
NSE TO PSC 

PSC CAS NO. 20 10-00485 

T 7 



ITEM 7: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 201 0-00485 

For each employee listed in Item 6, describe how the Plant 
Board allocated his or her payroll and payroll overhead 
charges to each city division for the proposed test period. 
This response shall incliide a detailed explanation of all 
allocation procedures. Payroll overhead charges include 
payroll taxes, health insurance premiums, pension costs, 
and any other employee benefit cost. 

Response: All employees, except those in Administration, Information 

Technology, Human Resources and Support Services, 

spend '1 00% of their time working in their assigned 

department. That is, water department employees spend 

100% of their time working for the water department and do 

not perform work for other departments. 

Employee salaries are allocated using several different 

methods. Employee salaries in the electric, water and cable 

departments are allocated using Method 1 and 100% of the 

salary is charged to the department. (Item 6, Ex. 3.) Method 

1 is used for the majority of FEWPB's employees. 

Employees salaries not attributable to the electric, water or 

cable departments are allocated using methods 3, 

5 or 8. (Item 6, Ex. 3.) 
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ITEM 8: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

Joint or shared costs, allocation procedures and internal 

memorandums regarding the same. 

Response: 8(a): 

8(b): 

8(c): 

Total expense amounts and the amount allocated per 

division are found in the general ledger. (Item 4.) 

The basis for the allocations is explained in the 

Response to Item 6. 

The procedures used to allocate joint and shared 

costs are explained in the Response to Item 6, Ex. 3. 

No internal memorandums, etc. regarding allocation 

procedures. 
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ITEM 9: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/7/2010 

Case No. 2010-00485 

Depreciation Schedules 

Ex. '1 -- Depreciation Schedules FY 2008-2009 



10731 0-332 

WATER TREATMENT SYSTEM DEPRECI~TION SCHEDULE SA 310-332 50 YEARS 
FY 08-09 

~ 

DATE ADV. ACCII IIEP CURR ACCD DE!? 

613011975 1 $ 5.984.732.93 $ 3,949.923.78 E 119,694.66 $ 4,069,618.44 
613011976 $ 960,684.02 E 626,550.68 S 19,213.68 E 645,764.36 
613011977 9; 16,736.62 E 10,705.95 $ 334.73 E 11.040.68 

613011986 E 2.633.93 $ 1,109.28 $ 52.68 Y; 1,161.96 
613011988 $ 23,518.57 E 9,423.49 $ 470.37 $ 9.893.86 
613011990 $ 920.67 E 333.69 E 18.41 $ 352.10 
613011991 E 16,714.28 $ 5,757.23 $ 334.29 $ 6.091.52 
613011992 $ 51,336.82 $ 16,642.81 $ 1,026.74 17,669.55 
613011993 E 138?634.49 E 42,600.65 $ 2,772.69 E 45.373.34 

613011995 E 72,762.45 E 19,386.13 E 1,455.25 3; 20.841.38 
613011 996 E 1,126,089.27 E 274,507.92 6 22,521.79 E 297.029.71 
613011997 $ 715,056.82 $ 165.410.79 $ 14,301.14 E 179,711.93 
613011998 E 521,502.36 E 111,738.47 $ 10,430.05 $ 122.168.52 
613011999 E 50.595.87 Y; 9,569.11 E 1,011.92 $ 10,581.03 
613012000 _____ $ 183.306.02 5 31.036.95 $ 3,666.12 $ 34,703.07 
61301200 1 E 62,642.15 E 9,344.02 $ 1.252.84 $ 10.596.86 
613012002 E 73,403.75 S 9,453.10 E 1,468.08 3; 10.921.18 
6/3012003 E 137,948.43 E 14,993.30 E 2,758.97 E 17.75227 
613012004 $ 158,641.88 E 13,852.94 1 E 3.372.84 6 17.025.78 

E 741.259.86 1 S 33659.41 1 S 14,825.20 1 Ii; 48.484.61 613012006 
613012007 E 8s,s68.34T% 2,044.09 j E 1,711.37 1 f 3.755.46 
613 0/2008 406,980.77 1 E 3,820.90 i E 8,139.62 I E 21,960.52 , E 

6131)/2009 
~~ ~~~ ~~ 

USED COST 613012008 DEI' 

613011985 Y; 2,151.85 $ 1,000.00 $ 43.04 E 1,043.04 

613011994 $ 14,113.20 $ 4,127.24 3; 282.26 $ 4,409.50 

613012005 - L2!2!E.Xi.3 ?!%:(&i2 838.11: S; 3,984.82 
--.___ 

711 I2008 BALANCE - E 1 5 231,796.89 1 E 5,601.935.46 

8-1 
9-1 
10-1 
11-1 
12-1 
1-1 

$ 76,083.84 1 E 1,394.92 5 5.603.330.38 
E 62.002.00 I $ 1,048.32 3; 5.604,378.70 
$ 11 9.537.90 I E 1.793.07 E 5,606?171.77 
E f 
E 47,031.09 S 548.66 E 5.606,720.43 
$ 47.193.31 E 471.93 E 5,607.192.36 

- f 5,606,171.77 

2-1 I 
3-1 
4-1 
5-1 
6-1 

TOTALS 
6-30 

E E - E 5,607,192.36 
E - E 5.607.192.36 E 

s 20.090.09 E 100.45 E 5.607,29'&81 
E 23,495.21 E 78.33 S 5.607.371.14 
$ 30.219.99 I 50.35 E 5.607.421.49 
5 31,449.23 i s  

$ - $ 458,002.66 1 E 237.282.92 
I 

Sheet 1 o f  2 

1 $ 12,047.847.18 

JULY I E 19.316.41 $ 19.316.41 
AUGUST 1 $ 19.443.22 
SEPTEMBER $ 19,548.05 
OCTOBER 1 E 19.747.28 
NOVEMBER E 19.747.28 

Pi, 38,759.63 
E 58,307.68 
E 78,054.96 
E 97,802.24 

DECEMBER $ 19.825.66 1 5 117.627.90 
JANUAltY Y; 19.904.32 $ 137,532.22 
FEBRUARY $ 19.904.31 $ 157,436.53 
MARCH E 19.904.32 $ 177,340.85 
AI'RIL E 19.937.80 $ 107278.65 
MAY I $ 19.976.96 E 217,255.61 

I 



107340-349 

WATER DISTRIBUTION SYSTEM DEPRECIATION SCHEDULE 

DATE ADV. ? ACCD DEP 
FY08-09 

7/1/2008 $ - - $ 29,382,418.49 $ 9,070,175.66 
- USED COST 6 / 3 0 / 2 0 0 8  

- 
50 YEARS 

CURR ACCD DEP 
DEP 6/30/2009 

$ 564,498.51 $ 9,634,674.17 

JULY $ 47,041.54 -$ 47,041.54 __ 
AUGUST $ 47,223.83 $ 947265.37 
SEPTEMBER $47,412.05 $ 141,677.42 
OCTOBER 9; 47,519.02 $ 189,196.44 
NOVEMBER $ 47,666.64 $ 236,863.08 
DECEMBER $ 47,775.50 $ 284,638.58 

$ 47,795.18 $ 332,433.76 
FEBRUARY $ 47,877.83 $ 380,3 1 1.59 
MARCH $ 47,980.16 $ 428,291.75 

i!!!EALY __.______...I____ "._...__.__.._.I...._...._. ... ..II.___....._.___..~.- 

Sheet 2 of 2 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/20 10 

Case No. 2010-00485 

ITEM 10: Trial Balance/Audit Adjustments 

Response: Ex. 1 - Test Period Trial Balance (FY '09) 

Ex. 2 - Fiscal Year 201 0 Trial Balance 

Ex. 3 - Test Period Audit Adjustments 
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12/10/2009 
9:18AM 

Client: 
Engagement: FEWP62009 
Period Ending: 6/30/2009 
Trial Balance. 
Workpaper: Adjusting Journal Entries Report 

Frankfort Electric Water Plant Board 

4000.15 - Working Trial Balance 

Account Description WIP Ref Debit Credit 

Adjusting Journal Entries JE # I 
To make bookkeeping entry for 
Donated Assets. 

101215 Cable Distribution Plant 
101343 Distribution Transmission 
101352 Electric Transmission Struct 
108225 Depreciation Channel 10 Equip 
108368 Depreciation Elec Dist Line 
108215 Depreciation Cable Distribution 
108225 Depreciation Channel 10 Equip 
108343 
108368 Depreciation Elec Dist Line 
21 51 00 

Depreciation Trans and Dist Main 

Prior Year Retained Earnings 
Total 

Adjusting Journal Entries JE # 2 
To reclassify retirement plan net 
assets. 

128600 US Government Agencies 
128602 Corporate Bonds 
128603 Mutual Funds 
137001 Cash Equivalents-Restricted Ret 
128601 
174200 Retirement Plan Assets 
215100 Prior Year Retained Earnings 

RE Loans Mortgages - Retirement 

Total 

Adjusting Journal Entries JE # 3 
To adjust retained earnings to actual 
for Accounts Payable Trade. FEWPB 

215100 Prior Year Retained Earnings 
2321 00 Accounts Payable Trade 

Total 

Adjusting Journal Entries JE # 4 
To adjust for current year activity in 
Retirement Plan for old system. 

128603 Mutual Funds 
137001 Cash Equivalents-Restricted Ret 
41 9605 
950437 Benefit Payments-Retirement 
950437 Benefit Payments-Retirement 
950438 Fiduciary Fees 
128600 US Government Agencies 
137001 Cash Equivalents-Restricted Ret 
41 9604 Dividend Income-Retirement 
41 9604 Dividend Income-Retirement 

Gain on Sale of Assets-Retirement 

245,351 .OD 
'7,538,496.00 
4,220,079.00 

4,283.00 
52,052.00 

230,626.00 
4,283.00 

2,285.189.00 
2,090,752.00 
7,449,411.00 

12,060,261 .OO 12,060,261 .OO 

148,225.00 
150,020.00 
75,761 .00 
33,867.00 

368,869.00 
39,004.00 

407,873.00 407,873.00 

346,089.00 
346,089.00 

346,089.00 346,089.00 

3,427.00 
52,645.00 

12.00 

9,031 "00 
2,340.00 

804.00 

49,885.00 

1,134.00 
17,240.00 

1 of2 



12/10/2009 
9:18 AM 

Client: 
Engagement: FE WPB2009 
Period Ending: 6/30/2009 
Trial Balance: 
Workpaper: Adjusting Journal Entries Reporf 

Frankfort Electric Water Plant Board 

4000.15 - Working Trial Balance 

Account Description WIP Ref Debit Credit 

Total 68,259.00 68,259.00 

Adjusting Journal Entries JE # 5 
To adjust for current depreciation on 
contributed capital. 

5000.17 

930403 Depreciation Exp-Elec 
930404 Depreciation Exp-Water 
930405 Depreciation Exp-Cable 
108215 Depreciation Cable Distribution 
108343 
108368 Depreciation Elec Dist Line 

Depreciation Trans and Dist Main 

Total 

Adjusting Journal Entries JE # 6 
Adjust N P  Trade To Actual 

5000.45 

2321 00 Accounts Payable Trade 
5551 50 KW Transmission Demand 
555400 SEPA Power Adjustment 
5551 00 
555200 Cost Per KWH Purchases-Elec 
555250 Facilities Charge 
555300 

Cost Per KW Purchased-Elec 

Cost of Fuel Adj Purchased 
Total 

140,529 00 
1 45,052 "00 
I 1,657.00 

11,657.00 
145,052.00 
140,529.00 

297,238.00 297,238.00 

268,559.00 
13,602.00 
49,293.00 

109,429.00 
140.00 

221,885.00 
331,454.00 331,454.00 

2 o f 2  
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FranMort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

ITEM I 1 : Provide the “Enterprise Funds Uniform Financial Information 
Report” that the Plant Board submitted to the Kentucky Department 
of Local Government for the fiscal years ending June 30, 2009 and 
June 30,2010. 

Response: FPB has not filed any such report. 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

ITEM 12: (a): Identify all persons or entities to which the Plant Board 
provides wholesale water service. 

(b): Customers monthly usage and charges for previous 24 
months. 

Response: (a): FEWPB provides wholesale water service to South Anderson 

Water District, U.S. 60 Water District, North Shelby Water 

Company, Elkhorn Water District, Peaks Mill Water District, 

Farmdale Water District and the City of Georgetown. 

(b): Ex. 1 -I Usage and charge spreadsheet for previous 24 

months. 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

42" 
36" 

ITEM 13: 

Response: 

Payment for water mains to deliver water to wholesale customers. 

13(a): Complete the table below: 

0.10 0.1 0 
1.05 1.05 

Total Miles of Miles of Lines Used by the Plant Board to I Serve its wholesale Customers 

30" 
24" 
20" 
16" 
14" 
12" 
10" 
8" 

L 48" I 0.60 I - 0.60 1 

0.65 0.64 
7.74 7.74 
9.09 9.03 
10.55 10.54 
2.88 2.84 

36.85 31.07 
1.21 1.18 

59.23 39.98 
6" 
4" 

130.68 60.46 
25.72 3.88 

13(b): In some cases, the wholesale customers shared in the cost 

to extend a water main from FEWPB's existing system to the 

customer's master meter pursiiant to the terms of the 

various agreements. However, the majority of the costs for 

water mains running from FEWPB's water treatment plant 

that serve wholesale customers were paid for by FEWPB. 



NSE TO PSC 

PSC CAS NO. 20 10-00485 



Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 20'1 0-00485 

ITEM 14: Maximum capacity of water treatment plant, amount of treatment 

plant capacity reserved for wholesale customers, minimum and 

maximum purchase limits and changes in treatment capacity 

reserved. 

Response: 14(a): 18 MGD is the maximum treatment capacity of the plant. 

14(b)(l): FEWPB has no agreement to reserve plant capacity for any 

wholesale customer. 

14(b)(2): Minimum and Maximum Limits. 

The minimum and maximum quantity of water that 

customers may purchase are contained in the following 

Agreements: 

South Anderson Water District (2000 Agreement 41 7, 

Item 29, Ex. 1 .) Min./Max. respectively 50,000 gallons 

per day/lOO,OOO gallons per day. 

CJ.S. 60 Water District (1 992 Agreement 7 4, 41 11, 

Item 29, Ex. 2.) Yearly minimum of fifty percent (50%) of 

the average amount of water purchased by the Company 

from the Board during the preceding three calendar years. 



No maximum, except that upon notification to Company its 

maximum limit is that purchased by Company during the 

previous calendar year. 

North Shelby Water Company (1 992 Agreement 7 4,q 1 1, 

Item 29, Ex. 3.) Same min./max. as U.S. 60. 

Elkhorn Water District (1 992 Agreement, 

item 29, Ex. 4.) No min./max. specified. 

Peaks Mill Water District (1 995 Agreement, 

Item 29, Ex. 5.) No min./max. specified. 

Farmdale Water District (1 967 Agreement 7 1 and 1974 

Amendment, Item 29, Ex. 6.) No minimum. 1967 

Agreement nates a maximum of 1,000,000 gallons per 

month. 1974 Amendment eliminates the limitation on the 

maximum gallonage for supply of water to the extension. 

City of Georgetown (1 990 Agreement 

Item 29, Ex. 7.) Minimum of 255,000 gallons per day. 

Maximum of 1,000,000 gallons per day and an additional 

1,300,000 gallons of water per day if readily available. 

FEWPB has no agreement to reserve plant capacity and 

does not plan to maintain a reserve for any wholesale 

customer. 
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ITEM 15: 

Response: 

District 
Elkhorn 
Farmdale 
N. Shelby 
Peaks Mill 
S. Anderson 
U.S. 60 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

How many master meters serve the wholesale customers and who 

owns and maintains them. 

Number of Meters 
1 
4 
1 
2 
1 
2 

15(a): 

15(b): 

Georgetown 
(wholesale but unregulated) 

FEWPB owns the master meters. 

There are twelve (12) master meters. 

1 

15(c): FEWPB maintains the master meters. 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

ITEM 16: System Map 

Response: Ex. 1 - System Map 

MAP OF FEWPB FACl1.-ITIES (DEC 2010) 

KEY 

Meters: 

MM Master Meter 
FD MMI 
FD MM2 
FD MM3 
FD MM4 
PM MMI 
PM MM2 

Farmdale Master Meter 1 
Farmdale Master Meter 2 
Farmdale Master Meter 3 
Farmdale Master Meter 4 
Peaks Mill Master Meter 1 
Peaks Mill Master Meter 2 

Pump Stations: 

Hahn Pump Station - located adjacent to Reservoir 
Genesco Pump Station 
WTP High Sewice Pump Station 
East Frankfort Pump Station 
Jett Pump Station 
Millville Pump Station 



NSE TO PSC 

PSC CAS NO. 20 10-00485 

I 17 



ITEM 17: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-20'1 0 

Case No. 2010-00485 

Whether gravity feed mains serve the districts. 

There are no gravity fed water mains. 
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ITEM 18: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 2010-00485 

36 Month Sales and Charges 

18(a): Ex. 1 - 36 month spread sheets showing gallons 

18(b): Ex. 2 - 36 month spreadsheet showing charges 
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ITEM 19: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 20'1 0-00485 

Rate Schedule 

Ex. 1 - Rate Schedule 



FRANKFORT ELECTRIC 6 WATER PLANT BOARD ( 

$8.8771 0 

$5.22 

$O.C95190 
WER FACTOR CLAUSE APPLIES 

IUM BILL: $S.&S X 25% OF THE HIGHEST 
V W  iN THE PRECEDING 11 MONTHS BUT NOT 
SS THAN 2 KW 

CUSTOMER CHARGE (RATE 211 $82.686 
HFh-MIOH LOAD FACTOR LARGE BOWER (RATE a?) 

$0.04453 
FACTOR CLAUSE APPLIES 

$ I , I O  X 25% OF THE HIGHEST 
CEDING 11 MONTHS BUT NOT 

Mal 9-CITY GOVERNMENT $1 0.99 

MINIMUM BILL: EQUALS CUSTOMER CHARGE 
$0.07076 

M1 - MUNICIPAL STREET LIGHTING (RATE 1) 
SIGNAL LIGHTS (RATE 1) 
CUSTOMER CHARGES: $4.40 

8 -  KWH $8.071 69 

DIRECTIONAL FIXTURE ONLY, 250 WATT MH 
250 WATT, MH WITH 35' WOOD POLE 
250 WATT, MH WITH 35' METAL POLE 

$ 7.66 
$4 9.35 
$1 1 .§2 
$lQ.SQ 
$1 2.49 
$1 4.65 
$10.80 
$12.49 
$1 4.66 

DIRECTIONAL FJXTURE ONLY. 1000 WATT HPS $22.13 
$23.86 
$26.02 
$29.519 

DIRECTIONAL FIXTURE ONLY. 320 WAlT MH 
1320 WATT, MH WITH 35' WOOD POLE 
'320 WAlT, MH WITH 35' METAL POLE 
DIRECTIONAL FIXTURE ONLY, 400 WATT HPS 
400 WATT, HPS WITH 35' WOOD POLE 
400 WATT, HPS WITH 35' METAL POLE 

1,000 WATT, MH WITH 35' WOOD POLE 
1,000 WATT, MH WITH 35' METAL POLE 
1 .OOO WATT. MH WITH 45' METAL POLE 

NEXT 20,000 GL. 

3" LINE $15.74 PER MTH 8" LINE $378.52 PER MTH 

RESALE - NO1 
__I 

B GRATIS (ELECTRIC) (IN-HOUSE) GRATIS (ELECTRIC) (IN-HOUSE) 
NO DEMAND (RATE G3 & G17) 

ALL KWH .07169 PER W H  
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ITEM 20: 

Response: 

!i77,175,800 

341,141,263 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 2010-00485 

400,O 16,800 

786,795,800 

Table showing water sales 

2,963,914,735 

2,429,627,400 

The Plant Board 

2,682,482,800 

2,206,935,200 

_ _ _ ~  
Plant Use 

Line Loss lUnaccounted for) 
Sales to Retail 
Sales to Each Wholesale Customer 
ELKHORN WATER DlST (acct# 31429) 
FARMDALE WATER DlST (acct# 28221) 
FARMDALE WATER DlST (acct# 28222) 
FARMDALE WATER DISTRICT (acct# 28378) 
FARMDALE WATER DISTRICT (acct# 33036) 
NORTH SHELBY WATER C (acct# 28808) 
PEAKSMILL WATER DlST (acct# 28600) 
PEAKSMILL WATER DlST (acct# 30329) 
SOUTH ANDERSON WATER DlST (acct# 
31379) 
US 60 WATER DISTRICT (acct# 32489) 
US 60 WATER DISTRICT (acct# 32715) 
GEORGETOWN PUMP STATION (acct# 
26680) 

Total Produced and Purchased 
Total Sold 

Period Fiscal Year 
Ending 

-~ ~ 

70,580,829 
6 1,107,5 21 

112,656,422 
43,758,378 
393,636 
164,539,908 
81,988,500 
2,006,029 

25,430,679 
128,186,989 
39,017,715 

202,735,680 

78,943,600 

45,423,800 
98,088,800 
58,415,000 
904,200 
165,439,600 
83,704,200 
872,800 

22,005,000 
139,925,100 
29,164,000 

133,539,000 





ITEM 21 : 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 7-2-2008 

Case No. 2008-00250 

Whether the Plant Board provides unmetered service to any 
entities 

21 (a): FEWPB maintains three (3) frost free unmetered hydrants 

in the downtown area for special events. Fire hydrants for 

use by the fire department are also unmetered. 

21 (b): The above referenced hydrants represent 100% of 

unmetered service. 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 2010-00485 

ITEM 22: Cost of Service Study 

Response: Ex. 1 - Cost of Service Study 
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THE ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFOKT, KENTUCKY 

WATER DIVISION 

COST OF SERVICE ALLOCATION STUDY 

AS OF JUNE 30,2009 

AND 

PROPOSED CUSTOMER RATES 

GANNETT FLEMING, INC. - VALUATION AND RATE DIVISION 

Harrisburg, Pennsylvania 



GANNETT FLEMING, INC. 
P.O. Box 67100 
Harrisburg, PA 17106-7100 
Location: 
207 Senate Avenue 
Camp Hill, PA 17011 
Office: (717) 763-7211 
Fax: (71 7) 763-4590 
www.gannettflemtng.com 

September 29,2010 

Frankfort Plant Board 
317 West Second Street 
Frankfort, KY 40602 

Attention Jim Smith 
General Manager 

Ladies and Gentlemen: 

Pursuant to your request, we have conducted a cost of service allocation study 
based on pro forma revenue requirements estimated for the test year ended June 30, 
2009, and have prepared proposed rate schedules designed to produce the pro forma 
reven ue require men ts I 

The attached report presents the results of the study, as well as supporting 
schedules which set forth the detailed cost allocation calculations. Schedule A on page 
6 presents a comparison of the cost of service by customer classification with the pro 
forma revenues produced by each classification under present and proposed rates. 

Respectfully submitted, 

GANNETT FLEMING, INC. 
Valuation and Rate Division 

PAUL R. HERBERT 
President 

CONSTANCE E. HEPPENSTALL 
Rate Analyst 

PRH/krm 

052465 

A Pudition of Excellence 

http://www.gannettflemtng.com


CONTENTS 

PART I. INTRODUCTION 

PlanofReport . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 
Basisofthestudy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 
Allocation Procedures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 
ResultsofStudy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 
Design of Proposed Rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 
Schedule A. Comparison of Cost of Service with Revenues Under 

Present and Proposed Rates for the Test Year Ended June 30,2009 . . . . . . . .  6 

PART I I .  COST OF SERVICE 
BY C US’TO M ER CLAS SI F lCATl0 N 

Schedule B. Cost of Service for the Twelve Months Ended 

Schedule C. Factors for Allocating Cost of Service to Customer 

Schedule D. Basis for Allocating Demand Related Costs of Fire 

June 30, 2009, Allocated to Ctistomer Classifications . . . . . . . . . . . . . . . . . . . .  8 

Classifications . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 2  

Service to Private and Public Fire Protection Customer 
Classifications . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32 

PART 111. PROPOSED CUSTOMER RATES 

Schedule E. Comparative Schedule of Present and Proposed Rates . . . . . . . . .  
Schedule F. Application of Present and Proposed Rates to 

34 

Consumption Analysis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35 

iii 



1 PART I. INTRODUCTION 



'THE ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KENTUCKY 

WATER DIVISION 

COST OF SERVICE ALLOCATION STUDY 
AS OF JUNE 30,2009 

AND PROPOSED CUSTOMER RATES 

PART I. INTRODUCTION 

PLAN OF REPORT 

The report sets forth the results of the cost of service allocation study as of June 30, 

2009, prepared for The Electric and Water Plant Board of the City of Frankfort, Kentucky 

(The Frankfort Plant Board), Water Division. Part I ,  Introduction, contains statements with 

respect to the basis of the study, the procedures employed, and a summary of the results 

of the study. Part II, Cost of Service by Customer Classification, presents detailed 

schedules of the allocation of costs to customer classifications, as well as the bases for the 

allocations. Part 111, Proposed Customer Rates, sets forth the proposed rate structure. 

BASIS OF THE STUDY 

The purpose of the study was to allocate costs to several customer classifications 

based on considerations of quantity of water consumed, variability of rate of flow, and costs 

associated with metering, billing and customer accounting. The allocation study was based 

on recognized procedures for allocating the several categories of costs to customer 

classifications in proportion to each classification's use of the facilities, commodities and 

services which entail the total cost of providing water service. 

- 2 -  



AL.LOCATION PROCEDURES 

The allocation study was based on the Base-Extra Capacity Method for allocating 

costs to customer classifications. The method is described in the 2000 and prior editions 

of the Water Rates Manual, published by the American Water Works Association. The 

four basic categories of cost responsibility are base, extra capacity, customer and fire 

protection costs. The following discussions present a brief descriptian of these costs and 

the manner in which they were allocated. 

Base Cos& are costs that tend to vary with the quantity of water used, plus costs 

associated with supplying, treating, pumping and distributing water to customers under 

average load conditions, without the elements necessary to meet peak demands. Base 

costs were allocated to customer classifications on the basis of average daily usage. 

Extra Capacitv Costs are costs associated with meeting usage requirements in 

excess of the average. They include operating and capital costs for additional plant and 

system capacity beyond that required for average use. The extra capacity costs in this 

study are subdivided into costs necessary to meet maximum day extra demand and costs 

to meet maximum hour extra demand. The extra capacity costs were allocated to customer 

classifications on the bases of each classification's maximum day and hour usage in 

excess of average usage. (Extra capacity costs related to fire protection are allocated 

directly to the fire protection classifications.) 

Customer Costs are costs associated with serving customers regardless of their 

usage or demand characteristics. Customer costs include the operating and capital costs 

related to meters and services, meter reading costs, and billing and collecting costs. The 

- 3 -  



customer costs were allocated on the bases of the relative cost of meters and services, the 

number of meter readings and the number of bills. 

Fire Protection Costs are costs associated with providing the facilities to meet the 

potential peak demand of fire protection service. Fire protection costs are subdivided into 

costs to meet Public Fire Protection and Private Fire Protection demands. Operating and 

capital costs for hydrants were assigned directly to Public Fire Protection. The extra 

capacity costs assigned to fire protection service were allocated to Public and Private Fire 

Protection on the basis of the total relative demands of the hydrants and fire service lines. 

RESULTS OF STUDY 

The data summarized in Schedule A, "Comparison of Pro Forma Cost of Service 

with Revenues Under Present and Proposed Rates for the Twelve Months Ended June 30, 

2009," constitute the principal results of the allocation study. 

The cost of service by customer classification, shown in column 2 of Schedule A, 

is developed in Schedule 6, "Allocation of Cost of Service to Ciistomer Classifications for 

the Twelve Months Ended June 30,2009". The allocation of the total cost of service to the 

several customer classifications was performed by applying the allocation factors 

referenced in column 3 to the cost of service by account in column 4. The bases of the 

allocation factors are presented in Schedule C. 

DESIGN OF PROPOSED RATES 

The results of the cost of service allocation study were discussed with Water Board 

management in order that it be afforded the opportunity of performing its role in the 

oversight of designing rates that are consistent with the cast of providing service to each 

- 4 -  



customer class. Using class cost of service as the guideline, the proposed rate design 

continues the move of each class to its relative cost of service, including the rates for city 

and county customers, which have comparable service costs. 

The proposed rate structure, as presented in Part Ill, Proposed Customer Rates, 

Schedule E, consists of service charges and volumetric rates. The revenues resulting from 

the proposed rate structure are shown in columns 6 and 7 of Schedule A, and the increase 

and percentage increase in columns 8 and 9. 
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PART 11. COST OF SERVICE BY CUSTOMER CIASSIFICATION 
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Schedule C 
Page 1 of 20 

FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS 

FACTOR 1 ALLOCATION OF COSTS WHICH VARY WITH THE AMOUNT OF WATER CONSUMED 

Factors are based on the pro forma test year average daily consumption for each customer classification 

Average Daily 
Consumption, Allocation Customer 

Classification Thousand Gallons Factor 
(1) (2) (3) 

Residential 1,814 0 2754 
Commercial 2,129 0.3232 
Public 49 0 0075 
Sales for Resale - Non Water Prod. 1,998 0.3034 
Sales for Resale - Water Prod. 555 0.0843 
Private Fire Protection 10 0.0015 
Public Fire Protection 31 0.0047 

Total 6,586 1 .oooo 

FACTOR 2 ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE AND 
MAXIMUM DAY EXTRA CAPACITY FUNCTIONS. 

Factors are based on the weighting of the factors for average daily consumption (Factor 1) and the factors derived 
from maximum day extra capacity demand for each customer classification, as follows 

Average Daily Maximum Day 
Consumption Extra Capacity 

Customer Allocation Weighted Alloration Weighted Alloration 
Classification Factor I Factor Factor Factor Factor - - 

($1 (2) (3)=(2)x (4) (5)=(4)x (6) = (3) +(5) 
0 5556 0 4444 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prod 
Sales for Resale -Water Prod 
Private Fire Protection 
Public Fire Protection 

Total 

0 2754 
0.3232 
0 0075 
0 3034 
0.0843 
0 0015 
0.0047 

10000 

l____l__ 

0 1530 0 2895 
0.1796 0 2717 
0 0042 0 0064 
0 1686 0 2551 

0 0008 
0 0026 

0 5556 1 0000 

0 0468 a 1773 

0.1287 
0 1207 
0.0028 
0 1134 
0 0788 

0 4444 

0 2817 
0.3003 
0.0070 
0 2820 
0 1256 
0 0008 
0.0026 

10000 

- 

The derivation of the maximum day extra capacity factors in column 4 and the basis for the column 3 and 5 
weightings are presented on the following page 
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Schedule C 
Page 2 of 20 

FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 2 ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE AND 
MAXIMUM DAY EXTRA CAPACITY FUNCTIONS, cont. 

Maximum Day Extra Capacity 
Average Daily Rate of Flow, 

Customer Consumption, Thousand Gal. Allocation 
Classification Thousand Gal. Factor' Per Day Factor 

(1) (2) (3) (4)=(2)x(3) (5) 

Residential 1,814 
Cammercial 2,129 
Public 49 
Sales for Resale - Nan Water Prod. 1,998 
Sales for Resale -Water Prod. 555 

Total 6,546 

1 0  1,814 0 2895 
0 8  1,703 0 2717 
0 8  40 a 0064 
0 8  1,599 0 2551 

0.1773 -. 2.0 1,111 

6,267 1 .oooo 

* Ratio of Maximum Hour To Average Hour Minus 1 0 

The weighting of the factors is based on the maximum day ratio of 1.80, based on a review of maximum day ratios 
experienced during the period 1999 through 2009 

Maximum 

Day 
Ratio Weight - 

Average Day 1.00 0.5556 
Maximum Day 

0.80 0.4444 Extra Capacity - 
Total 1.80 1 .oooo 

* Ratio of maximum day to average day minus 1 0 
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Schedule C 
Page 4 of 20 

FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, mnt  

FACTOR 3 ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE, MAXIMUM 
DAY EXTRA CAPACITY AND FIRE PROTECTION FUNCTIONS, cont 

The weighting of the factors is based on the potential demand of general and fire protection service. The bases 
for the potential demand of general service are the maximum day ratio of 1.8 and the average daily system 
sendout for 2008/2009 of 8 1 MGD. The system demand for fire protection is 5,000 Gallons per minute for 4 
hours 

Rate of Flow, 
Ratio (GPD) Weight 

_I_____- 

Average Day 1 00 8,120,314 0.5134 
Maximum Day 
Extra Capacity 0.80 - 6,496,251 0.4 107 

Subtotal 1.80 14,616,565 0 9241 

Fire Protection 

T’otal 

1,200,000 0.0759 

15,816,565 1 .oooo 

The public and private fire protection allocation factors in column 6 on the previous page are based on the relative 
potential demands (see Schedule D) 
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FRANKFORT PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont. 

FACTOR 4. ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE AND 
MAXIMUM HOUR EXTRA CAPACITY FUNCTIONS. cont. 

The weighting of the factors is based on the potential demand of general and fire protection service. The bases 
for the potential demand of general service are the maximum hour ratio of 2.5 and the average daily system 
sendout for 2008/2009 of 8.1 MGD. The system demand for fire protection is 5,000 gallons per minute. 

