0.000000

Tax Credit OAU Labor 0.000000

Severance Accrual OAU Labor 0.000000

Surplus Inventory Write off NP 0.000000

Surplus Inventory Write off Current NP 0.000000

TotaiGLAccountlgo

Duke Energy Carolinas LLC

Transmission Rate Formula Support

Deferred income Tax Balances- GL Account 190 from Parent Companybooks

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl QrIQI Bance Factor OATT Amount

FAS 112 OAU Labor 0.00000

OPEB OAU Labor 0.00000

Total Account 190 Parent Compan

2543



Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic years with year- End AverageBalances

Deferred incomeTas Balances- GL Account 282

GL Balance GL Balance

12/31/2DDB 12/31/2DD9 Average Allocation

QrIQI QrLQl Bance Factor OATT Amount

PPE Production Distribution Production D.DDDDDD

PPE Transmission TP D.DDDDDD

PPE Ganara DAU Labor D.DDDDDD

PPE Intangibla DAU Labor D.DDDDDD

TotaiGLAccount2s2

SCHEDULE 10

Exhibit

Page
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SCHEDULE 10

Exhibit

Page

Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

Deferred incomeTax Balances- GL Account 283

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl Balance Factor OATT Amount

Amounts Not Allocated to Transmission Other 0.000000

Auction Rate securities NP 0.000000

Bond Loss Amoritization NP 0.000000

FAS 87 employee qualified plan
OAU Labor 0.000000

Prepaid Insurance OAU Labor 0.000000

Self Insurance OAU Labor 0.000000

TotaiGLAccount28s

Duke Energy Carolinas LLC

Transmission Rate Formula Support

Deferred incomeTax Balances- GL Account 283 Per Parent Companys books for PEC

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl Balance OATT Amount

FAS 87 employee qualified plan OAU Labor 0.000000
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SCHEDULE 10

Exhibit

Page 10

Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

Other Deferred Debits-Acct 182 Parent CompanyBooks-Accounts Appilcabieto DEC

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl QrLQl Bance Factor OATT Amount

OPEB OAU Labor 0.000000

Pension Cost Adj OAU Labor 0.000000

TotaiGLAccountls2

Duke Energy Carolinas LLC

Transmission Rate Formula Support

Other RegulatoryAssets Acct 182.3

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

QrLQl QrLQl Bance Factor OATT Amount

Gridsouth Investment NC Retail Other 0.000000

FAS 109 Other 0.000000

ARO Other 0.000000

Vacation Accural Other 0.000000

Nantahala Rewind Production 0.000000

Thorpe Rewind Production 0.000000

Section 124 Production 0.000000

NC DSM Regulatory Asset Other 0.000000

Allen Environ mental Compliance Production 0.000000

Energy Efficiency Program Cost Deferral SC Production 0.000000

Energy Efficiency Program Cost Deferral NC Production 0.000000

Injuries and Damages NPL OAU Labor u.uuuuuu

Total GL Account 182.3
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Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

Accumulated Provisions forinjuries and Damages GL Account 228.2

GL Balance GL Balance

12/31/2DD3 12/31/2DD9 Average Allocation

QrLQl QrIQI Bance Factor OATT Amount

and Extraordinary Other 0.000000

Environ mental NP 0.000000

Total GL Account 228.2

Duke Energy Carolinas LLC

Transmission Rate Formula Support

Accumulated Provisions for Pensions and Benefits 228.3 Parent Company Books Accounts Applicable to DEC

GL Balance GL Balance

12/31/2DD3 12/31/2DD9 Average Allocation

QrLQl QrIQI Bance Factor OATT Amount

OPC OPEB FAS 105 OAU Labor 0.000000

OPC Pos EM FAS 112 OAU Labor 0.000000

Total GL Account 228.3

SCHEDULE 10

Exhibit

Page 11
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Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic years with year-End Average Balances

Other Deferred Debits 253.D47 Parent Company Books AccountsAppiicabie to DEC

GL Balance GL Balance

12/31/2DDB 12/31/2DD9 Average Allocation

QrLQl QrLQl Balance Factor OATT Amount

Pension Cost Adi ODC OAU Lebor C.CCCCCC

Total GL Account 253.047

SCHEDULE 10

Exhibit

Page 12

2548



Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

Account 454 Reconciliation-Rents

Allocation OATT

North Carolina Amount Factor Amount

0454100 Extra Facilities Company Records 0.370228

0454110 In ter connecton Cogeneration Company Records 0.370228

0454200 Pole and Line Attachments Distribution 0.000000

0454300 Tower Lease Revenues Other Attachment 0.000000

0454400 Other Electric Rents OAU Labor 0.000000

0454500 Leased Facilities Fee Catawb Distribution 0.000000

0454510 Return and Dep Catawba Gen PIt OAU Labor 0.000000

Total GL Account 454

SCHEDULE 10

Exhibit

Page 13
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Duke Energy Carolinas LLC

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

Account 454.3 Reconciliation Tower Lease Revenues

Reference

Attachment

Company Records

Line Line

Page Line 25

Line Line4

Page Line

Line Line

Note

Line Line

Attachment

SCHEDULE 10

Exhibit

Page 14

Tower Lease RevenueReported in Formula

10 Revenues 0454300

11 Less Direct Costs

12 Net Revenues Before Taxes

Li ne2Page Line 11

Line 10 Line 11

13 Composite Tax Rate Page Line 25 0.00%

14 After Tax Net Revenues

15 TPAllocator

16 Adjusted Net Revenues

Revenue sharing Percent

18 Revenue Credit Amount

Line 12 Line 12 Line 13

Page LineS

Line 14 Line 15

Note

Line 16 Line

Tower Lease RevenueNet Margin

Revenues 0454300

Less Direct Costs

Net Revenues Before Taxes

Composite Tax Rate

After Tax Net Revenues

TPAllocator

Adjusted Net Revenues

Revenue sharing Percent

Revenue Credit Amount

0.00%

0.00%

50%

ITower Lease Revenue Adjustment to Formula

19 Revenue Credit

20 Revenue Credit in other com ponentso formula

21 Adjusted Revenue Credit

0.00%

00%

Line9

LjnelS

Line 19 Line 20
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Duke
Energvcarolinas icc Attachmentl

Transmission Rate FormulaSupport

Utilizing Hioeric cost Data for Historicvearswith Year End Anerage Balances

Transmission of Electricityfor Kihers

Fo rrn Payment by classfcasss Demand Energy Ancillary/other Tntal Revenue

Reference charges Charges Revenue

Ctlunin Ctlunin Ctlunin Ctlunin

322 lines Amencan Electnc Ptwer Ctnipany Inc 05

322 Inc American Electric Ptwer Ctmpany Inc ups

322 lines Arclight energy Marketing LLC 05

32tline4 ecarenergyLs 05

32g linen calpinestwer yemices Cnmpany 05

3221mev calpinestwer semices Cnmpany 555

322 Inc
cargill

-All ant LLO 05

322 Inc
cargill

-All ant LLO 555

322 Inc
cargill

Pnmer arketer LLC LPP

322 line It cargill Pnmer Marketer LLC 05

322 Inc It cargill Pnmer arketer LLC 555

322 line t2 cartlina Pnmer Lght Cnmpany Os

322 line 13 cartlina Pnmer Lght Cnmpany 555

322 line 14 cartlina Ptmer Light Ctmpany LPP

322 line 15 cartlina Ptmer Lght Ctmpany LPP

322 line to cartlina Ptmer Lght Ctmpany LPP

322 line 17 Otgrtup energy Inc 05

322 line 12 07cc glectncMembership Ctrptratitn 05

322 line 12 07CC glectncMembership Ctrptratitn 555

322 line2t cuntctshillips Inc 05

322 line2t canodlatitn cummtdaiesEnergy Ortup Os

322 line22 canodlatitn cummtdaiesEnergy Ortup 555

322line23 coral PtmerLLC Os

322 Inc 24 eagle energy Partners OS

322 Inc 25 eagle energy Partners 555

322 Inc 22 endure Energy LLC Os

322 Inc 27 endure Energy LLC 555

322 line 22 Pltrida Ptmer Ctrptratitn Os

322 line2S Pltrida Ptmer curptratitn 555

322 linest PtrtisEnergy Marketirg Trading Os

322 linest NeotEra Energy Ptmer Marketing LLC OS

322 Inc 32 1.5 Mt rgan Ventures energy Ct rp OS

322 line 33 MernIl Lynch Ctmmtdises Inc 05

32v.c line Mtrgan Stanley Captial Ortup Os

32v.c line2 Mtrgan Stanley Captial Ortup 555

32v.tlines Ntrth Cartlina glectncMember Ctrptratitr 055

32v.tline4 Ntrth Cartlina glectncMember Ctrptrastr Os

32v.tlines Ntrth Cartlina glectncMember Ctrptrastr 555

322.11mev Ntrth Cartlina glectncMember
Ctrptrastr 055

32v.tline7 Ntrth Cartlina glectncMember Ctrptrastr 055

322.11mev Ntrt Cartlina
Municpal PtmerAgency 05

32v.tlines Ntrt Cartlina Municpal PtmerAgency 555

32v.c line It Pasergtotrp 555

32v.tlinett RainbtmEnergyMarketing Ctrptratitn Os

32v.tlinet2 youth Cartlina glectncOas Ltmpany Os

32v.c line 13 sjuthern mhtlesaleEnergy Os

322 Inc 14 Southern mhtlesale energy ups

32v.c line us Tenaska Ptmer Semices On 05

322 Inc to Tennesee Valley Authtrity Os

322 Inc 17 The energy Acoht
rity

Os

322 Inc t2 The energy Acoht
rity

555

32v.c line 15 Mrginia Ptmer Marketirg Os

32v.c line2t meoarEnergy Os

32v.c line2t Ptinttt stint MWHsftrallentnesabtve

32v.c line 22

32v.c line2s elueRice glectnc Memebership curptratitn LFP

32v.c line24 Oty tf Ctnctrd LFP

32v.c line2S Otytfseneca LFP

322 Inc 22 Ttmnt Dallas LFP

32v.c line27 Ttmntf Due West LFP

32v.tline2v EnergyUnoed ElectricMembership LFP

32v.c line2S Ttmntfstreo City LFP

32v.c linest Creerssttd Ctmmimitnerstf Publicksftrk LFP

32v.tlinest HassttdglectncMembership Ctrptratitn LFP

32v.c lines2 Oty tf King Mtuntain LFP

322 Inc 33 On ckhart LFP

322.2 Inc Ness Htriztnglectric Cttperative LFP

322.2 line2 Ntrth Cartlina glectncMembership LFP

32v.2lines Ntrth Cartlina Municipal PtmerAgency LFP

32v.2line4 Piedmtntglectnc Memebership Ctrptratitn LFP

322.2 lines Piedmtnt Municipal Ptmer Agency LFP

322.2 1mev Ttmntf Prtsperoy LFP

322.2 Inc Rcoherft rd glectric Memeberdsip Ctrptratitn LFP

322.21mev South Cartlina glectncOas Ctmpany LFP

322.2 Inc youth Cartlina Public service Autht
rity

322.2 Inc It Netmtrk LFP

322.2 Inc It So ut heaoern Ptmer dminioratitn LFP

322.2 Inc 12 Western Cartlina energy ooc LFP

Tttal sFP/Os Revenues

Addt DukeEnergy cartlinaseulk Ptmer Marketing

Remtve LFP Transmisstn

Remtve Ancillary
semicesand Ltss Ctmpensatitn escluding

schedule

NtnPirm PTP ychedule

555/Os Revenues Net tf Ancillary yemices

SCHEDULE 10

Exhibit

Page 15
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Duke Energy Carolinas LLC

Transmission Rate Formula Support Customer Prepayment for Network Upgrades Detail

Utilizing Historic Cost Data for Historic Years with Year- End AverageBalances

NCEMC Anson Co Project

Attachment

SCHEDULE 10

Exhibit

Page 16

Balances as of the Beginning of Year

Beginning Balance

Allocation of Balance Refunds

AFUDC Reversal Calculation

Beginning Balance

12/3 x/2

Avg Depr Life Depreciated Net AFUDC

Depr Rate Months 12/31/2008 Reversal

0.00% 0.000 0.0000%

Allocation of Amount Refunded

Service Amount Current Cash Accrued Ending

Month Refunded Interest Prepayment Interest Liability Balance

Jan09

Feb09

Mar09

Apr09

May09

Jun09

JulU

Aug09

SepO9

Oct09

Nov09

Dec09 ________

Interest Disbursed

Allocation of Ending Balance

AFUDC Reversal Calculation

Ending Balance 31
12/1 x/2

Avg Depr Life Depreciated Net AFUDC

Depr Rate Months 12/31/2009 Reversal

0.00% 0.000 0.000%

Cash

Payments

0.00%

Total

Liability

Accrued

Interest

0.00%

Test Year Refund History

31
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Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year- End Average Balances

GridSouth Amortization

Total toridSoutf costs aso 12/31/2003

Wholasal aallocata portion of toridSouth Line .2675

Annual Amortization Wholasala Line years

Annual Amortization at Systam Lava Line years DlV/0

WholesaleAliocation Factor Reference Total kW Allocator OATT Amount

Systam Long Tarm Firm Transmission Paak Daman

Firm Natwor Sarvica for Salt 400.12.a 0.0000

Firm Natwor Sarvica for Othar 400.12.f 1.0000

Long Tarm PTP Rasarva tion 400.12.g 1.0000

Othar Sarvica 400.12.5
__________________________________

10 Total ystam Long Tarm Firm Transmission Load Paak Damanc Nota 0.00000

SCHEDULE 10

Exhibit

Page 17
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Duke Energy Carolinas LLC Attachment

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic Years with Year-End Average Balances

intangibles Gross Plant

Accounts 302 and 303

GL Balance GL Balance

12/31/2008 12/31/2009 Average Allocation

Prolect Description QrIQJ QrLQl Balance Factor OATT Amount

Amounts Not Allocated to Transmission Other 0.000000

Acquire/Maintain OAU Labor 0.000000

Assistance Agency Portal Capit OAU Labor 0.000000

BPM Software OAU Labor 0.000000

Cg reen Influencing Custs Cont OAU Labor 0.000000

Data Log Aggregation SW TP 0.000000

Database Maintenance Tools OAU Labor 0.000000

DPS OAU Labor 0.000000

EAM CAROLINAS PHASE OAU Labor 0.000000

Ebill Proj Software OAU Labor 0.000000

Enterprise Asset Manement Project OAU Labor 0.000000

Financial System Re placement OAU Labor 0.000000

Fleet Svcs Fleet Management 5v OAU Labor 0.000000

FMIS Rd Accounting OAU Labor 0.000000

FMIS Release OAU Labor 0.000000

FMIS Release OAU Labor 0.000000

FMIS Release OAU Labor 0.000000

FOOTPRI NTS APPLICATION TP 0.000000

Franklin Franchise OAU Labor 0.000000

In House Software Acct System OAU Labor 0.000000

In House Software Cash Mgmt OAU Labor 0.000000

In House Software Cust Billing OAU Labor 0.000000

In House Software Storm Team OAU Labor 0.000000

Mobile AtlasMapLink TP 0.000000

OE Express Core Pay Track OAU Labor 0.000000

OE Express PE Hardware Costs OAU Labor 0.000000

OE Express Release OAU Labor 0.000000

OE Express Release 2B OAU Labor u.uuuuuu

OE Express System Enhancements OAU Labor 0.000000

Phoenix PhaseS OAU Labor 0.000000

Phoenix Phase OAU Labor 0.000000

Phoenix Phases 1-4 OAU Labor 0.000000

Prioritization Tool Asset TP 0.000000

RELAY TESTING SYSTEM TP 0.000000

Special Agency Assisstance Portal OAU Labor 0.000000

SOC EMS Blade Srvr Upgrd Sftwr Schedule 0.000000

SOC Migration Schedule 0.000000

SPOC Tracking System OAU Labor 0.000000

TCC Migration Phase TP 0.000000

Tivoli SW Purchase OAU Labor 0.000000

Trans Billing System Re place TP 0.000000

TRANS BILLING SYSTEM REPLACE TP 0.000000

TWAMS Capital UT Top TP 0.000000

UOF Charlotte Software OAU Labor 0.000000

Witness Software OAU Labor 0.000000

YEAR 2000 Platinum Tools OAU Labor 0.000000

TOTAL
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AL FUIHHHH GLHHbHHH

12/31/ZIOH 12/31/1119 AIIFUUHiHH

PFHrd IEFiH 9S4 PESFI OATT

AF10IINTIAIITEIIFdITTFIFHFH110E 0000000

OAfl Ll000 0000000

OATTL9AAR 0000000

ONtT LIAOR 0000000

OATT LIAOR 0000000

EAdMFRA/COIHFRy64W OATTLIAAR 0000000

EoloogtoREAR/MFREh cfHE9 OATTLIAOR 0000000
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Cg Ito RIItogtottog Wtthoot Cot 0ATLLobot 0000000

Chotlolt Sot Off Wtlktooooo El OATLLohoo 0000000

CltFo0000 Lfftot OATL Lohot 0000000

10 0000000

OATLLohot 0000000

DFES OATl Lohot 0000000

EATM CAROLIN000FH000E2 OATLLohot 0000000

OATL Lohot 0000000
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OATLLohoo 0000000

OATLLohoo 0000000

FMlSRtfOA000o000oog OATLLohoo 0000000

FM ISOtItooti OATL Lohot 0000000

FM lSRtltoot2 OATL Lohot 0000000

FM ISOtItooto OATL Lohot 0000000

FOOITRINTS AFFLICAIOON IT 0000000

FOOITRINTS AFFLICAIOON IT 0000000

FRkIooFootoohot OATL Lohot 0000000

F000oklooo Sqooot EAt OffAl ONtLLohoo 0000000

SoffootyMtoth/COll0000t OATLLohoo 0000000

000hoF000ttMtoth/0000ffEto OATLLohoo 0000000
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NSAFTF000qMI0Eh/000LfHot OATLLohoo 0000000

Nooht0000ho0CtotoMtodo/000 OATLLohoo 0000000

000000I00C00IF0AT00dO OATLLohoo 0000000

OATLLohoo 0000000
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OATL Lohot 0000000

OATLLohoo 0000000

hotoooFhootl OATL Lohot 0000000

hotoooFhooto OATL Lohot 0000000

FhotoooFhootol4 OATLLohoo 0000000

ONtO Lohot 0000000

IT 0000000

OATLLohoo 0000000

Rtd120IIIMEF0IC0IIFIA0A OATLLohoo 0000000

RELAOITSIONAS SSITM IT 0000000

otoloot WRd0AHAAC NoRth OATLLohoo 0000000

SolohooyMtodootod/0000H OATLLohoo 0000000

Sthtdoltl 0000000

Sthtdoltl 0000000

0otoHAgtRoAooootoRot F0000l OATLLohoo 0000000

SFOCTOOd0000gSAOOIFT OATLLohoo 0000000

OATLLohoo 0000000

OATLLohoo 0000000

STRI00000FT Otto 00050000 OATL Lohot 0000000

OATL Lohot 0000000

OATL Lohot 0000000

IT 0000000

TdoY 5000 Foohooog Lot ootpo OATLLohoo 0000000

Tdoltt00000ttt000toy000t OATLLohoo 0000000

TooolooWFoothoot OATLLohoo 0000000

Toddoollt 5000 Lood 000h000o OATLLohoo 0000000

ToddoolltCt000lWthooot OATLLohoo 0000000
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Duke Energy Carolinas LLC

Transmission Rate Formula Support

Utilizing Historic Cost Data for Historic years with year- End AverageBalances

intangibles Amortization Espense

Attachment

SCHEDULE 10

Exhibit

Page 20

Prolect Descr lotion

Amounts Not Allocated to Transmission

Assistance Agency Portal Capil

BPM Software

Data Log Aggregation SW

Enterprise Asset Manement Projeci

Enterprise Asset Manement Carolinas portion in

FDDTPRINTSAPPLICATIDN

Franklin Franchise

Prioritization Tool Asset

RELAY TESTING SYSTEM

REPLACING CA2DD1 NETWDRK TRANS AND P2P PC

5CC EMS glade Srvr Upgrd Sftwr

Special Agency Assisstance Portal

Trans gilling System Re place

Trans Dutage Logging App

UDF Charlotte Software

Allocation

Factor OATT Amount

Dther D.DDDDDD

DAU Labor D.DDDDDD

DAU Labor D.DDDDDD

TP D.DDDDDD

DAU Labor D.DDDDDD

DAU Labor D.DDDDDD

TP D.DDDDDD

DAU Labor D.DDDDDD

TP D.DDDDDD

TP D.DDDDDD

TP D.DDDDDD

Schedule D.DDDDDD

DAU Labor D.DDDDDD

TP D.DDDDDD

TP D.DDDDDD

DAU Labor D.DDDDDD

GL Balance

12/31/2DD9

DrlCr

TOTAL
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Duke Energy Carolinas LLC Attachment

Weighted Depreciation Rates

At December31 2DD3

Depreciable

Group Description Rate

350 Transmission Land Rights 1.16%

352 359 Transmission 2.03%

389 General Land Rights 1.88%

390 Genera Structures 3.46%

391 398 General 14.35%

391.1 Ganara EDP 12.50%

392 Passenger Cars 32.83%

392 Light Trucks 37.05%

392 Med Trucks 22.22%

10 392 Heavy Trucks 23.21%

11 392 Med Trucks Power Equip 25.55%

12 392 Heavy Trucks Power Equip 23.52%

13 392 Tractors Gas 40.72%

14 392 Tractors Diesel 15.38%

15 392 Trailers 7.11%

16 396 Trench ers and Cable Plcws 15.22%

17 396 Rubber Tired Tractors 42.07%

18 396 Heavy Const Equip 21.11%

19 396 Mobile Cranes 7.59%

20 396 Forklifts 37.96%

21 396 Trailers 14.32%

22 396 Misc Non Hwy Equip 11.37%

23 396 Miscellaneous Equipment 8.74%

SCHEDULE 10

Exhibit
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Duke Energy Carolinas LLC
Attachment

Transmission RateBase

561.1- 561.4 Break Down

GL Balance

12/31/2DD9

DrICr

Total Accounts 561.1 561.4 321.S5.b 321 .SS.b

561.1 Load Dispatch Reliability

561.2 Load Dispatch Monitor and
parata Trans Systam

561.3 Load Dispatch TransService Scheduling

561.4 Scheduling System Control and Dispatch Services

561.5 Reliability Planning

561.6 Transmission Service

561.7 Genera ti on Interconnect Studie

Form 561.1 561.7

Less amounts

Control center assets included in Transmission Service Revenue Requirement

Reliability Council feesre lated to retail service

Scheduling fees paid for off systemsa le

Load Dispatch and Scheduling Expense included in Schedule

SCHEDULE 10

Exhibit

Page 23
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DukeEnergy Carolinas LEC AttachmentR

TT Transmission Rate Formula TemplateUsi ng Form 1-Data

Using Actual Cost Data for 2Ovvwith Average Ratebase Balances

Truo Up from Billing Periodto bo Included in Projected AIRR for 20

Lisa Reference Amount

Revenue
Requiresent True-Up-

Network Service

Actual Ansount Billed to Cjstonsers Conspany Records

2ActualAnsountOwedbyojstonsers Amounts OwedWorksheet

SActualATttTrueUpAnsountOver Recovery negative Recovery positive Line2 Unel

lnterestTrueUpAnsount Interest Worksheet

Network Service Load Ratio Share Percente 0.0000%

Total ATRRTrue
Up

Amount Network Line 3Line 4/Une

Revenue Requiresent True-Up- Point to Point Service Long Term Firmj

7Actual PTP Reservation Quantities Amounts Owed Worksheet

RActualPointtoPointtate Amounts OwedWorksheet

Projected Point to Point Rate DEC-Projected Rate Pe Line lb

it Pointto Point Price Variance LineR UneR

11 ATRR TrueUp Amount PTP Line ltUne

12 InterestTrue Up Amount lnterestWorksheet

13 PTP Load Ratio Share Percentage Amounts Owed Worksheet 0.0000%

14 Total ATR True
Up

Amos no PTP Line 11 Line 02 Line 13

FERC Quarterly Monthly Intercet

Interest Calculation Interest Rate Rate

15 lanuary 2Ooo 0.00%

lb February 0.00%

07 March 0.00%

OR April QQQ54

OR May 0.00%

20 lune 0.00%

20 luly 0.00%

22 August QQQ54

25 September 0.00%

24 October 0.00%

20 November 0.00%

26 December 0.00%

27 lanua rp 2Ooo 0.00%

2R February 0.00%

20 March 0.00%

SO Asere Monthly Interest Rate 0.00%

Theinterestis calcualtedusingtheinterestrate postedontheFERCwebsite

http//www.ferc.gos/l egal/acct atts/interest rates.aspski pnavsu

SCHEDULE 10

Exhibit

Page 24
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Schedule 10-B

Duke Energy Carolinas Formula Rate Principles

The followinR notes apply to calculations in the Formula Rate and are an inteRral part of the

Formula Rate

1.0 Transmission-related Revenue Credits

The transmission-related revenue credits in the Formula Rate shall be determined in the

followinR manner

All revenues associated with facilities allocated to the transmission function includinR

both direct and indirect allocations e.g. Reneral and intanRible plant and administrative

and Reneral expens shall be treated as revenue credits in the Formula Rate Such revenue

credits shall include but shall not be limited to transmission facilities lease/rental

payments direct assi2nment facilities charRes and Reneral plant-related income

Transmission revenues from Short-Term Firm and Non-Firm Transmission Services

under the OATT and transmission service similarto Short-Term Firm or Non-Firm

Transmission Services under the OATT shall be treated as revenue credits in the Formula

Rate

Transmission services revenues and Schedule SchedulinR System Control and

Dispatch Service ancillary service revenues from Federal EnerRy ReRulatory Commission

FERC Account 456 shall be treated as revenue credits in the Formula Rate but all

other ancillary services revenues from FERC Account 456.1 shall not be revenue credits in

the Formula Rate

Revenues associated with indirect allocations of costs to the transmission function e.g.

Reneral and intanRible planU shall be allocated to the transmission function in the Formula

Rate based on the same underlyinR indirect allocations of costs and treated as revenue

credit

2.0 Cash Working Capital The Formula Rate shall include cash workinR capital based on

formulary approach as follows 1/8 multiplied by the total of operation and maintenance

expense

3.0 Prepayments for Network Upgrades by Generators The Formula Rate shall include as an

offset to rate base in the Formula Rate the amount of refundable prepayments made by Renerators

for network upRrades that Duke EnerRy Carolinas has not refunded to the OATT transmission

customer as credits to its transmission charRes this will ensure Duke Energy Carolinas does not

earn return on those funds CorrespondinRly the amount of interest paid to OATT transmission

customers as their balances are credited aRainst their transmission service shall be included as an

expense in the Formula Rate Duke EnerRy Carolinas shall not capitalize and add any AFUDC to

the completed cost of such network up2rades but instead will include only the balance of any

unrefunded interest accrued at the FERC refund interest rate as an addition to rate base

2567



4.0 Credits for Customer-owned Facilities under FERC Order No 890 The Formula Rate

shall include placeholder for any future credits for customer-owned facilities to prevent any

under-recovery of revenues by Duke EnerRy Carolinas due to any credits provided to OATT
transmission customers for their own facilities

5.0 Transmission Providers Compliance with Order No 2003 In accordance with FERC

Order No 2003 the Formula Rate shall exclude any transmission plant that meets the definition of

Interconnection Facilities and was placed in service for Duke EnerRy Carolinas own Reneration

facilities after March 15 2000 The Formula Rate shall also exclude Renerator step-up

transformers and transmission lines less than 44kv

6.0 Accumulated Deferred Income Taxes ADITt Accumulated deferred income taxes ADIT
reflected in the Formula Rate shall be only such amounts as are properly allocated or assiRned to

the transmission function In each Annual Update as defined in the Formula Rate Implementation

Protocols Duke EnerRy Carolinas shall provide spreadsheet that shows the functionalization of

the FERC Form No reported amounts for ADIT and supports the amount of ADIT to be

reflected in the Formula Rate The functionalization shall be based on the most recent federal

income tax return information available at the time the calculation of actual annual revenue

reciuirements is performed Because the unamortized balance of GridSouth costs is excluded from

rate base there will be no ADIT offset in the formula rate calculation related to GridSouth

unamortized balance

7.0 Intangible Plant Intanthble plant reflected in the Formula Rate shall only be such amounts as

are properly allocated or assiRned to the transmission function In each Annual Update as defined

in the Formula Rate Implementation Protocols Duke EnerRy Carolinas shall provide

spreadsheet that shows the functionalization of the FERC Form No reported amounts for

IntanRible plant and the associated accumulated amortization and supports the amounts to be

reflected in the Formula Rate

8.0 FERC Account 561 Consistent with FERC Order No 668 the Formula Rate reflects the

appropriate treatment of Account 561 subaccounts such that the Formula Rate includes only those

items associated with Transmission Service and Schedule SchedulinR System Control and

Dispatch Service

9.0 Billing Demands For firm point to point and network transmission service billinR demands

will be at the meter level net of lossesi

10.0 Directly Assigned or Assignable Costs The Formula Rate shall exclude all costs that are

properly directly assiRned or assiRnable to one or more particular customers includinR costs

directly assiRned or assiRnable to Duke

11.0 Radial Facilities The Formula Rate shall exclude the cost of New Radial Facilities as

defined in the Formula Rate At the time that New Radial Facility owned by Customer

experiences chanRe in characteristics such that it meets the Commissions standards to be treated
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as an inteRrated facility includinR the standards and policies set forth in Order No 890-B1 the

Customer shall then be entitled at its election to Order 890 Credits for the undepreciated portion of

the cost of such facility At the time that New Radial Facility owned by Duke experiences

chanRe in characteristics such that it meets the Commissions standards to be treated as an

inteRrated facility the undepreciated portion of the cost of such facility may then be included in the

Formula Rate The Formula Rate shall include the cost of radial lines and facilities and upRrades

thereto which were placed in service prior to the effective date of the Formula Rate

12.0 Load Ratio Share The calculation of load ratio share for network transmission service shall

be based upon numerator for each customer that uses coincident peak network loads measured at

the meter level net of losses and denominator the Duke EnerRy Carolinas system peak

transmission demand based on the 12 month rollinR averae of system peak demands at the

Reneration level includinR losses

Where lonR-term firm transmission obliRations undertaken by Duke EnerRy Carolinas either for

off-system sales or transmission services are based upon reservations of capacity the

denominator system peak transmission demand for the load ratio share calculation for network

transmission service shall include the contract demands for such obliRations in lieu of the actual

coincidental peak demands at the time of the Duke EnerRy Carolinas monthly system transmission

demand peak The denominator shall exclude Short Term Transmission Service and Non-Firm

Transmission Service demands at the time of the Duke EnerRy Carolinas monthly system

transmission demand peak

Preventinz Undue Discrimination andPreference in Transmission Service Order No 890 FERC Stats Regs

31 241 2OO7 orderon rehg Order No 890-A FERC Stats Re2s 31 261 order on rehg Order No 890-B

123 FERC 61 299 2008 order on rehg and clarification Order No 890-C 126 FERC 61 228 order on

clarification Order No 890-D 129 FERC 61126 20091
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SCHEDULE 10-C

NETWORK INTEGRATION TRANSMISSION SERVICE

ICPL Zone

In the CPL Zone the Transmission Customers shall compensate the Transmission

Provider each month for Network Load for the applicable month as provided in Attachment
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SCHEDULE 11

Dktribution Substation Service

DISTRIBUTION SUBSTATION SERVICE

IFPC Zone Only

The Transmission Customer shall compensate the Transmission Provider each month for

Reserved Capacity or Network Load as applicable delivered to the Transmission Providers

Distribution Substations in the FPC Zone at the applicable charges set forth below

11.1 Monthly Period $722/MW month

11.2 Weekly Period $166.61/MW week

11.3 Daily Period The charge for Daily Period delivery on Onon-Peak Ddays shall be

$33.32/MW day and the charge for Daily Period delivery on Ooff-Peak Ddays shall be

$23.74/MW day The total demand charge in any Weekly Period pursuant to reservation

for Daily Period delivery shall not exceed the Weekly Period rate times the highest amount

in kilowatts of Reserved Capacity in any Daily Period during such Weekly Period

11.4 Hourly Period The maximum charge for Hourly Period service during Qnon-Seak

Hhours shall be $2.08/MW hour and the maximum charge for Hourly Period service

during Qoff-eak Hhours shall be $0.99/MW hour The total demand charge in any Daily

Period pursuant to reservation for Hourly Period delivery shall not exceed the Daily

Period rate times the highest amount in kilowatts of Reserved Capacity in any Hourly

Period during such Daily Period In addition the total demand charge in any Weekly

Period pursuant to reservation for Hourly Period or Daily Period delivery shall not

exceed the Weekly Period rate times the highest amount in kilowatts of Reserved Capacity

in any Hourly Period during such Weekly Period
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Billing determinants are the Transmission Customers Reserved Capacity or Network

Load for service taken at distribution Points of Delivery

NOTE All quantities used in calculating the Transmission Customers Reserved Capacity

or Network Load as applicable shall be established at the transmission system input level

i.e shall include the transmission capacity amount associated with any losses

2572



SCHEDULE 12

Long Term and Short Term

Network Contract Demand Transmission Senlee

LONG-TERM AND SHORT-TERM
NETWORK CONTRACT DEMAND TRANSMISSION SERVICE

The Transmission Customer shall compensate the Transmission Provider for Reserved

Capacity in the FPC Zone at the sum of the applicable charges for zone set forth below

Charges

The charge for Network Contract Demand Transmission Senice shall be based on the

Zone in which the energy being tran@mitted i@ consumed or if the energy i@ transmitted to an

intefface with another tran@mi@@ion provider the Zone rn which tran@mi@@ion @er.ice i@ last

provided by the Trsmission Provider The applicable zonal chges are set out below

CPL Zone

A.12.1 Annual Period one twelfth of the annual demand charge of $10800/MW of Re@er.ed

Capacity per month

A.12.2 Monthly Period $900/MW of Re@ered Capacity per month

12.3 Weekly Period $208/MW of Re@ered Capacity per week

124 Daily Period $12/MW of Resented Capacity per On Peak Day and $30/MW of Reserved

Capacity per Off Peak Day The total demand charge in any Weeldy Period pursuant to

re@er.ation for Daily Period delive @hall not exceed the rate @pecified in @ection 12.3

times the highest amount in kilowatts of Reserved Capacity in any Daily Period during

@uch Weekly Period

A.12.5 Discounts Three principal reguirement@ apply to di@count@ for tran@mi@@ion @ervice an

follows gnv offer of discount made by the Transmission Provider must be announced

to all Eligible Cu@tomers @olely by po@ting on the OASIS any customer initiated
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regue@th for di@counth including regue@th for ue by one@ whole@ale merchant or

affiliate@ use mu@t occur @olely by po@ting on the OASIS and once di@count i@

negotiated details must be immediately posted on the OASIS For any discount agreed

upon for @er.ice on path from point@ of receipt to point@ of delivery the Trannmi@@ion

Provider mu@t offer the @ame di@count tran@mi@@ion @er.ice rate for the @ame time period to

all Eligible Customers on all unconstrained transmission paths that go to the same points

of delivery on the Tran@mi@@ion Sy@tem

2.6 Unauthorized Use For each day that the Trannmi@@ion Cu@tomer@ ue of the

Transmission System during any hour of that day exceeds the amount of the Transmission

Cu@tomer@ Re@er.ed Capacity the Tran@mi@@ion Customer @hall pay the Tran@mi@@ion

Provider penalty charge based on re equal to 5O of the daily rate for fi

point to point transmission senice provided multiplied by the amount of the maximum

exce@@ u@age in any hour in the day of the Trannmi@@ion Cu@tomer@ re@er.ation Lo@@e@

delivered to the CPL Zone by the Tran@mi@@ion Customer will not be included in the

Trgn9mi99inn iitnmr iiprw fnr ltwmingtinn nfth nhgr nut hmin

mlI7 rIrlifinuil flnrges ii .. ...rr..rt11 PPFT fnr my facilit

additionn or redi@patch co@t@ in accordance with Section@ 13.5 27 and 15.2 of the Tariff

Redispatch costs will be computed in accordance with the methodology outlined in

Aftachment

A.12.L -Fec- of billing the Re@er.ed Capacity to be plied under Sectionn 12.1

through 12.1 of this schedule shall not include losses purched or provided by the

FPC Zone
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114.12.1 Monthly Weekly and Daily Periods The rates for the Monthly Period the

Weekly Period the Daily Period for Onon-Peak Ddays and the Daily Period for Ooff-Peak

Ddays are derived from the Formula Rate which is set forth in OATT Schedules 1-0410-A.2 and

10.3 10-A.3 The resulting rates are posted on the Transmission Providers OASIS The Formula

Rate is implemented in accordance with the OATT Schedule 1-0410-A Formula Rate

Implementation Protocols

114.12.2 Daily Period The total demand charge in any Weekly Period pursuant to reservation

for Daily Period delivery shall not exceed the Weekly Period rate times the highest amount

in kilowatts of Reserved Capacity in any Daily Period during such Weekly Period

NOTE All quantities used in calculating the Transmission Customers Reserved Capacity

shall be established at the transmission system input level i.e shall include the

transmission capacity amount associated with any losses

114.12.3 Annual Update The charges for Network Contract Demand Service shall be updated

annually on June 1st of each year in accordance with the OATT Schedule 1-04-10-A

Formula Rate Implementation Protocols

114.12.4 Unauthorized Use Transmission Customer that exceeds its Reserved Capacity shall

pay charge equal to the amount of the capacity delivered in excess of the Reserved

Capacity multiplied by 150% of the applicable charge for the lesser of the term of that

transaction or one month

114.12.5 Regulatory Assessment The Transmission Customer shall pay portion of the charge

by FERC pursuant to 18 C.F.R 382.201 related to service under this Tariff The

Regulatory Assessment Expense shall be allocated to the Transmission Customer on an

annual basis in the year following the year in which transmission service is rendered based
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on the megawatt-hours of service provided to the Transmission Customer or based upon

such other method as these fees are assessed by FERC
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SCHEDULE 911

Cenerator Imbalance Service

GENERATOR IMBALANCE SERVICE

Generator Imbalance Service is provided when difference occurs between the output of

generator located in the Transmission Providers Control Area and delivery schedule from that

generator to another Control Area or load within the Transmission Providers Control

Area over single hour The Transmission Provider must offer this service to the extent it is

physically feasible to do so from its resources or from resources available to it when Transmission

Service is used to deliver energy from generator located within its Control Area The

Transmission Customer must either purchase this service from the Transmission Provider or make

alternative comparable arrangements which may include use of non-generation resources capable

of providing this service to satisfy its Generator Tmhalance Service obligation To the extent the

Control Area operator performs this service for the Transmission Provider charges to the

Transmission Customer are to reflect only pass-through of the costs charged to the Transmission

Provider by that Control Area Operator The Transmission Provider may charge Transmission

Customer penalty for either hourly generator imbalances under this Schedule or penalty for

hourly energy imbalances under Schedule for imbalances occurring during the same hours but

not both unless the imbalances aggravate rather than offset each other

9.1 The Transmission Provider shall establish charges for generator imbalance based

onthe deviation bands as follows deviations within 1- 1.5 percent with aminimum of MW

of the scheduled transaction to be applied hourly to any generator imbalance that occurs as result

of the Transmission Customers scheduled transactions will be netted on monthly basis and

settled financially at the end of each month at 100 percent of incremental or decremental cost ii

deviations greater than 1- 1.5 percent up to 7.5 percent or greater than MW up to 10 MW of the
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scheduled transaction to be applied hourly to any generator imbalance that occurs as result of the

Transmission Customers scheduled transactions will be settled financially at the end of each

month at 110 percent of incremental cost or 90 percent of decremental cost and iii deviations

greater than 1- 7.5 percent or 10 MW of the scheduled transaction to be applied hourly to any

generator imbalance that occurs as result of the Transmission Customers scheduled transactions

will be settled at 125 percent of incremental cost or 75 percent of decremental cost except that an

intermittent resource will be exempt from this deviation band and will pay the deviation band

charges for all deviations greater than the larger of 1.5 percent or MW An intermittent resource

for the limited purpose of this Schedule is an electric generator that is not dispatchable and cannot

store its fuel source and therefore cannot respond to changes in system demand or respond to

transmission security constraints

Notwithstanding the foregoing deviations from scheduled transactions in order to respond

to directives by the Transmission Provider balancing authority or reliability coordinator shall

not be subject to the deviation bands identified above and instead shall be settled financially at

the end of the month at 100 percent of incremental ecand decremental cost Such directives may

include instructions to correct frequency decay respond to reserve sharing event or change

output to relieve congestion

9.2 For purposes of this Schedule incremental cost and decremental cost represent the

Transmission Providers actual average hourly cost of the last 10 MW dispatched for any purpose

e.g to supply the Transmission Providers Native Load Customers correct imbalances or make

off-system sales based on the replacement cost of fuel unit heat rates start-up costs including

any commitment and redispatch costs incremental operation and maintenance costs and

purchased and interchange power costs and taxes as applicable Start-up cost will also include the
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cost to cycle unit back on-line that was removed from service to accommodate an excess

Generator Imbalance purchase

13.1 CPL Zone and FPC Zone

CPL and FPC utilize the PCI GenTrader generation resource optimization model to

determine the incremental and decremental cost CPL and FPC use actual generation and load

parameters and spot value of relevant commodities as data for this optimization model

9413.1.1 Credits for Generator Imbalance Revenues in the CPL Zone and the FPC

Zone

The Transmission Provider will credit revenues that it receives in excess of the incremental

costs it incurs to accommodate generator imbalances penalty revenues to all non-offending

Transmission Customers including Affiliated Transmission Customers and to the Transmission

Provider on behalf of its own customers Native Load Customers The credits shall be calculated

and allocated as set out below

The penalty revenues for which the Transmission Provider provides credits consist of the

following for each undersupply generator imbalance in excess of the deviation band in an hour

the amount by which the Transmission Providers revenues for such imbalance pursuant to Section

94this Schedule 13 exceed the incremental cost incurred to supply that imbalance

The imbalance penalty revenues calculated for each hour shall be credited based on the

ratio of the transmission revenues from each Network Transmission Customer or Point-to-Point

Transmission Customer that did not experience an energy imbalance in excess of the deviation

band in an hour to the sum of the transmission revenues from all Transmission Customers that did

not experience energy imbalances in the hour Transmission Customer that experiences an

energy imbalance in excess of the first tier deviation band in an hour shall not receive credit for
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that hour

9.1 The Transmission Provider shall disburse accumulated penalty revenues plus

interest calculated in accord with 18 C.F.R 35 19a when the accumulated amount of penalty

revenues collected under Section 9.1 of this @cheduleSchedule 13 and Section 4.1 of Schedule

reaches $100000 However effective as of April 2009 and every April 1st thereafter if

distribution has not been made within the previous twelve-month period distribution will be

made no later than April of that calendar year

13.2 DEC Zone

13.2.1 Credits for Generator Imbalance Revenues in the DEC Zone

The Transmission Provider will credit revenues that it receives in excess of the costs it

incurs to accommodate Renerator imbalances pursuant to Schedule
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ATTACHMENT

Form Of Senice reemt

Firm Point To Point Transmission Service

FORM OF SERVICE AGREEMENT FOR FIRM
POINT-TO-POINT TRANSMISSION SERVICE

1.0 This Service Agreement dated as of is entered into by and between

Carolina Power Light Company/Florida Power CorporationlDuke EnerRy Carolinas

LLC the Transmission Provider and QTransmission Customer11

2.0 The Transmission Customer has been determined by the Transmission Provider to have

Completed Application for Firm Point-To-Point Transmission Service under the Tariff

3.0 The Transmission Customer has provided to the Transmission Provider an Application

deposit in accordance with the provisions of Section 17.3 of the Tariff

4.0 Service under this agreement shall commence on the later of1 the requested service

commencement date or the date on which construction of any Direct Assignment

Facilities and/or Network Upgrades are completed or such other date as it is permitted

to become effective by the Commission Service under this agreement shall terminate on

such date as mutually agreed upon by the parties

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to

take and pay for Firm Point-To-Point Transmission Service in accordance with the

provisions of Part II of the Tariff and this Service Agreement

5.1 The Transmission Customer is responsible for replacing Real Power Losses

associated with all transmission service in accordance with Section 15.7 of the

Tariff The Transmission Customer must identify the party responsible for

supplying Real Power Losses before the transaction

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below

Transmission Provider

Transmission Customer
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Transmission Customer

7.0 Zone When load i@ being @ered by the Tran@mi@@ion Cu@tomer in the CPL Zone

the Tran@mi@@ion Cu@tomer @hall maintain power factor of 100 to 90 lagging at each

point of delivery determined on the basis of the 60 minute metered or computed reactive

demand kVar for each hour of the month and the corre@ponding 60 minute metered or

computed kilowatt demand for that hour In addition the Tran@mi@@ion Cu@tomer @hall

maintain power factor of 100% to 95% lagging at each point of delivery determined on

the bani@ of the 60 minute metered or computed kilowatt demand at the time of CPL@
monthly tran@mi@@ion @y@tem pec and the cone@ponding 60 minute reactive demand

kvar for that hour To the extent the Trsmission Customer owns or operates reactive

device@ which could cause reactive power to flow onto the CPL @y@tem CPL and the

Cu@tomer will develop procedure@ governing the Cu@tomer@ delive of reactive power to

the CPL system the event that the Transmission Customer does not satis the power

factor reguirementh outlined above or the Partie@ cannot agree on the procedure@ governing

th cuctom.rs d.Aiv.ry of r.activ pow.r CPLrr th right to mak unilat.ral

filing with FERC under Section 205 of the Federal Power Act seeking authorization to

either an@e@@ appropriate charge@ to the Tran@mi@@ion Cu@tomer for reactive power

@upplied to the Trannmi@@ion Cu@tomer by CPL up to the level of minimum power factor

requirement or ii install power factor conection equipment sufficient to bring the

