DUKE ENERGY CORPORATION

139 Fast Fourth Street
1202 Main

Cincinnati, OH 45207-0960
Telephone: (6513) 2874315
Facsimile: (513) 287-4385

Kristen Cocanougher

Sr. Paralegal
E-mail: Kristen.cocanougher@duke-energy.com

VIA HAND DELIVERY

REGE

JAN 81 201

PUBL‘({ ‘Jiv"j dill
COMI‘M@SEUM

January 31, 2011

Mr. Jeff Derouen

Executive Director

Kentucky Public Service Commission
211 Sower Blvd

Frankfort, KY 40601

Re: Case No. 2010-00523

Dear Mr. Derouen:
Enclosed please find an original and twelve copies of the Responses of Duke Energy Kentucky, Inc.
to Commission Staff’s First Set of Data Requests and Petition for Confidential Treatment in the

above captioned case. Also enclosed in the white envelope is one set of the confidential responses to
Staff-DR-01-003 and Staff-DR-01-005 being filed under seal.

Please date-stamp the two copies of the letter, the Data Requests and the Petition and return to me in
the enclosed envelope.

Sincerely,

v)f,//ﬁ/u/)(///\./ ( ALAN MG ___

Kristen Cocanougher v

cc: Dennis Howard 11
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COMMONWEALTH OF KENTUCKY JAN 31 201
BEFORE THE PUBLIC SERVICE COMMISSION FUBLIC SERVICE
COMMISSION

In the Matter of an Application of

Duke Energy Kentucky, Inc. For an Order Approving
The Establishment of a Regulatory Asset

Related to Voluntary Opportunity and Other
Post-Retirement Expenses

Case No. 2010-523

PETITION OF DUKE ENERGY KENTUCKY, INC.
FOR CONFIDENTIAL TREATMENT OF INFORMATION CONTAINED IN
ITS RESPONSES TO COMMISSION STAFF’S FIRST SET OF DATA
REQUESTS

Duke Energy Kentucky, Inc. (Duke Energy Kentucky or Company), pursuant to
807 KAR 5:001, Section 7, respectfully requests the Commission to classify and protect
certain information provided by Duke Energy Kentucky in its response to data request
Nos. 3 and 5, as requested by Commission Staff (Staff) in this case on January 21, 2011.
Specifically, these requests ask:
3. Refer to the application, Item 8.
a. Quantify the anticipated cost savings of the VOP.

b. State the date the cost savings began or will begin to be realized by
Duke Kentucky.

c. Explain why no request was made to defer the cost savings as a
regulatory liability.

d. Explain why it is not appropriate to off-set the costs of the VOP
with the savings to be created by the VOP when determining the
amount to be deferred as a regulatory asset.

5. Refer to the application, Item 11. Provide the analysis, workpapers, etc.

which demonstrate that, over time, the savings of the VOP will exceed its
costs.
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The information that Staff seeks through discovery and for which Duke Energy
Kentucky now seeks confidential treatment (Confidential Information) pertains to the
Company’s internal analysis and financial projections of costs and future savings related
to its voluntary opportunity plan (VOP). The analysis contains sensitive data related to
savings to be obtained from reduction in employee overhead through one-time severance
payments on a company-wide basis and replacing only those necessary positions at a
lower cost. As the activities under the VOP have not yet been completed, the anticipated
savings have not yet been realized. And, achieving the anticipated savings levels is
dependent upon Duke Energy Kentucky and Duke Energy Corporation being able to
negotiate new positions at a lower cost level.

Furthermore, if made public, the information provided herein could be used by
third parties, including competitors of Duke Energy Kentucky, to ascertain the
compensation of its employees, thereby undermining the Company’s bargaining position
vis-a-vis said third parties.

In support of this Petition, Duke Energy Kentucky states:

1. The Kentucky Open Records Act exempts from disclosure certain
Commercial information. KRS 61.878(1)(c). Significantly, this rule applies to those
records that are generally recognized as confidential or proprietary. And provided the
records at issue satisfy this general characterization, they are subject to protection where
the disclosure of such information would otherwise result in an unfair advantage to
competitors of the party seeking non-disclosure. Public disclosure of the information

identified herein would, in fact, prompt such a result for the reasons set forth below.