Rate of Flow, 
(GPW . Weight - Ratio 

Average Hour I .oo 5,639 0 2954 
Maximum Hour 
Extra Capacity 1.50 8,459 0.4429 

Subtotal 2.50 14,098 0 7383 

Fire Protection 5.000 0.26 17 

Total 19,098 1 .oooo 

The maximum hour extra capacity factors in column 5 of the previous page are determined as follows: 

Average 
Hourly Maximum Hour Extra Capacity 

Customer Consumption 2,000 Gallons Allocation 

- Factor* Per Hour Factor -~ Thousand Gal - Classification 

(1) (2) (3) (4)=(2)x(3) (5) 

Residential 75 6 3 5  264 6 0 2992 
Commercial 88 7 2 8  248 4 0 2809 
Public 2 1  2 8  5 9  0 0067 
Sales for Resale - Nan Water Prod 83 3 3 0  249 I 9 0 2826 

23.1 5 0  115.5 0 1306 Sales for Resale - Water Prod 
I- -~ - 

Total 272.8 884 3 1 .oooo 

* Ratio of Maximum Hour To Average Hour Minus I 0 

The public and private fire protection allocation factors in column 7 on the previous page are based on the relative 
potential demands (see Schedule D). 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 5. ALLOCATION OF COSTS ASSOCIATED WITH STORAGE FACILITIES, cont 

The weighting of the factors is based on the ratio of the capacity required for a 4 hour demand of fire 
flow, as related to total storage capacity 

0.0747 - 5,000 GPM X 60 Min. X 4 Hrs - --- -I 

Fire Protection Weight = 
16,067,000 Gallons 

0.9253 - General Service Weight = 1.0000 0.0747 - 

The weighting of the average hourly consumption and maximum hour extra demand for general service 
is based on the maximum hour ratio, as fallows’ 

Average Hour 

Extra Capacity 
Maximum Hour 

Total 

Maximum 
Hour 
Ratio 

1 00 

1.50 

2.50 

Weight Percent -._I_ 

40 00 0.3701 

60.00 0.5552 

100.00 0 9253 

- 19- 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 6. ALLOCATION OF COSTS ASSOCIATED WITH TRANSMISSION AND DISTRIBUTION MAINS. 

Factors are based on the weighting of the maximum daily consumption with fire, Factor 3, and the maximum hour consumption, Factor 
4, for each customer classification, as follows: 

Maximum Daily Maximum Hourly 
Consumption w/ Fire Consumption 

Customer Allocation Weighted Allocation Weighted Allocation 
Classification Factor 3 Factor Factor 4 Factor Factor 

(1) (2 )  (3)=(2)x (4) (5)=(4)X (6)=(3)+(5) 
0 2147 0 7853 

Residential 0 2602 00558 02138 0 1677 02235 
Commercial 0 2775 00596 02198 0 1727 0 2323 
Public 0 0065 00014 00053 00042 00056 
Sales for Resale - Non Water Prod 0 2606 00560 02149 0 1688 02248 
Sales for Resale -Water Prod 0 1161 00249 DO827 00649 00898 
Private Fire Protection 0 0190 0 0041 00630 00495 00536 
Public Fire Protection 0 0601 0.0129 0.2005 0 1575 0.1704 

Total 1 .oooo 0.2147 1 .OOOO 0.7853 1 .OOOO 

The weighting of the factors is based on the total footage of mains, designated as either transmission mains or distribution mains, as 
follows: 

Transmission Mains (greater than 1 0 )  

Distribution Mains (10" and smaller) 

Total 

Total Footage 
of Mains 

377.65.1 

1,381,482 

1,759,133 

Weight 

0 2147 

0.7853 -__I___. 

1 .oooo 

- 20 - 



Schedule C 
Page 10 of 20 

FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 7. ALLOCATION OF COSTS ASSOCIATED WITH FIRE HYDRANTS 

Costs are assigned directly to Public Fire Protection 

Customer Number of Allocation 

- Factor Classification Hydrants - 
(1) (2) 

Private Fire Protection 21 I 0.1213 
Public Fire Protection o 8787 

- 1 ~ 1  

1,528 
_I_-- 

Total 1,739 0.8787 

FACTOR 8. ALLOCATION OF COSTS ASSOCIATED WITH METERS 

Factors are based an the relative cost of meters by size and customer classification, as developed on 
the following page and summarized below. 

Customer 518" 

( 3 )  (2) 

Equivalents 
-__I-- 

Classification 
_I 

Residential 14,249 
Commercial 4.91 5 
Public 73 
Sales for Resale - Non Water Prod 295 
Sales for Resale -Water Prod 115 

0 Private Fire 
---I__ 

Allocation 
Factor 

(3) 

~1.7252 
0.2502 
0.0037 
0.0150 
0.0059 
0 0000 

Total 19,647 1 0000 

-21 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO ClJSTOMER CLASSIFICATIONS. cont. 

FACTOR 9. ALLOCATION OF COSTS ASSOCIATED WITH SERVICES 

Factors are based on the relative cost of services by size and customer classification, as 
developed on the following page and summarized below 

Customer 314” Allocation 
Classification Equivalents Factor 

(1) (2) (3 )  

Residential 
Commercial 
Public 

13,881 
2,284 

25 
Sales for Resale - Non Water Prod. 
Sales for Resale - Water Prod. 
Private Fire Protection 

23 
6 

578 -.-- 

Total 16,797 

0.8263 
0 1360 
0 0015 
0.0014 
0.0004 
0 0344 

1 0000 

- 23 - 
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FRANKFORT ELECTKIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont. 

FACTOR IO. ALLOCATION OF TRANSMISSION AND DISTRIBUTION ENGINEERING AND 
MI SCELLAN EO US EXP ENS ES . 

Factors are based on transmission and distribution operation expenses other than those being allocated. 
as follows, 

Customer 
Classification 

( 1 )  
_I 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prad 
Sales for Resale -Water Prod.. 
Private Fire Protection 
Public Fire Protection 

Total 

Transmission 
& Distribution 

Operating 
Expenses 

(2) 

$ '715,575 
249,343 

97,238 
38,742 
4 1,968 

4,354 

115,719 ~ _ _ - -  
1,262,938 

Allocation 
Factor -- 

(3)  

0.5667 
0 1974 
0 0034 
0 0770 
0 0307 
0 0332 
0 0916 

1 0000 

FACTOR 11. ALLOCATION OF EXPENSES FOR SALES FOR RESALE CUSTOMERS 
NON WATER PRODUCING 

Costs are assigned directly to Sales for Resale Non Water Producing Customers 

Customer 
Classification 

(1) 
__I__- 

Allocation 
Factor 

(2) 

1 0000 Sales for Resale - Non Water Prod 

- 25 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 12 ALLOCATION OF BILLING AND COLLECTING COSTS 

Factors are based on the total number of customers 

Customer 
Classification 

(1) 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prod. 
Sales for Resale -Water Prod. 
Private Fire Protection 
Public Fire Protection 

Total 
Customers 

__I 

(2 ) 

13,827 
2,062 

21 
11 
1 

224 
1 

Total 16,147 

FACTOR 13. ALLOCA’PION OF METER READING COSTS 

Factors are based on the number of metered customers 

Customer 
Classification 

(1) 
- 

Total Metered 
Customers 

Residential 13,827 
Com mercial 2,062 
Public 21 
Sales for Resale - Non Water Prod 11 

1 Sales for Resale -Water Prod. - 

Allocation 
Factor ---- 

( 3) 

0 8562 
0. I277 
0.001 3 
0.0007 
0.0001 
0 0139 
0.000 1 - 

1 .oooo 

Allocation 
Factor 

(3) 

0.8684 
0 1295 
0 0013 
0 0007 
0.0001 

_-__-”_- 

Total 15,922 1 .O0OO 

- 26 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 14. ALLOCATION OF ADMINISTRATIVE AND GENERAL EXPENSES AND CASH 
WORKING CAPITAL 

Factors are based on the allocation of all other operation and maintenance expenses excluding 
purchased water, power, chemicals and waste disposal 

Customer 
Classification 

(1) 
-I 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prad 
Sales for Resale -Water Prod 
Private Fire Protection 
Public Fire Protection 

Operation & 
Maintenance 

$1,399,073 
563,712 

318,324 
136,262 
53,703 

139,653 

10,714 

-- -- 

Allocation 
Factor -_-__--__-.__ 

(3 )  

0.5337 
0.2150 
0.004 1 
0.1214 
0.0520 
0 0205 
0.0533 --- 

Total $2,621,441 1.0000 

- 27 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont. 

FACTOR 15 ALLOCATION OF LABOR RELATED TAXES AND BENEFITS 

Factors are based on the allocation of direct labor expense 

Customer Direct Labor 
Classification Expense ___-I_-.._- 

(1) (2 ) 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prod. 
Sales for Resale - Water Prod 
Private Fire Protection 
Public Fire Protection 

$1,291,051 
500,051 

9,379 
272,126 
116,147 
50,139 

134.453 

Total $2,3 73,346 

FACTOR 16. NOT USED IN THIS ALLOCATION 

Allocation 
Factor 

(3) 

0 5438 
0 2107 
0 0040 
0 1148 
0 0489 
0 0211 
0 0567 ._-._- - 
1 .0000 

- 2 8 -  
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F'RANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont. 

FACTOR 17. ALLOCATION OF TAXES AND DEBT SERVICE COSTS 

Factors are based on the allocation of the original cost measure of value rate base as shown on the 
following page and summarized below. 

Customer 
Classification 

Original 
Cost Measure 

Residential $8,393,353 
Commercial 7,010,810 
Public 161,146 

Sales for Resale - Non Water Prod 6,294,562 
Sales for Resale -Water Prod 2,580,375 
Private Fire Protection 891,822 

2,962,042 Public Fire Protection -- 

Allocation 
Factor 

0.2966 
0,2478 
0 0057 
0.2225 
0 0912 
0.0315 
0.1047 

Total $28,294,110 1"OOOO 

FACTOR 18 ALLOCATION OF REGULATORY COMMISSION EXPENSES, ASSESSMENTS AND 
OTHER WATER REVENUES 

The factors are based on the allocation of the total cost of service, excluding those items being 
allocated. 

Customer Total Cost Allocation 

of Service Factor 
-_I_- 

Classifica tion .__---___ 
(1) (2) (3) 

Residential $3,857,872 
Commercial 2,041,493 
Public 42,410 

Safes for Resale - Non Water Prod. 1,497,219 
Sales for Resale - Water Prod 575,053 
Private Fire Protection I 89,446 
Public Fire Protection 552,615 

0.4406 
0.2332 
0 0048 
0 1710 
0 0657 
0 0216 
0.0631 

Total 1 "0000 

- 29 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

FACTORS FOR ALLOCATING COST OF SERVICE TO CUSTOMER CLASSIFICATIONS, cont 

FACTOR 19. REALLOCTION OF PUBLIC FIRE COSTS 

The factors are based on the allocation of the total cost of service, excluding those items being 

Customer 
Classification 

(1) 
-_--.... 

Residential 
Commercial 
Public 
Sales for Resale - Non Water Prod 
Sales for Resale - Water Prod 
Private Fire Protection 
Public Fire Protection 

Total 

518" 
Equivalents 

__I_._ 

(2)  

14,249 
4,915 

73 
0 
0 
0 
0 

Allocation 
Factor - - 

(3) 

0 7407 
0.2555 
0.0038 
0.0000 
0 0000 
0.0000 
0.0000 

1"0000 19,237 
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FRANKFORT PLANT BOARD 

BASIS FOR ALLOCATING DEMAND RELATED COSTS OF FIRE SERVICE 
TO PRIVATE AND PUBLIC FIRE PROTECTION CUSTOMER CLASSIFICATIONS 

Restrictive 
Diameters 
Squared ---. Description 

(1) (2) 

PRIVATE FIRE P R O T E C T U  

Fire Lines 
2 -inch 
3 -inch 
4 -inch 
6 -inch 
8 -inch 

10 -inch 

Private Hydrants 

Total Private Fire Protection 

PUBLIC FIRE PROTECTION 

4 00 
9 00 

16 00 
36 00 
64 00 

100.00 

30.25 

Hydrant Nozzle Sizes --- 
6" Valve 2- 2-1/2" & 1- 5.5" 30 25 

Total Public Fire Prorection 

Total Fire Protection 

Relative Allocation 
Quantity Demand* Factor 

(3) (4)=(2)x(3) ( 5) 

1 
2 

42 
149 
25 

5 

21.1 - 

435 

4 
18 

672 
5,364 
1,600 

500 

6,383 - 

14.541 0 2393 

1,528 46,222 

1,528 46,222 0 7607 ____- 

1,963 60,763 10000 

- 32 - 
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Schedule E 

FRANKFORT ELECTRIC AND WATER PLANT BOARD 
WATER DIVISION RATES 

COMPARATIVE SCHEDULE OF PRESENT AND PROPOSED RATES 
PER 1000 GALLONS 

Rate 

City Customers 
Minimum with 2,000 gallon allowance 

Next 20 
Next 175 
Next 800 
Over 1,000 

up to 5 

Average Residential bill at 4,000 gallons 

County Customers 
Minimum with 2,000 gallon allowance 

Next 20 
Next 175 
Next 800 
Over 1000 

up to 5 

Average Residential bill at 4,000 gallons 

Resale - Non Water Producers 
Minimum Charge 
Consumption Charge 

Resale -Water Producers 
Minimum Charge 
Consumption Charge 

Gratis 
Minimum Charge 
Consumption Charge 

Water Loading 
Minimum Charge 
Consumption Charge 

Fire 
Public Hydrants 
Private Hydrants 
Lines 
2" Line 
3" Line 
4" Line 
6" Line 
8 '  Line 
IO" Line 
Fire Sales (per 1000 gallons) 

Present 
Rates 

8 94 
4 47 
3 66 
3 02 
2 27 
179  

17.88 

12 60 
6 29 
3 66 
3 02 
2 27 
179 

25.18 

0 00 
1704 

0 00 
1919 

0 00 
0 6517 

0 00 
4 4700 

12 11 
12 11 

6 06 
12 11 
22 66 
45 31 
60 40 
75 52 
4 47 

Proposed 
Rates 

10 12 
5 06 
3 89 
3 21 
2 41 
1 90 

20.24 

14 26 
7 13 
3 89 
3 21 
2 41 
1 90 

28.52 

0 00 
2 000 

0 00 
2 466 

0 00 
0 6517 

0 00 
5 0600 

3 34 
3 34 

7 88 
15 74 
29 46 
58 90 
78 52 
98 17 

5 06 

Percentage 
Increase 

13 20% 
13 20% 
6 28% 
6 29% 
6 17% 
6 15% 

13.20% 

13 17% 
13 35% 
6 28% 

6 17% 
6 15% 

6 29% 

73.26% 

17 37% 

28 50% 

0 00% 

13 20% 

-72 44% 
-72 44% 

30 01% 
29 96% 
30 01% 
30 00% 
30 00% 
30 00% 
13 20% 

- 34 - 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

Y M R  ENDED JUNE 30 2009 

CITY CUSTOMERS 

APPLICATION OF PRESENT RATES AND PROPOSED RATES TO CONSUMPTION ANALYSIS -WATER DIVISION 

Rate Block 
100 Gallons 

(1) 

Number Total Present Proposed Proposed 
Of Bills Consumption Rate Revenue Rate Revenue 

(2) (3) (4) ( 5 )  (6) (7) 

Residential - Monlhly 
Minimums & Allowances 
Minimum wilh 2.000 gallon allowance 121,487 2,017.737 8 94 1,086.094 10 12 1.229.448 

Subtotal 121.487 2.01 7,737 1.086.094 1.229.448 

Up to 50 
Next 200 
Next 1750 
Next 8,000 
Over 10.000 0 0 0 1790 0 0 1900 0 

Subtotal 0 2,414,428 1,007,301 1,119.704 

0 1,588,562 0 4470 710.087 0 5060 803.812 
0 753.156 0 3660 275,655 0 3890 292.978 
0 67.385 0 3020 20 350 0 3210 21,631 
0 5,325 0 2270 1,209 0 2410 1.283 

Total 121,487 4,432.165 2,093.395 2.349.152 

Commercial -Monthly 

Minimums & Allowances 
Minimum with 2,000 gallon allowance 19,108 278,267-" 8 94 170,826 10 12 193,373 

Subtotal 19,108 278,267 170,826 193,373 

Up to 50 
Next 200 
Next 1750 
Next 8.000 
Over 10,000 

Subtotal 

0 294.855 0 4470 131 800 0 5060 
0 994,256 0 3660 363,898 0 3890 
0 1,952,829 0 3020 589,754 0 3210 
0 1.294.105 0 2270 293,762 0 2410 
0 330,741 0 1790 59,203 
0 4 866,786 1,438,417 

0 1900 ___ 

149,197 
386.766 
626,858 
311,879 

62.841 
1,537 540 

Total 19,108 5,145.053 1,609,243 1,730,913 

Municipal -Monthly 

Minimums & Allowances 
Minimum with 2,000 gallon allowance 234 3,110 8 94 2,092 10 12 2,368 

Subtotal 234 3,110 2,092 2.368 

Up to 50 
Next 200 
Next 1750 
Next 8.000 

0 3,729 0 4470 1,667 0 5060 1 .887 
0 17.201 0 3660 6,296 0 3890 6,691 
0 40.448 0 3020 12.215 0 3210 12.984 
0 79,172 0 2270 17,972 0 2410 19 080 

Over 10,000 0 36.785 0 1790 6,585 0 1900 6,989 
Subtotal 0 177.335 44,734 47,631 

Total 234 180,445 46.826 50,000 

Resale - Non Water Producers 

Minimums & Allowances 
Minimum Charge 131 0 0 00 0 0 00 0 

Sublotal 131 0 0 0 

Consumption Charge 
Subtotal 

0 7,293,300 0 1704 1,242.778 02000 I 1.458.660 
0 7,293,300 1.242.778 1.458.660 
- 

Total 131 7 293,300 1.242.778 1458,660 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

YEAR ENDED JUNE 30,2009 

CITY CUSTOMERS 

APPLICATION OF PRESENT RATES AND PROPOSED RATES TO CONSUMPTION ANALYSIS ~ WATER DIVISION 

Rate Block 
100 Gallons 

(1) 

Number Total Present Proposed Proposed 
Of Bills Consumption Rate Revenue Rate Revenue 

(2) (3) (41 (5) (6) ( 7 )  
Resale -Water Producers 

Minimums &Allowances 
Minimum Charge 12 0 0 00 0 0 00 0 

Subtotal 12 0 0 0 

Consumption Charge 
Subtotal 

Total 

Minimums &Allowances 
Minimum Charge 

Subtotal 

Consumption Charge 
Subtotal 

Total 

Minimums & Allowances 
Minimum Charge 

Subtotal 

Consumption Charge 
Subtotal 

Total 

0 2,027,090 0 1919 388,999 0 2466 499.880 
0 2,027,090 388 999 499 880 

12 2,027.090 388.999 499,880 

255 0 0 a000 0 0 0000 0 

255 0 0 0 

0 63,681 0 0652 4,150 0 0652 4,150 
0 63,681 4,150 4,150 

255 63.68 1 4.150 4 150 

Water Loadinq 

176 0 0 0 00 0 0 00 ________ 

176 0 0 0 

0 486 4 4700 2,172 5 0600 2.459 
0 486 2.172 2,459 

176 486 2.172 2,459 

Total City Customers 147.403 19,142,220 5,387,564 6.095.215 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 

YEAR ENDED JUNE 30,2007 

COUNTY CUSTOMERS 

APPLICATION OF PRESENT RATES AND PROPOSED RATES TO CONSUMPTION ANALYSIS -WATER DIVISION 

Rate Block 
100 Gallons 

(1) 

Proposed Number Total Present Proposed 
Of Bills Consumption Rate Revenue Rate Revenue 

(2) (3) (4) (5) (6) (7) 

- Residential - Monthly 
Minimums & Allowances 
Minimum with 2,000 gallon allowance 44,431 734,099 12 60 559.831 14 26 633.586 

Subtotal 44.43 1 774,099 559,831 633,586 

0 699,313 0.6290 439,868 0 7130 498,610 
Next 200 0 535.794 0 3660 196 101 0 3890 208,424 
Next 1750 0 170,397 0 3020 5 1,460 0 3210 54,697 
Next 8.000 0 10.477 0 2270 2.378 0 2410 2.525 

Up to 50 

. .  . 
Over 10,000 

Subtotal 
0 0 0 1790 0 0 1900 0 
0 1,415,981 689,807 764,256 

____-- 

Total 44,431 2,190,080 1,249,638 1,397.842 

Commercial -Monthly 

Minimums & Allowances 
Minimum with 2,000 gallon allowance 5,639 73,926 12 60 71,051 14 26 80,412 

Subtotal 5,639 73.926 71,051 80,412 

Up to 50 
Next 200 
Next 1750 
Next 8,000 
Over 10,000 

Subtotal 

0 78,225 0 6290 49,204 07130 55,774 
0 306,501 0 3660 112.179 0 3890 119,229 

0 490,926 0 1790 87.876 0 1900 93,276 
0 2,550.296 698,840 745,934 

0 925,824 0 3020 279.599 0 3210 297,190 
0 748,820 0 2270 189 982 0 2410 180,466 

Total 5,639 2,624,222 769,89 1 826,347 

Munlcioal -Monthly 

Minimums & Allowances 
Minimum with 2,000 gallon allowance 11 ~, 2 12 60 139 14 26 157 

Subtotal 11 2 139 157 

Up to 50 
Next 200 
Next 1750 
Next 8.000 

0 0 0 6290 0 0 7130 
0 0 0 3660 0 0 3890 
0 0 0 3020 0 0 3210 
0 0 0 2270 0 0 2410 

Over 10,000 0 0 0 1790 0 0 1900 0 
Subtotal 0 0 0 0 

Total 11 2 139 157 

Total County Customers 50,081 4,614,304 2.01 9.667 2,224.346 
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FRANKFORT ELECTRIC AND WATER PLANT BOARD 
APPL.ICATION OF PRESENT RATES AND PROPOSED RATES 

FIRE SERVICE 

Present 
Present Present Annual Proposed Proposed 
Number Monthly Rates Revenue Number Monthly Rates 

Private Fire 

Hydrants 293 12 11 42,582 21 1 3 34 

2" Line 
3" Line 
4 *  Line 
6" Line 
8" Line 
1 0  Line 

Total Sprinkler 

1 6 06 73 1 7 88 
2 12 11 29 1 2 15 74 

42 22 66 1 1,421 42 29 46 
149 45 31 81,012 149 58 90 
25 60 40 18,120 25 78 52 

5 
224 

75 52 4.531 5 
1 15,448 224 

Total Private Fire 158,030 

Pubic Fire 

98.17 

Hydrants a44 12 1 1  122.650 1,528 3 34 

Total Fire Revenue 280,680 

Proposed 
Annual 

Revenue 

8,452 

95 

14,848 
105,313 
23,556 

378 

5,890 
150.080-' 

158.531 

61,206 

219,738 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 2010-00485 

ITEM 23: Who prepared cost study, preparer's CV, list of cases 

before the Commission and list of all utilities, including type 

water or sewer, for which the preparer has prepared a study. 

Response: 23(a): Paul Herbert of Gannet Fleming prepared the study. 

23(h): CV attached - E x .  1 

23(c): Mr. Herbert has provided testimony before the Ky. PSC, for 

Kentucky American Water Company in Case Nos. 2000-1 20, 

2007-001 43, and 20'1 0-00036; FEWPB in Case No. 2008- 

00250 and Northern Kentucky Water District in Case No. 

201 0-0094. 

23(d): A complete list of cases for which Mr. Herbert has prepared 

a study is included in his direct testimony. 



TECHNICAL SPECIALTIES 

e 
Public Utility Revenue Requirements 
Public Utility Cost of Service Allocation 
Public Utility Rate Design 

PERSONAL INFOR 
B.S., Finance, The Pennsylvania State University, 1975 
Member: AWWA, PMAA, NAWC 

EXPERIENCE 

Mr. Herbert joined the firm in 1977 and is President of the Valuation and Rate Division. He is 
responsible for the direct supervision of rate study assignments including the development of 
revenue requirements, allocation of cost of service to customer classifications and the design of 
customer rate schedules. His assignments include analyzing operating and accounting data, 
preparing pro forma statements of income, developing allocation factors, allocating costs to various 
classes of service, designing customer rates using customer bill analyses and preparing written 
reports. Mr. Herbert also has presented expert testimony before the Pennsylvania, Ohio, West 
Virginia, Kentucky, Iowa, Virginia, Tennessee, Missouri, New Mexico, California and New Jersey 
state regulatory commissions. 

Recent rate assignments include: 

Kentuckv-American Water Comlsany - Cost of Service Allocation and Rate Desian Studv. The 
cost of service study was prepared using spreadsheet software in order to facilitate other parties 
to make modifications to the study results during the rate case proceeding. The study provided a 
users manual to guide others in the use of the model. The study allocated costs to the several 
cost functions and customer classifications. The results of the study were used to design 
customer charges and volumetric charges for each class of customers. Direct testimony was 
prepared in support of the study and the proposed rate design. 

New Jersey-American Water ComDanv - Cost of Service Allocation and Rate Desian Study. 
The study allocated cost of service to cost functions and customer classifications using the base- 
extra capacity method. A single cost of service analysis was performed for the Company's three 
service areas combined. Cost allocation factors were developed based on each classification's 
use of the water system. The development of a common rate structure included the design of a 
computer rate model which was used to test alternative rate structures. 

Citv of Bethlehem - Bureau of Water - Revenue Reauirement. Cost of Service Allocation, Rate 
Desian and Cash Workina CaDital Studies. Mr. Herbert was responsible for the revenue 
requirement and rate structure sections of the City's 1994, 1995, 1997, 1998, 2005 and 2007 
rate filings with the Pennsylvania Public Utility Commission. The assignments included the 
preparation of direct testimony and numerous exhibits in response to the Commission's rate filing 
requirements. Revenue requirements were projected for the future test year using pro forma 
adjirstments to revenues, expenses and rate base. Pro forma statements of income were 
prepared under present and proposed rates. The cost of service allocation study included the 
allocation of pro forma costs of service to the customer classifications located inside and outside 
the City. A computer rate model was used to design a uniform rate structure to recover the total 
cost of service incorporating the results of the cost allocation study. 
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0 The York Water Comoanv - Cost of Service Allocation and Rate Desian. The study included the 
allocation of cost of service to customer classifications within the gravity and repumped service 
areas. Allocation factors were prepared, as well as the customer bill analysis. Several proposed 
rate design alternatives using a computer rate model were developed for Company management 
which involved restructuring the minimum charges and rate blocks. 

* Pennsvlvania-American Water Companv - Cost of Service Allocation and Rate Desian. The 
study included the development of system maximum day and hour demands, factors for 
allocating cost of service to customer classifications, bill analysis, rate application and rate 
design. The rate design computer model involved consolidating several rate zones into a single 
rate structure. Mr. Herbert filed direct testimony with regard to the bill analysis and rate 
application portions of the study. Responses to extensive discovery requests were prepared. 
Compliance rates were designed and submitted with a proof of revenue statement. 

* Aaua Pennsvlvania, Inc. (formerlv Philadelohia Suburban Water ComDanvl - Cost of Water 
Service Studv: Allocation of Costs to Customer Classifications and Rate Desiqn. Mr. Herbert 
was responsible for the original study which included cost allocation to the several customer 
classifications based on considerations of quantity of water consumed, variability of rate of flow, 
and costs associated with metering, billing, and accounting; and modifying the existing rate 
structure to provide revenues form the several customer classifications more reasonably 
commensurate with the costs associated with service those classifications. The base-extra 
capacity method was used to allocate the costs. 'The primary customer classifications were 
residential, commercial, industrial, other utilities, public fire protection, and private fire protection. 
The rate design study included preparing proof of revenue statements by applying the present 
and proposed rates to the detailed hill analysis, sing a computer rate model. 

e Citv of Lebanon Authoritv Water and Wastewater Svstems - Revenue Reuuirement, Cost of 
Service Allocation and Rate Desian. The studies included projecting the revenues required for a 
three-year period for the water and wastewater systems. The projected revenue requirement 
included debt service for proposed bond issues which funded the construction of new facilities. 
The rate structures included the results of the cost of service allocation and the projected 
revenue requirements. Comprehensive reports were prepared summarizing the results of the 
studies. 

Mr. Herbert's continuing education has included several instructional programs related to cost 
analysis including the National Association of Regulatory Utility Commissioner's Seminar on Water 
Regulation hosted by the University of South Florida, "Financial Planning for Wastewater Treatment 
Systems" sponsored by the University of Wisconsin, "Concepts of Service Cost Studies" sponsored 
by the United States Telephone Association, and AGA Advanced Regulatory Seminar sponsared by 
the American Gas Association and the University of Maryland. 

From 1975 to 1977, Mr. Herbert worked for Herbert Associates, Inc., Consulting Engineers, as a 
Field Office Manager for a large sewer collection system construction project; and from 1972 to 
1974, he worked part time for the United Telephone System, Eastern Group, in the plant accounting 
department. 
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ITEM 24: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 201 0-00485 

If the proposed rate is not based upon a cost-of-service 
study, describe how the Plant Board determined the 
proposed wholesale rate and state who participated 
in the determination. 

N/A 
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ITEM 25: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 2010-00485 

a) state whether the proposed rate increase includes an 
adjustment for rate case expenses incurred in this proceeding. 

b) if the rate increase does not include an adjustment for rate case 
expenses, state whether the Plant Board will seek an adjustment to 
recover expenses incurred in litigating this proceeding. 

c) if the Plant Board will seek an adjustment to recover expenses 
incurred in litigating this proceeding, provide all actual and 
estimated rate case expenses. 

a) Yes, the proposed rate increase includes an adjustment for rate 
case expenses. On page 9 of the study, it notes $36,979 for rate 
case expenses and $20,631 for the cost of service study in this 
case. It also includes an additional $4,369 for the amortization of 
the prior rate case expense for the cost of service study and $6,021 
for the amortization of the prior rate case legal fees. 

b) See 25(a). 

c) The Plant Board will supplement this response as this case 
progresses and provide actual rate case expenses with invoices as 
they are received. The Plant Board will seek all rate case 
expenses and other relief as the Commission deems appropriate. 
However, in order to minimize expenses, the Plant Board hopes to 
settle this matter expeditiously prior to a full hearing and has 
already taken steps to do so. For example, Plant Board Staff 
met informally on December 7, 2010 to discuss this matter with the 
Intervenors and their Counsel. 
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ITEM 26: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-20 10 

Case No. 201 0-00485 

Identify the section(s) of KRS Chapter 96 under which the Plant 
Board Municipal utilities was formed and currently operates. 

The Plant Board is organized and operates pursuant to KRS 96.171 
to 96.188. 





ITEM 27: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12- 17-201 0 

Case No. 2010-00485 

Provide the minutes of each meeting of the Plant Board since 
January 1, 2009 in which a proposed rate adjiistment to the Plant 
Board’s wholesale customers was discussed. 

Ex. 1 - Meeting minutes since January 1, 2009 regarding proposed 
wholesale rate adjustment. 
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February 17,2010 

A Regular Meeting of the Frankfort Electric and Water Plant Board of the City of Frankfort, 
Kentucky was held at the Plant Board Clubhouse, located at 98 Tanglewood Drive on 

ATTENDANCE: 

Clyde Baldwin, Board Member 
Michael Dudgeon, SecretarylTreasurer 
James Liebman, Board Attorney 
Bennie Maffet, Board Member 
Ann Wingrove, Board Chairperson 
Jimmy Allen, Water Dist. Superintendent 
Herbbie Bannister, Assistant General ManagedOpr. 
Gwen Burkholder, Executive Assistant 
Russ Colwell, Customer Service Director 
John Higginbotham, Cable/Telecom Superintendent 
Scott Hudson, Electric Superintendent 
Carl Mitchell, Mgr. Cable Engineering & Construction 
Wance Price, Staff Attorney 
Chris Riddle, WTP Superintendent 
Mark Redmon, Support Services Director 
Dianne Schneider, HR Director 
Steve Stigers, Meter Reader Supervisor 
Shannon Taylor, Finance Director 
Michael L. Davis, Strand Associates, Inc. 
Greg Miklavcic, Charles T. Mitchell Co. 
Pat Lynch, FPB Customer 
Grey Meyer, FPB Customer 

AGENDA 

The Agenda for the Regular Board Meeting of January 19,2010, was received and entered 

?sday, February 16, 2010, at 500 p.m. 

I 

?o the Minute Book as follows: 

I .  
2. 
3. 
4. 
5. 
6 .  

7. Void. 
8. 
9. 
I O .  
11. 

42. 

$3. 

14. Committee Reports. 
15. New & Old Business. 
16. Request Permission to have Chairman Call a Closed Door Session in 

Accordance with KRS 61.810(l)(c) in the Event it’s Necessary to Discuss Pending 
Litigation. 

Conduct a Public Hearing Regarding Revisions to Net Metering Tariff. 
Approve Minutes of Special Board Meeting of January 19,2010. 
Approve Minutes of Special Board Meeting of February I, 2010. 
Accept Electric, Water and Cable Financial & Statistical Data. 
Informational Item - Departmental Reports. 
Approve Agreement with Gannett Fleming, Inc. to Conduct a Water Cost of 

Service and Rate Design Study. 

Approve Purchase of New Meter Reading System. 
Approve Water Adjustment Policy to FPB Tariff. 
Approve Broadcast Music Incorporated (BMI) Agreement. 
1999-2010 Cable TV Programming Costs and the Affect on Retail Rates and 

Approve MTV Networks (MNN) Agreement far Expanded Basic and Digital 

Request from Frankfort City Manager Tony Massey for FPB to Consider 

Operating Expenses. 

Basic Channels. 

Adding $5.00 Monthly Solid Waste Fee to FPB Billing. 

17. Closed Door Session. 

- BOARD ACTION 

Ms. Wingrove called the meeting to order. Ms. Wingrove stated the first Item on the 
Agenda is to conduct a public hearing regarding revisions to FPB’s net metering tariff. 

Mr. Dudgeon conducted the Public Hearing as the Vice Chair was not in attendance at 
the meeting. 

c-2 
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- Safety - During January, there were 
report. (See C-5/1 I ). 

Customer Service - The following statistics for the month of January do not include 
walk-in customers, direct dialed calls to the representatives' two phone lines or any 

OSHA recordables or vehicle accidents to 

January 201 0 - 15,490 
January 2009 - 11,768 

internal calls or after hours and weekend calls. These call numbers also include any 
calls received at our main number that were transferred to the Cable, Electric and 
Water Departments. (See C-5/12-15). 

Each Department Head reiterated their departmental information from the Executive 
Digest. 

Mr. Higginbotham provided a DTA update. We are currently averaging 2.30 units per 
household with 39 neighborhoods mailed and 30 neighborhoods remaining, 13% of 
our customers stated they do not need a DTA device. Approximately 57-60% of our 
customers are responding to the DTA postcards. Phase I I  will begin March lst with 
preparation for the final analog conversion. For the neighborhoods we have covered, 
the analog signal will be interrupted 4-5 times a day for approximately two minutes 
and hopefully this will get the non-responders to contact us via phone or internet. 