Tran@mi@@ion Cu@tomer@ power factor into compliance with the power factor reguirementh

and to assess the Transmission Customer the reasonable cost of such equipment

7.0 fFPC Zone The Transmission Customer shall comply with the power factor requirements

set forth in OATT Attachment

8.0 The Transmission Customer will be responsible for Redispatch cost and/or Direct

Assignment Facilities cost as follows

9.0 The Tariff is incorporated herein and made part hereof

IN WITNESS WHEREOF the Parties have caused this Service Agreement to be executed by their

respective authorized officials

Transmission Provider

By
Name Title Date
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Transmission Customer

By
Name Title Date
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Specifications For Long-Term Firm Point-To-Point

Transmission Service

1.0 Term of Transaction

Start Date

Termination Date

2.0 Description of capacity and energy to be transmitted by Transmission Provider including

the electric Control Area in which the transaction originates

3.0 Points of Receipt

Delivering Party

4.0 Points of Delivery

Receiving Party

5.0 Maximum amount of capacity and energy to be transmitted Reserved

Capacity

6.0 Designation of partyies subject to reciprocal service obligation

7.0 Names of any Intervening Systems providing transmission service

8.0 Service under this Agreement may be subject to some combination of the charges detailed

below The appropriate charges for individual transactions will be determined in

accordance with the terms and conditions of the Tariff

8.1 Transmission Charge
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8.2 System Impact and/or Facilities Study Charges

8.3 Direct Assignment Facilities Charge

8.4 Ancillary Services Charges

9.0 Party Responsible for Providing Real Power Losses
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ATTACHMENT A-i

Form Of Senice Agreement For

The Rca1e Reassignment Or Tninsfer Of

Point To Point Transmission Senice

FORM OF SERVICE AGREEMENT FOR THE RESALE REASSIGNMENT OR
TRANSFER OF POINT-TO-POINT TRANSMISSION SERVICE

1.0 This Service Agreement dated as of is entered into by and between

the Transmission Provider and the Assignee

2.0 The Assignee has been determined by the Transmission Provider to be an Eligible

Customer under the Tariff pursuant to which the transmission service rights to be

transferred were originally obtained

3.0 The terms and conditions for the transaction entered into under this Service Agreement

shall be subject to the terms and conditions of Part II of the Transmission Providers Tariff

except for those terms and conditions negotiated by the Reseller of the reassigned

transmission capacity pursuant to Section 23.1 of this Tariff and the Assignee to include

contract effective and termination dates the amount of reassigned capacity or energy

points of receipt and delivery Changes by the Assignee to the Resellers Points of

Receipt and Points of Delivery will be subject to the provisions of Section 23.2 of this

Tariff

4.0 The Transmission Provider shall credit the Reseller for the price reflected in the Assignees

Service Agreement or the associated OASIS schedule

5.0 Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below

Transmission Provider

Assignee

6.0 The Tariff is incorporated herein and made part hereof
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The remaining pages to Attachment A-i

contain no changes of substance and are not included
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ATTACHMENT

FORM OF SERVICE AGREEMENT FOR NON-FIRM POINT-TO-POINT

TRANSMISSION SERVICE

Form Of Senice 4reement For Non Firm Point To Point

Transmission Service

1.0 This Service Agreement dated as of is entered into by and between

Carolina Power Light Company/Florida Power CorporationlDuke EnerRy Carolinas

LLC the Transmission Provider and Transmission Customer

2.0 The Transmission Customer has been determined by the Transmission Provider to be

Transmission Customer under Part II of the Tariff and has filed Completed Application

for Non-Firm Point-To-Point Transmission Service in accordance with Section 18.2 of the

Tariff

3.0 Service under this Agreement shall be provided by the Transmission Provider upon request

by an authorized representative of the Transmission Customer

4.0 The Transmission Customer agrees to supply information the Transmission Provider

deems reasonably necessary in accordance with Good Utility Practice in order for it to

provide the requested service

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to

take and pay for Non-Firm Point-To-Point Transmission Service in accordance with the

provisions of Part II of the Tariff and this Service Agreement

5.1 The Transmission Customer is responsible for replacing Real Power Losses

associated with all Transmission Service in accordance with Section 15.7 of the

Tariff The Transmission Customer must identify the party responsible for

supplying Real Power Losses before the transaction

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below

Transmission Provider
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Transmission Customer

7.0 Zone When load is being sened by the Transmission Customer in the CPL Zone

the Tran@mi@@ion Cu@tomer @hall maintain power factor of 100 to 90 lagging at each

point of delivery deteined on the bai@ of the 60 minute metered or computed reactive

demand kvar for each hour of the month and the corresponding 60 minute metered or

computed kilowatt demand for that hour In addition the Tran@mi@@ion Cu@tomer @hall

maintain power factor of 100 to 95% lagging at each point of delivery deteined on

the basis of the 60 minute metered or comnuted kilowatt demand at the time of CPLs
monthly tr@mi@@ion @y@tem pec and the cone@ponding 60 minute reactive demd
kV for that hour To the edent the Tr@mi@@ion Customer own@ or operate@ reactive

devices which could cause reactive power to flow onto the CPL system CPL and the

Tran@mi@@ion Cu@tomer will develop procedure@ governing the Tran@mi@@ion Cutomer@

dlivry of ractiv power to th CPL system In th vnt that th Transmission

Customer does not satis the power factor requirements outlined above or the Paffles

cnot agree on the procedure@ governing the cutomer@ delivery of reactive power CPL
re@er.e@ the right to make unilateral filing with FERC under Section 205 of the Federal

Power Act seeking authorization to either assess appropriate charges to the

Tran@mi@@ion Cu@tomer for reactive power @upplied to the Tr@mi@@ion Customer by

CPL up to the level of minimum power factor requirement or ii in@tall power factor

correction equipment sufficient to bring the Transmission Customers power factor into

complice with the power factor requirementh and to @e@@ the Tr@mi@@ion Cu@tomer

the reanonable coca of @uch equipment

7.0 fFPC Zone The Transmission Customer shall comply with the power factor requirements

set forth in OATT Attachment

8.0 The Transmission Customer will be responsible for Redispatch cost and/or Direct

Assignment Facilities cost as follows

9.0 The Tariff is incorporated herein and made part hereof

IN WITNESS WHEREOF the Parties have caused this Service Agreement to be executed by their

respective authorized officials
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Transmission Provider

By
Name Title Date

Transmission Customer

By
Name Title Date
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ATTACHMENT C4

Methodology To Assess Available Tninsfer Capabifity

METHODOLOGY TO ASSESS AVAILABLE TRANSFER CAPABILITY

A-CPL ZoneZONE

AVAILABLE TRANSFER CAPABILITY ATC

Types ofATC and Transmission Service Requests TSR evaluations that are done at

CPL

CPL recognizes time-variant power flow conditions on the interconnected transmission

network CPL uses the same methodology and base assumptions as documented below to

determine ATC in the Operating Horizon and similarprinciples and base assumptions for

evaluating TSRs in the Planning Horizon beyond 13 months

Operating Scheduling Horizon ATC

Scheduling horizon definition

CPL uses process which builds neighboring NERC tags significant SDX outages and

load forecasts into the hourly powerfiow snapshots used to determine the initial flows on the

flowgates used in the AFC/ATC calculation process For external coordinated flowgates

where coordination agreements have been signed the CPL calculated Available Flowgate

Capabilities AFC5 will be replaced with owners AFCs for the time horizon being studied

With recent developments in using real-time flows the transmission provider utilizing those

flows can over-ride the external coordinated flowgate AFCs during the next few hours if

agreed to by the external coordinated flowgate owner This process also develops

distribution factors for each snapshot which are used to quickly schedule and evaluate the

impact of new TSRs on top of the calculated flowgate values Available headroom on each

paths most constraining flowgate can be sold if not limited by contract constraints

Operating Reservation HorizonATC Beyond the scheduling horizon up to 13 months

CPL uses process which builds neighboring OASIS reservations and SDX outages and

load forecasts into the hourly daily and monthly powerfiow snapshots used to determine

the initial flows on the flowgates used in the ATC calculation process For external

flowgates where coordination agreements have been signed the CPL calculated AFCs

will be replaced with owners AFCs for the time horizon being studied This process also

develops distribution factors for each snapshot which are used to quickly schedule and

evaluate the impact of new TSRs on top of the calculated flowgate values Available

headroom on each paths most constraining flowgate can be sold if not limited by contract

constraints
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The remaining pages to Attachment C-i

contain no changes of substance and are not included

2592



ATTACHMENT C-2

METHODOLOGY TO ASSESS AVAILABLE TRANSFER CAPABILITY

Th-LFPC Zone ZONK

This Attachment C-2 describes the FPC methodology used to assess Total Transfer Capability

TTC and Available Transfer Capability ATC The methodology as described in this

document applies to TTC and ATC calculations and is based upon the Florida Reliability

Coordinating Council FRCC ATC Document Please see

https //www.frcc.com/ATCWG/Shared%2ODocuments/FRCC%2OATC%2OCoordination%20

Procedures.pdf

MATHEMATICAL ALGORITHM

The table below describes the mathematical algorithms used to calculate firm and non-firm ATC
for the scheduling operating and planning horizons

more detailed description of FPCs ATC algorithms may be accessed on FPCs OASIS at

https //www.oatioasis.com/FPC/FPCdocs/ATC Mathematical Algorithm.doc

CALCULATION HORIZON

SCHEDULING OPERATING PLANNING

FIRM N/A
ATC TTC-ETC-TRM

-CBM
ATC TTC-ETC-TRM

-CBM

NON-FIRM
ATC TTC-

ETC
ATC TTC-ETC-CBM ATC TTC-ETC-CBM

N/A FIRM PRODUCTS DO NOT EXIST IN SCHEDULING HORIZON

FPC uses flow based network response calculation method to determine ATC on its paths

within the FRCC In the Operating horizon calculations are performed using Power

Technologies Incorporateds PTI PSS/E load flow program PSS/E efficiently calculates the

impact of transactions on network elements and identifies the most limiting contingencies and

limiting facilities In the Planning horizon ATC is determined by explicitly modeling requested

transactions using PTIs PSS/E load flow program PSS/E relies upon load flow cases that

incorporate the base assumptions These base cases are derived from the peak load base cases

that FRCC Transmission Working Group TWO annually updates and represent seasonal

load profiles in-service generating units in-service transmission facilities and firm interchange

contracts according to NERC guidelines The FRCC ATCWG uses cases developed above to

create loadflow cases of planned operations modeling the expected load levels facility outages

and confirmed firm and non-firm transactions for use in calculating hourly and daily ATC and

TTC In addition the ATCWG provides monthly cases for the next 12 months that model the

combination of projected highest load and most significant maintenance outage scenario FPC

currently includes the total load therefore interruptible demands are not utilized in determining

ATC values Interruptible demands are loads within FPC that may be curtailed via conditions of
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The remaining pages to Attachment C-2

contain no changes of substance and are not included
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ATTACHMENT C-3

METHODOLOGY TO ASSESS AVAILABLE TRANSFER CAPABILITY

DEC ZONE
Pumose and Scone

This Attachment C-3 sets forth the methodoloRy to assess Available Transfer Capability

ATC Any provisions herein shall be construed consistent with NERC MOD standards

and any other applicable reliability standard

Defmitions

The terms defined below to the extent defined differently than in Section of Part of the

Tariff apply only to this Attachment C-3

2.1 Available Flowgate Capability AFC

measure of the flow capability remaininR on FlowRate for further commercial

activity over and above already committed uses

2.2 Available Transfer Capability ATC

measure of the transfer capability remaininR in the physical transmission

network for further commercial activity over and above already committed uses

2.3 ATC Path

Any combination of Point of Receipt and Point of Delivery for which ATC is

calculate and any path posted on OASIS

2.4 Balancing Authority

The responsible entity that inteRrates resource plans ahead of time maintains

load-interchanRe-Reneration balance within BalancinR Authority Area and

supports interconnection freciuency in real time

2.5 Balancing Authority Area BA Area

The collection of Reneration transmission and loads within the metered

boundaries of the BalancinR Authority The BalancinR Authority maintains

load-resource balance within this area

2.6 Capacity Benefit Margin CBM

The amount of firm transmission transfer capability preserved by the Transmission

Service Provider for Load-ServinR Entities LSEs whose loads are located on that

Transmission Service Providers system to enable access by the LSEs to Reneration
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from interconnected systems to meet Reneration reliability reuuirements

Preservation of CBM for an LSE allows that entity to reduce its installed ReneratinR

capacity below that which may otherwise have been necessary without

interconnections to meet its Reneration reliability reuuirements The transmission

transfer capability preserved as CBM is intended to be used by the LSE only in

times of emerency Reneration deficiencies

2.7 Existing Transmission Commitments ETO

Committed uses of Transmission Service Providers transmission system

considered when determininR ATC or AFC

2.8 F1owate

mathematical construct comprised of one or more monitored transmission

facilities and optionally one or more continRency facilities used to analyze the

impact of power flows upon the bulk electric system

2.9 F1owate Methodo1ov

The FlowRate MethodoloRy is characterized by identification of key facilities as

FlowRates Total FlowRate Capabilities TFCs are determined based on facility

ratinRs and voltaRe and stability limits The impacts of ExistinR Transmission

Commitments ETCs are determined by simulation The impacts of ETC Capacity

Benefit MarRin CBM and Transmission Reliability MarRin TRM are subtracted

from the Total FlowRate Capability and Postbacks and counterfiows are added to

determine the Available FlowRate Capability AFC value for that FlowRate AFCs

can be used to determine Available Transfer Capability ATC

2.10 Generator Shift Factor GSF

factor to be applied to Renerators expected chanRe in output to determine the

amount of flow contribution that chanRe in output will impose on an identified

transmission facility or FlowRate

2.11 Interconnection Reliabifity Operating Limit IROL

System OperatinR Limit that if violated could lead to instability uncontrolled

separation or cascadinR outaRes that adversely impact the reliability of the bulk

electric system

2.12 Load-Serving Entity LSE

Secures enery and Transmission Service and related interconnected operations

services to serve the electrical demand and enery reuuirements of its end-use

customers

2.13 Ta Dumu
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database that contains tathnR data for the Eastern Interconnection

2.14 System Data Exchange SDX

database that serves as repository for transmission outaRes Reneration outaRes

and load forecast data for the Eastern Interconnection

2.15 Outage Transfer Distribution Factor OTDF

In the post-continRency confiRuration of system under study the electric Power

Transfer Distribution Factor PTDV with one or more system facilities removed

from service outaRedi

2.16 Point of Delivery P0Th

location that the Transmission Service Provider specifies on its transmission

system where an interchanRe transaction leaves or Load-ServinR Entity receives

its enerRy

2.17 Point of Receipt P0Th

location that the Transmission Service Provider specifies on its transmission

system where an interchanRe transaction enters or Renerator delivers its output

2.18 Power Transfer Distribution Factor PTDF

In the pre-continRency confiRuration of system under study measure of the

responsiveness or chanRe in electrical loadinRs on transmission system facilities

due to chanRe in electric power transfer from one area to another expressed in

percent up to 1OO% of the chanRe in power transfer

2.19 System Oneratin Limit SOL

The value such as MW MVar Amperes Freciuency or Volts that satisfies the

most limitinR of the prescribed operatinR criteria for specified system

confiRuration to ensure operation within acceptable reliability criteria System

Operating Limits are based upon certain operating criteria These include but are

not limited to

Facility ratinRs applicable pre- and post-continRency eciuipment or

facility ratinRs

Transient stability ratinRs applicable pre- and post-continRency

stability limits

VoltaRe stability ratings annlicable nrc- and post-contingency

voltaRe stability
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System voltaRe limits applicable pre- and post-continRency voltaRe

limits

2.20 Total Flow gate Capabifity TFC

The maximum flow capability on FlowRate is not to exceed its thermal ratinR or

in the case of flowRate used to represent specific operatinR constraint such as

voltaRe or stability limit is not to exceed the associated System OperatinR Limit

2.21 Transfer Distribution Factor TDF

The portion of an interchanRe transaction typically expressed in per unit that flows

across transmission facility FlowRatel

2.22 Transmission Owner

The entity that owns and maintains transmission facilities

2.23 Transmission Reliabffitv Margin TRM

The amount of transmission transfer capability necessary to provide reasonable

assurance that the interconnected transmission network will be secure TRM
accounts for the inherent uncertainty in system conditions and the need for

operatinR flexibility to ensure reliable system operation as system conditions

chanRe

2.24 Transmission Service

Services provided to the transmission customer by the Transmission Service

Provider to move enery from Point of Receipt to Point of Delivery

2.25 Transmission Service Provider TSP

The entity that administers the transmission tariff and provides Transmission

Service to transmission customers under applicable Transmission Service

aRreements

Overview

Duke EnerRy Carolinas has chosen to use the FlowRate MethodoloRy for calculatinR AFCs

and the resultant ATCs for each ATC Path

The FlowRate MethodoloRy is based on the assumption that certain elements on the

transmission system will beRm to reach their limits before the other elements on the system

Therefore by monitorinR these more sensitive areas on the transmission system transfer

capability calculations can be simplified in reRard to the number of continRencies and

monitored elements examined durinR each study This allows for Rreater number of
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studies to be conducted with simplified input assumptions The resultinR studies focus on

how power would actually flow if the Transmission Service reciuests were to be approved

The FlowRate MethodoloRy involves the calculation of AFC on FlowRates modeled in the

process ATC on posted paths is then derived from the calculated AFCs

Two-Part AFC Calculation Process

Duke EnerRy Carolinas AFC calculation takes place as two part process

Model BuildinR Process Duke EnerRy Carolinas utilizes commercially available

model buildinR software for its model buildinR process This tool utilizes startinR

point case that is used to derive multiple powerfiow snapshot models coverinR

defined horizons From these snapshot models FlowRate baseflows and USFs

relative to reference bus are calculated

AFC Calculation Process The FlowRate baseflows and USFs are then passed to an

AFC enRine The transaction TDF values are computed from the USF values by

subtractinR the load USF from the source USF The AFC EnRine is suite of

software applications that determines Transmission Service reservation impacts

calculates AFCs and ATCs evaluates new Transmission Service reuuests applies

business rules and posts ATCs on OASIS

AFC Calculation Horizons and Frequency

Duke EnerRy Carolinas has identified three distinct horizons for the calculation of AFC

and ATC OperatinR PlanninR and Study The AFC calculation horizons are defined as

follows

AFC Time AFC Horizon Time RanRe

Horizon

OperatinR Prior to 1000 AM EPT current hour midniRht of the current day

After 1000 AM EPT current hour midnitht of the next day

Hourly PlanninR End of OperatinR horizon at least days beyond the current day

Daily PlanninR End of Hourly PlanninR horizon at least 31 days beyond the

current day

Monthly Study End of Daily PlanninR horizon at least 13 calendar months from

current month

Duke EnerRy Carolinas two-part AFC calculation process is executed at reRularly

scheduled intervals via automated processes These automated processes create hourly

daily and monthly models and derive TDFs and AFCs from those models at the followinR

freciuency

2599



Increment Model Build AFC Calculation

Hourly Next 48 hours calculated hourly Next 168 hours at leasU

calculated daily

Daily Next 31 days at least calculated daily

Monthly Next 13 months at least calculated daily

Timeframes indicate when the models are built and new AFC values are calculated from

these models AFCs and resultinR ATCs however are continuously decremented as Duke

EnerRy Carolinas Transmission Service reservations are confirmed

Flow sate Identification

FlowRates are identified by one of several methods

FlowRates identified as part of coordination aRreements

FlowRates reuuested for inclusion by another TSP

FlowRates subject to interconnection-wide conRestion manaRement

procedure within the last twelve months

FlowRates identified by screeninR tests

6.1 Flow sates Identified As Part of Coordination Agreements

Duke EnerRy Carolinas includes FlowRates to support coordination aRreements

6.2 Flowates Requested For Inclusion by Another TSP

If another TSP asks Duke EnerRy Carolinas to include in its AFC process

FlowRates that fall outside Duke EnerRy Carolinas TSP area the FlowRate must be

included in the recluestinR TSPs methodoloRy and the FlowRate must pass

screeninR tests

Any Renerator within Duke EnerRy Carolinas TSP area has at least 5%

PTDF or OTDF impact on the FlowRate when delivered to the aRRreRate

load of Duke EnerRy Carolinas TSP area or

transfer from Duke EnerRy Carolinas TSP area to an adjacent BA Area

has at least 5% PTDF or OTDF impact on the FlowRate

To help manae the NC/PJM interface lower cutoff PTDFs and OTDFs may be

employed The NC/PJM interface consists of the interfaces between the PJM BA
Area and the three BA Areas on the North Carolina border with PJM Duke EnerRy

Carolinas Carolina Power Litht East and Carolina Power Litht West
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6.3 Flow sates Subject to Interconnection-Wide Congestion Management

Procedure Within the Last Twelve Months

Duke EnerRy Carolinas will include any FlowRate within its Reliability

Coordinator area that has been subjected to an interconnection-wide conRestion

manaRement procedure within the last twelve months unless the FlowRate was

created to address temporary operatinR conditions

6.4 Flowates Identified By Screeuin Tests

ScreeninR tests identify FlowRates that are not addressed by the aforementioned

methods These screeninR tests identify FlowRates that fall inside Duke EnerRy

Carolinas TSP area internal FlowRates as well as FlowRates that fall outside

Duke EnerRy Carolinas TSP area external FlowRates

FlowRates identified by screeninR tests are based at minimum on the results of

first continRency transfer analyses from adjacent BA source and sink combinations

up to the path capability such that at least the first three limitinR Elements and their

worst associated continRency combinations with an OTDF of at least 5% are

included

Databases for AFC Processes

collection of data exists for both the model buildinR process and the AFC calculation

process

The database for the model buildinR process includes all input and output data such as load

forecasts Reneration outaRes transmission outaRes Reneration block dispatch files

FlowRate definitions POR/POD definitions tathnR data from TaR Dump startinR point

models output models USFs and FlowRate baseflows

The database for the AFC calculation process the AFC EnRine includes input and output

data items such as FlowRate definitions USFs FlowRate baseflows Transmission Service

reuuests Transmission Service reservations taRs TFCs TRMs CBMs Contract Path

Limits counterfiow percentaRes calculated AFCs external AFCs AFC overrides ATCs

and RemaininR Contract Path Capabilities

Assumptions in the AFC Process

8.1 Generation Dispatch

Priority or block dispatch files for the Duke EnerRy Carolinas TSP area and for

adjacent TSP areas when available are used to dispatch the Reneration to meet the

area load and scheduled interchanRe reciuirements For other external areas if

priority or block dispatch is not used then the Reneration dispatch in the startinR

point case is used and on-line Reneration is scaled to balance the load interchanRe

and losses

2601



8.2 Load Forecasts

Load forecast data from the System Data ExchanRe SDX is used when available

for modelinR load in the Duke EnerRy Carolinas TSP area and adjacent TSP areas

Load in the startinR point cases is used for the remaininR areas

8.3 Transmission and Generation Outages

Transmission and Reneration outaRes from the SDX are used to model topoloRy

information for AFC calculations Duke EnerRy Carolinas AFC process takes into

consideration transmission and Reneration outaRes for Duke EnerRy Carolinas TSP

area and adjacent TSP areas

8.4 Coordinated AFCs

For external FlowRates identified throuRh AFC coordination the AFCs that Duke

EnerRy Carolinas calculates will be overridden by the AFCs provided by the TSP

that calculates AFC for that FlowRate

AFC Calculation Eu nations

9.1 Firm AFC Calculations

In accordance with the MOD-030 reliability standard the followinR eciuation is

employed when calculatinR firm AFC for FlowRate for specified period

AFC TIC ETCE C8M TRM -I- Post bcckgr ColynterfowsrE

Where

AFCF is the firm AFC for the FlowRate for that period

TFC is the Total FlowRate Capability of the FlowRate

ETC11 is the sum of the impacts of existinR firm Transmission Service

commitments for the FlowRate durinR that period

CBM1 is the impact of the CBM on the FlowRate durinR that period

TRM1 is the impact of the TRM on the FlowRate durinR that period

Postbacks11 are chanRes to firm AFC due to chanRe in the use of Transmission

Service for that period

Counterflows11 are adjustments to firm AFC due to power flows in the opposite

direction of the FlowRate

9.2 Non-Firm AFC Calculations
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In accordance with the MOD-030 reliability standard the followinR eciuation is

employed in calculatinR non-firm AFC

AFCVF TFC CBrf TRJj POStbGC.Sr COCErfiQV5çr

Where

AFCru is the non-firm AFC for the FlowRate for that period

TFC is the Total FlowRate Capability of the FlowRate

ETC11 is the sum of the impacts of existinR firm Transmission Service

commitments for the FlowRate durinR that period

ETCflj is the sum of the impacts of existinR non-firm Transmission Service

commitments for the FlowRate durinR that period

CBM is the impact of any CBM schedules on the FlowRate durinR that period

TRM11 is the impact of the unreleased TRM on the FlowRate durinR that period

PostbacksNFl are chanRes to non-firm AFC due to chanRe in the use of

Transmission Service for that period

CounterflowsNfl are adjustments to non-firm AFC due to power flows in the

opposite direction of the FlowRate

9.3 Total Flow sate Canabffitv

Duke EnerRy Carolinas utilizes summer and winter facility ratinRs As such TFCs

used in the ATC calculation will reflect these seasonal ratinRs In instances where

there is difference in derived limits such as tie line the most limitinR parameter

is used when determininR TFC

TFCs will be established at least once per calendar year if notified of chanRe in

the facility ratinR by the Transmission Owner that would affect the TFC of

FlowRate used in the AFC process the TFC will be updated within seven calendar

days of the notification

9.4 Existing Transmission Commitments

Flow impacts from committed uses of TSPs transmission system are considered

in the AFC calculation as ETC For both firm and non-firm ETC contains two

major components ETCmodel and ETCjyc ETCmodel is the impact of ETC

accounted for in the model buildinR process and ETC4c is the impact of ETC

accounted for in the AFC calculation process Processes are in place to ensure that

no double countinR takes place between transmission commitment impacts
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accounted for in ETCmodel and transmission commitment impacts accounted for in

ETC

ETC

9.4.1 ETC All Horizons

For firm and non-firm AFC calculations in all horizons the baseflows that

are calculated from models created in the model buildinR process are

synonymous with ETCmodeI ETCmodel is calculated usinR the followinR

The impacts of Reneration to load for the Duke EnerRy Carolinas

TSP area These values are calculated from

Load forecast for the time period beinR calculated and

Unit commitment and Reneration block dispatch includinR

all desiRnated network resources needed to meet the forecast

load

The mpact of Reneration to load for adjacent TSP areas These

values are calculated from

Load forecast for the time period beinR calculated and

Unit commitment and Reneration block dispatch

The impact of confirmed firm Point-to-Point PTP Transmission

Service that are modeled in the startinR point case for all BA Areas

in the transmission model

The impact of any Rrandfathered firm obliRations that are modeled

in the startinR point case for all BA Areas in the transmission model

The impact of Reneration to load for all other TSP areas These

values are calculated from the seasonal peak load forecast included

in the MultireRional ModelinR WorkinR Group MMWG models

SERC Near-Term Study Group NTSG models or IDC models

The impact of firm Network InteRration Transmission Service

NITS modeled in the startinR point case for all BA Areas in the

transmission model

Non-firm hourly AFC calculations in the operatinR horizon include

the additional component of taR impacts from TaR Dump TaR

impacts include confirmed taRs from the Duke EnerRy Carolinas

TSP area and adjacent TSP areas and are filtered to ensure that no
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double countinR takes place between the reservation impacts and taR

impacts in the model

9.4.2 Firm ETCFC Fl
All Horizons

For firm AFC calculations in all defined horizons the remaininR ETC

impacts are captured by ETCAFCFi in the AFC calculation process

ETCAFCFi is calculated usinR the followinR

The impact of firm NITS for the Duke EnerRy Carolinas TSP area

and adjacent TSP areas for which reservations are exchanRed and

which are not included in the model The reservations from

adjacent TSPs are filtered to ensure that no double countinR takes

place

The impact of confirmed firm PTP Transmission Service expected

to be scheduled for the Duke EnerRy Carolinas TSP area and

adjacent TSP areas for which reservations are exchanRed and which

are not included in the model The reservations from adjacent TSPs

are filtered to ensure that no double countinR takes place

The impact of any Rrandfathered firm obliRations expected to be

scheduled or expected to flow for adjacent TSP areas for which

reservations are exchanRed and which are not included in the model

The reservations from adjacent TSPs are filtered to ensure that no

double countinR takes place Duke EnerRy Carolinas no lonRer has

any Rrandfathered firm obliRations

9.4.3 Non-Firm ETCFC NFl

9.4.3.1 Non-Firm ETCFC Oneratin Horizon

For non-firm AFC calculations in the operatinR horizon ETCFCNFi

zero i.e. there are no additional ETC impacts beyond what is

included in the model This approach effectively releases

unscheduled firm transmission to the non-firm market

9.4.3.2 Non-Firm ETCFC NH P1annin and Study Horizons

in the planninR and study horizons is calculated

usinR the followinR

The impact of non-firm NITS secondary servic

for the Duke EnerRy Carolinas TSP area and

adjacent TSP areas for which reservations are

exchanRed The reservations from adjacent TSPs are

filtered to ensure that no double countinR takes

place
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The impact of confirmed non-firm PTP

Transmission Service expected to be scheduled for

the Duke EnerRy Carolinas TSP area and adjacent

TSP areas for which reservations are exchanRed

The reservations from adjacent TSPs are filtered to

ensure that no double countinR takes place

The impact of any Rrandfathered non-firm

obliRations expected to be scheduled or expected to

flow for adjacent TSP areas for which reservations

are exchanRed The reservations from adjacent TSPs

are filtered to ensure that no double countinR takes

place Duke EnerRy Carolinas has no Rrandfathered

non-firm obliRations

9.4.4 Transmission Service Renuest Rollover Rights Imnact

Transmission Service reservations that have met the reuuirements for

rollover service are considered as impact in the ETCAYC calculation for the

time periods when the rollover would occur

9.5 Counterfiows

When applyinR transmission reservation impacts in the opposite direction of flow

on FlowRate in the AFC calculations counterfiow assumptions are used

Counterfiow impact percentaRes are defined for each FlowRate and address

Firm reservation counterfiow impact on firm AFC calculations

Firm reservation counterfiow impact on non-firm AFC calculations

Non-firm reservation counterfiow impact on non-firm AFC calculations

Counterfiow assumptions are based on operatinR experience of normal FlowRate

flows At times FlowRate may experience hither or lower than normal

counterfiows If real-time or expected operatinR conditions chanRe to the extent

that hither or lower than normal counterfiows are expected the counterfiow

assumptions for the FlowRate can be chanRed to reflect the new conditions

Counterfiow assumptions are reflected in the AFC process as FlowRate attribute

9.6 Postbacks

The postback component of the AFC eciuation is implicit in the ETC component

ChanRes in reservation status are captured in the AFC EnRine and are incorporated

into the AFC values

9.7 Tanaeitv Benefit Manin CBMI
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Duke EnerRy Carolinas has not defined need for CBM on any of its interfaces in

the OperatinR PlanninR or Study Horizons As such the importinR and exportinR

CBM on all interfaces is set to zero

Duke EnerRy Carolinas does not address Reneration reliability assessments tbrouth

the utilization of CBM so this document does not contain the methodoloRy and

assumptions that Duke EnerRy Carolinas uses for Reneration reliability

reuuirements

9.8 Transmission Reliabffitv Margin

Duke EnerRy Carolinas participates in reserve sharinR aRreement with Carolina

Power LiRht Company South Carolina Electric Gas Company South Carolina

Public Service Authority and VirRinia Electric and Power Company This

apreement reQuires that each participatinR company provide continRency reserve

commitment to the other participants Each participatinR company is reciuired to

maintain their share of the total continRency reserve based on formula that takes

into account each companys annual peak demand and larRest resource

Duke EnerRy Carolinas allocates TRM across its ATC Paths based on contractual

obliRations to supply and receive operatinR reserves Currently the only

contractual obliRation Duke EnerRy Carolinas has is with the participants of the

reserve sharinR aRreement as stated above The contractual reciuirements for the

reserve sharinR participants are reviewed established and updated on an annual

basis Duke EnerRy Carolinas allocates these contractual obliRations to its ATC
Paths throuth the utilization of TRM based on the followinR methodoloRy

Imports TRM for ATC Paths sinkinR in the Duke EnerRy Carolinas BA
Area from participatinR BA Areas is set to the opposinR BA Areas share of

the reserve reuuirement TRM on ATC Paths sinkinR in the Duke EnerRy

Carolinas BA Area from non-participatinR BA Areas is set to zero until

such time as continRency reserves are identified and contracts have been

established for those interfaces

Exports TRM for ATC Paths sourcinR from the Duke EnerRy Carolinas

BA Area to participatinR BA Areas is set to Duke EnerRy Carolinas share

of the reserve reciuirement TRM on ATC Paths sourcinR from the Duke

EnerRy Carolinas BA Area to non-participatinR BA Areas is set to zero

until such time as continRency reserves are identified and contracts have

been established for those interfaces It should be noted that the TRM for

exports to Carolina Power LiRht are split between CPLE and CPLW

Note that imports/exports from/to VirRinia Electric and Power Company are

scheduled tbrouth the CPLE BA Area

Duke EnerRy Carolinas TRM is based on reserve sharinR reciuirements In order to

account for the TRM in the AFC process it is necessary to convert the reserve
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sharinR reciuirements on the interfaces to FlowRate-based values The conversion

process simulates the import and export of the full amount of the reserves to and

from each of the reserve sharinR aRreement participants The worst impact on each

FlowRate determines the TRM amount allocated to that FlowRate These

FlowRate-based TRM values will be re-established when the path-based reserve

sharinR TRM amounts are recalculated Additionally the FlowRate-based TRM
values will be established for any FlowRate added to the transfer capability

calculation process

10 ATC Calculation

10.1 Converting AFC to ATC

When convertinR AFCs to ATCs the followinR eciuations are used

minP

PPATC1PATC2 PATC1

PATC
Dr..

Where

ATC4 the ATC derived from the AFC process

is the set of partial ATCs for all impacted FlowRates honored by Duke EnerRy

Carolinas

PATCTI the partial ATC for path relative to FlowRate

AFC the AFC for FlowRate

the distribution factor for FlowRate relative to path

10.2 Contract Path Limit

The interface between Duke EnerRy Carolinas transmission system and that of

adjacent BA Areas is considered to be an import/export path Each import and

export path is associated with Contract Path Limit This Contract Path Limit is

the minimum of

The sum of the ratinRs of the ties

The maximum transfer expected to occur on the import or export path This

value is based on traditional transfer test levels

Duke EnerRy Carolinas ATC calculation takes into consideration Contract Path

Limits This is accomplished by calculatinR RemaininR Contract Path Capability
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RCPC for import and export paths in parallel with the AFC process RCPC on

import and export paths is calculated accordinR to the followinR formula

RCPC Cotcct Path Ltnt _XReserctons or Schedules

Where

RCPC11 The RemaininR Contract Path Capability on import or export path

Contract Path Limit11 The Contract Path Limit on import or export path

Reservations or Schedules11 Reservations or Schedules dependinR on the

horizon reserved or scheduled on import or export path

RCPC for an import or export path is decremented based on the PORIPOD of the

reservation or schedule and these reservations/schedules whether firm or non-firm

are not netted In other words reservation or schedule on the export path

Duke-to-Neithbor does not impact the RCPC for the import path Neithbor

A-to-Duke and vice versa

Pass-tbrouth reservations/schedules decrement two separate import/export paths

the import path from the POR and the export path to the POD Ihe RCPC used in

the evaluation of pass-throuRh Transmission Service reciuest is the lesser of the

RCPC on the correspondinR import and export path

10.3 ATC on Posted Paths

When determininR ATCposted path
the followinR equation is used

rCPC.1

Where

ATCnptM nath
the Available Transfer Capability for that path that is posted on

OASIS

ATC4 the ATC for that posted path derived from the AFC process

RCPC11 RemaininR Contract Path Capability for the applicable import/export

path

11 Process Flow DiaQrams
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ATTACHMENT

Methodology for Completing System Impact Study

METHODOLOGY FOR COMPLETING SYSTEM
IMPACT STUDY

CPL Zone

Upon receipt of an executed System Impact Study Agreement CPL will perform

studies using its power flow models to identify any system constraints resulting from the

requested service Using these models CPL evaluates its present and planned transmission

system for conformance to its Transmission Planning Criteria and Assessment Practices These

Transmission Planning Criteria and Assessment Practices which CPL uses to evaluate System

Impact Study requests are filed annually in FERC Form No 715 Annual Transmission Planning

and Evaluation Report CPL will use the same procedure assumptions and criteria in

performing System Impact Study for an Eligible Customer as it uses when performing studies

for its own uses of the Transmission System

CPL will notify the Eligible Customer upon completion of the System Impact Study if

the Transmission System will be adequate to accommodate all or part of request for service or

that no costs are likely to be incurred for new transmission facilities or upgrades Within fifteen

15 days of completion of the System Impact Study the Eligible Customer must execute Service

Agreement or the Application will be deemed terminated and withdrawn

If the System Impact Study indicates that additions or upgrades to the Transmission

System are needed to supply the Eligible Customers service request CPL within thirty 30

days of completion of the System Impact Study will tender to the Eligible Customer Facilities

Study Agreement pursuant to which the Eligible Customer must agree to reimburse CPL for
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performing the required Facilities Study Upon receipt of an executed Facilities Study Agreement

CPL will use due diligence to complete the required Facilities Study within sixty 60 day

period

CPL will use due diligence to complete the required System Impact Study within sixty

60 day period hi the event that CPL is unable to complete the required System Impact Study

within such time period CPL will so notify the Eligible Customer and provide an estimated

completion date along with an explanation of the reasons why additional time is required to

complete the required studies

FPC Zone

The Transmission Provider will evaluate the impact of prospective firm transmission

transaction by modeling the transaction using an applicable transmission system electrical model

This evaluation will consider the following

The Transmission Providers reliability criteria

Current and reasonably forecasted loads of the Transmission Providers Native

Load Customers and Network Integration Transmission service customers on the

Transmission Providers transmission system

Pending and existing firm transmission transactions that coincide with the time

requested for the prospective transaction modeled on simultaneous basis

Analysis will involve using the appropriate transmission system electrical model in load flow

and/or transient stability program to model normal and various first contingency situations that

may occur and determining whether system response meets acceptable criteria considering the

prospective transaction In general this involves running simulations for the loss of any single line

generator or transformer with any one generator scheduled out for maintenance The

Transmission Provider will normally run this transmission system analysis from minimum to peak

load conditions for possible contingencies If appropriate additional studies would be performed
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to determine transmission system response to less probable contingency criteria to assure the

system meets Transmission Provider FRCC and SERC planning guidelines for more severe

outages These studies would include the loss of multiple generators or lines and combinations of

each These less probable scenarios are also evaluated at various load levels since some of the

most severe situations occur at average or minimum load conditions In particular critical fault

clearing times are typically the shortest most severe at minimum load conditions with just few

large base load units supplying the system needs For more detail on the Transmission Providers

planning criteria please refer to the most current FERC Form No 715 Annual Transmission

Planning and Evaluation Report on file with the FERC

The Transmission Provider also will evaluate the impact of prospective firm transaction

on the critical Transmission Provider interfaces Transfer analysis will be conducted in

accordance with the NERC reference document for calculating and reporting the electric power

transfer capability of interconnected electric systems titled Transmission Transfer Capability

dated May 1995 as amended or supplemented from time to time This transfer analysis will

consider the simultaneous effect of all existing and pending firm power transactions of the

Transmission Providers system with the prospective transaction simulated at the same time The

amount of electric power incremental above normal base power transfers that can be transferred

over the Transmission Providers Transmission System in reliable manner will be based on all of

the following criteria

For the existing or planned system configuration under normal conditions all

facility loadings will be within normal ratings and all voltages within normal limits

The Transmission Providers Transmission System should be capable of absorbing

the dynamic power swings and remaining stable following disturbance that results

in the loss of any single electric system element such as transmission line

transformer or generating unit
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After the dynamic power swings subside following disturbance that results in the

loss of any single electric system element as described above all transmission

facility loading should be within emergency ratings and all voltages should be

within emergency limits

The prospective transaction will also be evaluated in term of impact on other major

interfaces in which the Transmission Provider has obligations to abide by defined procedures As

an example transfer limit studies for the Florida-Georgia transmission Interface have very

specific procedures that have been agreed to by FRCC utilities These procedures and the

currently accepted limits can be obtained from the FRCC and must be followed to assure

reasonable results Failure to follow the recommended methodology will result in overly

optimistic reactive reserves and thus optimistic transfer limits

DEC Zone

Upon receipt of an executed System Impact Study Aeement the Transmission Provider

will perform studies usinR power flow transfer stability fault and other analyses as necessary and

appropriate to determine whether sufficient transmission capability is available and to identify any

system constraints resultinR from the reuuested transmission service More detailed criteria and

processes utilized by the Transmission Provider in performinR System Impact Study are set forth

in the Transmission Providers annual FERC Form No 715 submittal The Transmission Provider

will use the same study approach in completinR the studies for Transmission Customer as it uses

when completinR such studies for itself

The Transmission Provider subscribes to all applicable North American Electric

Reliability Council NERC and Southeastern Electric Reliability Council SERC Transmission

Reliability criteria for both its own transmission system studies and System Impact Studies

Specifically the Transmission Provider subscribes to NERCs Transmission Transfer Capability

document and SERCs PlanninR Principles and Guides hi addition the Transmission Provider
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subscribes to its own Reliability Guidelines for its own transmission system studies and System

Impact Studies

The Transmission Providers Reliability Guidelines are established to ensure that the

Transmission Providers transmission network is capable of movinR power tbrouthout its system

while maintaininR acceptable voltaRe and thermal loadinR levels durinR both normal and

continRency conditions The Reliability Guidelines which are filed with FERC as part of the

FERC Form No 715 include transmission planninR objectives planninR assumptions study

practices and planninR Ruidelines
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ATTACHMENT

Index Of Point To Point Tranmhsion Service Customers

INDEX OF POINT-TO-POINT TRANSMISSION SERVICE

CUSTOMERS

See Transmission Providers Electric Quarterly Report at the following Internet address

http //www.ferc.gov/docs-filing/eqr/data/snreadsheet asp
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ATTACHMENT FJ

FORM OF SERVICE AGREEMENT FOR NETWORK INTEGRATION
TRANSMISSION SERVICE

CPL ZONE AND FPC ZONE

Form of Senice Agreement For

Network Integration Transmission Senice

1.0 This Service Agreement dated as of is entered into by and between

Carolina Power Light Company/Florida Power Corporation the Transmission Provider

and Transmission Customer

2.0 The Transmission Customer has been determined by the Transmission Provider to have

Completed Application for Network Integration Transmission Service under the Tariff

3.0 The Transmission Customer has provided to the Transmission Provider an Application

deposit in the amount of in accordance with the provisions of Section 29.2 of

the Tariff or has met the creditworthiness standards of Attachment UI of the Tariff In the

event that the Customer does not take service for any reason the Transmission Provider

will return the deposit with interest at the rate specified in 18 C.F.R 35 19aa 2iii
less any costs the Transmission Provider incurred in processing the Application including

where necessary the performance of System Impact Study the Transmission Provider

will provide the Applicant with statement identifying the costs incurred

4.0 Service under this agreement shall commence on the later of1 or
the date on which construction of any Direct Assignment Facilities and/or Network

Upgrades are completed or such other date as it is permitted to become effective by the

Commission Service under this Service Agreement shall terminate on

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to

take and pay for Network Integration Transmission Service in accordance with the

provisions of Part III of the Tariff and this Service Agreement

5.1 The Transmission Customer is responsible for replacing Real Power Losses

associated with all transmission service in accordance with Section 28.5 of the

Tariff The Transmission Customer must identify the party responsible for

supplying Real Power Losses before the transaction

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below

Transmission Provider
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The remaining pages to Attachment F-i

contain no changes of substance and are not included
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ATTACHMENT GEZ1

FORM OF SERVICE AGREEMENT FOR NETWORK INTEGRATION
TRANSMISSION SERVICE

DEC ZONE
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OATT SERVICE AGREEMENT NO XXX

SERVICE AGREEMENT

FOR

NETWORK INTEGRATION TRANSMISSION SERVICE

BETWEEN

DUKE ENERGY CAROLINAS LLC

AND

CUSTOMER
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Service Agreement For

Network Integration Transmission Service

1.0 PARTIES

This Service ARreement dated as of September 2006 amended as of October 2006

February 2008 and January 2011 is entered into by and amon Duke EnerRy

Carolinas LLC the Transmission Provider and Customer state Corporation

XXXX Transmission Customer sometimes hereinafter referred to individually as

Party and collectively as Parties

2.0 COMPLETED APPLICATION

The Transmission Customer has been determined to have Completed Application for

Network InteRration Transmission Service under the Transmission Providers Open Access

Transmission Tariff the TariffS

If the corporate identity or name of XXXX is to chanRe durinR the term of this Service

ARreement XXXX shall notify Transmission Provider as soon as possible after learninR of

said projected chanRe In such event Transmission Provider may in its reasonable

discretion reQuire new Application for Network InteRration Transmission Service and/or

the execution of an appropriate amendment of this Service ARreement

3.0 TERM

Unless the Federal EnerRy ReRulatory Commission the Commission orders different

date for commencement of service service under this Service ARreement shall commence

on the later of the date the conditions precedent to receivinR service set forth in

Section 29.1 of the Tariff are met or September 1.2006 Service under this Service

ARreement shall continue throuth If the Service ARreement is not terminated by

the Transmission Provider or the Transmission Customer the Service ARreement will

automatically renew for successive five year terms The Service ARreement may be

terminated at the end of each successive five year term by the Transmission Provider or the

Transmission Customer by ivin notice of such termination in writinR at least one year

prior to the end of the renewal period

4.0 EFFECT OF ISO/RTO PARTICIPATION

This Service ARreement and the Network OperatinR ARreement and the attachments

thereto collectively the Subject A2reements have been developed by the Parties in the

context of transmission service provided pursuant to the Tariff and the Commissions open

access reuuirements under Order No 888 durinR period of reRulatory transition The