394468



2. The information for which Duke Energy Kentucky seeks protection
concerns its internal analysis and financial projections of costs and future savings.
Furthermore, the Confidential Information at issue herein also relates to Duke Energy
Kentucky’s sensitive data related to severance payments on a corporate-wide basis that
have not yet occurred. This information was, and remains, integral to Duke Energy
Kentucky’s effective execution of business decisions. And such information is generally
regarded as confidential or proprietary. Indeed, as the Kentucky Supreme Court has
found, “information concerning the inner workings of a corporation is ‘generally

9%

accepted as confidential or proprietary.”” Hoy v. Kentucky Industrial Revitalization
Authority, Ky., 904 S.W.2d 766, 768.

3. Disclosure of the Confidential Information, which includes individual
factors underlying Duke Energy Kentucky’s ability to obtain the anticipated savings in
negotiations would damage Duke Energy Kentucky’s position and business interests.
This information reveals sensitive information of Duke Energy Kentucky. If the
Commission grants public access to the Confidential Information contained in data
request Nos. 3 and 5, the Company could be placed at a competitive disadvantage in
negotiating with potential parties who could provide services at a lower cost.

4, The information for which Duke Energy Kentucky is seeking confidential
treatment is not known outside of Duke Energy Kentucky.

5. In accordance with the provisions of 807 KAR 5:001 Section 7, the

Company is filing with the Commission one copy of the Confidential Material

highlighted and ten (10) copies without the confidential information.
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WHEREFORE, Duke Energy Kentucky, Inc. respectfully requests that the
Commission classify and protect as confidential the specific information described

herein.

Respectfully submitted,

DUKE ENERGY KENTUCKY, INC.

e “
(/’L/”M v ;4)9 /9/@%&/% / V4%
Rocco OﬂD’Asceﬁzo (92796Y”
Associate General Counsel

Amy B. Spiller (85309)

Deputy General Counsel

Duke Energy Business Services, LLC
139 East Fourth Street, 1303 Main
Cincinnati, Ohio 45201-0960

Phone: (513) 287-4320

Fax: (513) 287-4385

e-mail: rocco.d’ascenzo@duke-energy.com

CERTIFICATE OF SERVICE
I hereby certify that a copy of the foregoing filing was served on the following via

overnight mail, postage prepaid, this 31* day of January 2011:

Dennis G. Howard 11

Assistant Attorney General

The Kentucky Office of the Attorney General
1024 Capital Center Drive

Frankfort, Kentucky 40602-2000

0 NM//)’) W&W // /a)

Amy B/Spiller ”
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ECEIVED

VERIFICATION
JAN 8 1 2011
State of Ohio ) PUBLIC SERVICE
) COMMISSION
County of Hamilton )

The undersigned, William Don Wathen Jr., being duly sworn, deposes and says
that I am employed by the Duke Energy Corporation affiliated companies as General
Manager Duke Energy & Vice President Rates-Ohio & Kentucky; that on behalf of Duke
Energy Kentucky, Inc., I have supervised the preparation of the responses to the
foregoing information requests; and that the matters set forth in the foregoing response to

information requests are true and accurate to the best of my knowledge, information and

O

William Don Wathen Jr., Affiarft

belief after reasonable inquiry.

Subscribed and sworn to before me by William Don Wathen, Jr. on this 227"

day of January 2011. ROCCO 0. D'ASCENZO
ATTORMEY AT LAW

| oy P, e hton

F My Coron 147 03 RE

NOTARY PUBL

My Commission Expires: /\/a EK//M/’Z/’J
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Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-001

REQUEST:

Refer to the second paragraph on page 2 of Duke Kentucky’s application. The first sentence
reads, “[a]s of December 31, 2010, Duke Energy Kentucky expects to have recorded actual
charges totaling approximately $4.37 million associated with the VOP.” If the actual amount
recorded is now known, provide the exact amount of the charges related to the voluntary
opportunity severance plan (“VOP”) as of December 31, 2010. If the actual amount is not yet
known, when will it be known?

RESPONSE:

The actual amount of the Duke Energy Kentucky VOP expenses as of December 31, 2010 is
$4,502,779.

PERSON RESPONSIBLE: William Don Wathen Jr.






Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-002

REQUEST:

Refer to Duke Kentucky’s application, Item 6. State when Duke Kentucky anticipates filing its
next base rate case, either electric or gas.