Mr. Riddle updated the Board on the chemical fee project at the W P .  No questions 
followed. 

6. Approve A r e e m e n t  with Gannett Fleming, Inc. to Conduct a Water Cost of Service 
and Rate Desiqn Study ($25,000) (See C-6/1-8): 

Staff recommends approving agreement with Gannett Fleming for the development of 
a water cost of service and rate design study. Gannett Fleming successfully 
completed a water cost of service study for the Plant Board in 2008, and provided 
expert testimony at our PSC rate case. 

Gannett Fleming proposes to conduct the study on the basis of hourly billing rates 
(attachment #2) plus reimbursement for direct expenses. Based upon their experience 
and similar assignments, they estimate the fees up to the filing date with the PSC to be 
$25,000. Post filing expenses involve responding to data requests from the PSC and 
other parties, preparing written rebuttal testimony, and testifying at hearings, and are 
estimated to be $15,000-$25,000. The post filing expenses may not be incurred 
depending upon whether or not our rate filing is contested. 

The Plant Board's staff attorney has reviewed and approved the agreement for 
execution. Staff has budgeted funds in the amount of $35,000 for this study. 

Mr. Bannister reiterated the Executive Digest. 

Mr. Maffet questioned if $25,000 was up to the testimony. Mr. Bannister stated that 
was correct. Gannett Fleming estimates i f  our rate case is contested (at PSC) and they 
have to gather data and testimony to rebut other testimonies it could cost an 
additional $25,000. Mr. Bannister 
responded that was correct however, we could add additional monies to  the upcoming 
budget- 

Mr. Baldwin asks i f  the $35,000 was based on past history. Mr. Bannister replied yes, 
the 2008 cost of service study was $25,000, data development and testimony at the 
PSC was another $25,000. Mr. Bannister stated we should have had $50,000 in the 
budget. Ms. Wingrove asks i f  some of the additional money could be recovered if it 

' 

Mr. Maffet stated we have $35,000 budgeted. 

_-- 
c-2 
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went to the PSC. Mr. Bannister stated yes, we feel we now know what the PSC needs 
and hopefully we can recover these fees. 

Ms. Wingrove asks for questions, with no questions. Mr. Baldwin moved to approve 
the agreement with Gannett Fleming, Mr. Dudgeon seconded this motion. The motion 
passed. 

,1, 

8. Approve Purchase of New Meter Readinq System ($54,386) (See C-8\11: 

Staff recommends the purchase of a new Meter Reading System from Neptune 
Equipment. FPB currently reads bath water and electric meters using a Neptune 
system that is eight years old and no longer supported by Neptune Equipment. Due to 
the type of meters used by the Water Department, Neptune is the only company 
offering a system that can read both our water and electric meters. The cost of 
$54,386 is in this year’s budget and is $5,624 under projected budget. 

- 

Mr. Colwell reviewed the Executive Digest. M s .  Wingrove asks for any questions, with 
no questions, Mr. Baldwin moved to approve the purchase, Mr. Maffet seconded. Mr. 
Dudgeon asks Counsel if there was an agreement with this item. Mr. Colwell stated 
there was a purchase contract and pricing that Counsel could review, Mr. Dudgeon 
stated that was not necessary. The motion passed. 

9. Approve Water Adjustment Policv to FPB Tariff (C-9/1-31: 

Current tariff language only addresses adjusting a customer’s water bill for an 
underground leak that occurs from the meter to the dwelling foundation. Staff drafted 
additional tariff language to provide guidance in adjusting a customer’s water bill for 
excessive usage resulting from faulty inside plumbing (Le., faucets, toilets, water 
heaters, etc.). 

A public hearing regarding the proposed tariff on water bill adjustments was 

Board did not receive any comments regarding the proposed tariff and no one spoke 
at the public hearing on this issue. Staff recommends that the existing tariff on Water 
Bill Adjustments be amended as atfached. 

conducted on January 19, 2010 at the Board’s regularly scheduled meeting. The Plant -. 

Mr. Bannister presented this item to the Board. Ms. Wingrove asks for any questions, 
no one responded. Mr. Dudgeon made a motion to approve the new tariff language, 
Mr. Maffet seconded, the motion passed. 

I O .  ApDrove Broadcast Music Incorporated (BMI) Aqreement 02-1 011 -17): 

Staff recommends the Board approve the BMI Cable Television System Operator 
Blanket License agreement. This agreement allows cable operators like FPB to utilize 
copyrighted music in locally produced commercials, leased access programming, 
local origination programming and in public service announcements. BMI assesses 
annual fee payments on FPB’s expanded basic cable subscriber count. 

FPB, and all other cable operators, signed an interim agreement with BMI in 2007, 
pending final approval of this agreement between BMI and the National Cable 
Telecommunications Association for the use of copyrighted music. This agreement 
accomplishes three items. First, it sets the annual rate; second, it establishes the 
term (January 1, 2007 through December 31, 2011); and third, the retroactive payment 
of fees between January I, 2007 and December 31,2009. 

The fees for this license, including the retroactive fees which alone total 
approximately $800, are provided for in the annual budget. 

Mr. Higginbotham presented this item to the Board and stated the Staff Attorney had 
reviewed this agreement. Mr. Maffet moved to approve this agreement as explained, 
Mr. Baldwin seconded, the motion passed. 

11. Informational Item: 1999-2010 Cable N Proqramminq Costs and the Affect on Retail 
Rates and Operatinq Expenses ( C - l m  

c-2 
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questioned. Ms. Lynch further stated every effort should be made to encourage 
openness rather than the current feeling that this is a closed entity. Mr. Liebman 
questioned how Ms. Lynch believed it is a closed entity when the meetings are shown 
on Cable 10. Ms. Lynch responded, so often voting reflects that there has been 
contact among Board Members prior to the meeting. Mr. Liebman stated Board 
Members can talk among themselves prior to a meeting. Ms. Lynch stated the typical 
process here is someone makes a motion, someone seconds a motion and a vote is 
taken. When proper parliamentary procedure would call for a discussion period after 
a motion is made and seconded and a vote is taken. It appears too often there is 
never any discussion prior to the vote being taken. Mr. Liebman stated he 
respectively disagreed with that, and stated the Chair always allows for questions or 
discussion. Ms. Lynch stated she was not saying the Chair did not allow for 
discussion, but that it is never called for. Ms. Lynch again stated, in parliamentary 
procedure a topic is not for discussion until a motion is properly made and seconded 
on this issue, then the Chair should call for a discussion of the topic and after 
discussion is closed, a vote is taken, and this seldom happens here. Ms. Lynch stated 
her main opinion was that public notice is not being properly given. Ms. Wingrove 
stated we try our very best to provide public notice of our meetings and that the notice 
did appear under the organizations as we are not considered a government entity. Ms. 
Wingrove stated our meetings are also listed on our website along with the Executive 
Digest. Ms. Wingrove stated we would look into providing access to the Agenda prior 
to the meetings and we do want to be open as that is why we are televised. 

, -r, 

- 

16. Request Permission to have Chairman Call a Closed Door Session in 
Accordance with KRS 61.810(1)(c) In the Event it’s Necessav to Discuss Pendinq 
Litiqation: (See C-1611: 

Ms. Wingrove asks if a closed door session was needed, Legal Counsel stated it was 
not. Mr. Maffet made a motion, Mr. Dudgeon seconded, Ms. Wingrove called for 
discussion. No discussion followed and the motion passed. 

I 7  Closed Door Session: (See C-l7/): 

Wingrove called for discussion. No disc 
adjourned. 

Mr. Maffet made a motion to adjourn. Mr. Dudgeon seconded the motion. Ms. - 
and the meeting was 

.“4k( 
r. \ \ -  

ATTEST: n h x  3 
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September 27,201 0 

A Regular Board Meeting of the Frankfort Electric and Water Plant Board of the City of 
Frankfort, Kentucky was held at the Clubhouse located at 98 Tanglewood Drive, on 
“lesday, September 21,2010 at 5:00 p.m. 

. TENDANCE: 

Clyde Baldwin, Board Member 
Sheila Burton, Vice Chair 
Michael Dudgeon, Secretarynreasurer 
James Liebman, Board Attorney 
Bennie Maffet, Board Member 
Ann Wingrove, Board Chair 
Jim Allen, Water Superintendent 
Herbbie Bannister, Asst. General Manager 
David Billings, Chief Water Engineer 
Russ Colwell, Cust. Service Director 
Vent Foster, Chief Electrical Engineer 
John Higginbotham, CableiTelecom Supt. 
Scott Hudson, Electric Superintendent 
Carl Mitchell, Cable Eng. & Const. Mgr. 
Karl Pitzer, IT Director 
Hance Price, Staff Attorney 
Mark Redmon, Support Services Director 
Chris Riddle, WTP Superintendent 
Dianne Schneider, HR Director 
Jim Smith, General Manager 
Shannon Taylor, Finance Director 
Michele Walker, Executive Assistant 
Kim Watsan, Safety Director 
Charles Geveden, FPB Customer 
Tom Marshall, Attorney At Law 
Dat Lynch, FPB Customer 

ul Glasser, State Journal Reporter 
&avid Pike, Prod. Asst. Videographer 

AGENDA 

The Agenda for the meeting was received and entered into the Minute Book as follows: 

1. Approve Minutes of Board Meeting of August 17,2010 & August 27,2010: 
2. Accept Electric, Water and Cable Financial & Statistical Data: 
3. Informational Item - Departmental Reports: 
4. Approve Resolution for Authorization and Signature of General Manager, Jim Smith: 
5. Approve Revisions to Tariff Regarding Energy Curtailment & Restoration: 
6. Approve NFL NetworWRed Zone NCTC Agreement: 
7. Approve Renewal of Lifetime, LMN and LRW Channels: 
8. Informational Item: Water Cost of Service Study: 
9. Approve Intent Resolution for Borrowing in the Water Department 
1O.Approve Facilities Locator Position: 
11. Informational Item: Health Care Reform Presentation for Board: 
12. New & Old Business: 
13. Committee Reports: 
14. Request Permission to have Chairman Call a Closed Door Session in Accordance with KRS 

15. Closed Door Session: 

: 

61.810(1)(c) in the Event it’s Necessary to Discuss Pending Litigation: 

BOARD ACTION 

Ms. Wingrove called the meeting to order and stated the Agenda order would be modified 
due to speakers present. The order of items presented would be as follows: #1, #5, #11, 
#8 and resume regular order. 

l. Approve Minutes of Board Meeting of Auqust 17,2010 & Auqust 27,2010: 

Ms. Burton moved to approve, Mr. Maffet seconded, motion passed. 

C-1 
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5. Approve Revisions to Tariff Reqardinq Enerqy Curtailment & Restoration: 

Ms. Burton moved to accept the revisions to the tariff, Mr. Dudgeon seconded, the motion 
passed. 

11. Informational Item: Health Care Reform Presentation for Board: 

8. 

2. 

3. 

4. 

6. 

7. 

9. 

Ms. Schneider introduced the President of Sherill Morgan, Mark Morgan. Mr. Morgan 
presented the Board with information regarding our health care program and the possible 
effects the Health Care Reform Act could have on our health program. Mr. Morgan stated 
FPB spent $8,552 for each employee covered under FPB’s health care plan. 

At this time, Ms. Wingrove stated an FPB Customer wished to address the Board. Mr. 
Charles Geveden spoke to the Board regarding his appreciation of the addition of MSNBC 
to FPB’s Cable lineup. Ms. Wingrove thanked Mr. Geveden for his comments and 
attendance at the meeting. 

Informational Item: Water Cost of Service Studv: 

Mr. Paul Herbert with Gannett Fleming from Harrisburg, Pennsylvania had a PowerPoint 
presentation for the Board regarding the 2010 Water Cost of Service Study. The cost study 
detailed rate increases for the various customer classes. In particular, wholesale water for 
water districts was expected to increase by 17.37%. Two alternatives were presented in this 
presentation and the Board selected alternative one because it moves City and County rates 
closer together. 

Accept Electric, Water and Cable Financial & Statistical Data: 

Mr. Dudgeon moved to accept the financiais, Mr. Maffet seconded, the motion passed. 

Informational Item - Departmental Reports: 

Mr. Smith requested Mr. Hudson report on the electrical outage that occurred this morning. 
Mr. Hudson stated at approximately 1Q:14 a.m. KU contractors hit an FPB line that fed a 
large percentage of East Frankfort. The outage lasted approximately 55 minutes with no 
injuries sustained by KU. 

Approve Resolution for Authorization and Sianature of General Manacler, Jim Smith: 

This item was removed from the Agenda per Board Chair. 

Approve NFL NetworWRed Zone NCTC Aqreement: 

Mr. Dudgeon maved for approval, Mr. Baldwin seconded, the motion passed. 

Approve Renewal of Lifetime, LMN and LRW Channels: 

Mr. Higginbotham stated this renewal would have no impact to our customer base. Mr. 
Baldwin moved to approve, Mr. Maffet seconded, the motion passed. 

Approve Intent Resolution for Borrowina in the Water Department: 

Ms. Taylor stated this resolution is necessary due to IRS regulations for financing of the MCC 
projects at the WTP. Mr. Baldwin moved for approval, Mr. Dudgeon seconded, the motion 
passed. 

10. Approve Facilities Locator Position: 

Ms.  Schneider stated this position would eliminate multiple truck rolls for the locating of FPB 
services, and this position will provide cross training for vacations and absentee, etc. 

Ms. Burton moved to approve, Mr. Maffet seconded and the motion passed. 

However, emergency locates will be covered by each individual department. - 

‘1 2. New & Old Business: 

1. Approve Resolution for Public Power Week Oct. 3-9.2010: 

Mr. Smith discussed Public Power Week with the Board. With no discussion, Ms. Burton 
moved for approval, Mr. Baldwin seconded, the motion passed. 

c-1 
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2. Approve Amendments to the Tuition Reimbursement Proqram: 

M s .  Schneider discussed the tuition reimbursement program and brought the Board up to 
date on the status of current applications for tuition reimbursement requests. 

Mr. Maffet made a motion to adopt the program as presented and  that it be  administered 
uniformly and consistently, Ms. Burton seconded. Mr. Dudgeon advised Staff to take a 
hard look a t  any employee that may have been inconvenienced with the policy being out 
of place for a period of time. The motion passed. 

13.Committee Reports: 

No Reports 

14.Request Permission to have Chairman Call a Closed Door Session in Accordance with 
KRS 67.81 O(l)(c) in the Event it’s Necessaw to Discuss Pendinq Litisation: 

Not Necessary 

15.Closed Door Session: 

Ms. Burton moved for adjournment, Mr. Maffet seconded, the motion passed with Mr. 
Baldwin opposing. 

c-1 
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Informational Item: The Water Cost of Service Study is complete and will be presented bv 
Shannon Taylor and Paul Herbert of Gannett Fleminq 

The current budget projected a water rate increase in October 2010. The results of the cost 
of service study indicate that a water rate increase is necessary to fund the $850,000 shortfall 
in revenue. Two different rate designs are being presented by Gannett Fleming to recover 
the required revenue: 

Alternative #I 

0 Moves City Rates closer to County water rates. Increases City average residential bill 
(4,000 gallons per month) by $2.84 per month and County average residential bill by 
$2.06 per month 
Increase Resale - Non-Water Producer (Farmdale, Peaks Mill, et al) rate from $1.704 
per 1000 gallons to $2.000 per thousand gallons 
Increase Resale -Water Producer (Georgetown) rates from $1.91 9 per thousand 
gallons to $2.466 per thousand gallons 

e Lowers hydrant rates to produce revenue to cover hydrant related labor cost and 
depreciation expense, only. 

e 

Alternative #2 

6 Does not move City and County rates closer together. Increases City average 
residential bill (4,000 gallons per month) by $2.36 per month and County average 
residential bill by $3.34 per month 
Increase Resale -. Non-Water Producer (Farmdale, Peaks Mill, et al) rate from $1.704 
per 1000 gallons to $2.000 per thousand gallons 
Increase Resale - Water Producer (Georgetown) rates from $1.9 19 per thousand 
gallons to $2.466 per thousand gallons 

a Lowers hydrant rates to produce revenue to cover hydrant related labor cost and 
depreciation expense, only. 

Q 

Q 
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October 19,201 0 

The Regular Board Meeting of the Frankfort: Electric, and Water Plant Board of t h e  City of 
Frankfort, Kentucky was held at t h e  Clubhouse located at 98 Tanglewood Drive, on 
-uesday, October 19,2010 at 5:00 p.m. 

ATTENDANCE: 

Sheila Burton, Vice Chair 
James Liebman, Board Attorney 
Ralph Ludwig, Board Member 
Bennie Maffet, Board Member 
Ann Wingrove, Board Chair 
J im Allen, Water Superintendent 
Herbbie Bannister, Asst. General Manager 
David Billings, Chief Water Engineer 
R u s s  Colwell, Cust. Service Director 
Sharmista Dutta, Water Engineer 1 
Vent Foster, Chief Electrical Engineer- - 

John Higginbotham, Cableflelecom Supt. 
Scott Hudson, Electric Superintendent 
Karl Pitzer, IT Director 
Hance Price, Staff Attorney 
Chris Riddle, WTP Superintendent 
Dianne Schneider, HR Director 
Jim Smith, General Manager 
Shannon Taylor, Finance Director 
Michele Walker, Executive Assistant 
Kim Watson, Safety Director 
Sharon Mills, MedBen Representative 
Pat Lynch, FPB Customer 
Paul Glasser, State Journal Reporter 
Harvey Couch, Cable 10  Videographer 

- -- --___- _ _ _ _ _  --- - __ -- 

GENDA 
The Agenda for the meeting was received and entered into the Minute Book as follows: 

1. Approve Minutes of Board Meetings of September 17,201 0: 
2. Conduct Public Hearing for Water Rate Increase: 
3. Accept Electric, Water and Cable Financial & Statistical Data: 
4. Informational Item - Departmental Reports: 
5. VOID: 
6.  Informational Item: IWNAWWA Water Audit Methodology: 
7. Informational Item: Genesco Pump Replacement Project: 
8. Approve Employee Health Care & Dependent Care Flexible Spending Accounts: 
9. Approve Requested Clubhouse Rental Agreement Revisions: 
10. New & Old Business: 

A. Reading of Michael Dudgeon’s Resolution: 
B. Election of SecretaryrPreasurer for FPB Board: 
C. Election of President of Municipal Corporation Board: 
D. Approve Pay-Per-View Agreement: 

1 I .Committee Reports: 
12.Request Permission to have Chairman Call a Closed Door Session in Accordance 

13. Closed Door Session: 
14.Critique 

with KRS 61.810(l)(c) in the Event it’s Necessary to Discuss Pending Litigation: 

BOARD ACTION 

Ms. Wingrove called t h e  meeting to order. Ms.  Wingrove stated due to having speakers 
present, the Agenda order would be changed as follows: Item 1, 2, 8 and then return to 
Tormal order. 

C-1 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Approve Minutes of Board Meetinas of September 17,2010: 

Ms.  Burton made a motion to approve, Mr, Maffet seconded. The motion passed., 
” II  

i 

Conduct Public Hearina for Water Rate Increase: 

Ms. Burton called the public hearing to order. Ms. Burton asked if anyone had 
registered to speak. Ms. Walker responded no. M s .  Taylor detailed the water cost 
of service study to the Board. With no questions from the public or Board 
Members, M s .  Burton called the hearing to a close. 

\ 
1 

; 
I 

1 

Accept Electric, Water and Cable Financial & Statistical Data: 

Ms.  Taylor presented the newly designed financial chart to the Board. Mr. Ludwig 
asked several questions of Ms.  Taylor regarding the financial data. Ms.  Burton 
recommended a work session be conducted to review the new format for reporting 
the financial data. Mr. Smith responded this would be detailed in the upcoming 
Board Retreat -( NCvT -9-1 0): -MSTBUrtOri -m-aae-a --motion--to-accept,--Mrr Maff et --- ---- 
seconded. The motion passed. 

-. 

__--- -_- - - -- 

Informational Item - Departmental Reports: 

Mr. Smith requested the Board accept the departmental reports a s  a group. MS. 
Burton questioned the electrical outage time for Sept. 2010 versus Sept. 2009. Mr. 
Hudson explained it was due to a transmission circuit outage from KU. Mr. Hudson 
also updated the Board on an outage that occurred last week (during lunch time) 
on Versailles Road involving a car hitting and breaking a pole. Mr. Hudson stated 
approximately 350 commercial customers were back on within 35 minutes. 
However, approximately 12  customers were off for two hours due to repairs being 
completed. Mr. Smith stated he had received numerous compliments from the 
public regarding the restoration process and how quickly FPB had restored the 
power. 

Ms. Burton questioned Mr. Higginbotham about the budgeted and actual counts on 
the penetration reports for Classic and Preferred Cable. Mr. Higginbotham stated 
he had budgeted no growth for Classis and Preferred Cable has  continued to grow 
monthly. Mr. Higginbotham stated typically we see additional growth during the 
holidays with the purchase of new televisions. 

-- VOID: 

This item was deleted from the Agenda. 

Informational Item: IWNAWWA Water Audit Methodoloqv: 

Mr. Billings introduced Ms.  Dutta. Ms. Dutta detailed a presentation of AWWA’s 
revised accounting methods for  calculating water losses to the Board. Mr. Billings 
stated he did not believe any additional staffing costs would be incurred to 
implement this methodology. Ms. Burton suggested Staff return in six months with 
an interim report, Staff agreed to this request. 

- 

- Informational Item: Genesco Pump Replacement Proiect: 

Mr. Billings reminded the Board this was an  energy efficiency item presented to the 
Sustainability Committee. Mr. Maffet asked if this was budgeted. Mr. Billings 
responded yes and added there are two pumps, each being approximately 35 years 
old. Mr. Billings stated the replacement of one pump would cost approximately 
$21,000; however, we would save approximately $9,000 in energy savings annually. 
Mr. Allen added one pump has  a burnt up motor and would require replacement 
anyway. 

__  

Approve Emdovee Health Care & Dependent Care Flexible Spendincl Accounts: 

Ms. Schneider detailed this item to the Board and introduced Ms.  Sharon Mills with 
MedBen. Ms.  Mills had a presentation for the Board regarding flexible spending 
accounts. Upon completion of the presentation the Board asked Ms.  Mi l l s  several 

C-l 
z a ~ 3  Sheet 23 of 27 



10/19/10 Board Meeting Minutes 
c-1 
3 o f 3  

questions regarding the flexible spending accounts and how they would operate. 

seconded, the motion passed. The Board requested to revisit this item one year 
after implementation. Staff agreed. 

9. Approve Requested Clubhouse Rental Aqreement Revisions: 

Ms. Wingrove reviewed the revisions the Board had requested at the work session 
last month. Ms. Burton commented she felt at some point a business strategy 
should be develaped for the clubhouse for it to become more attractive and 
accessible to the public. Ms. Wingrove asked if we could investigate accepting 
Discover cards for payments. Ms. Walker agreed. Ms. Wingrove stated she was not 
sure we have promoted the rental of the clubhouse as adequately as possible. 
With no more discussion, Mr. Maffet made a motion to approve and Ms. Burton 
seconded. The motion passed. 

With all discussion complete, Ms. Burton made a motion to approve, Mr. Ludwig . 4, 

IO. New & Old Business: 

Ms. Wingrove welcomed new Board member Mr. Ralph Ludwig to his first official 
monthly Board meeting. 

A. Readinq of Michael Dudqeon’s Resolution: 

Ms. Wingrove read Mr. Dudgeon’s Resolution. The Board appraved the 
resolution and requested permanent placement into the minute book. 

B. Election of Secretarvnreasurer for FPB Board: 

Ms. Burton nominated Mr. Maffet as Secretarynreasurer for a two year term, Mr. 
Ludwig seconded, the motion passed. 

C. Election of President of Municipal Corporation Board: 

With no pressing issues for the Municipal Corporation Board, the Chair agreed 
to reschedule this item. 

D. Approve PaV-Per-View Aqreement: 

Mr. Higginbotham reviewed this item with the Board. Ms. Burton moved to 
approve, Mr. Ludwig seconded. The motion passed. 

1 ‘1. Committee Reports: 

No reports at this time. 

61.81O(l)(c) in the Event it’s Necessarv to Discuss Pendinq Litioation: 

Ms. Burton moved to have a closed session, Mr. Maffet seconded, the motion passed. 

12. Recluest Permission to have Chairman Call a Closed Door Session in Accordance with K R S  

13. Closed Door Session: 

Ms. Burton moved to adjourn with no action taken, Mr. Maffet seconded. The motion 
passed. 

14. Critique 

Informational item only. 

ATTESTx3h& IT W&,& 
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November 22,201 0 

The Regular Board Meeting of the Frankfort Electric and Water Plant Board of the City of 
Frankfart, Kentucky was  held at the Clubhouse located a t  98 Tanglewood Drive, on - 

*-c 

Tsday, November 16,2010 at 5:OO p.m. 

- t- TENDANCE: 

Sheila Burton, Vice Chair 
Scott Green, Board Member 
J a m e s  Liebman, Board Attorney 
Ralph Ludwig, Board Member 
Bennie Maffet, Board Member 
Ann Wingrove, Board Chair 
Jim Allen, Water Superintendent 
Herbbie Bannister, Asst. General Manager 
David Billings, Chief Water Engineer 
R u s s  Colwell, Cust. Service Director 

J o h n  Higginbotham, Cableilelecom Supt. 
Scott Hudson, Electric Superintendent 
Roger McDonald, Asst. WTP Superintendent 
Karl Pitzer, IT Director 
Hance Price, Staff Attorney 
Dianne Schneider, HR Directar 
J im Smith, General Manager 
Shannon Taylor, Finance Director 
Michele Walker, Executive Assistant 
Kim Watson, Safety Director 
Bill Davis, Attorney, Stoll-Keenon-Ogden 
Pat Lynch, FPB Customer 
Dave Pike, Production Asst. Video 

AGENDA 

V e - n t ' F o ~ t ~ C ~ i ~ f E l e - c t r i c a I  Engineer------------ --I--- -- __ ____ __ ~ 

- 

2 Agenda for the meeting was received and entered into the Minute Baok as follows: 

1. Approve Minutes of Board Meetings on October 4'h, 7'h, and f gth, 201 0: 
2. Accept Electric, Water and Cable Financial & Statistical Data: 
3. Informational Item - Departmental Reports: 
4. Approve Proposed Retail and Wholesale Water Rate Increase: 
5. Approve Changes to Signature Cards at Financial Institutions: 
6. New & Old Business: 
7. General Manager's Comments: 

BOARD ACTION 

Ms. Wingrove called the  meeting to order and stated d u e  to Mr. Davis being present to 
speak, the Agenda order would be changed as Bollows: Item #1, New and Old Business 
item and then proceed in the regular order. 

1. Approve Minutes of Board Meetinqs of October 4Ih. 7 I h  and 1 9*h, 2010: 

Ms. Burton made a motion t o  approve, Mr. Maffet seconded. The motion passed. 

Ms. Wingrove welcomed Dr. Green to his first monthly Board meeting. 

2. Accept Electric, Water and Cable Financial & Statistical Data: 

Ms. Taylor detailed the financial data for October. Mr. Ludwig asked where t h e  
reserves a re  compared to two years ago. Ms. Taylor stated the  reserves are good, 
healthy and a r e  better than budgeted. Mr. Smith stated o n  the  month and YTD 
figures when you compare to t h e  budget numbers you need to look at  the  actual 
numbers which reflect we are under-budget in all three divisions. To  date, for all 
three areas (YTD) we have made over $1.4 million. Because budget numbers a r e  a 
best guess ,  could b e  aggressive or  could have had factors in place at that time, the  
actual numbers are a good indication of where we are currently. 

Ms. Wingrove asked what our  reserves should be. Ms. Taylor stated the minimum 
reserve should be enough to cover one month of expenditures. Ms. Wingrove 
asked if we  had exceeded that. Ms.  Taylor replied yes. Ms.  Burton requested a 
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spreadsheet on t h e  reserves and how they have fluctuated 
provide this  documentation a s  soon a s  possible. 

Mr. Ludwig recommended a work session to have Ms. Taylor explain the flow of 
money through the organization and for the Board to get a better understanding of 
the reports and structure. Ms. Wingrove suggested the work session be scheduled 
before the budget process  begins. Mr. Smith suggested a budgetlfinancial 
workshop be setup a s  a premier for the annual budget which would be done in the 
first quarter of 201 1. 

Ms. Burton made a motion to accept the financial data a s  presented, Mr. Maffet 
seconded. The motion passed. 

Ms. Taylor agreed to 

3. I_nformational Item - Departmental Reports 

Mr, Smith requested the Board accept the departmental reports a s  a group. 

Mr. Maffet asked why the other bidders did not meet specifications for the bucket 
truck. Mr. Redmon stated one  v e x o r  quoted a t r u c k f ~ a f w a s - n - o t - f o r - ~ f f - r ~ a # ~ s ~ - -  
and the other vendor did not have the correct boom angle, and the  bucket w a s  not 
equipped with a safety dump valve. Dr. Green asked if a 4-wheel drive off-road 
option was necessary. Mr. Hudson replied yes; this truck replaces an all-wheel 
truck. Mr. Ludwig asked if the 5-6 months delivery time was correct. Mr. Hudson 
replied yes it typically takes 240 to 270 days for delivery. Mr. Smith explained the  
truck is built to specifications on a custom basis. The cab  is different from the 
chassis  and different companies have different specifications. Mr. Maffet asked if 
the  trade in of $12,000 was the best  we could get  or could we get more for the truck 
on the open market. Mr. Hudson responded that trucks on the website 
gqovdeals.com were sold in this price range. Mr. Maffet asked what our  truck model 
year is. Mr. Hudson stated a 1996 model and typically they do not offer more than 
$9,000 trade in value for a bucket truck. 

4. Approve Proposed Retail and Wholesale Water Rate Increase: 

M s .  Wingrove asked if there were any comments in response t o  the public hearing 
held last month. M s .  Walker responded no. Ms. Burton stated this water rate 
increase had been delayed far almost a year and unfortunately we are  at the point 
where it cannot be delayed any further. Ms. Burton moved to  approve alternative 
#2, Mr. Ludwig seconded. Dr. Green asked if the  rate increase w a s  across the 
board. Ms.  Wingrove stated yes, the City and County residents each have the 
s a m e  percentage increase. In addition, there are  four parts, the  wholesale water 
districts, Georgetown and fire hydrants. M s .  Taylor stated the  retail rate increase 
will b e  effective on the December 15'h bills and the  wholesale water rates will have 
a 30 day notice from tomorrow. The motion passed. 

5. Approve Chanqes to Siqnature Cards at Financial Institutions: 

Ms.  Taylor stated due to changes on the Board, Mr. Dudgeon needed to be 
removed from the  signature cards  and Mr. Maffet; the new Secretaryflreasurer 
would need to be added. 

Dr. Green moved to approve, M s ,  Burton seconded, the motion passed. 

- - -_ 

6. New & Old Business, 

1. Mr. Bill Davis presented a Resolution to the Board authorizing $2 miliion of 
interim financing for new water treatment plant improvements. Competitive 
proposals were issued to local banks and Fifth Third Bank had the  lowest bid 
with a fixed interest rate of 1.46% for two years. Mr. Davis stated this was a draw 
down note which will allow FPB to draw dawn money a s  needed t o  pay costs for 
the  WTP project. The security of €he note is a pledge by FPB to  i ssue  electric 
and water revenue bonds in the future. Mr. Davis stated this note is similar to 
the note approved by FPB three years ago, and FPB h a s  used this type of 
interim financing in the past. Mr. Davis stated the  closing date is anticipated to  
be November 30, 2010 and Ms. Taylor will make the first draw at that time. Mr. 
Liebman stated this is the standard process. 

M s .  Wingrave asked M s .  Taylor how long s h e  anticipated it would take to draw 
the  $2 million. Ms. Taylor referred the question to Mr. Billings. Mr. Billings 

2 0 F 3  
Sheet 26 of 27 

http://gqovdeals.com


11/1E/10 Board Meeting hlinutes 
3 o i  3 

s ta ted  w e  are currently under contract  for both the  des ign  of t he  projects a n d  
a re  under construction for the  low service project. We are at 80% billing of the 
low serv ice  project arid the high service project will h e  up to  bid within two 
months.  Therefore, Mr. Billings s t a t e  it would not take  long to draw down the 
monies.  Ms.  Taylor stated,  however, we  d o  not have  to take  a draw until 
needed .  

Dr. Green  asked  what happens  after two  years. Mr. Davis s ta ted  FPB could 
i s s u e  t h e  bonds  or could roll this no te  over and  en te r  into a new bond 
anticipation note. Dr. Green s ta ted  there is n o  way to anticipate what  the 
interest rates may b e  in iwo years.  Mr. Davis s t a t ed  h e  could not predict thai. 

With n o  further discussion, Dr. Green made  a motion to approve, M s .  Burton 
seconded ,  t he  motion passed .  

2. Reservoir Replacement Pioicct. 

Mr. Smith requested this item b e  tabled for further d i scuss ion  at a later date. 
- _ _ _ _  ____ - - -__. -- -I 

3.  Board Retreat 

Ms. Wingrove s ta ted  a t  this time s h e  would like to comment  on  the  Board 
Retreat conducted  November 91h & IOth. Ms. Wingrove s ta ted  t h e  Board 
Members got  a very good  understanding of a public utility and  t h e  role it h a s  t o  
serve t h e  community. Ms. Wingrove offered thanks  to everyone  for their 
participation a n d  the re-arranging of their s chedu les  t o  attend the  retreat. 

7. General Macaqer's Comments 

Mr. Smith stated th i s  is a new itern o n  the  Agenda; he  would like to make 
comment s  regarding various i tems from time t o  time. Mr. Smith s ta ted  h e  had  
three i s s u e s  to  spedk of at th i s  

Assistant General Manaqer of Administration Position: 

meeting: 

1 

Interviews a re  in proceeding for th i s  position a n d  Mr. Smith expec t s  a 
selection to be made  within the next two weeks. 