Parties acknowledRe that the Transmission Provider is likely to join ReRional

Transmission OrRanization RTO and further acknowledRe that at such time as the

Transmission Provider does so join an RTO transmission service shall be provided to the

Transmission Customer pursuant to the rates terms and conditions of the open access

transmission tariff of the RTO RTO OATT and other terms conditions rules and/or

protocols of the RTO The Parties further aree that in the event of material

inconsistency or conflict between the RTO OATT or such other terms conditions rules

2622



and/or protocols of the RTO and the Subject ARreements that the Subject ARreements may
recluire amendment to account for such chanRed circumstance In such event at the reuuest

of either Party or the RTO the Transmission Customer and the RTO and the Transmission

Provider if appropriat shall enter into Rood faith neRotiations to amend the Subject

ARreements in manner such that the transmission service is provided in accordance with

the RTO OATT and such other terms conditions rules and/or protocols If the

Transmission Customer and the RTO and the Transmission Provider if appropriate

cannot aree on the necessary revisions the Transmission Customer may reciuest that the

RTO and the Transmission Provider if appropriate file unexecuted amended Subject

ARreements with the Commission pursuant to Section 205 of the Federal Power Act such

that the transmission service thereunder comports with the RTO OATT and such other

terms conditions rules and/or protocols of the RTO and the Transmission Provider shall

support the Transmission Customers ritht to reciuest such filinR By a2reeinR to the

procedure set forth above neither Party waives any rithts it mitht otherwise have with

respect to the Subject ARreements under the Federal Power Act

5.0 NATURE OF SERVICE TO BE FURNISHED

The Transmission Provider arees to provide and the Transmission Customer arees to

take and pay for Network InteRration Transmission Service in accordance with the

provisions of Part III of the Tariff and this Service ARreement the Attachments hereto and

the Network OperatinR ARreement as they may be amended from time to time Neither

Party shall be deemed by virtue of having entered into this Service Agreement to have

aRreed to diminish or enhance the riRhts of either Party with reRard to the Commissions

comparability policies provided that the foreRoinR clause shall be construed in manner

most consistent with each Party performinR its obliRations hereunder

6.0 NOTICES

Any notice or reuuest made to or by either Party reRardinR this Service ARreement shall be

made to the representative of the other Party as indicated below

Transmission Provider

Duke EnerRy Carolinas LLC

526 South Church Street

Mailcode ECO2A

Charlotte NC 2820 1-1006

Attn Charlotte Glassman

Transmission Contracts ManaRer

Phone 704 382-3621

Fax Number 704 382-0850

E-Mail Address caRlassmduke-enerRy.com

Transmission Customer

Address
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Attn

Title

Phone

Fax

E-Mail Address

Bills for Service hereunder shall be sent to

With copy to

7.0 INCORPORATION OF OTHER DOCUMENTS

The Tariff Attachment hereto Specifications for Network InteRration Transmission

Service Attachment hereto Delivery Points Attachment hereto Distribution Rates

Attachment hereto Power Factor Penalty Attachment hereto Network OperatinR

ARreemenU and Attachment hereto Other CharRes are incorporated herein and made

part hereof

To the extent that any provisions in the Tariff this Service ARreement includinR

Attachments or the Network OperatinR ARreement are ambiRuous or inconsistent any

such ambiRuity or inconsistency will be resolved in the followinR priority the Tariff the

Service ARreement includinR Attacbments

8.0 BILLINGS AND BILLING ADJUSTMENTS

8.1 The Transmission Provider will have the ritht to adjust or revise any bill rendered

under the Tariff no later than eithteen months after the date the bill was

rendered Any billinR adjustment will be in writinR and will state the specific basis

for the adjustment An Adjusted Bill will constitute new bill in reRard to the

adjusted components for all purposes of the Tariff and this Service ARreement

8.2 The Transmission Customer may in Rood faith challenRe the correctness of any

bill and any adjusted or revised bills The Transmission Customers challenRe of

any bill rendered under the Tariff may include the appropriateness of all charRes

thereunder Unless otherwise aRreed in writinR by the Parties the Transmission

Customers challenRe must be presented no later than eiRhteen months

followinR the date such bill is received Any billinR challenRe will be in writinR

and will state the specific basis for the challenRe The Transmission Provider shall

respond in writinR to any such billinR challenRe within forty-five 45 days After

such response billinR challenRes shall be treated as disputes pursuant to Section 7.3

of the Tariff

8.3 Refunds or additional charRes that are result of an adjustment revision or billinR

challenRe will include interest calculated at the rate set forth in 18 C.F.R 35.19a

aY2YiiF

9.0 AUDITS

9.1 In addition to the bill challenRe rithts set forth in Section 8.2 the Transmission

Customer shall also have audit rithts as set forth in this Section 9.0 The

Transmission Customer shall conduct any such audit within eithteen 1W months
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from the date of the renderinR of any bill under the Tariff The Transmission

Provider and the Transmission Customer will each have the ritht upon reasonable

notice to inspect or audit each others accounts and records supportinR the bills for

service under the Tariff durinR such calendar year Such audit will be performed to

the extent necessary to verify the correctness of any bill and the appropriateness of

all charRes thereunder The audited Party shall provide or cause to be provided all

information that the auditinR Party may reasonably reciuest to substantiate all

billinRs adjustments or revisions to billinRs for service under the Tariff Any such

audit will be conducted upon reasonable written notice durinR normal business

hours at the offices where such accounts and records are maintained or at location

mutually a2reeable to the Parties The audited Party shall provide to the auditinR

Party reasonable office accommodations to conduct the audit Those uualified

personnel identified upon reasonable written notice by the auditinR Party will be

permitted to conduct audits The audited Party will be entitled to review the audit

report and any supportinR materials at the conclusion of the audit and prior to

finalization The accounts and records for any particular billinR period shall not be

subject to more than one audit by each Party

9.2 NotwithstandinR the above if the Transmission Provider renders billinR

adjustment or revision and the audit for the affected calendar year has been

conducted then the Transmission Customer may conduct an audit of the billinR

adjustment or revision within ninety 9O days after the adjustment is rendered and

challenRe such adjustment no later than one-hundred and fifty 5O days after the

adjustment is rendered

9.3 With the exception of uuantifiable chanRes in the amounts of the billinRs the audit

report supportinR materials and all other audit results of all such audits shall be

kept confidential by the Parties and shall not be released to any other party without

the express written consent of the other Party except that in the event that matter

subject to audit becomes the subject of dispute resolution or litiRation in any forum

with jurisdiction Party may disclose to the decision maker the audit report

supportinR materials other audit results of all such audits and any related

information provided that the other Party is afforded notice and an opportunity to

reciuest that such information be protected aRainst disclosure to third parties

10.0 DELIVERY POINTS

The Transmission Customer Delivery Points shall be the points of connection between the

Transmission Providers facilities and the facilities of the Transmission Customer or its

member systems

11.0 ADJUSTMENT FOR LOSSES

To the extent any Delivery Point is at voltaRe level less than 44 kV or the meterinR points

is areS remote from the Delivery Point the load associated with such Delivery Point used

for the calculation of the Network InteRration Transmission Service charRe shall be

adjusted for the losses associated with the Transmission Providers applicable

distribution facilities losses and/or ii the Transmission Customers distribution and

transmission facilities as applicable Such loss compensation factors shall be as mutually
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aRreed upon by the Parties To the extent the Parties cannot aree on any such factors the

Dispute Resolution Procedures in Section 12 of the Tariff may be invoked to resolve the

disaRreement

12.0 NO WAIVERS

Failure of Party to enforce any provision of this Service ARreement will not be construed

as waiver of such provision and will not affect the validity of the Service ARreement or

the riRht of either Party subseciuently to enforce any provision of the Service ARreement

Any waiver at any time by either Party of its riRhts with respect to the other Party or with

respect to any matter arisinR in connection with this Service ARreement will not be

considered waiver with respect to any subseciuent matter Failure of Party to resort to

any leRal remedy or to exercise any one or more alternative remedies will not affect such

Partys ritht subseuuently to resort to any one or more of such rithts or remedies on

account of any such Rrounds then existinR or which may subseciuently occur

13.0 RUS APPROVAL

This Service ARreement and any subseciuent amendments are subject to the approval of

the Administrator of the Rural Utilities Service RUS The Transmission Customer will

be responsible for obtaininR approval of this Service ARreement from the RUS and will

seek to obtain such approval promptly if the RUS fails to approve either in whole or in part

this Service ARreement or any subseciuent amendments as submitted the Parties will

undertake to reneRotiate this Service ARreement or said amendments as appropriate to

restore this Service ARreement as near as possible to its oriRinal intent and effect provided

that by virtue of such reneRotiation no party shall be obliRated to aree to the insertion of

deletion of or modification of any specific provisions of this Service ARreement

14.0 ACCEPTANCE BY FERC

The Parties recoRnize that this Service ARreement and its Attachments must be filed with

the Federal EnerRy ReRulatory Commission and is subject to the jurisdiction of that

Commission This Service ARreement is conditioned expressly on acceptance by the

Commission of this Service ARreement and its Attachments without chanRes or conditions

unacceptable to either Party The Parties aree that in the event that any of the terms and

conditions of this Service ARreement and its Attachments are finally held or determined to

be invalid illeRal or void or to be in contravention of any applicable laws rules

reRulations or public policy all other terms and conditions of this Service ARreement and

its Attachments shall remain in full force and effect unless the terms and conditions so

found to be invalid illeRal or void are not reasonably separable from the remaininR terms

and conditions of this Service ARreement and its Attachments The Parties further aree

that if upon the initial filinR of this Service ARreement and its Attachments with the

Commission or at any time thereafter the Commission or court of competent jurisdiction

issues an Order that amends modifies or conditions this Service ARreement and its

Attachments in way that materially chanRes the obliRations or benefits to either Party or

iF finds on final basis any provision of this Service ARreement and its Attachments to be

invalid illeRal or void the Parties shall review such Order to determine whether such

amendments modification conditions or findinRs are acceptable Within twenty-one 2F
calendar days followinR such Order the Parties shall notify each other in writinR of their
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acceptance or rejection of the Service ARreement and its Attachments based upon any

amendments modifications conditions or findinRs so ordered failure by Party to

provide notification within such twenty-one 21 day period shall be deemed acceptance

If either Party provides notification of its rejection or such Order recluires adjustment of

this Service ARreement and its Attachments the Parties shall enter into re-neRotiation of

this Service ARreement and its Attachments within 60 calendar days either after the

notification or the Order for the purposes of restorinR as nearly as possible the obliRations

and benefits of each Party as oriRinally barRained for and conforminR this Service

ARreement and its Attachments with the reciuirements of such Order If no aRreement is

reached by the Parties on the terms and conditions of reformulated Service ARreement

and Attachments within sixty 60 calendar days after the initiation of such re-neRotiation

the Parties aree that the Transmission Provider shall file proposed unexecuted Service

ARreement and Attachments with the Commission no later than ninety 90 calendar days

after the initiation of such re-ne Rotiation

IN WITNESS WHEREOF the Parties have caused this Service ARreement to be executed by

their respective authorized officials

Transmission Provider

Duke Energy Carolinas LCC TransmissioiU

SiRnature

By Jim Stanley Sr Vice President Power Delivery

Name Title Date

Transmission Customer

Customer

SiRnature

By
Name Title Date
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Attachment

Specifications For

Network Integration Transmission Service

1.0 Term of Network Service

As specified in Section 3.0 of the Service ARreement for Network InteRration

Transmission Service

2.0 Descrintion of Cavacitv and/or Enerv to be Transmitted by Transmission Provider

Across the Transmission Providers Transmission System including electric control

area in which the transaction originates

Firm capacity and enery delivered to the Transmission Providers Transmission System in

the amount ofF the sum of hourly metered loads at the meterinR location compensated

where applicable for losses on the Transmission Customers facilities to the extent the

meterinR is remote from the delivery point and the Transmission Providers distribution

facilities to the extent such delivery point is served from such facilities plus iireal power

losses on the Transmission Providers Transmission System as set forth in Section 28.5 of

the Tariff The listinR of the Transmission Customers Delivery Points as may be amended

from time to time is set forth in Attachment to the Service ARreement Detailed

information about each of the Transmission Customers Delivery Points shall be set forth in

Delivery Point Data Sheets executed by the Parties substantially in the form set forth in

Attachment to the Service ARreement

3.0 Resources

Note ChanRes or additions to Network Resources to serve Transmission Customer load

Rrowth shall be treated as DesiRnation of New Network Resources pursuant to Section

30.2 of the Transmission Providers Tariff

3.1 Transmission Customer Contracted Generation

3.2 DesiRnated Network Resource

Control Area in Which Resource is Located

DesiRnated Interfaces N/A

4.0 Network Loath

The Network Load is the demand and enery reciuirements of Transmission Customers

number of Delivery Points connected or anticipated to be connected to the Transmission

Providers transmission and distribution system
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5.0 Designation of Party Subject to Reciprocal Service Obligation

The Transmission Customer

6.0 Service Under This Agreement May be Subject to Some Combination of the Charges

Detailed Below

The appropriate charRes for individual transactions will be determined in accordance with

the terms and conditions of the Tariff

6.1 Transmission CharRe

As per the Tariff Part III Section 34

6.2 Facilities Study CharRe

Not Applicable

6.3 Direct Assi2nment Facilities Chane

As per the Tariff and Commissions approval of directly assiRnable charRes

6.4 Ancillary Services CharRe

Schedule SchedulinR System Control and Dispatch Service

The charRes for Scheduling System Control and Dispatch Service are as

provided per the Tariff Schedule

Schedule Reactive Supply and VoltaRe Control from Generation Source Service

The charges for Reactive Sunnlv and Voltage Control from Generation

Sources Service are provided per the Tariff Schedule

Schedule ReRulation and Freciuency Response Service The charRes for

Regulation and Frequency Response Service are provided per the Tariff

Schedule

Schedule EnerRy Imbalance Service The Transmission Customer must either

purchase Energy Imbalance Service from the Transmission Provider or make

alternative comparable arranRements to satisfy its EnerRy Imbalance Service

obliRations The charRes for this service are as provided per the Tariff Schedule

Schedule OperatinR Reserve SpinninR Reserve Service The Transmission

Customer must either purchase Operating Reserve Spinning Reserve Service

from the Transmission Provider or make alternative comparable arranRements to

satisfy its OperatinR Reserve SpinninR Reserve Service obliRations The charRes

for this service are as provided per the Tariff Schedule

Schedule OperatinR Reserve Supplemental Reserve Service The Transmission

Customer must either purchase Operating Reserve Supplemental Reserve
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Service from the Transmission Provider or make alternative comparable

arranRements to satisfy its OperatinR Reserve Supplemental Reserve Service

obliRations The charRes for this service are as provided per the Tariff Schedule

6.5 Loss Compensation Service

The Transmission Customer may elect to supply the capacity and/or enery

necessary to compensate the Transmission Provider for losses which occur across

transmission facilities receive an amount of electricity at delivery points that is

reduced by the amount of losses incurred by the Transmission Provider or with

the concurrence of the Transmission Provider have the Transmission Provider

supply the capacity and/or enery necessary to compensate for such losses To the

extent the service is provided by the Transmission Provider the charRes for this

service are as provided per the Tariff Schedule

6.6 Gross Receipts Tax

The Transmission Customer has satisfied the Transmission Providers reciuirement

if any to provide documentation that the Transmission Customers customers pay

ross receipts taxes The Transmission Provider will provide credits as

appropriate

6.7 Redispatch CharRes

As per the Tariff Part III Section 34.4

6.8 Distribution Rates

As provided per the Tariff Part III Section 34.6 and Attachment C-3

6.9 Penalties for Non-Compliance with the Transmission Providers Power Factor

Standards

As stated in Attachment
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Attachment

Delivery Points

Delivery Locations

XXXX DELIVERY POINTS DELIVERY PT NAME
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Duke Enerv Carolinas LLC
Delivery Point Data Sheet

Transmission Customer Name
Member Name

Delivery Point Name Number

Delivery Identifier ____________________________

Duke Enerv Carolinas LLC Transmission Customer

Joint Use Substation

Delivery Point Location Description

Planned Demant kW Summer kW Winter

Transmission Voltage Delivery Voltage

Metered Voltage kV

Meter Location

Meter Location Description

Meter Own ershin
___________________________________________________

Metering Compensation Description

Power Factor Grouping Number

Delivery Station Facilities

Cost Basis Classification

Interruptible Load kW

Special Facilities /Arrangements

Effective Date
____________

Transmission Customer Date

By
Duke Enerv Carolinas LLC Date

2632



Attachment

Distribution Rates

Distribution Rates for
Original Cost Assigned To

TXCustomerDelivery Points 1.22% per mo
of Delivery Station TX Customer

OriRinal Cost of Delivery Station

For all assets in service as of September 30 2000 the OriRinal Cost of the Delivery

Station shall be the values specified in this attachment The OriRinal Cost of all

additional assets shall be the asset cost as assiRned to FERC accounts 360 tbrouth 369

or their successors Retired assets will reduce the Orithnal Cost of Delivery Station

by the values of the retired assets which were included in the OriRinal Cost of Delivery

Station

PercentaRe AssiRned to Transmission Customer

This factor will apply to delivery stations only where the Transmission Customer is not

the sole user For stations havinR the Transmission Customer as the sole user the value

assiRned to the factor will be one 1l

For delivery stations in service on September 30 2000 to which no new assets have

been added the factor is determined by the PercentaRe Use of Station Capability

PercentaRe of Capability Method The PercentaRe Use of Station Capability

formula is as follows

The hither of

TX Customer

PercentageUse Of Contract WA
Station Capability

Delivery Station kVA

where

Contract kW
TX CustomerContractkVA

%PowerFactoiQv Von coincident 22Vo.Peak2

or

TX Customer kW Peak

PercentageUse Of 60 A47nute Integrated Clock Hour Demand
Station Capability

Delivery Station kW

2633



where

Delivery Station kW Delivery Station kVA

%Power FactorLv Non coincident 12 2Vo.P eak

For new Delivery Stations placed in service after September 30 2000 and for Delivery

Stations where new assets have been added.2 the factor is determined by PercentaRe of

Station Use PercentaRe of Station Use Method as follows

TX Customer Integrated 60 iJinute

kW Demand at Hour of Delivery Station Peak
Percentage of Station Use

Delivery Station Integrated 60 iJinute

kW Demand at Hour of Delivery Station Peak

The hour of the Delivery Station Peak is the hour of maximum delivery station

inteRrated 60 minute demand for the current month and previous 11 months

Temporary load shifts and other unusual circumstances will be excluded from the

Delivery Station Peak calculation If meterin is not in place to determine the hour of

the delivery station peak the PercentaRe of Capability Method shall be used

Delivery Station may be terminated by either the Transmission Provider or the

Transmission Customer upon reasonable notice The initiator of the termination shall

be responsible for payinR any loss due to early retirement incurred by the other Party

involvinR assets covered by these distribution rates

These distribution rates do NOT include the costs for meterinR and meterinR

eciuipment

Transmission Provider will provide advance notice to Transmission Customer about

chanRes to customer-specific facilities that will increase Transmission Customers

costs throuRh direct assiRnment charRe

Contract kW is eQuivalent to the term Planned Demand located on the Delivery Point Data Sheet

The definition of new asset will be limited to

the addition or reolacement of transformers capacitors isolatina devices and instrument transformers

non-meter aoolication or

cumulative increase in the original cost of delivery point to 125% of its initial value
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LOSS DUE TO EARLY RETIREMENT Loss due to early retirement shall consist of

replacement costs less accumulated depreciation less salvaRe plus cost of removal and in

the case of Transmission Customer when the loss due to early retirement is occasioned by

Transmission Provider initiatinR the termination reinteRration costs shall be added

REPLACEMENT COST Replacement Cost shall be the cost of the identical item at the

time of the sale the time of replacement or retirement as the case may be or where such

identical item is no lonRer available the closest comparable item shall be used to determine

the cost

DEPRECIATION Depreciation shall be calculated at the annual rate of and in the

manner of Transmission Providers then current rate and method as set forth in

Transmission Providers FERC Form pane 430 entitled Depreciation and Amortization

of Electric Plant and shall be applied to Replacement Cost Accumulated Depreciation is

the Annual Depreciation so calculated times the number of years from the date of

installation to the date on which the calculation is made Depreciation shall be limited to

maximum of 75% of Replacement Cost

SALVAGE SalvaRe shall consist of reusable and non-reusable items of eciuipment

Where an item of eciuipment is reusable the value of such item shall be determined by

Replacement Cost less Accumulated Depreciation Where an item is non-reusable its

value shall be eciual to the proceeds received by Transmission Provider from its sale as

scrap The total of the value of reusable and nonreusable items shall be credited in

calculatinR the loss due to early retirement

COST OF REMOVAL Cost of removal shall include direct labor plus percentaRe for

reRular employee frinRe benefits and percentaRe for enRineerinR and supervision cost of

use of euuipment and miscellaneous expenses The charRes for cost of removal will be

calculated consistent with reRular charRes made to others for similarwork at that time

REINTEGRATION COSTS ReinteRration costs shall include direct labor plus

reasonable percentaRe for reRular employee frinRe benefits and reasonable percentaRe for

enRineerinR and supervision cost of use of eciuipment cost of materials and miscellaneous

expenses and are limited to those costs reciuired to allow Transmission Customer to

connect the new Delivery Point with its lines by the most practical and direct route which

were previously connected with the terminated Delivery Point The charRes for the costs of

reinteRration will be calculated consistent with the standard methodoloRy beinR used by

the Participant at that time
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Delivery Locations Oriina1 Cost
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Attachment

Power Factor Penalty

1.0 Power Factor Compliance Renuirements ner Delivery Point

BeRinninR with the billinR period which follows the later of September 2006 or ii the

month in which Duke complies with the reciuirements set forth in the Transmission

Providers Facility Connection Reciuirements FCRthe Transmission Customer must

meet the power factor reciuirements set forth in the FCR or pay penalties specified in

Section 2.0 herein

The Transmission Provider will provide power factor information for each Duke Electric

Distribution substations to demonstrate compliance with the power factor standards set

forth in Attachment of the NITSA if the Transmission Providers Electric Distribution

substations are not in compliance with the power factor standards set forth in Attachment

of the NITSA the Transmission Customer will not be subject to these power factor

penalties until such time as the Transmission Provider has demonstrated that the

Transmission Providers Electric Distribution substations are in compliance with the power

factor standards

Power Factor Groups are defined in Attachment of the NITSA

2.0 Penalty Formula

The penalties for failure to meet the power factor reciuirements are provided

Power Factor Grouns consisting of Delive Point

Peak Period Penalty Delivery Point kVar Demand at Peak Delivery Point kW
Demand at Peak 0.2718fl 0.75/kVar

Valley Period Penalty Delivery Point LeadinR kVar Demand at Valley

$0 75/k Var

Power Factor Groups consisting of or more Delivery Points

Peak Period Penalty

Scenario The apreRate power factor of the roup is less than 96.5% lathnR at

the hour of monthly transmission system peak The followinR penalty will be

assessed

Peak Period Group Penalty Delivery Group kVar Demand at Peak Delivery

Group kW Demand at Peak 0.2718fl 0.75/kVar

Scenario The apreRate power factor of the roup meets the power factor

reciuirement at the hour of monthly transmission system peak but one or more
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delivery points in the roup are operated at power factor outside the 92 lathnR

to 92 leadinR ranRe Each delivery point with power factor outside the desired

power factor rane will be assessed the followinR penalty

Peak Period Penalty Per Delivery Delivery Point kVar Demand at Peak

Delivery Point kW Demand at Peak O.2718fl O.75/kVar

Scenario The apreRate power factor of the roup is less than 96.5% lathnR at

the hour of monthly transmission system peak and one or more delivery points in

the roup are operated at power factor outside the 92 lathnR to 92 leadinR

ranRe The followinR penalty for the roup and for each delivery will be assessed

Peak Period Group Penalty Delivery Group kVar Demand at Peak Delivery

Group kW Demand at Peak O.2718fl O.75/kVar

Peak Period Penalty Per Delivery Delivery Point kVar Demand at Peak

Delivery Point kW Demand at Peak O.2718fl O.75/kVar

Total Peak Period Penalty Peak Period Group Penalty Peak Period

Penalty Per Delivery

Where is the total number of delivery points in the roup in violation of the power

factor reuuirements

Valley Period Penalty

Scenario The apreRate power factor of the roup is leadinR at the hour of

monthly transmission system valley The followinR penalty will be assessed

Valley Period Group Penalty Delivery Group LeadinR kVar Demand at Valley

$0 75/k Var

Scenario The apreRate power factor of the roup meets the power factor

reciuirement at the hour of monthly transmission system valley but one or more

delivery points in the roup are operated at power factor outside the 92 lathnR

to 92 leadinR ranRe Each delivery point with power factor outside the desired

power factor rane will be assessed the followinR penalty

Valley Period Penalty Per Delivery Delivery Point LeadinR kVar Demand at

Valley $0.75/kVar

Scenario The apreRate power factor of the roup is leadinR at the hour of

monthly transmission system valley and one or more delivery points in the roup

are operated at power factor outside the 92 lathnR to 92 leadinR ranRe The

followinR penalty for the roup and for each delivery will be assessed
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Valley Period Group Penalty Delivery Group LeadinR kVar Demand at Valley

$0 75/k Var

Valley Period Penalty Per Delivery Delivery Point LeadinR kVar Demand at

Valley $0.75/kVar

Total Valley Period Penalty Valley Period Group Penalty Valley Period

Penalty Per Delivery

Where is the total number of delivery points in the roup in violation of the power

factor reuuirements

3.0 Terms

Delivery Point kW Demand at Peak The kW demand at the Delivery Point reRistered at

the hour of the Transmission Providers Monthly Transmission System Peak

Delivery Group kW Demand at Peak The sum of kW demand reRistered at the hour of

the Transmission Providers Monthly Transmission System Peak at each Delivery Point in

the Delivery Point Group

Delivery Point kVar Demand at Peaki- The kVar demand at the Delivery Point

reRistered at the hour of the Transmission Providers Monthly Transmission System Peak

Delivery Group kVar Demand at Peak The sum of kVar demand reRistered at the hour

of the Transmission Providers Monthly Transmission System Peak at each Delivery Point

in the Delivery Point Group

Delivery Point Leading kVar Demand at Valley The leadinR kVar demand at the

Delivery Point reRistered at the hour of the Transmission Providers Monthly Transmission

System valley

Delivery Group Leading kVar Demand at Valley The sum of kVar demand reRistered

at the hour of the Transmission Providers Monthly Transmission System valley at each

Delivery Point in the Delivery Point Group

4.0 Duke Capacitors in Delivery Stations

The Delivery Point kVar Demand at Peak Delivery Group kVar Demand at Peak the

Delivery Point LeadinR kVar Demand at Valley and the Delivery Group LeadinR kVar

Demand at Valley will account for the presence of capacitors if any owned by Duke at the

distribution delivery station To prevent penalizinR the Transmission Customer for the

Dukes operation of its capacitors the Duke capacitors will be considered operational

durinR the day and hour of the monthly transmission system peak renrdless of the actual

As adjusted in accordance with Section 4O
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operatinR status of the Duke capacitors Likewise the Duke capacitors will be considered

not operational durinR the day and hour of the monthly transmission system valley

reRardless of the actual operatinR status of the Duke capacitors

5.0 Temnorarv Waiver of Power Factor Requirements for New Delivery Points

The Transmission Customer may reciuest 24-month partial waiver of the Peak Period

Power Factor reciuirements for new delivery points This waiver would be to allow the

transmission customer adeciuate time to develop new distribution voltaRe profile for the

new delivery point and to perform the associated feeder work The form of the partial

waiver would be as follows

For the first 12-month period followinR the in-service date of the new delivery the Peak

Period Power Factor reciuirements for that delivery will be

Peak Periods The Transmission Customer must operate its electrical system in manner

resultinR in power factor not less than 90% lainR as measured at the delivery point at

the hour of transmission system peak on monthly basis for the months of June July

AuRust and September lathnR power factor of less than 90% lathnR as measured at

the delivery point at the hour of transmission system peak for the specified months will

result in penalty The penalty will be calculated usinR the followinR formula

Peak Period Penalty Delivery Point kVar Demand at Peak Delivery Point kW
Demand at Peak 0.4843fl 0.75/kVar

For the second 12-month period followinR the in-service date of the new delivery the

Peak Period Power Factor reciuirements for that delivery will be

Peak Periods The Transmission Customer must operate its electrical system in manner

resultinR in power factor not less than 94% lainR as measured at the delivery point at

the hour of transmission system peak on monthly basis for the months of June July

AuRust and September lathnR power factor of less than 94% lathnR as measured at

the delivery point at the hour of transmission system peak for the specified months will

result in penalty The penalty will be calculated usinR the followinR formula

Peak Period Penalty Delivery Point kVar Demand at Peak Delivery Point kW
Demand at Peak 0.3629fl 0.75/kVar

The new delivery point can not be included in power factor roup for the duration of

temporary waiver

6.0 Waiver of Valley Power Factor Requirements for Delivery Points serving

Underground Distribution Systems

The Transmission Customer may reciuest waiver from the Valley Period Power Factor

reciuirement for any delivery point dedicated to servinR an under2round distribution system

Duke recoRnizes that such systems may be capacitive in nature at minimum loads and may

present leadinR power factor at the delivery point In recluestinR this waiver the
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Transmission Customer must demonstrate that the delivery point is capacitive in nature at

minimum loads and that no capacitors are in-service at such times If the delivery point

receives waiver it cannot be included in power factor Rroup
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Attachment

Network Oneratin Agreement

1.0 Control Area Requirements

The Transmission Customer shall operate as Control Area under applicable

Ruidelines of the North American Electric Reliability Council NERC Southeastern

Electric Reliability Council SERC and VirRinia-Carolinas Reliability Group

VACAR or any of their successors iisatisfy its Control Area reuuirements includinR

all necessary Ancillary Services by contractinR with the Transmission Providec or iii

satisfy its Control Area reuuirements includinR all necessary Ancillary Services by

contractinR with other entities consistent with Good Utility Practice which satisfies

NERC SERC and VACAR reuuirements The Transmission Customer shall plan

construct operate and maintain its facilities and system in accordance with Good Utility

Practice which shall include but not be limited to all applicable Ruidelines of NERC
SERC and VACAR as they may be modified from time to time and any Renerally

accepted practices in the reRion

2.0 Network Oneratin Conunittee

The Transmission Provider and the Transmission Customer shall each appoint

member and an alternate to Network OperatinR Committee and so notify the other Party

of such appointment in writinR Such appointments may be chanRed at anytime by similar

notice Each member and alternate shall be responsible person workinR with the day to

day operations of their respective systems The Network OperatinR Committee shall meet

as necessary to carry out the duties set forth herein The Network OperatinR Committee

shall also represent the Parties in all other operational matters not identified below that may
be deleRated to it by mutual aRreement of the Parties The Network OperatinR Committee

shall hold meetinRs at the reciuest of either Party at time and place aRreed upon by the

members of the Network OperatinR Committee

The Network OperatinR Committee shall coordinate operatinR criteria for the Parties

respective responsibilities under the Tariff NITSA and NOA includinR operate and

maintain euuipment necessary for inte2ratinR the Transmission Customer system within

the Transmission Providers Transmission System includinR but not limited to remote

terminal units meterinR communications eciuipment and relayinR euuipment ii

transferrinR data as necessary and as applicable between the Transmission Provider and

the Transmission Customer includinR but not limited to heat rates and operational

characteristics of Network Resources Reneration schedules for units outside the

Transmission Providers Transmission System interchanRe schedules unit outputs for

redispatch reuuired under Section 33 of the Tariff voltaRe schedules loss factors and

other real time data ui usinR software prorams reciuired for data links and constraint

dispatchin iv exchanRinR data on forecasted loads and resources necessary for

lonR-term plannin addressinR any other technical and operational considerations

reciuired for implementation of Part III of the Tariff includinR schedulinR protocols and

vi developinR and implementinR communications protocols and procedures for the

exchanRe of schedulinR information The Network OperatinR Committee shall have no
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power to amend or alter the provisions of this NOA or the NITSA The Network OperatinR

Committee shall use the standards set forth in the Transmission Providers FCR document

as may be amended from time to time The Network OperatinR Committee shall establish

procedures to establish and verify initial and continuous compliance with the FCR
includinR the implementation of revised FCR provisions and iF to correct failures to

comply in timely manner

3.0 Network Oneratin Committee Agreements

Each Party shall cooperate in providinR to the Network OperatinR Committee all

information reciuired in the performance of the Network OperatinR Committees duties All

decisions and aRreements if any made by the Network OperatinR Committee shall be

evidenced in writinR and approved by each member of the OperatinR Committee and shall

be in accordance with the Tariff the NITSA and the NOA

Disputes within the Network OperatinR Committee shall be resolved in accordance

with the Dispute Resolution Procedures in the Tariff

4.0 Redisnatch Procedures

The Transmission Provider may implement redispatch procedures in accordance with

Section 33.2 of the Tariff If the Transmission Provider has redispatch procedures that

have been accepted for filinR and permitted to into effect by the Federal EnerRy

ReRulatory Commission FERC or the Commission those procedures will be adhered

to by the Transmission Provider and the Transmission Customer in any instance in which

redispatch is implemented Until such time as the FERC has permitted the Transmission

Providers redispatch procedures to into effect redispatch will reQuire mutual consent

by both the Transmission Provider and the Transmission Customer The Transmission

Customer shall respond immediately to reciuests for redispatch from the Transmission

Providers system operator

The Transmission Customer will submit to the Transmission Provider verifiable cost

data for its Network Resources which estimates the cost to the Transmission Customer of

chanRinR the Reneration output of each of its Network Resources This cost data will be

used alonR with similar data for the Transmission Providers resources as the basis for

least-cost redispatch The Transmission Providers operations personnel will keep this data

confidential and will disclose it only to those who recluire the information in order to carry

out the redispatch function Under no circumstances shall the Transmission Provider

disclose this data to the Transmission Providers Bulk Power MarketinR function or any

other marketer If the Transmission Customer experiences chanRes to its costs the

Transmission Customer will submit those chanRes to the Transmission Providers system

operator

cS The Transmission Customer may audit at its own expense redispatch events such

the cause or necessity of the redispatch durinR normal business hours followinR

reasonable notice to the Transmission Provider Either the Transmission Customer or the

Transmission Provider may reciuest an audit of the other Partys cost data Any audit of
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cost data will be performed by an independent aRent at the recluestinR Partys cost Such

independent aRent will be reciuired to keep all cost data confidential

Once redispatch has been implemented the Transmission Provider will book in

separate account the redispatch costs incurred by the Transmission Provider and the

Transmission Customer based on the submitted cost data The Transmission Provider and

all Transmission Customers will each bear proportional share of the total redispatch costs

based on their then current Load Ratio Shares The redispatch charRe or credit as

appropriate will be reflected on the Transmission Customers monthly bill

5.0 Metering

The Transmission Customer will be responsible for the purchase installation operation

maintenance repair and replacement of all meterinR eciuipment with the exception of

meterinR associated with NCEMCs ownership share of the Catawba Nuclear Station

includinR communication eciuipment and paths necessary to provide Network InteRration

Transmission Service except as otherwise set forth in this NOA All meterinR eciuipment

of the Transmission Customer shall conform to Good Utility Practice and the standards and

practices of the Transmission Providers Control Area where necessary for implementation

of Network InteRration Transmission Service Prior to its installation the Transmission

Provider and the Transmission Customer shall review the meterinR eciuipment to ensure

conformance with such standards or practices as applicable The Transmission Customer

may by mutual aRreement of the Parties lease or purchase meterinR eciuipment of the

Transmission Provider for all or part of this obliRation

Electric capacity and enery received by the Transmission Provider directly from the

Transmission Customers Network Resources will be measured by meters installed at the

Transmission Customers Network Resources Electric capacity and enery which are

wheeled for the Transmission Customer by neithborinR system will be received at

desiRnated Points of Receipt between such neithborinR system and the Transmission

Providers Control Area When measurement is made at any location other than Point of

Receipt suitable adjustment for losses between the point of measurement and the Point of

Receipt will be aRreed upon in writinR between the Parties hereto and will be applied to all

measurements so made Metered receipts used in billinR and accountinR hereunder will in

all cases include adjustments for such losses

cS Electric capacity and enery delivered to the Transmission Customers Network Loads

by the Transmission Provider will be measured by meters installed at the Delivery Points to

such Network Loads Meters may be placed at locations other than Delivery Points by

mutual aRreement of the Parties When measurement is made at any location other than

Delivery Point suitable adjustment for losses between the point of measurement and the

Delivery Point will be aRreed upon in writinR between the Parties hereto and will be

applied to all measurements so made Metered receipts used in billinR and accountinR

hereunder will in all cases include adjustments for such losses In addition the

Transmission Customer will provide written confirmation of its commitment not to tap an

owned transmission line before new metered delivery is put in service without sixty 6O
days advance notification to the Transmission Provider Further the Transmission
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Customer will allow the Transmission Provider access to its facilities for inspection of the

transmission line upon the Transmission Providers reasonable notice

Meters at the Transmission Customers Network Resources where applicable and

Network Loads will be tested at least biennially Representatives of the non-owninR Party

will be provided notification of and afforded an opportunity to witness such tests

eS The owninR Party will upon reciuest of the non-owninR Party test any meter at the

Network Resources or Network Load used for determininR the receipt or delivery of

electric capacity and enery by the Transmission Provider In the event the test shows the

meter to be inaccurate the owninR Party will make any necessary adjustments repairs or

replacements In the event the test shows the meter to be accurate all costs of the test will

be paid by the non-owninR Party

In the event any meter used to measure capacity and enery fails to reRister or is found

to be inaccurate appropriate billinR adjustments based on the best information available

will be aRreed upon by the Parties hereto Meters shall be calibrated to 0.5% accuracy at

unity power factor for both full load and litht load These meters shall be calibrated to

1.0% accuracy for 0.5 power factor at full load MeterinR accuracy limits are stated in the

followinR table

METER ACCURACY LIMITS

Wjitt-hour Function Var-hour Function

Full Load Power Factor Litht Load Power Factor

1- 0.5 1- 1.0 1- 0.5 1- 1.0

Notes

Watt-hour and var-hour functions should be tested in both directions of enery flow

In and Oufl

When compensatinR for transformer or line loss utilize stated limits above or 5% of

desired compensation whichever is Rreater

The meter shall be tested with compensation applied to obtain true test of the

installation

Test Points Volts Amos Power Factor

Full Load 120 1.0

Power Factor 120 0.5

Litht Load 120 0.5 1.0

These values will be considered to be correct and accurate insofar as correction of billinR is

concerned If as result of any test meter is found to be out of compliance with these

values then the record of readinRs of such meter previously taken will be corrected

accordinR to the percentaRe of any inaccuracy so found but no correction will extend

beyond ninety 90 days prior to the day on which inaccuracy is discovered by such test
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The Transmission Provider will have the riRht to install at its own expense suitable

meterinR euuipment at any Points of Receipt or Delivery as herein provided for the

purpose of checkinR any meters installed by the Transmission Customer

The Transmission Customer will provide the meterinR as described in Section 7.0al

The Transmission Customer and the Transmission Provider collectively MeterinR

Parties will have electronic access to the meters for the purpose of collectinR and

processinR meter data for billinR as defined in the Catawba Interconnection ARreement

FERC Electric Rate Schedule No 273 IAand the Tariff The MeterinR Parties will also

have electronic access to the meters for the purpose of verifyinR the accuracy of the

metered data and meter confiRuration If physical access to meterinR eciuipment located on

premises owned or controlled by MeterinR Party is needed the owninR MeterinR Party

will furnish the non-owninR MeterinR Partys representative with physical access to the

meters upon reasonable prior reuuest for the purpose of collectinR and processinR meter

data for billinR under the IA and Tariffi and br ii verifyinR the accuracy of the metered

data and meter confiRuration The owninR MeterinR Party shall have the ritht to have an

observer present durinR such activities by the non-owninR MeterinR Partys

representatives

The MeterinR Party that owns meter will provide any eciuipment nameplate and

confiRuration information reciuested by the non-owninR MeterinR Party to allow the

non-owninR MeterinR Party to verify that the meter measurement and loss compensation

calculation if applicable is accurate The owninR MeterinR Party shall notify the

non-owninR MeterinR Party at least thirty 30 days in advance of any chanRes to the

meterinR meter pro2ramminR or meter eciuipment In the event that chanRes are made in

response to euuipment failure notification will be made within two business days after

the failure is discovered

6.0 Control Area and Data Epuinment

The Transmission Customer will be responsible for the purchase installation operation

maintenance repair and replacement of all data acciuisition eciuipment meterinR

eciuipment protection eciuipment and any other associated eciuipment and software which

may be reuuired for the Transmission Customer to operate in accordance with Section 3.0

of this NOA Such eciuipment shall conform to Good Utility Practice and conform to the

reasonable standards and practices of the Transmission Providers Control Area Prior to its

installation the Transmission Provider and the Transmission Customer shall review the

eciuipment and software reciuired by this Section to ensure conformance with such

standards or practices

The real time telemetry and data to be received by the Transmission Providers system

operator and the Transmission Customer shall be determined initially by the Parties

Subseciuent chanRes shall be determined by the Network OperatinR Committee Such

telemetry and data shall be necessary for monitorinR of system operations for reliability

security or economics This telemetry includes but is not limited to loads line flows

voltaRes Renerator output and breaker status at any of the Transmission Customers

transmission facilities To the extent telemetry is reuuired that is not available the
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Transmission Customer shall at its own expense install any meterinR eciuipment data

acciuisition eciuipment or other eciuipment and software necessary for the telemetry to be

received by the Transmission Providers system operator

cS Each Party shall be responsible for implementinR any computer modifications or

chanRes reuuired to its own computer systems as necessary to implement this Section

7.0 Oneratin Ren nirements

The Transmission Customer shall operate its ReneratinR resources in manner

consistent with that of the Transmission Provider followinR voltaRe schedules utilizinR

free overnor response meetinR power factor reciuirements at the point of interconnection

with the Transmission Providers system and other such criteria reciuired by NERC SERC
or VACAR or any of their successors and consistently adhered to by the Transmission

Provider

Insofar as practicable the Transmission Provider and the Transmission Customer shall

protect operate and maintain their respective systems so as to avoid or minimize the

likelihood of disturbances which miRht cause impairment of service on the systems of the

other The Parties consistent with Good Utility Practice shall implement load sheddinR

prorams to maintain the reliability and inteRrity of the Transmission System as provided

in Section 33.6 of the Tariff Load sheddinR shall include automatic load sheddinR by

underfreuuency device and ii manual load sheddinR The Transmission Provider will

implement load sheddinR to maintain the relative sizes of load served unless otherwise

reciuired by circumstances beyond the control of the Transmission Provider or the

Transmission Customer Automatic load sheddinR devices will operate without notice

When manual load sheddinR is relied upon the Transmission Provider shall notify the

Transmission Customers dispatchers or schedulers of the reciuired action and the

Transmission Customer shall take immediate steps to comply

cS The Transmission Customer shall at its own expense provide operate and maintain in

service hith-speed underfreciuency load sheddinR eciuipment The Transmission Customer

will install underfreciuency devices consistent with NERC SERC and VACAR or any of

their successors reuuirements to disconnect automatically approximately thirty percent

30% of its Network Load in manner consistent with that followed by the Transmission

Provider which is three steps of approximately ten percent 10% each at freuuency set

points of 59.3 Hertz 59.0 Hertz and 58.5 Hertz The installation of underfreciuency relays

to accomplish any additional load sheddinR above that already installed shall be completed

on schedule aRreed to by the Network OperatinR Committee The Network OperatinR

Committee may review the amount of load that would be disconnected automatically and

make such adjustments and chanRes as necessary

In the event the Transmission Provider reasonably modifies the load sheddinR system in

accordance with Good Utility Practice the Transmission Customer shall at its expense

make chanRes to its eciuipment and settinR of such eciuipment as reciuired The

Transmission Customer shall test and inspect the load sheddinR eciuipment within ninety

90 days of takinR Network InteRration Transmission Service under the Tariff and
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thereafter in accordance with Good Utility Practice but no more often than the

Transmission Provider and provide written report to the Transmission Provider The

Transmission Provider may reciuest test of the load sheddinR eciuipment with reasonable

written notice at the expense of the Transmission Provider If the Transmission Customer

installs automatic load sheddinR eciuipment the Transmission Provider shall provide to the

Transmission Customer written report upon each test of the Transmission Providers

automatic load sheddinR eciuipment The Parties will provide each other with copies of

NERC compliance reports as they relate to the NERC PlanninR Standards on

underfreciuency load sheddinR

8.0 Operational Information

The Transmission Customer shall provide by September of each year the

Transmission Customers Network Resource Availability Forecast eR. all planned

resource outaRes includinR off-line and on-line dates for the followinR year Such

forecast shall be made in accordance with Good Utility Practice The Transmission

Customer shall inform the Transmission Provider in timely manner of any chanRes to

the Transmission Customers Network Resource Availability Forecast In the event that

the Transmission Provider determines in compliance with its rithts and responsibilities

under Section 28.2 of the Tariff that such forecast cannot be accommodated due to

transmission constraint on its Transmission System then the Transmission Provider shall

notify the Network OperatinR Committee which shall meet to resolve the matter Tf the

Network OperatinR Committee is unable to resolve the matter in timely fashion then the

Dispute Resolution Procedures set forth in Section 12 of the Tariff shall apply

The Transmission Customer shall provide at least thirty-six 3U hours in advance of

every calendar day the Transmission Customers best forecast of any planned transmission

or Network Resource outaRes and other operatinR information reasonably reciuired by the