RESPONSE:

Duke Energy Kentucky has not yet determined when it will file its next gas or electric base rate
case. Per the terms of the Commission’s Order approving the Company’s most recent gas rate
case, the Company cannot file a new gas rate case earlier than 18 months after the Commission’s
December 29, 2009, Order.

PERSON RESPONSIBLE: William Don Wathen Jr.






Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-003 PUBLIC

REQUEST:

Refer to the application, Item 8.
a. Quantify the anticipated cost savings of the VOP.
b. State the date the cost savings began or will begin to be realized by Duke Kentucky.
c. Explain why no request was made to defer the cost savings as a regulatory liability.

d. Explain why it is not appropriate to off-set the costs of the VOP with the savings to be
created by the VOP when determining the amount to be deferred as a regulatory asset.

RESPONSE:

Objection. The information sought to be elicited by this Data Request is protected trade secret
information. Such information is confidential and proprietary business information that, if
publicly disseminated, would prejudice Duke Energy Kentucky in its business operations and
conduct.

CONFIDENTIAL PROPRIETARY TRADE SECRET

This response is filed with the Commission under a Petition for Confidential Treatment.

PERSON RESPONSIBLE: As to Objection — Legal






Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-004

REQUEST:

Refer to the application, Item 9.

a. Provide all workpapers, spreadsheets, etc. which support each component of the total
VOP cost of $4,371,568. If, as of the response to this request, the actual charges have
been determined (see Item 1 of this request), provide the documents which support the
actual charges rather than the $4,371.568.

b. State the date that the cost of the VOP was or will be recorded on Duke’s books.

RESPONSE:

a) See Staff-DR-01-004 Attachment for workpapers that support actual VOP costs through
December 31, 2010

b) VOP costs were recorded on Duke Energy Kentucky’s books beginning with the March
2010 accounting period. All costs were accrued in calendar year 2010 but some
additional adjustments may be booked in calendar year 2011.

PERSON RESPONSIBLE: William Don Wathen Jr.



Case No. 2010-523
Staff- DR-01-004 attachment
Page 1 of 40

Recap of DEK VOP expenses for March 2010-Dec 2010

Mar CGVP spread 3,983.00 11
Mar 2,044,007.97 10
April 953,067.38 9
May 436,478.43 8
June 324,252.89 7
July 124,617.42 6
Aug 112,703.40 5
Sept 31,168.17 4
Oct 91,918.76 3
Nov 3,915.37 2
Dec 376,570.46 1
4,502,683.25

4,502,779.00 Total YTD per VOP schedule
-95.75 Diff IM




Case No, 2010-523
Stafi- DR-01-004 attachment

Page 2 of 40
Recap of DEK VOP expenses as of Dec 2010
December Expenses
VOP/QC costs 217,350.36 ks
CGVP Spread 5,136.00 iy
FICA and Retention 6,042.10 vy, S
Facillties Integration 170,454.00 Not Posted to VP in Dec (panselty Meved
Pension Costs -22,412.00 NoA Bo3Med Yo VP D g Manatyy Posed)
376,570.46
Per VOP report 376,571.00 Ay

-0.54 1M
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Staff- DR-01-004 attachment

Case No. 2010-523
Page 4 of 40
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Recap of DEK VOP expenses for Nov 2010

Nov Expenses

VOP/OC costs -90,917.46 B1

CGVP Spread 92,313.00 B3

FICA and Retention 2,519.83 B2
3,915.37

Per VOP report 3,915.00 B4

0.37 M

Case No. 2010-523
Staff- DR-01-004 attachment
Page 6 of 40
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Case No. 2010-523

Staff- DR-01-004 attachment
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Case No, 2010-523

Staff- DR-01-004 attachment

Page 8 of 40

Yy

4101 LLWOIs HOJOA

Y
A N Jiceeiez

WY L L6e80 LL0ziSZILD

Ysaysy Lsnp 150

WYSL¥L0 Liozszing B1epdn 1w waishs eomog

: uopusley snid vy

LSRN |

[Fens ~ ] N

|torgss wng | ZL08L

662 wing VdS MOVATS)

66°¢ YidVZry| olozzi|  orese OMdA| O%O9P™AN 30- VoI Oy 48 00, 206 319812s s LeaBy E0eds Yd5 HOVAISIDSYOAEq it
89'¢ iung ARSYATS,