2. Assessment of VJatcr and Cable Divisions. 

Mr. Smith s ta ted  he had a n  a s scs s rnen t  d o n e  of t h e  Electric Department a 
few weeks  ayc ,nd had received very favorable comments .  Mr. Sztith stated 
h e  will proceed with a n  a s s e s s m e n t  of our Cable a n d  Water divisions. This 
action would provide a better comfort Ievel of where  we  s t and  in t e rms  of t he  
operating side of the  business.  Mr. Smith anticipates th i s  t o  take 2-3 days  
for e a c h  area with minimal costs.  

3 eublic Meetinqs over last few months. 

Mr. Smith s ta ted  h e  h a s  been working o n  building public relations with 
severa l  g roups  in our  community. O n e  relationship in particular, is banking 
relationships with other banks  in Frankfort. Fifth Third Bank made  a 
proposal on the note  which the  Board approved earlier in th i s  meeting. Mr. 
Smith s ta ted  building t h e s e  br idges  is beneficial t o  FPB as well as the  
community. Mr. Smith s ta ted  h e  h a s  been  talking to members  of our 
community and  ou r  cus tomers  concerning their  n e e d s  a n d  how to better 
m e e t  those  n e e d s  into the  future. Mr. Smith s t a t ed  along t h e  Board's recent 
approval of a n  Economic Development Incentive Rate the  relationships are 
start ing to show a n d  we a re  making progress  forward. 

Ms. Wingrove s ta ted  with n o  further i t ems  o n  t h e  Agenda is there  a motion to 
adjourn. Dr. Green moved to adjourn, Ms. Burto s e c o n d e d a e .  motion passed .  

2 kk - _-__ __ --A __ - 
, 3 (, 

ATTEST:(,, , d J ? . - V b 7  (3 
-.< ' /T// --____ - - 
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ITEM 28: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 2010-00485 

Provide a copy of all correspondence, electronic mail messages, or 
other written communications between the Plant Board and its 
wholesale customers since January 1 , 201 0 regarding revisions to 
the Plant Board’s wholesale rate. 

Ex. 1 - Correspondence with wholesale customers since January 
1, 2010 regarding revisions to the wholesale rate. 

Pursuant to Ordering Paragraph 4(d), one e-mail was not produced 
and FPB submits the following explanation. 

On December 27th and 28th Counsel for FPB and US 60 exchanged 
e-mail correspondence regarding potential settlement options and 
whether an extension might be appropriate. Counsel for FPB noted 
no extension was required at this point. The other comments in the 
e-mail regard settlement options and it was not produced for this 
reason. 
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Price, Hance 

From: Price, Hance 

Sent: 

To: 'Thomas Marshall'; 'Donald Prather' 

cc: 

Subject: FPB Rate Case 

Monday, December 27,2010 11:24 AM 

Smith, Jim; Bannister, Herbbie; Thomas, Ron 

Good morning: 

I hope that you gentlemen had a nice holiday. We are in the process of compiling our responses to the data 
requests. I appreciate your all's offer for an extension, but it looks like we can get things together at this point. 

Mr. Smith asked me this morning about the progress we had made in this case. As we discussed at our 
December 7 meeting, he does not want a protracted rate case since this takes up everyone's time and effart. 

Have you all had an opportunity to discuss with your clients what would be an acceptable settlement to them? Do 
you all have any questions regarding the cost of service study? If so, please let me know and I will round up the 
necessary parties to get your questions answered since that is more efficient than responding to data requests. 

As you know, this is a fast docket that requires much of the work be done up front. If we are to save any time and 
expense, we need to move as quickly as we can. Consequently, while we realize this is a busy time of year for 
everyone, we would appreciate your prompt attention to this and ask that you all talk with your Boards as soon as 
passible so we can work out a mutually agreeable settlement before we respond to any further data requests. 

Please give me a call with any questions you may have. 

Thanks very much, 

Hance 

Hance Price: Frankfort Plant Board 
Staff Attorney 
PO Box 308 317 West Second Street, FianMoit KY 40602 

T ] 502 352 4541 I F ] 502 223 3887 [ E 1 hprice@fewpb coin [ W ] VWW fewpb corn 

The information contained in this e-mail is intended only for the use of the recipientls) named above and inay contain confidential and/or privileged information Unless 
othenvise noted any tlisclosure or for,varding of this information outside of Frankfort Plant Board is strictly prohibited If this e-mail ?/as formrded to you or appears to be mis- 
addressed \vi3 respectiiiily request that yoii delete this message and not further distriixite its contents 

12/27/20 10 
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Price, Hance 

From: Price, Hance 

Sent: 

To: 'Donald Prather' 

cc: 'Thomas Marshall'; Taylor, Shannon 

Subject: RE: Frankfort Plant Board - Cost Study 

Monday, December 06,2010 355 PM 

Don, how are you? 

The one I sent today is the most recent version that we are using. The wholesale rates were not revised under 
either version. That has remained the same thoughout the process. However, the city and county rates were not 
moved closer together. 

Look forward to see you tomorrow, 

Hance 

From: Donald Prather [mailto:dprather@igIo~~.com] 
Sent: Monday, December 06,2010 3:17 PM 
To: Price, Hance 
Cc: 'Thomas Marshall' 
Subject: RE: Frankfort Plant Board - Cost Study 

Hance, my copy of the cost of service study was accompanied by a 9/29/10 cover letter from Gannett-Fleming to 
Jim Smith, and was sent by Mr. Smith to North Shelby on October 14th. Do you think the version attached to your 
email below is the same or a different one? 

From : Price, Ha nce [ mailto: H PriceQfewpb. com] 
Sent: Monday, December 06,201.0 7:52 AM 
To: Thomas Marshall; Donald Prather 
Cc: Smith, Jim; Walker, Michele 
Subject: W: Frankfort Plant Board - Cost Study 

Don, Tom: how are you all? 

Attached please find the most recent cost study. I was not certain whether this had been provided or not. I realize 
it will take more time to review than one day, but wanted you all to have a copy for tomorrows meeting. 

Don also asked whether it was alright to meet with Mr. Smith tomorrow if I wasn't present. I appreciate the 
courtesy and hope that the discussion is beneficial. 

If you have any questions, please give me a call, 

Hance 
352-4541 

12/27/20 1 0 
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Water 

Jim Smith 
neral Manager 

Cable 
Electric 
Security 
Local Phone 
Digital Cabke 
Long Distance 
Community TV 
EtherneVlnfernet 
Cable Modem/lSP Frankfort Plant Board Cable Adverfising 

TM 

November 18,201 0 

South Anderson Water District 
ATPN: BRENDA ROBINSON 
142 South Main Street 
Lawrenceburg, KY 40342 

Dear Ms. Robinson: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 201 0 reflecting the new wholesale 
water rate. 

If you have any questions, please do not hesitate to contact m e  at (502) 352-4381. 

JS/mw 
Enclosure 

317 West Second Street (6J.O. Box 308) Frankfort, Kentucbf 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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The Electric and Water Plant Board of the City of Frankfort, Kentucky (“FPB) has filed a 
proposed rate schedule with the Public Service Commission which will increase the rate for 
wholesale water service provided as follows: 

Customer 
Elkhorn Water District 

Percentage 
Current Rate Proposed Rate Difference 

$‘I ”704 per 1,000 gallons $2.00 per ‘1,000 gallons 17.37’/0 
Farmdale Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per 1,000 gallons $2.00 per ‘1,000 gallons 17.37% 
Peaks Mill Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

lJ.S. 60 Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
South Anderson Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

The proposed effective date is December 18, 2010. Water passing through the meter prior to 
that date will be billed at $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed at $2.000 per 1,000 gallons. At $296 per 1,000 gallons this would 
be a monthly increase of $542.79. 

The rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to be charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has been granted intervention by the Public Service Commission may obtain 
copies of the rate application and any other filings of FPB at its office located at 317 W. Second 
Street, Frankfort, Kentucky 40601 ; or by telephoning f-iance Price at (502) 352-4381. 

Any person may examine the rate application and other filings by FPB at its office located at 317 
W. Second Street, Frankfort, Kentucky 40601, or by contacting the Public Service Commission 
at 21 1 Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FRANKFORT ELECTRIC & 
WATER PLANT, BOARD 

(Name of {Jtility) 

FOR ENTLRE SERVICE AREA 
Co-miC;,  TO^ or city 

P S.C. KY. NO. 1 

OUGINAL SHEETNO. 1 

CANCELLING P.S.C. K.Y. NO. 1 

REVISED SHEETNO. 7 

RATES & CHARGES 

APPLICABILITY: 
Commission purchasing w a t e r  f r o m  the FEWPB t h a t  i s  t o  be r e so ld .  

A l l  w h o l e s a l e  w a t e r  users regula ted  by t h e  P u b l i c  S e r v i c e  

AVAILABILITY O F  SERVICE: To a l l  w a t e r  districts 

RATE: $2.000 pe r  1,000 g a l l c m s  

CONDITIONS OF SERVICE: P u r s u a n t  t o  (:ontract. 

NOTE: 
o f  $1.704 per 1,000 gallons l i s t e d  on the t a r i f f  page stamped effective by the 
PSC on December 8 ,  2008. 

This tariff page revises the rat?@ established i n  Case No, 2008-00250 

DATE EFFECTIVE 

BY AUTHOPJTY OF ORDER 0% PUBLIC s, rRVICE COMMISSION 

IN CASE NO. DATED Sheet 5 of 83 



I ,  Jim Smith, General Manager of the  Frankfort Electric and Water Plant Board, certify 
that publication and mailing of the attached notice is being made in compliance with the 
Public Service Commission’s regulations. 
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Jiin Smith 
;enera1 Manager 

-" TM 

Frankfort Plant Board 

Wafer 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
long Distance 
Community TV 
EtherneVlnfernet 
Cable ModernASP 
Cable Advertising 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 I Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-0615 

Re: Wholesale Water Adjustment 

November 18,201 0 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

e A revised tariff for filing with the Commission; 
e A copy of the notice mailed to each wholesale customer; 
Q A certification that the notice was published and mailed in accordance 

with PSC regulations; 

I appreciate your assistance. If you need additional information or have any 
questions regarding this rate increase, please contact m e  at (502) 352-4541 or 
hprice @fewpb.com. 

Sincerely, 

Hance Price 
Staff Attorney 

HPimw 

Equal Opporf#nity/daffirmafive Acfion Employer 

317 West  Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.ce 
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FOR ENTIRE SERVICE AREA 
comtmifj;, TOW or city 

P.S.C. KY. NO. 1 

OHIGINAL SHEETNO. 1 
FRANKFORT ELECTRIC & 
WATER PLABT. B o r n  

(Name of Utility) 
CANCELLING P.S.C. KY. NO. 1 

REVISED SHEETNO. 7 

I t l lXS  & CHARGES 

APPT,ICABILsITY: 
Commission purchasing w a t e r  f r o m  t h e  FEWPB Chat i s  to be  r e s o l d .  

All w h o l e s d e  w a t e r  u s e r s  r egu la t ed  by t h e  P u b l i c  Se rv ice  

AVAILABILITY OF SERVICE: To all w a t e r  districts 

RATE: $2.000 p e r  1,000 g a l l o n s  

CONDITIONS OF SERVICE: Pursuant  t o  cantract .  

NOTE: 
of $1.704 per 1,000 gallons l isted an the tariff page stamped effective by the 
PSC on December 8, 2008. 

This tar i f f  page revises t he  rate established in Case No. 2008-00250 

BY ALJTHOPJTY OF ORDER O’FZIEE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 
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I ,  J im Smith, General  Manager of the  Frankfort Electric a n d  Water  Plant Board, certify 
that publication and  mailing of t he  at tached notice is being m a d e  in compliance with the  
Public Service Commission’s regulations. 

(Manager 
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Wafer 
Cable 
Electric 
Security 
Local Phone 

Jim Smith Digital Cable 
Long Distance '3eneral Manager Community TV 

Efhernet/lnternet 
Cable Modem/lSP Frankfort. Plant Board Cable Advertising 

T M  

I _ p _ _ P  

- P , ,  .- - 
September 29,201 0 

South Anderson Water District 
ATTN: Brenda Robinson 
142 South Main Street 
P.O. Box 17 
Lawrenceburg, KY 40342 

Subject: Proposed Water Rate Increase 

Dear Ms. Robinson: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the piiblic notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records South Anderson Water District purchased an average 1,833,750 gallons per 
month from July 2009 to June 201 0. The proposed increase of $ .296 per 1,000 gallons 
translates to increase of $542.79 per month. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward t 

JS/mw 
end. 

Equal 0pporfunity/Affirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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,Jim Smith 
5eneral Manager 

contacting the  FPB at 502-352-4381. 
Service Existing Rate Proposed Rate 

per 1,000 gallons per 1,000 gallons 
Resale - Non-Water Producers $1.704 $2.000 

(Water Districts) 

Resale - Other Water Producers $1.919 $2.466 
(Georgetown Water) 

City Customers 

allowance 

per 1,000 gallons per 1,000 gallons 

Minimum with 2,000 gallon $8.94 $I (3.36 

Next 3,000 gallons $4.47 $ 5.18 
Next 20,000 gallons $3.66 $ 3.89 

Next 800,000 gallons $2.27 $ 2.41 
Next 175,000 gallons $3.02 $ 3.21 

Next 1,000,000 gallons $1.79 $ 1.90 

Minimum with 2,000 gallon $12.60 $1 3.62 

Next 175,000 @Ions $ 3.02 $ 3.21 

Next 1,000,000 gallons $ 1.79 $ 1.90 

County Customers 

allowance 
Next 3,000 gallons $ 6.29 $ 6.81 
Next 20.000 gallons $ 3.66 $ 3.89 

Next 800,000 gallons $ 2.27 $ 2.41 

Next 20,000 gallons 
Water Loading $ 4.47 $ 5.18 

Hydrants - Private Hydrants $12.11 $ 3.34 
Private Fire Lines 

2" Line $ 6.06 $ 7.88 

6" Line $45.31 $58.90 

3" Line $12.11 $1 5.74 
4" Line $22.66 $29.46 

8" Line $60.40 $78.52 
IO" Line $75.52 

$ 4.47 $ 5.18 
I 

-' TM 

Frankfort Plant Board 

Proposed Increase Difference 
$ .296 

per 1,000 gallons or 17.37% 

$ 547 
per 1,000 gallons 

$1.42 

$ .71 
$ .23 

$ .I4 
$ .I9 

$ .I1 

$ 1.02 

$ .52 
$ .23 
$ .I9 
$ .I4 
$ .I1 

$i .71 

-$ 8.77 

$ 1.82 
$ 3.63 
$ 6.80 
$13.59 
$18.12 
$22.65 
$ .71 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernet4nternet 
Cable Modem/lSP 
Cable Advertising 

Equal Opporfunify/Affirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb. cc 
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Wafer 
Cable 
Electric 
Security 
Local Phone 
Digifal Cable 
Long Distance 
Community TV 

TM Ethernet//nfernet 
Cable Modem/lSP Frankfort Plant Board Cable Advertising 

Jim Smith 
Seneral Manager 

October 14,2010 

South  Anderson Water District 
Attn: Brenda Robinson 
142 S .  Main St .  
Lawrenceburg, KY 40342 

Subject: Cos t  of Service Study 6/30/09 

Dear  Ms. Robinson: 

Enclosed p lease  find a copy of the  Cost  of Service Allocation Study as of J u n e  30, 2009 
a n d  Proposed Customer Rates .  

After you have  a n  opportunity to review the  study, I would like to  a r range  a meeting with 
you t o  answer  any  questions you might have.  

JS /mw 
encl. 

Equal Bpporfldnif~/~ffirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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-!h P 0. Box 17 

,IO 
aL' Lawrenceburg, KY 40342 

SI _ . ~  

!&Certified Mail 0 Express Mail 
a Registered 

Insured Mail C.O.D. 

4. Restricted Delivery? Mra Fee) 

RetlJrn Receipt for Merchandis 

0 Yes 

17 Insured Mail C.O.D. 
4. Restricted DeliveQQ Fee) u Yes 

P 0 Box 17 
Lawrenceburg, KY 40342 

71103 DSOCI O O D L t  8 5 2 0  cllt221 2. Article Number 
(Tmnsfeer horn service labs0 -- -..-,-- .PA.".%-- 

c7 Certified Mail 
Registered 

n Express Mail 
Return Receipt for Merchandi 

Domestic Return Receipt 10259542-M-1 PS Form 381 1, AuglJst 2001 
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i Wafer 
Cable 
Electric 
Security 

Tocal  Phone 
Digital Cable 
Long Distance ;enera1 Manager Community TV 

EtherneVlnfernet 
Cable Modem/lSP 

Jim Smith 

nkfort Plant Board 

November 18,201 0 

U. S. 60 Water District 
ATTN: Darrell Dees 
P.O. Box 97 
Bagdad, KY 40003 

Dear Mr. Dees: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 201 0 reflecting the new wholesale 
water rate. 

If you have any questions, please do not hesitate to contact me at (502) 352-4381. 

JS/mw 
Enclosure 
cc: Dan P r a t h e r  

pt for Merchandise 

317 West Second Street (P.0. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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Water 
Cable 
Electric 
Securify 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Etherne t/lnternet 
Cable Modem/lSP 
Cable Advertising 

Jim Smith 
“7eneral Manager 

T M  

Frankfort Plant Board 

November 18,201 0 

U. S. 60 Water District 
ATTN: Darrell Dees 
P.O. Box 97 
Bagdad, KY 40003 

Dear Mr. Dees: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 2010 reflecting the new wholesale 
water rate. 

If you have any questions, please do not hesitate to contact: me at (502) 352-4381. 

eneral Manager 

JS/mw 
Enclosure ,,/ 
cc: Don Pra ther  

Equal Opporfunity/Affirmative Action Employer 

3117 West Second Street (P.0. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fp b.cc 

Sheet 15 of 83 



The Electric and Water Plant Board of the City of Frankfort, Kentucky (“FPB) has filed a 
proposed rate schedule with the Public Service Commission which will increase the rate for 
wholesale water service provided as fallows: 

-- Percentaw 
Customer Current Rate Proposed Rate Difference 

Elkhorn Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Farrndale Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Peaks Mill Water District $‘1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
South Anderson Water District $1 .704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
US. 60 Water District $‘1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

The proposed effective date is December 18, 2010. Water passing through the meter prior to 
that date will be billed at $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed at $2.000 per 1,000 gallons. At $.296 per 1,000 gallons this would 
be a monthly increase of $4,170.80. 

The rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to be charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has been granted intervention by the Public Service Commission may obtain 
copies of the rate application and any other filings of FPB at its office located at 317 W. Second 
Street, Frankfort, Kentucky 40601 ; or by telephoning Hance Price at (502) 352-4381. 

Any person may examine the rate application and other filings by FPB at its office located at 317 
W. Second Street, Frankfort, Kentucky 40601, or by contacting the Public Service Commission 
at 21 1 Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FRANKFORT ELECTRIC & 
WATER PLANT. , B O W  

(Name of Utility) 

FOR ENTIRE SERVICE AREA 
co-ua i~ ,  ~0-m or city 

P.S.C. ICY. NO. I. 

OJKLGINAL SHEETNO. 1 

CANCELL,mG P.S.C. KY. NO. 1 

REV I SED SHEETNO. 7 
_ -  

RATES & CHARGES 

APPTJCABILITY: All wholesale  water  u s e r s  regula ted  by t h e  Publric Serv ice  
C o m m i s s i o n  purchasing w a t e r  from t h e  FEWPB Chat i s  t o  be r e s o l d .  

AVAILABILITY OF SERVICE: To a l l  w a t e r  d is t r ic i ls  

RATE: $2.000 per 1,000 g a l l o n s  

CONDITIONS OF SFRVICE: Pursuant  t o  c o n t r a c t .  

NOTE: 
of $1.704 per 1,000 gal lons  l i s t e d  an the tariff page  stamped e f f e c t i v e  by the 
PSC on December 8 ,  2008. 

This t ax i€€  page revises the rate es t ab l i shed  i n  Case N o ,  2008-00250 

BY AUTHOPJTY OF ORDER 0 ul’U€3LIC SERVICE COMMISSION 
IN CASE NO. DATED 
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CERTIFICATION OF NOTICE 40 c 

I ,  Jim Smith, General Manager of the Frankfort Electric and Water Plant Board, certify 
that publication and mailing of the attached notice is being made  in compliance with the  
Public Service Commission’s regulations. 
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J im Smith 
;enera1 Manager 

------' TM 

Frankfort Plant Board 

Water 
Cable 
Elecf ric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernetllnternet 
Cable Modem/lSP 
Cable Advertising 

November 1 8 , 2 0 1  0 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Re: Wholesale Water Adjustment 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

0 A revised tariff for filing with the Commission; 
e A copy of the notice mailed to each wholesale customer; 
0 A certification that the notice was published and  mailed in accordance 

with P S C  regulations; 

I appreciate your assistance. If you need addi€ional information or have any  
questions regarding this rate increase, please contact m e  a t  (502) 352-4541 or 
hprice @ fewpb.com. 

Sincerely, 

Hance Price 
Staff Attorney 

HP/mw 

Equal Opporfr~nify/Affirmafiv~ Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 w w .  f p b . cc 

Sheet 19 of 83 

http://fewpb.com


FRANK.FORT ELECTRIC & 
WATER PLANT. BOARD 

(Name of Utility) 

P S.C. KY. NO. 

OHCKGINAL SHEETNO. 1 

CANCELLING P.S C. KY NO. 1 

REVISED SHEETNO. 7 

1 

RATES & CHARGES 

APPLICABIL~ITY: 
Commission purchas ing  w a t e r  from t h e  FEWPB f h a t  i s  t o  b e  r e s o l d .  

A l l  w h o l e s a l e  w a t e r  u se r s  r e g u l a t e d  by t h e  P u b l i c  Service 

AVAILABILITY OF SERVICE: To a l l  water d i s t r i c t s  

RATE: $2.000 p e r  1,000 g a l l o n s  

CONDITIONS OF SERVICE: Pursuant  t o  ( i o n t r a c t .  

NOTE: 
of $1.704 per 1,000 g a l l o n s  listed on the tariff page stamped effective. by the 
PSC on December 8 ,  2008. 

T h i s  t a r i f f  page revises the rate established in Case No. 2008-00250 

DATE EFFECTIVE 

BY AUTHOPJTY OF ORDER O\Fxt7EE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 
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I ,  J im Smith, General Manager of the  Frankfort Electric a n d  Water’ Plant Board, certify 
that publication and  mailing of t he  at tached notice is being m a d e  in compliance with the 
Public Service Commission’s regulations. 
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Jim Smith 
Seneral Manager 

----.-' T M  

Frankfort Plant Board 

Wafer 
Cable 
Eleciric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Etherneylnfernet 
Cable Modem/lSP 
Cable Advertising 

September 29,201 0 

1J. S. 60 Water District 
ATTN: DARRELL DEES 
P.O. Box 97 
Bagdad, KY 40003 

Dear Mr. Dees: 
Subject: Proposed Water Rate Increase 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records US. 60 Water District account number #32715 purchased an average of 
2,430,333 gallons per month from July 2009 to June 201 0. At $ -296 per '1,000 gallons 
this would be a monthly increase of $71 9.38. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw 
CC: Donald Prather, 
end. 

Equal Opporfunify/A ffirmative Action Employer 

317 West Second Street (P.Q. Box 308) Frankfort, Kentucky 40602 Phone (582) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water praducers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 2010. 

The basis for the rate increase is detailed in a cost of service study available by 
contacting the FPB at 502-352-4381. 

317 West Second Street (P.O. BQX 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.f pb.cc 
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Sep tember  29,201 0 

U. S. 60 Water  District 
ATTN: DARRELL DEES 
P.O. Box 97 
Bagdad,  KY 40003 

Dear  Mr. Dees:  
Subject:  Proposed Water  R a t e  Increase 

At their regular Board Meeting on Sep tember  21, 2010 the Board of Directors of the  
Frankfort Plant Board authorized publishing notice of a public hearing on  a proposed 
increase in water  rates. A copy of the public notice is attached. 

Under  the  proposed rates, t h e  wholesale rate for non-water producers  (water districts) 
will increase from $1.704 to  $2.000 per 1,000 gallons o r  17.37%. According t o  our 
records U.S. 60 Water  District account  number #32715 purchased a n  ave rage  
2,430,333 gallons per  month from July 2009 to J u n e  2010. The proposed increase of $ 
296 per  1,000 gallons t ranslates  to increase of $719.38 p e r  month. 

Enclosed is a copy of a n  executive summary  of the cos t  of sewice study. A complete  
package  of t h e  study will be provided o n c e  it is finalized. After you have a n  opportunity 
to review t h e  summary, I would like t o  arrange a meeting with you to answer  a n y  
quest ions you might have. I look forward t o  talking with you. 

JS /mw J cc: Donald Prather,  Esq. 
encl.  

G neral Manager  i/e/ 

Equal Opportuni fy/A ffirma five Action Employer 
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Jim Smith 
General Manager 

--1_v-- - -P --- 

October 14,201 0 

U.S. 60 Water  District 
ATTN: Darrell D e e s  
P.O. Box 97 
Bagdad,  KY 40003 

Subject: Cost of Sewice  Study 6/30/09 

Dear  Mr. Dees: 

Enclosed p lease  find a copy of the  Cost  of Service Allocation Study as of J u n e  30, 2009 
a n d  Proposed Customer Rates.  

After you have  a n  opportunity to review the  study, I would like to  a r range  a meeting with 
you to answer  a n y  questions you might have.  I loykT)xvvard to  talking with you. 

encl. 

Equal Opporfunity/Affirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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. .  ~ 

U. S. 60 Water District 
ATTN: DARRELL DEES 

P.O. Box 97 
Bagdad, KY 40003 i 

2. Article Number 
flinsfer fpm ~ I V I C ?  !?e') 

< I ; ; ;  p s  Form $31 I','A;$& 2bo.1 ' ' 1 dom&ic &,& ~k&&!  f ! 102595-02-M-l! 

8 Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

ta Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 
- 

- 

U. S. 60 Water District 
ATTN: DARRELL DEES 

P.O. Box 97 
Bagdad, KY 40003 

FL$(fl DAgent Address' 

I 
dCertified Mail Express Mail 

Registered Return Receipt for Merchandi 

-- 
0 Yes 

_ _ _ _ ~  
10259502-M-1 PS Form 381 1, August 2001 Domestic Return Receipt 
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September 29,201 0 

Peaks Mill Water District 
ATTN: Dale Gatewood 
31 0 Perkins Lane 
Frankfort, KY 40601 

Dear Mr. Gatewood: 
Subject: Proposed Water Rate Increase 

At their regular Board Meeting on September 21, 2010 the  Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the  public notice is attached. 

Under the  proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Peaks Mill Water District account #28600 purchased on average 6,975,350 
gallons per month from July 2009 to June 201 0. At $ .296 per i ,000 gallons this would 
be a monthly increase of $2,064.70 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the  study will he provided once it is finalized. After you have an opportunity 
to review the  summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw J 
cc: Thomas A. Marshall, Esq. 
end. 

IC, 4-10 
Equal Opporfunity/Affirmafive Acfion Employer 
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Jim Smith 
General  Manager 

T M  

Frankfort. Plant Board 

The Frankfort: Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 201 0. 

The basis for the rate increase is detailed in a cost of service study available by 

Equal Opportunity/A ffirmative Action Employer 
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Jim Smith 
General Manager 

TM 

FranJort Plant Board 

September 29,201 0 

Peaks Mill Water District 
A71-N: Dale Gatewood 
310 Perkins Lane 
Frankfort, KY 40601 

Subject: Proposed Water Rate Increase 
Dear Mr. Gatewood: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Peaks Mill Water District account #30329 purchased on average 72,733 gallons 
per month from July 2009 to June 2010. At $ 296 per '1,000 gallons this would be a 
monthly increase of $21.53. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JSlmw J 
cc: Thomas A. Marshall, Esq. 
encl. 

Equal Opportunity/Affirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
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The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 201 0. 

The basis for t h e  rate increase is detailed in a cost of service study available by 
contacting the FPB at 502-352-4381. 

Equal Opportunity/A ffirmative Action Employer 
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October 14, 201 0 

Peaks Mill Water  District 
ATTN: Dale Gatewood 
310 Perkins Lane 
P.O. Box 67 
Frankfort, KY 40601 

Subject: Cost of Service Study 6/30/09 

Dear Mr. Gatewood: 

Enclosed please find a copy of the Cost of Service Allocation Study as of J u n e  30, 2009 
and Proposed Customer Rates.  

After yoii have  a n  opportunity to review the  study, I would like to arrange a meeting with 
you t o  answer any questions you might 

JS/mw 
end 

Equal Opporfunify/A ffirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone  (502) 352-4372 
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1. Article Addressed to: 

Peaks Mill Water District 
ATTN: Dale Gatewood 

310 Perkins Lane 
P, 0. Box 6'7 

Frankfort, KY 40601 

7 0 0 3  0500 0004 8520 244a  2. Article Number - Vransfer from service label) - .--- 
10259502-M-1,Z Domestic Return Receipt PS Farm 381 1, August 2001 

7 0 0 3  05110 0004  8520 0392 2. Article Number 

PS Form 381 1, August 2001 

(Transfer from service ------- I m " - = z i - ,  .-__ ~ ..4 

Domestic Return Receipt 10259502-M-1 
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TM 

- 

November 18,2010 

Peaks Mill Water District 
ATTN: DALE GATEWOOD 
310 Perkins Lane 
Frankfort, KY 40601 

Dear Mr. Gatewood: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 2010 reflecting the  new wholesale 
water rate. 

If you have any questions, please do not hesitate to ct me at (502) 352-4381 

.JS/mw 
Enclosure J cc:  Tom Marshall ,  

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
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The Electric and Water Plant Board of the City of Frankfort, Kentucky (“FPE3”) has filed a 
proposed rate schedule with the Public Service Commission which will increase the rate for 
wholesale water service provided as follows: 

Customer 
Elkhorn Water District 

Percentage 
Current Rate Proposed Rate Difference 

17.37% $1.704 per 1,000 gallons $2.00 per 1,000 gallons 
Farmdale Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

South Anderson Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Peaks Mill Water District $1.704 per 1,000 gallans $2.00 per 1,000 gallons 17.37% 

1J.S. 60 Water District 17.37% $1.704 per 1,000 gallons $2.00 per 1,000 gallons 

The proposed effective date is December 18, 2010. Water passing through the meter prior to 
that date will be billed at $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed at $2.000 per 1,000 gallons. At $.296 per 1,000 gallons this would 
be a monthly increase of $2,086.23. 

The rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to be charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has been granted intervention by the Public Service Commission may obtain 
copies of the rate application and any other filings of FPB at its office located at 317 W. Second 
Street, Frankfort, Kentucky 40601 ; or by telephoning fiance Price at (502) 352-4381. 

Any person may examine the rate application and other filings by FPB at its office located at 3’17 
W. Second Street, Frankfort, Kentucky 40601, or by contacting the Public Service Commission 
at 21 ‘1 Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FRANKFORT ELECTRIC & 
WATER PLAKT. .BOARD 

(Name of Utility) 

FOR ENTIRE SERVICE AREA 
cornmi$, %own OT City 

P..S.C. K.Y. NO. 1 

OkIGINAL SHEETNO. 1 

CANCELLING P.S.C. K Y .  NO. 1 

REV IS ED SI-LEETNO. 7 

RATES & CHARGES 

APPLICABILITY: 
Commission p u r c h a s i n g  w a t e r  f rom the  FEWPE f h a t  i s  t o  be  r e so ld .  

A 1 1  wholesale  w a t e r  u s e r s  regula ted  b y  t h e  P u b l i c  Se rv ice  

AVAILABILITY OF SERVICE: To all w a t e r  districts 

U T E :  $2.000 pe r  1,000 g a l l o n s  

CONDITIONS OF SERVICE: Pursuant  t o  ( :on t rac t .  

NOTE: 
of $1.704 per 1,000 gallons l i s t e d  on the tariff page stamped effect ive by the 
PSC on December 8, 2008. 

This t a r i f f  page revises the rate established i n  Case No, 2008-00250 

BY AUTHORITY OF ORDER 0- PUBLIC SERVlCE COMMISSION 
IN CASE NO. DATED 
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I, ,Jim Smith, General  Manager  of the  Frankfort Electric a n d  Water  Plant Board, certify 
that publication and  mailing of t h e  at tached notice is being m a d e  in compliance with the  
Public Service Commission’s regulations. 
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November 18,201 0 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Re: Wholesale Water Adjustment 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

e A revised tariff for filing with the Commission; 
e A copy of the notice mailed to each wholesale customer; 

A certification that the notice was published and mailed in accordance 
with PSC regulations; 

I appreciate your assistance. If you need additional information or have any 
questions regarding this rate increase, please contact me at (502) 352-4541 or 
hprice @fewpb.com. 

Sincerely, 

Hance Price 
Staff Attorney 

H P h w  

€qual Opporfunify/Affirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfart, Kentucky 40602 Phone  (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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FRANKFORT ELECTRIC & 
WATER PLANT. B O D  

(Name of Utility) 

FOR ENTIRE SERVICE AREA 
commuaif;;, TOW or city 

P.S.C. KY. NO. 1 

O R I G I N A L  SHEETNO. 1 

CANCELLING P.S.C. KY. NO. 1 

REVISED SHEETNO. 7 

RATES & CHARGES 

APP1,ICABILITY: 
Commission p u r c h a s i n g  w a t e r  f r o m  t h e  FEWPB t h a t  is  t o  b e  r e s o l d .  

A l l  wholesa le  w a t e r  u s e i s  r e g u l a t e d  by t h e  P u b l i c  S e r v i c e  

AVAILABILITY OF SERVICE: To a l l  w a t e r  d i s t r i c t s  

RATE: $2.000 p e r  1,000 g a l l o n s  

CONDITIONS OF SERVICE: P u r s u a n t  t o  [ :ontract .  

NQTE: 
of $1.704 p e r  1,000 gallons l i s t e d  on the  t a r i f f  page stamped e f f e c t i v e  by the 
PSC on December 8, 2008. 