Transmission Provider to provide Transmission Service under the NITSA and this NOA
In the event that such planned outaRes cannot be accommodated due to transmission

constraint on the Transmission Providers Transmission System and the Network

OperatinR Committee cannot aree on remedial measures the provisions of Section 33 of

the Tariff will be implemented

cS The Transmission Provider and the Transmission Customer shall notify and coordinate

with the other Party prior to the commencement of any work by either Party or contractors

or aRents performinR on their behalf which may directly or indirectly have an adverse

effect on the other Party All information provided by either Party to the other under this

Section shall be treated as confidential

9.0 Network Planning

In order for the Transmission Provider to plan on an onoin basis to meet the

Transmission Customers reciuirements for Network InteRration Transmission Service the

Transmission Customer shall provide to the Transmission Provider by September of

each year updated information current year and 10-year projection for Network Loads

and Network Resources as well as any other information reasonably necessary to plan for
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Network InteRration Transmission Service This type of information is consistent with the

Transmission Providers information reciuirements for planninR to serve its Native Load

Customers The data will be provided in format consistent with that used by the

Transmission Provider

10.0 Character of Service

Power and enery delivered under the NITSA and this NOA shall be delivered as

three-phase alternatinR current at freciuency of approximately sixty 6O Hertz and at the

nominal voltaRes at the Points of Delivery and Points of Receipt

11.0 Transfer of Power and Energy Through Other Systems

Since the Transmission Providers Transmission System is and will be directly and

indirectly connected with other electric systems it is recoRnized that because of the

physical and electrical characteristics of the facilities involved electric capacity and

enery delivered under the NITSA and this NOA will flow tbrouth such other systems

The Parties aree to advise other electric systems as deemed appropriate of such scheduled

transfers and to attempt to maintain Rood relationships with affected third parties The

Parties further aree that the Transmission Customer will be responsible for makinR

arranRements suitable to the Transmission Provider with neithborinR transmission

providers as necessary for the schedulinR and delivery of electric capacity and enery from

any other desiRnated or non-desiRnated Network Resources of the Transmission Customer

to the Transmission Providers Control Area
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Attachment

Other Charges

1.0 Direct Assicnment Thanes recurrirni
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ATTACHMENT

Network Operating Agreement

NETWORK OPERATING AGREEMENT

CPL ZONE AND FPC ZONE

The Transmission Provider and Transmission Customer

agree that the provisions of this Network Operating Agreement NOA and the Service

Agreement govern the Transmission Providers provision of Network Integration Service/Network

Contract Demand Transmission Service to the Transmission Customer in accordance with the

Transmission Providers Open-Access Transmission Tariff Tariff as it may be amended from

time to time Unless specified herein capitalized terms shall refer to terms defined in the Tariff.1

1.0 Control Area Requirements

The Transmission Customer shall operate as Control Area under applicable

guidelines of the North American Electric Reliability Council NERC and either the

Southeastern Electric Reliability Council SERC or the Florida Regional Reliability

Council FRCC as applicable or ii satisfy its Control Area requirements including all

Ancillary Services by contracting with the Transmission Provider or iii satisfy its

Control Area requirements including all Ancillary Services by contracting with another

entity that can satisfy those requirements in manner that is consistent with the Tariff and

Good Utility Practice and satisfies NERC and SERC or FRCC standards The

Transmission Customer shall plan construct operate and maintain its facilities and system

This Attachment applies only to the CPL Zone and the FPC Zone The NOA applicable to the DEC Zone

is available at Attachment F-i as Attachment to the Service Agreement for Network Integration

Transmission Service
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Other than the page followin the remaining pages to Attachment

contain no changes of substance and are not included
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Provider will implement least-cost redispatch consistent with its existing

contractual obligations and its current practices and procedures for its own

resources per Sections 33.2 and 42.2 of the Tariff The Transmission Customer

shall respond within ten minutes to requests for redispatch from the Transmission

Providers Energy Control Center

The Transmission Customer may audit at its own expense particular redispatch

events such as the cause or necessity of the redispatch during normal business

hours following reasonable notice to the Transmission Provider Either the

Transmission Customer or the Transmission Provider may request an audit of the

other Partys cost data Any audit of cost data will be performed by an independent

agent at the requesting Partys cost Such independent agent will be nationally

recognized accounting firm and will be required to keep all cost data confidential

Once redispatch has been implemented the Transmission Provider will

book in separate account the redispatch costs incurred by the Transmission

Provider and the Transmission Customer based on the submitted cost data The

Transmission Provider and the Transmission Customer will each bear

proportional share of the total redispatch costs pursuant to Sections 33 and 42 and

Attachment of the Tariff The redispatch charge or credit as appropriate will be

reflected on the Transmission Customers monthly bill

3.0 Metering

Unless otherwise agreed and except as provided in Section 3b the Transmission

Provider will be responsible for the installation operation maintenance repair and

replacement of all metering equipment necessary to provide Network Integration
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ATTACHMENT

NETWORK INTEGRATION TRANSMISSION SERVICE

Network Intrration Tran@mi@@ion Service

ICPL Zone Only

FPC Zone

The Annual Transmission Revenue Reciuirement for purposes of Network InteRration

Transmission Service shall be as determined by Schedule 10-A.2

II DEC Zone

The Annual Transmission Revenue Reciuirement for purposes of Network InteRration

Transmission Service shall be as determined by Schedule 10-B Exhibit

III CPL Zone

The Transmission Customers shall compensate the Transmission Provider each month for

Network Load for the applicable month as follows

Monthly Delivery The charge for network integration service is derived from the

Formula Rate which is set forth in OATT Attachment The resulting rate is posted on

the Transmission Providers OASIS The Formula Rate is implemented in accordance with

the OATT Attachment H.2 Formula Rate Implementation Protocols The charge for

Network Integration Transmission Service shall be updated annually on June Vt of each

year in accordance with the OATT Attachment H.2 Formula Rate Implementation

Protocols

NOTE All quantities used in calculating the Network Integration Transmission Customers

Network Load shall be adjusted to the transmission system input level i.e shall include

the transmission capacity amount associated with any applicable losses As result the

Customers load as metered at the Points of Delivery transmission exit level will be

increased using the Real Power Loss factor of 2.15% to bring the Customers load to the

generation level

The Network Customer will designate and operate all Network Resources in accordance

with the sub-parts of Section 30 of this Tariff if the Network Customer desires to serve

portion of its load from an undesignated resource it will be considered Secondary Service

in accordance with Section 28.4

The Transmission Customer will compensate the Transmission Provider for any redispatch

costs in accordance with Section 34.4 Redi@patch co@t@ will be computed in accordce

with the methodology outlined in Attachment
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OATT ATTACHMENT H.3

FORMULA RATE NOTES

1.0 Non-load and Transmission-related Revenue Credits

The non-load and transmission-related revenue credits in the Formula Rate shall be

determined in the following manner

All revenues associated with facilities allocated to the transmission

function including both direct and indirect allocations e.g general and intangible plant and

administrative and general expense shall be treated as revenue credits in the Formula Rate

Such revenue credits shall include but shall not be limited to transmission facilities lease/rental

payments direct assignment facilities charges pole attachment fees and general plant-related

income

Transmission revenues from Short-Term Firm and Non-Firm

Transmission Services under the OATT and transmission service similarto Short-Term Firm or

Non-Firm Transmission Services under the OATT shall be treated as revenue credits in the

Formula Rate

Transmission services revenues from FERC Account 456.1 shall be

treated as revenue credits in the Formula Rate but ancillary services revenues from FERC

Account 456.1 shall not be revenue credits in the Formula Rate

All transmission revenue credits shall be directly assigned to the

transmission function in the Formula Rate i.e they shall not be allocated in the Formula Rate

using transmission plant allocator

Revenues associated with indirect allocations of costs to the transmission

function e.g general and intangible plant shall be allocated to the transmission function in the
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Formula Rate based on the same underlying indirect allocations of costs and treated as revenue

credit

1.1 End-of-Year Data The Formula Rate shall include the end-of-year balances from

PECs FERC Form No reports for the rate base items other than Cash Working Capital

included in the Formula Rate

1.2 Cash Working Capital The Formula Rate shall include cash working capital based

on formulary approach as follows 1/8 multiplied by the total of operation and maintenance

expense as specified in the Formula Rate template attached to this Settlement Agreement as

Exhibit

1.3 Prepayments for Network Upgrades by Generators The Formula Rate shall

include as an offset to rate base in the Formula Rate the amount of refundable prepayments made

by generators for network upgrades that PEC has not refunded to the OATT transmission customer

as credits to its transmission charges this will ensure PEC does not earn return on those funds

Correspondingly the amount of interest paid to OATT transmission customers as their balances

are credited against their transmission service shall be included as an expense in the Formula Rate

PEC shall not capitalize and add any AFUDC to the completed cost of such network upgrades but

instead will include only the balance of any unrefunded interest accrued at the FERC refund

interest rate as an addition to rate base The Formula Rate includes hypothetical example to

illustrate how refundable prepayments for network upgrades are treated in the Formula Rate

1.4 Credits for Customer-owned Facilities The Formula Rate shall include

placeholder for any future credits for customer-owned facilities to prevent any under-recovery of

revenues by PEC due to any credits provided to OATT transmission customers for their own

facilities
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1.5 Transmission Providers Compliance with Order No 2003 In accordance with

FERC Order No 2003 the Formula Rate shall exclude any transmission plant that meets the

definition of Interconnection Facilities and was placed in service for PECs own generation

facilities after March 15 2000

1.6 Directly Assigned or Assignable Costs The Formula Rate shall exclude all costs

that are properly directly assigned or assignable to one or more particular customers including

costs directly assigned or assignable to PEC

1.7 PEC Payments to Affected Transmission Owners and Regional Cost Allocation

On December 2007 pursuant to Order No 890 Progress Energy Inc on behalf of PEC

submitted its Order No 890 Attachment included in this Tariff as Attachment N-i compliance

filing in Docket No 0A08-5 1-000 The regional cost allocation methodology addressed in this

compliance filing is incorporated in the Formula Rate Should FERC reject the filed methodology

then within thirty days of refiling revised cost allocation methodology with FERC PEC shall

submit to the Customers proposal to address the treatment under the Formula Rate of any

payments made by PEC to Affected Transmission Owners and payments received by PEC as an

Affected Transmission Owner under such revised filing If the interested Customers and PEC

reach agreement within ninety days PEC shall make filing pursuant to FPA Section 205 to

change the Formula Rate to properly account for such payments if the interested Customers and

PEC do not reach agreement within ninety days PEC may make filing pursuant to FPA Section

205 to change the Formula Rate to properly account for such payments and any such filing may

be opposed by any Customer

1.8 Accumulated Deferred Income Taxes ADIT Accumulated deferred income

taxes ADIT reflected in the Formula Rate shall be only such amounts as are properly allocated or
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assigned to the transmission function In each Annual Update as defined in the Formula Rate

Implementation Protocols PEC shall provide spreadsheet that shows the functionalization of

the FERC Form No reported amounts for ADIT and supports the amount of ADIT to be

reflected in the Formula Rate For example the following ADIT items shall not be included in the

Formula Rate because they are not transmission-related ADIT

Any future income tax deficiency items in ADIT shall be assigned to other in the

Formula Rate

ii Deferred taxes related to existing Environmental Cleanup Reserve shall be

assigned to other in the Formula Rate

iii Any future prepaid Pension related items shall be excluded from rate base in the

Formula Rate and accordingly there shall be no ADIT balance offset for these items

iv Because the unamortized balance of GridSouth costs is excluded from rate base

pursuant to provision 3.5u there will be no ADIT offset in the formula rate calculation

1.9 Intangible Plant

In future Annual Updates PEC shall provide supporting information concerning

gross intangible plant investment and associated depreciation in order to establish net intangible

plant investments so that OATT transmission customers may compare PECs net intangible plant

investments from year to year

To the extent that the net intangible plant investment increases from one

year to the next PEC shall provide in the Annual Update sufficient information to explain the

increase and to support the allocation of any portion of the increase to the transmission function

PEC shall adjust the allocation of net intangible plant investment in the Formula Rate to the extent

necessary to reflect an appropriate allocation to the transmission function PEC shall include this
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adjustment and supporting information in the Annual Informational Filing submitted to FERC If

there is disagreement between PEC and transmission customer concerning this matter the

disagreement shall be resolved through Preliminary Challenge and/or Formal Challenge under

the Formula Rate Implementation Protocols rather than through an FPA Section 206 complaint

1.10 Prepaid Pension Expense and Other Prepayments

The Formula Rate shall exclude prepaid pension expenses from rate base The

Formula Rate shall include any prepaid pension expenses as an expense to the extent set forth in

Section 3.18u

ii To the extent that prepaid pension expenses increase from one year to the next PEC

shall provide in the Annual Update sufficient information to explain the increase and to support the

allocation of any portion of the increase to the transmission function PEC shall adjust the

allocation of prepaid expenses to the extent necessary to reflect an appropriate allocation to

transmission PEC shall include this adjustment and the supporting information in the Annual

Informational Filing submitted to FERC if there is disagreement between PEC and

transmission customer concerning this matter such disagreement shall be resolved through

Preliminary Challenge and/or Formal Challenge under the Formula Rate Implementation

Protocols rather than through an FPA Section 206 complaint

1.11 Extraordinary Property Loss if property loss meets the requirements for

treatment as an Extraordinary Property Loss FERC Account 182.1 PEC may request FERCs

permission to record the loss in that manner in its books of account Separately PEC may seek

FERCs permission to recover through rates such prudently incurred costs as are associated with an

Extraordinary Property Loss provided however pursuant to Section 3.7u above PEC may

not include the amortization of any such Extraordinary Property Loss in the Formula Rate without
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having made Section 205 filing to change the Formula Rate value for that item and ii PEC may

seek to reflect in the Formula Rate only that portion of such an Extraordinary Property Loss as may

be properly allocated or assigned to the transmission function

1.12 Extraordinary Transmission OM Expenses OM expenses allocated or

assigned to the transmission function that are extraordinary and non-recurring and have material

effect on charges shall be amortized in the Formula Rate over three to five years subject to FERC

approval as appropriate under the circumstances The Formula Rate shall include the

unamortized balance in rate base

1.13 Property Taxes Property taxes shall be allocated in the Formula Rate using the

Gross Plant allocator

1.14 Property Insurance Property insurance shall be allocated in the Formula Rate

using the Gross Plant allocator

1.15 PEC Power Marketing Costs

To the extent that any costs associated with PECs power marketing operations may

be included in Administrative and General AG expense accounts those costs shall be

excluded from the AG expenses reflected in the Formula Rate

ii The divisor of the labor allocator in the Formula Rate shall include any

labor-related costs associated with PECs power marketing operations

1.16 FERC Account 561 Consistent with FERC Order No 668 the Formula

Rate reflects the appropriate treatment of Account 561 subaccounts such that the Formula Rate

includes only those items associated with transmission service and excludes all other costs for

example costs chargeable to Schedule Load Control and Dispatch Service
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1.17 Asset Retirement Obligations The Formula Rate shall not include asset retirement

obligations in any plant investment

1.18 AG Expenses The Administrative and General expenses reflected in the

Formula Rate shall not include any portion of PECs expenses for advertising charitable

contributions or other voluntary payments for such items as industry association dues e.g

Edison Electric Institute dues or contributions to industry research and development activities

e.g Electric Power Research Institute
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ATTACHMENT

Index Of Network Integration Tninsnthsion Senice

Customers

INDEX OF NETWORK INTEGRATION TRANSMISSION
SERVICE CUSTOMERS

See Transmission Providers Electric Quarterly Report at the following Internet address

http //www.ferc gov/docs-filing/eqr/data/snreadsheet.asp
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ATTACHI\ThNT

Redispatch Costs and Methodology

This Attachment has been terminated and superseded by Order No 890
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Attachment

Standard Large Cenerator Interconnection Procedurc LCIP

Applicable to Ceneniting Facifities that exceed 20 MV

ATTACHMENT

STANDARD LARGE GENERATOR
INTERCONNECTION PROCEDURES LGI1I

inc1udin

STANDARD LARGE GENERATOR INTERCONNECTION AGREEMENT LGIM
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The remaining pages to Attachment

contain no changes of substance and are not included
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ATTACHMENT

Transmission Planning Process

IFPC Previous Attachment is Attachment N-2 in the Joint OATTJ

1.1 This Attachment sets forth the authority and responsibility of the Independent Entity IE
in its role as such in the DEC Zone as well as the responsibilities of the Transmission

Provider Generator Owners Load ServinR Entities and other market participants relatinR

to the functions to be performed by the Independent Entity

The Transmission Provider will retain operational control over the Transmission System1.2

but will be obliRated to follow the directives of the Independent Entity as set forth herein

The specific division of responsibilities and functions between the Independent Entity and

the Transmission Provider are set forth in this Attachment

NothinR in this Attachment precludes the Independent Entity from providinR the same or1.3

similar functions to other entities under separate contract or expandinR to larRer

reRional entity provided that the Transmission Provider is reimbursed in an eciuitable

manner for its capital investment as well as onoin operations and maintenance costs in

connection with any such new contract or expansion

1.4 The Transmission Provider will provide the Commission with timely written notice that

the Independent Entity has commenced operations as the Independent Entity upon such

commencement No later than forty-five days prior to the five-year anniversary of such

commencement the Independent Entity and the Transmission Provider shall jointly

convene stakeholder conference to ascertain the views of any Transmission Customer

Load-ServinR Entity Generator or any other entities doinR business in the Transmission

Providers service area collectively Tariff Participants on whether there is continuinR

need for an Independent Entity includinR the stakeholders views of the benefits provided

by the Independent Entity and the costs of maintaininR the Independent Entity At this

stakeholder conference the Independent Entity will also summarize stakeholder comments

it has received in the prior three years to the extent such comments relate to the need for or

lack of need for an Independent Entity The Transmission Provider may file at its sole

discretion and pursuant to Section 205 of the Federal Power Act to modify amend

terminate or otherwise alter this Attachment NothinR in this Attachment shall alter or

limit any rithts the Transmission Provider may otherwise enjoy under the Tariff

Commission reRulation or the Federal Power Act

OVERVIEW

THE INDEPENDENT ENTITY

IDEC ZONE

DEFINITIONS
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The followinR definitions shall apply to this Attachment Capitalized terms that are not

specifically defined herein shall have the meaninR assiRned to them under the Tariff or

LarRe Generator Interconnection Procedures LGIP as applicable

2.1

2.2 ATC MethodoloRy shall mean the criteria standards and procedures used to calculate

Available Transfer Capability ATC values as set forth in the followinR Tariff

provisions applicable to ATC calculations includinR Attachment C-3 to the Tariffi ii

applicable North American Electric Reliability Council NERC Reliability Standards

and Southeastern Electric Reliability Council SERC supplements to those standards

iii the Transmission Providers ATC Procedures that are provided to the Independent

Entity for postinR on OASIS pursuant to Section 6.1.10 herein and iv the Transmission

Providers local reliability criteria provided to the Independent Entity for postinR on

OASIS pursuant to Section 6.1.10 herein

2.3 Base Case Model shall mean current power flow models representinR the Transmission

System used for reliability assessments transmission service reuuest studies and

economic studies When referenced herein Base Case Model refers to the annual

seasonal monthly or other power flow models used by the Independent Entity to evaluate

TSRs or Interconnection Reuuests as applicable to TSRs or Interconnection Reciuests

2.4 Facilities Study Criteria shall mean the criteria standards and procedures used to perform

Facilities Studies as set forth in the followinR Tariff provisions applicable to the

performance of Facilities Studies ii applicable NERC Reliability Standards and SERC

supplements to those standards iii the Transmission Providers business practices related

to Facilities Studies that are provided to the Independent Entity for postinR on OASIS

pursuant to Section 6.1.10 herein and iv the Transmission Providers local reliability

criteria that are provided to the Independent Entity for postinR on OASIS pursuant to

Section 6.1.10 herein

2.5 Interconnection SIS shall mean the Interconnection System Impact Stud reciuired under

the LGIP

2.6 Interconnection Studies shall mean studies reciuired to interconnect new Reneration to the

Transmission ystem under Order No 2003

2.7 Interconnection Study Criteria shall mean the criteria standards and procedures used to

perform Interconnection Studies as set forth in the followinR the LGIP and LOlA

provisions applicable to the performance of Interconnection Studies ii applicable NERC

Reliability Standards and SERC supplements to those standards iii the Transmission

Providers business practices related to Interconnection Studies that are provided to the

Independent Entity for postinR on OASIS pursuant to Section 7.1.8 herein and iv the

Transmission Providers local reliability criteria that are provided to the Independent Entity

for postinR on OASIS pursuant to Section 6.1.10 herein
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2.8 LOlA shall mean the Standard LarRe Generator Interconnection ARreement under

Attachment to the Tariff or the version of that aRreement executed by an Interconnection

Customer as applicable

2.9 LOIP shall mean the Standard LarRe Generator Interconnection Procedures under

Attachment to the Tariff

2.10 LonR-Term TSRs shall mean TSRs that are for term of one year or Rreater in duration

2.11

TSRs shall the mean TSRs that are for term ne-year in duration2.12 Short-Term less than

2.13 SIS shall mean the System Impact Study reciuired under the Tariff to evaluate TSRs and to

determine what maRnitude of system up2rades if any mitht be reciuired to Rrant reuuest

2.14 SIS Criteria shall mean the criteria standards and procedures used to perform System

Impact Studies as set forth in the followinR Tariff provisions applicable to the

performance of SISs includinR Attachment to the Tariffi ii applicable NERC

Reliability Standards and SERC supplements to those standards iii the Transmission

Providers business practices related to SISs that are provided to the Independent Entity for

postinR on OASIS pursuant to Section 6.1.10 herein and iv the Transmission Providers

local reliability criteria that are provided to the Independent Entity for postinR on OASIS

pursuant to Section 6.1.10 herein

2.15

2.16 Transmission Study Criteria shall mean the ATC MethodoloRy the SIS Criteria and the

Facilities Study Criteria as defined herein

Transmission Service Reciuest or TSR shall mean reciuest submitted by an eliRible2.17

Transmission Customer under the Tariff for either Point-to-Point Transmission Service or

Network InteRration Transmission Service includinR new desiRnation of Network

Resources or Network Load

TSR ProcessinR Criteria shall mean the criteria standards and procedures used to process2.18

TSRs as set forth in the followinR Tariff provisions applicable to TSR processin iF
FERCs OASIS Standards and Communication Protocols and Business Practice Standards

for OASIS Transactions and ui the Transmission Providers business practices related to

OASIS and TSR processinR that are provided to the Independent Entity for postinR on

OASIS pursuant to Section 6.1.12 herein

INDEPENDENCE

3.1 The Transmission Provider will retain the Independent Entity under an aRreement that will

be submitted to FERC for determination that the aRreement provides for the Independent

Entity to be independent of the Transmission Provider or any Tariff Participant
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3.2 If the Transmission Provider terminates its aRreement with the Independent Entity in

accordance with the provisions of such aRreement the Transmission Provider will retain

replacement Independent Entity to perform the functions provided for under this

Attachment and the aRreement with such replacement Independent Entity likewise will

be submitted to FERC Provided however that notwithstandinR anythinR in this

Attachment to the contrary the Transmission Provider shall have the riRht to withdraw

this Attachment if the Commission directs the Independent Entity to take any action or

Con2ress enacts leRislation imposinR any reciuirement with reRard to the Transmission

Providers Transmission System or mandatinR or permittinR the Independent Entity to

assume responsibility for any functions or services currently performed or provided by the

Transmission Provider that would materially or adversely diminish interfere with or

otherwise impinRe or intrude upon the state reRulatory commissions jurisdiction over the

Transmission Provider under applicable state laws and reRulations

3.3 The Independent Entity and its employees shall not be affiliated with and shall remain

independent of the Transmission Provider or any Tariff Participant All functions and

responsibilities of the Independent Entity shall be performed by employees or aRents of the

Independent Entity No such employees or aRents shall be employed by the Transmission

Provider or any affiliate as defined in 18 C.F.R 35.34bY3 of FERCs reRulations of

the Transmission Provider The Independent Entity and its employees and aRents shall be

Independent of the Transmission Provider and of any Market Participant as defined in 18

C.F.R 35.34aY2 of FERCs reRulations and all Affiliates of the Transmission Provider

and any such Market Participant For purposes of this Attachment Independent shall

mean that the Independent Entity and its employees and aRents are not subject to the

control of the Transmission Provider or any Market Participant and have full

decisionmakinR authority to perform all functions and responsibilities assiRned to the

Independent Entity under this Attachment

3.4 The Independent Entity shall perform the functions enumerated herein in an independent

manner and in all cases shall use its independent judRment in ensurinR that Transmission

Service is provided on nondiscriminatory basis The Independent Entity and the

Transmission Provider shall perform their respective functions in manner consistent with

Good Utility Practice the Transmission Providers obliRations to Native Load Customers

and their obliRations to Transmission Customers under FERC Orders No 888 889 and

2003 The Independent Entity and its employees shall not discriminate aRainst the

Transmission Provider or any Tariff Participant and shall implement the provisions of this

Attachment in fair and non-discriminatory manner

3.4.1 All employees of the Independent Entity performinR functions under this

Attachment shall be treated for the purposes of FERCs Standards of Conduct set

forth 18 C.F.R Part 358 as the eciuivalent of transmission/reliability employees of

the Transmission Provider and all restrictions related to information sharinR and

other relationships between merchant employees of the Transmission Provider

and/or its affiliates and transmission/reliability employees of the Transmission

Provider shall apply to the employees of the Independent Entity
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3.4.2 The Independent Entity shall adopt policy on conflicts of interest establishinR

appropriate standards for the professional and financial independence of the

Independent Entity consistent with FERC policies and reRulations In addition the

Independent Entity shall adopt ethics policies and standards for its employees and

subcontractors The Independent Entity includinR each member and employee of

the Independent Entitys firm shall comply at all times with the conflicts of interest

and ethics policies The Independent Entitys conflict of interest and ethics policies

shall be posted on the Transmission Providers OASIS The Independent Entity

shall also immediately post on the Transmission Providers OASIS each instance in

which it sub-deleRates any of its Independent Entity tasks or functions to the

Transmission Provider The Independent Entitys conflict of interest policies shall

include provisions protectinR aRainst any discrimination by the Independent Entity

in favor of third parties for whom the Independent Entity may perform services or

enjoy relationship that inures to the Independent Entitys financial benefit

3.5 Nothin in this Attachment shall be deemed to restrict or to prohibit access by the

Transmission Provider to transmission facilities owned by the Transmission Provider or

those actinR under its authority when such access is necessary for the Transmission

Provider to operate and maintain such transmission facilities or iF to restrict or prohibit

the Transmission Provider from takinR any actions it believes are reasonably necessary to

protect aRainst endanRerment to the safety of employees or the public or damaRe to

facilities

3.6 In order to carry out its responsibilities under this Attachment the Independent Entity

will have complete access subject to appropriate confidentiality provisions to all data and

information prepared by or on behalf of or Renerated for the Transmission Providers

transmission operations personnel that are reasonably necessary to achieve the purposes

and objectives of this Attachment To the extent that the Independent Entity recluires

access to data or information obtained by the Transmission Provider from other market

participants includinR the Transmission Providers wholesale merchant function

employees such data or information shall be treated as confidential information unless

otherwise available from public sources or public disclosures

GENERAL

4.1 The Independent Entity in consultation with the Transmission Provider and Tariff

Participants shall develop and revise as appropriate operatinR procedures RoverninR its

exercise of the responsibilities set out herein OperatinR Procedures which shall be

made publicly available on the OASIS except to the extent the Independent Entity and the

Transmission Provider jointly determine that certain of the procedures should not be made

publicly available for security reasons

4.2 The Independent Entity shall in consultation with the Transmission Provider and any

Tariff Participants develop and post on the Transmission Providers OASIS procedures

pursuant to which the Transmission Provider and any interested Tariff Participants may
as provided for herein meet with representatives of the Independent Entity to discuss

amon other thinRs the OperatinR Procedures the Independent Entitys exercise of the
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responsibilities set out therein and the division of responsibilities and functions set forth in

this Attachment

4.2.1 At reasonable date to be established before the Independent Entity beRins

operations under this Attachment the Independent Entity shall establish

mechanism to review the OperatinR Procedures and any related protocols with the

Transmission Provider and Tariff Participants

4.2.2 DurinR the first six months of operation the Independent Entity shall conduct

monthly conference calls at which the Independent Entity shall solicit consider

and respond to the input of the Transmission Provider and Tariff Participants as to

the Independent Entitys provisions of the functions under this Attachment

4.2.3 DurinR the term of this ARreement the Independent Entity shall conduct reRularly

scheduled meetinRs at which it shall solicit consider and respond to the input of

the Transmission Provider and Tariff Participants as to the Independent Entitys

provision of the functions under this Attachment This process shall include an

opportunity for both written and verbal input

4.2.4 No later than six months from its first date of operations under this Attachment

the Independent Entity shall make available and maintain section on the

Transmission Providers OASIS or related website under which notices to the

Transmission Provider and Tariff Participants and input from the Transmission

Provider and Tariff Participants on the Independent Entitys role and performance

may be posted

4.3 The Independent Entity shall comply with all applicable Federal or State laws or

authorities that would otherwise overn the Transmission Provider in performinR the

functions provided for herein

4.4 The Independent Entity shall develop procedures for ensurinR the confidentiality of any

confidential information or materials includinR information or materials that include or

comprise Critical EnerRy Infrastructure Information made available to the Independent

Entity by the Transmission Provider or any Tariff Participant

4.5 The Tndependent Entity shall take no action nor request that any power plant operator take

any action that would impair the safety reliability or environmental compliance of any

such facility To the extent applicable the Independent Entity shall perform all of its

functions in manner consistent with all Federal and State reRulatory and licensinR

reciuirements applicable to the ReneratinR facilities includinR but not limited to any

applicable nuclear power plant license conditions and applicable reciuirements or orders of

the Nuclear ReRulatory Commission NRC and licenses and other applicable Federal

and State reRulatory reuuirements for hydro-electric facilities

4.6 The Transmission Provider will not modify the TSR ProcessinR Criteria the Transmission

Study Criteria or the Interconnection Study Criteria without first providinR sixty 6O
days notice to the Independent Entity The Independent Entity may independently propose

that the Transmission Provider modify the TSR ProcessinR Criteria the Transmission
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Study Criteria or the Interconnection Study Criteria by raisinR such proposal in report

to the Transmission Provider and Tariff Participants The Independent Entity will post on

OASIS notice of any modification to the relevant criteria The Transmission Provider

will remain the sole entity with the riRht to file with FERC modifications to the Tariff and

the LOIP under Section 205 of the Federal Power Act

4.7 The Independent Entity shall not have the ritht nor shall it be authorized under Section

205 of the Federal Power Act to file or make application to FERC to propose revisions to

this Attachment or any rates terms or conditions of the Tariff NothinR in this

Attachment shall be interpreted or construed as in any way limitinR the riRhts of the

Transmission Provider under Section 205 of the Federal Power Act to file or make

application to FERC to propose revisions to this Attachment or any rates terms or

conditions of the Tariff

4.8 Except as otherwise provided herein in the event that any dispute arises relatinR to this

Attachment between the Independent Entity and the Transmission Provider or between

the Independent Entity and any Tariff Participant the dispute shall first be referred to an

executive manaRement representative of each party If the executive manaRement

representatives are unable to resolve the dispute within ten 10 business days the dispute

resolution provisions of the Tariff shall apply provided however that nothinR in this

Attachment shall limit or abridRe any riRhts of any Tariff Participant to seek any other

relief that maybe available under the Tariff

4.9 In the event that the Independent Entity believes that any provision of this Attachment is

limitinR or restrictinR the Independent Entitys ability to perform the functions provided for

herein it shall brinR such concerns to the attention of the Transmission Provider and ifthe

Transmission Provider aRrees the Transmission Provider shall file or make application to

FERC to propose revisions to this Attachment If the Transmission Provider disaRrees as

to the revisions proposed by the Independent Entity the Independent Entity shall prepare

detailed analysis supportinR such proposed revisions and the Transmission Provider shall

submit to FERC such detailed analysis as well as the reasons that the Transmission

Provider disaRrees as to the revisions proposed by the Independent Entity and FERC may

act on such submissions pursuant to Section 206 of the Federal Power Act provided

however that the Independent Entity shall not propose to alter nor shall it propose that the

Transmission Provider file or make application to FERC to alter the scope or nature of the

functions provided for under this Attachment

GENERAL RESPONSIBILITIES OF THE INDEPENDENT ENTITY THE
TRANSMISSION PROVIDER GENERATION OWNERS AND LOAD SERVING
ENTITIES

5.1 The responsibilities and duties of the Independent Entity and Transmission Provider are set

forth in this Attachment The Transmission Provider also shall participate in any ad hoc

workinR roups established by the Independent Entity

5.2 Generation Owners shall have the following resnonsihilities
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5.2.1 Notify the Independent Entity of any applicable NRC and/or other applicable

reciuirements that overn the operation of any ReneratinR facilities interconnected

with the Transmission System

5.2.2 Submit and coordinate unit schedules as necessary to permit the Independent Entity

to assess transmission transfer capability and transmission reliability

5.2.3 Participate in ad hoc workinR roups established by the Independent Entity

5.3 Load ServinR Entities shall have the followinR responsibilities

5.3.1 Submit operatinR data as the Independent Entity may recluire to perform its various

functions

5.3.2 Participate in ad-hoc workinR roups established by the Independent Entity

PROCESSING OF TRANSMISSION SERVICE REOUESTS DETERMINATION
OF TRANSFER CAPABILITY AND OASIS MANAGEMENT

Transmission Service Reuuests

6.1 The Independent Entity will process and evaluate i.e Rrant or deny all TSRs includinR

those transactions associated with network service and point-to-point service aRreements

on non-discriminatory basis consistent with the Tariff the TSR ProcessinR Criteria the

Transmission Study Criteria and accepted utility practice The Independent Entity shall be

responsible for documentinR all transmission service reuuests under the Tariff the

disposition of such reuuests and any supportinR data reciuired to support the decision with

respect to such reuuests The Independent Entitys responsibilities in processinR and

evaluatinR TSRs include the followinR

6.1.1 CollectinR all necessary information for the processinR and evaluation of TSR

6.1.2 CoordinatinR as necessary with the Transmission Provider when processinR

reuuests for service into and out of transmission facilities or distribution facilities

6.1.3 DetermininR that all preconditions necessary for TSR to be considered

Completed Application have been met

MaintaininR appropriate TSR uueues for Short-Term and LonR-Term TSRs6.1.4

1.5 DetermininR whether sufficient transmission capability exists to Rrant or deny

TS

6.1.6 ProvidinR and executinR SIS ARreements and Facilities Studies A2reements

6.1.7 PerforminR SISs consistent with Sections 6.4.1 to 6.4.5 of this Attachment as

necessary to further evaluate whether sufficient transmission capability exists to
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accommodate TSR or what additional facilities mitht be subject to further review

in Facilities Study reciuired to allow the RrantinR of reuuest

6.1.8 PerforminR SISs in response to reciuests to desiRnate new Network Resources under

Section 30 of the Tariff includinR reciuests by the Transmission Providers

wholesale merchant function on behalf of Native Load Customers and verifyinR

that applicable Tariff reciuirements have been met

6.1.9 ProvidinR all notices related to the processinR and evaluation of TSR to the

Transmission Customec

6.1.10 Independently reviewinR the Transmission Providers description of the ATC

MethodoloRy SIS Criteria Facilities Study Criteria and TSR ProcessinR Criteria

to ensure that these criteria are sufficiently defined for Transmission Customers to

understand how TSRs are processed and evaluated if the Independent Entity

concludes that additional explanatory detail is reciuired the Transmission Provider

will modify the appropriate business practice documents to include the additional

detail The Independent Entity will post on OASIS the final versions of the criteria

includinR the Transmission Providers local reliability criteria subject to the

confidentiality provisions of Section 3.6 herein

6.1.11 Independently reviewinR data information and analyses includinR Facilities

Studies provided or performed by the Transmission Providec

6.1.12 EnsurinR that the TSR ProcessinR Criteria and the Transmission Study Criteria are

posted on OASIS and are sufficiently detailed so that the evaluation and processinR

of TSRs is transparent and understandable subject to the confidentiality provisions

of Section 3.6 herein

RespondinR to incluiries by Transmission Customers renrdinR TSRs concerninR6.1.13

the functions performed by the Independent Entity as set forth in this Attachment

6.1.14 DetermininR the amount and applicability of Ancillary Services under Schedules

1-6 of the Tariff that are needed or reciuired for each transaction by Transmission

Customers to comport with reliability Ruidelines and

6.1.15 BillinR and normal collection of the applicable charRes for SIS and Facilities

Studies

6.2 The processinR and evaluation of TSRs recluires coordination between the Independent

Entity and the Transmission Provider The Transmission Provider shall be responsible for

the followinR functions associated with the processinR and evaluation of TSRs and the

Independent Entity will ensure that these functions are performed on non-discriminatory

basis consistent with the TSR ProcessinR and Transmission Study Criteria

6.2.1 ProvidinR data inputs and other information and analyses reciuired by the

Independent Entity to study individual TSRs
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6.2.2 TenderinR enterinR into and filinR all Transmission Service ARreements in

accordance with the Tariffi

6.2.3 EnterinR into any Facilities Study aRreement with the Indepen dent Entity and the

Transmission Customec

PerforminR Facilities Studies consistent with Sections 6.4.6 to 6.4.10 herein6.2.4

6.2.5 BillinR and collectinR the applicable charRes for transmission service under the

Tariff and Ancillary Services under Schedules 1-6 of the Tariffi and

6.2.6 SupplyinR the Independent Entity with detailed descriptions of the current

Transmission Study Criteria and TSR ProcessinR Criteria includinR the

Transmission Providers current Tariffi iF applicable NERC Reliability Standards

and SERC supplements to those standards HF the Transmission Providers local

reliability criteria and iv the Transmission Providers business practices related to

processinR TSRs and OASIS administration and the methodoloRies for calculatinR

ATC values and conductinR SISs and Facilities Studies

TSR ProcessinR Criteria

6.3 Base Case Model Development Once the Base Case Model is complete the Independent

Entity will participate with the Transmission Provider in any additional reRional model

development processes necessary to create updated uuarterly and monthly reRional models

from the seasonal and annual models These models which are updated uuarterly or

monthly will serve as the basis for the annual seasonal monthly or daily Base Case

Models for the Transmission System used to evaluate TSRs

6.3.1 In order to develop the reRional models for the Transmission System referenced

above the Transmission Provider will provide to the Independent Entity and other

modelinR roup participants such data and information as may be necessary to

prepare and update the models The Independent Entity will review the data inputs

provided by the Transmission Provider to ensure that the data inputs and resultinR

models are consistent with the Transmission Study Criteria

6.4 Studies for Long-Term TSRs All LonR-Term TSRs will be evaluated in accordance

with the Tariff If SIS indicates that additions or up2rades are needed to accommodate

the TSR the Transmission Customer may reciuest Facilities Study The division of

responsibilities and duties related to such studies are described in this Section 6.4

System Impact Study

6.4.1 if necessary the Independent Entity shall inform the Transmission Customer of the

need for an SIS and provide the Transmission Customer with the standard form SIS

ARreement to be executed by the Independent Entity and the Transmission

Customer The SIS ARreement shall obliRate the Transmission Customer to pay for

the actual cost of the SIS includinR any costs incurred by the Independent Entity or

the Transmission Provider associated with performinR their respective functions
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under Sections 6.4.1 to 6.4.5 herein The Independent Entity will be responsible for

determininR whether the Transmission Customer has timely complied with all

reciuirements necessary for an SIS and for reciuest to remain Completed

Application The Independent Entity will provide copy of the executed SIS

ARreement to the Transmission Provider

6.4.2 After confirminR that all applicable reciuirements have been met by the

Transmission Customer the Independent Entity will perform or cause to be

performed the reciuired SIS If the SIS is performed by someone other than the

Independent Entity the Independent Entity still retains the ultimate responsibility

and authority for the study To perform the SIS the Independent Entity will use the

current set of applicable Base Case Models developed pursuant to Section 6.4

herein The Independent Entity will update the applicable Base Case Models to

reflect then-current data from the Transmission Providers OASIS renrdinR

additional LonR-Term TSRs includinR new or expired rollover rithts The

Independent Entity will perform the SIS as set forth in the SIS Criteria and will

ensure that the Base Case Models includinR any updates thereto are consistent

with the SIS Criteria

6.4.3 The Independent Entity will provide the Transmission Provider or affected

third-party Transmission Provider with an initial draft of the SIS report includinR

list of any constrained transmission elements The Transmission Provider or

affected third-party Transmission Provider will have the opportunity to review and

comment on the report and will be responsible for developinR mitiRation plan to

address any constrained transmission elements The Independent Entity will

review the affected Transmission Providers mitiRation plan and will include the

mitiRation plan and the Transmission Providers comments in the final SIS report

provided to the Transmission Customer

6.4.4 The Independent Entity in conjunction with the Transmission Provider will use

due diliRence to finalize the reciuired SIS in accordance with the Tariff and will

provide all notices to the Transmission Customer reciuired under the Tariff The

Independent Entity will post the SIS on OASIS and respond to reciuests for work

papers supportinR the SIS If the Transmission Provider and the Independent Entity

cannot resolve any disaRreements reRardinR the SIS the Independent Entity will

modify the draft SIS report to identify the areas of disaRreement and will provide

this SIS report to the Transmission Customer by postinR on OASIS

6.4.5 if the Transmission Provider and the Independent Entity aree that no additions or

up2rades to the Transmission System are needed to accommodate the TSR and the

Independent Entity has determined that the Transmission Customer has met the

necessary Tariff reuuirements the Transmission Provider will provide the

Transmission Customer with Transmission Service ARreement to be executed by

the Transmission Provider and the Transmission Customer The Transmission

Customer may reciuest that the Transmission Provider file an unexecuted

Transmission Service ARreement with FERC in accordance with the Tariff if

the Transmission Provider and the Independent Entity cannot aree on whether any
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additions or up2rades to the Transmission System are needed to accommodate the

TSR ii the Transmission Customer does not accept the results of the SIS or iii

the Transmission Provider and the Transmission Customer cannot aree on the

terms and conditions of the Transmission Service ARreement If the Transmission

Provider and the Independent Entity cannot aree on the scope of the additions or

up2rades to the Transmission System that are needed to accommodate the TSR or

if the Transmission Customer does not accept the scope of the necessary additions

or up2rades the parties shall attempt to resolve any such disaRreement tbrouth the

more detailed Facilities Study process in Section below if the Transmission

Customer elects to undertake such study

Facilities Study

6.4.6 if SIS indicates that additions or up2rades are needed to accommodate the TSR
the Independent Entity will provide the Transmission Customer with the standard

form Facilities Study ARreement to be executed by the Independent Entity the

Transmission Provider and the Transmission Customer The Facilities Study

ARreement shall obliRate the Transmission Customer to pay for the actual cost of

the Facilities Study includinR any costs incurred by the Independent Entity or the

Transmission Provider associated with performinR their respective functions under

Sections 6.4.6 to 6.4.10 herein The Independent Entity will be responsible for

determininR whether the Transmission Customer has timely complied with all

reciuirements necessary for Facilities Study and for reciuest to remain

Completed Application

6.4.7 After confirminR that all applicable reciuirements have been met by the

Transmission Customer the Independent Entity shall direct the Transmission

Provider to perform Facilities Study The Independent Entity will provide the

Transmission Provider with the updated Base Case Models used by the

Independent Entity in performinR the SIS includinR any additional data that the

Independent Entity determines may have material impact on the Facilities Study

results The Independent Entity shall direct the Transmission Provider to determine

the scope and estimate the cost of the additions or up2rades to the Transmission

System needed to accommodate the TSR The Transmission Provider shall use the

updated Base Case Models provided by the Independent Entity as the basis for this

determination and shall make this determination on non-discriminatory basis

consistent with the Facilities Study Criteria The Transmission Provider will

provide the Independent Entity with its determination of the scope and estimate of

the cost of the necessary additions or up2rades and upon reuuest supportinR

documents and work papers

6.4.8 The Independent Entity will review the Transmission Providers determination

reRardinR the scope and cost of the necessary additions or up2rades To the extent

necessary the Independent Entity shall coordinate the Facilities Study with other

affected transmission providers and conduct any meetinRs between the

Transmission Provider and any other affected transmission providers The

Independent Entity will prepare an initial draft of the Facilities Study report The
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Transmission Provider will have the opportunity to review and comment on the

report and its comments will be included in the final Facilities Study report

provided to the Transmission Customer if the Independent Entity and the

Transmission Provider cannot resolve any disaRreements reRardinR the Facilities

Study the Independent Entity will modify the draft Facilities Study report to

identify the areas of disaRreement and will provide this Facilities Study report to

the Transmission Customer

6.4.9 The Independent Entity in conjunction with the Transmission Provider will use

due diliRence to finalize the reciuired Facilities Study in accordance with the Tariff

and will provide all notices to the Transmission Customer reciuired under the Tariff

The Independent Entity will provide the Transmission Customer with the final

Facilities Study report and will respond to reciuests for work papers supportinR the

Facilities Study

6.4.10 if the Independent Entity and the Transmission Provider aree on the final

Facilities Study and the Transmission Customer accepts the final Facilities Study

and the Independent Entity has determined that the Transmission Customer has met

the necessary Tariff reuuirements the Transmission Provider will provide the

Transmission Customer with Transmission Service ARreement to be executed by

the Transmission Provider and the Transmission Customer If the Independent

Entity and the Transmission Provider cannot aee or the Transmission Customer

does not accept the final Facilities Study or if the Transmission Provider and the

Transmission Customer cannot aree on the terms and conditions of the

Transmission Service ARreement the Transmission Customer may reciuest that the

Transmission Provider file an unexecuted Transmission Service ARreement with

FERC in accordance with the Tariff

6.5 Studies for Short-Term TSRs The Independent Entity will evaluate all Short-Term

TSRs in accordance with the ATC MethodoloRy usinR the Base Case Models described in