8¢ YIdVZry| otozerzt] orese DA a9 974 30 vl L3y ANIL3Y 30 18008 sigmes gop, 13MOYASS, AN30 1
29201 ‘uing SOMMIDVASS

20201 HV2ry[ olezzizi]  ovese OMdA| oxas| 9 A 3aVoE Jommw S 10} ) ens3oe eigErR) oMK OOMINYOVASS IDSYOANEg 9
8rops Aung OLLNOYATS {

shors Hidv2ry| o002z  oisse] oy OHADIO"AN 30~ vOId OLLoDRRa]  Ferem SR 041 00hed GON o:xo<>mm~m.w<0>xwo_ 22052 it
08'v98"s ung | b2082

8v°0g Hng YdS"uOVAZS|

8r'08 YIAVZIY) 0L0zRreL]  oiess| Sxan ON0913"A) 2¢- V14 9V ag 90 206 oHeR) suewcs:By meds Va8 4OVAISoTEANEg 1t
899 umng 4 TJISUOVATS] _

890 HIdVZIY) oLzrRRY|  oiess] awan onoo 3-A04 14 deg, CasJBdes reuoppps enmog o «mmmmo<>mm_.em,m>zwa e
182t wng ATUOVATS] ‘
jiez HIV2Ty| olozerel]  oless DAl 9n0o I 30-vous 439 AN2UIY J0; ienz0e agmies gop 13WdOYA3SEOTIAANRY 1
Zrort uing { SOMMMOVATS

Zrove Hidvery] owozerey  oiess| Syan ON09) 374 3¢- voud oomp S04 J0) rucoe siteres aomm JOMWNOVAISIoITIANIG i
8Ly g 0LLHOVATS] i

LFeip'L HIVZMY] olozzrt|  oigss| Swan ONODIZ"AN 3G- vOIJ OKLODkey IBni08 si9ele1 011 004Bd JOA]  or FYOVAISIOITEAN3G]  Lipes 1

G ] G0 G { 5 S d a |
G G o a 3
| Xel voud Jehojduiz)

i ZS18070]

0102/ :Bupug popey oy 0y

daraond3d ¥o4 SV13A INNOSIY



Case No. 2010-523

l\
¥

QLN pealds JADISICOTTT™Pealds JADOSIOT 11" peasds dAOD\SLYOGIY 20 dJOA\IO dOAA

Y,

Staff- DR-01-004 attachment

Page 9 of 40

QU pe3IdS dASD[SPrOT ™ TT "peouds JADONSLYO43Y 50 d0A\J0"dOAVA

90S'0SS’E - 919'y S8E CEE'OT  SET'SLT  979'SL  7O9'9LS - @ﬂﬂm SOR'ETE - $09'608  856'786'T
2wy
wdem  SLV'EES'S - L8s'y £5¢ TET'OT  BILLT  LST'SL  vRO'ELS - ovL'1s LIGTTE £B9LOE  £S9'0L6°T ajduns som
0501 1 ] s £ €7 Ut - 8z v6 - 26 z6s HIONIdA
- - - - - HLOHHIA
1
g e,
) . - - - - NDVidA
[4:14] . Z T 144 ssz a1 858 - Lex 430 - 31 056 AMINIA
s
....m. vo3M 059°ST - oz z L 88L 433 8YS°C . g0t L8¢8'1 - 89E'T €928 J0T3UdA
ay mi.sui
%0000L X000 HEIO  %I00 %500  %20S  HEL'T  %pzor %000 %097 %089 ¥000  %TLB®  %S”SS (190)inS2
; Ao ia samubA  jeAoy (INTXRA | 130 e) SUBPUI 30 SYDANIC DIWANIG dD OMO 30 VO 040 3ET OO 31 Seupose] 3G
LLUSL TWROT  vHIOT  SETOT  T095s T0TSL zLoSL tL052 ST0SL 105,  €105¢ Sv00zZ
£T002
amw

Or-noN



Recap of DEK VOP expenses for Oct 2010

Nov Expenses

VOP/OC costs 72,408.23 C1

CGVP Spread 16,278.00 C3

FICA and Retention 3,232.53 C2
91,918.76 .,

Per VOP report 91,919.00 4

-0.24 IM
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Recap of DEK VOP expenses for Sept 2010