This tariff page revises the rate es t ab l i shed  i n  Case No .  2008-00250 

November 18 

BY AUTHOPSrY OF ORDER O m  PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 
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CERYIFBCATION OF NOTICETQ CUSTOMERS 

I ,  J im Smith, General  Manager  of the  Frankfort Electric and  Water  Plant Board, certify 
that publication and  mailing of the  at tached notice is being m a d e  in compliance with the 
Public Service Commission’s regulations. 
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Jim Smith 
General Manager 

TM 

Frankfort Plant Board 
__ 

September 29,201 0 

North Shelby Water District 
ATTN: DARRELL DEES 
P.O. Box 97 
Bagdad, KY 40003 

Dear Mr. Dees: 
Subject: Proposed Water Rate Increase 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records North Shelby Water District purchased an average 13,786,633 gallons per 
month from July 2009 to June 2010. The proposed increase of $ 296 per 1,000 gallons 
translates to increase of $4,080.84 per month. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw J 
cc: Donald Prather, Esq. 
encl. 

Equal Opportunify/A ffjrmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 2010. 

The basis for the rate increase is detailed in a cost of service study available by 
contacting the  FPB at 502-352-4381. 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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October 14,201 0 

North Shelby Water District 
APTN: Darrell Dees 
P.O. Box 97 
Bagdad, KY 40003 

Subject: Cost of Service Study 6/30/09 

Dear Mr. Dees: 

Enclosed please find a copy of the Cost of Service Allocation Study as of June 30, 2009 
and Proposed Customer Rates. 

After you have an opportunity to review t 
you to answer any questions you might hav 

JS/mw 
cc: Donald Prather, Esq. 
encl. 

Equal Bp~ortunity/~ffirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
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Complete items 1’2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. - 

1. Article Addressed to: 

I 

North Shelby Water District ’ 
ATTN: Darrell Dees 

P.O. Box 97 
Bagdad, KY 40003 

Agent 
Addressel 

0 Registered 
a Insured Mail C.O.D. 

I3 Return Receipt for Merchandis 

4. Restricted Deliver)i7 @tm Fee) 0 Yes 

2. Article Number 

- - = r - - . o  
( l i is fer  from service label) 7U03 0500 0004 8520 2433  

PS Form 381 1, August 2001 Domestic Return Receipt 102595-02-M-lE 
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November 18,2010 

North Shelby Water District 
A77N: Darrell Dees 
P.O. Box 97 
Bagdad, KY 40003 

Dear Mr. Dees: 

Enclosed is a notice of water rate increase and the new tariff that Frankfofl Electric and Water Plant 
Board filed with the  Public Service Commission on November 18, 2010 reflecting the new wholesale 
water rate. 

If you have any questions, please do not hesitate to contact me at (502) 352-4381. 

S 

J JSlmw 
Enclosure 
cc: Don Prather 

31 7 West Second Sti 

~ [--- 
~ I North Shelby Water District 1 

.- - - ____ -~ - 

2. Article Number ._ 

7003 0500 cl004 85211 2433 -~~ 
PS Form 3811, August 2001 *, , I  10259542-M-1540 'E 

.. 
i 
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The Electric and  Water Plant Board of the City of Frankfort, Kentucky (“FPB”) h a s  filed a 
proposed rate schedule with the Public Service Commission which will increase the rate for 
wholesale water service provided as follows: 

Percentaqe 
Customer Current Rate Proposed Rate Difference 

Elkhorn Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Farmdale Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Peaks Mill Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

17.37% 
US. 60 Water District $1 -704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
South Anderson Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 

The proposed effective date is December 18, 201 0. Water passing through the meter prior to 
that date  will b e  billed a t  $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed a t  $2.000 per 1,000 gallons. At $.296 per 1,000 gallons this would 
be a monthly increase of $4,080.84. 

The  rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to  b e  charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has  been granted intervention by the Public Service Commission may obtain 
copies of the rate application and any  other filings of FPB a t  its office located a t  317 W. Second 
Street, Frankfort, Kentucky 40601 ; or by telephoning Hance Price at  (502) 352-4381. 

Any person may examine the rate application and other filings by PPB at its office located at 317 
W. Second Street, Frankfort, Kentucky 40601, or by contacting the Public Service Commission 
at  21 1 Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FRANKFORT ELECTRIC & 
WATER PLANT. BOARD 

('Name of IJtiliV) 

P.S.C. K.Y. NO. 1 

O R I G I N A L  SHEETNO. 1 

CANCELLING P.S.C. KY. NO. 1 

REVISED SHEETNO. 7 

RATES & CHARGES 

APPLICABILITY: 
Commission purchasing w a t e r  f rom t h e  FEWPB t h a t  i s  to be  r e s o l d .  

All wholesEle water users regula ted  by t h e  P u b l i c  Se rv ice  

A V A I L A B I L I T Y  OF SERVICE: Tu a3.1 w a t e r  d i s t r i c t s  

RATE: $2.000 per  1,000 ga l lons  

C O N D I T I O N S  OF SERVICE: Pursuant: to (:ontract. 

NQTE: 
of $1.704 per 1,000 gallons listed on the tariff page stamped effect ive by the 
PSC on December 8 ,  2008. 

This tariEE page revises the rate established in Case No. 2008-00250 

DATE EFFECTXVE 

BY AUTHOPJTY OF ORDER 
IN CASE NO. RATED 

PUBLIC SERVICE COMMSSION 

Sheet 46 of 83 



I ,  Jim Smith, General Manager of the Frankfork Electric and Water Plant Board, certify 
that publication and mailing of the attached notice is being made in compliance with the 
Public Service Commission’s regulations. 

meral Manager 
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J im Smith 
>enera1 Manager 

T M  

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
local Phone 
Digital Gable 
Long Distance 
Community TV 
EtherneVlnterne t 
Cable ModemASP 
Cable Advertising 

November 18,201 0 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Re: Wholesale Water Adjustment 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the  Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

e A revised tariff for filing with the Commission; 

Q A certification that the notice was published and mailed in accordance 
A copy of the notice mailed to each wholesale customer; 

with PSC regulations; 

I appreciate your assistance. If you need additional information or have any 
questions regarding this rate increase, please contact m e  at (502) 352-4541 or 
hprice @fewpb.com. 

Sincerely, 

Hance Price 
Staff Attorney 

H P h w  

Equal OpporEunity/Affirmativ~ Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
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FRANKFORT ELECTRIC & 
WATER PLmT. . B o w  

(Name of Utility) 

FOR ENTIRE SERVICE AREA 
~ o m u & ,  TOW or city 

P.S.C. KY. NO. 1 

0H.IGINAL SHEETNO. 1 

CANCELLING P3.C. ICY. NO. 1 

SHEETNO. 7 REV IS  ED 

RATES & CHARGES 

APPLICABIL,ITY: A l l  wholesale water u s e r s  r egu la t ed  by t h e  Pub l i c  Se rv ice  
Commission purchasing w a t e r  f r o m  the FEWPB t h a t  i s  t o  be  r e so ld .  

AVAILABILITY OF SERVICE:  To a l l  water districts 

RATE: $2.000 per 1,000 ga l lons  

CONDITIONS OF SERVICE: Pursuant  t o  [ :ontract .  

NQTE: 
of $1.704 per 1,000 gallons l i s t e d  on the  tariff page Etamped effective by the 
PSC on December 8, 2008. 

This  tariff page revises the rape established in Case N o ,  2008-00250 

_ _  

DATE EFFECTIVE 

BY AUTHOPJTY OF ORDER 0 

IN CASE NO. DATED 

PUBLIC SERVICE COMMISSION 
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CERTIFICATION OF NOTICE TO CUSTOMERS 

I, Jim Smith, General Manager of t h e  Frankfort Electric and Water Plant Board, certify 
that publication and mailing of the attached notice is being made in compliance with the 
Public Service Commission’s regulations. 
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Jim Smith 
General Manager 

TM 
. 

Frankfort Plant Board 

Wafer 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernefflnternef 
Cable ModemjlSP 
Cable Advertising 

__________~ - ~ ~ 

September 29,2010 

Elkhorn Water District 
ATTN: Dale Gatewood 
310 Perkins Lane 
P.O. Box 67 
Frankfort, KY 40602 

Subject: Proposed Water Rate Increase 

Dear Mr. Gatewood: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Elkhorn Water District purchased on average 6,578,633 gallons per month from 
July 2009 to June 2010. At $ .296 per 1,000 gallons this would be a monthly increase 
of $1,947.28. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

eneral Manager 

JS/mw 
cc: Thomas A. Marshall, Esqv 
encl. 

Equal Opporf uniPy/A Hrma tive Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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Jim Smith 
General Manager 

Existing Rate Proposed Rate 

$1.704 $2.000 

Service 

Resale - Non-Water Producers 
(Water Districts) per 1,000 gallons per 1,000 gallons 

(Georgetown Water) per 1,000 gallons per 1,000 gallons 
Resale - Other WaterProducers $1 "91 9 $2.466 

city Customers 
Minimum with 2,000 gallon allowance $8.94 $1 0.36 

Next 3,000 gallons $4.47 $ 5.18 
Next 20,000 gallons $3.66 $ 3.89 

Next 800,000 gallons $2.27 $ 2.41 - 
Next 175,000 gallons $3.02 $ 3.21 

Next 1,000,000 gallons $1.79 $ 1.90 

Minimum with 2,000 gallon allowance $12.60 $1 3.62 

Next 175,000 gallons $ 3.02 $ 3.21 

Next 1,000,000 gallons $ 1.79 $ 1.90 

County Customers 

Next 3,000 gallons $ 6.29 $ 6.81 
Next 20,000 gallons $ 3.66 $ 3.89 

Next 800,000 gallons $ 2.27 $ 2.41 

Next 20,000 gallons 
Water Loading $ 4.47 $ 5.18 

Hydrants - Private Hydrants $12.1 1 $ 3.34 
Private Fire Lines 

2" Line $ 6.06 $ 7.88 
3" Line $12.1 1 $1 5.74 
4" Line $29.46 - 

8 Line $60.40 $78.52 
1 0  Line $75.52 $98.17 

Fire Sales (per 1,000 gallons) $ 4.47 $ 5.18 

- 
~ $45.31 $58.90 

Frankfort Plant Board 

Proposed Increase 
Difference 

$ .296 
per 1,000 gallons or 17.37% 

$ 547 
per 1,000 gallons 

$ 1.42 
$ .71 
$ .23 
$ .19 
$ .I4 
$ .11 

$ 1.02 
$ .52 
$ .23 
$ -19 
$ .I4 
$ .I1 

$ .71 

-$ 8.77 

$ 1.82 
$ 3.63 
$ 6.80 
$1 3.59 
$18.12 
$22.65 
$ .71 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TI/ 
Etherne t/ln terne t 
Gable Modem/lSP 
Cable Advertising 

The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 20'1 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 2010. 

The basis for the rate increase is detailed in a cost of service study available by 
contacting the FPB at 502-352-4381. A summary of the proposed rates follows: 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 w w . f  p b.cc 
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Water 
Cable 
Electric 
Security 
Local Phone 

Jim Smith Digital Cable 
Long Distance 
Community TV 

T M  Ethernethternel’ 
Cable Modem/lSP Frankfort Plant Board Cable Advertising 

Genera I Man a y e  r 

-- 

October 14,2010 

Elkhorn Water District 
ATTN: Dale Gatewood 
310 Perkins Lane 
P.O. Box 67 
Frankfort, KY 40602 

Subject: Cost of Sewice Study 6/30/09 

Dear Mr. Gatewood: 

Enclosed please find a copy of the Cost of Service Allocation Study as of June 30, 2009 
and Proposed Customer Rates. 

After you have a n  opportunity to review the study, I would like to arrange a meeting with 
you to answer any questions you might have. I look fo ard to talking with you. 

/- s 

G e  era1 Manager L/” 
e n d .  

Equal Opportunity/A ffirmative Action €mployer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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Wafer 
Cable 
Elecfric 
Security 
Local Phone 

Jim Smith Digital Cable 
Long Distance 
Community JV 
Ethernet/lnternet 
Cable Modem/lSP Frankfort Plant Board Cable Adveri'jsin 

ieneral Manager 

TM 

November 18,ZO 10 

Elkharn Water District 
Atin: Dale Gatewood 
P.O. Box 67 
Frankfort, KY 40602 

Dear Mr. Gatewood: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 2010 reflecting the new wholesale 
water rat e. 

If you have any questions, please do not hesitate to contact me at (502) 352-4381 - 

J JS/mw 
Enclosure 
cc: Tom Marshall 

Eqwal Opporfunity/A ffirmative Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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Jim Smith 
^enera1 Manager 

Wafer 
Cable 
Electric 
Security 
rocal Phone 
Digital Cable 
Long Distance 
Community TV 
EfhernetMernet 
Cable Modem/lSP Frankfort Plant Board Cable Advertising 

November 18,201 0 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Re: Wholesale Water Adjustment 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

* A revised tariff for filing with the Commission; 
* A copy of the notice mailed to each wholesale customer; 

A certification that the notice was published and mailed in accordance 
with PSC regulations; 

I appreciate your assistance. If you need additional information or have any 
questions regarding this rate increase, please contact me at (502) 352-4541 or 
hprice @fewpb.com. 

Sincerely, 

t-iance Price 
Staff Attorney 

HP/mw 

Equal Opportunity/Affirmafive Action Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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The Electric and Water Plant Board of the City of Frankfort, Kentucky (“FP8) has filed a 
proposed rate schedule with the Public Service Commission which will increase the rate for 
wholesale water service provided as follows: 

Percentage 
Customer Current Rate Proposed Rate Difference 

Elkhorn Water District $‘1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Farmdale Water District $‘I .704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per ‘1,000 gallons $2.00 per 1,000 gallons 17.37% 
Peaks Mill Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
South Anderson Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

17.37% U.S. 60 Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 

The proposed effective date is December 18, 2010. Water passing through the meter prior to 
that date will be billed at $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed at $2.000 per 1,000 gallons. At $.296 per 1,000 gallons this would 
be a monthly increase of $1,947.28. 

The rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to be charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has been granted intervention by the Public Service Commission may obtain 
copies of the rate application and any other filings of FPB at its office located at 317 W. Second 
Street, Frankfort, Kentucky 4060’1 ; or by telephoning Hance Price at (502) 352-4381. 

Any person may examine the rate application and other filings by FPB at its office located at 317 
W. Second Street, Frankfort, Kentucky 4060’1, or by contacting the Public Service Commission 
at 21 1 Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FRANKFORT ELECTRIC & 
WATER PLh’T, B o r n  

(Hame of Utility) 

FOR ENTIRE SERVICE AREA 
Cornu&, T O W  or City 

P.S.C. KY. NO. I 

O H . I G I N A L  SHEETNO. 1 

CANCELLING P.S.C. KY. NO. 1 

REVISED SHEETNO. 7 

RATES & CHARGES 

APPT,ICABZLITY: 
C o m m i s s i o n  purchasing w a t e r  f rom the FEWPB f h a t  i s  t o  be  resold. 

A l l  w h o l e s e l e  w a t e r  u s e r s  regulated by t h e  P u b l i c  Serv ice  

AVAILABILITY OF SERVICE: T o  a l l  w a t e r  districts 

RATE: $2.000 p e r  1,000 gallons 

CONDITIONS OF SERVICE: Pursuant  t o  (:ontract. 

NOTE: 
of $1,704 per 1,000 gallons l i s t e d  on the t a r i f f  page stamped effect ive by the 
PSC on December 8, 2008. 

This t a r i f f  page revises the r a t e  established i n  Case No. 2008-00250 

DATE EFFECTIVE 

BY AUTHOPJTY OF ORDER 0% PUBLIC SERVICE COMMISSION 
IN CASE NO. D A E D  
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I ,  J im Smith,  General  Manager  of the  Frankfort Electric a n d  Water  Plant Board, certify 
that publication a n d  mailing of the  at tached notice is being m a d e  in compliance with t h e  
Public Service Commission’s regulations. 
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Elkhorn Water District 
Attn Dale Gatewood -I I., ”-. # + < <  3. ServiceType ., 

310 Perkins Lane Certified Mail o.Expcg& Mail 

P.O. Box 67 
Frankfort, KY 40602 

0 Registered 
0 Insured Mail c] C.O.D. 

4: Restricted Delivery7 (Extra Fee) 

a Return Receipt for Merchandi: 

0 Yes 

(Timnsfer from service label 
__s__BI 

7UU3 U5Uf l  -a UUULt - - - - - u p  8 5 2 0  0385 2. Article Number 

PS Form 381 1, August 2001 Domestic Return Receipt 10259502-M-lE 

EI ‘Cqmplete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse I 

so that we can return the card to yotr. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. -- 

1 .  Article Addressed to: 
- 
I 

I 

Elkharn Water District 
Attn: Dale Gatewoad 

310 Perkins Lane 
P.O. Box67 

Frankfort, KY 40602 

1 ,. x- - i 

2 -*.%-.*.. 8 .. 
‘I. Lr 3 ; 
k.--. 

&rtified Mail Ewpress Mail 

. - 1  ~ 

Registered 
0 Insured Mail 0 C.O.D. 

4. Restricted Delivem (Extra Fee) 

Return Receipt for Merchandk 

Yes 

2. Article Number 

PS Form 381 1, August 2001 
-m 102595M-M-l! 

Domestic Return Receipt 
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Ji th 
:ne nager 

TM 

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Rigital Cable 
Long Distance 
Community TV 
Ethernet/lnfernet 
Cable Modem/lSP 
Cable Advertising 

November 18,2010 

Farmdale Water District 
Attn: Clifford Poles 
100 Highwood Drive 
Frankfort, KY 40601 

Dear Mr. Toles: 

Enclosed is a notice of water rate increase and the new tariff that Frankfort Electric and Water Plant 
Board filed with the Public Service Commission on November 18, 201 0 reflecting the new wholesale 
water rat e. 

If you have any questions, please do not hesitate to contact me at (502) 352-4381. 

r----w-------- 
Fa rm d ai e Water D is tri ct 

Frankfort, KY 40601 1 
I .-_- - - -- 

€qual Oppo~~~nity/Affirmafive Action Employer 

3117 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 ww. fpb .cc  Sheet 60 of a3 



The Electric and Water Plant Board of the City of Frankfort, Kentucky (“FPB) has filed a 
proposed rate schedule with the Public Service Commission which will increase the  rate for 
wholesale water service provided as follows: 

Percentacp 
Current Rate Proposed Rate Difference 

$1.704er 1,000 qallons $2.00 per 1,000 gallons 17.37% 
Customer 

Elkhorn Water District 
Farmdale Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
North Shelby Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

South Anderson Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 
Peaks Mill Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

U.S. 60 Water District $1.704 per 1,000 gallons $2.00 per 1,000 gallons 17.37% 

The proposed effective date is December 18, 201 0.. Water passing through the meter prior to 
that date will be billed at $1.704 per 1,000 gallons. Water passing through the meter on and 
after that date will be billed at $2.000 per 1,000 gallons. At $.296 per 1,000 gallons this would 
be a monthly increase of $5,003.17. 

The rates contained in this notice are the rates proposed by FPB. However, the Public Service 
Commission may order rates to be charged that differ from the proposed rate contained in this 
notice. 

Any corporation, association, or person with a substantial interest in the matter may, by written 
request, within thirty (30) days after publication or mailing of this notice of the proposed rate 
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. 

Any person who has been granted intervention by the Public Service commission may obtain 
copies of the rate application and any other filings of FPB at its office located at 317 W. Second 
Street, Frankfort, Kentucky 40601 ; or by telephoning Hance Price at (502) 352-4381. 

Any person may examine the rate application and other filings by FPB at its office located at 317 
W. Second Street, Frankfort, Kentucky 40601, or by contacting the Public Service Commission 
at 21 I Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940. 
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FOR ENTIRE SERVICE AREA 
Communi$, T a m  or City 

FRANKFORT ELECTRIC &! 
WATER PLANT. B O W  

(Name of Utility) 

P.S.C. ICY. NO. 1 

0X.IGINAL SHEE'TNO. 1 

CANCELLING P.S.C. K.Y. NO. 1 

REVISED SHEETNO. 7 

RATES & CHARGES 

RPP1,ICABILZTY: All wholesale  w a t e r  u s e r s  r egu la t ed  by the P u b l i c  Se rv ice  
Commission purchasing w a t e r  f r o m  t h e  FEWPE t h a t  i s  t o  b e  r e so ld .  

AVALLABIL,PTY OF SERVICE: To al.1 water d i s t r i c z s  

RATE: $2.000 p e r  1,000 g a l l m s  

CONDITIONS OF SERVICE: Pursuant  t o  c o n t r a c t .  

NOTE: 
o f  $1.704 per 1,000 gallons l i s t e d  on the  t a r i f f  page stamped e f f e c t i v e  by the 
PSC on December 8, 2008. 

This t a r i f f  page revises the r a t e  es tab l i shed  i n  Case No, 2008-00250 

DATE EFFECTIVE 

BY AUTHOKITY OF ORDER 0 b6& PUBLIC SElRvICE COMMlSSION 

El? CASE NO. DATED 
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I ,  Jim Smith, General Manager of the  Frankfort Electric and  Water Plant Board, certify 
that publication and mailing of the attached notice is being made  in compliance with the  
Public Sewice Commission’s regulations. 
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Jim Smith 
<;enera[ Manager 

T M  

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
EtherneUln fernet 
Cable Modem/lSP 
Cable Advertising 

November 18,20'10 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Re: Wholesale Water Adjustment 

Dear Mr. Derouen: 

At its regular meeting on November 16, 2010, the Frankfort Plant Board 
approved a wholesale water rate increase. This increase affects all regulated wholesale 
customers. Enclosed are the following items: 

A revised tariff for filing with the Commission; 
* A copy of the notice mailed to each wholesale customer; 
* A certification that the notice was published and mailed in accordance 

with PSC regulations; 

I appreciate your assistance. If you need additional information or have any 
questions regarding this rate increase, please contact m e  at (502) 352-4541 or 
hprice @fewpb.com. 

Sincerely, 

Hance Price 
Staff Attorney 

HP/mw 

Equal Opportunity/Aflirmafjve Acfion Employer 

317 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
Fax (502) 223-3887 www.fpb.cc 
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FRANKFORT ELECTRIC & 
WATER PLAhT. BOARD 

mame of Utility) 

FOR ENTIRE SERVICE AREA 
ComuniG,  TOW or city 

P..S.C. KY. NO. 1 

OHIGINAL SKEETNO. 1 

CANCELLING P.S.C. KY. NO. 1 

REVISED SHEETNO. 7 

M E S  & CHARGES 

APPLICABILITY: 
Commission p u r c h a s i n g  w a t e r  f rom t h e  FEWPB tha t  i s  t o  b e  r e s o l d .  

A l l  wholesc l le  w a t e r  u s e r s  r egu la t ed  b y  the P u b l i c  S e r v i c e  

AVAILABILITY OF SERVICE: To a l l  water d i s t r i c t s  

RATE: $2.000 p e r  1,000 g a l l o n s  

CONDITIONS OF SERVICE: P u r s u a n t  to c o n t r a c t .  

NOTE: 
of $1.704 per 1,000 g a l l o n s  l i s t e d  an the tariff page stamped e f f e c t i v e  by the 
PSC on December 8, 2008. 

This tariff page revises the rate established in Case No. 2008-00250 

DATE E F F E C m  

BY AUTHORITY OF ORDER O% PUBLIC s- “RVICE COMMlSSION 

Dl CASE NO. DATED Sheet 65 of 83 



-CERTIFICATION OF NOTiiCE TO CUSTOMERS 

I ,  J im Smith, General Manager of the  Frankfort Electric and Water  Plant Board, certify 
that  publication and mailing of the a t tached  notice is being made  in compliance with the 
Public Service Commission’s regulations. 
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P 

Farmdale W a t e z z i c z  
ATPN: Brenda Robinson 

100 Highwood Drive 
Frankfort, KY 40601 

A ' nature 
Agent 

J ? a A J b  Addressee 
C. Date of Delivery ived by (Printed Name) 

I 

D. 1s delivery address different from item I?  yes a No If YES, enter dellvery address below: 

3. ServiceType 
Certified Mail 

0 Registered 
a Insured Mail n C.O.D. 

0 Express Mail 
Return Recelpt for Merchandise i- 4. Restricted Delivery? (Eutra Fee) 

2. Article Number 
flinsfer from senrlcs label) 

PS Form 381 1, August 2001 Domestic Return Receipt j0259W2-M-1540 

. . .  . -  -.- 

F armdal e Water District 
ATTN: Brenda Robinson I 

100 Highwood Drive 
Frankfort, KY 40601 Receipt for Merchandise 

-- 
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Jim Smith 
;enera1 Manager 

------' TM 

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernetllnternet 
Cable ModemASP 
Cable Advertising 
-i_______l 

September 29,201 0 

Farmdale Water District 
ATTN: Clifford Toles 
100 Highwood Drive 
Frankfort, KY 40602 

Subject: Proposed Water Rate Increase 

Dear Mr. Toles: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Farmdale Water District account #28221 purchased an average of 3,785,317 
gallons per month from July 2009 to June 2010. At $ .296 per 1,000 gallons this would 
be a monthly increase of $1,120.45. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JSlmw 
encl. 

Equal Opporfunify/A ffirma five A &ion Employer 

317 West Second Street (P*O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 
www.fpb.cc 
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.Jim Smith 
;enera1 Manager 

contacting the FPB at 502-352-4381. 
Service Existing Rate Proposed Rate Proposed Increase Difference 

Resale - Non-Water Producers $1.704 $2 000 $ -296 

(Water Districts) per 1,000 gallons per 1,000 gallons per 1,000 gallons or 17.37% 

Resale -Other Water Producers $1.919 $2.466 $ .547 

(Georgetown Water) 

City Customers Minimum with 2,000 gallon $8.94 $10.36 $1.42 

allowance Next 3,000 gallons $ .71 

Next 20,000 gallons 

per 1,000 gallons per 1,000 gallons per 1,000 gallons 

Next 175,000 gallons $3.02 $ 3.21 $ .I9 
Next 800,000 gallons $2.27 $ 2.41 $ .14 

Next 1,000,000 gallons $1.79 $ 1.90 

Minimum with 2,000 gallon $12.60 $13.62 $1.02 

$ . I1  

County Customers 

allowance Next 3,000 gallons $ 6.29 $ 6.81 $ .52 
E--__-------------------- $ 3.66 

Next 175,000 gallons $ 3.02 $ 3.21 
Next 800,000 gallons $ 2.27 $ 2.41 $ .I4 

Next 20,000 gallons pP - Water Loading $ 4.47 $ 5.18 $ .71 

$ 3.89 $ .23 - 

Next 1,000,000 gallons $ 1.79 $ 1.90 $ .11 

Hydrants - Private Hydrants $12.1 1 $ 3.34 -$ 8.77 

Private Fire Lines ___ 
2" Line $ 6.06 $ 7.88 $ 1.82 
3" Line $12.1 1 $1 5.74 $ 3.63 
4" Line $22.66 $29.46 $ 6.80 
6" Line $45.31 $58.90 $13.59 
8" Line $60.40 $78.52 $18.12 
1 0  Line $75.52 $98.17 $22.65 Fire Sales (per 1,000 gallons) $ 4.47 $ 5.18 $ .71 

-----/ TM 

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernet/lnternet 
Cable Madem/lSP 
Cable Adverfking 

The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers @.e. water districts) will be effective with 
the bill due and payable January 15, 201 I .  The increase for all other customer classes 
will be effective with the bill due and payable December 15, 201 0. 
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Jim Smith 
eneral Manager 

TM 
Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
long Distance 
Community TV 
EtherneVlnternet 
Cable Modem/lSP 
Cable Advertising 

September 29,201 0 

Farmdale Water District 
ATTN: Clifford Toles 
100 Highwood Drive 
Frankfort, KY 40602 

Subject: Proposed Water Rate Increase 

Dear Mr. T'oles: 

At their regular Board Meeting on September 21, 201 0 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Farmdale Water District account #28222 purchased an average of 8,174,067 
gallons per month from July 2009 to June 201 0. At $ .296 per 1,000 gallons this would 
be a monthly increase of $2,419.52. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have, I look forward to talking with you. 

neral Manager 

JS/mw 
end. 
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Jim Smith 
;enera1 Manager 

contacting the FPB at 502-352-4381. 
Service Existing Rate Proposed Rate 

per 1,000 qallons per 1,000 gallons 

per 1,000 gallons per 1,000 gallons 

Resale - Non-Water Producers $1 704 $2.000 
(Water Districts) 

Resale - Other Water Producers $1.919 $2.466 
(Georgetown Water) 

City Customers 

allowance 
Minimum with 2,000 gallon $8.94 $1 0.36 

Next 3,000 gallons $4.47 $ 5.18 
Next 20,000 gallons $3.66 $ 3.89 

Next 800,000 gallons $2.27 $ 2.41 
Next 175,000 gallons $3.02 $ 3.21 

Next 1,000,000 gallons $1.79 $ 1.90 

Minimum with 2,000 gallon $12.60 $1 3.62 

Next 175,000 gallons $ 3.02 $ 3.21 

Next 1,000,000 gallons $ 1.79 $ 1.90 

County Customers 

allowance 
Next 3,000 gallons $ 6.29 $ 6.81 

Next 20,000 gallons $ 3.66 $ 3.89 

Next 800,000 gallons $ 2.27 $ 2.41 

Next 20,000 gallons 
Water Loading $ 4.47 $ 5.18 .__ 

Hydrants - Private Hydrants $12.1 1 $ 3.34 

2" Line $ 6.06 $ 7.88 

6" Line $45.31 $58.90 
8" Line $60.40 $78.52 

Private Fire Lines 

3" Line $12.1 1 $15.74 
4" Line $22.66 $29.46 

10" Line 

T M  

Frankfort. Plant Board 

Proposed Increase Difference 
$ .296 

per 1,000 gallons or 17.37% 

$ .547 
per 1,000 gallons 

$ 1.42 

$ .71 
$ .23 
$ .I9 
$ .I4 
$ . I1  

$1.02 

$ .52 
$ .23 
$ .I9 
$ .I4 
$ . I 1  

$ .71 

-$ 8.77 

$ 1.82 
$ 3.63 
$ 6.80 
$1 3.59 
$18.12 
$22.65 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Efhernet/lnternet 
Cable Modem/lSP 
Cable Advertising 

The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 5:OO p.m. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be effective with the bill due and payable December 15, 2010. 
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Jim Smith 
;enera1 Manager 

TM 

Frankfort Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Efherne Wlnfernet 
Cable Modem/lSP 
Cable Advertising 

September 29,201 0 

Farmdale Water District 
ATTN: Clifford Toles 
100 Highwood Drive 
Frankfort, KY 40602 

Subject: Proposed Water Rate Increase 

Dear Mr. Toles: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

lJnder the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $'1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Farmdale Water District account #28378 purchased an average of 4,867,917 
gallons per month from July 2009 to June 201 0. At $ .296 per '1,000 gallons this would 
be a monthly increase of $1,440.90. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After yoii have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw 
end. 
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Jim Smith 
3 e n e r a l  M a n a g e r  

_- 
Service Existing Rate Proposed  Rate 

Resale - Non-Water Producers $I .704 $2.000 
(Water Districts) per 1,000 gallons per 1,000 gallons 

TM 

Frankfort Plant Board 

Proposed Increase Difference - 
$ -296 

per 1,000 gallons or 17.37% 

Wafer 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Ethernet/lnternet 
Cable Modem/lSP 
Cable Advertising 

Resale - Other Water Producers 
(Georgetown Water) 

City Customers 
Minimum with 2,000 gallon 

allowance 
Next 3,000 gallons 
Next 20,000 gallons 

Next 175,000 gallons 
Next 800,000 gallons 

Next 1,000,000 gallons 

County Customers 
Minimum with 2,000 gallon 

allowance 
Next 3,000 gallons 

Next 20,000 gallons 
Next 175,000 gallons 
Next 800,000 gallons 

Next 1,000,000 gallons 
Next 20,000 gallons 

Water Loading 

Hydrants - Private Hydrants 
Private Fire Lines 

2“ Line 
3” Line 
4“ Line 
6 Line 
8” Line 
10” Line 

Fire Sales (per‘ 1,000 gallons) 

The Frankfort Electric and Water Plant Board will conduct a Public Hearing on Tuesday, 
October 19, 2010 at 300 p.rn. at the Clubhouse located at 98 Tanglewood Drive, 
Frankfort, Kentucky, 40602 to receive oral or written comments covering a proposed 
water rate increase for retail and wholesale water customers. 

$1.919 $2.466 $ 547 
per 1,000 gallons per 1 ,000 gallons per 1,000 gallons 

$8.94 $10 36 $1.42 

$4.47 $ 5.18 $ .71 

$3.02 $ 3.21 $ .I9 

$1.79 $ 1.90 $ . I1 

$12.60 $1 3.62 $1.02 

$ 3.02 $ 3.21 $ -19 

$ 1.79 $ 1.90 $ .I1 

$12.1 1 $ 3.34 -$ 8.77 

$3.66 $ 3.89 $ .23 

$2.27 $ 2.41 $ .14 

$ 6.29 $ 6.81 $ .52 
$ 3.66 $ 3.89 $ .23 

$ .14 $ 2.27 $ 2.41 

$ 4.47 $ 5.18 $ .71 

$ 6.06 $ 7.88 $ 1.82 
$12.1 1 $I 5.74 $ 3.63 
$22.66 __ $29.46 

$1 3.59 
$18.12 $60.40 $78.52 
$22.65 $75.52 $98.17 
$ .71 $ 4.47 $ 5.18 

$ 6.80 
$45.31 $58.90 

The increase for resale, non-water producers (Le. water districts) will be effective with 
the bill due and payable January 15, 201 1. The increase for all other customer classes 
will be  effective with the bill due and payable December 15, 2010. 

The basis for the rate increase is detailed in a cost of service study available by 
contacting the FPB at 502-352-4381 

Equal Oppor iunify/A ffirmaiive Action Employer 
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Water 
Cable 
Electric 
Security 
Local Phone 

Jim Smith Digital Cable 
Long Distance 
Community TV 
Ethernef/lnternet 
Cable Modem/lSP Frankfort Plant Board Cable Advertising 

2eneral Manager 

T M  

_- _L___D 

September 29,201 0 

Farmdale Water District 
A7TN: Clifford Toles 
100 Highwood Drive 
Frankfort, KY 40602 

Subject: Proposed Water Rate Increase 

Dear Mr. Toles: 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the  public notice is attached. 