Section 6.3

TTC and ATC Calculation

6.6 The Independent Entity shall calculate TTC and ATC in accordance with the provisions of

Attachment C-3 of the Tariff

6.6.1 ATC will be calculated by the Independent Entity on Control Area-to-Control

Area basis for the Transmission Providers Control Area interfaces

6.6.2 The Independent Entity will be responsible for ensurinR that ATC values are

calculated on nondiscriminatory basis consistent with the ATC MethodoloRy

The Independent Entitys responsibilities in calculatinR ATC values will include

reviewinR the data inputs to the ATC Base Case Models respondinR to

Transmission Customer incluiries reRardinR the ATC process cS recluirinR

modifications to the Base Case Models or data inputs to the extent such

modifications are necessary to ensure consistency with the ATC MethodoloRy as
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provided in Section 6.3.1 hereim and recluirinR the recalculation or

resynchronization of ATC values after modifications made under Section 6.6.6 are

implemented

6.6.3 ATC will be posted based in manner that recoRnizes contract path limitations for

so lonR as the contract-path basis is the prevailinR mechanism for reservinR

transmission service under the Tariff

The Independent Entity shall calculate the ATC for prospective Firm Point-to-Point6.6.4

Transmission Service in manner that does not assume conRestion manaRement

options such as the redispatch of Reneration to provide such Firm Point-to-Point

Transmission Service

The Transmission Provider will supply data inputs and information necessary for6.6.5

the Base Case Models and will assist the Independent Entity to the extent reciuested

in respondinR to Transmission Customer incluiries The Independent Entity will

ensure that the Transmission Provider performs these functions on

nondiscriminatory basis consistent with the ATC MethodoloRy

6.6.6 toThe Independent Entity will have authority to direct the Transmission Provider

modify the Base Case Models or data inputs to ensure that the ATC values are

calculated in manner consistent with the ATC MethodoloRy posted on OASIS If

the Independent Entity and the Transmission Provider cannot aree on

modification to the Base Case Models or data inputs proposed by the Independent

Entity under this Section 6.6 the Independent Entitys position shall control and

serve as the basis for evaluatinR TSRs pendinR resolution of any such disaRreement

To the extent the Independent Entity directs modification under this section the

Independent Entity shall also have the authority to direct the resynchronization of

ATC values after the modification is implemented

6.7 The Independent Entity shall review all data received from Reliability Coordinators

Control Areas independent transmission system operators reRional reliability councils or

other security entities that impact ATC calculations and shall share such ATC calculations

with those Reliability Coordinators Control Areas transmission providers independent

transmission system operators reRional reliability councils or other security entities that

are or may be impacted by such ATC calculations

OASIS Administration

6.8 Independent Entity Duties and Responsibilities The Independent Entity will

administer the Transmission Providers existinR OASIS node for purposes of processinR

and evaluatinR TSRs and ensurinR compliance with the Transmission Providers obliRation

to publicly post transmission-related information pursuant to the Commissions OASIS

reRulations The Independent Entitys responsibilities and duties in administerinR OASIS

will include the followinR

6.8 PerforminR the duties of Responsible Party as defined in the Commissions

OASIS reRulations 18 C.F.R 37.5 and
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6.8.2 PostinR information reciuiredto be on the Transmission Providers OASIS underthe

Commissions OASIS reRulations 18 C.F.R 37.6

6.9 Transmission Provider Duties and Responsibilities The Transmission Provider will be

responsible for the followinR functions associated with OASIS operations and the

Independent Entity will ensure that these functions are performed consistent with the TSR

ProcessinR Criteria and the Commissions OASIS reRulations

6.9.1 ProvidinR the Independent Entity with the information necessary to comply with

the postinR reuuirements

Transmission SchedulinR

6.10 The Independent Entity shall act as the sinRle contact for Transmission Customers

schedulinR transactions into out of or tbrouth the Transmission Providers Control Area

6.11 The Independent Entity shall process transmission reservations in accordance with

currently accepted industry practices

6.12 When Transmission Customer submits an electronic taR to implement transaction for

previously accepted transmission reservation the Independent Entity shall be responsible

for evaluatinR the taR to ensure that it contains the proper transmission reservation

information The Independent Entity is responsible for updatinR the electronic taRRinR

system based upon such review

6.13 When Transmission Customer submits an electronic taR to implement transaction for

previously accepted transmission reservation the Transmission Provider shall be

responsible for evaluatinR the taR to ensure that implementation of such transaction will not

have adverse impact on system reliability The Transmission Provider is responsible for

updatinR the electronic tathnR system based upon such review

6.14 As operator of the transmission system the Transmission Provider has responsibility for

implementinR approved taRs enterinR the taRs into the enery manaRement system and

verifyinR the resultinR schedule with adjacent control areas

GENERATOR INTERCONNECTIONS

7.1 Independent Entity Duties and Responsibilities The Independent Entity shall process all

Reneration interconnection reciuests and perform Reneration interconnection impact studies

in nondiscriminatory manner in accordance with the LOIP and the Transmission

Providers Interconnection Study Criteria The Independent Entity will have authority to

interpret and apply the Ruidelines and shall have responsibility for administration of the

Transmission Providers LOIP includinR uueuinR of interconnection reuuests completion

of specified studies associated with interconnection reuuests and development of the

transmission system modelinR process software and assumptions used to evaluate

reuuests to interconnect to the Transmission Provider transmission system The

Independent Entitys responsibilities in processinR and evaluatinR Interconnection

Reciuests include the followinR
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7.1.1 CollectinR from the Interconnection Customer and the Transmission Provider all

necessary information for the processinR and evaluation of an Interconnection

Reuuest

7.1.2 DetermininR that all preconditions necessary for valid Interconnection Reciuest

have been met

7.1.3 PerforminR Interconnection Feasibility Studies Interconnection SISs and Optional

Interconnection Studies and coordinatinR such studies with Affected Systems

7.1.4 MaintaininR and administerinR uueue for Interconnection Study reuuests

1.5 PostinR on the Transmission Providers OASIS list of Interconnection Reciuests

and related information as reciuired under the LGIP

7.1.6 ProvidinR and executinR Interconnection Study ARreements and Facility Study

A2reements

1.7 ProvidinR all notices related to the processinR and evaluation of an Interconnection

Reuuest to the Interconnection Customec

7.1.8 Independently reviewinR the Transmission Providers description of the

hiterconnection Study Criteria to ensure that these criteria are sufficiently defined

for Interconnection Customers to understand how Interconnection Reciuests are

processed and evaluated If the Independent Entity concludes that additional

explanatory detail is reciuired the Transmission Provider will modify the

appropriate business practice documents to include the additional detail The

Independent Entity will post on OASIS the final versions of the criteria subject to

the confidentiality provisions of Section 3.6 herein

7.1.9 Independently reviewinR data information and analyses includinR

Interconnection Facilities Studies provided or performed by the Transmission

Providec

7.1.10 RespondinR to incluiries by Interconnection Customers

7.2 Transmission Provider Duties and Responsibilities The processinR and evaluation of

Interconnection Reciuests recluires coordination between the Transmission Provider and

the Independent Entity The Transmission Provider will be responsible for the followinR

functions associated with the processinR and evaluation of Interconnection Reuuests and

the Independent Entity will ensure that these functions are performed consistent with the

LGIP and the Interconnection Study Criteria

7.2.1 ProvidinR data inputs information and analyses reciuired by the Independent

Entity to perform Interconnection Studies and process Interconnection Reuuests

7.2.2 EnterinR into and filinR all Interconnection Facilities Study ARreements and LarRe

Generator Interconnection ARreements in accordance with the Tariffi
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7.2.3 SupplyinR the Independent Entity with the Interconnection Study Criteria

includinR descriptions or copies of the LOIP and LOlA provisions applicable to

the performance of Interconnection Studies iF applicable NERC Reliability

Standards and SERC supplements to those standards HF the Transmission

Providers business practices related to Interconnection Studies and iv the

Transmission Providers local reliability criteria and

7.2.4 PerforminR Interconnection Facilities Studies consistent with Section 7.6 herein

7.3 Studies for Interconnection Service Reciuests The LOIP provisions of the Tariff shall

determine the studies necessary to interconnect with the Transmission System The

Independent Entity will be responsible for coordinatinR all Interconnection Studies with

any Affected Systems and conductinR all meetinRs between the Affected Systems the

Transmission Provider and the Interconnection Customer in accordance with the

provisions of the LOIP The division of additional responsibilities in performinR

Interconnection Studies is described below

7.4 Interconnection Feasibility Study

7.4.1 Pursuant to the LOIP the Independent Entity shall provide the Interconnection

Customer with an Interconnection Feasibility Study ARreement to be executed by

the Interconnection Customer and the Independent Entity The Interconnection

Feasibility Study ARreement shall obliRate the Interconnection Customer to pay for

the actual cost of the Interconnection Feasibility Study includinR any costs

incurred by the Independent Entity or the Transmission Provider associated with

performinR their respective functions under Sections 7.4.1 to 7.4.3 herein The

Independent Entity will be responsible for determininR whether the Interconnection

Customer has timely complied with all reciuirements necessary for an

Interconnection Feasibility Study and valid Interconnection Reuuest as provided

in the LOIP The Independent Entity will provide copy of the executed

Interconnection Feasibility Study ARreement to the Transmission Provider

7.4.2 After confirminR that all applicable reciuirements have been met by the

Interconnection Customer the Independent Entity will perform or cause to be

performed the reciuired Feasibility Study includinR any Re-Studies If the

Feasibility study is performed by someone other than the Independent Entity the

Independent Entity still retains the ultimate responsibility and authority for the

study To perform the Feasibility Study the Independent Entity will use the current

set of applicable Base Case Models developed pursuant to Section 8.5 herein The

Independent Entity will update the applicable Base Case Models to reflect

then-current data from the Transmission Providers OASIS reRardinR additional

LonR-Term TSRs includinR new or expired rollover rithts The Independent

Entity will perform the Feasibility Study as set forth in the Interconnection Study

Criteria and will ensure that the Base Case Models includinR any updates thereto

are developed as set forth in the Interconnection Study Criteria The Independent

Entity will provide the Transmission Provider with an initial draft of the Feasibility
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Study report and the Transmission Provider will have the opportunity to review

and comment on the report

7.4.3 The Independent Entity will use Reasonable Efforts to finalize the Feasibility Study

in accordance with the LOIP provisions of the Tariff and will provide all notices to

the Interconnection Customer reuuired in that section The Independent Entity will

be responsible for respondinR to reciuests for work papers or other supportinR

documentation under the LOIP if the Transmission Provider and the Independent

Entity cannot resolve any disaRreements reRardinR the Feasibility Study the

Independent Entity will modify the draft Feasibility Study report to identify the

areas of disaRreement and will provide this Feasibility Study report to the

Interconnection Customer If the Transmission Provider the Independent Entity

and the Interconnection Customer ultimately cannot aree on the final

Interconnection Feasibility Study report Section 13.5 of the LOIP will apply

7.5 Interconnection System Impact Study

7.5.1 Pursuant to the LOIP the Independent Entity shall provide the Interconnection

Customer with the Interconnection SIS ARreement to be executed by the

Independent Entity and the Interconnection Customer The Interconnection SIS

ARreement shall obliRate the Interconnection Customer to pay for the actual cost of

the Interconnection SIS includinR any costs incurred by the Independent Entity or

the Transmission Provider associated with performinR their respective functions

under Section 7.5 herein The Independent Entity will be responsible for

determininR whether the Interconnection Customer has timely complied with all

reciuirements necessary for an Interconnection SIS and for valid Interconnection

Reuuest as set forth in the LOIP The Independent Entity will provide copy of the

executed Interconnection SIS ARreement to the Transmission Provider

7.5.2 After confirminR that all applicable reciuirements have been met by the

Interconnection Customer the Independent Entity shall perform or cause to be

performed the reciuired Interconnection SIS includinR any Re-Studies If the

Interconnection SIS is performed by someone other than the Independent Entity

the Independent Entity still retains the ultimate responsibility and authority for the

study To perform the Interconnection SIS the Independent Entity will use the

current set of applicable Base Case Models The Independent Entity will update the

applicable Base Case Models to reflect then-current data from the Transmission

Providers OASIS reRardinR additional LonR-Term TSRs includinR new or expired

rollover riRhts The Independent Entity will perform the Interconnection SIS as set

forth in the Interconnection Study Criteria and will ensure that the Base Case

Models includinR any updates thereto are developed as set forth in the

Interconnection Study Criteria

7.5.3 The Independent Entity will provide the Transmission Provider or other Affected

System with an initial draft of the Interconnection SIS report includinR list of any

constrained transmission elements The Transmission Provider will have the

opportunity to review and comment on the report and will be responsible for
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developinR mitiRation plan to address any constrained transmission elements

The Independent Entity will review the Transmission Providers mitiRation plan

and will include the mitiRation plan and the Transmission Providers comments in

the final Interconnection SIS report provided to the Interconnection Customer

7.5.4 The Independent Entity in conjunction with the Transmission Provider will use

Reasonable Efforts to finalize the reciuired Interconnection SIS in accordance with

the LOIP and will provide all notices to the Interconnection Customer reciuired by

the LOIP The Independent Entity will be responsible for respondinR to reuuests

for work papers supportinR the Interconnection SIS If the Transmission Provider

and the Independent Entity cannot resolve any disaRreements reRardinR the

Interconnection 515 the Independent Entity will modify the draft Interconnection

515 report to identify the areas of disaRreement and will provide this

Interconnection 515 report to the Interconnection Customer if the Transmission

Provider the Independent Entity and the Interconnection Customer ultimately

cannot aree on the final Interconnection SIS report Section 13.5 of the LOIP will

apply

7.6 Interconnection Facilities Study

7.6 Pursuant to the LOIP provisions of the Tariff the Independent Entity will tender the

Interconnection Facilities Study ARreement to the Interconnection Customer to be

executed by the Independent Entity the Transmission Provider any Affected

System and the Interconnection Customer The Interconnection Facilities Study

ARreement shall obliRate the Interconnection Customer to pay for the actual cost of

the Interconnection Facilities Study includinR any costs incurred by the

Independent Entity or the Transmission Provider associated with performinR their

respective functions under Section 7.6 herein

7.6.2 After confirminR that all applicable reciuirements have been met by the

Interconnection Customer the Independent Entity shall direct the Transmission

Provider to perform an Interconnection Facilities Study The Independent Entity

will provide the Transmission Provider with the relevant SIS data used by the

Independent Entity in performinR the Interconnection SIS includinR any additional

data that the Independent Entity determines may have material impact on the

Interconnection Facilities Study results The Independent Entity shall direct the

Transmission Provider to determine the eciuipment enRineerinR procurement and

construction work necessary to implement the conclusions in the Interconnection

SIS The Transmission Provider shall use the relevant SIS data provided by the

Independent Entity as the basis for this determination and shall make this

determination consistent with the Interconnection Study Criteria The

Transmission Provider will provide the Independent Entity with its determination

and upon reuuest supportinR documents and work papers

7.6.3 The Independent Entity will review the Transmission Providers determination

reRardinR the eciuipment enRineerinR procurement and construction work

necessary to implement the conclusions in the Interconnection SIS The
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Independent Entity will prepare an initial draft of the Interconnection Facilities

Study report The Transmission Provider will have the opportunity to review and

comment on the report and the Transmission Providers comments will be included

in the final Interconnection Facilities Study report provided to the Interconnection

Customer If the Independent Entity and the Transmission Provider cannot resolve

any disaRreements renrdinR the Interconnection Facilities Study the Independent

Entity will modify the draft Interconnection Facilities Study report to identify the

areas of disaRreement and will provide this Interconnection Facilities Study report

to the Interconnection Customer

7.6.4 The Independent Entity in conjunction with the Transmission Provider will use

Reasonable Efforts to finalize the reciuired Interconnection Facilities Study in

accordance with the LOIP and will provide all notices to the Interconnection

Customer reuuired in the LOIP The Independent Entity will be responsible for

providinR the Interconnection Customer with the final Interconnection Facilities

Study report and respondinR to reciuests for work papers and supportinR

documentation for the Interconnection Facilities Study

7.6.5 if the Independent Entity and the Transmission Provider aree on the final

Facilities Study and the Interconnection Customer accepts the final Facilities

Study and the Independent Entity has determined that the Interconnection

Customer has met the necessary TFTTP requirements the Transmission Provider

will provide the Interconnection Customer with LOlA to be executed by the

Transmission Provider and the Interconnection Customer if the Independent

Entity and the Transmission Provider cannot aRree or the Interconnection

Customer does not accept the final Interconnection Facilities Study or ifthe

Transmission Provider and the Interconnection Customer cannot aree on the terms

and conditions of the LOlA the parties may attempt to resolve the dispute pursuant

to Section 13.5 of the LOIP or the Interconnection Customer may reciuest that the

Transmission Provider file an unexecuted LOlA with FERC in accordance with

Section 11.3 of the LOIP

7.7 Optional Interconnection Study if the Interconnection Customer reciuests an Optional

Interconnection Study the division of responsibilities between the Transmission Provider

and the Independent Entity shall be the same as for the Interconnection SIS

FRESERVED1
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ATTACHMENT

Procedures for Addressing Parallel Flows

THE NORTH AMERICAN ELECTRIC RELIABILITY CORPORATION
TRANSMISSION LOADING RELIEF PROCEDURES

AND
PROCEDURES FOR ADDRESSING PARALLEL FLOWS

The North American Electric Reliability Corporations NERCs fbkTransmission LoadinR

Relief TLR Procedures originally filed March 18 1998 which are now the mandatory

Reliability Standards that address TLR and any amendments thereto on file and accepted by the

Commission are hereby incorporated and made part of this tariff See www.nerc.com for the

current version of the NERCs TLR Procedures

Notice of Adoption of Local Transmission Loading Relief Procedure in CPL Zone

Pursuant to NERC Reliability Standard IRO-006-3 Reliability Coordination TLR R2 CPL
adopts local TLR procedure that will be used to supplement the current NERC TLR

Procedures

CPL will implement this procedure with neighbors signing an agreement agreeing to the local

procedure CPL will use the current NERC TLR Procedure that has 5% Transfer Distribution

Factor TDF for determining Non-Firm schedule curtailment

If the NERC TLR Procedure NERC Standard IRO-006-3 does not provide the required relief

from Non-Firm schedules then the parties will curtail Non-Firm schedules down to 3% TDF in

accordance with local procedures as described in section R2 of the NERC TLR Standard

This will be done for any tagged schedule that has 3% TDF that can provide relief on the

flowgate where either CPL or the reciprocal party is source or sink for the schedule

If any schedules are identified that curtailment will provide relief on the flowgate then that party

will curtail the schedules until the flow is reduced on the flowgate or all of the schedules have been

curtailed

The local transmission loading relief procedure described above shall be used to supplement and

not as substitute for the Interconnection-wide procedure The parties agree that they will

comply with the NERC TLR Procedure and all NERC Reliability Standards at all times
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ATTACHMENT ON

SMALL GENERATOR INTERCONNECTION
PROCEDURES SGIfl

Small Cenerator Interconnection Procedurc SCIP

For Generating Facilities No Larger Than 20 MW
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The remaining pages to Attachment

contain no changes of substance and are not included
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Procedure@ for Addre@@thg Parallel Flow@

ATTACHMENT KN-1
Transmission Plaiming Process

TRANSMISSION PLANNING PROCESS
CPL Zone and DEC Zone

INTRODUCTION

Duke EnerRy Carolinas LLC Duk and ProRress EnerRy Carolinas Inc Pro2ress

Transmission Providers with transmission facilities located in the states of North Carolina and

South Carolina ensure that their entire Transmission Systems i.e. both the portions located in

North Carolina and the portions located in South Carolina are planned in accordance with the

reciuirements imposed by Order No 890 throuth the process developed by the North Carolina

Transmission PlanninR Collaborative Process NCTPC Process The NCTPC was formed by the

followinR load servinR entities LSEs in the State of North Carolina Duke ProRress

ElectriCities of North Carolina ElectriCities and the North Carolina Electric Membership

Corporation NCEMC collectively NCTPC Participants or Participantsl

In addition to enRaRinR in reRional planninR throuth the NCTPC Process as discussed in Section

10 the Transmission Providers enae in inter-rethonal coordination activities with

transmission providers located outside their Control Areas Such activities include participation in

SERC and the Southeast Inter-ReRional Participation Process Appendix fl which focus on

reliability assessments and economic studies respectively

NCTPC PROCESS OVERVIEW INCLUDING THE PROCESS FOR
CONSULTING WITH CUSTOMERS

The NCTPC will annually develop sinRle coordinated transmission plan Collaborative

Transmission Plan that appropriately balances costs benefits and risks associated with the

transmission Reneration and demand-side resources to meet the needs of LSEs as well as

Transmission Customers under this Tariff

2.1 The North Carolina Transmission Planning Collaborative Participation

Agreement Participation Areemenf overns the NCTPC and the NCTPC
Process The Participation Agreement is located on the NCTPC Website

http //www.nctpc orR/nctpcf

2.2 The NCTPC Process is summarized in document entitled North Carolina

Transmission Planning Collaborative Process that is located on the NCTPC
Website

use of
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2.3 Participation in the NCTPC

2.3.1 Pursuant to the ParticipationAgreement the NCTPC has four components

the Oversitht/SteerinR Committee OSC the PlanninR WorkinR Group

PWG the Transmission Advisory Group TAG and the Independent

Third Party ITP1

EliRibility for participation in the four NCTPC components is as follows2.3.2

2.3.2.1 The appointment of OSC members by the NCTPC Participants is

Roverned by the ParticipationAgreement The ITP is an officio

member of the committee The uualifications reciuired to serve on

the OSC are set forth in document entitled Scope

Oversight/Steering Committee that is located on the NCTPC
Website

2.3.2.2 The appointment of PWG members by the NCTPC Participants is

Roverned by the ParticipationAgreement The ITP also has

representative on the PWG The uualifications reciuired to serve on

the PWG are set forth in document entitled Scope Planning

Working Group that is located on the NCTPC Website

2.3.2.3 Anyone may participate in TAG meetinRs and siRn-up to receive

TAG communications The TAG is comprised of TAG participants

An employee or aRent of NCTPC Participant who performs or

supervises transmission planninR activities or is member of the

OSC or PWG may not be TAG participant but employees or

aRents of NCTPC Participants that perform activities other than

transmission planninR activities may be TAG participants

2.3.2.4 The Independent Third Party ITP is selected by the OSC The ITP

must have uualifications similar to OSC and PWG members

2.4 Responsibilities and Decision-MakinR of NCTPC Components

The responsibilities of the components within the NCTPC are determined by the

Participation Agreement and/or the OSC Decision-makinR likewise is established in the

Participation Agreement or by policies established by the OSC

2.4.1 Oversitht/SteerinR Committee

2.4.1.1 The OSC is responsible for overseeinR and directinR all the

activities associated with this NCTPC Process list of the OSCs

responsibilities is found in Scope Oversight/Steering Committee

2.4.1.2 OSC decision-makinR is Roverned by the ParticipationAgreement
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2.4.1.3 Officers of the OSC are selected in the manner set forth in the

Participation Agreement

2.4.2 PlanninR WorkinR Group

2.4.2.1 The PWG is responsible for developinR and performinR the

appropriate simulation studies to evaluate the transmission

conditions in the Participants service territories and recommend

coordinated solution for the various transmission limitations

identified in the studies list of the PWGs responsibilities is

found in Scope Planning Working Group

2.4.2.2 PWG decision-makinR is Roverned by the Participation Agreement

2.4.2.3 Officers of the PWG are selected in the manner set forth in the

Participation Agreement

2.4.3 Transmission Advisory Group

2.4.3.1 The purpose of the TAG is to provide advice and recommendations

to the NCTPC Participants to aid in the development of an annual

Collaborative Transmission Plan The TAG participants may

propose enhanced transmission access projects for evaluation as

described in Section 4.2.2 hereof The TAG participants select

which of those projects should be evaluated throuth the TAG Sector

VotinR Process The TAG participants also provide input on the

annual study scope elements of both the Reliability PlanninR

Process as well as the Enhanced Transmission Access PlanninR

Process includinR input on the followinR Study Assumptions

Study Criteria Study MethodoloRy Case Development and

Technical Analysis Problem Identification Assessment and

Development of Solutions includinR proposinR alternative

solutions for evaluation Comparison and Selection of the Preferred

Transmission Plait and the Transmission Plan Study Results Report

full list of the TAGs responsibilities is found in Scope

Transmission Advisory Group which is located on the NCTPC
Website

2.4.3.2 The ITP will chair the TAG meetinRs and serve as facilitator for

the Rroup TAG decision-makinR is by consensus amon the TAG

participants However in the event consensus cannot be reached

votinR will be conducted throuRh the TAG Sector VotinR Process

The ITP will provide notice to the TAG participants in advance of

the TAG meetinR that specific votes will be taken durinR the TAG

meetinR
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2.4.3.3 Only TAG participants attendinR the meetinR in person or by

telephone will be allowed to participate in the TAG Sector VotinR

Process No votinR by proxy is permitted

2.4.4 TAG Sector VotinR Process

2.4.4.1 In order for TAG participant to participate in the TAG Sector

VotinR Process the TAG participant must have reRistered with the

ITP at least two weeks prior to the first meetinR at which the TAG
participant intends to vote Such web-based reRistration will reQuire

the TAG participant to provide the followinR information to the ITP

name home or business address place of employment if any
email address if any and telephone number The reRistration form

will recluire the TAG participant to indicate whether the TAG

participant is reRisterinR as an Individual or as an aRent or

employee of TAG Sector Entity If the TAG participant

reRisters as an aRent member or employee of TAG Sector Entity

s/he must identify such TAG Sector Entity An individual TAG
participant may reRister as an aRent member or employee of more

than one TAG Sector Entity

2.4.4.2 TAG Sector Entity may be any orRanized roup corporation

partnership association trust aRency Rovernment body etc but

can not be an individual person TAG Sector Entity may be

member of only one TAG Sector TAG Sector Entity and its

affiliates or member orRanizations all may reRister as separate TAG
Sector Entities as lonR as such affiliates or member orRanizations

meet the definition of TAG Sector Entity

2.4.4.3 TAG Sector Entity should elect to be member of one of the

followinR TAG Sectors Cooperative LSEs that serve load in the

NCTPC footprinU Municipal LSEs that serve load in the NCTPC

footprinU Investor-Owned LSEs that serve load in the NCTPC

footprinU Transmission Providers/Transmission Owners that are

not LSEs in the NCTPC footprint Transmission Customers

customer takinR Transmission Service from at least one

Transmission Provider in the NCTPC Generator Interconnection

Customers customer takinR FERC- or state-jurisdictional

Renerator interconnection service from at least one of the

Transmission Providers in the NCTPC EliRible Customers and

Ancillary Service Providers includes developers ancillary service

providers power marketers not currently takinR transmission

service and demand response providers and General Public An

Individual is only eliRible to join the General Public Sector

2.4.4.4 Only one individual TAG participant that has reRistered as an aRent

or employee of TAG Sector Entity may vote on behalf of
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particular TAG Sector Entity with reRard to any particular vote An
individual TAG participant may vote on behalf of more than one

TAG Sector Entity if authorized to do so Ouestions to be voted on

will be answerable with Yes or No

2.4.4.5 If vote is to be taken each TAG Sector that has at least one TAG
Sector Entity representative or at least one Individual or TAG
Sector Entity representative in the case of the General Public Sector

present will receive Sector Vote with worth of 1.00 Sector

Vote is divisible The vote of each TAG participant eliRible to vote

in Sector Vote is not divisible The vote of each TAG participant

in TAG Sector will be multiplied by 1.00 divided by the total

number or TAG participants votinR in such Sector to determine how

the Sector Vote with total worth of 1.00 will be allocated between

Sector Yes Votes and Sector No Votes That is each Sector

Vote will be allocated such that the Sector Yes Votes and Sector

No Votes totals 1.00 The Sector Yes Vote and Sector No Vote for

each TAG Sector will then each be weithted by multiplyinR each of

them by 1.00 divided bythe number of TAG Sectors participatinR in

the relevant vote The results will be called Weithted Sector Yes

Vote and WeiRhted Sector No Vote The winninR position will

be the larRer of the Weithted Sector Yes Vote and Weithted Sector

No Vote Appendix contains an example of the votinR process

2.4.5 Independent Third Party

2.4.5.1 The ITP facilitates the overall NCTPC Process

2.4.5.2 list of the ITPs primary responsibilities is found in Scope

Planning orkin Group and Scot Oversight/Steering

Committee

2.4.5.3 The ITP also provides the leadership role in developinR the

Enhanced Transmission Access PlanninR ETAP Process subject

to the oversitht of the OSC

2.4.5.4 The ITP maintains the NCTPC Website

2.4.5.5 The ITPs role in decision-makinR varies based on which roup s/he

is participatinR as documented in the NCTPC documents posted on

the NCTPC Website

2.5 Participation of State ReRulators

State reRulators includinR state-sanctioned entities representinR the public like other

members of the public may choose to be TAG participants State public utility reRulatory

commissions also may seek to receive periodic status updates and the proress reports on
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the NCTPC Process State public utility reRulatory commissions may be TAG Sector

Entities in the General Public Sector

NOTICE PROCEDURES MEETINGS AND PLANNING-RELATED
COMMUNICATIONS

All information reRardinR transmission planninR meetinRs and communications are located on the

NCTPC Website

3.1 Notice

3.1.1 Notice of all meetinRs of component TAG PWG OSC will be by email

to such component All TAG meetinR notices and aRendas will be posted

on the NCTPC Website

Information about sinin up to be TAG participant and to receive email3.1.2

communications is posted on the NCTPC Website

The OSC will publish hithlithts of its meetinRs on the NCTPC Website3.1.3

3.2 Location

3.2.1 The location of an OSC or PWG meetinR will be determined by the

component

3.2.2 The location of TAG meetinR will be determined by the OSC

3.2.3 Conference call dial-in technoloRy will be available for meetinRs upon

reuuest

3.3 Meetin Protocols

3.3.1 OSC

3.3.1.1 The OSC chair schedules meetinRs provides notice ensures that

meetinR minutes are taken develops the aRenda chairs the

meetinRs

3.3.1.2 The OSC Renerally will meet at least monthly and more freciuently

as necessary

3.3.1.3 OSC meetinRs are open to the OSC members includinR the ITP
their alternates PWG members and if approved Ruests

3.3.2 PWG

3.3.2.1 The PWG chair schedules meetinRs provides notice ensures that

meetinR minutes are taken develops the aRenda and chairs the

meetinRs
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3.3.2.2 The PWG Renerally meets at least monthly and more freciuently as

necessary

3.3.2.3 PWG meetinRs are open to the PWG members the ITP the OSC

and their alternates and if approved Ruests

3.3.3 TAG

3.3.3.1 TAG meetinRs are chaired and facilitated by the ITP

3.3.3.2 The TAG Renerally meets four times year

3.3.3.3 Meetins of the TAG Renerally are open to the public i.e TAG

participants When necessary TAG meetinRs may be restricted by

the ITP to TAG participants that are uualified to receive

Confidential Information

3.3.3.4 yearly meetinR and activity schedule is proposed discussed with

and provided to TAG participants annually

DESCRIPTION OF THE METHODOLOGY CRITERIA AND PROCESSES
USED TO DEVELOP TRANSMISSION PLANS

The NCTPC Process is coordinated reRional planninR process that includes both Reliability

PlanninR and an Enhanced Transmission Access PlanninR ETAP process both of which

ultimately result in the development of Collaborative Transmission Plan The entire iterative

process ultimately results in sinRle Collaborative Transmission Plan that appropriately balances

the costs benefits and risks associated with the use of transmission Reneration and demand-side

resources

In order to ensure comparability customers takinR Network Transmission Service are expected to

accurately reflect their demand response resources appropriately in their annual load forecast

projections Customers takinR Point-to-Point Transmission Service are expected to accurately

reflect their demand response resources in submittinR their reuuests for Transmission Service and

in submittinR information about potential needs for Point-to-Point Transmission Service EliRible

Customers providinR information about potential needs for Point-to-Point Transmission Service

are expected to accurately reflect their demand response resources in submittinR information To

the extent TAG participant has demand response resource or Reneration resource that the

TAG participant desires the NCTPC to specifically consider as an alternative to transmission

expansion or otherwise in conjunction with the NCTPC Process such TAG participant

sponsorinR such demand response resource or Reneration resource shall provide the necessary

information cost performance lead time to install etc in order for the NCTPC to consider such

demand response resource or Reneration resource alternatives comparably with other alternatives

4.1 Overview of Reliability PlanninR Process

The Reliability PlanninR Process addresses transmission up2rades needed to maintain

reliability and to inteRrate new Reneration resources and/or loads The Reliability PlanninR
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Process includes base reliability study base caseS that evaluates each Transmission

Systems ability to meet Projected load with defined set of resources as well as the needs

of firm point-to-point customers whose needs are reflected in their transmission contracts

and reservations resource supply analysis also is conducted to evaluate transmission

system impacts for other potential resource supply options to meet future load

reciuirements The final results of the Reliability PlanninR Process include summaries of

the estimated costs and schedules to provide any transmission up2rades and/or additions

needed to maintain sufficient level of reliability necessary to serve customers

ThrouRhout the Reliability PlanninR Process TAG participants includinR TAG

participants representinR transmission solutions Reneration solutions and solutions

utilizinR demand resources may participate

4.2 Overview of Enhanced Transmission Access PlanninR Process

4.2.1 The ETAP Process is the economic planninR process that allows the TAG
participants to propose economic upRrades to be studied as part of the

transmission planninR process The ETAP Process evaluates the means to

increase transmission access to potential supply resources inside and

outside the Control Areas of the Transmission Providers This economic

analysis provides the opportunity to study what transmission upRrades

would be reuuired to reliably inteRrate new resources In addition this

economic analysis would include if requested the evaluation of ReRional

Economic Transmission Paths RETPs that would facilitate potential

reRional point-to-point economic transactions RETPs are described in

more detail below and in the document entitled NCTPC Transmission Cost

Allocation on the NCTPC Website

4.2.2 The ETAP Process beRins with the TAG participants proposinR scenarios

and interfaces to be studied The information reciuired and the form

necessary to submit reuuest as well as the submittal deadline is reviewed

and discussed with the TAG participants early in the annual planninR cycle

The form is posted on the NCTPC Website The PWG will determine if it

would be efficient to combine and/or cluster any of the proposed scenarios

and will also determine if any of the proposed scenarios are of an

Inter-ReRional nature The OSC will direct the TAG participants to submit

the Inter-ReRional study reciuests to the Southeast Inter-ReRional

Participation Process since those studies would have to be evaluated within

that forum ThrouRhout the ETAP Process TAG participants includinR

TAG participants representinR transmission solutions Reneration solutions

and solutions utilizinR demand resources may participate

4.2.3 The OSC will review the PWG analysis approve the compiled study list

and provide the study list to the TAG For the study scenarios that impact

the NCTPC reRion but are not Inter-ReRional in nature the TAG

participants will select maximum of five scenarios that will be studied

within the current NCTPC planninR cycle if consensus cannot be reached

as to which scenarios to study the choice will be resolved throuth the TAG
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Sector VotinR Process The TAG participants may reciuest that the five

scenarios be combined or clustered

4.2.4 There will be no charRe to the TAG participants for the five studies selected

by the TAG participants However if particular TAG participant wants

the NCTPC to evaluate scenario that was not chosen by the TAG

participants then the TAG participant can reciuest to have the NCTPC
conduct the study The NCTPC will evaluate this reciuest and will conduct

the study if the study can be reasonably accommodated however the cost of

conductinR this additional study will be allocated to that specific TAG

participant

4.2.5 RETPs

4.2.5.1 As part of the ETAP TAG participants may propose that

particular RETP be studied The creation of an RETP would permit

enery to be transferred on Point-to Point basis from an interface

or Point of Receipt on one Transmission Providers system to an

interface or Point of Delivery on another Transmission Providers

system for specific period of time subscriber to an RETP is

under no obliRation to use the complete RETP it may resell its

riRhts to portions of the RETP An RETP ensures that

Point-to-Point Transmission Service can be provided over the Duke

and/or ProRress systems The costs of the projects necessary to

create an RETP will be subject to the reuuestor pays cost

allocation methodoloRy described infra network customer may
seek to use an RETP as the firm Point-to-Point Transmission

Service necessary to support desiRnated network resource external

to the Control Area in which its load is located

4.2.5.2 The TAG participants will identify RETPs that they would like

studied There would be need for an initial study of an RETP

Initial RETP Studyl If proposed RETP would be solely

contained within the NCTPC then the NCTPC Process would be

used to address the RETP However if proposed RETP would

impact transmission providers outside the NCTPC there will be

need to coordinate such an initial study with other transmission

providers

4.2.5.3 If an Initial RETP Study is performed it would identify any

transmission system problems/limitations related to the

Transmission Providers impacted by the RETP and would identify

the transmission solutions/up2rades that would be needed to

accommodate the RETP An RETP would be evaluated in the

Initial RETP Study as if it was reciuest for Point-to Point

Transmission Service from source control area Point of Receipt

to sink control area Point of Delivery over specific period of
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time the TAG participants recluestinR the study would determine

the time periocfl but it will not be considered to be reuuest that is

in the transmission Queue The Point of Receipt and Point of

Delivery can be interfaces

4.2.5.4 The Initial RETP Study would only provide preliminary

information on the projected cost and scope of the facilities that

would be needed to create the RETP and the time it would take to

complete the RETP In the Initial RETP Study each Transmission

Provider alonR the RETP would identify the estimated costs for any

upRrades necessary to provide service over the RETP

4.2.5.5 If the RETP was totally contained within the NCTPC then the

followinR process would be used to move the RETP throuRh the

study to potential project commitment phases Once the Initial

RETP Study is complete determination would be made as to

whether there is sufficient interest in the project to move the RETP

from the initial study mode to the establishment of an Open
Season for the RETP The Open Season will provide the structure

whereby Duke and ProRress will be able to process these RETP

Point-to Point Transmission Service reciuests for the entire proposed

MW of the RETP from the source control area to the sink control

area for the relevant time period DurinR this Open Season all

potential transmission customers would have 60-day window to

put in their reuuest to subscribe to all or portion of the MW of

service beinR made available alonR the RETP

4.2.5.6 When the Open Season process is initiated by Duke and ProRress

the transmission uueue positions for these RETP reciuests will be

established

4.2.5.7 ThrouRh the Open Season process which will be iterative if the

RETP is fully subscribed it would move forward to Facilities

Study staRe After such staRe if it remained fully subscribed the

RETP would be included in the Collaborative Transmission Plan

and/or supplement to such Plan and Service ARreements will be

executed or filed on an unexecuted basisi

4.2.5.8 If an RETP encompasses Transmission Providers outside the

NCTPC the impacted Transmission Providers will work

individually and throuRh applicable stakeholder forums to perform

the necessary studies and develop the processes that would be used

to move from study of RETP to actual transmission reservations

that would be needed to support the RETP The above study and

Open Season concepts could be used by these larRer inter-reRional

transmission provider Rroups
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4.2.6 The final results of the ETAP Process include the estimated costs and

schedules to provide the increased transmission capabilities The enhanced

transmission access study results are reviewed and discussed with the TAG
participants

4.3 Overview of the Steps in the PlanninR Processes

4.3.1 Each year the OSC will initiate the process to develop the annual

Collaborative Transmission Plan

4.3.2 The OSC will provide notice of the commencement of the process to

develop the annual Collaborative Transmission Plan via e-mail to the TAG
and posts notice on the NCTPC Website

4.3.3 The process will allow for flexibility to make modifications to the

development of the plan tbrouthout the year as needs chanRe new needs

arise or new solutions to problems are identified

4.3.4 The schedule for all of the activities will be set by the PWG and OSC but

will vary from year to year The basic order of events is as set forth in

Section althouth the planninR process is an iterative one list of

relevant dates established for the planninR cycle will be posted on the

NCTPC website

4.4 Summary Flow Chart of Process

The followinR pane contains flow chart of the NCTPC Process
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CRITERIA ASSUMPTIONS AND DATA UNDERLYING THE PLAN AND
METHOD OF DISCLOSURE OF TRANSMISSION PLANS AND STUDIES

5.1 Study Assumptions

5.1.1 The PWG will select the study assumptions for the analysis based on

direction provided by the OSC

5.1.2 Once the PWG identifies the study assumptions they will be reviewed with

the TAG participants before the set of final assumptions are approved by

the OSC The process for this dialoRue is in-person meetinRs written

submissions and/or other forms of communication selected by TAG

participants Input should be provided in the timeframes aRreed upon

5.1.3 The study assumptions shall be set forth in an annual Study Scope

Document

5.1.4 The Transmission Providers will prepare the base case models These

models will be reviewed with the PWG to ensure that they represent the

study assumptions approved by the OSC TAG participants also may upon

reuuest review the base case models and provide input to the PWG with

reRard to whether the models represent the study assumptions approved by

the OSC

5.1.5 The Transmission Providers will also develop the necessary chanRe case

models as reciuired to evaluate different resource supply scenarios and

enhanced transmission access scenarios as directed by the OSC Such

chanRe case models will also be reviewed with the PWG to ensure that they

represent the study assumptions approved by the OSC TAG participants

also may upon reuuest reciuest to review the chanRe case models and

provide input to the PWG with reRard to whether the models represent the

study assumptions approved by the OSC

5.2 Study Criteria

5.2.1 The PWG establishes the planninR criteria by which the study results will

he measured in accordance with NERC and SERC Reliability Standards

and individual Transmission Provider criteria TAG participants may

review and comment on the planninR criteria

5.2.2 Transmission System planninR documents of Duke and ProRress will be

posted on their respective OASIS sites Some planninR documents may not

be posted due to CEll and confidentiality concerns but will be identified

such that they can be reciuested via the methodoloRy posted on the relevant

OASIS
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5.3 Data Collection and Case Development

5.3.1 The most current Multi-ReRional ModelinR WorkinR Group MMWG or

SERC LonR-Term Study Group model will be used for the systems external

to Duke and ProRress as startinR point for the base case to be used by both

ProRress and Duke The base case will include the detailed internal models

for ProRress and Duke and will include current transmission additions

planned to be in-service for Riven years

5.3.2 The followinR data are relevant to the development of internal models for

ProRress and Duke

Load and resource projections provided by network customers includinR

the native load of the NCTPC Participants

Confirmed firm point-to-point transmission service reservations includinR

rollover riRhts

Generation real and reactive capacity data

Generation dispatch priority data

Transmission facility impedance and ratinR data and

InterchanRe data adjusted to correctly model transfers associated with

desiRnated network resources from outside the Transmission Providers

Control Areas

5.3.3 The Transmission Providers collect the necessary planninR data and

information that are not already in their possession One element of this

data collection process will be the annual collection of data from Network

Customers reuuired by this Tariff Any Ruidelines data formats and

schedules for any data and information exchanRes will be established by the

PWG Aside from the annual submission of data by Network Customers

the timinR of this data collection process is established as part of the

development of the annual study work plan that is prepared by the PWG
reviewed with the TAG participants and approved by the OSC