Nov Expenses

VOP/OC costs

CGVP Spread

FICA and Retention

Special FICA entry for MWOC True up

Per VOP report

31,271.50 D1
-132.00 D3
4,048.33 D2

-4,019.66 Pur Milual OTecke

31,168.17

31,167.00 D4

117 M
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Recap of DEK VOP expenses for August 2010

Nov Expenses

VOP/OC costs 106,799.30 £1

CGVP Spread 1,059.00 E3

FICA and Retention 4,845.10 E2
112,703.40

Per VOP report 112,703.00 €4

0.40 1M
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Recap of DEK VOP expenses for July 2010

Nov Expenses

VOP/OC costs
CGVP Spread
FICA and Retention

Per VOP report

118,017.34 F1
210.00 F3

6,390.08 F2

124,617.42

__124618.00 4

-0.58 IM
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Recap of DEK VOP expenses for June 2010

Nov Expenses

VOP/OC costs
CGVP Spread

FICA and Retention
Pension costs

Per VOP report

205,096.11 G1
3,166.00 G3
9,548.78 G2

106,442.00 Not included in VP query

324,252.89

324,252.00 G4

0.89 iM
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Recap of DEK VOP expenses for May 2010

Nov Expenses

VOP/OQC costs
CGVP Spread
FICA and Retention

Per VOP report

393,051.24 Hl
27,214.00 H3

16,213.19 H2

436,478.43

436,479.00 H4

-0.57 IM
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9

Recap of DEK VOP expenses for April 2010

Nov Expenses

VOP/QC costs 925,425.34 i1

CGVP Spread 2,014.00 13

FICA and Retention 25,628.04 12
953,067.38

Per VOP report 953,069.00 14

-1.62 M
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Recap of DEK VOP expenses for March 2010

Nov Expenses

VOP/OC costs ' 1,528,842.11 )1
FJICA and Retentlo 90,452.86 J2
engion Cos 424,713.00

, 2,044,007.97
Per VOP report 2,044,026.00 13

-18.03 iM
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Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-005 PUBLIC

REQUEST:

Refer to the application, Item11. Provide the analysis, workpapers, etc. which demonstrate that,
over time, the savings of the VOP will exceed its costs.

RESPONSE:

Objection. The information sought to be elicited by this Data Request is protected trade secret
information. Such information is confidential and proprietary business information that, if
publicly disseminated, would prejudice Duke Energy Kentucky in its business operations and
conduct.

CONFIDENTIAL PROPRIETARY TRADE SECRET

This response is filed with the Commission under a Petition for Confidential Treatment.

PERSON RESPONSIBLE: As to Objection — Legal






Duke Energy Kentucky

Case No. 2010-523

Staff First Set Data Request
Date Received: January 21, 2011

STAFF-DR-01-006

REQUEST:

Refer to the application, Item 15. Provide a breakdown of the total VOP costs, by component,
separately identifying the amounts related to the consolidation of the Midwest corporate
functions.

RESPONSE:

See Staff-DR-01-006 Attachment.

PERSON RESPONSIBLE: William Don Wathen Jr.



Duke Energy Kentucky
Actual VOP Costs
Year to Date 2010

Separation Expense- Electric (1)
Separation Expense- Gas

COBRA- Electric
COBRA- Gas

Outplacement-Electric
Outplacement-Gas

Pension Costs-Electric
Pension Costs-Gas

Relocation-Electric
Relocation-Gas

Facilities Integration-Electric

Retention-Electric
Retention-Gas

Work Simplification-Electric
Employee Travel & Misc-Electric

Employee Travel-Gas

Total

(1) Net of Joint Owner Reimbursement

Costs included in
total related to

Case No, 2010-523
Staff-DR-01-006 Attachment
Page 1 of 1

Midwest Office

Other VOP Costs Relocation Total VOP Costs
1,857,846 426,535 2,284,381
714,222 63,329 777,551
66,817 17,320 84,137
18,726 2,654 21,380
24,086 10,365 34,451
7,332 1,527 8,859
311,351 64,962 376,313
96,392 19,068 115,460
324,968 324,968
53,420 53,420
229,895 229,895
50,370 50,370
15,157 15,157
112,865 112,865
13,541 13,541
212 212
3,209,637 1,293,323 4,502,960