CJnder the proposed rates, the wholesale rate for non-water producers (water districts) 
will increase from $1.704 to $2.000 per 1,000 gallons or 17.37%. According to our 
records Farmdale Water District account #33036 purchased an average of 75,350 
gallons per month from July 2009 to J u n e  2010. At $ .296 per 1,000 gallons this would 
be a monthly increase of $22.30. 

Enclosed is a copy of an executive summary of t h e  cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw 
encl. 

Ge  era1 Manager Lr' 
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Jim Smith 
;enera1 Manager 

contacting the FPB at 502-352-4381. 
Service Existing Rate Proposed Rate Proposed Increase Difference ' 

Resale - Non-Water Producers $1.704 $2.000 $ .296 

(Water Districts) per 1,000 gallons per 1,000 gallons per 1,000 gallons or 17.37% 

$ .547 
-~ Resale -Other Water Producers $1.919 $2.466 

(Georgetown Water) 

City Customers 

allowance 

per 1,000 gallons per 1,000 gallons per 1,000 gallons 

Minimum with 2,000 gallon $8.94 $1 0.36 $1.42 

Next 3,000 gallons $4.47 $ 5.18 $ .71 
Next 20,000 gallons $3.66 $ 3.89 $ .23 

Next 175,000 gallons $3.02 $ 3.21 $ .I9 
$2.27 $ 2.41 $ .I4 

Next 1,000,000 gallons $1.79 $ 1.90 $ .I1 

Minimum with 2,000 gallon $12.60 $13.62 $ 1.02 

Next 175,000 gallons $ 3.02 $ 3.21 $ .I9 

Next 1,000,000 gallons $1-3 $ 1.90 $ .I1 

Next 800,000 gallons - -  

County Customers 

allowance 
$ 6.81 $ .52 Next 3,000 gallons __I_ Next 20,000 gallons $ 3.66 $ .23 

Next 800,000 gallons $ 2.27 $ 2.41 $ .I4 

Next 20,000 gallons Water Loading $ 4.47 $ 5.18 $ .71 

Hydrants - Private Hydrants $12.11 $ 3.34 -$ 8.77 

Pr iva te re  Lines 
2" Line $ 6.06 $ 7.88 $ 1.82 
3" Line $12.1 1 $1 5.74 $ 3.63 
4" Line $22.66 $29.46 $ 6.80 
6" Line $45.31 $58.90 $13.59 
8" Line $60.40 $78.52 $18.12 
IO" Line $75.52 $98.17 $22.65 Fire Sales (per 1,000 gallons) $ 4.47 $ 5.18 $ .71 

Equal Opportrmity/Affirinatiwe Action Employer 
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Jirn Smith 
G e t i  era I Manager 

T M  

Frankfort Planf Board 

Water 
Cable 
E/eciric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
Efhernet/lnfernet 
Cable Modem/lSP 
Cable Advertising 

October 14,201 0 

Farmdale Water District 
APTN: Brenda Robinson 
100 Highwood Drive 
Frankfort, KY 40602 

Subject: Cost of Service Study 6/30/09 

Dear Ms. Robinson: 

Enclosed please find a copy of the  Cost of Service Allocation Study as of June 30, 2009 
and Proposed Customer Rates. 

After you have an opportunity to review t h e  study, I would like to arrange a meeting with 
you to answer any  questions you might 

JS/mw 
end. 
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Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to YOU. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

ATTN: TOM MARSHALL' 
Attorney at Law 

21 2 Washington Street 
Frankfort, KY 4060 1 

tl Agent 
u Address< I B. 'Received by kf inted Name) I C.Y Delive 

I 

PS Form 381 1, August 2001 Domestic Return Receipt 102595-02-M-lf 

Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 
I 

- - __ 
ATTN: TOM MARSHALL --1 11 

Attorney at Law 1 1  
21 2 Washinaton Street 1 3. SedeType 

&Certified Mail Expwss Mail 
Frankfort, t?Y 40601 , 1 a Registered Return Receipt for Merchandi: 

Insured Mail [7 C.Q.D. 

- :- 4; Restricted Delivery7 (Extra Fee) t3 Yes 

PS Form 381 1, August 200'1 Domestic Return Recelpt 102595-02-M-l! 

C e r t i f i e d  r e c e i p t s  of co r re spondence  c o p i e d  t o  l e g a l  
c o u n s ~ l  f o r  I n t e r v e n o r s  
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ATTN: DON PRATHER 

P.O. Box 1059 
500 Main Street 

Shelbyville, KY 40066-1059 0 Return Receipt for Merchandi! 

4. Restricted Delivery? (i%m Fee) 0 Yes -- --.-- 

--= 7003 0500 OU04 8520  2396  2. Article Number 
.. . .  (Tmnsfer from service 6 

PS Form 381 1, August 2003 Domestic Return Receipt 102595-02-M-1,C 

‘Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

ka Attach this card tb the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

ATTN: DON PRATHER 
Mathis, Riggs & Prather PSC 

P.O. Box 1059 
500 Main Street 

Shelbyville, KY 40066-1 059 , 

u Address’ 

0 Registered 0 Return Receipt for Merchandi! 

PS Form 381 1, August 200’1 Domestic Return Receipt 102595-02-M-lt 

Certified r e c e i p t s  of co3.respondence c o p i e d  t o  l e g a l  
c c L n s E 1  f o r  I n t e r v e n o r s .  
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Wafer' 
Cable 
Electric 
Security 
Local Phone 

Jim Smith Digital Cable 
;enera1 Manager Long Distance 

Communify TV 
T M  EtherneVlnfernet 

Cable Modem/lSP Frankfort. Plant Board Cable Advertising 

- z  

September 29,201 0 

Georgetown Municipal Water 8( Sewage 
ATTN: Mr. Billy Jenkins 
125 West Clinton Street 
Georgetown, KY 40324 

Dear Mr. Jenkins: 
Subject: Proposed Water Rate Increase 

At their regular Board Meeting on September 21, 2010 the Board of Directors of the 
Frankfort Plant Board authorized publishing notice of a public hearing on a proposed 
increase in water rates. A copy of the public notice is attached. 

Under the proposed rates, the wholesale rate for water producers will increase from 
$1.91 9 to $2.466 per 1,000 gallons. 

Enclosed is a copy of an executive summary of the cost of service study. A complete 
package of the study will be provided once it is finalized. After you have an opportunity 
to review the summary, I would like to arrange a meeting with you to answer any 
questions you might have. I look forward to talking with you. 

JS/mw 
encl. 

Equal Opportunity/. ffirmative ActiQn Employer 
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Jim Smith 
2eneral  Manager 

Service Existing Rate Proposed Rate 

per 1,000 gallons per 1,000 gallons 
Resale - Non-Water Producers $1.704 $2.000 

(Water Districts) 

Resale - Other Water Producers $1.919 $2.466 
(Georgetown Water) 

City Customers 

allowance 

per 1,000 gallons per 1,000 gallons 

Minimum with 2,000 gallon $8.94 $1 0.36 

Next 3,000 gallons $4.47 $ 5.18 
Next 20,000 gallons $3.66 $ 3.89 

Next 800,000 gallons $2.27 $ 2.41 
Next 175,000 gallons $3.02 $ 3.21 

TM 

Frankforf- Plant Board 

Proposed Increase Difference 
$ .296 

per 1,000 gallons or 17.37% 

$ .547 
per 1,000 gallons 

$1.42 

$ .71 
$ .23 
$ .I9 
$ .I4 

Water 
Cable 
Electric 
Securify 
Local Phone 
Digital Cable 
Long Distance 
C0rnmunit.y TV 
Ethernethiemet 
Cable ModernIlSP 
Cable Advertising 

Next 1,000,000 gallons 

Minimum with 2,000 gallon 
County Customers 

allowance 
Next 3,000 gallons 

Next 20,000 gallons 

Next 800,000 gallons 

Next 20,000 gallons 
Water Loading 

Hydrants - Private Hydrants 

Next 175,000 gallons 

Next 1,000,000 gallons 

Private Fire Lines 
2" Line 
3 Line 
4" Line 
6" Line 
8" Line 
10" Line 

Fire Sales (per 1,000 gallons) 

-- 

Equal 

- $ . 1 1  

$12 60 $1 3.62 $ 1.02 

$ 3.02 $ 3.21 $ .I9 

$ 1.79 $ 1.90 $ .I1 

$ 6.29 $ 6.81 $ .52 
$ 3.66 $ 3.89 $ .23 

$ 2.27 $ 2.41 $ .14 

-$ .71 

$12.11 $ 3.34 -$ 8.77 

$ 6.06- $ 7.88 $ 1.82 
$12.1 1 $15.74 $ 3.63 
$22.66 $29.46 $ 6.80 
$45.31 $58.90 $13.59 
$60.40 $78.52 $18.12 
$75.52 $98.1 7 $22.65 
$ 4.47 $ 5.18 $ .71 
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Jim Smith 
General Manager 

TM 

Frankfot? Piant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
EtherneVln ternet 
Cable ModemilSP 
Cable Advertising 

October 14,201 0 

Georgetown Municipal Water & Sewage 
Mr. Billy Jenkins 
125 W. Clinton Street 
Georgetown, KY 40324 

Subject: Cost of Service Study 6/30/09 

Dear Mr. Jenkins: 

Enclosed please find a copy of the Cost of Service Allocation Study as of June 30, 2009 
and Proposed Customer Rates. 

After you have an opportunity to review the study, I would like to arrange a meeting with 
you to answer any questions you might have. I look forward to talking with you. 

JS/mw 
encl. 

Equal Opportunity/A ffirmative Action Employer 

31 7 West Second Street (P.O. Box 308) Frankfort, Kentucky 40602 Phone (502) 352-4372 

Sheet 81 of 83 
Fax (502) 223-3887 www.fpb.cc 



125 West Clinton Street 
Georgetown. Kentucky 40324 

2. Article Number 
(Transfer fmrn service 

PS Form 381 1, August 2001 Domestic Return Receipt 102595-02-M-I! 

3. SewiceType 
L11 Certified Mail 
U Registered 
17 Insured Mail C.O.D. 

17 Express Mail 
Return Receipt for??;lerchandi 

p 
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Jim Smith 
qeneral Manager 

-v TM 

Frankforf Plant Board 

Water 
Cable 
Electric 
Security 
Local Phone 
Digital Cable 
Long Distance 
Community TV 
EtherneVlnterne f 
Cable Modem/lSP 
Cable Advertising 

EET (FOR WATER R 
/Q&A) 

? Why is this water rate increase necessary? 

Answer: The increase is due to increased debt service payments associated with 
bond issues, operation and maintenance expenses, and decreased water sales. 
These expenses are considered fixed costs of the operation and remain the same 
even though we are selling fewer gallons of water. 

? How much will the average residential bill increase? 

Answer: An average residential bill is around 4,000 gallons per month. This would 
mean an approximate increase of $2.84 for City customers and $2.06 for County 
custorners. (All increases will be based on actual consumption). 

? When will I see this increase on my bill? 

Answer: 'This will be effective on bills due and payable December 15, 2010. 

? Are the water rates going to continue to increase? 

Answer: The Water Depafiment will continue to do a Cost of Service Study every two 
years to evaluate our water rates. A cost of service study is a type of research and 
reporting used to determine the actual costs of providing services to customers. 
Utilities use these studies to determine what they require in the way of operating 
capital and what rates they can afford to set for their services. These types of studies 
are performed by businesses in all service industries as part of standard operating 
procedures. 

Is FPB planning any other rate increases (cable, water or electric) this calendar year? 

Answer: No, not for this calendar year. 

? What is FPB going to do to help customers with their bills? 

Answer: FPB will work with those that need help and are eligible for payment 
arrangements. Please do not wait until your service is interrupted. When you know 
,you are going to need help, come into our office and let us work with you. FPB also 
has conservation tips on our website at -ww.fpb.cc. 

Equal Opportunify/Affirn;rative Action I 
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NSE TO PSC 

PSC CAS NO. 20 10-00485 

I 29 



Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12/17/2010 

Case No. 201 0-00485 

ITEM 29: Wholesale Water Service Agreements 

Response: Ex. 1 - South Anderson Agreements 

Ex. 2 - U.S. 60 Agreements 

Ex. 3 - North Shelby Agreements 

Ex. 4 - Elkhorn Agreements 

Ex. 5 - Peaks Mill Agreements 

Ex. 6 - Farmdale Agreements 

Ex. 7 - City of Georgetown Agreement 

Ex. 8 - City of Georgetown Amendment 



day of -z~.rE 2000, by and This agreement is made and entered into this 30 
between the Electric and Water Plant Board of the City of Frankfort, Kentucky hereinafter called 

&? 

‘’Plant Boar4” whose address is 317 West Second Street, P.O. Box 308, FrWort, Kentucky, 
40602, and the South Anderson Water District, whose address is P.O. Box 16, Lawrenceburg, 
Kentucky, 40342. 

WHEREAS, the South Anderson Water District has a need for a supplemental water Supply; 
and, 

W’EIEREAS, the Plant Board has the treatment capacity to serve the South Anderson Water 
District, and an abundant raw water supply, subject to continuing adequate flow in the Kentucky 
River at Lock and Darn Number 4; and, 

WEEREAS, the general location of the proposed facilities required for the sale and delivery of 
potable water by the Plant Board to the South Anderson Water District are generally shown on 
the plans entitled “South Anderson Water Distriot, Water Systems Extensions” by Kenvirons, 
Inc. (project number 971 8s) and dated January, 2000; attached herewith. 

The Plant Board will provide and install 12-inch diameter ductile iron pipe, fittings, 
valves and appurtenances from the Plant Board’s existing 12-inch water main on 
Twilight Trail to Jones Lane. This water main extension is approximately 6,600 feet 
in length. The estimated construction cost of this 12-inch diameter water main 
extension from Twilight Trail to Jones Lane is $262,000 (Attachment A). 

The South Anderson Water District Will reimburse the Plant Board the equivalent cost 
of providing and installing 8-inch SIX21 PVC pipe, 8-inch ductile iron fittings, and 
appurtenances f?om Twilight Trail to Jones Lane. The estimated cost of an 
equivalent 8-inch diameter PVC water main extension is $83,700 (see attachment B). 
This figure is based upon an installation cost of $8.25 per linear foot as provided by 
Kenvirons, Inc., and the Plant Board’s annual contract price for ductile iron fittings, 
valves and appurtenances. 
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The actual reimbursement fee paid to the Plant Board from South Anderson Water 
District will be based upon the following: 

1 I The actuat length of 12-inch ductile iron pipe laid from Twilight T r d  to Jones 
Lane and, 

2. The “as--bid” price for providing and installing 8-inch PVC pipe, ductile iron 
fittings, valves and appurtenances. The “as-bid” price will be determined 
from the contract awarded for the construction of the water main from Jones 
Lane to the end of the project in Anderson County 

3. A cost for mobilization, demobilization, and concrete encasement as noted in 
Attachment B. - 

2. PLANT BOARD PAIRTICHPATXON 
(JONES LANJI TO EVERGREEN ROAI)) 

The Plant Board will provide 12-inch ductile iron pipe, fittings, valves and 
appurtenances from Jones Lane to Evergreen Road. This is a distance of 
approximately 7,600 feet. The estimated cost of materials far this extension is 
$128,600 (see attachment C)- Air release valves shall be supplied by South Anderson 
Water District. Steel casing pipe for Evergreen Road crossing is to be supplied by 
South Anderson Water District. 

South Anderson Water District will reimburse the Plant Board the equivalent cost of 
providing 8-inch SDR 21 PVC pipe, 8-inch ductile iron fittings, valves and 
appurtenances for this extension. The estimated cost for providing the equivalent 8- 
inch diameter pvc pipe, ductile iron fittings, valves and appurtenances is $36,300 (see 
attachment D). This figure is based upon a material cost of $4.00 per foot for %inch 
pvc pipe as provided by Kenvirons, Inc., and the PJant Board’s annual contract price 
for ductile iron fittings and valves. 

The actual reimbursement by South Anderson Water District will be determined by 
the following: 

1 .  The actual length of the water“line extension from Jones Lane to Evergreen 
Road and, 

2. The “as-bid” price for providing %inch pvc pipe, ductile iron fittings, and 
valves. The “as-bid” price will be determined from the contract awarded for 
the construction of the water main from Jones Lane to the end af the project in 
Anderson County 

2 
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3. PLANT BOARD PARTICIPAT310N 
(EVERGREEN ROAD TO BXA.NKLn\T/AfVDEIRSON COUNTY LINE) 
(STA 18XCOO TO STA 601.00) 

The PVC water main fkom Evergreen Road to the FranklidAnderson County line 
shall be constructed to AWWA standards. The PVC pipe shall be C-900 pipe as 
approved by AWWA The Plant Board will pay to the South Anderson Water 
District the difference in pipe material cost between the C-900 pipe and the SDR21 
pipe. The AWWA C-900 PVC pipe is estimated to cost $6.55 per foot while the 
SDR21 pipe is projected to cost $4.00 per foot. The distance between Evergreen 
Road and the Anderson County h e  is approximately 12,100 feet Therefore, the 
Plant Board will reimburse the South Anderson Water District approximately $30,855 
for the installation of C-900 pipe. The Plant Board will require a line valve 
approxima$ely every 1,000 feet and a tee and valve for the purpose of installing a fire 
hydrant in the future. The Plant Board will provide the line valves, tee’s, hydrant 
valves and plugs. All fittings shall be ductile iron and rated for 350 psi working 
pressure. The PVC pipe shall he bedded and backtilled with manufactured sand to a 
height of 6-inches above the barrel of the pipe. The minimum depth of bedding 
below the pipe barrel shall be 6-inches. Excavation below the bells of the pipe shall 
be a minimum of 6-inches. The total estimated participation from the Plant Board to 
South Anderson Water District, from Evergreen Road to the FranklidAnderson 
County line is $48,700. (see Attachment E) 

The actual participation by the Plant Board wiI1 be based upon the following: 

1 The actual length of water main constnicted from Evergreen Road to the 
AndersodFranMin County line. 

2. The “as-bid” price for C-900 PVC pipe versus SDR21 PVC pipe. 
3.  The “as-bid” price will be determined from the contract awarded for the 

construction of the water main from Jones Lane to the end of the project in 
Anderson County. 

4. EASEMENTS/PESRMP?TS 

The South Anderson Water District will be responsible for obtaining all the necessary 
easements and permits required for the construction of the water transmission main 
and appurtenances. The plans for the water main construction, &om Twilight Trail to 
Jones Lane, will be submitted for approval to the Division of Water, by the Plant 
Board. All fees (to property owners, regulatory agencies, etc.) required for the 
construction of the water main, will be the responsibility of the South Anderson 
Water District. 
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5. P1LIMLPSTATION 

6. 

7. 

8. 

9. 

A pump station will be required to pump water from Frankfort's pressure zone of 
972 feet to South Anderson's pressure zone of 983 feet. The pump station will be 
owned, operated, and maintained by South Anderson Water District. The location 
of the pump station will be in Anderson County 

METERING 

The metering point will be located in Franklin County in the vicinity of the 
Anderson County line. The Plant Board will own and maintain the metering 
facilities. The cokt of the metering facilities is the responsibility of the South 
Anderson Water District. The master meter and vault shall be in accordance with 
Plant Board standards. 

RATES 

Rates and conditions of service to South Anderson Water District shall be at all 
times under the prevailing Rates, Rules, and Regulations as promulgated and 
adopted by the Plant Board. The rates charged South Anderson Water District will 
be in accordance with the existing rate schedule applicable to all Plant Board water 
users except that a minimum consumption of 50,000 gallons per day will be 
required. A minimum monthly bill will be based on this required daily minimum of 
consumption. The maximum allowable daily consumption shall be 100,000 gallons. 
Plant Board's rate schedule is subject to periodic adjustment to reflect changes in the 
cost of service. A copy of such Rates, Rules, and Regulations, presently existing is 
attached hereto as a part hereof. 

ZNTERWTIONS ICN SERVICE 

The Plant Board will not be responsible for interruptions in service beyond its 
reasonable control, and it shall have the right upon notice to interrupt water supply to 
South Anderson Water District, if necessary, to make repairs to its water system. 

TERN OF CQNTRACT 

The initial term of this agreement shall be for forty-two years from the date water is 
first supplied under this agreement. Potable water service will begin immediately 
following the successkl testing and disinfecting of the transmission main and 
appurtenances. This agreement can be extended for an additional twenty-year term 
upon written approval by both parties. South Anderson Water District shall notify 
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the Plant Board in writing at least six months before the initial forty-two year term if 
they do not want to extend the agreement. Upon the giving of such written notice, 
this agreement shall terminate at the end of original term. 

IO. WATER EXTENSION 

The Plant Board shall own and maintain the water transmission main and 
appurtenances from Twilight Trail to the FranklidAnderson County line. The Plant 
Board shall have the right to make or permit to be made extensions to waterlines, 
which will become part of the Plant Board system. Such extensions shall include 
taps and tie-ins, and no consent from South Anderson Water District shall be 
required for such extensions, taps or tie-ins. 

11. WATER USE RESa7RICTIQN 

In the event any occurrence, condition or circumstances that leads the Plant Board 
to request voluntary curtailment of water consumption or to impose mandatory 
curtailment of water consumption with respect to the Plant Board's own water 
users, South Anderson Water District will make the same request for voluntary 
curtailment of consumption or will impose the same mandatory curtailment of water 
consumption, upon its water users, to the end that wholesale water u5ers of the Plant 
Board and water users of South Anderson Water District will be treated alike with 
respect to curtailment of water consumption, and South Anderson Water District 
will cooperate &lly in taking the same character of enforcement action as the Plant 
Board takes with respect to any such request or mandate. 

112. PROJECT INSPECTION 

The Plant Board will have a resident inspector on the job to assure that the water 
main from Jones Lane to the FranklidAnderson County line is constructed in 
accordance with this agreement and the policies and practices of the Plant Board. 
The construction and operation of the transmission main, shall be to the satisfaction 
of the Plant Board and it's inspector, prior to the commencement of service. 

13. ENTIRE AGREEMENT 

This Agreement constitutes the entire Agreement between tf& Parties and prior 
negotiations and understandings are hereby superceded by this Agreement. No 
amendment or alteration to this Agreement shall be valid or binding unless reduced 
in writing and signed by both parties. 
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14. C,dlVlERNIMGLA.WS 

This Agreement shall be governed by the Laws of the Commonwealth of Kentucky 
and in the event of litigation, the same shall be brought in the Franklin Circuit Court 
of the Commonwealth of Kentucky. The parties expressly agree that the prevailing 
party shall recover &om the other party, in addition to taxable costs, all reasonable 
expenses and all reasonable attorney fees incurred in connection of said litigation. 

ELECTRIC AND WATER PLANT BOARD 
OF THCE CITY OF FRANKE;ORT, KENTUCKY 

ATTEST: < 

Y 0- -+ 
SOU’I33 ANDERSON WATER DISTRICT 

B Y : g L +  
ACTING BOARDCHNEWAN 
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. .  . ~. 
+uNT BOARD WILL E,E REIMBURSED BY SOUTH ANDERSON WATER 

,&$?Ri&‘. FOR 7HE.COST OF AN EQUIVALENT 8-INCH PVC MAIN. BER CONTRACT 

- 1 , WITH S.A.M.D. 
-1 

. . . . .  I- . - - ~  
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I 2  INCH TRANSMISSION MAIN 

1:31 PM6/29/OO 
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ATTACH T B  
ESTIMATED CONSTRUCTION COST 
8-lNCl-4, SDR21 PVC, WATER MAIN 
TWILIGHT TRAIL - JONES LANE 

_I _-.- 
&-INCH. 1 7  114 BEND 

INSTALL &INCH SDR.21 

P If E BORED & JACKET-’ 
UNDER JONES LAME 

CONCRETE ENCASE 8-INCH --- 
PVC WATER MAIN 

I IZ I D E M O B I L I Z E  I 1 I LSUM I $2.000.001 $2.000.001 

CONTINGENCY 10% 
$76,084.22 

$7,608.42 

GRAND TOTAL $83,692.64 
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ESTIMATE OF MATERIAL COST 
JONES LANE (STA. 25711 0) TO EVERGREEN RD. STA (I 814-00) 

--1_ ---11_. 

ITEM # UNIT - 
I 12-INCH D.I. PIPE 7610 FT. $13.01 $99,006.10 
2 fZ- INCH 45 DEG. BEND 11 EACH $513.85 $1,6k"770 
3 d2-INCH 22 1/2 BEND 2 EACH $227.19 - $454.38 

iFx?"H $212.32 $2,547.84' 
I O  EACH $696.97 $6,969.70 

6 ,12X6TEE I O  EACH $405.53 $4,055.30 
r - - - - ? - T / E T % 2 0 . 4 6  ' $1,763.68 7 HYDRANT VALVE 

$45.41 $363.28 
9 VALKBOXES I S  EACH _I----- $36.25 $652.50 

-- 

_- 4 12-INCH I1 114 BEND 
5 12-INCH GATE VALWE -- - -- -_I__ -- 
.I- 

__.__ --- 8 6-INCH PLUG 
-____I- 

GRAND TOTAL $128,524.52 
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ESTiMATED REIMBURSEMENT COST 
FROM S.A.W.D. TO PLANT BOARD 

JONES LANE (STA z57tio) EVERGREEN ROAD (STA I~ I+OO)  

.--- 
---I_-p- 

8 x H  11 1/4 BEND 

SUBTOTAL 
CONTINGENCY 

$32,966.88 
$3,296.69 

GRAND TOTAL $36,263.57 
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ESTIMATED PARTICIPATION BY PLANT BOARD 
EVERGREEN ROAD TO FRANKLIN/ANDERSON COUNTY LINE 

p a 0  PVC PIFWERSUS SDR 21 PWC PIPE --k2100 I FT 

1 /;2:5ATEVALVE 
- 

12 EACH $220.46 $2,645.52 
12 EACH $45.41 ----I +$544.92 

I 6 -_ LVALWEBOX n l _  -___I_ I 22 1 EACH f $36.25) $797.50) 

SUBTOTAL 
CONTINGENCY 

$44,250.74 
$4,425.01 

GRAND TOTAL $48,675.75 
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EFFECTIVE BILL DUE AND PAYABLE 3115199 

. .  ._ . .. . . . . !!" - . _. . .. 

. -  
- .  

". ~ 

^ .  

ELECTRfC RATES 

R I  -RESIDENTIAL 
CUSTOMER CHARGE IRATE 101 $ 259  

ENERGY CHARGE: 
0 - 100 KWH ,05430 
101-400 KWH -05450 
OVER 400 KWH .04610 
.__--__I_.- 

GS f - GENERAL SERVICE 
CUSTOMER CHARGE IRATE 151 5 3.77 
ENERGY CHARGE 

0400 KWH 

OVER 2000 KWH 
501-2000. KWH 

.Of3810 

.05740 

.05290 

MINIMUM BILL: EQUALS CUSTOMER CHARGE 

CUSTOMER CHARGE LRnTE 181 

.--- --- 
GS1 -GENERAL SERVICE 

5 3.77 

ENERGY CH-: 
0500 KWH 
501-2000 KW'H 
OVER 2000 KWH 

.06810 
-05740 
.05290 

MINIMUM BILL: EQUALS CUSTOMER CHARGE 

LP -LARGE POWER (RATE 201 5 4.13 
ALL KW 

--.I 
. .  - .I--_-__. 

ENERGY CHARGE 
0-500.000 K W H  
500,001-2.000.000 KWH 
OVER 2,000,000 KWH 

-03640 
.03790 
-03070 

POWER FACTOR CLAUSE APPLIES 

MINIMLIM BILL: $4.13 x 25X'OF THE 3JGHEST KW IN 
THE PRECEDING 11 MONTHS BUT 
NOT LESS THAN 2 KW . 

'INCLUDES TEMPORARY SUPPLEMENTAL MERGER CREDIT 

-- I" 

HLE HIGH LOAD FACTOR 
LARGE POWER fRATE 2t_l 

ALL Kw S 5.18 
ALL KWH .02830 
POWER FACTOR CLAUSE APPLIES 
MINIMUM BILL: $5.18 x 25% OF THE HIGHEST UW IN 

THE PRECEDING 1 I MONTHS BUT 
NOT LESS THAN 2 KW 

'INCLUDES TEMPORARY SUPPLEMENTAL MERGER CREDIT 

M I  -LOCAL GOVERNMENTIsCHOOL 
CUSTOMER CHARGE (RATE 21 5 3.75 

ALL W H  .05000 PER KWH 
MINIMUM B U :  EQlJALS CUSTOMER CHARGE -- 
M I  -CITY GOVERNMENTlSCHOOL 
CUSTOMER CHARGE (RATE 19) $ 3.75 

ALL KWH 
ALL UW 

.05000 PEA KWH 
0 

MlNIMlM BILL: EQUALS CUSTOMER CHARGE . 

$4 SECURITY UGHTS IFUTE 
I75 WATT (MERCURY VAPOR) 
400 WATT (MERCtJRY VAPOR) 
250 WATT (HIGH PRESSURE SODIUM] 
100 WATT (HIGH PRESSURE SODIUM) 
175 WATT (METAL HALIDE) 

$6.90 PER MONTH 
S 8.90 PER MONi'H 
f 9.15 PER MONTH 
$5.75 PER MONTH 
f 5.90 PER MONTH 

I--_.- --I____ 

M-1 MUNICIPAL STREET E N T l N G  (RAT= 
CUSTOMER CHARGE: 53.75 

ALL KWH .05000 PER KWH 
(SAME AS C I N  GOVERNMENT RATE) 

SIGNAL LIGHTS (RATE 21 
CUSTOMER CHARGES: f 3.7s 

ALL KWH .05000 PER K W H  
(SAME AS CITY GOVERNMENT RATE) 

- - - . ~  -.--I 

--_..~--.__--"-_ --_ 
- G-1 GRATIS (IN-HOUSE1 
(RATE 3) NO DEMAND 
(RATE 77) WITH DEMAND 

ALL KWH 
ALL KW 

FUEL ADJUSTMENT - ALL RATES WILL INCLUDE A 
PROVISION FOR FUEL ADJUSTMENT AT A MONTHLY 
RATE PER KWH AS OETERMINED FROM KU'S BILLING. 

.OS600 PER KWH 
0 --- ----__.- --_. 

COUNTY WZ -- EATER mrEs Grry  w1 
MIN. 2,000 GAL. $627 PER MONTH $8.62 PER MONTH 
NEXT 3,000 GAL' S3.14 PER 1,000 G A 4  U.76 PER 1.000 GAL 
NEXT 20,000 G A L  $2.58 PER 1,000 G A L  $258 PER 1,000 GAL 
NEXT 175.000 G A L  S Z l Z  PER 1.000 G A L  $212 PER 1,000 GAL 
NEXT 800,000 G A L  51.60 PER 1.000 G A L  S1.60.PER 1,000 GAL 
OVER 1.000.000 G A L  $1.26 PER 1,000 GAL. $ 1 3  PER 1,000 GAL 

S W E R  RATES EFFECTIVE 8/1/96 
RESIDENTIAL 5294 PER 1,000 G A L  
COMMERCIAL 52.94 PER 1,000 G A L  
INDUSTRIAL $3.14 PER 1,000 G A L  

- ~ . . _ I _ - -  

FIRE SERVICE 
ALL. FIRE HYDRANTS 5 8.00 PER HYDRANT 

LINE SIZE 
2" LINE 5 4.00 PER MONTH 
3" LINE f 8.00 PER MONTH 
4" LINE $15.00 PER MONTH 
6" UNE $30.00 PER MONTH 
8" LINE $40.00 PER MONTH 

IO" LINE 550.00 PER MONTH 

FIRE HYDRANT SALES 

WHOLESALE WATER 5 1.313 

WATER SALES B 5 2 6 0  
WATER LOADING STATIONS 

GRATIS (WATER) S -46 - 

S 3.00 ------ --- 

GEORGETOWN WATER 

She€ 
0 -- 15,000,000 5 1.365 
OVER 15,000,000 __  . s 1.20 - 

-. 
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MATHIS,  R I G G S ,  PRATHER & D E A N ,  P.S.C. 
rn0RNEYS AT JAW 

500 lvLsIN STREET . P.Q. BQX 1059 

SHE-. KENTUCKY 4006&1059 

1 

HAROLD Y. SAUNnERS 
OF COUNSEL 

ELEPHONE 1502) 6355220 
F m  (502)  633.0667 

March 2 3 ,  1998  

M r .  Warner Caines, General Manager 
Frankfort  Electric and Water Plant Board 
3 1 5  W e s t  Second Street 
Frankf art, KY- 4 0 60 1 

R e :  U- S, 60 Water D i s t r i c t  

D e a r  M r .  Caines: 

Enclosed i s  a f u l l y  executed copy of the amendment to water 
supply contact dated March 1.1, 1 9 9 8  between the Plant Board and U.  
S. 60 Water D i s t r i c t .  L would Like t o  personally extend m y  s incere  
g r a t i t u d e  t o  you, your s t a f f ,  and your Board fox t h e i r  prompt 
ac t ion  on t h i s  matter. U .  S .  6 0  Water D i s t r i c t  looks forward t o  
many more years of our mutually beneficial  re la t ionship .  

Yours t xu 1 y , 

MATHIS, RIGGS,  PRATHER & DEAN, P .S .C .  

By t 
Donald T.  Pra the r  

DTP/kr 

%n.closures 

cc: U .  S, 6 0  Water D i s t r i c t  
Terry Loper, Rural. De-crelopment 

. :  Zwtr\6O\Caines3.ltr 
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AMENDMENT TO 
WATER SUPPLY CONTRACT 

This  amendment made and entered into this the )/e day of , 1998, by 

and between ELECTRIC AND WATER PLANT BOARD OF TEE CITY OF FRANKFORT, 

JKFNTUCKY, a governmental agency of the City of Frankfort, Kentucky, having the powers granted 

by Section 96.171 e t  seq., Kentucky Revised Statutes, hereinafter referred to as c%~ard”, and the US. 