5.3.4 TAG participants may provide additional input into the data collection

process i.e the provision of data not reciuired to be submitted under this

Tariff such as providinR information on future point-to-point transmission

service scenarios Such non-reciuired information may be used in the

appropriate study process

5.3.5 Transmission customers should provide the Transmission Providers with

timely written notice of material chanRes in any information previously

provided relatinR to load resources or other aspects of their facilities or

operations affectinR the Transmission Providers ability to provide service

Network customers may provide revised versions of previously submitted

annual data reportinR forms
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5.3.6 Additional cases will be developed as reciuired for different scenarios to

evaluate other options to meet load demand forecasts in the study includinR

where fictitious or as yet undesiRnated network resources are deemed to be

desiRnated Other cases may be developed and approved by the OSC to

evaluate enhanced access scenarios such as predicted future point-to-point

transmission uses as submitted by the TAG participants

5.3.7 The Case Development details will be identified in the annual Study Scope

Document

5.3.8 Sufficient information will be made available subject to CEll and

confidentiality restrictions to enable TAG participants to replicate the

results of planninR studies TAG participant seekinR data and

information that would allow it to replicate the NCTPC planninR studies

should provide such reciuest to the ITP who will verify that confidentiality

reciuirements described in Section have been met before providinR such

information

5.4 MethodoloRy

5.4.1 The PWG determines the methodoloRies that will be used to carry out the

technical analysis reciuired for the approved studies The PWG also

determines the specific software and models that will be utilized to perform

the technical analysis The study methodoloRy will be identified in the

annual Study Scope Document TAG participants may review and comment

on the study methodoloRy

5.5 Technical Analysis and Study Results

5.5.1 The PWG performs the technical study analysis in accordance with the

OSC approved study methodoloRy and produces the study results

5.5.2 Results from the technical analysis are reported to identify transmission

elements approachinR their limits such that all NCTPC Participants are

made aware of potential issues and appropriate steps can be identified to

correct these issues includinR the potential of identifyinR previously

undetected problems

Study results are made available to the TAG participants for review and

comment

5.6 Assessment and Problem Identification

5.6.1 The Transmission Providers provide the summary data identifyinR the

reliability problems and causes resultinR from their assessments and

comprehensively review the information with the PWG The PWG
evaluates the technical results provided by the Transmission Providers to

identify problems and issues and reports to the OSC

5.5.3
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5.6.2 TAG participants are provided information relatinR to technical

assessments and problem identification

5.7 Solution Development

5.7.1 The PWG identifies potential solutions to the transmission problems

identified and will test the effectiveness of the potential solutions throuRh

additional analysis as reciuired and ensure that the solutions meet the study

criteria previously developed

5.7.2 TAG participants will have the opportunity to propose alternative

transmission Reneration and/or demand response solutions TAG

participants shall provide the necessary information cost performance

lead time to install etc for proposed Reneration and/or demand response

alternative solutions so that they may be compared with other alternatives

5.7.3 All options that satisfactorily resolve an identified reliability problem

would be Riven consideration on comparable basis

5.7.4 The Transmission Providers estimate the costs for each of the proposed

solutions eR cost cash flow present valu and develop routh schedule

estimate to implement the solution This information is reviewed and

discussed by the PWG

5.8 Selection of Preferred Transmission Plan

5.8.1 The PWG compares all of the alternatives and selects the preferred solution

by balancinR the solutions costs benefits and associated risks CompetinR

solutions will be evaluated aRainst each other based on comparison of

their relative economics timinR feasibility and effectiveness of

performance

5.8.2 The PWG selects preferred set of solutions that provides the most reliable

and cost effective solution while prudently manaRinR the associated risks

5.8.3 The PWG provides the OSC and the TAG participants with their

recommendations based on this selection process in order to obtain their

input

5.9 Collaborative Transmission Plan Report

5.9.1 The PWG prepares draft Collaborative Transmission Plan Report based

on the study results and the recommended solutions and provides the draft

to the OSC for review The draft Report describes the plan in manner that

is understandable to the TAG participants e.g describinR any needs the

underlyinR assumptions applicable planninR criteria and methodoloRy

used to determine the need rather than simply reportinR enRineerinR

results The report includes comprehensive summary of all the study
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activities as well as the recommended solutions includinR estimates of costs

and construction schedules

5.9.2 The OSC forwards the draft report to the TAG participants for their review

and discussion The PWG members are the technical points of contact that

can respond to uuestions reRardinR modelinR criteria assumptions and data

underlyinR the Report The TAG participants may discuss uuestion or

propose alternatives for any up2rades identified by the draft Report

5.9.3 The OSC evaluates the results and the PWG recommendations and the TAG

participants input The OSC approves the final Collaborative Transmission

Plan for postinR on the NCTPC Website The Plan also is posted on the

Transmission Providers OASIS and distributed to the TAG participants

5.9.4 The Collaborative Transmission Plan Report allows the NCTPC
Participants to identify alternative least-cost resources to include with their

respective InteRrated Resource Plans Others can similarly use this

information for their own resource planninR purposes

5.9.5 The Collaborative Transmission Plan and the associated models serve as

the basis for the models that the Transmission Providers provide as input to

the development of the SERC-wide model as described in Section 10

5.10 Status Reports

5.10.1 As part of the NCTPC Process the Transmission Providers periodically

provide the TAG participants report on the status of the transmission

upRrades presented in the previous Collaborative Transmission Plans The

update is posted on the NCPTC Website and includes the followinR

information the name of the project the issue it resolves the name of the

relevant Transmission Providers the oriRinal planned in-service date and

the current expected in-service date

DISPUTE RESOLUTION MECHANISM

6.1 NCTPC Process Disputes

6.1.1 The OSC votinR structure allows the ITP to cast tie breakinR vote if

necessary to decide on particular issue

6.1.2 Transmission Provider has the ritht to reject an OSC decision if it

believes that it would harm reliability

6.1.3 Any NCTPC Participant or TAG participant has the ritht to seek assistance

from the North Carolina Utilities Commission NCUC Public Staff to

mediate an issue and render non-bindinR opinion on any disputed

decision
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6.1.4 If the Participants cannot resolve disputed decision by NCUC Public Staff

facilitation they may seek review from judicial or reRulatory body that

has jurisdiction

6.2 Transmission SitinR Disputes

6.2.1 The South Carolina Code of Laws Section 58 Chapter 33 addresses

disputes involvinR utilities transmission projects that reQuire South

Carolina authorization tbrouth the certificates of public convenience and

necessity process

6.2.2 NCUC Rule R8-62 addresses disputes involvinR utilities transmission

Proj ects that recluire North Carolina authorization tbrouth the certificates of

public convenience and necessity process

6.3 InteRrated Resource PlanninR Disputes

6.3.1 The NCUC allows public participation in and may hold hearinRs reRardinR

matters related to inteRrated resource planninR

6.3.2 The South Carolina Public Service Commission allows public participation

in and may hold hearinRs reRardinR matters related to inteRrated resource

planninR

6.4 Tariff Disputes

6.4.1 The dispute resolution process provisions included in this Tariff apply to

disputes involvinR compliance with the Commissions transmission

planninR obliRations set forth in Order No 890 Any TAG participant not

just TAG participant that is Transmission Customer may avail itself of

the dispute resolution provision of the Tariff as that process is modified

below

6.4.2 If TAG participant has completed the neRotiation step set forth in Section

12.1 of this Tariff TAG participant may ask to have the issue mediated on

non-bindinR basis before the next step i.e arbitration commences

reciuest for mediation must be made within thirty days of the aRreed-upon

conclusion of the neRotiation step If the mediation step is concluded

without resolution the disputinR party has thirty days to inform the

Transmission Provider that it seeks to commence the arbitration step set

forth in Section 12.2 If this mediation option is selected the parties to the

dispute will use the Commissions Dispute Resolution Service as the forum

for mediation

6.4.3 Matters over which the Commission does not have jurisdiction includinR

planninR to meet retail native load of the Transmission Providers shall not

be within the scope of the dispute resolution process of this Tariff
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6.5 ReRional Reliability Project PlanninR Disputes

6.5.1 The Commissions Dispute Resolution Service would be used to settle any

issues arisinR from the cost allocation related to ReRional Reliability

Projects discussed infra that involve transmission providers outside the

NCTPC

TRANSMISSION COST ALLOCATION

7.1 OATT Cost Allocation

With the exception of ReRional Reliability Projects and RETPs nothinR in this

Attachment is intended to alter the cost allocation policies of the Tariff

7.2 ReRional Reliability Project Cost Allocation

7.2.1 An avoided cost cost allocation methodoloRy will apply to reliability

Proj ects where there is demonstration that reRional transmission solution

and reRional approach to cost allocation results in cost savinRs

7.2.2 The NCTPC PlanninR Process results in set of projects that satisfy the

reliability criteria of the Transmission Providers who are parties to the

Participation Aeement i.e. Reliability Projects Through this process

project may be identified that meets reliability need in more

cost-effective manner than if each Transmission Provider were only

considerinR projects on its system to meet its reliability criteria ReRional

Reliability Project can be defined as any reliability project that reQuires an

upRrade to Transmission Providers system that would not have otherwise

been made based upon the reliability needs of the Transmission Provider

ReRional Reliability Project must have cost of at least $1 million to be

subject to the avoided-cost cost allocation methodoloRy The costs of

ReRional Reliability Project with cost of less than $1 million would be

borne by each Transmission Provider based on the costs incurred on its

system

7.2.3 Unless ReRional Reliability Project is determined by the NCTPC to be the

most cost-effective solution to reliability need it will not be selected to be

included in the Collaborative Transmission Plan But if ReRional

Reliability Project is cost effective it will have its costs allocated based on

an avoided cost approach whereby each Transmission Provider looks at the

stand-alone approach to maintaininR reliable service and shares the savinRs

of not implementinR the stand-alone approach on pro-rata basis The

avoided cost approach formula can be expressed as follow

Transmission Provider1s Avoided Cost/Total Avoided

Cost cost of ReRional Reliability Project

Transmission Providers Cost Allocation
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Transmission Providers Avoided Cost/Total Avoided

Cost cost of ReRional Reliability Project

Transmission Providers Cost Allocation

These cost responsibility determinations will then be reflected in

transmission rates The avoided cost approach also will take into account in

determininR avoided costs the acceleration or delay of Reliability Projects

Examples of the application of the avoided-cost approach may be found in

NCTPC Transmission Cost Allocation

7.2.4 If ReRional Reliability Project that is suitable for this alternate cost

allocation approach involves Transmission Systems outside the NCTPC
the costs should be fairly allocated amon the affected Transmission

Providers based on Rood-faith neRotiation amon the parties involved usinR

the avoided cost approach outlined above as startinR point in the

neRotiations The resultinR transmission costs and the associated revenue

reciuirements of each Transmission Provider will be recovered throuth their

respective existinR rate structures at the time

7.3 RETP Cost Allocation

7.3.1 The costs of upRrades or facilities that result from RETPs are allocated on

reuuestor pays basis

Transmission customers that are subscribinR to the RETP would provide7.3.2

the up-front fundinR of any transmission construction that was reciuired to

ensure that the path was available for the relevant time period These

reuuestorsY would be the transmission customers that were awarded the

MW as result of the successful subscription durinR the Open Season

process On the Duke and/or ProRress systems the transmission customer

would receive levelized repayment of this initial fundinR amount from

Duke and/or ProRress in the form of monthly transmission credits over

maximum 20-year period The Transmission Providers will be permitted to

work with the transmission customers to provide shorter or different

creditinR As credits are paid Duke and ProRress would have the

opportunity to include the costs of up2rades that were needed for the RETP

in transmission rates similar to the Generator Interconnection pricinplrate

approach

7.3.3 As part of the RETP process network customer may ensure that power

can be delivered from an interface on an RETP to network load Such

network transmission service would not be subject to the reciuestor pays

approach This transmission cost allocation would be in accordance with

OATT provisions for network service

7.3.4 No compensation is provided to the reuuestors of the RETPs for any

head-room that would be created on the Transmission Systems The total
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project cost for the transmission expansion reciuired due to an RETP will be

adjusted to provide compensation for the positive transmission impacts that

the RETP would provide Riven the existinR Collaborative Transmission

Plan

7.3.5 This RETP concept and cost allocation methodoloRy applies to the NCTPC

footprint which consists of the Duke and ProRress Control Areas Pursuant

to Order No 890 other reRions will adopt cost methodoloRies that apply to

the costs of facilities located in their reRion

7.4 SIRPP Cost Allocation

The cost allocation for Inter-ReRional Economic UpRrade projects described in Appendix

will be determined in accordance with the cost allocation principles adopted by each

ReRional PlanninR Process in which each portion of the construction of such up2rades in

whole or in part would occur Thus for the portion of an Inter-ReRional Economic

Up2rade project that is located in the NCTPC footprint the cost allocation principles set

forth in this Tariff and Section would apply

COST ALLOCATION FOR PLANNING COSTS

8.1 NCTPC-Related PlanninR Costs

8.1.1 Each NCTPC Participant bears its own expenses

8.1.2 TAG participants bear their own expenses

8.1.3 The costs of the NCTPC base reliability studies are born by Duke and

ProRress

8.1.4 Costs associated with incremental reliability studies the ITPs costs and the

costs of the ETAP are all allocated to NCTPC Participants in the manner set

forth in the Participation Agreement

Pursuant to Section costs associated with economic studies that are8.1.5

outside the scope of the ETAP will be borne by the study reciuestor

8.1.6 NCTPC Participants may challenRe the correctness of NCTPC cost

allocations

8.1.7 For the Transmission Providers transmission planninR costs are routine

cost-of-service item that would be reflected in both wholesale and retail

transmission rates There is no plan to allocate planninR costs to customers

other than as described above or as contemplated by this Tariff when

customer makes specific reuuest that must be studied

8.2 Non-NCTPC-Related Planning Costs
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Each Transmission Provider will bear its own costs of planninR-related activities that are

not occurrinR throuRh the rubric of the NCTPC Process which costs may be recovered in

rates pursuant to the then-applicable ratemakinR policies

CONFIDENTIALITY

9.1 The Transmission Providers will take appropriate steps to protect CEll information

which is one form of Confidential Information

9.2 Identification of Confidential Information

The confidentiality of information is determined in the first instance by NCTPC
Participant or TAG participant providinR the information Examples of

Confidential Information other than CEll include commercially sensitive

information and customer-related information that is proprietary to particular

wholesale or retail customer The NCTPC Participant or TAG participant

providinR Confidential Information acknowledRes that such Confidential

Information may be released to the representatives of TAG participants that have

abided by the procedures in Section 9.4.3 if the information is Confidential

Information only because it is CEll the NCTPC Participant or TAG participant

should indicate that such information may be released to TAG participants eliRible

to receive CEll

9.3 Availability of Confidential Information

9.3.1 The NCTPC Participants will mask all Confidential Information in

documents that are released to the public

9.3.2 Confidential Information will be made available to the extent not

prohibited by law or Rovernment policy to the NCTPC Participants as

limited by the Participation Agreement Each NCTPC Participant is

restricted from sharinR or ivin access to Confidential Information with

any employee representative and/or orRanization directly involved in the

sale and/or resale of electricity in the wholesale electricity such that they do

not receive preferential treatment or competitive advantaRe

9.3.3 TAG participants may be provided Confidential Information in accordance

with Section 9.4.3/9.4.4 In cases where the information is Confidential

Information only because it is CEll the TAG participants may be provided

such information in accordance with Section 9.4.4

9.4 ObtaininR Confidential Information

9.4.1 The ITP is tasked with ensurinR that no marketinR/brokerinR orRanizations

receive preferential treatment or achieve competitive advantaRe tbrouth the

distribution of any transmission-related information in the TAG
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9.4.2 The ITP ensures that the confidentiality of information principles reflected

in Order No 890 as well as any Standards of Conduct or Code of Conduct

reciuirements are beinR adhered to within the TAG process to the extent

applicable and/or necessary

9.4.3 If TAG participant seeks non-CEll Confidential Information s/he must

formally reuuest the data from the ITP and demonstrate that s/he

9.4.3.1 Is representative of TAG Sector Entity that has siRned the SERC

Confidentiality ARreement or is an Individual that has siRned the

SERC Confidentiality ARreement

9.4.3.2 Is listed on Attachment to TAG Sector Entitys TAG
Confidentiality ARreement as representative of TAG Sector

Entity or is an Individual that has siRned the TAG Confidentiality

ARreement

9.4.4 If TAG participant seeks CEll s/he must formally reciuest the data from

the ITP and demonstrate that s/he

9.4.4.1 Is representative of TAG Sector Entity that has siRned the SERC

Confidentiality ARreement or is an Individual that has siRned the

SERC Confidentiality ARreement

9.4.4.2 Is listed on Attachment of TAG Sector Entitys TAG

Confidentiality ARreement as representative of TAG Sector

Entity or is an Individual that has siRned the TAG Confidentiality

ARreement

9.4.5 The NCTPC ITP will process the above reuuests approve/deny the reuuest

and if approved provide the data to TAG participant

10 INTER-REGIONAL COORDINATION

The NCTPC will coordinate with other transmission systems primarily throuth Duke and ProRress

participatinR in SERC as Transmission Planners other inter-reRional study Rroups and bilateral

aRreements between Duke and/or ProRress and transmission systems to which they are

interconnected

10.1 Coordination Activities Within SERC

Duke and ProRress are members of the SERC Reliability Corporation SERC and

coordinate with other SERC members reRistered as Transmission Planners SERC is the

entity responsible for promotinR and improvinR the reliability adeuuacy and critical

infrastructure of the bulk power supply systems in the area served by its member systems

SERC membership is open to any entity that is user owner or operator of the

Bulk-Power System and is subject to the jurisdiction of FERC for the purpose of

complyinR with Reliability Standards SERC membership is comprised of investor-owned
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municipal cooperative state and federal systems RTOs/ISOs merchant electricity

Renerators and power marketers SERC has in place various committees and

subcommittees that perform the identified SERC functions includinR the promotion of the

reliability and adeciuacy of the bulk power system as related to the planninR and

enRineerinR of the electric systems The SERC committees are identified on SERCs

website The particular activities that are coordinated amon the Transmission Planners

include the creation of SERC-wide model and the preparation of simultaneous

feasibility assessment which are discussed in further detail below

10.1.1 ReRional Reliability PlanninR by Transmission Planners Located in SERC
Transmission Planners 10-year transmission expansion plan is the basis

for models used for its own reRional reliability planninR process such as the

NCTPC as well as servinR as Transmission Planners input into the

development of the SERC-wide model

Substantive transmission planninR occurs as Transmission Planners

develop reRional reliability transmission expansions plans tbrouth their

reRional planninR process such as the NCTPC In this reRard the reliability

plan for each reRion is Renerally developed by determininR the reciuired

10-year transmission expansion plan to satisfy load resources and

transmission service commitments throuthout the 10-year reliability

planninR horizon The development of each reRional reliability plan is

facilitated tbrouth the creation of transmission models base cases that

incorporate the current 10-year transmission expansion plan load

projections resource assumptions Reneration demand response and

imports and transmission service commitments within the reRion The

transmission models also incorporate external reRional models at

minimum the current SERC models that are developed usinR similar

assumptions

The transmission models created for use in developinR the reRional

reliability 10-year transmission expansion plan are analyzed to determine if

any planninR criteria concerns are projected In the event one or more

planninR criteria concerns are identified at the reRional level the relevant

Transmission Planners will develop solutions for these projected limitations

in accordance with the reRional process to which they belonR As part of

this study process the Transmission Planners in accordance with the

reRional process to which they belonR will reexamine the current reRional

reliability 10-year transmission expansion plan determined tbrouth the

previous years reRional reliability planninR process to determine if the

current plan can be optimized based on the updated assumptions and any

new planninR criteria concerns identified in the analysis The optimization

process may include the deletion and/or modification of any of the existinR

reliability transmission enhancements identified in the previous years

reliability planninR process
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10.1.2 Coordination by Transmission Planners with Affected ReRions Once

planninR criteria concern is identified and the optimization process

identifies the potential solution at the reRional levefl the Transmission

Planners here Duke and ProRress determine if any transmission system

in another reRion is potentially impacted by the projected solution

Potentially impacted reRions are then contacted to determine if there is

need for an inter-reRional ad hoc coordinated study In the event one or

more neithborinR reRions arees that they would be impacted by the

projected limitation or identifies the potential for superior inter-reRional

reliability solution based on transmission enhancements in their current

reRional reliability plan an inter-reRional ad hoc coordinated study is

initiated In the event that no inter-reRional impacts are identified or if

once contacted the potentially impacted reRionss determine that they will

not actually be impacted the initiatinR Transmission Planner will move

forward to conduct reliability study to determine the solution for the

projected planninR criteria concern In either case once the study has been

completed the identified reliability transmission enhancements will then be

incorporated into the rethonss 10-year transmission expansion plan as

reliability project

10.1.3 SERC-Wide Reliability Assessment by Transmission Planners After the

transmission models are developed throuth the reRional planninR processes

the Transmission Planners within SERC create SERC-wide transmission

model and conduct lonR-term reliability assessment The intent of the

SERC-wide reliability assessment is to determine if the different reRional

reliability transmission expansion plans are simultaneously feasible and to

otherwise ensure that these reRional processes are usinR consistent models

and data Additionally the reliability assessment measures and reports the

transfer capabilities between reRions within SERC The SERC-wide

assessment serves as valuable tool for each of the reRions to reassess the

need for additional inter-reRional reliability joint studies

10.1.4 Other Coordination Activities Within SERC

10.1.4.1 Transmission Model Development SERC transmission models

are developed by the transmission Planners in SI3RC tbrouth an

annual model development process Each Transmission Planner in

SERC incorporatinR input from their reRional planninR process

develops and submits their 10-year transmission models to model

development databank The databank then joins the models to

create SERC-wide models for use in reliability assessment

Additionally the SERC-wide models are then used in each reRional

planninR process as an update if needecfl to the current transmission

models and as foundation alonR with the MMWG models for the

development of next years transmission models
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10.1.4.2 Additional Inter-ReRional Reliability Joint Studies As mentioned

above the SERC-wide reliability assessment serves as valuable

tool for the Transmission Planners in accordance with their reRional

planninR process to reassess the need for additional inter-reRional

reliability joint studies If the SERC-wide reliability model projects

additional planninR criteria concerns that were not identified in the

reRional reliability studies then the impacted Transmission

Planners may initiate one or more ad hoc inter-reRional coordinated

studyies in accordance with existinR Reliability Coordination

ARreements to better identify the planninR criteria concerns and

determine the optimal inter-reRional reliability transmission

enhancements to resolve the limitations Once the studyies is

completed reuuired reliability transmission enhancements will be

incorporated into the reRions 10-year expansion plan as reliability

project AccordinRly planninR criteria concerns identified at the

SERC-wide level are pushed down to the reRional level for

detailed resolution

10.1.5 Stakeholder Participation in PlanninR and Coordination Activities

Since the bulk of the reliability transmission planninR occurs at the reRional

level as bottom up process in the development of the various reRions

10-year transmission expansion plans stakeholders in the NCTPC footprint

may provide input into the coordination activities by participatinR in the

NCTPC process and any other reRional planninR processes that they choose

to participate in Specifically the 10-year transmission expansion plan

developed in the NCTPC process described in this Attachment is the basis

for Dukes and ProRress input into the SERC model development As

discussed in Sections and the TAG participants are provided number

of opportunities to review and comment on and allowed to propose

alternatives concerninR the development of this transmission expansion

plan The results of inter-reRional coordination activities will be shared and

discussed with TAG participants If the results of coordination activities

are to be shared at TAG participant meetinR the meetinR notice will

indicate that such results will be shared and discussed and will either

provide the results or indicate how the results can be obtained if the results

include Confidential Information

10.2 ERAG SERC-RFC East Coordination Activities

10.2.1 SERC is Member of the Eastern Interconnection Reliability Assessment

Group ERAG alonR with the Florida Reliability CoordinatinR Council

Inc the Midwest Reliability OrRanization the Northeast Power

CoordinatinR Council Inc ReliabilityFirst Corporation and the Southwest

Power Pool ERAG auRments the reliability of the bulk-power system

throuRh periodic reviews of Reneration and transmission expansion
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prorams and forecasted system conditions within the reRions served by

ERAG members

10.2.2 The Eastern Interconnection Reliability Assessment Group ERAG
Multi-ReRional ModelinR WorkinR Group MMWG administers the

development of library of power-flow base case models for the benefit of

members

10.2.3 The SERC-RFC East study roup was established in 2006 and is

sub-Rroup within the ERAG structure Throuth the SERC-RFC East study

Rroup coordination of plans data and assumptions is achieved between

Tennessee Valley Authority VACAR and the transmission systems of the

eastern portion of PJM

10.3 VACAR Coordination Activities

10.3.1 The Transmission Providers both participate with Fayetteville NCEMC
North Carolina Municipal Power ARency North Carolina Eastern

Municipal Power ARency South Carolina Electric Gas Company South

Carolina Public Service Authority Southeastern Power Administration

Dominion VirRinia Power and Alcoa Power GeneratinR Inc in the

VACAR PlanninR Task Force

VACAR contract aRreement provides for coordination between the10.3.2

various entities within the VACAR reRion

10.3.3 Duke and ProRress will enae in studies of the bulk power supply system

VACAR typically analyzes the performance of their proposed future

transmission systems based on five- or ten-year projections VACAR
studies are similar to those conducted for SERC but are focused on the

VACAR reRion althouRh VACAR coordinates with Southern and TVA
under existinR aRreements

10.4 Bilateral Coordination Activities

ThrouRh bilateral interconnection aRreements or joint operatinR aRreements with the

interconnected transmission systems of American Electric Power TVA Southern

Companies PJM Dominion SCEG Santee Cooper and Yadkin Duke and ProRress

perform coordinated studies on an as-needed basis

10.5 Southeast Inter-ReRional Participation Process Activities

Duke and ProRress have joined with roup of southeast utilities to develop the Southeast

Inter-ReRional Participation Process This process provides valid stakeholders the ability

to reciuest economic studies that would be evaluated on an inter-reRional basis The

framework for this process is provided in document entitled Southeast Inter-ReRional

Participation Process which is attached as Appendix The purpose of the Southeast
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Inter-ReRional Participation Process is to facilitate the development of inter-reRional

economic planninR studies

10.5.1 Stakeholder Participation Throuth the SIRPP As shown on the Southeast

Inter-ReRional Participation Process DiaRram contained in Appendix the

particular activity that the SIRPP sponsors coordinate is the preparation of

the inter-reRional Economic PlanninR Studies addressed in Appendix In

addition the SIRPP sponsors will review with stakeholders the data

assumptions and assessment that are then beinR conducted on

SERC-wide basis at the followinR SIRPP meetinRs the Vt Inter-ReRional

Stakeholder Meetin the Inter-ReRional Stakeholder Meetin and the

3rd Inter-ReRional Stakeholder MeetinR

10.6 Timelines and Milestones

The Reneral timelines and milestones for the performance of both the reliability planninR

and coordination activities are provided in Appendix

11 INTEGRATED RESOURCE PLANNING

In addition to the NCTPC Process the Transmission Providers must abide by state laws reRardinR

InteRrated Resource PlanninR IRP1 The information provided below is intended to assist persons

who may want to participate in state IRP and sitinR proceedinRs

11.1 North Carolina

The NCUC analyzes the probable Rrowth in the use of electricity and the lonR-ranRe need

for future ReneratinR capacity in North Carolina Duke and ProRress annually furnish the

NCUC report of their respective resource plans which contain 15-year forecast of loads

and ReneratinR capacity The report describes all ReneratinR facilities and known

transmission facilities with operatinR voltaRe of 161 kV or more which in the jud2ment of

the utility will be reciuired to supply system demands durinR the 15-year forecast period

Such filinRs must include section containinR comprehensive analysis of their

Demand-Side ManaRement DSM plans and activities

11.2 South Carolina

Section 58-37-40 of the South Carolina Code of Laws recluires that all electrical utilities

prepare inteRrated resource plans and submit them to the State EnerRy Office The plans

must be submitted every three years and must be updated on an annual basis For electrical

utilities subject to the jurisdiction of the SC PSC submission of the IRP plans reciuired by

the SC PSC which similarly are submitted triennially and updated at

least annually constitutes compliance with the state law The SC PSC recluires that the

plans submitted cover 15 years and evaluate the cost effectiveness of supply-side and

demand-side options in an economic and reliable manner that considers relevant costs and

benefits
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12 LOCAL PLANNING

The Transmission Providers coordinate with their network and native load customers to ensure

adeuuate and reliable electric service to all points of delivery within their control areas The focus

of the NCTPC is planninR hither-voltaRe facilities and transfers of bulk power and thus local

planninR focuses on lower-voltaRe facilities and the delivery of enery to customer locations

Customer meetinRs may be held when necessary to discuss the respective plans of the customer

and the provider and how such plans impact local areas Any local area plans developed by

Transmission Provider are rolled into the power system models of the transmission providers and

these models subseciuently roll up to the NCTPC transmission models The same data and

assumptions would be used in local planninR as are used in the NCTPC Process
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Appendix

Southeast Inter-Regional Participation Process

Introduction

In an effort to more fully address the reRional participation principle outlined in the Order 890

Attachment Tariff reciuirements and the related Ruidance contained in the FERC Transmission

PlanninR Process Staff White Paper dated AuRust 2007 this Southeast Inter-ReRional

Participation Process expands upon the existinR processes for reRional planninR in the Southeast

This document outlines an inter-reRional process amon various Southeastern interconnected

transmission owners The inter-reRional process described herein is incorporated into each

ParticipatinR Transmission Owners1 planninR process and OATT Attachment for those

transmission owners that have reRulatory reciuirement to file an Attachment Ni

Pumose
This inter-reRional process complements the reRional planninR processes developed by the

ParticipatinR Transmission Owners in the Southeast For the purpose of this document the term

Southeast Inter-ReRional Participation Process SIRPP is defined as new process to more

fully address the reRional participation principle of Order 890 for multiple transmission systems in

the Southeast The term ReRional PlanninR Processes refers to the reRional transmission

planninR processes Transmission Owner has established within its particular reRion for

Attachment purposes Importantly the Economic PlanninR Studies discussed herein are

hypothetical studies that do not affect the transmission uueue for purposes of System Impact

Studies Facilities Studies or interconnection studies performed under other portions of the

OATT

Current Inter-Regional Plaunin Process

Each Southeastern transmission owner currently develops transmission plan to account for

service to its native load and other firm transmission service commitments on its transmission

system This plan development is the responsibility of each transmission planner individually and

does not directly involve the ReRional Reliability OrRanization eR SERC Once developed the

ParticipatinR Transmission Owners collectively conduct inter-reRional reliability transmission

assessments which include the sharinR of the individual transmission system plans providinR

information on the assumptions and data inputs used in the development of those plans and

assessinR whether the plans are simultaneously feasible

Participating ransniission Owners
Due to the additional reRional planninR coordination principles that have been announced in Order

890 and the associated Transmission PlanninR White Paper several transmission owners have

aRreed to provide additional transmission planninR coordination as further described in this

document The ParticipatinR Transmission Owners are listed on the SIRPP website

http //www.southeastirpp.coml

The sponsors of the Southeast Inter-ReQional Participation Process are referred to as transmission

owners rather than transmission providers because not all of the sponsors are Transmission

Providers for purposes of the pro forma OATT
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Southeast Inter-Regional Participation Process

The Southeast Inter-ReRional Participation Process is outlined in the attached diaRram As shown

in that diaRram this process will provide means for conductinR stakeholder reciuested Economic

PlanninR Studies across multiple interconnected systems In addition this process will build on

the current inter-reRional reliability planninR processes reuuired by existinR multi-party reliability

aRreements to allow for additional participation by stakeholders

The established ReRional PlanninR Processes outlined in the ParticipatinR Transmission Owners

Attachment Ns will be utilized for collectinR data coordinatinR planninR assumptions and

addressinR stakeholder reciuested Economic PlanninR Studies internal to their respective reRions

The data and assumptions developed at the reRional level will then be consolidated and used in the

development of models for use in the Inter-ReRional Participation Process This will ensure

consistency in the planninR data and assumptions used in local reRional and inter-reRional

planninR processes

These established Attachment processes may also serve as mechanism to collect reuuests for

inter-reRional Economic PlanninR Studies by participants stakeholders Rroup The Economic

PlanninR Studies reciuested throuth each participants Attachment process that involve impacts

on multiple systems between ReRional PlanninR Processes will be consolidated and evaluated as

part of the Southeast Inter-ReRional Participation Process Stakeholders will also be provided the

opportunity to submit their reciuests for inter-reRional Economic PlanninR Studies directly to the

Tnter-ReRional process

The ParticipatinR Transmission Owners recoRnize the importance of coordination with

neithborinR externafl planninR processes Therefore seams coordination will take place at the

reRional level where external reRional planninR processes adjoin the Southeast Inter-ReRional

Participation Process eR Southeastern ReRional PlanninR Process coordinatinR with FRCC

ReRional PlanninR Process EnterRy coordinatinR with SPP TVA coordinatinR with MISO and

PJM and the North Carolina Transmission PlanninR Collaborative coordinatinR with PJM
External coordination is intended to include planninR assumptions from neithborinR processes and

the coordination of transmission enhancements and stakeholder reciuested Economic PlanninR

Studies to support the development of simultaneously feasible transmission plans both internal and

external to the Southeast Inter-ReRional Participation Process

With reRard to the development of the stakeholder reciuested inter-reRional Economic PlanninR

Studies the ParticipatinR Transmission Owners will each provide staff transmission planners to

serve on the study coordination team The study coordination team will lead the development of

study assumptions and coordinate with stakeholders as discussed further below perform model

development and perform any other coordination efforts with stakeholders and impacted external

planninR processes DurinR the study process the study coordination team will also be responsible

for performinR analysis developinR solution options evaluatinR stakeholder suRRested solution

options and developinR reports once the studyies is completed Once the studyies is

completed the study coordination team will distribute the reports to all ParticipatinR

Transmission Owners and the stakeholders

With reRard to coordinatinR with stakeholders in the development of the inter-reRional Economic

PlanninR Studyies in each cycle of the Southeast Inter-ReRional Participation Process the
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ParticipatinR Transmission Owners will conduct three inter-reRional stakeholder meetinRs The

information to be discussed at such meetinRs will be made available in final draft form for

stakeholder review prior to any such meetinR by postinR on the SIRPP website and/or c-mails to

SIRPP Stakeholder Group SIRPPSG members The ParticipatinR Transmission Owners will

use reasonable efforts to make such information available at least 10 calendar days prior to the

particular meetinR The ParticipatinR Transmission Owners will conduct the Vt Inter-ReRional

Stakeholder MeetinR as shown in the attached diaRram At this meetinR review of all of the

Economic PlanninR Studyies submitted throuth the participants ReRional PlanninR Processes or

directly to the Inter-ReRional process alonR with any additional Economic PlanninR Study

reuuests that are submitted at this Vt meetinR will be conducted DurinR this meetinR the

stakeholders will select up to five studies that will be evaluated within the planninR cycle The

study coordination team will coordinate with the stakeholders reRardinR the study assumptions

underlyinR the identified stakeholder reciuested inter-reRional Economic PlanninR Studyies

ThrouRh this process stakeholders will be provided an opportunity to comment and provide input

reRardinR those assumptions FollowinR that meetinR and once the study coordination team has

an opportunity to perform its initial analyses of the inter-reRional Economic PlanninR Studyies

the ParticipatinR Transmission Owners will then conduct the Inter-ReRional Stakeholder

MeetinR At this meetinR the study coordination team will review the results of such initial

analysis and stakeholders will be provided an opportunity to comment and provide input

reRardinR that initial analysis The study coordination team will then finalize its analysis of the

inter-reRional studyies and draft the Economic PlanninR Studyies reports which will be

presented to the stakeholders at the 3rd Inter-ReRional Stakeholder MeetinR Stakeholders will

be provided an opportunity to comment and provide input reRardinR the draft reports

Subseciuent to that meetinR the study coordination team will then finalize the reports which will

be issued to the ParticipatinR Transmission Owners and stakeholders

In addition to performinR inter-reRional Economic PlanninR Studies the Southeast Inter-ReRional

Participation Process will also provide means for the ParticipatinR Transmission Owners to

review at the Southeast Inter-ReRional Participation Process stakeholder meetinRs the reRional

data assumptions and assessments that are then beinR performed on an inter-reRional basis

Southeast Inter-Regional Particination Process Cycle

The Southeast Inter-ReRional Participation Process will be performed annually Due to the

expected scope of the reciuested studies and size of the ReoRraphical reRion encompassed the

ParticipatinR Transmission Owners will perform up to five inter-reRional Economic PlanninR

Studies annually which could encompass both Step and Step evaluations Step evaluation

will consist of hiRh level screen of the reciuested transfer and will be performed durinR sinRle

years planninR cycle The hith level screen will identify transfer constraints and likely

transmission enhancements to resolve the identified constraints The ParticipatinR Transmission

Owners will also provide approximate costs and timelines associated with the identified

transmission enhancements to facilitate the stakeholders determination of whether they have

sufficient interest to pursue Step evaluation Once Step evaluation has been completed for

particular transfer the stakeholders have the option to reciuest Step evaluation for that transfer

to be performed durinR the subseciuent years Inter-ReRional Participation Process Cycle If the

stakeholders opt to not pursue Step evaluation for the reciuested transfer durinR the subseciuent

years Inter-ReRional Participation Process Cycle an Economic PlanninR Study of that reuuest

may be re-evaluated in the future by beinR submitted for new Step evaluation In the event that
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the stakeholders reciuest Step evaluation the ParticipatinR Transmission Owners will then

perform additional analysis which may include additional coordination with external processes

The ParticipatinR Transmission Owners will then develop detailed cost estimates and timelines

associated with the final transmission enhancements The Step evaluation will ensure that

sufficient coordination can occur with stakeholders and amon the impacted ParticipatinR

Transmission Owners In addition the Step evaluation will provide sufficient time to ensure that

the inter-reRional study results are meaninpful and meet the needs of the stakeholders

It is important to note that the ParticipatinR Transmission Owners expect that Step evaluation

will be completed prior to interested parties reuuestinR to sponsor transmission enhancements

identified in an Economic PlanninR Study However the ParticipatinR Transmission Owners will

work with stakeholders if situation develops where interested parties attempt to sponsor projects

identified in Step evaluation and there is compellinR reason eR where time is of the

essenc

Inter-Regional Cost Allocation

The cost allocation for Inter-ReRional Economic UpRrade projects will be determined in

accordance with the cost allocation principle adopted by each ParticipatinR Transmission Owners

ReRional PlanninR Process in which each portion of the construction of such upRrades would

occur The cost allocation principle for each SIRPP ReRional PlanninR Process is posted on the

SIRPP website Typically since Inter-ReRional Economic UpRrade projects will likely consist of

improvements that will he physically located in the footprints of multiple ReRional PlanninR

Processes this approach means the cost allocation for each part of the Inter-ReRional Economic

UpRrade project or each project within set of projects will be Roverned by the cost allocation

principle adopted by the ReRional PlanninR Process in which that part of the project or set is

physically located For example should an Inter-ReRional Economic UpRrade project consist of

sinRle 100 mile 500 kV transmission line with 30 miles physically located in ReRional PlanninR

Process and the remaininR 70 miles located in ReRional PlanninR Process then the cost

allocation for the 30 miles of 500 kV transmission line located in ReRional PlanninR Process

would be Roverned by that ReRional PlanninR Process cost allocation principle and the cost

allocation for the other 70 miles of 500 kV transmission line would be Roverned by the cost

allocation principle of ReRional PlanninR Process Should an Inter-ReRional Economic

UpRrade project be physically located entirely within one ReRional Transmission PlanninR process

the costs of the project would be Roverned by that reRions cost allocation principle

Inter-Regional Coordination of Economic Transmission Project Development

Once an Economic PlanninR Study report has been finalized multiple stakeholders may be

interested in jointly participatinR in the project development An Inter-ReRional process

addressinR each such economic upRrade reciuest will be developed that will formalize the process

of determininR ifthere is sufficient stakeholder interest to pursue economic project development

and the coordination that will be reciuired of the impacted Transmission Owners to support this

process The ParticipatinR Transmission Owners and the stakeholders will support this process

development activity beRinninR in 2008

Stakeholder Participation in the Southeast Inter-Regional Participation Process

Purvose
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The purpose of the Southeast SIRPPSG is to provide structure to facilitate the stakeholders

participation in the Southeast Inter-ReRional Participation Process Importantly the SIRPPSC

shall have the flexibility to chanRe the MeetinR Procedures section discussed below but cannot

chanRe the Purpose Responsibilities Membership or Data and Information Release Protocol

sections absent an appropriate filinR with and order by FERC to amend the OATT

Responsibilities

In Reneral the SIRPPSG is responsible for workinR with the ParticipatinR Transmission Owners

on Inter-ReRional Economic PlanninR Study reciuests so as to facilitate the development of such

studies that meet the Roals of the stakeholders The specific responsibilities of this roup include

Adherence to the intent of the FERC Standards of Conduct reciuirements in all

discussions

Develop the SIRPPSG annual work plan and activity schedule

Propose and select the Economic PlanninR Studyies to be evaluated five annuallyl

Step evaluations

Step evaluations

The SIRPPSG should consider clusterinR similarEconomic PlanninR Study reuuests In

this reRard if two or more of the Economic PlanninR Study reciuests are similar in nature

and the ParticipatinR Transmission Owners conclude that clusterinR of such reciuests and

studies is appropriate the ParticipatinR Transmission Owners may followinR

communications with the STRPPSGT cluster those studies for purposes of the transmission

evaluation

Provide timely input on the annual Economic PlanninR Studyies scope elements

includinR the followinR

Study Assumptions Criteria and MethodoloRy

Case Development and Technical Analysis

Problem Identification Assessment and Development of Solutions

includinR proposinR alternative solutions for evaluation

Comparison and Selection of the Preferred Solution Options

Economic PlanninR Study Results Report

ProvidinR advice and recommendations to the ParticipatinR Transmission Owners on the

Southeast Inter-ReRional Participation Process

Membership

The SIRPPSG membership is open to any interested party

Meeting Procedures

The SIRPPSG may chanRe the MeetinR Procedures criteria provided below pursuant to the votinR

structure in place for the SIRPPSG at that time The currently effective MeetinR Procedures forthe

SIRPPSG shall be provided to the ParticipatinR Transmission Owners to be posted on the SIRPP

website and shall become effective once posted on that website http//www.southeastirpp.com

which postinRs shall be made within reasonable amount oftime upon receipt by the Transmission

Owners AccordinRly the followinR provisions contained under this MeetinR Procedures headinR

provide startinR-point structure for the SIRPPSG which the SIRPPSG shall be allowed to

chanRe
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Meeting Chair

stakeholder-elected member of the SIRPPSG will chair the SIRPPSG meetinRs and

serve as facilitator for the roup by workinR to brinR consensus within the Rroup In

addition the duties of the SIRPPSG chair will include

Developin mechanisms to solicit and obtain the input of all interested

stakeholders related to inter-reRional Economic PlanninR Studies

EnsurinR that SIRPPSG meetinR notes are taken and meetinR hiRhliRhts are

posted on the SIRPP website http//www.southeastirpp.com for the information

of the participants after all SIRPPSC meetinRs

Meetings

MeetinRs of the SIRPPSG shall be open to all SIRPPSG members interested in

inter-reRional Economic PlanninR Studies across the respective service territories of the

ParticipatinR Transmission Owners There are no restrictions on the number of people

attendinR SIRPPSG meetinRs from any interested party

Onorum

Since SIRPPSG membership is open to all interested parties there are no uuorum

reciuirements for SIRPPSG meetinRs

Voting

In attemptinR to resolve any issue the Roal is for the SIRPPSG to develop consensus

solutions However in the event consensus cannot be reached votinR will be conducted

with each SIRPPSG members orRanization represented at the meetinR either physically

present or participatinR via phon receivinR one vote The SIRPPSG chair will provide

notices to the SIRPPSG members in advance of the SIRPPSG meetinR that specific votes

will be taken durinR the SIRPPSG meetinR Only SIRPPSG members participatinR in the

meetinR will be allowed to participate in the votinR either physically present or

participatinR via phonel No proxy votes will be allowed DurinR each SIRPP cycle the

SIRPPSG members will propose and select the inter-reRional Economic PlanninR Studies

that will be performed durinR that particular SIRPP cycle The SIRPPSC will annually

select up to five inter-reRional Economic PlanninR Studies includinR both Step

evaluations and any Step evaluations with any such Step evaluations beinR

performed for the previous years Step studies for the pertinent transfers Each

orRanization represented by their SIRPPSG members will be able to cast sinRle vote for

up to five Economic PlanninR Studies that their orRanization would like to be studied

within the SIRPP cycle If needed repeat votinR will be conducted until there are clear

selections for the five Economic PlanninR Studies to be conducted

Meeting Protocol

In the absence of specific provisions in this document the SIRPPSG shall conduct its

meetinRs Ruided by the most recent edition of Roberts Rules of Order Newly Revised

2724



Data and Information Release Protocol

SIRPPSG members can reciuest data and information that would facilitate their ability to replicate

the SIRPP inter-reRional Economic PlanninR studies while ensurinR that CEll and other

confidential data is protected

CEll Data and Information

SIRPPSG members may be certified to obtain CEll data used in the SIRPP by followinR

the confidentiality procedures posted on the SIRPP website eR makinR formal reuuest

for CEll authorizinR backRround checks executinR the SIRPP CEll Confidentiality

ARreement etc. The SIRPP ParticipatinR Transmission Owners reserve the discretionary

riRht to waive the certification process in whole or in part for anyone that the SIRPP

ParticipatinR Transmission Owners deem appropriate to receive CEll The SIRPP

ParticipatinR Transmission Owners also reserve the discretionary riRht to reject reuuest

for CElL upon such rejection the reciuestor may pursue the SIRPP dispute resolution

procedures set forth below

Non-CEll Confidential Infonnation

The ParticipatinR Transmission Owners will make reasonable efforts to preserve the

confidentiality of information that is confidential but not CEll in accordance with the

provisions of the Tariff and the reciuirements of and/or aRreements with NERC and/or

SERC as well as aRreements with the other ParticipatinR Transmission Owners and any

other contractual or leRal confidentiality reuuirements

Without limitinR the applicability of the foreRoinR to the extent confidential non-CEll

information is provided in the transmission planninR process and is needed to participate in

the transmission planninR process and/or to replicate transmission planninR studies it will

be made available to those SIRPPSG members who have executed the SIRPP Non-CEll

Confidentiality ARreement which is posted on the SIRPP website Importantly if

information should prove to contain both confidential and non-CEll information and CEll

then the reuuirements of both this section and the previous section would apply

Disoute Resolution

Any procedural or substantive dispute between stakeholder and ParticipatinR Transmission

Owner that arises from the SIRPP will be addressed by the ParticipatinR Transmission Owners

dispute resolution procedures in its respective ReRional PlanninR Process In addition should the

dispute only be between stakeholders with no ParticipatinR Transmission Owner involved other

than its ownership and/or control of the underlyinR facilities the stakeholders will be encouraRed

to utilize the Commissions alternative means of dispute resolution

Should dispute resolution proceedinRs be commenced in multiple ReRional PlanninR Processes

involvinR sinRle dispute amon multiple ParticipatinR Transmission Owners the affected

ParticipatinR Transmission Owners in consultation with the affected stakeholders aree to use

reasonable efforts to consolidate the resolution of the dispute such that it will be resolved by the

dispute resolution procedures of sinRle ReRional PlanninR Process in sinRle proceedinR if such

consensus is reached the ParticipatinR Transmission Owners aree that the dispute will be

addressed by the dispute resolution procedures of the selected ReRional Transmission PlanninR

Process
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NothinR herein shall restrict the rithts of any party to file Complaint with the Commission under

relevant provisions of the Federal Power Act

Southeast Inter-ReionaI ParticiDation Process Diagram

Staksiold

Stucykequesiss ubmittediFnroUgFn

Regional

tucy Heq uestss ulmitte

Directly to the inter Regional

Inpul Innin Protesses Participation Processes

Aggregate Economic

Study Requests

Isi lifter Reqional

SISetIoIder Meetinq
slaksiolde Inpul

Reiona Data Reyiewed

SERC ReIiabiIayAssstnenl Proce
Data Assumptions and RehLoiirty Studies

sFlareO fl staefl

Se fliit na ly

Perfornied

Study Coordination Team
Deeiop Prehminarç Solution

flpti

Slaktholtl shandwadakeholder

Final Anah$sis

Performed

Study Coordination Team

Dft Rpt

Ck
sharedwahstakeholders

Eth and Finize Study

Report

issue Final Reportto

and Stakeholders

2726



Appendix
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Appendix

Sector Voting Example

The example below illustrates the TAG Sector VotinR Process For purposes of explaininR the

example we assume that the General Public Gfl Sector has 10 Individuals present In addition to

the 10 Individuals there are 17 other TAG Sector Entities present spread across four TAG Sectors

Cooperative LSEs Coop LSE Municipal LSEs Muni LSE Investor-Owned LSEs IOU LSE
and Transmission Customers TCI These 17 TAG Sector Entities may each have several TAG

participants present but only one may vote in one sector Each Individual and TAG Sector Entity

casts their vote which vote is then weighted based on the number of nersons/entities voting in the