60 WATER. DISTRICT OF SHELBY AND FRANKLIN C O W E S ,  KENTUCKY, a water district 

created and existing under the Laws of the State of Kentucky, hereinafter referred to as “District”; 

The parties hereto, in consideration of the mutual duties and obligations herein created, have, 

and do hereby agree that Paragraph 9 of the Water Supply Contract dated July 13, 1992, previously 
- 

entered in between these same parties, is hereby amended to read as follows: 

“9. It is M e r  mutually agreed and understood by and between the 

parties hereto that this Contract is to m for a period of forty-two (42) 

years beginning / 0 , 1998 and thereafter may be 

renewed or extended for such term, or terms, as  may be agreed upon by 

the Board and the District.” 
-- 

ELECTRIC AND WATER PLANT BOARD 
OF T € E  CITY OF FRANKFORT, K Y .  

BY: 71 5w fit 
Chairman 

- 

I 

- ATTEST: US. 60 WATER DISTRICT OF 
SHELBY & FRANKLIN C 

B Y  I- 

IES, KY. 

ciLh---- 
Secretary Chairman 
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TERRITORIAL AGREEMENT 

THIS AGREEMENT made and e n t e r e d  i n t o  t h i s  \?d? day of 

, 1.992, i n  F r a n k f o r t ,  F r a n k l i n  County, Kentucky, 

by and between Elec t r ic  and W a t e r  P l a n t  Board of t he  C i t y  of 

F r a n k f o r t ,  Kentucky, a governmental agency of t h e  C i t y  of 

F r a n k f o r t ,  Kentucky, having t h e  powers g ran ted  by Sec t ion  

96 .171  e t .  seq., Kentucky Revised S t a t u t e s ,  h e r e i n a f t e r  

r e f e r r e d  t o  as "Boardi', and t h e  U . S .  6 0  Water D i s t r i c t  of 

Shelby and Frankl in  Counties ,  Kentucky, a w a t e r  d i s t r i c t  

c r e a t e d  and e x i s t i n g  under t h e  l a w s  of t h e  S ta te  of Kentucky, 

h e r e i n a f t e r  r e f e r r e d  t o  as " D i s t r i c t " ;  

WHEREAS, t h e  Board has  r e c e n t l y  cons t ruc t ed  a w a t e r  

s t o r a g e  tank  on the Pea R i d g e  Road i n  F rank l in  County, 

Kentucky; and 

WHEREAS, t h e  Board and t h e  D i s t r i c t  w i s h  t o  e s t a b l i s h ,  

by agreement, t h e  water s e r v i c e  area of each i n  t h e  v i c i n i t y  

of t h e  newly cons t ruc ted  w a t e r  s t o r a g e  tank;  and 

WHEREAS, t h e  Board and t h e  D i s t r i c t  i n t e n d  t o  e n t e r  i n t o  

a long t e r m  water supply agreement wherein t h e  Board s h a l l  

supply w a t e r  t o  t h e  D i s t r i c t ;  and 

WHEREAS, t h e  Board and t h e  D i s t r i c t  wish t o  e s t a b l i s h  

t h e  t e r r i t o r i a l  boundaries of each i n  t h i s  v i c i n i t y  f o r  t h e  

b e n e f i t  of t h e  customers. 

WITNESSETH, NOW, THEREFORE, i n  c o n s i d e r a t i o n  of the  

mutual covenants and cond i t ions  h e r e i n  conta ined ,  t h e  par t i . es  

do now a g r e e  as fol lows:  

1. The  Board and t h e  D i s t r i c t  agree  t h a t  t h e  Board 
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s h a l l  have t h e  r i g h t  t o  p r o v i d e  w a . t e r  t o  those  customers  t h a t  

e x i s t  now o r  may i n  t h e  f u t u r e  e x i s t  w i th in  t h e  t e r r i t o r i a l  

boundaries  h e r e i n a f t e r  d e s c r i b e d  and as more p a r t i c u l a r l y  

desc r ibed  and r e f l e c t e d  upon t h e  a t t a c h e d  terr i tor ia l  map 

which i s  inco rpora t ed  h e r e i n  and made a p a r t  h e r e o f .  

2. The p a r t i e s  h e r e t o  agree t h a t  t h e  E a s t e r n  and 

Northern t e r r i t o r i a l  boundary of t h e  D i s t r i c t  s ha l l .  be 

r e v i s e d  as fo l lows:  

Beginning a t  a p o i n t  i n  t h e  c e n t e r  of U.S. 
Highway 60 i n  t h e  c e n t e r  of South Benson 
Creek; thence n o r t h w e s t e r l y  t o  t h e  i n t e r s e c t i . o n  
w i t h  KY Highway 1665 a t  t h e  mean sea level  
e l e v a t i o n  of 750 feet ,  t h e n c e  with s a i d  750 feet 
contour  l i n e  i n  a n o r t h e r l y  d i r e c t i o n  g e n e r a l l y  
a long  t h e  e a s t  side of said HY 1665 t o  a p o i n t  
s a i d  p o i n t  be ing  1100 feet  east of t h e  c e n t e r l i n e  
of KY 1665 and 1300 feet s o u t h  o f  t h e  c e n t e r l i n e  
of Pea R i d g e  Road; t h e n c e  n o r t h  800 f e e t  t o  a 
p a i n t  i.n t h e  w e s t  p r o p e r t y  l i n e  of Dorothy Kirk ,  
t hence  wi th  said p r o p e r t y  1 . i n e ' t o  t h e  c e n t e r  of 
Pea Ridge Road, t h e n c e  n o r t h  t o  t h e  c e n t e r  of 
Benson Creek; t h e n c e  w e s t  a long  Benson Creek and 
North Benson c r e e k  t o  t h e  Franklin-Shelby County 
l i n e ;  thence  s o u t h  a l o n g  said county l i n e  t o  a 
p o i n t  one m i l e  n o r t h  of U.S.  Highway 60;  t h e n c e  
a l o n g  t h e  o r i g i n a l  boundary (May 11, 1961) to t h e  
p o i n t  of beginning.  

3 .  I n  t h e  even t  of any discr.epancy between t h e  above 

t e r r i t o r i a l  d e s c r i p t i o n  and  t h e  a t t a c h e d  t e r r i t o r i a l  map t h a t  

has  been made a p a r t  he reo f  t h e n  t h e  t e r r i t o r i a l  map s h a l l  b e  

c o n t r o l l i n g  as t o  t h e  p a r t i e s  r e s p e c t i v e  water service area, 

4 .  The p a r t i e s  h e r e t o  a g r e e  t h a t  t h i s  t e r r i t o r i a l  

agreement  wkth a t tachments  s h a l l  be f i l e d  with a l l  necessary  

governmental  agencies .  

5. Th i s  t e r r i t o r i a l  agreement c o n s t i t u t e s  t h e  e n t i r e  

t e r r i t o r i a l  agreement between the Board and t h e  D i s t r j . c t  and 
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prior negotiations and understandings are hereby superseded 

by this agreement. No amendment or alteration to this 

agreement shall. be valid or binding unless reduced in writing 

and signed by both parties. 

6 ,  This agreement shall be governed by the laws 'of the 

Commonwealth of Kentucky and in the event of litigation, t h e  

same s h a l l  be brought-, in the Franklin Circuit Court of the 

Commonwealth of Kentucky. 

IN TESTIMONY WHEREOF, the parties hereto have caused 

this agreement to be executed by its duly authorized officers 

on this the day and year first above wrikten. 

ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KY 

BY: -. B 4 - b  ---- . 
Chairman 

ATTEST: 
.' -3 

U.S.  60 WATER DISTRICT OF 
SHELBY & FRANKLIN COUNTIES, KY 

i 

,' 
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WATER LINE EXTENSION AGREEMENT 

THIS AGREEMENT, made and e n t e r e d  i n t o  this --- \%? day of 

- , 1 9 9 2  i.n F r a n k f o r t ,  F r a n k l i n  County, Kentucky, by 

and between Electric and W a t e r  P l a n t  Board of t h e  Ci . ty  of 

F rankfo r t ,  Kentucky, a governmental agency of t h e  C i t y  of 

F rankfo r t ,  Kentucky, having t h e  powers g ran ted  by S e c t i o n  

96 .171  e t ,  seq . ,  Kentucky Revised S t a t u t e s ;  h e r e i n a f t e r  

r e f e r r e d  t o  as “Board”, and t h e  U.S. 60 Water D i s t r i c t  of 

Shelby and Frank1i.n Count ies ,  Kentucky, a w a t e r  d i s t r ic t  

created and e x i s t i n g  under t h e  l a w s  of t h e  S t a t e  of Kentucky, 

h e r e i n a f t e r  r e f e r r e d  t o  as “ D i s t r i c t ” ;  

WHEREAS, The D i s t r i c t  has  a need for  w a t e r  supply; and 

WHEREAS, t h e  Board and t h e  D i s t r i c t  i n t e n d  t o  e n t e r  i n t o  

a water supply agreement wherein t h e  Board will supply water 

t o  t h e  D i s t r i c t ;  and 

WHEREAS, t h e  Board has r e c e n t l y  c o n s t r u c t e d  a w a t e r  

s t o r a g e  f a c i l i t y  on t h e  Pea Ridge Road, i n  F r a n k f o r t ,  

F rank l in  County, Kentucky; and 

WHEREAS, tlie l o c a t i o n  of t h e  proposed f a c i l i t i e s  

r equ i r ed  f o r  sale and d e l i v e r y  of w a t e r  by t h e  Board t o  t h e  

D i s t r i c t  are g e n e r a l l y  shown an a map marked e x h i b i t s  A and B 

herewith.  

WITNESSETH, NOW, THEREFORE, i n  c o n s i d e r a t i o n  of t h e  

mutual covenants  and c o n d i t i o n s  h e r e i n  conta ined ,  t h e  p a r t i e s  

do now agree as fol.lows: 

1. The Board w i l l  c o n s t r u c t  f r o m  the e n t r y  to i t s  w a t e r  

storage t ank  loca ted  on Pea Ridge Road, Frankl in  County, 
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Kentucky to a meter vault located on Pea Ridge Road at; 

approximately 250 feet east of the center line of Kentucky 

Highway 1665 (Bzyant Benson Road) a twelve inch ductiLe iron 

water line of approximately 10,560 feet. The District shall. 

install the aforementioned meter vault in accordance with the 

Board's specifications and at the sole cost of the District. 

The Di.strict shall. assign to the Board all easements the 

District has previously obtained along the route of the 

aforementioned twelve inch ductile iron water line and shall 

assist the Board in .obtaining any other necessary easements. 

2. The meter shall be a minimum four inch meter of the 

type specified by the Board which shall be installed by the 

Board and paid far by the District and located at the 

aforementioned new metering point near the intersection o f  

Pea Ridge Road and Kentucky Highway 1665, This is in 

addition to the existing three inch meter which will remain 

at its existing metering point. The Board shall have the 

right to inspect and test said meters and any o t h e r  meters 

later installed at any and all times. 

3 .  The Board shall install a backflow preventer or back 

flow preventers which shall be paid for by the District and 

shall be located at such point or points as the Board shall 

designate, which said backflow preventers the Board shall 

have the right to inspect and test at- any and all times. 

4 .  The Distri-ct agrees to pay to the Board the sum of 

$70,485.00 (Seventy Thousand, four hundred and eighty five 

dollars) towakd the instalLation and construction of the 
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aforementioned twelve inch  d u c t i l e  i r o n  w a t e r  l i n e  mentioned 

i n  paragraph one above. T h i s  is  i n  a d d i t i o n  t o  t h e  D i s t r i c t  

payi.ng t h e  e n t i r e  costs of t h e  m e t e r s  and backflow p r e v e n t e r s  

mentioned i n  paragraphs two and t h r e e  above. The  D i s t r i c t  

agrees to pay t h e  Board t h e  $70,485.00 and a11 o t h e r  c o s t s  

due the Board i n  t w o  equa l  i n s t a l l m e n t s .  The f i r s t  

i n s t a l l m e n t  being due w i t h i n  f i v e  days  a f t e r  t h e  Board 

n o t i f i e s  t h e  D i s t r i c t  i n  w r i t i n g  t h a t  50% of t h e  i n s t a l l a t i o n  

and cans t ruc t i .on  of the w a t e r  l i n e  h a s  been completed, The 

remaining 508 i s  due w i t h i n  f i v e  days  after t h e  Board 

n o t i f i e s  t h e  Dis t r ic t  i n  w r i t i n g  t h a t  the i n s t a l l a t i o n  and 

c o n s t r u c t i o n  has been completed.  

5. The D i s t r i c t  a l s o  a g r e e s  t o  pay t o  t h e  Board $250-00 

for  each of t h e  seventeen e x i s t i n g  cus tomers  which t h e  

$250.00 r e p r e s e n t s  t h e  county t a p  on f e e .  The D i s t r i c t  

f u r t h e r  a g r e e s  to supply t h e  Board w i t h  t h e  name and 

addresses of t h e  aforementioned seven teen  e x i s t i n g  customers .  

6. Any d i s p u t e  t h a t  might  arise between t h e  Board and  

t h e  D i s t r i c t  concerning t h e  c o n s t r u c t i o n  and i n s t a l l a t i o h  of 

t h e  t w e l v e  i n c h  d u c t i l e  i r o n  p i p e  w a t e r  l i n e  s h a l l  n o t  r e l i v e  

t h e  D i s t r i c t  of i ts o b l i g a t i o n  t o  pay  when due t h o s e  amounts 

mentioned he re in .  

7. T h i s  agreement c o n s t i t u t e s  t h e  e n t i r e  agreement 

between t h e  p z r t i e s  and p r i o r  n e g o t i a t i o n s  and unders tandings  

are hereby superseded by t h i s  agreement .  N o  amendment o r  

a l t e r a t i o n  t o  t h i s  agreement s h a l l  be v a l i d  o r  b inding  u n l e s s  

reduced i n  writing and s igned  by b o t h  p a r t i e s .  
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8. This agreement shall be governed by the laws of the 

Commonwealth o f  Kentucky and in the event of litigation the 

same shall be brought in the Franklin Circuit Court of the 

Commonwealth of Kentucky. The parties expressly agree that 

the prevailing party shall recover from the other party, in 

addition to taxable costs, all reasonable expenses and all 

reasonable attorney's fees incurred in connection with said 

litigation. 

IN TESTIMONY WHEREOF, the parties hereto have caused 

this agreement. to be executed by its duly authorized officers 

on this the day and year first above written. 

ATTEST : A ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KY 

_. 
BY: 

ATT-T t U,S, 60 WATER DISTRICT OF 
SHELBY & FRANKLIN CQUNTLES, KY 

Chairman 
&&A BY: 
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WATER SUPPLY CONTRACT 

THIS AGREEMENT made and entered into this the -- 1% day 

, 1992, by and between ELECTRIC AND WATER - of 

PLANT BOARD OF THE CITY OF FRANKFORT, KENTUCKY, a 

governmental agency of the City of Frankfort, Kentucky, 

having the powers granted by Section 96.171 et. seq., 

Kentucky Revised Statutes, hereinafter referred to as 

"Board", and the U.S. 6 0  WATER DISTRICT OF SHELBY AND 

FRANKLIN COUNTIES, KENTUCKY, a water district created and 

existing under the Laws of the State of Kentucky, hereinafter 

referred to as "District"; 

WITNESSETH: That the parties hereto, in consideratian 

of the mutual duties and obligations herein created, have, 

and do agree as follows: 

1. The Board will make available to the District 

potable treated water meeting applicable purity standards of 

the appropriate regulatory agency(s) (presently the Kentucky 

Department for Natural Resources and Environmental 

Protection) in such quantity and at such pressure as the 

Board may have in its main at the service connection at the 

time of use, subject to the capacity and ability of the 

Board's system and facilities to furnish water to the Board's 

existing customers. 

2. The Board under this Agreement is obligated to make 

water available to the facilities of the District. 

3 .  The Board under this agreement has, and assumes no 

obligation whatever to furnish satisfactory quantity or 
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pressure f o r  any particular service such as irrigation, fire 

protection, industrial or commercial use. 

4 .  I t  is the intention of this contract that the Board 

will be a reliable, long-term supplier of water to the 

District, and that the District will be a reliable long--term 

purchaser of water from the Board. There is no present4 

maximum purchase limit under this contract, i t  being the 

intention of the parties that the District may continue to 

increase its purchases under the contract until such time 

that the capacity of the Board's system can no longer 

reasonably supply the needs of the Board's then-existing 

customers plus an increase in the District's consumption. At 

that time the Board will notify t.he District that the 

District will thereafter have a maximum annual contractual 

limit equal to the amount purchased by the District during 

the previous calendar year. The Board w i l l  reasonably notify 

the District when the Board anticipates that a future 

limitation is likely to be imposed. The District will keep 

the Board reasonably advised of all significant extensians of 

other events which are Likely to significantly affect the 

District's level of water purchases from the Board. 

5. The District shall at all, times pay the rates and 

cha.rges for water a s  exist at the time of delivery under the 

then existing published rates, rules and regulations of the 

Board. 

6 .  The water will be furnished the District through a 
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which shall be installed by the Board and paid for by the 

District and located at such points or points as the Board 

shall designate at its main, which said meter or meters the 

Board shall have the right to inspect and test at any and all 

times. In the event any meter test, whether initiated by the 

Board a r  by the District, discloses any error compensation 

payable for water delivered shall be adjusted s o  as to 

compensate for the error. 

7. The obligation of the Board to supply water 

hereunder is limited by the understanding that the Board 

shall only be required to use reasonable care and diligence 

in the operation and maintenance of its water supply system 

to prevent and avoid interruptions and fluctuations in the 

supply, and that it  cannot and does not guarantee that such 

interruptions and fluctuation will not occur, or that because 

of emergencies due to breaks, leaks, defects or necessary 

repairs to its facilities, or fires, strikes, acts of God or 

other causes, there may not be periods during which the 
*>,%% ~ . 

8 ,  supply may be curtailed or interrupted. Emergency failures 

: of pressure or supply due to main supply line breaks, power 

failure, flood, fire and use of water to fight fire, 

earthquake or other catastrophe shall excuse the Board from 

its supply obligations under t.his contract for such 

:reasonable period of time as may be necessary to restore 

service. Temporary failures to deliver water shall be 

remedied with all possible dispatch. I n  the event of an 

extended shortage-of water, or the supply of water available 
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to the Board is otherwise diminished over an extended period 

of time, the supply of water to the District shall be reduced 

or diminished in the same ratio or proportion as the supply 

to the Board's other customers is reduced or diminished. 

8 .  The present published Rates, Rules and Regulations 

of the Board relating to water service are attached and made 

a part hereof. 

9. I t  is further mutually agreed and understood by and 

between the parties hereto that this contract is to run for a 

period of 42  years from the date of execution and entry as 

specified in the first paragraph of this Agreement and 

thereafter may be r.enewed or extended for such term, or 

terms, as may be agreed upon by the Board and the District. 

LO. Any successor-of the Board o r  the D.istrict, whether 

the result of legal process, assignment or otherwise, shall 

succeed to the rights and obligations of the Board or 

District hereunder. 

11. The District will purchase on a calendar year basis 

(December to December meter reading date) an amount of water 

equal to fifty percent (50%) of the average amount of water 

purchased by the District from the Board during the preceding 

three calendar years. The District will be relieved from 

this minimum purchase requirement if the remaining duration 

of this contract becomes twenty years or less. 

12. In the event the Board Fails to abide by the terms 

and conditions of this agreement and/or fails to abide by 

its' Rates, Rules and Regulations then this agreement may be 
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terminated by the District prior to its expiration upon 

written notice to the Board. 

13. ln the event the District failes to abide by the 

terms and conditions of this agreement and/or f a i l s  to abide 

by the Board's Rate, Rules and Regulations, then this 

agreement may be terminated by the Board prior to its' 

expiration upon written notice to the District. 

14. This contract replaces all previous or existing 

agreements between these parties and constitutes the sole and 

complete agreement as to the saZe, provision and purchase of 

water . 
I N  TESTIMONY WHEREOF, the parties hereto have caused 

this Agreement to be executed by its duly authorized 

officers, on this the day and year f i r s t  above written. 

ELECTRIC AND WATER PLANT BOARD 
OF THE CITY O F  FRANKFORT, KY 

BY: 
I c 

ATTEST : U.S. 60 WATER DISTRICT OF 
SHELBY 8 FRANKLIN COUNTIES, KY 

,/&? -- BY z C hwd/&Lw airman --- 
d J  & 

Se$r/e-t-a/tF 

This contract i s  approved on behalf of the Farmers Home 
u 
Adrninis trat ion on this ---- day of , 1992. 

- By : 

-- T i t l e :  
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CONTRACT 

THIS CONTRACT made and e n t e r e d  i n t o  on t h i s  the 2 1 day of  

A , 1984, by and between t h e  ELECTRIC AND WATER PLANT 
BOARD OF THE CITY OF FRANKFORT. KENTUCKY, a g o v e r n m e n t a l  agency o f  t h e  C i t y  

o f  F r a n k f o r t ,  Kentucky,  having  t h e  powers  g r a n t e d  by S e c t i o n  96.171 e t .  seq . .  

Kentucky Revised S t a t u t e s ,  h e r e i n a f t e r  r e f e r r e d  to  as "Board", and t h e  U. S. 

60 WATER DISTRICT of  FRAMK1,X.N AND SliELBY COUNTY. KENTllCKY, h e r e i n a c t e r  r e f e r r e d  

t o  as "DlstricL"; 

WITNESSETH, t h a t  t h e  p a r t i e s  h e r e t o  have ,  and d o  a g r e e  between themselves  

a Y  f o l l o w s :  

1. The Board w i l l  make a v a i l a b l e  ED t h e  District  water i n  such  q u a n t i t y  

and a t  such p r e s s u r e  a s  i t  may h a v e  i n  i t s  main a t  t h e  h e r e i n a f t e r  d e s i g n a t e d  

a e r v l c e  connec t ion  a t  t h e  t i n i e  of use b u t  n o t  t o  exceed  wore t h a n  150 g a l l o n s  

per  minute  o r  s i x  m i l l i o n  g a l l o n s  p e r  month, w i t h ,  however. pumping from t h e  

main. t o  be  a t  r e g u l a r  pumping p e r i o d s  a t  the t i m e  o r  t i m e s  d e s i g n a t e d  by t h e  

Board. 

2. The Board s h a l l  have  t h e  o p t i o n  t o  f u r n i s h  e l e c t r i c  power for  a l l  t h e  

u s e s  of  t h e  District a t  t h e  e x i s t i n g  p u b l i s h e d  r a t e s  o f  t h e  Board a t  t i m e  of  

s e r v i c e .  

3. The Board under  t h i s  c o n t r a c t  i s  o b l i g a t e d  to  make w a t e r  a v a i l a b l e  

o n l y  t o  cbe f s c i l r t i e a  of t h e  D i s t r i c t .  

4. The Board i n  a g r e e i n g  to  f u r n i s h  water t o  t h e  Dis t r ic t  Ls a c t i n g  on a 

CrLendly and n e f g h b o r l y  b a s i s ,  and i n  an  e f f o r t  t o  ass is t  t h e  r e s i d e n t s  oE t h e  

Dis t r ic t  to  have w a t e r  s e r v i c e ,  and t h e  District  s h a l l  h a v e  t h e  r i g h t  to c a n c e l  

and t e r m i n a t e  t h i s  c o n t r a c t  a t  any t i m e  i t  d e s i r e s  on s i x t y  (60) days  w r i t t e n  

n o t i c e  t o  t h e  Hoard. 

5. The Board under  t h i s  c o n t r a c t  h a s .  and assumes no o b l i g a t i o n  whatever  

to  f u r n i s h  s a t i s f a c t o r y  q u a n t i t y  or p r e s s u r e  f o r  any  p a r t i c u l a r  service such  

as i r r i g a t i o n ,  f i r e  p r o t e c t i o n ,  i n d u s t r i a l  O K  commercial  use .  

6. The District  s h a l l  a t  a l l  t i m e s  pay the r a t e s  and  c h a r g e s  f o r  w a t e r  

a s  e x i s t  a t  t h e  t i m e  of d e l i v e r y  o f  w a t e r  p r e s c r i b e d  u n d e r  t h e  t h e n  e x i s t i n g  

publ i shed  r a t e s .  r u l e s  and r e g u l a t i o n s  of the Board. 

7. The Board s h a l l  d e l i v e r  ilnd make such  water a v a i l a b l e  t o  t h e  D i s t r i c t  

a t  t h e  end of  i t s  e x i s t i n g  l i n e  i n  or n e a r  B r i d g e p o r t ,  Kentucky.  I t  wi11 Eurnish  

~ h s o u g l ~  u meter  or tncLers o t  t h e  s i z e  and t y p e  s p e c i f i e d  by t h e  Uoard, which stlilll 

be  f u r n i s h e d  by t h e  Board a t  t h e  cost of  t h e  D i s t r i c t ,  and t h e  c o s t  of i n s t a l -  

l a t i o n  and main tenance  o f  such  rneiers s h a l l  be  by t h e  Board a t  t h e  c o s t  of  t h e  

D i a t r i c t .  

Board s h a l l  d r s l g n a t e .  S a i d  meter or  meters s h a l l  remain  t h e  p r o p e r t y  of t h e  

Hoard. and s u b j e c t  to  maintenance.  i n s p e c t i o n  and t e s t i n g  by t h e  Board a t  t h e  

c o s t  of elre District. I f  water  be  pumped by t h e  d i s t r i c t  from s a i d  main, any 

such  pump s h a l l  be of t h e  s i ze  determined  by t h e  Board,  and l o c a t e d  where nnd 

o p e r a t e d  a s  t h e  Board s h a l l  d i r e c t .  

Such meter or meters s h a l l  b e  l o c a t e d  a t  au&h p o i n t  o r  p o i n t s  a s  t h e  
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8 .  The o b l i g a t i o n  o f  t h e  Board to s u p p l y  w a t e r  h e r e u n d e r  i s  f u r t h e r  

l i m i t e d  by t h e  u n d e r s t a n d i n g  t h a t  t h e  Board s h a l l  o n l y  b e  r e q u i r e d  to u s e  

r e a s o n a b l e  care and d i l i g e n c e  i n  the o p e r a t i o n  and main tenance  o f  i t s  e x i s t -  

i n g  s y s t e m  to p r e v e n t  and a v o i d  i n t e r r u p t i o n s  and f l u c t u a t i o n s  Ln t h e  s u p p l y ,  

and that i t  cannot  and d o e s  n o t  g u a r a n t e e  t h a t  such  i n t e r r u p t i o n s  and f l u c t -  

u a t i o n s  w i l l  n o t  o c c u r ,  o r  t h a t  b e c a u s e  of emergencies  d u e  t o  b r e a k s ,  l e a k s ,  

d e f e c t s  o r  n e c e s s a r y  r e p a i r s  t o  its f a c i l i t i e s ,  o r  the normal demand on its 

system, o r  fires, s t r i k e s ,  a c t s  of  G o d o r  o t h e r c a u s e s  there may n o t  b e  p e r i o d s  

d u r i n g  which t h e  s u p p l y  may b e  c u r t a i l e d  o r  i n t e r r u p t e d .  

9.  The p r e s e n t  R a t e s ,  R u l e s  and  R e g u l a t i o n s  of the Board r e l a t i n g  to w a t e r  

service are a t t a c h e d  h e r e t o  s n d  made of a p a r t  h e r e o f .  Whenever f e a s i b l e  and 

p r a c t i c a l  the  Board s h a l l  g i v e  the District s i x t y  (60) d a y s  advance  not ice  of 

any  rate i n c r e a s e .  In the event tha t  t h e  Board,  a t  i t s  sole d i s c r e t i o n ,  

d e t e r m i n e s  that s a i d  60 day n o t i c e  is not f e a s i b l e  o r  p r a c t i c a l ,  t h e  Board s h a l l  

n o t i f y  the District  of any  such  rate i n c r e a s e  i n  as t i m e l y  manner a s  i s  p o s s i b l e .  

10. It is f u r t h e r  m u t u a l l y  a g r e e d  and u n d e r s t o o d  by and between t h e  p a r t i e s  

h e r e t o  that  t h i s  c o n t r a c t  is f o r  a term o f  40 y e a r s  f rom t h i s  d a t e ,  w i t h  

a n  o p t i o n  t o  renew f o r  an a d d i t i o n a l  p e r i o d  of 20 y e a r s ,  p r o v i d e d  t h e  

P l a n t  Board c o n t i n u e s  to b e  i n  o p e r a t i o n  d u r i n g  t h i s  t i m e  p e r i o d .  

I N  TESTIMONY WHEREOF, The p a r t i e s  h e r e t o  and e x e c u t e d  t h i s  c o n t r a c t  by and  

through the i r  r e s p e c t i v e  r e p r e s e n t a t i v e s  d u l y  a u t h o r i z e d  s o  to you on t h i s  the  

__I- 21 day of ZL- , 1.984. 

ATTEST : 
ELECTRIC AND WATER PLANT BOARD OF THE C I T Y  OF 
FRANKFORT. KENTUCKY 

I i.c;Q?&E- L. - 
SECRETARY 

ATTEST: 
U.S. WATER DlSTRICT OF FRANKJJN AND SHELBY 
COUNTIES, KENTIICKY 
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A G R E E M E N T  

THIS ACREEKENT made and entered i n t o  

__22LhjF_I,--. 1964, by and between the 

on t h i s  t h e  /3-2 

ELECTRIC AND WATER PTAWl! 

d a y  of 

BOARD 

OF THE C I T Y  OF FRANKFOET, KENTUCKY, a governmental agency of t h e  C i t y  of Frankfor t ,  

Kentucky, having t h e  powers granted by Szction 96.171 e t .  seq., Kentucky Revised 

S t a t u t e s ,  h e r e i n a f t e r  r e f e r r e d  t o  a s  'Qoard", and t h e  U. S .  60 WATER DISTRICT 

of FRAKXLM AND SKEI.BY COUNTY, KENTuCrcY, a water d i s t r i c t  c r e a t e d  and e x i s t i n g  

under t h e  l a w s  of the S t a t e  of,Kentucky, here inaf te r  r e f e r r e d  t o  as "Distr ic t" ;  

- WITNESSETH, t h a t  t h e  p a r t i e s  hereto have, and do a g r e e  between them- 
+ 

se lves  a s  follows: 

1. The Board w i l l  make ava i lab le  t o  the  District  w a t e r  i n  such quant i ty  

and a t  such pressure  as if may have i n  its m a i n  a t  t h e  h e r e i n a f t e r  designated 

s e r k i c e  connection a t  t h e  time of  use but not t o  exceed more than 150 gal lons 

per  minute o r  one m i l l i o n  ga l lons  per  month, with, however, pumping from the 

main, to be at  regular  pumping per iods a t  the  time o r  time designated by t h e  

Board, no t  t o  exceed 10 hours per  day. 

w 

2.  The Board s h a l l  have the  opt ion t o  f u r n i s h  e l e c t r i c  power For 

a l l  the  uses of t h e  D i s t r i c t  a t  t h e  e x i s t i n g  published rates o f  t h e  Board a t  

t i m e  of service.  
: 
i 

3. The Board under t h i s  agreement is obl iga ted  t o  make w a t e r  ava i lab le  

only t o  t h e  f a c i l i t i e s  of  t h e  District .  .y 
I 

4. The Board i n  agreeing t o  furnish w a t e r  t o  t h e  p i s t r i c t  is ac t ing  

on a f r iendly  and neighborly b a s i s ,  and i n  an e f f o r t  t o  assist t h e  r e s i d e n t s  

O S  e\w D i n t r i c e  co huvc waccr ccrvice,  nnd thc  District s h n l l  Iinvc t h e  ,right: . _  

: !  , . :  

. : :. . . .  . . .  . .  . .  
I 

. " .  * '  ~ . -  

t o  cancel and Ferninate  t h i s  contracc a t  any time i t  d e s i r e s  on a i x t y  (60) 

days wr i t ten  not ica  t o  t h c  Board. 

5.  The Bonrd under t h i s  agreement has, and assumea no o b l i g a t i o n  

wlintcycr to 'Purnish s n t i u f a c t o r y  quant i ty  o r  prcoeuro f o r  any p a r t i c u a a r  ncrvicc 

. .  , .  

. .  
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to be executed by i t s  duly authorized o f f i c e r s ,  on this the day and year f i r s t  

a b w e  wr i t ten .  

i ELECTRIC AND WATER PLANT BOARD OF 

. .  
1 .  

. .  
. .  . 

. .. 

ATTEST: u. s. 60 WATER D~STRICT OE: FRANKLIN 
AND SHELBY COtlNTY, KENTUCKY 

7 

. .  
, .  - ,  

" . . .  . . - .  .. - 
\ - - .  I 

" :! 
. .. ._ . .  

I 
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FRANKFORT ELECTRIC & WATER PLANT BOARD 

FRANX?0RT, K E p C r C r  

. .  1' 
" 

Effec t ive  December Bi l l ing  Period, 1960. 
I "  . 

Applicable to: 
. .  ;i 

- 3  A l l  Water Service. - !  
i : '  
! 
! a  

R a t e :  - city 

Rural 

Limits) . 
(outside Ci ty  

I ..- .," - .  
F i r s t  5,000 g d l o n s  per month ;@' * $ -39 /M gal .  $ ' -40 . 

.20 . Next 20,000 gallons per  month @ -20 /M gal.  
-15- Next 175,000 gellons per month @ -15 /M gal.  
-12 -12  /g gal.  

- j  

: .  
., ! 

: . .  

I I .  Next. ~00,,000 gallons, per month @ 
Excess @ 810 /M gal .  -10 - 

: .  . 
.- . I  

.. . . .  . _ _ _  . . 
. .  . , :, :.; . 

. 1 -  .. . ... . . . .  _ .  

1 " .  . 
. I  

Minimum B i l l :  
. .. 

518 and 3/4" Meters 
1" Meters 

1-112'' Meters 
. 2" Meters 

3" Meters 
4" Meters 
6" Meters 
8" Meters 

' $ 1.00 Month 
. 1-50 Month 

2.50 Month 
5.00 Month 
10.00 Month 
20-00 Honflh 
30.00 Month 
50.00 Month 

1.25 
~ 1-50 

2.50 
5.00 

10.00 
20 .. 00 
30.00 
50 00 

.: I 
. .  

.. 
Booster Purnpw{Outside. City) -Plus- 20%'and in no case 
s h a l l  i t  be less than 3 % ~  per thousand gallons. 

F i r e  Hydrants ' 7 Per Hydrant $ 10.00 p e r  year. 
. .  