TAG Sector of which they are member ER since there are six Coop LSEs is present each

Coop LSEs vote is worth 1.00/6 or .166 see Columns and for weithted votel As the final step

the votes are weithted aRain based on the number of TAG Sectors present With five TAG
Sectors present each Sector Yes Vote and Sector No Vote is multiplied by 1.00/5 .20 The

weithted total is reported in columns and In the example the No votes have won .53 to .47

Colunm

Sector No of

Voters

Yes

Votes

No Votes Sector Yes

Vote

Sector No

Vote

Weighted

Sector Yes

Weighted

Sector No

Vote

Coop 1.00 .20

LSE

MuniLSE .25 .75 MS .15

IOULSE .50 .50 .10 .10

TP/TO

TCs 1.00 ao

GICs

ECs Of

GP 10 .60 .40 .12 JJ8

Total Vote 147 L53
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ATTACHMENT KNZZ

Transmission Planning Process

FPC Zone

Transmission Provider plans for the existing and future requirements of all customers of

Transmission Providers transmission system in coordinated open comparable

non-discriminatory and transparent manner both at the local and regional level The Transmission

Planning Process described herein includes Transmission Service for Transmission Providers

Native Load Customers Network Customers Firm Point-to-Point Transmission Customers and

Generator Interconnection Service for Interconnection Customers The Transmission Planning

Process is intended to provide transmission customers the opportunity to interact with the

transmission planning personnel of the Transmission Provider in order for transmission customers

to provide timely and meaningful input into the development of the transmission plan

Transmission Providers Transmission Planning Process works in conjunction with and is an

integral part of the Florida Reliability Coordinating Councils FRCC Regional Transmission

Planning Process reference the FRCC website for this document1 which facilitates coordinated

planning by all transmission providers owners and stakeholders within the FRCC Region

The FRCC is one of the North American Electric Reliability Corporation NERC Regional

Reliability Organizations with responsibility for maintaining grid reliability in Peninsular Florida

east of the Apalachicola River This region is electrically unique because it is peninsula and is

tied to the Eastern Interconnection only on one side FRCCs members include investor owned

utilities cooperative utilities municipal utilities federal power agency power marketers and

independent power producers The FRCC Board of Directors has the responsibility to ensure that

the FRCC Regional Transmission Planning Process is fully implemented The FRCC Planning

Committee which includes representation by all FRCC members directs the FRCC Transmission

Working Group in conjunction with the FRCC Staff to conduct the necessary studies to fully

implement the FRCC Regional Transmission Planning Process The descriptions of the FRCC

Regional Transmission Planning Process set forth herein summarize the elements of that process

as they relate to Transmission Provider and the principles of the Final Rule in Docket No
RMO5-25-000

The Florida Public Service Commission FPSC is an integral part of the planning process by

providing input guidance regulatory oversight and decision-making under this process

Additionally the FPSC conducts workshops on an annual basis to review the transmission and

generation expansion plans for Florida The FPSC under Florida law has the authority to ensure

an adequate and reliable electric system for Florida

The FRCC provides page on its website where all of the FRCC documents referenced in this Attachment

KN-2 are listed along with their URL addresses The URL address for this FRCC webpage is

https//www.frcc.com/Plaiming/Shared%2ODocuments/FRCC Reference Documents.pdf This provides

flexibility for the FRCC to change the URL addresses for these individual FRCC documents without

requiring the modification of tariff language
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As set forth below Transmission Providers Transmission Planning Process is seamless process

that fully integrates both the local and regional transmission planning and is designed to satisfy the

following principles as defined in the FERC Final Rule in Docket No RMO5-25-000

coordination openness transparency information exchange comparability

dispute resolution regional coordination economic planning studies and cost

allocation for new projects Descriptions of the FRCC Regional Transmission Planning Process

are contained herein as they relate to Transmission Providers Transmission Planning Process

Section Coordination

1.1 Transmission Provider consults and interacts directly with its customers in

providing transmission service and generator interconnection service as well as

with its neighboring transmission providers on regular basis transmission

customer may request and/or schedule meeting with Transmission Provider to

discuss any issue related to the provision of transmission service at any time

Transmission Provider consults and interacts with its customers any time during the

study process that either the transmission customer or the Transmission Provider

deem necessary and/or at various stages of the planning process e.g Scoping

Meeting Feasibility System Impact and Facilities Studies An open dialogue

between the transmission customer and the Transmission Provider takes place

regarding customer needs This interaction and dialogue between the customer and

Transmission Provider are further described under the Local Transmission

Network Planning Process as set forth in Appendix ito this Attachment KN-2

Topics such as load growth projections planned generation resource

additions/deletions new delivery points and possible transmission alternatives are

discussed This dialogue is intended to provide timely and meaningful input and

participation of customers during the early stages of development of the

transmission plan Additionally the transmission customer shall have an

opportunity to comment at any time during the evaluation process and/or when

study findings Feasibility System Impact and Facilities Studies are

communicated by the Transmission Provider to the customer Transmission

Provider communicates with its neighboring transmission providers on regular

basis and Transmission Provider facilitates communication and consultation

between its customers and its neighboring transmission service providers/owners

specifically if during the transmission service study process neighboring

systems facilities are identified as being affected This coordination process

continues in seamless manner at the local as well as the regional level leading to

each Transmission Provider providing an initial transmission plan which when

consolidated becomes the initial regional transmission plan The initial

transmission plan submitted to the FRCC by the Transmission Provider which

results from the Local Transmission Network Planning Process as set forth in

Appendix ito this Attachment KN-2 will be posted by the FRCC in accordance

with the FRCC Regional Transmission Planning Process reference link to Initial

Plans on the FRCC website This initial transmission plan is reviewed by the

FRCC as well as all interested transmission customers/users The Transmission

Provider relies on the FRCC Committee process to finalize its initial transmission

plan as submitted to the FRCC hi addition to transmission customers/users being
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provided timely and meaningful input and participation during the planning process

with the Transmission Provider the transmission customers/users are also given an

additional opportunity to raise any issues concerns or minority opinions that they

believe have not been adequately addressed by any Transmission Providers initial

transmission plan submittal during the FRCC review process This FRCC review

process normally commences shortly after the submittal of the Ten Year Site Plans

to the FPSC on April of each year Once issues raised by interested stakeholders

are addressed the Planning Committee approves the proposed regional

transmission plan and presents it to the FRCC Board for approval Upon approval

by the Board which is expected in December of each year the FRCC sends the

final regional transmission plan to the FPSC Unresolved issues may be referred to

the FRCC Dispute Resolution Process as described below

1.2 The FRCC Regional Transmission Planning Process is intended to ensure the

long-term reliability and economic needs of the bulk power system in the FRCC

Region.2 An objective of the FRCC Regional TransmissionPlanningProcess is to

ensure coordination of the transmission planning activities within the FRCC

Region in order to provide for the development of reliable and economically

robust transmission network in the FRCC Region The process is intended to

develop regional transmission plan to meet the existing and future requirements

of all customers/users providers owners and operators of the transmission system

in coordinated open and transparent manner

The FRCC obtains and posts transmission owners 10-year expansion plans on the

FRCC website All transmission providers/owners provide their long-term firm

transmission service requests and generator interconnection service requests to the

FRCC in common format The FRCC consolidates all requests for coordination

purposes and posts the consolidated requests available for viewing by all FRCC
members

1.2.1 This coordinated FRCC Regional Transmission Planning Process offers

many opportunities for transmission providers to interact with customers

and neighboring systems during the development of the transmission plan

The schedule of committee and working group meetings related to

transmission planning is posted on the FRCC website under FRCC

Calendar

FRCC meeting notices meeting minutes and documents of FRCC Planning

Committee and/or FRCC Board meetings in which transmission plans or

Nothing in the FRCC Regional Transmission Planning Process is intended to limit or override rights or

obligations of transmission providers owners and/or transmission customers/users contained in any rate

schedules tariffs or binding regulatory orders issued by applicable federal state or local agencies In the

event that conflict arises between the FRCC process and the rights and obligations included in those rate

schedules tariffs or regulatory orders and the conflict caimot be mutually resolved among the appropriate

transmission providers owners or customers/users any affected party may seek resolution from the

appropriate regulatory agencies or judicial bodies having jurisdiction
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related study results are exchanged discussed or presented are distributed

by the FRCC Detailed evaluation and analysis of the transmission

providers/owners plans are conducted by the FRCC Transmission Working

Group TWO and Stability Working Group SWG in concert with the

FRCC Staff The TWO and SWG are further described below

1.3 general scope of the Planning Committee and the respective working groups

related to transmission planning is described below The scope of these committees

is subject to change in the future in order to address evolving needs The members

of the Planning Committee and the working groups related to transmission

planning are posted on the FRCC website under FRCC Committees Contact with

the Planning Committee and transmission working groups can be made through

FRCC staff or through the chair of the respective committee or working group

1.3.1 The Planning Committee promotes the reliability of the Bulk Power System

in the FRCC and assesses and encourages generation and transmission

adequacy The Planning Committee reports to the Board of Directors

Rules and procedures governing the Planning Committee are posted on the

FRCC website under Rules of Procedure for FRCC Standing Committees

Working Groups related to transmission planning reporting to the Planning

Committee are described below

1.3.2 The Transmission Working Group engages in active coordination

of transmission planning within the FRCC Region under the direction of the

FRCC Planning Committee and performs the duties as required by the

FRCC Regional Transmission Planning Process Some of the

responsibilities and objectives of the Transmission Working Group are

Maintain update and provide summer and winter database cases for the

FRCC including the bulk power transmission and generation systems

projected loads and any facility additions for an eleven year period Put

together the FERC Form 715 filing and EIA-41 for FRCC members

prepare State of Florida electrical maps etc

1.3.3 The Stability Working Group engages in the active coordination of

transmission planning in the FRCC Region assesses stability of the FRCC
bulk electric system under various conditions and provides support to the

other FRCC working groups as needed Some of the responsibilities and

objectives of the Stability Working Group are Maintain and update

dynamic data base for the FRCC Region this data base is coordinated with

selected FRCC planning horizon power flow cases as required by NERC

Multi-regional Modeling Working Group and other FRCC study needs

Assess dynamic performance of the FRCC bulk power system in response

to Category and contingencies which includes special protection

systems under frequency load shedding programs oscillatory stability

disturbances involving separation etc
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Section Openness

2.1 Transmission Provider provides notice and schedules meetings with its

transmission customers as deemed necessary by the transmission customer and/or

Transmission Provider Transmission Provider schedules meetings with its

customers to interact exchange perspectives or share findings from studies

Transmission Provider communicates and interacts with its transmission service

customers on regular basis to discuss loads generationlnetwork resource

additions/deletions new facility additions and upgrades demand resource

information customers projections of future needs and related subjects that have

an impact on the provision of transmission service to customer Transmission

Provider provides status update to its customers on regular basis or at any time

if requested by customer Additionally Appendix ito this Attachment KN-2

describes the customer and Transmission Provider interaction in the flow diagram

and outlines the steps of the Local Transmission Network Planning Process

2.2 This openness principle is also incorporated in the FRCC Regional Transmission

Planning Process by which the Transmission Provider participates in along with

other parties in the committee and working processes at the FRCC as described

below The participants in the planning process at the FRCC are the sector

representative of the Planning Committee list of representatives may be found

on the FRCC website under the FRCC Planning Committee Member List The

Rules ofProcedure for FRCC Standing Committees document on the FRCC

website describes the Planning Committee structure and processes as they relate to

Organization Structure Standing Committee Representation Standing Committee

Quorum and Voting Duties of Officers and Representatives General Procedures

for Standing Committees FRCC Representation on NERC Committees

Procedures of Minutes of Meetings and Conduct of the Meeting Interested entities

or persons may participate in the committees via participation within one of the

identified sectors Supplier Sector Non-Investor Owned Utility Wholesale Sector

Load Serving Entity Sector including municipals and cooperatives Generating

Load Serving Entity Sector Investor Owned Utility Sector and General Sector

this sector provides for any entity or individuals participation Moreover at the

FRCC regional level interested entities have an opportunity to raise any special

requirements that they have and believe have not been addressed at the local level

For ease of reference the FRCC quorum and voting provisions are shown in

Appendix of Attachment KN-2

2.2.1 The FRCC meeting dates are provided in the FRCC Calendar document on

the FRCC website and the chairs and member representatives for the

various committees are posted on the FRCC website under the FRCC
Committees The meeting agenda for the Planning Committee is normally

provided two weeks prior to the meeting to the committee members

FRCC meeting notices meeting minutes and documents of FRCC Planning

Committee and/or FRCC Board meetings in which transmission plans or
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related study results will be exchanged discussed or presented are

distributed by the FRCC

2.2.2 The FRCC developed the FERC Standards of ConductProtocols for the

FRCC document for the purpose of ensuring proper disclosure of

transmission information in accordance with FERC requirements The

primary rule is that transmission provider must treat all transmission

customers affiliated and non-affiliated on non-discriminatory basis and

it cannot operate its transmission system to give preference to any

transmission customer or to share non-public transmission or customer

information with any transmission customer The rules also prevent

transmission function employees from sharing with their merchant

employees and certain affiliates non-public transmission information about

the transmission providers transmission system or any other transmission

system which is information that the affiliated merchant employee

receiving the information could use to commercial advantage Reference

the FERC Standards of Conduct Protocols for the FRCC posted on the

FRCC website

2.3 Customer input is included in the early stages of the development of the

transmission plans as well as during and after plan evaluation processes Detailed

evaluation and analysis of the transmission providers/owners plans are conducted

by the FRCC Transmission Working Group and Stability Working Groups under

the direction of the Planning Committee Such evaluation and analysis provides the

basis for possible changes to the transmission providers/owners plans that could

result in more reliable and more robust transmission system for the FRCC Region

The FRCC Planning Committee meets on regular basis usually monthly with

two weeks prior notice

2.4 The FRCC conducts the FRCC planning process in an open manner in such way
that it ensures fair treatment for all customers/users owners and operators of the

transmission system Stakeholders have access to and participate in the FRCC

planning process The committees and working groups described in this document

are stakeholder groups The Planning Committee consists of six stakeholder sectors

Suppliers Non-Investor Owned Utility Wholesalers Load Serving Entities

Generating Load Serving Entities Investor Owned Utilities and General The

rules of procedure governing the Planning Committee in conducting the FRCC

Regional Transmission Planning Process are posted under the Rules ofProcedure

for FRCC Standing Committees on the FRCC website The FPSC is encouraged to

and does participate in the FRCC Regional Transmission Planning Process

2.5 The FRCC Regional Transmission Planning Process provides for the overall

protection of all confidential and proprietary information that is used to support the

planning process customer/user may enter into confidentiality agreement with

the FRCC and/or applicable transmission provider/owner as appropriate to be

eligible to receive transmission information that is restricted due to Critical Energy

Infrastructure Information CEll security business rules and standards and/or
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other limitations The procedure for requesting this type of information is

delineated at the FRCC website under the Request of CEliData

Section Transparency

3.1 Transmission Provider plans its transmission system in accordance with the NERC
and FRCC Planning Reliability Standards along with Transmission Providers own

design planning and operating criteria which it utilizes for all customers on

comparable and non-discriminatory basis These standards/criteria are also

referred to in the Transmission Providers FERC Form 715 In addition

Transmission Provider makes available Facility Connection Requirements

Capacity Benefit Margin CBM Methodology and other pertinent information

used in the transmission planning process and posts this information on the

Transmission Providers OASIS website

3.2 During the Transmission Providers local area planning process the Transmission

Provider utilizes the FRCC databanks which contain information provided by the

Transmission Provider and customers of projected loads as well as all planned and

committed transmission and generation projects including upgrades new facilities

and changes to planned-in-service dates over the planning horizon as the base case

for Transmission Providers studies Transmission Provider makes available to

transmission service customer the underlying data assumptions criteria and

underlying transmission plans utilized in the study process Transmission Provider

provides written descriptions of the basic methodology criteria and processes used

to develop plans In order to get
better understanding transmission customer

may inquire about the assumptions data and/or underlying methods criteria etc

and the customer will be provided response by the Transmission Providers

qualified technical representative Dialogue during the study process is encouraged

The dialogue during the Transmission Providers local area planning process

between the Transmission Provider and customers involves discussions of the

initial findings that affect customers potential alternatives including feasibility of

mitigating any adverse findings and third party impacts Discussion of initial

findings in areas of the system that affect customers is intended to communicate

and validate with the customer issues or concerns identified by the Transmission

Provider or conversely issues not specifically identified by the Transmission

Provider that may be of concern to the customers As part of the process of

identifying potential alternatives to mitigate any adverse issue or concern the

dialogue with the customer should facilitate the identification of the most effective

solution This dialogue during the different stages of the planning process

provides for meaningful input and participation of transmission customers in the

development of the transmission plan The goal of this interaction between the

Transmission Provider and customers is to develop transmission expansion plan

that meets the needs of the Transmission Provider and customer in reliable cost

effective manner This planning process between the Transmission Provider and

customers is described in the process flow diagram below and in the more detailed

description of the Local Transmission Network Planning Process as set forth in

Appendix ito this Attachment KN-2
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3.3 An overview of the Transmission Providers local area planning process and how it

relates to the FRCC Regional Transmission Planning Process is shown in the flow

chart below
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3.4 Once the results of the Transmission Providers local area planning process are

reflected in the FRCC Regional Transmission Planning Process the FRCC seeks

input and feedback from transmission customers/users for any issues or concerns

that are identified and independently assesses the initial Regional Plan from

FRCC regional perspective dialogue among the FRCC transmission

customers/users and transmission owners/providers occurs to address any issues

identified during this process When the FRCC Regional Transmission Plan has

been approved by the FRCC Planning Committee it is sent to the FRCC Board for

approval After the FRCC Board approves the FRCC Regional Transmission Plan

it is posted on the FRCC website and sent to the FPSC Additionally the FRCC

compiles all of the individual transmission providers/owners FERC Form 715s

within the FRCC region including Transmission Providers and files all FERC
Form 715s for its members with the FERC on an annual basis

3.5 Studies conducted pursuant to the FRCC Regional Transmission Planning Process

utilize the applicable reliability standards and criteria of the FRCC and NERC that

apply to the Bulk Power System as defined by NERC Such studies also utilize the

specific design operating and planning criteria used by FRCC transmission

providers/owners The transmission planning criteria are available to all customers

and stakeholders Transmission planning assumptions transmission

projects/upgrades and project descriptions scheduled in-service dates for

transmission projects and the project status of upgrades will be available to all

customers through the FRCC periodic project update process The FRCC updates

and distributes transmission projects/upgrades project descriptions schedule

in-service dates and project status on regular basis no less than quarterly The

FRCC also updates and distributes on periodic basis the load flow data base The

FRCC publishes the individual transmission providers system impact study

schedules so that other potentially impacted transmission owners can assess

whether they are affected and elect to participate in the study analysis The FRCC

planning studies are also distributed by the FRCC and updated as needed

3.6 The FRCC also produces the following annual reports which are submitted to the

FP SC

The Regional Load and Resource Plan contains aggregate data

on demand and energy capacity and reserves and proposed new

generating unit and transmission line additions for Peninsular

Florida as well as statewide

The ReliabilityAssessment is an aggregate study of generating

unit availability forced outage rates load forecast methodologies

and gas pipeline availability

The Long Range Transmission Reliability Study is an assessment

of the adequacy of Peninsular Floridas bulk power and

transmission system The study includes both short-term 1-5

years detailed analysis and long-term 6-10 years evaluation of

developing trends that would require transmission additions or

2738



other corrective action Updates on regional areas of interest

and/or constraints e.g Central Florida are also addressed

Section Information Exchange

4.1 Transmission Provider participates in information exchange on regular and

ongoing basis with the FRCC neighboring utilities and customers Transmission

customers are required to submit data for the planning process described in this

Attachment KN-2 to the Transmission Provider in order for the Transmission

Provider to plan for the needs of network and point-to-point customers This

data/information shall be provided by the transmission customer by no later than

January of each year Such data/information includes load growth projections

planned generation resource additions/upgrades including network resources any

demand response resources new delivery points new or continuation of long-term

firm point-to-point transactions with specific receipt i.e source or electrical

location of generation resources and delivery points i.e the electrical location of

load or sink where the power will be delivered to and planned transmission

facilities This data/information shall be provided over the 10 year planning

horizon to the extent such information is known Additionally the transmission

customer shall provide timely written notice of any material changes to this

data/information as soon as practicable due to the possible effect on the

transmission plan or the ability of the Transmission Provider to provide service

4.2 The Transmission Provider utilizes the information provided in modeling and

assessing the performance of its system in order to develop transmission plan that

meets the needs of all customers of the transmission system The Transmission

Provider exchanges information with transmission customer to provide an

opportunity for the transmission customer to evaluate the initial study findings or to

propose potential alternative transmission solutions for consideration by the

Transmission Provider If the Transmission Provider and transmission customer

agree that the transmission customers recommended solution is the best over-all

transmission solution then such solution will be incorporated in the Transmission

Providers plan Through this information exchange process the transmission

customer has an integral role in the development of the transmission plan This

process is described in greater detail in Appendix ito this Attachment KN-2

Consistent with the Transmission Providers obligation under federal and state law

and under NERC and FRCC reliability standards the Transmission Provider is

ultimately responsible for the transmission plan

4.3 The FRCC TWO sets the schedule for data submittal and frequency of information

exchange which starts at the beginning of each calendar year Updates and

revisions are discussed at the FRCC Planning Committee meetings by the members

This process requires extensive coordination and information exchange over

period of several months as the FRCC develops electric power system load-flow

databank models for the FRCC Region The models include data for every utility in

peninsular Florida and are developed and maintained by the FRCC The TWO is

responsible for developing and maintaining power flow base cases The FRCC

2739



power flow base case models contain the data used by the FRCC and transmission

providers for intra- and inter-regional assessment studies and other system studies

The models created also are the basis for the FRCC submittal to the NERC

Multi-regional Modeling Working Group MMWG TWO members support the

data collection requirements and guidelines related to the accurate modeling of

generation transmission and load in the power flow cases The data collected

includes

For power flow models

Bus data name base voltage type area assignment zone

assignment owner

Load data bus MW MVAR area assignment zone assignment

owner

Generator data bus machine number MW MVAR status

PMAX PMIN QMAX QMIN MVA base voltage set-point

regulating bus

Branch data from bus to bus circuit number impedances

ratings status length owner
Transformer data from bus to bus to bus circuit number status

winding impedances ratings taps voltage control bus voltage

limits owner

Area interchange data area slack bus desired interchange

tolerance

Switched shunt data

Facts device data

For dynamic stability models in addition to power flow model data

Generator models turbine generator governor exciter power

system stabilizers

Relay models distance out of step underfrequency

Special protection scheme models

For short circuit models in addition to power flow model data

Zero and negative sequence impedances

The databank models are compiled and incorporate load projections by substations

firm transmission services and transmission expansion projects over the 10 year

planning horizon Transmission Provider utilizes the FRCC databanks which

contain projected loads as well as all planned and committed transmission and

generation projects including upgrades new facilities and changes to planned

in-service dates over the planning horizon as the base case for Transmission

Providers studies These databanks are maintained by the FRCC Transmission

Working Group and are updated on periodic basis to ensure that the assumptions

are current Transmission Provider makes available to transmission service
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customer the underlying data assumptions criteria and transmission plans utilized

in the study process If information is deemed confidential Transmission Provider

requires the customer to enter into confidentiality agreement prior to providing

the confidential information

4.4 The FRCC maintains databanks of all FRCC members projected loads and planned

and committed transmission and generation projects including upgrades new

facilities and changes to planned in-service dates These databanks are updated on

periodic basis The FRCC maintains and updates the load flow short circuit and

stability models All of this above information is distributed by the FRCC along

with the FRCC transmission planning studies subject to possible redaction of user

sensitive or critical infrastructure information consistent with market and business

rules and standards

Section Comparabifity

5.1 This comparability principle is applied in all aspects of the transmission planning

process including each of the respective principles in this Attachment KN-2

Transmission Provider incorporates into its transmission plans on comparable

basis all firm transmission obligations both retail and wholesale The retail

obligations consist of load growth interconnection and integration of new network

resources firm power purchases and new distribution substations Transmission

Provider wholesale obligations are existing firm wholesale power sales existing

long-term firm transmission service including firm point-to-point and network

interconnection and integration of network resources projected network load

generator interconnections and new delivery points

5.2 Transmission Provider plans for forecasted load generation additions/upgrades

which include network resources and new distribution substations associated with

retail service obligations network transmission customer provides

corresponding data as part
of the provision of service such as load forecast data

generation additions/upgrades including network resource forecast new delivery

points and other information needed by the Transmission Provider to plan for the

needs of the customer Both Transmission Provider and the transmission

customers reflect their demand response resources within the information that is

input within this planning process The data required for planning the transmission

system for both retail and wholesale customers is comparable Transmission

customers/users retail and wholesale accurately reflect their demand response

resources appropriately in their load forecast projections To the extent

customer/stakeholder has demand response resource or generation resource that

is not incorporated into its submitted plans and such customer/stakeholder desires

the Transmission Provider to specifically consider on comparable basis such

demand response resource or generation resource as an alternative to transmission

expansion or in conjunction with the Transmission Providers transmission

expansion plan such customer/stakeholder sponsoring such demand response

resource or generation resource shall provide the necessary information cost

performance lead time to install etc in order for the Transmission Provider to
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consider such demand response resource or generation resource alternatives

comparably with other alternatives Any customer/stakeholder sponsoring

demand response resource or generation alternative should participate in the

planning process The Transmission Provider shall treat customer/stakeholder

resources and its own resources on comparable basis for transmission planning

purposes This comparability principle is also further described under the Local

Transmission Planning Process as set forth in Appendix ito this Attachment KN-2
The data/information is also provided to the FRCC for their use in databank

development and analysis under the FRCC Regional Transmission Planning

Process These data requirements are generally communicated by OASIS email

letter or combination thereof

5.3 Transmission providers/owners submit to the FRCC their latest iO-year expansion

plans for their transmission systems which incorporate the transmission expansion

needed to meet the transmission customer requirements including list of

transmission projects that provides for all of the firm obligations based on the best

available information The FRCC compiles and distributes list of projects

distributed from the transmission providers/owners and updates the project status to

keep the list current FRCC compiles and distributes the transmission

providers/owners iO-year expansion plans All transmission users and other

affected parties are asked to submit to the FRCC any issues or special needs that

they believe are not adequately addressed in the expansion plans

Section Dispute Resolution

If dispute arises between transmission customer and the Transmission Provider

under the local transmission planning process set forth in Appendix ito this

Attachment KN-2 or involving Transmission Service under the Tariff the senior

representatives of the Transmission Provider and the customer shall attempt to

resolve the dispute and may mutually agree to utilize mediation service for that

purpose However if such dispute is not resolved then the Dispute Resolution

Procedures set forth in Article i2 of the Tariff shall govern if dispute arises

among or between Transmission Provider and another transmission owners
involving cost allocation issue regarding the Cost Allocation Methodology and

Principles then the dispute resolution process set forth below under the cost

allocation principle of this Attachment KN-2 shall govern If dispute arises

among or between Transmission Provider and another transmission

provider/owners regarding the FRCC Regional Transmission Planning Process

then the dispute resolution procedures that are contained in the FRCC Regional

Transmission Planning Process as set forth below in this Attachment KN-2 shall

govern

6.2 The FRCC Regional Transmission Planning Process has two alternative dispute

resolution processes Any party raising an unresolved issue may request the

Mediator Dispute Resolution Process which involves mediator being selected

jointly by the disputing parties if the Mediator Dispute Resolution Process is

completed and the issue is still unresolved by mutual agreement between the
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parties the Independent Evaluator Dispute Resolution Process may be utilized

The Independent Evaluator is selected by the FRCC Board of Directors If the issue

is unresolved by either of the dispute resolution processes the transmission owners

affected parties or the FRCC may request that the FPSC address such unresolved

dispute Notwithstanding the foregoing any unresolved issues may be submitted

to any regulatory or judicial body having jurisdiction

Described below are the two alternative dispute resolution processes

6.2.1 Alternative Mediator Dispute Resolution Process Non-Binding The

Mediator Process shall be completed within 60 days of commencement

mediator shall be selected jointly by the disputing parties The mediator

shall be knowledgeable in the subject matter of the dispute and

have no official financial or personal conflict of interest with respect to the

issues in controversy unless the interest is fully disclosed in writing to all

participants and all participants waive in writing any objection to the

interest The disputing parties shall attempt in good faith to resolve the

dispute in accordance with the procedures and timetable established by the

mediator In furtherance of the mediation efforts the mediator may

Require the parties to meet for face-to-face discussions

with or without the mediator

Act as an intermediary between the disputing parties

Require the disputing parties to submit written statements

of issues and positions and

If requested by the disputing parties provide written

recommendation on resolution of the dispute

If resolution of the dispute is not reached by the 30th day after the

appointment of the mediator or such later date as may be agreed to by the

parties the mediator shall promptly provide the disputing parties with

written confidential non-binding recommendation on resolution of the

dispute including the mediators assessment of the merits of the principal

positions being advanced by each of the disputing parties At time and

place specified by the mediator after delivery of the foregoing

recommendation but no later than 15 days after issuance of the mediators

recommendation the disputing parties shall meet in good faith attempt to

resolve the dispute in light of the mediators recommendation Each

disputing party shall be represented at the meeting by person with

authority to settle the dispute along with such other persons as each

disputing party shall deem appropriate If the disputing parties are unable to

resolve the dispute at or in connection with this meeting then any

disputing party may commence such arbitral judicial regulatory or other

proceedings as may be appropriate and the recommendation of the

mediator shall have no further force or effect and shall not be admissible

2743



for any purpose in any subsequent arbitral administrative judicial or other

proceeding

The costs of the time expenses and other charges of the mediator and of the

mediation process shall be borne by the parties to the dispute with each side

in mediated matter bearing one-half of such costs Each party shall bear

its own costs and attorneys fees incurred in connection with any mediation

6.2.2 Alternative Independent Evaluator Dispute Resolution Process

Non-Binding

The Independent Evaluator Dispute Resolution Process shall be completed

within 90 days

An assessment of the unresolved issues shall be performed by an

Independent Evaluator that will be selected by the FRCC Board The

Independent Evaluator shall evaluate the disputed issues utilizing the

same criteria that the Planning Committee is held to that is the applicable

reliability criteria of FRCC and NERC and the individual transmission

owners/providers specific design operating and planning criteria

The Independent Evaluator shall be recognized independent expert with

substantial experience in the field of transmission planning with no past

business relationship to any of the affected parties within the past two years

from the date the Dispute Resolution Process is started

The Board shall retain an Independent Evaluator within 15 days of the

request to utilize the Independent Evaluator Dispute Resolution Process

The Independent Evaluator shall prepare report of its findings with

recommendations on the unresolved issues to the Board and the Planning

Committee within 45 days from the date the Board selected the Independent

Evaluator The Independent Evaluators findings and recommendations

shall not be binding The Board with the assistance of the Planning

Committee and the Independent Evaluators report shall attempt to resolve

the unresolved issues within 30 days from receipt of the Tndependent

Evaluators report if the Board fails to resolve the issues to the

satisfaction of all parties any disputing party may commence such arbitral

judicial regulatory or other proceedings as may be appropriate

The costs of the Independent Evaluator shall be borne by the parties to the

dispute with each party bearing an equal share of such costs The FRCC

shall be one of the parties Each party shall bear its own costs and attorney

fees incurred in connection with the dispute resolution

Section Regional Participation
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7.1 The FRCC Regional Transmission Planning Process begins with the consolidation

of the long term transmission plans of all of the transmission providers/owners in

the FRCC Region Such transmission plans incorporate the integration of new firm

resources as well as other firm commitments Any generating or transmission

entity not required to submit 10 year plan to the FPSC submits its 10 year

expansion plan to the FRCC together with any issues or special needs they believe

are not adequately addressed by the transmission providers/owners 10 year plans

The FRCC process requires that the FRCC Planning Committee address any issue

or area of concern not previously or adequately addressed with emphasis on

constructing more robust regional transmission system

7.2 Each transmission provider/owner furnishes the FRCC with study schedule for

each system impact study so that other potentially affected transmission

providers/owners can independently assess whether they may be affected by the

request and elect to participate in or monitor the study process If transmission

provider/owner believes that it may be affected it may participate in the study

process

7.3 FRCC has reliability coordination arrangement with Southern Company Services

Inc Southern which is located in the Southeastern Subregion of SERC

Reliability Corporation SERC The purpose of the reliability coordination

arrangement is to safeguard and augment the reliability on an inter-regional basis

for Southern and the FRCC bulk power supply systems This arrangement provides

for exchanges of information and system data between Southern and the FRCC for

the coordination of planning and operations in the interest of reliability The

arrangement also provides the mechanism for inter-regional joint studies and

recommendations designed to improve the reliability of the interconnected bulk

power system The arrangement contributes to the safeguarding and augmenting of

reliability through coordination of generation and transmission system

planning construction operating and protection to maintain maximum reliability

coordination of interconnection lines and facilities for full implementation of

mutual assistance in emergencies initiation ofjoint studies and investigations

pertaining to the reliability of bulk power supply facilities coordination of

maintenance schedules of generating units and transmission lines

determination of requirements for necessary communication between the parties

coordination of load relief measures and restoration procedures

coordination of spinning reserve requirements coordination of voltage levels

and reactive power supply other matters relating to the reliability of bulk power

supply required to meet customer service requirements and 10 exchange of

necessary information such as magnitude and characteristics of actual and

forecasted loads capability of generating facilities programs of capacity additions

capability of bulk power interchange facilities plant and system emergencies unit

outages and line outages

7.4 Southern PowerSouth Energy Cooperative formally known as Alabama Electric

Cooperative Dalton Utilities Georgia Transmission MEAG Power and South

Mississippi Electric Power Association also sponsor the Southeastern Regional
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Transmission Planning SERTP forum These SERTP sponsors are located

within the Southeastern Subregion of SERC The FRCC and the SERTP have

established their respective links to transmission providers and FRCC/SERTP
websites as applicable that contain study methodologies joint transmission studies

inter-regional transmission service and generator interconnection service related

studies and the FRCC/SERTP process for requesting inter-regional economic

studies The FRCC website link that contains this type of information can be found

under the Florida-SERC Inter-Regional Transmission Information folder In this

folder please refer to document entitled FRCC Inter-regional Coordination

Process that describes how information modeling data and expansion plans are

shared The SERTP website link is http//www.southeasternrtp.com

Transmission providers within the FRCC and SERTP coordinate with each other as

necessary in the performance of economic studies The FRCC SE Region

Economic Study Request document posted under the Florida-SERC Inter- Regional

Transmission Information folder on the FRCC website describes the process and

procedures for requesting inter-regional economic studies FRCC and SERTP
transmission providers plan to attend transmission planning forums when study

findings are presented to stakeholders that impact their respective transmission

systems

7.5 The FRCC is member of the Eastern Interconnection Reliability Assessment

Group ERAG which includes other Eastern Interconnection reliability regional

entities the Midwest Reliability Organization the Northeast Power Coordinating

Council Inc Reliability First Corporation SERC Reliability Corporation and

Southwest Power Pool The purpose of ERAG is to ensure reliability of the

interconnected system and the adequacy of infrastructure in their respective regions

for the benefit of all end-users of electricity and all entities engaged in providing

electric services in the region

Section Economic Planning Studies

8.1 In the performance of an economic sensitivity study that is identified as part of the

FRCC Regional Transmission Planning Process Transmission Provider plans to

participate in such study utilizing the procedures that are contained in the FRCC

Regional Transmission Planning Process If Transmission Provider receives

specific request to perform economic studies for transmission customer

Transmission Provider plans to utilize the OASIS for such requests To the extent

an economic study would involve other transmission providers/owners

Transmission Provider will coordinate with these providers/owners in performing

the study Stakeholders will collectively be allowed to request the performance of

up to five economic planning studies annually at no charge to the individual

requesting customers The cost of the sixth and subsequent economic planning

studies requested in calendar year shall be assessed to the individual customers

requesting such studies If there are similar interests for certain economic studies

stakeholders can coordinate with each other and the Transmission Provider during

the transmission planning process to collectively select the five no-charge

economic studies if more than five economic planning studies are requested and
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the stakeholders are unable to agree on the selection of the five no-charge economic

planning studies then the Transmission Provider will select the five no-charge

economic planning studies by selecting one study per stakeholder based on the time

the economic planning study was submitted on OASIS up to maximum of five

stakeholders and continuing this iterative process until the five no-cost economic

planning studies have been selected In the event the Transmission Provider

receives more than one request for an economic planning study which the

Transmission Provider determines will have overlapping time periods of study

iimay involve the same facilities and iiican be reasonably performed on

clustered basis then the Transmission Provider will either at the request of

transmission customers requesting the studies or if the Transmission Provider

deems it to be appropriate offer to cluster two or more qualifying study requests

which meet the aforementioned criteria for an economic planning study

Transmission customers agreeing to the clustering must also agree to remain in

the cluster throughout the performance of the study and to share equally in the

cost of the study to the extent that there are such costs i.e for economic planning

study requests beyond the first five in any calendar year The Transmission

Provider will consider an economic planning cluster study under this section as

single study in the context of the number of studies done at no cost each year

8.2 The FRCC Regional Transmission Planning Process includes both economic and

congestion studies One of the sensitivities may include evaluating the FRCC

Region with various generation dispatches that test or stress the transmission

system including economic dispatch from all generation firm and non-firm in the

region Other sensitivities may include specific areas where combination/cluster

of generation and load serving capability involving various transmission

providers/owners in the FRCC experiences or may experience significant and

recurring transmission congestion on their transmission facilities Members of the

FRCC Planning Committee may also request specific economic analyses that

would examine potential generation resource options demand resource options or

other types of regional economic studies and to the extent information is available

may request study of the cost of congestion The FRCC Planning Committee may

consider clustering studies as appropriate Economic analyses should reflect the

upgrades to integrate necessary new generation resources and/or loads on an

aggregate or regional cluster basis

Section Cost Allocation

19.1 9.3 refers to third party impacts resulting from the FRCC Regional

Planning Process 9.4 refers to economic transmission improvements The

Cost Allocation provisions contained in the Section relate to cost allocation

procedures for specific circumstances as described herein All other

transmission cost allocation not specifically described below is provided in

accordance with OATT provisions for generation interconnection network

and point-to-point service
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9.1 If transmission expansion is identified as needed under the FRCC Regional

Transmission Planning Process and such transmission expansion results in

material adverse system impact upon third party transmission owner the third

party transmission owner may choose to utilize the FRCC Principles for Sharing of

Certain Transmission Expansion Costs as outlined below in this Attachment KN-2

The FPSC is involved in this process and provides oversight guidance and may

exercise its statutory authority as appropriate more detailed description of the

FRCC Principles for Sharing of Certain Transmission Expansion Costs can be

found on the FRCC website

9.2 The FRCC Principles for Sharing of Certain Transmission Expansion Costs

sets forth certain principles regarding the provision of financial funding to

Transmission Owners3 that undertake remedial upgrades to or expansions of their

systems resulting from upgrades expansions or provisions of services on the

systems of other Transmission Owners and ii procedures for attempting to

resolve disputes among Transmission Owners and other parties regarding the

application of such principles These principles shall not apply to transmission

upgrades or expansions if and to the extent that the costs thereof are subject to

recovery by Transmission Owner pursuant to FERC Order 2003 or Order 2006

9.3 Principles

9.3.1 Each Transmission Owner in the FRCC Region shall be responsible for

upgrading or expanding its transmission system in accordance with the

FRCC Regional Transmission Planning Process consistent with applicable

NERC and FRCC Reliability Standards and shall participate directly or

indirectly as the member of participating Transmission Owner e.g
Seminole Electric Cooperative Inc and Florida Municipal Power Agency
in the FRCC Regional Transmission Planning Process in planning all

upgrades and expansions to its system

9.3.2 If and to the extent that the need for 230 kV or above upgrade to or

expansion of the transmission system of one Transmission Owner the

Affected Transmission Owner is reasonably expected to result from

upgrades or expansions to or new provisions of service on the systems

of another Transmission Owner or Transmission Owners hereinafter

Precipitating Events and if such need is reasonably expected to arise

within the FRCC planning horizon the Affected Transmission Owner shall

be entitled to receive Financial Assistance as defined herein from each

other such Transmission Owner and other parties to the extent consistent

with the other provisions hereof Such upgrade or expansion to the

Affected Transmission Owners system shall hereinafter be referred to as

the Remedial Upgrade Upgrades expansions or provisions of

For this purpose Transmission Owner means an electric utility owning transmission facilities in the FRCC

Region
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service on another Transmission Owners system that may result in the need

for Remedial Upgrade on the Affected Transmission Owners system for

which Financial Assistance is to be provided hereunder include the

following Precipitating Events

new generating units to serve incremental load

new or increased long-term sales/purchases to or by

others different uses

new or modified long-term designation of Network

Resources

new or increased long-term firm reservation for

point-to-point transmission service Specific

non-Precipitating Events are as follows Transmission

requests that have already been confirmed prior to

adoption of these principles Qualifying rollover

agreements that are subsequently rolled over

Redirected transmission service for sources to the extent

the redirected service does not meet the Threshold

Criteria described in paragraph 9.3.5.1 Existing flows

would not be considered incremental and

Repowered generation if the MW output of the facility is

not increased regardless of whether the repowered unit is

used more/less hours of the year

9.3.3 Except to the extent that an Affected Transmission Owner is entitled to

Financial Assistance from other parties as provided herein each

Transmission Owner shall be responsible for all costs of upgrades to and

expansions of its transmission system provided however that nothing

herein is intended to affect the right of any Transmission Owner or another

party from obtaining remuneration from other parties to the extent allowed

by contract or otherwise pursuant to applicable law or regulation including

for example through rates to Transmission Owners customers

9.3.4 Each Transmission Owner shall be solely responsible for the execution or

acquisition of all engineering permitting rights-of-way materials and

equipment and for the construction of facilities comprising upgrades or

expansions including Remedial Upgrades of its transmission system

provided however that nothing herein is intended to preclude

Transmission Owner from seeking to require another party to undertake

some or all of such responsibilities to the extent allowed by contract or

otherwise pursuant to applicable law

9.3.5 Threshold Criteria The following criteria Threshold Criteria must be

satisfied in order for an Affected Transmission Owner to be entitled to

receive Financial Assistance from another party or parties in connection

with Remedial Upgrade
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9.3.5.1 change in power flow of at least 5% or 25 MW whichever is

greater on the Affected Transmission Owners facilities which

results in NERC or FRCC Reliability Standards violation

9.3.5.2 The Transmission Expansion must be 230kV or higher voltage and

9.3.5.3 The costs associated with the Transmission Expansion must exceed

$3.5 million

9.3.6 In order for Transmission Owner to be entitled to receive Financial

Assistance from another party or parties hereunder in connection with

particular Remedial Upgrade that Transmission Owner must

participate directly or indirectly in the FRCC Regional Transmission

Planning Process and ii identify itself as an Affected Transmission

Owner and identify the subject Remedial Upgrade in timely manner once

it learns of the need for that Remedial Upgrade

9.3.7 The following principles govern the nature and amount of Financial

Assistance that an Affected Transmission Owner is entitled to receive from

one or more other parties with respect to Remedial Upgrade

9.3.7.1 recognition of the reasonably determined benefits that result from

the Remedial Upgrades due to the elimination or deferral of

otherwise planned transmission upgrades or expansions

9.3.7.2 Remedial Upgrade costs net of recognized benefits shall be

allocated fifty-fifty respectively based on

The sources or cluster of sources which are causing the need

for the transmission expansion and

The load in the area or zone associated with the need for the

Transmission Expansion For these purposes network

customer loads embedded within transmission providers

service area in the Transmission Zone would not be

separately allocated any costs as such loads would be paying

their load ratio share of the affected transmission providers

costs

9.3.7.3 Initially there are six zones in the FRCC region request by

party to modify one or more zones should be substantiated on its

merits e.g technical analysis area of limited transmission

capability Below are principles that will guide how the boundaries

of zones are determined

Electrically substantial amount of the generation within

zone is used to serve load also within that zone
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Transmission facilities in zone are substantially

electrically independent of other zones

Zones represent electrical demarcation areas in the FRCC

transmission grid that can be supported from technical

perspective

9.3.7.4 The Financial Assistance provided to an Affected Transmission

Owner related to one or more transmission service requests keyed to

new sources of power is subject to repayment without interest over

ten year period through credits for transmission service charges by

the funding party and at the end often years through payment of any

outstanding balance

9.3.8 Implementation and Dispute Resolution Process

9.3.8.1 As soon as practical after Transmission Owner shall have

identified itself as an Affected Transmission Owner because of the

need for Remedial Upgrade that Transmission Owner and parties

whose actions shall have contributed or are reasonably expected to

contribute to the need for that Remedial Upgrade which may be

responsible for providing Financial Assistance in connection

therewith in accordance herewith shall enter into good faith

negotiations to confirm the need and cause for the Remedial

Upgrade and their respective responsibilities for providing

Financial Assistance to the Affected Transmission Owner and ii
establish fair and reasonable schedule and means by which such

Financial Assistance is to be provided to the Affected Transmission

Owner

9.3.8.2 In the event the parties identified in the foregoing paragraph are

unable to reach agreement on the determination or assignment of

cost responsibility within sixty 60 day period the dispute shall

be referred to the parties designated senior representatives who

have been previously identified for resolution as promptly as

practicable and written notice shall be provided to the Florida Public

Service Commission

9.3.8.3 In the event the senior designated representatives are unable to

resolve the dispute within sixty 60 days by mutual agreement

such dispute may be submitted to any bodies having jurisdiction

over the matter

9.3.8.4 Nothing in this document is intended to abrogate or mitigate any

rights party may have before any regulatory or other body having

jurisdiction
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9.3.8.5 During those circumstances in which this Section 9.3.8 pertaining to

Dispute Resolution Process is being utilized due to parties being

unable to reach agreement on the determination or assignment of

cost responsibility associated with Remedial Upgrades the

parties shall continue in parallel with the Dispute Resolution

Process with the engineering permitting and siting associated with

the Remedial Upgrades The fact that matter is subject to

Dispute Resolution hereunder shall not be basis for any party

being relieved of its obligations under this document

9.4 Costs of economic transmission facility improvements that are specifically

related to economic projects that were evaluated in the economic planning

study process versus transmission facility improvements undertaken for

example pursuant to transmission service request or to resolve reliability

issues will be subject to the following cost allocation methodology The

costs of the economic transmission projects will be allocated proportionally

to the project participants based on the MW requested by participants

which elect to proceed with the installation of such transmission

improvements The project participants which commit to the transmission

improvements will receive firm transmission service The project

participants which take firm transmission service will be entitled to

monthly credit against its transmission service bill If after twenty years of

taking transmission service the project participants has not fully offset the

initial investment with transmission service credits such participants shall

receive the balance of the outstanding credits for the initial transmission

investment The Transmission Provider may seek approval from

appropriate state and federal regulatory bodies to incorporate at the

appropriate times the credits that are provided to the project participants

in taking transmission service into retail and wholesale rates respectively

Section 10 Recovery of Planning Costs

10.1 Planning study costs incurred by the Transmission Provider in the

performance of studies requested by customer/stakeholder associated with

transmission service or generator interconnection service are separately

addressed in this tariff under provisions that require the

customer/stakeholder to pay the cost of such studies Planning study costs

incurred by the Transmission Provider in the performance of the first five

economic planning studies will be absorbed by the Transmission Provider

in its normal course of business of performing its obligations under this

Attachment KN-2 The cost of the sixth and additional economic planning

studies in calendar year will be assessed to the requesting entity as set

forth in Section 8.1 Other general transmission planning costs not

associated with the above studies are routine cost-of-service items that

would be reflected in both wholesale and retail transmission rates as

appropriate
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Appendix to Attachment KN2

Local Transmission Network Planning Process Process Description

The Local Transmission Network Planning Process Local Process is performed annually with

the Transmission Providers plan being finalized on or about April 1st of each calendar year The

times shown in months for each of the steps contained in the Local Process are target dates that

recognize some potential overlapping of the various activities The Transmission Provider may

develop different timeline where warranted with the concurrence of the Transmission Providers

Customers/Stakeholders The timelines and dates in this Appendix ito Attachment KN-2 are to

be used as guidelines subject to modification modified or expedited as warranted It is also

recognized and understood that under the Transmission Providers OATT there are certain FERC
mandated timelines that are applied to Transmission Service Requests TSRs and Generator

Interconnection Service Requests GISRs that may conflict and be of higher priority than the

Local Process Therefore Transmission Providers receipt of TSRs and/or GISRs may require the

modification from time to time of the timelines described below
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TRANSMISSION PRO VIDERs TP LOCAL

TRANSMISSION NETWORK PLANNING PROCESS

Step

Develop Power System model With FRCC
Members

Step 10 year planning hohzon

Customer dSa

informaflon inpiA

Including detailed Step

transmission
system

Plan System Analysis -LayoiA years to study

infbmiSion __________________________________________

Step4
Perform System Analysis

cC Test to meet Planning Crfteha NERC FRCC
TP Operaflonal requirements

__________________ _____________________
cc

Step
Evaluate share initial findings idenfified thS impad

customers

Step

4-s Propose evaluSe and select aternate potenflal sokAions and

mftigation proposals including projects/operaflonal sokAions

Step
Send the initial transmission plan including list of projeds to

4j FRCC for
posting

Unresolved issues
subjed

to
dispiAe

resokAion DR are vetted pR may be initiated in any Step of

Local Transmission Network Planning Process Process Description Overview

The Transmission Provider which is ultimately responsible for the

development of the Transmission Providers annual 10 Year Expansion Plan

will lead the Local Process on coordinated basis with the

Customers/Stakeholders This Local Transmission Planning Process will be

implemented in such manner as to ensure the development of the Local

Transmission Plan in timely manner The Transmission Provider will

facilitate each meeting throughout the process The Transmission Provider will

encourage an open dialogue and the sharing of information with

Customers/Stakeholders subject to confidentiality requirements and FERC

Standards of Conduct4 in the development of the Local Transmission Plan

Customers/Stakeholders are invited to participate in the Transmission

Providers Local Process

The Local Process will comply with the FERC nine principles as well as the

provisions below

TRANSMISSION SERVICE TARIFF

\M-IOLESALE and TAIL
Load Forecasts by substaflon

Planned Generaflon

Generator additions/retirements

Netwoilc Resources

Firm Transmission Service Obligaflons

Interchange Assumptions

Long Term Point-to-Poinv Network

New Delivery Points Distribution

Substaflons

Planned Transmission Facilities

including changes deletions from

previous plan Using cunent FRCC

Projed Information Form

with

Transmission

Customers

Users

The provision for handling of information also applies to all steps of the Local Process
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All annual initial kick-off meetings will be open to all Customers/Stakeholders

and noticed by the Transmission Provider to all Customers/Stakeholders with

sufficient time to arrange for travel planning and attendance two week

minimum The annual initial kick-off meeting will be face-to-face meeting

otherwise with the consent of the Customers/Stakeholders meetings may be

organized as face-to-face meetings conference calls web-ex events etc

wherein the dialogue and communications will be open direct detailed and

consistent with the FERC Standards of Conduct and confidentiality

requirements

The Customers/Stakeholders may initiate the dispute resolution process at any

point in the Local Process where agreement between the Transmission Provider

and Customers/Stakeholders cannot be reached

The entities generally responsible for undertaking the tasks described below are

designated as the TP Transmission Provider and/or the

Customers/Stakeholders

The study process will include the following steps

Data Submission Requirements STEP months

Tn order for The Transmission Provider to carry out its responsibility of developing the

Transmission Providers annual 10 Year Expansion Plan and leading the Local Process on

coordinated basis with the Customers/Stakeholders data submission by the

Customer/Stakeholder on timely manner on or before January Vt of each year is essential

As such the following data submission requirements from Customers/Stakeholders to the

Transmission Provider are established The Customers/Stakeholders will submit data to the

Transmission Provider in format that is compatible with the transmission planning tools in

common use by the Transmission Provider The Transmission Provider will identify the data

format to be used by the Customers/Stakeholders for all data submissions or absent

Transmission Provider identified data format the Customers/Stakeholders will use their

discretion in selection of data format Examples of data that may be required are

Load forecasts if appropriate

Coincident and non-coincident Peak load forecasts will be

provided for the subsequent 11 years for each summer and winter

peak season with real power and reactive power values for each

load serving substation reflected to the transformer high-side or

delivery Point as applicable

Transmission Delivery Points if appropriate

Delivery Point additions and/or Delivery Point modifications that

have not previously been noticed to the Transmission Provider will

be communicated by the Customer/Stakeholder to the

Transmission Provider via the standard Delivery Point Request

letter process
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Delivery Point additions and/or Delivery Point modifications that

have not previously been included in the FRCC Databank

Transmission Planning models will be provided by the

Customers/Stakeholders to the Transmission Provider via the

standard FRCC Project Information Sheet PIF per the attached

Transmission Provider provided form and by the Siemens PTI

PSS/E IDEV file format compatible with the Siemens PTI PSS/E

version in common use throughout the FRCC Region at that time

Network Resource Forecast if appropriate

Network Resource forecasts will be provided for the subsequent 11

years for each summer and winter peak season At minimum the

following data will be provided the name of each network

resource the total capacity of each network resource the net

capacity of each resource the designated network capacity of

each resource the Balancing Authority Area wherein each

network resource is interconnected to the transmission grid the

transmission path utilized to deliver the capacity and energy of

each network resource to the Transmission Providers transmission

system the Transmission Providers point of receipt of each

network resource the contract term of each network resource if

not an owned network resource and the dispatch order of the

entire portfolio of network resources subject to confidentiality

requirements and Standards of Conduct

How where and to whom the data will be submitted to

If hardcopy the Transmission Provider will provide the mailing

address

If faxed the Transmission Provider will provide the fax number

If c-mailed the Transmission Provider will provide the e-mail

address

If delivered to password protected FTP site or c-vault the

Transmission Provider will provide the folder for the data the

contact person to be notified of the data delivery etc consistent

with confidentially requirements and FERC Standards of

Conduct The Transmission Provider will provide the name and

contact details for the Transmission Provider point of contact for

data submittal questions

Stakeholder Data Submissions STEP cont

On or before January of each calendar year the Customers/Stakeholders will

submit the required data as directed by the Transmission Provider procedures

communicated in above plus any additional data that they believe is

relevant to the process

2756



On or before January of each calendar year the Customers/Stakeholders will

submit to the Transmission Provider the names and contact details for those

individuals that will represent them as the points of contact for resolution of

any data submittal or study questions/conflicts

On or before January of each calendar year the Customers/Stakeholders will

submit the names of those individuals that will represent them during the

FRCC Data Bank Transmission Planning Model development process and

throughout the Local Process Names contact details and their FERC

Standards of Conduct status i.e Reliability Only Merchant function etc will

be provided The contact individuals can be changed by the

Customers/Stakeholders with notice to Transmission Provider

FRCC Data Bank Transmission Planning Model Development Process TPIS
STEP months

The FRCC Regional Data Bank Development Process will control the model

development schedule and work product as established by the applicable FRCC

Working Group

Kick-off for Transmission Providers Local Transmission Network Planning

Process STEP cont month

The Transmission Provider will approximately two weeks prior to the

second quarter initial kick-off meeting or other date if Transmission Provider

and Customers/Stakeholders agree communicate via e-mail with all

Customers/Stakeholders the schedule/coordination details of the Transmission

Providers Local Process kick-off meetings Customer/Stakeholder shall

provide to Transmission Provider confirmation of their intent to participate in

the initial kick-off meeting at least three days prior to such meeting

TP
The Transmission Provider will in advance of the Kick-off meetings with

sufficient time for Customer/Stakeholder review provide to the

Customers/Stakeholders proposed study schedule the NERC and FRCC

Reliability Standards that will apply to the study and/or guidelines that will

apply to the study and Transmission Provider developed criteria that will apply

to the study TP
The initial Kick-off meeting in the second quarter of the calendar year will

begin the Transmission Providers Local Process The Transmission Provider

will review and validate the input data assumptions received from each

Customer/Stakeholder discuss the proposed study schedule and discuss the

study requirements which will include but not be limited to the following

The methodologies that will be used to carry out the study TP/S

The specific software programs that will be utilized to perform the

analysis TP
The Years to study TP/S
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The load levels to be studied e.g peak shoulder and light loads

TP/S

The criteria for determining transmission contingencies for the

analysis i.e methods areas zones voltages generators etc

TP/S

The Individual company criteria i.e thermal voltage stability

and short circuit by which the study results will be measured

TP/S

The NERC reliability standards by which the study results will be

measured TP/S

The FRCC reliability standards and requirements by which the

study results will be measured TP/S

Customer/Stakeholder proposed study scenarios for Transmission

Provider consideration in the analysis TP/S

The kick-off process will be complete when the schedule standards criteria

rules tools methods and Customer/Stakeholder participation are finalized for

the study process to described below begin TP/S

Case Development TP STEP month

Utilizing all of the data received from the Customers/Stakeholders during the

data submission stage and the standards criteria rules tools and methods

determined in the kick-off meetings the Transmission Provider will develop

the base case models to be used for the study These models will be developed

in the Siemens PTI PSS/E file format compatible with the Siemens PTI PSS/E

version in use by the Transmission Provider

Utilizing all of the data received from the Customers/Stakeholders during the

data submission stage and the standards criteria rules tools and methods

determine in the kick-off meeting the Transmission Provider will develop the

change case models to be used for the study These models will be developed in

the Siemens PTI PSS/E file format compatible with the Siemens PTI PSS/E

version in use by the Transmission Provider

The Transmission Provider will electronically post and provide notice to the

Customers/Stakeholders of the posting of the base case models the change case

models and/or the IDEV files

Perform System Analysis STEP to months

The Transmission Provider will perform the study analyses verification that

thermal voltage stability and short circuit values meet all planning criteria

and produce the initial unfiltered un-processed input data output data and files

TP
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The Transmission Provider will electronically post and provide notice to the

Customers/Stakeholders of the posting of the initial unfiltered un-processed

input data output data and files TP/S

Assessment and Problem Identification STEP month

The Transmission Provider will evaluate the initial unfiltered un-processed

output data to identify any problems issues for further investigation The

Transmission Provider will document electronically post and provide notice to

the Customers/Stakeholders if there is an impact to them of the posting of the

evaluation results documentation associated with the impact to the

Customer/Stakeholder TP/S

The Customers/Stakeholders may perform their own additional sensitivities

Mitigation Alternative Development STEP to months

The Transmission Provider will identify potential solutions mitigation

proposals to address problems issues TP
The Transmission Provider will document electronically post and provide

notice to the Customers/Stakeholders of the posting of the identified potential

solutions mitigation proposals to address problems issues related to the

impacted Customers/Stakeholders

The Customers/Stakeholders may provide alternative potential solutions

mitigation proposals for the Transmission Provider to consider Such

information shall be provided in IDEV format and posted TP/S

The Transmission Provider will determine the effectiveness of the potential

solutions through additional studies thermal voltage stability and short

circuit The Transmission Provider may modify the potential solutions as

necessary such that required study criteria are met TP
The Transmission Provider will identify feasibility timing and

cost-effectiveness of proposed solutions that meet the study criteria TP/S

Selection of Preferred Transmission Plan STEP cont to months

The Transmission Provider in consultation with the Customers/Stakeholders

will compare the alternatives and select the preferred solution mitigation

alternatives based on feasibility timing and cost effectiveness that provide

reliable and cost-effective transmission solution taking into account

neighboring transmission providers transmission plans TP/S

In case of Transmission Provider and Customer/Stakeholder dispute the

dispute resolution process described in Section 6.1 will be utilized TP/S

Send Selected Local Transmission Network Plan Results Transmission Providers

Ten Year Expansion Plan to the FRCC STEPS to months

The Transmission Provider will submit the Transmission Providers proposed

local transmission network plan results the Transmission Providers 10 Year
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Expansion Plan to the FRCC for posting with other transmission plans as the

FRCCs initial regional transmission expansion plan reference the InitialPlans

on the FRCC website along with an indication whether there are any

pending disagreements regarding the Plan and ifthere are will elicit from the

dissenting entityies and provide minority report regarding such differences

of opinion The Transmission Providers 10 Year Expansion Plan will include

all transmission system projects without differentiation between bulk

transmission system projects and lower voltage transmission system projects

i.e all projects 69 kV and above This Transmission Provider submittal to

the FRCC will be made on or about April and will become part of the Initial

FRCC Regional Plan TP
The FRCC Regional Planning Process will now start and the FRCC Regional

Planning Process rules and guidelines will now control the transmission

planning process TP/S

Following completion of the Transmission Providers submission of the local

transmission network plan results the Transmission Providers 10 Expansion

Plan to the FRCC the Transmission Provider will either directly or through

the FRCC project status reporting process make available to the

Customers/Stakeholders project descriptions project scheduled in-service

dates project status etc for all projects This information should be updated no

less often than quarterly TP
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Appendix to Attachment KN2

FRCC Quorum and Voting Sectors

Note The below descriptions of the FRCCs Quorum and Voting provisions were extracted from

the FRCC Rules ofProcedureforFRCC Standing Committees The Planning Committee is one of

the Standing Committees within the FRCC

Quorum

Representation at any meeting of the standing committees of 60% or more of the total

voting strength of the Standing Committee shall constitute quorum for the transaction of

business at such meeting provided however that action on matters dealing with the scope or

funding of Member Services shall require sixty percent 60% or more of the total voting strength

of members of the Standing Committee representing Voting Members that are Services Members

and provided further that quorum shall require that at least three Sectors are represented all

three of which shall be Sectors majority of the members of which are Services Members in the

case of quorum for action on matters governing Member Services

If quorum is not present at any meeting of the standing committees then no actions may
be taken for the purpose of voting The representatives present may decide to have discussions

concerning agenda items as long as voting is not called

Voting

Voting is by Sector Each voting representative present at meeting is assigned vote

equal to the voting strength of their Sector as provided in this section divided by the number of

voting representatives present in that Sector except that no voting representative present at

meeting shall have more than one vote except an Investor Owned Utility Sector voting

representative who may have up to 1.167 votes Action by the Standing Committee shall require an

affirmative vote equal to or greater than sixty percent 60% of the total voting strength of the

Standing Committee
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Sector Votes

Suppliers Sector 2.5 Votes

Non-Investor Owned Utility Wholesale Sector Votes

Load Serving Entity Sector

Municipal 0.5 Vote

Cooperative 0.5 Vote

Generating Load Serving Entity Sector 3.0 Votes

Investor Owned Utility Sector 3.5 Votes

General Vote

Total 13 Votes
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ATTACHMENT bQ

Creditworthiness Procedures

CREDITWORTHINESS PROCEDURES

CPL Zone and FPC Zone

1.1 Credit Review

For the purpose of determining the ability of the Transmission Customer to meet its

obligations related to service hereunder the Transmission Provider may require reasonable credit

review procedures The credit review procedures shall consist of an evaluation of the

Transmission Customers ability to meet the creditworthiness criteria set out in Section 1.2

credit review shall be conducted for each Transmission Customer not less than annually or upon

reasonable request by the Transmission Customer

1.2 Creditworthiness

Transmission Customer that meets the following requirements shall not be required to

provide any form of security against the risk of nonpayment for any type of service including

deposits that otherwise would be required pursuant to Sections 17.3 29.2 and 37.4

The Transmission Customer is not in default of its payment obligations under

Section 7.3 of this Tariff and

ii It meets one of the following criteria

The Transmission Customer has been in business at least one year and has

credit rating of at least Baa2 Moodys or BBB Standard Poors or

The Transmission Customer has been in business at least one year and

provides its most recent financial statement to the Transmission Provider
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which demonstrates that the Transmission Customer meets standards that

are at least equivalent to the standards underlying credit ratings of Baa2

Moodys or BBB Standard and Poors provided that if the Transmission

Customer is found to be not creditworthy pursuant to this paragraph the

Transmission Provider will inform the Transmission Customer of the

reasons for that determination or

The Transmission Customer is borrower from the Rural Utilities Service

RUS and has Times Interest Earned Ratio of 1.05 or better and Debt

Service Coverage Ratio of 1.00 or better in the most recent calendar year or

is maintaining the Times Interest Earned Ratio and Debt Service Coverage

Ratio as established in the Transmission Customers RUS Mortgage or

The Transmission Customer is municipality or rural electric cooperative

that has taken transmission service from the Transmission Provider for at

least one year or

The Transmission Customers parent company meets the criteria set out in

and iia or above and the parent company provides written

guarantee that the parent company will be unconditionally responsible for

all financial obligations associated with the Transmission Customers

receipt of transmission service

1.3 Requirements for Non-Creditworthy Customers

Transmission Customer that does not meet the creditworthiness criteria set out in Section

1.2 above shall comply with one of the following
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Not less than five days prior to the commencement of service the Transmission

Customer shall provide an unconditional and irrevocable letter of credit or an

alternative form of security proposed by the Transmission Customer and acceptable

to the Transmission Provider and consistent with commercial practices established

by the Uniform Commercial Code that is equal to the lesser of the total charge for

service or the charge for 90 days of service or

ii For service for one month or less the Transmission Customer shall pay the total

charge for service by the later of five business days prior to the commencement of

service or the time when it makes the request for transmission service or

iii for service of greater than one month the Transmission Customer shall pay

for each months service not less than five business days prior to the beginning of

the month For Network Integration Transmission Service customers the advance

payment for each month shall be based on reasonable estimate by the

Transmission Provider of the charge for that month

The Transmission Provider shall pay interest on any prepayments made pursuant to this Section

1.3 at the rates established pursuant to 18 C.F.R 35.19aa2iii The deposits provided for in

Sections 17.3 29.2 and 37.4 shall not be required

1.4 Chan2es in Creditworthiness Status

If Transmission Customer that originally meets the requirements of Section 1.2

subsequently fails to meet those requirements at any time after it requests transmission service

but before the termination of that service it shall within five business days of notification in

writing by the Transmission Provider either prepay for the next 30 days of transmission service or

provide an unconditional and irrevocable letter of credit or alternative form of security acceptable
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to the Transmission Provider in an amount equal to the charge for the next 30 days of transmission

service and within 30 days of such notification shall meet the requirements of Section 1.3 The

Transmission Customer has days from the notification date to challenge the credit findings of the

Transmission Provider

1.5 Suspension of Service

The Transmission Provider may suspend service to Transmission Customer who

does not meet the creditworthiness standards of Section 1.2 under the following circumstances

If the Transmission Customer qualifies for service pursuant to Section 1.3 as

result of providing letter or credit or alternative form of security it does not pay

its bill within 20 days of receipt as required by Section 7.1 and it has not initiated

billing dispute in accord with Section 7.3 the Transmission Provider may suspend

service 30 days after written notice to the Transmission Customer and the

Commission that the service will be suspended unless the Transmission Customer

pay its bills

ii If the Transmission Customer qualifies for service as result of committing to

prepay for service pursuant to Section .3u or Section 1.3iii above and it fails to

prepay for service as provided in such section the Transmission Provider may

suspend service immediately upon written notice to the Transmission Customer

and the Commission

iii If the Transmission Customer loses its creditworthy status as result of

circumstances other than default of its payment obligations and it fails to meet the

credit security requirements of Section 1.4 but it either pays its bills within the time

period provided in Section 7.1 or initiates billing dispute in accord with Section
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7.3 the Transmission Provider may suspend service 30 days after written notice to

the Transmission Customer and the Commission that the service will be suspended

unless the Transmission Customer meets the credit security requirements of

Section 1.3

iv If the Transmission Customer loses its creditworthy status because it is in default of

its payment obligations under Section 7.3 and it fails to meet the requirements of

Section 1.4 the Transmission Provider may suspend service five business days

after written notice to the Transmission Customer and the Commission that service

will be suspended if the Transmission Customer does not meet the requirements of

Section 1.4

The suspension of service shall continue only for as long as the circumstances that entitle the

Transmission Provider to suspend service continue Transmission Customer is not obligated to

pay for Transmission Service that is not provided as result of suspension of service

DEC Zone

2.1 Credit Review

Transmission Credit Limit will be established for each Transmission Customer

pursuant to Section 2.2 For the purpose of determininR the creditworthiness of

Transmission Customer the Transmission Provider will conduct credit review to

evaluate the Transmission Customers ability to meet the creditworthiness standard set out

in Section 2.3 of this document credit review will be conducted at the time that new

Transmission Customer submits Completed Application or an existinR Transmission

Customer seeks to increase its established Transmission Credit Limit In addition the

Transmission Provider may perform credit reviews on periodic basis to ensure continuinR

compliance
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2.2 Transmission Credit Limit

Transmission Credit Limit will be established for each Transmission Customer

based on reasonable estimate of the maximum amount of transmission service

that the Transmission Customer expects it will use over any five consecutive month

period durinR the duration of its Service ARreement

iF Transmission Customer may seek to establish new Transmission Credit Limit

based on chanRed circumstances reRardinR the estimated maximum amount of

transmission service that the Transmission Customer expects it will use over any

Riven five consecutive month period as lonR as it meets the creditworthiness

standard set forth in Section 2.3

2.3 Creditworthiness Standard

In order to be found creditworthy the Transmission Customer must meet the followinR

standard

The Transmission Customer is not in default of its payment obliRations if any

under Part Section 7.3 of the Tariffi and

iF The Transmission Customer meets one of the followinR four criteria

The Transmission Customer has been in business at least one year and has

credit ratinR on senior unsecured debt of at least Baa3 Moodys or BBB
Standard Poors where if rated by both aRencies the lower of the two

ratinRs controls see Appendix for credit ratinR scales or

The Transmission Customer is borrower from the Rural Utilities Service

RUS and demonstrates to the Transmission Provider that it is

maintaininR the times interest earned ratio and debt service coverae ratio

as established in the Transmission Customers RUS MortRaRe or if not

specified in the MortRaRe has times interest earned ratio of 1.1 Ox or better

and debt service coverae ratio of 1.1 Ox or better in the most recent

calendar yeaft or

The Transmission Customers parent company meets the criteria set out in

and iFa or above and the parent company provides written
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Ruarantee in form acceptable to the Transmission Provideæ that the

parent company will be unconditionally responsible for all financial

obliRations associated with the Transmission Customers receipt of

transmission service or

The Transmission Customer

Has been in business at least one yeac

Provides reasonably current audited annual financial statements

and current uuarterly financial statements if availabl to the

Transmission Providec and

Demonstrates to the Transmission Providers satisfaction that it

meets standards that are at least eciuivalent to the standards

underlyinR the credit ratinRs of Baa3 Moodys or BBB- Standard

and Poors on senior unsecured debt For purposes of makinR this

determination the Transmission Provider will provide the audited

financial statements and other relevant information concerninR the

Transmission Customer to the Credit Risk ManaRement Rroup

which will assiRn the Customer an Internal Risk RatinR as further

described in Appendix Based on the overall information

Rarnered by the Transmission Provider includinR but not limited to

the Internal Risk RatinR and information provided by the

Transmission Customer the Transmission Provider will determine

the creditworthiness of the Transmission Customer

If Transmission Customer is determined to not meet the creditworthiness standard the

Transmission Provider will inform the Transmission Customer of the reasons for that

determination and the Transmission Customer may dispute this findinR pursuant to Section 2.6

2.4 Security Ren uirements

Transmission Customer that does not meet one of the creditworthiness standards set out

in Section 2.3 above shall comply with one of the followinR

Not less than five days prior to the commencement of service the Transmission

Customer shall provide in form acceptable to the Transmission Provider an

unconditional and irrevocable letter of credit issued by financial institution rated

at least A- by SP for senior unsecured debt with Rreater than $10 billion in
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assets or an alternative form of security that is euual to the lesser of the total charRe

for service or the charRe for five months of service or

iF For service of one month or less the Transmission Customer shall pay the total

charRe for service by the later of five business days prior to the commencement of

service or the time when it makes the reuuest for transmission service or

HF For service of Rreater than one month the Transmission Customer shall pay for

each months service not less than five business days prior to the beRinninR of the

month For Network InteRration Transmission Service customers the advance

payment for each month shall be based on reasonable estimate by the

Transmission Provider of the charRe for that month

2.5 Changes in Creditworthiness Status

If Transmission Customer that oriRinally meets the creditworthiness standard of

Section 2.3 subseciuently fails to meet those reciuirements at any time after it

submits Completed Application but before the termination of service it shall

within five business days of notification by the Transmission Provider either

prepay for the next 30 days of transmission service or provide an unconditional and

irrevocable letter of credit meetinR the standards noted in 2.4F above or an

alternative form of security acceptable to the Transmission Provider in an amount

eciual to the charRe for the next 30 days of transmission service and within 30 days

of such notification shall meet the reciuirements of Section 2.4

iF If reuuested by the Transmission Customer the Transmission Provider within

three business days must provide written explanation detailinR the justification

for chanRe in the Transmission Customers creditworthiness status
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2.6 Procedures for Contesting Determination of Creditworthiness Status

Within business days of receivinR notice of the need for security or if findinR is made

that the Transmission Customer does not satisfy the creditworthiness standard of Section 2.3

Transmission Customer may in Rood faith contest this determination by providinR additional

information addressinR the Transmission Providers concerns If after reviewinR the additional

information submitted by the Transmission Customer the Transmission Provider continues to

reQuire security and the Transmission Customer contests this determination the Transmission

Customer must provide the reciuired security and the matter shall be referred to dispute resolution

pursuant to Section 12 of the Tariff
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Appendix

The followinR table shows the credit ratinR scales of the major ratinR aRencies

Credit Rating

Scales

SP Moodys

Investment Grade AAA Aaa

AA
AA
AA-

Aal

Aa2

Aa3

A-

Al

A2

A3

BBB
BBB

BBB-

Baal

Baa2

Baa3

Below

Investment

Grade

BB
BB

BB-

Bal

Ba2

Ba3

etc etc

For purposes of establishinR Transmission Credit Limit the ratinR referenced will be the ratinR

for senior unsecured obliRations or the overall issuer ratinR if senior unsecured ratinR is not

available rather than that assiRned to secured indebtedness Debt ratinRs based on the acuuisition

by the issuer of insurance on the underlyinR debt shall not be considered as reflective of the

creditworthiness of the issuer

Internal Risk RatinRs will be developed by the Duke EnerRy Corporation Credit Risk ManaRement

roup based on an entitys audited financial statements and other available relevant information

Factors likely to have an impact on the Internal Risk RatinR assiRned to customer include the

followinR

StrenRth of balance sheet as indicated by deRree of financial leveraRe interest coverae

ratios etc

StrenRth of earninRs and cash flow indicators

Market structure within which the entity operates and its competitive positioninR within

that structure

Impact ofreRulation includinR overall reRulatory environment

Ability to establish and/or maintain adeciuate levels of customer rates

Overall size of entity relative to expected credit reuuirements
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Adeciuacy of access to capital Riven capital expenditure reciuirements and/or other

financinR needs includinR debt refundinR

Volatility of earninRs cash flow interest and overall performance

DeRree of exposure to adverse business financial or economic conditions

Susceptibility to business concentration risk and

Indications of potential bankruptcy payment default or other siRns of financial distress
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ATTACHMENT TE

METHODOLOGY FOR CLUSTERING TRANSMISSION STUDIES

CPL Zone and FPC Zone

Cluster Study Determination

The Transmission Provider may decide either on its own initiative or in response to request from

an Eligible Customer to perform System Impact Study and/or Facilities Study of multiple

requests for transmission service in single study to determine what transmission facilities are

necessary to provide the requested service Cluster Study if the following criteria are met

the Transmission Provider has received more than one request for Long-Term Firm Point-to-Point

Transmission Service and/or Network Integration Transmission Service that will require System

Impact Study the requests are for overlapping time periods of service and the requested

service will be limited by some of the same facilities The Transmission Provider will not include

in Cluster Study any request for service as to which the Transmission Provider has already

provided to the Eligible Customer the first draft of System Impact Study with respect to that

request If the Transmission Provider determines that it will not perform Cluster Study that has

been requested by an Eligible Customer it will post on the OASIS brief statement explaining the

reasons that it cannot accommodate an Eligible Customers request

Procedures for Clustered System Impact Studies and Facilities Studies

If the Transmission Provider decides to perform Cluster Study it will notify each affected

Eligible Customer provide brief explanation of the reasons why it has decided to perform

Cluster Study and tender System Impact Study Agreement or Facilities Study Agreement as

appropriate that states that the Eligible Customers request for service will be part of Cluster

Study The procedures of Sections 19 and 32 ofthe Tariff shall applyto Cluster Study Agreements
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and Cluster Studies except that the 60-day periods for the completion of System Impact Studies

and Facilities Studies established in Sections 19.3 19.4 32.3 and 32.4 shall be computed based on

the last date on which an Eligible Customer whose request for service is studied in the Cluster

Study must either execute and return System Impact Study Agreement or Facilities Study

Agreement as applicable

The costs of the Cluster Study shall be shared equally among the Eligible Customers whose

requests for service are included in the Cluster Study If the Transmission Provider includes in

Cluster Study request for service as to which it has already commenced System Impact Study

the Eligible Customer must pay the Eligible Customers share of the cost of the Cluster Study

and if the Eligible Customer requested inclusion in the Cluster Study the cost that the

Transmission Provider has incurred with respect to the System Impact Study

If an Eligible Customer whose request for service is studied in Cluster System Impact Study does

not execute Facilities Study Agreement execute Service Agreement or request the filing of an

unexecuted Service Agreement within the time established in Sections 19.3 19.4 32.3 or 32.4 as

applicable or an Eligible Customer whose request for service is studied in Cluster Facilities

Study does not execute Service Agreement or request the filing of an unexecuted Service

Agreement within the time established in Sections 19.4 or 32.4 as applicable that Eligible

Customers Application shall be deemed terminated and withdrawn hi such event the

Transmission Provider shall re-study the requests for service for the remaining Eligible Customers

in the Cluster Study The remaining Eligible Customers shall bear equal shares of the costs of the

re-study

Transmission Service Cost Determination
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The Transmission Provider will determine whether the facilities to be constructed are Network

Upgrades or Direct Assignment Facilities based on the Commission policies Transmission

Customers shall be responsible for paying for transmission service based on the terms of Sections

27 and 34 of the Tariff

Network Upgrades Each Transmission Customer whose request for service has been

studied in the Cluster Study and whose request for service contributes to the need for Network

Upgrades shall be deemed to be responsible for pro rata share of the cost of those Network

Upgrades based on the amount of MW of service that it has requested The Transmission

Provider shall determine whether the Transmission Customer pays for transmission service at the

embedded cost of service or at the incremental cost of the Network Upgrades based on the

Commissions transmission pricing policies for Network Upgrades

Direct Assignment Facilities In the event Direct Assignment Facility is identified and

assigned to specific Transmission Customers whose requests for service are included in the

Facilities Study the cost of such Direct Assignment Facilities shall be borne by the specific

Transmission Customers in accord with the Commissions transmission pricing policies for Direct

Assignment Facilities

DEC Zone

An EliRible Customer may reuuest that the Transmission Provider cluster specific

lonR-term transmission reuuests provided that the reuuests are in seuuential order Prior to

submittinR cluster reciuest to the Transmission Provider the EliRible Customer must contact all

of the EliRible Customers whose reuuests it proposes to be clustered and obtain their written

consent that they are willinR to have their reuuest clustered with the other identified reuuests The

Transmission Provider will determine whether to cluster the reuuests of the EliRible Customers
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that have provided consent to proposed cluster In determininR whether to cluster the

Transmission Provider will offer clusterinR ifthe Transmission Provider determines that there are

potential economic benefits in clusterinR because the potential transmission up2rades are larRe

enouth that the upRrades can accommodate more than one transmission service reuuest but the

overall cost of upRrades may otherwise be prohibitive for only one or two customers The EliRible

Customers in the cluster will execute sinRle System Impact Study ARreement and will be Riven

sinRle uueue date the date of the last Completed Application in the clusteæ The cost of the

System Impact Study will be shared eciually amon the EliRible Customers in the cluster

If the Transmission Provider determines to cluster the identified reuuests it will perform

sinRle System Impact Study for the clustered reuuests After the results of the System Impact

Study have been provided an EliRible Customer may opt out of the cluster prior to siRninR

Facilities Study ARreement and its Application will be deemed terminated and withdrawn The

EliRible Customer optinR out must pay for any revised System Impact Study caused by its decision

to opt out If the System Impact Study determines that transmission system additions are reciuired

the remaininR clustered EliRible Customers will execute sinRle Facilities Study ARreement The

cost of the Facility Study will be shared eciually amon the EliRible Customers in the cluster After

the results of the Facilities Study have been provided an EliRible Customer may opt out of the

cluster prior to sinin Service ARreement and its Application will be deemed terminated and

withdrawn The EliRible Customer optinR out must pay for any revised System Impact Study and

revised Facilities Study caused by its decision to opt out after the Facilities Study is completed

Those Transmission Customers that have not opted out must aree to compensate the

Transmission Provider for any necessary transmission facility additions pursuant to the terms of

Section 27 Point-to-Point Customers or Section 34 Network Customers of the Tariff For

2777



purposes of compensation all reuuests that are clustered are treated as simultaneous transmission

service reciuests and cost responsibility allocated pro rata based on the amount of MW reciuested

NothinR in this Attachment impacts the hither of pricinR policy applicable to service under the

Tariff
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AflACHMENT

Re@erved for future u@e

ATTACHMENT MQ
Procedures For Changing The Real Power Loss Factor

IFPC Zone Only

The Real Power Loss Factors applicable to delivery at transmission voltages and delivery

at distribution voltages are set out in Sections 15.7 28.5 and 36.11 of the Tariff The Transmission

Provider shall separately state the losses related to Generation Step-Up Transformers The

procedures for the modification of the Real Power Loss Factors are as follows

Not later than March 15 of each year the Transmission Provider shall provide

existing Transmission Customers and intervenors in the most recent transmission

rate proceeding the loss rate that the Transmission Provider proposes to place in

effect beginning May of that year based on data for the prior calendar year plus

all data required to support and validate that proposed loss factor The

Transmission Provider shall respond to all reasonable requests from such

Transmission Customers and intervenors for additional data

Unless otherwise agreed the Transmission Provider shall tender the previously

provided loss factors for filing not later than April 30 of each year and shall request

that the loss factors go into effect on May of that year All such filings shall be

treated as Section 205 rate changes regardless of whether the proposed loss factor

is an increase decrease or is unchanged from the loss factor then in effect and the

Transmission Provider shall bear the burden of proof The Transmission

Customers and intervenors reserve all of their rights under Sections 205 and 206 of
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The remaining page to Attachment

contains no changes of substance and is not included
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ATTACHMENT

FORM OF SERVICE AGREEMENT FOR
NETWORK CONTRACT DEMAND TRANSMISSION SERVICE

Form of Senice Agreement For

Network Contract Demand Transmission Senice

1.0 This Service Agreement dated as of is entered into by and between

Carolina Power Light CompanyFlorida Power Corporation Transmission Provider

and Transmission Customer

2.0 The Transmission Customer has been determined by the Transmission Provider to have

Completed Application for Network Contract Demand Transmission Service under the

Tariff

3.0 The Transmission Customer has provided to the Transmission Provider an Application

deposit in accordance with the provisions of Section 37.4 of the Tariff or has met the

creditworthiness standards of Attachment LO of the Tariff

4.0 Service under this agreement shall commence on the later of1 the requested service

commencement date or the date on which construction of any Direct Assignment

Facilities and/or Network Upgrades are completed or such other date as it is permitted

to become effective by the Commission Service under this agreement shall terminate on

such date as mutually agreed upon by the parties

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to

take and pay for Network Contract Demand Transmission Service in accordance with the

provisions of Part IV of the Tariff and this Service Agreement

5.1 The Transmission Customer is responsible for replacing Real Power Losses

associated with all transmission service in accordance with Section 36.11 of the

Tariff The Transmission Customer must identify the party responsible for

supplying Real Power Losses before the transaction

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below

Transmission Provider

Transmission Customer
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7.0 Zone When load is being sened by the Transmission Customer in the CPL Zone

the Tran@mi@@ion Cu@tomer @hall maintain power factor of 100 to 90 lagging at each

point of delivery deteined on the bai@ of the 60 minute metered or computed reactive

demand kVar for each hour of the month and the corresponding 60 minute metered or

computed kilowatt demand for that hour In addition the Tran@mi@@ion Cu@tomer @hall

maintain power factor of 100 to 95% lagging at each point of delivery deteined on

the basis of the 60 minute metered or computed kilowatt demand at the time of CPLs
monthly tr@mi@@ion @y@tem pec and the cone@ponding 60 minute reactive demd
kV for that hour To the edent the Tr@mi@@ion Customer own@ or operate@ reactive

devices which could cause reactive power to flow onto the CPL vtm CPL and the

Cu@tomer will develop procedure@ governing the Cu@tomer@ delive of reactive power to

the CPL @y@tem the event that the Trannmi@@ion Cu@tomer doe@ not @ati@ the power

factor requirements outlined above or the Parties cannot agree on the procedures governing

the cutomer@ delive of reactive power CPL re@er.e@ the right to make unilateral

filing with FERC und.r S.ction 205 of th F.d.ral Pow.r Act s.king authorization to

either assess appropriate charges to the Transmission Customer for reactive power

@upp1id tn th TrnnmiHnn flutnmr PPFT in tn th k1 nf minimum nnvr fnrtnr

requirement or ii in@tall power factor correction equipment @ufficient to bring the

Transmission Customers power factor into compliance with the power factor requirements

and to @e@@ the Trannmi@@ion Cu@tomer the reasonable co@t of @uch equipment

Zone The Transmission Customer shall maintain minimum aggregate power factor

for tr@mi@@ion Pointh of Delivery voltage@ 69 kV and above of 95 lagging at the time

nfthc TrnnmiHnn PrnHdcr tcm peak fnr thc mnnth nf Tunc thrnuh

September of each year This agegate power factor standard shall be applied to the

Tran@mi@@ion Cu@tomer@ delivery pointh located within each of the Tran@mi@@ion

Provider@ twelve di@tribution operating are The Trannmi@@ion Cutomer@ power factor

for distribution Points of Delivery voltages below 69 kV will be adjusted down by 2% to

convert to the tran@mi@@ion voltage level @o they can be included in the aggregate power

factor calculation de@cribed above The Tran@mi@@ion Provider@ twelve 12 di@tribution

operating areas will also comply with the above agegate power factor standard on

comparable individual bai@ For the month@ of October through May of the year the

Tran@mi@@ion Cu@tomer will comply with mutually aeed power factor @tandard@

developed by the Network Operating Committee that will be applied on comparable basis

between the Tr@mi@@ion Provider@ Native Load and the Trannmi@@ion Cu@tomer@

TLtvnrk nnd flrxmhr ii nfrth TrgnmiHnn PrnHdr viii mHv th

actual agegate power factor of the Transmission Customers delivery points in each of the

Tran@mi@@ion Provider@ di@tribution operating areas and the Trannmi@@ion Provider@

actual power factor in each di@tribution operating area to deteine complice with the
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above @tandard For any areas of non compliance the Tr@mi@@ion Customer and the

Transmission Provider will recti the non compliance withrn one year if the

Tran@mi@@ion Cu@tomer doe@ not comply with the power factor @tandard within one ye
after written notice of non complice the Tran@mi@@ion provider will have the nght to

unilaterally install the required amount of reactive equipment on the Transmission System

to conect the deficiency and bill the Trannmi@@ion Cu@tomer on lump @um or monthly

bani@ for the coca of @uch eguipment

7.0 FPC Zone The Transmission Customer shall comply with the power factor reciuirements

set forth in OATT Attachment

8.0 The Tariff is incorporated herein and made part hereof

IN WITNESS WHEREOF the Parties have caused this Service Agreement to be executed by their

respective authorized officials

Transmission Provider

By
Name Title Date

Transmission Customer

By
Name Title Date
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Specifications For Long-Term Network Contract Demand

Transmission Service

1.0 Term of Transaction

Start Date

Termination Date

2.0 Description of capacity and energy to be transmitted by Transmission Provider including

the electric Control Area in which the transaction originates

3.0 Points of Receipt

Delivering Party

4.0 Points of Delivery

Receiving Party

5.0 Maximum amount of capacity and energy to be transmitted Reserved

Capacity

6.0 Designation ofpartyies subject to reciprocal service

obligation

7.0 Names of any Intervening Systems providing transmission

service

8.0 Service under this Agreement may be subject to some combination of the charges detailed

below The appropriate charges for individual transactions will be determined in

accordance with the terms and conditions of the Tariff

8.1 Transmission Charge
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8.2 System Impact and/or Facilities Study Charges

8.3 Direct Assignment Facilities Charge

8.4 Ancillary Services Charges
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ATTACHMENT
Index Of Network Contnict Demand Transmission Customen

INDEX OF NETWORK CONTRACT DEMAND TRANSMISSION CUSTOMERS

See Transmission Providers Electric Quarterly Report at the following Internet address

http //www.ferc.gov/docs-filing/eqr/data/snreadsheet asp
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ATTACHMENT

METHODOLOCY FOR CLUSTERINC TRANSMISSION STUDIES

IRESERVED

IFPC Previous Attachment is Attachment in the Joint OATT
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OATT ATTACHMENT

FPCs RATE TREATMENT OF NEW TRANSMISSION RADIALS

Transmission radial facilities commencing service after May 31 2010 new
transmission radials

The costs of Transmission Providers new transmission radials that serve its

retail customers loads and that are not considered
part

of the integrated grid

under FERC guidelines and the cost of any upgrades to these new

transmission radials will be excluded from the base rates for transmission

services under the Transmission Providers Formula Rate OATT

Attachment describes the changes to the Transmission Providers

Formula Rate to exclude the costs of these facilities If some or all of the

new transmission radial is later converted to an integrated transmission

facility the Transmission Providers cost to integrate its previously

non-integrated radial facility and the unrecovered cost of the previously

non-integrated radial facility or such portion that becomes integrated with

the bulk transmission grid would be recovered in Transmission Providers

Formula Rate

ii The costs of Transmission Providers new transmission radials that serve

Transmission Customer loads including wholesale customer load not

served under the OATT and that are not considered part of the integrated

grid under FERC guidelines and the cost of any upgrades to these new

transmission radials will be excluded from the base rates for transmission

services under the Transmission Providers Formula Rate If and to the

extent that the Transmission Provider constructs and owns new
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The remaining pages to Attachment and Attachments and U.2

contain no changes of substance and are not included
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ATTACHMENT
POWER FACTOR REQUIREMENTS

IFPC ZONE

Transmission Provider and Transmission Customer shall each have in place in the shortest

practicable time but under no circumstances later than forty-two 42 months after the

Transmission Customers service commences under the Tariff referred to as the Initial

Compliance Period sufficient reactive compensation and control necessary to meet the power

factor standard set forth herein In the event that the Transmission Customer does not meet the

power factor standard by the end of the Initial Compliance Period Transmission Provider shall

provide Transmission Customer with written notice of any alleged non-compliance along with the

data upon which such assertion is based and unless within sixty 60 days of receipt of such

notice the Transmission Customer has initiated Dispute Resolution Procedures under Tariff

Section 12 to determine whether it has met the power factor standards set forth herein then

Transmission Provider shall have the right to install such necessary equipment to meet the

standard provided however that the exercise of such right must be on comparable basis as to all

power factor aggregation zones of all other Transmission Customers and the Transmission

Provider itself Transmission Provider shall have the right to seek to recover such expenses from

the Transmission Customer consistent with the Dispute Resolution Procedures of the Tariff based

upon showing among other things that Transmission Provider and all other Transmission

Customers have met the power factor standard

Each month the Transmission Provider shall provide to the Transmission Customer

report of the power factor information as measured at the Point of Delivery for each Point of

Delivery and by power factor aggregation zones for the Transmission Providers Monthly

Transmission System Peak for both the Transmission Provider and all Transmission Customers
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The remaining pages to Attachment

contain no changes of substance and are not included
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