. _. Sprinkler Service and Pr iva te  F i r e  Hydrants: 

Ef fec t ive  Date 371-48 . 
~ i z k  of Service - 2" $ 12.00 p e r  year. , 

Size  of Service - 4" $ 30.00 per year, 
Size of Service - 6" $ 60.00 p e r  year. . 
Size  of Service. y,  8" 

, .  

$100.00 p e r  year. - 
._ . 
. :  . 

Terms of Payment: . i " .  
I 
i 
j 

The above r a t e s  are Net and appty on a l l  b i l l s  paid within 
ten (10) day6 from date thereof. 
addi.tiona1 charge of 10% of the  amount b i l l e d  will be made. 

On a l l  b i L l s  not so paid an 

. .  
Special  Prwis ion:  

Board reserves the  r i g h t  t o  c u r t a i l  the use of water under 
unusual circumstances o r  emergencies. 

Customer requestLng water meter f o r  Seasonal o r  Temporary use m u s t  
pay to the Board a chatge of $lOO.OO f o r  the  meter i n s t a l l a t ion .  Rates 
are applicable fo r  the succeeding twelve months period. 
customer.shal1 contact the Municipal Sewer Board in regard t o  exemption 
on sever r en ta l  and the  Municipal Sewer Board s h a l l  d i r e c t  the Plant 
Board t o  exempt sewer charge for such servi.ce. 

Further,  t h e  
' 

. . '  /" 
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. .  

" .  .. 

- .  
" I  

I -  

. .  
\ -  . 

I 

. .  

6 .  The Di s t r i c t  s h a l l  a t  a l l  t i m e s  pay t h e  rates and chargee f o r  

w a t e r  as e x i s t  a t  t h e  time of de l ivery  of w a t e r  p rescr ibed  under t h e  then e x i s t i n g  

publ ished rates, r u l e s  and regula t ions  of t h e  Board. 

7. The Board s h a l l  d e l i v e r  and make such w a t e r  a v a i l a b l e  t o  t h e  

D i s t r i c t  a t  t h e  end of i t s  e x i s t i n g  Line i n  or near  Bridgeport ,  Kentucky. 

It w i l l  be furn ished  through a m e t e r  or meters o f  t h e  s i z e  and type s p e c i f i e d  

by the.Board, which s h a l l  be  furnished and maintained by t h e  Distr ic t  and located 

a t  such poin t  or p o i n t s  as t h e  Board s h a l l  des ignz te ,  which s a i d  m e t e r  or meters 

t h e  Bozrd s h a l l  have t h e  r i g h t  t o  inspec t  and tes t  a t  any and all. t i m e s .  
4 

If 

t h e  w a t e r  be  pumped by t h e  Distr ic t  from s a i d  main, any such pump s h a l l  be 

of  t h e  s i z e  determined by t h e  Board and loca ted  where t h e  Board s h a l l  d i r e c t .  

8. The o b l i g a t i o n  of the  Board t o  supply w a t e r  hereunder is  f u r t h e r  

Limited by t h e  understanding t h a t  t h e  Board s h a l l  on ly  be  requi red  t o  use  

reasonable  care and d i l igence  i n  t h e  opera t ion  and maintenance of  i t s  e x i s t i n g  

syscern t o  p r w e n t  and avoid i n t e r r u p t i o n s  and f l u c t u a t i o n s  i n  t h e  supply,  and 

that it cannot and does n o t  guarantee t h a t  such i n t e r r u p t i o n s  and f l u c t u a t i o n s  

w i l l  no t  occur ,  or t h a t  because of emergencies due t o  breaks,  l eaks ,  d e f e c t s  

o r  nacessary r e p a i r s  t o  i t s  f a c i l i t i e s ,  o r  t h e  normal demand on i t s  system, 

o r  f i r e s ,  s t r i k e s ,  acts of God or o t h e r  causes there may not  be  per iods during 

which the supply may be c u r t a i l e d  or in te r rupted .  

9. The present  published Rates, Rules and Regulat ions of t h e  Board 

r e l a t i n g  t o  w a t e r  service are a t tached  here to  and made a p a r t  hereof. 

10. It i n  f u r t h e r  mutually ngrcod and undcrotood by and between 

t h e  p a r t i e s  h e r e t o  t h a t  t h i s  cont rac t  is  t o  run f o r  D per iod  of 20 years from 

i t s  da te ,  w i t h  an opt ion  t o  renew f o r  an a d d i t i o n a l  per iod  of 20 years .  
e leva ted  

11. The District  agrees t o  p r o v i d d s t o r a g e  f o r  150,000 ga l lons  of 

water  so ae  t o  reduce t h e  pcolc flow on t h e  systcm of t h e  Board. 

I N  TESTIMONY WHEREOF, t h e  p a r t i e s  h e r e t o  have caused t h i s  agreement 

Page -2- 
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AMENDMENT TO 
WATER SUPPLY CONTRACT 

This amendment made and entered into this the /.t/ day of & -. 1998, by 

and between ELECTRIC ANI) WATER PLANT BOARD OF THE CITY OF FRANKFORT, 

KENTUCKY, a governmental agency of the City of Frankfort, Kentucky, having the powers granted 

by Section 96.171 et. seq., Kentucky Revised Statutes, hereinafter referred to as ‘%oard”, and the 

NORTH SHELBY WATER COMPANY, a water company created and existing under the Laws of the 

State of Kentucky, hereinafter referred to as “Company”; 
. I  

The parties hereto, in consideration of the mutual duties and obligations herein created, have, 

and do hereby agree that Paragraph 9 of the Water Supply Contract dated July 13, 1992, previously 

entered in between these same parties, is hereby amended to read as follows: 

“9- It is fkrther muhlaliy agreed and understood by and between the 

parties hereto that this Contract is to run for a period of forty-two (42) 

years beginning I -- , 1998 and thereafter 

may be renewed or extended for such term, or terms, as may be agreed 

upon by the Board and the Company.” 

ATTEST: ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KY. 

8-* ___JL_ $& B Y  
Secretary 

NORTH SHELBY WATER COMPANY 

BY. 
President 

2WlRw.i WIRsUP2TC 
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SIDE LETTER AGREEMENT 

This  S ide  Le t te r  Agreement made and entered i n t o  t h i s  - )% 
day of )$bg , 1992, by and between ELECTRIC ANI) 
WATER PbA T OARD OF THE CITY O F  FRANKFORT, KENTUCKY, a 
governmental agency of t h e  C i t y  of F r a n k f o r t ,  Kentucky and 
NORTH SHELBY WATER COMPANY; 

Contract of even d a t e  herewi th  by and between the p a r t i e s ,  
t h e  p a r t i e s  agree t h a t  t h e  w a t e r  t o  be  f u r n i s h e d  t o  t h e  
Company under t h a t  Water Supply C o n t r a c t  s h a l l  be f u r n i s h e d  
through a four- inch m e t e r  a t  t h e  e x i s t i n g  me te r ing  p o i n t  i n  
o r  near F rankfo r t ,  Kentucky. 

I n  connect ion wi th  the execut ion of t h e  Water Supply 

ELECTRIC-AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KY 

BY:: 

NORTH SHELBY WATER COMPANY 

ATTEST: BY : L A L 7 k  I 
PRES LDENT 

h2LliE42 
SECRETARY 

This  S ide  L e t t e r  Agreement is approved on beha l f  of t h e  
day of 1 Farmers Home Admin i s t r a t ion  on t h i s  t h e  -- 

1992. 

BY:____ --- 

.-___- T i t l e  : 
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WATER SUPPLY CONTRACT 

THIS AGREMENT made and entered into this the \yQ 
of & , 1992, by and between ELECTRIC AND WATER 

PLANT BOARD OF THE CITY OF FRANKFORT, KENTUCKY, a 

governmental agency of the City of Frankfort, Kentucky, 

having the powers granted by Section 96.171 et. seq., 

Kentucky Revised Statutes, hereinafter referred to as 

"Board", and the NORTH SHELBY WATER COMPANY, hereinafter 

referred to as "Companyr'; 

day 

WITNESSETH: That the parties hereto , i.n consideration 

of the mutual duties and obligations herein created, have, 

and do agree as foll.ows: 

1. The Board will make available to the Company 

potable treated water meeting applicable purity standards of 

the appropriate regulatory agency(s) (presently the Kentucky 

Department fox: Natural Resources and Environmental 

Protection) in such quantity and at such pressure as the 

Board may have in its main at the service connection at the 

time of use, subject to the capacity and ability of the 

Boardts system and facilities to furnish water to the Board's 

existing customers. 

2. The Board under this Agreement is obligated to make 

water available to the facilities of the Company. 

3 .  The Board under this agreement has, and assumes no 

obligation whatever ta furnish satisfactory quanti-ty br 

pressure far any particular service such as irrigation, fire 

protection, industrial or commercial use. 
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4, It is the intention of this contract that the Board 

will be a reliable, long-term supplier of water to the 

Company, and that the Company will he a reliable long-term 

purchaser of water from the Board. There is no present 

maximum purchase limit under this contract, it being the 

intention of the parties that the Company may continue to 

increase its purchases under the contract until. such time 

that the  capacity of the Board's system can no longer 

reasonably supply the needs of the Board's then-existing 

customers plus an increase in the Company's consumption. A t  

that time the Board w i l l  n o t i f y  the Company t h a t  t h e  

Company will thereafter have a maximum annual contractual 

1imi.e equal to the amount purchased by the Company during 

the previous calendar year. The B o a r d  will reasonably notify 

the Company when the B o a r d  anticipates that a future 

Limitation is likeLy to be imposed, The Company w i l l  keep 

the Board reasonably advised of all significant extensions of 

, other events which are likely to significantly affect the 

Company's level of water purchases from the Board. 

5. The Company shall at all times pay the rates and 

charges for water as exist at the time of delivery under the 

then existing published rates, rules and regulations of the 

Board 

6 .  The water will be furnished the Company through a 

meter or meters of the size and type specified by the Board, 

which shall be installed by the Board and paid for by the 

Company and Located at s u c h  points or points as the Board 
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shall designate at its main, which said meter or meters the 

Board shall have the right to inspect and test at any and all 

times. In the event any meter test, whether initiated by the 

Board or by the Company, discloses any error compensation 

payable for water delivered shall be adjusted so as to 

compensate for the error. 

7 ,  The obligation of the Board to supply water 

hereunder is limited by the understanding that the Board 

shall only be required to use reasonable care and diligence 

in the operatian and maintenance of its water supply system 

to prevent and avoid interruptions and fluctuations in the 

supply, and that it cannot- and does not guarantee that such 

interruptions and fluctuation will not occur, or that because 

of emergencies due to breaks, leaks, defects ar necessary 

repairs to i t s  facilities, or fires, strikes, acts of God of 

other causes, there may n o t  be periods during which the 

supply may be curtailed or interrupted. Emergency failures 

of pressure or supply due to main supply line breaks, power 

failure, flood, f i re  and use o f  water to fight fire, 

earthquake or other catastrophe shall excuse the Board f r o m  

its supply obligations under this contract for such 

reasonable period of time as may be necessary to restore 

service. Temporary failures to deliver water shall be 

remedied with all possible dispatch. In the event of an 

extended shortage of water, or the supply o f  water available 

to t h e  Board is otherwise diminished over an extended period 

of time, the supply of water to the Company shall be reduced 

3 I .  
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or diminished in the same ratio or proportion as the supply 

to the Board’s other customers is reduced or diminished. 

8. The present published Rates, Rules and Regulations 

of the Board relating to water service are attached and made 

a part hereof. 

9. It is further mutually agreed and understood by and 

between the parties hereto that this contract is to run for a 

period of 42 years from the date of executi-on and entry as 

specified in the €i.rst paragraph of: this Agreement and 

thereafter may be renewed or extended f o r  such term, or 

terms, as may be agreed upon by the Board and the Company. 

10. Any SUCC~SSO~ of the Board or the Company, whether 

the result of legal process, assignment: or otherwise, shall 

succeed to the rights and obligations of the Board or 

Company hereunder, 

11. The Company will purchase on a calendar year hasis 
I ,  

(December to December meter reading date) an amount of water 

ount of water 

the ‘preceding 

~ * I .  12. In the event the Board falls to abide by the terms 

and conditions of this agreement a.nd/or fails to abide by 

i t s ’  Rates, Rules and Regulations then this agreement may be 

terminated by the Company prior to its expiration upon 

written notice to the Board. 
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13. In the event the Company fails to abide by the 

terms and conditions of this agreement and/or fails to abide 

by the Board's Rate, Rules and Regulations, then this 

agreement may be terminated by the Board prior to its' 

expiration upon written notice to the Company. 

14. This contract replaces a l l  previous or e x i s t i n g  

agreements between these parties and constitutes the sole and 

cnmplete'agreement: as to the sale, provision and purchase of 

water. 

I N  TESTIMONY WEREOF, the parties hereto have caused 

this Agreement to be executed by its duly authorized 

officers, on thi.s the day and year first above written. 

ELECTRIC AND WATER PLANT BOARD 
OF THE CITY O F  FRANKFORTf KY 

ATTEST : 

ATTEST : NORTH SHELBY WATER COMPANY 

BY: 

, '  

,,-, ~ This contract is approved on behalf of the Farmers Home 
Administration on this -- day of - , 1992, 

--__----__ By : 



--_ 
I- 

:/; 
F" 

* .~ * 

A G R E E M E N T -- 

THIS AG%EMENT made and  enter:ed i n t o ' o n  t h i s  t h e  

1979, by and  between t h e  E L E C T R I C  AND W A T E R  
day of /&$-- 
PLANT OARD F THE CITY OF FRANKFORT, KENTUCKY,  a gove rhmen td l  

agency of t h e  C i t y  of F r a n k f o r t ,  Kentucky, h a v i n g  the powers  

g r a n t e d  by Sec tkon  96.171 e t .  seq, ,  Kentucky Revised S t a t u t e s ,  

h e r e i n a f t e r  r e f e r r e d  t o  a s  "Board" ,  and  t h e  NORTH SHELBY WATER 

C O l e A N Y ,  a n o n - p r o f j t  c o r p o r a t i o n  c r e a t e d  and e x i s t i n g  u n d e r  t h e  

L a w s  of t h e  S t a t e  of Kentucky, h e r e i n a f t e r  r e f e r r e d  t o  as "Company"; 

WITNESSETH: T h a t  t h e  p a r t i e s  h e r e t o ,  i n  c o n s i - h e r a t i o n  o f  

t h e  mutua l  d u t i e s  a n d  o b l i g a t i o n s  h e r e i n  c r e a t e d ,  h a v e ,  hnd do  

agreg? a s  fo l lows :  

1, The Board w i l l  make a v a i l a b l e  t o  t h e  Company water i n  o n l y  
1.5 

siich q u a n t i t y - a n d  a t  such  p r e s s u r e  as it may have i n  i t s  main a t  

t h e  service c o n n e c t i o n  at t h e  t i m e  o f  u s e  b u t  n o t  to e x c e e d  more 

t h a n  300 g a l l o n s  p e r  minu te  OL t e n  m i l l i o n  gallons p e r  m o n t h ,  w i t h ,  

however,  pumping from t h e  main,  if done by t h e  Company, done  a t  

r e g u l a r  pumping p e r i o d s  t o  be d e s i g n a t e d  by  t h e  Board. 

- .._A_ 

2 ,  The Board unde r  t h i s  agreement  i s  o b l i g a t e d  to make 

w a t e r  avai lable  o n l y  to t h e  f a c i l i t i e s  of t h e  Company. 

3 .  The Board i n  a g r e e i n g  t o  f u r n i s h  w a t e r  t o  t h e  Company 

i s  a c t i n g  o n  a f r i e n d l y  and n e i g h b o r l y  basis and i n  an  e f f o r t  t o  
! 

assist t he  r e s i d e n t s  of t h e  Company t o  have  w a t e r  s e r v i c e ,  and  

a g r e e s  t o  r e l e a s e  t h e  Company f r o m  t h i s  c o n t r a c t  a t  any t i m e  t h e  

Company d e s i r e s  a n  S i x t y  ( 6 0 )  d a y s  w r i t t e n  n o t i c e  t o  t h e  Board-  

\ 4 -  The Board under  t h i s  ag teemen t  h a s ,  and assumes no 

o b l i g a t i o n  whatever  to f u r n i s h  s a t i s f a c t o r y  q u a n t i t y  or  p r e s s u r e  

for any p a r t i c u l a r  service such  as i r r i g a t i o n ,  f i r e  p r o t e c t i o n ,  

i n d u s t r i a l  o r  commercial  u s e -  
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5. ' T h e  Company s h a l l  a t  a l l  t i m e s  pay ' t h e  ra tes  a n d  

c h a r g e s  f o r  w a t e r  a s  e x i s t  at. t h e  t i m e  of  d e l i v e r y  u n d e r  t h e  t h e n  
' 

e x i s t i n g  p u b l i s h e d  r a t e s ,  r u l e s  a n d  r e g u l a t i o n s  of t h e -  Board. 
~ . .  

6 -  The w a t e r  w i l l  be f u r n i s h e d  t h e  Company t h r o u g h  a 

,peter o r  m e t e r s  of t h e  s i z e  and t y p e  s p e c i f i e d  by t h e  Board, which 

s h a l l  be f u r n i s h e d  and m a i n t a i n e d  by  <he  Company a n d  l o c a t e d  a t  

such p o i n t  o r  p o i n t s  as  t h e  Board s h a l l  d e s i g n a t e  o n  i t s  main,  

which  s a i d  m e t e r  o r  meters t h e  Board s h a l l  have  t h e  r i g h t  t o  i n -  

spect and t e s t  a t  any and a l l  t i m e s .  I n  t h e  e v e n t  any  m e t e r  tes t ,  

whether  i - n i t i a t e d  by t h e  Board o r  by  t h e  Company, d i s c l o s e s '  any 

s u b s t a n t i a l  e r r o r  compensat ion p a y a b l e  for w a t e r  d e z i v e r e d  s h a l l  

b e  a d j u s t e d  so a s  t o  compensate  fo r  t h e  e r r o r .  

7 .  The o b l i g a t i o n  of t h e  Board t o  s u p p l y  w a t e r  h e r e u n d e r  
J 

is f u r k h e r  l i m i t e d  by t h e  u n d e r s t a n d i n g  t h a t  t h e  Board  s h a l l  o n l y  

be r e q u i r e d  t o  u s e  reasonable c a r e  and d i l i g e n c e  i n  t h e  o p e r a t i o n  

and main tenance  of i t s  e x i s t i n g  system t o  p r e v e n t  and a v o i d  i n t e r - -  

r u p t i o n s  and f l u c t u a t i o n s  i n  t h e  s u p p l y ,  and t h a t  it c a n n o t  and 

does no t  g u a r a n t k e  t h a t ,  such  i n t e r r u p t i o n s  and f l u c t u a t i o n s  w i . 1 1  

not occur ,  qr t h a t  because  of emergenc ie s  due  t o  b r e a k s ,  l e a k s ,  

d e f e c t s  or n e c e s s a r y  r e p a i r s  t o  i t s  f a c i l i t i e s ,  or  t h e  normal  

demand on i t s  sys tem,  o r  f i r e s ,  s t r i k e s ,  acts  o f  G o d  or othe; 
\ 
', 

causes  t h e r e  may n o t  be p e r i o d s  d u r i n g  which t h e  s u p p l y  m-Tr h~ 

c u r t a i l e c  o r  i n t e r r u p t e d .  i C o n t i n u e s  on nexc page.)  . 
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8. The p r e s e n t  publ i - shed  R a t e s  , R u l e s  2nd P e g u l a t i o n s  

of t h e  Eoard r e l a t i n g  to w a t e r  s r t r v i c e  a r e  a t t a c h e d  h e r e t o  and 

' made a p a r t  her ' eof .  

9 ,  I t  i s  f u r t h e r  m u t u a l l y  a g r e e d  and unde r s tood  b y  and  
I-) 

b e t w e e n  th.e par t ies  h e r e t o  t h a t  t h i s  co r . , t r ac t  i s  to run ' . for  a 

p e r i o d  of  20  y e a r s  f r o m  t h e  d a t e  o f  i n i t i a l  d e l i v e r y  of w a t e r  

h e r e u n d e r ,  w i t h  an  o p t i o n  t o  renew f o r  an  a d d i t i o n a l  p e r i o d  o f  

20 y e a r s .  

10. S e r v i c e  sha"l1 b e g i n  a s  of t h e  d a t e  of t h e  c o m p l e t i o n  

a n d  p l a c i n g  i n  servi.ce of t h e  Company's w a t e r  d i s t r i b u t i o n  s y s t e m .  

11. Any s u c c e s s o r  of t h e  Board o r  t h e  Company, whs the r  

the  r e s u l t  of l e g a l  p r o c e s s ,  a s s i g n m e n t  o r  o t h e r w i s e ,  s h a l l  s u c c e e d  

to t h e  r i g h t s  of  t h e  Board o r  Company h e r e u n d e r .  

I N  TESTIMONY WHEREOF, t h e  p q . r t i e s  h e r e t o  h a v e  caused  

t h i s  agreement  t o  be execu ted  b y  i t s  d u l y  a u t h o r i z e d  o f f i c e r s ,  

o n  t h i s  t h e  day  and y e a r  f i r s t  above w r i t t e n .  

ELECTRIC AND HATER PLANT BOARD OF 

ATTEST: 

- 
S e c r e t a r y  

NORTH SHELBY WATER COMPANY 

BY 9- .Lc/:-m& 
P r e s i d e n t  

Sheet I O  of 10 



A G R E E M E M T  

THIS AGREEMENT made and entered into on this the - 10th 

day of -, 1992, by and between ELECTRIC AND WATER PLANT 

BOARD OF THE CITY OF FRANKFORT, KENTUCKY, a governmental agency 

of the city of Frankfort, Kentucky, having the powers granted by 

Section 96.171 et. seq., Kentucky Revised Statutes, hereinafter 

referred to as llBoard,lt and the ELKHORN WATER DISTRICT, a water 

district created and existing under the Laws of the State of 

Kentucky, hereinafter referred to as "District;" 

WITNESSETH: That the parties hereto, in consideration of 

the mutual duties and obligations herein created, have, and do 

agree as follows: 

1. The Board will make available fo the District water in 

such quantity and at such pressure as it may have in its main at 

the service connection at the time of use subject only to the 

capacity and ability of the Board's system and facilities to 

furnish water to the District and other customers. 

2 .  The Board under this agreement is obligated to make 

water available only to the facilities of the District. 

3 .  The Board in agreeing to furnish water to the District 

is acting on a friendly and neighborly basis and in 'an effort' to 
I .  

assist the residents of the Districts ta have water service, and 
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agrees tb release the District from this contract at any time the 

District desires on Sixty (60) days written notice to the Board. 

4 .  The Board under this agreement has, and assumes no 

obligation whatever to furnish satisfactory quantity or pressure 

for any particular service such as irrigation, fire protection, 

industrial or commercial use. 

5. The District shall at all times pay the rates and 

charges for water as exist at the time of delivery under the then 

existing published rates, rules and regulations of the Board. 

6 .  The water will be furnished the District through a 

meter or meters of the size and t m e  specified by the Board, 

which snalL be furnished and maintained by t h e  District and 

located at such points ox points as the Board shall designate at 

its main, which said meter or meters the Board shall have the 

right to inspect and test at any and all times. 

meter test, whether initiated by the Board or by the District, 

discloses any substantia&_error compensation payable for water 

del.ivered shall be adjusted so as to compensate f o r  the error. 

In the event any 
\ 

7. Emergency failures of pressure or supply due,to main 

supply line breaks, power failure, flood, fire and use of water 

to fight fire, earthquake or other catastrop.he shall excuse the 

Board’from this provision for such reasonable period of time as 

may be necessary to restore service. 

2 
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8 .  The present published Rates, Rules and Regulations of 

the Board relating to wat-er service are attached hereto and made 

a part hereof. The initial. rate f o r  purchased water: wiI.1 be 9 8  

cents per thousand gallons. The initial rate is f o r  a11 water 

purchased regardless of total voluine. Additionally, it is 

acknowledged and agreed that the rate charged by the Board will 

be raised or lowered as proportionally as rates for the Board's 

regular customers are raised or lowered. 

9. I t  is further mutually agreed and understood by and 

between the parties hereto that this contract is to run for a 

period of 42 years from the date of execution and entry as 

/- . specified in the first paragraph o f  this Agreement and thereafter 

may be renewed or extended for such term, or terms, as may be 

agreed upon by the Board and the District. 

10. Any successor of the Board or the District, whether the. 

result of legal process, assignment or otherwise, shall succeed 

to the rights of the Board or District heseunder. 

11. T h i s  contract replaces all previous or existing 

agreements between these parties and constitutes the sole and 

complete agreement as to their sale, provision and purchase of 

water. 
- - 

3 
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agreement t o  be executed by its du ly  au thor ized  o f f i c e r s ,  on t h i s  

t h e  day and y e a r  first above w r i t t e n .  

ATTEST : n I 

S e r t r y  

ATTEST : 

I 

ELECTRIC AND WATER PLANT BOARD OF 
THE CITY OF FRANKFORT, KENTIJCKY 

--- BY 

ELKHORN WATER DISTRICT 

.-_- BY 

4 
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THIS AGREEMENT made and e n t e r e d  i n t o  on t h i s  t he  6 f& 

PLANT E3 * ARD OF THE C I T Y  OF FRANKFORT, KENTUCKY, a governmental  

day of 

agency of t h e  C i t y  o f  Frankfo r t ,  Kentucky, having t-he powers 

g r a n t e d  by S e c t i o n  9 6 . 1 7 1  e t .  seq., Kentucky Revised S t a t u t e s ,  

h e r e i n a f t e r  referred t o  a s  "Board", and  the  P e a k s  M i l l  Water 

D i s t r i c t ,  a w a t e r  d i s t r ic t  c r e a t e d  and e x i s t i n g  under  t h e  L a w s  

of the  State of Kentucky, h e r e i n a f t e r  referred t o  a s  

" D i s t r i c t ;  'I 

, 1995 ,  b y  and be tween  ELECTRIC AND WATER 

WITNESSETH: That t h e  p a r t i e s  h e r e t o ,  i n  c o n s i d e r a t i o n * o f  

t h e  mutual  d u t i e s  and o b l i g a t i o n s  h e r e i n  c r e a t e d ,  have,  and do 

a g r e e  a s  f o l l o w s :  

1. T h e  Board w i l l .  make a v a i l a b l e  to t he  District water 

i n  such q u a n t i t y  and a t  such p r e s s u r e  a s  it may have i n  i t s  

main a t  t h e  service connect ion a t  the  t i m e  of use s u b j e c t  o n l y  

t o  t h e  c a p a c i t y  and a b i l i t y  of the  Board's s y s t e m  and  

f a c i l i t i e s  t o  f u r n i s h  water t o  t h e  D i s t r i c t  and o ther  

customers .  

2 .  T h e  Board under t h i s  agreement is o b l i g a t e d  t o  make 

w a t e r  ava i lab le  only to t h e  f a c i l i t i e s  of  t h e  D i s t r i c t .  

3 .  T h e  Board i n  ag ree ing  t o  f u r n i s h  water t o  the  

D i s t r i c t  i s  a c t i n g  on a f r i e n d l y  and neighbor1.y b a s i s  and i n  

an e f f o r t  t o  assist  t h e  r e s i d e n t s  of the D i s t r i c t s  t o  have 

water service, and ag rees  t o  release t h e  D i s t r i c t  f r o m  t h i s  

c o n t r a c t  an  any t i m e  the  D i s t r i c t  d e s , i r e s  on S i x t y  ( 6 0 )  days  

w r i t t e n  n o t i c e  t o  t h e  Board., 
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o b l i g a t i o n  whatever t o  furnish s a t i s f a c t o r y  q u a n t i t y  OL ' 

p r e s s u r e  f o r  any p a r t i c u l a r  service such a s  i r r i g a t i o n ,  E i r e  

p r o t e c t i o n ,  i n d u s t r i a l  o r  commercial u se .  

5 .  The D i s t r i c t  s h a l l  a t  all t i m e s  pay t h e  ra tes  and 

charges  f o r  water  a s  e x i s t  a t  t h e  t i m e  of d e l i v e r y  under  t h e  

t h e n  e x i s t i n g  publ i shed  r a t e s ,  r u l e s  and r e g u l a t i o n s  of t he  

Board. 

6 .  The w a t e r  w i l l  SE f u r n i s h e d  t h e  D i s t r i c t ,  through. a 

m e t e r  o r  m e t e r s  o f  t h e  s i z e  and t y p e  s p e c i f i e d  by the Board, 

which s h a l l  be fu rn i shed  and main ta ined  by t h e  D i s t r i c t  and 

l o c a t e d  a t  such  p o i n t  o r  p o i n t s  as t h e  Board sha l l .  d e s i g n a t e  

a t  i t s  main, which said m e t e r  o r  m e t e r s  t h e  Board sha l l  have 

t h e  r i g h t  t o  i n s p e c t  and test at- any and a l l  t i m e s .  In t he  

event  any m e t e r  test, whether i n i t i a t e d  by  t h e  Board or  by t h e  

D i s t r i c t ,  d i s c l o s e s  any s u b s t a n t i a l  err01 compensation payable  

f o r  w a t e r  d e l i v e r e d  s h a l l  be a d j u s t e d  s o  a s  t o  compensate f o r  

t h e  e r r o r .  

7 .  Emergency f a i l u r e s  of p r e s s u r e  o r  supply due t o  main 

supply  l i n e  breaks ,  power f a i l u r e ,  flood, f i r e  and u s e  of 

water  t o  f i g h t  f i r e ,  ea r thquake  or o the r  c a t a s t r o p h e  sha l l  

excuse t h e  Board from t h i s  p r o v i s i o n  f o r  such r easonab le  

p e r i o d  of t i m e  a s  may be necessa ry  t o  r e s t o r e  service. 

8 .  T h e  present pub l i shed  R a t e s ,  Rules  and Regula t ions  of 

t h e  Board r e l a t i n g  t o  water service a r e  a t t a c h e d  h e r e t o  and 

made a part  he reo f .  The i n i t i a l  r a t e  f o r  purchased water  w i l l  

be $1.03 c e n t s  p e r  thousand g a l l o n s .  The i n i t i a l  rate i s  f o r  

a l l  w a t e r  purchased r e g a r d l e s s  of t o t a l  volume. A d d i t i o n a l l y ,  
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Board w i l l  be raised o r  lowered a s  p r o p o r t i o n a l l y  a s  r a t e s  f o r .  

t h e  Board’s r e g u l a r  customers are raised o r  lowered. 

9 .  I t  i s  f u r t h e r  mutual ly  agreed  and understood by and 

between t h e  p a r t i e s  h e r e t o  t h a t  t h i s  c o n t r a c t  i s  to run f o r  a 

p e r i o d  of 42 y e a r s  from t h e  d a t e  of execut ion  and e n t r y  a s  

s p e c i f i e d  i n  t h e  first paragraph of t h i s  Agreement and  

t h e r e a f t e r  may be renewed o r  extended f o r  such t e r m ,  . o r  t e r m s ,  

- a s  may be agreed upon by the Board and t h e  D i s t k i c t .  

10. h y  successo r  of t h e  Board o r  t h e  Distr ic t ,  whether 
.- 

t h e  r e s u l t  o f  l e g a l  process, assignment o r  o therwise ,  s h a l l  

succeed t o  t h e  r i g h t s  of t h e  Board o r  D i s t r i c t  hereunder., 

11. T B i s  c o n t r a c t  r e p l a c e s  a11 previous  o r  e x i s t i n g  

agreements between t h e s e  p a r t i e s  and constitutes t h e  s o l e  and 

complete agreement as t o  t h e i r  sale,  p rov i s ion  and purchase of 

water . 
IN TESTIMONY WHEREOF, t h e  par t ’ ies  h e r e t o  have caused t h i s  

agreement t o  be executed by i t s  du ly  au thor ized  o f f i c e r s ,  on 

t h i s  day and year  f i r s t  above wri t t -en.  

ELECTRIC AND WATER PLANT BOARD 
O F  THE CITY OF FRANKFORT KENTUCKY 

/ ’  
BY: 

chai rmad 
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A M . E N D E D  A G R E E M E N T  

THIS AMENDED AGREEMENT made and entered into on this the 

l$fL day of Noverflber, 1995, by and between the ELECTRIC AND 
WATER PWWT BOARD OF THE CITY OF FRANKFORT, KENTUCKY, a 

governmental agency of the City of Frankfort, Kentucky, having 

the powers granted by Section 96.171 et. seq., Kentucky Revised 

Statutes, hereinafter referxed to as "Board", and the  Peaks &fill 

Water District, a water district created and existing under the 

Laws of the State of Kentucky, hereinafter referred to as 

Di s t r i Ct I' ; 

WITNESSETH: That in recognition of the requirements of 7 

c .F .R.  1942.18, and since it was the intention of the parties 

that the AGREEMENT as initially entered on June 6, 1995, was to 

comply with federal requirements so that the District would be 

able to qualify for federal funding, and in consideration of t.he 

mutual duties and obligations herein created, the parties hereto, 

have, and do agree as follows: 

1. The Board w i l l .  furnish t h e  water required by the 

District at the current point: of delivery or as otherwise 

mutually agreed, and in the case of water shortages, all of the 

Board's users will share proportionately. 

2 .  The terms of the AGREEMENT dated June 6, 1995, entered 

into between the Board and the District are ratified and adopted 

as if fully restated herein. 
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IN TESTIMONY WHEREOF, the parties hereto have caused this 

AMENDED AGREEMENT to be executed by its d u l y  authorized officers, 

on this day and year first above written. 

ATTEST: ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT KENTUCKY 

ATTEST : 
/”. 

PEAKS MILL WATER DISTRICT 

1 Certif icat ion - 

I hereby cert i fy  th i s  “to be a ,true and accurate copy. I am the custodian o f  

records for the Electric  and Water Plant Board of the City of Frankfort, 

Kentucky. 
n 

OLdA&Lkzm4+U 
Ann B.  Bohannon, Executive Assistant 
Electric  and Water Plant Board of the 
City of Frankfort, Kentucky 
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BOARD OF THE CITY OF FRANKFORT, KENTUCKY 
REGARDING THE WATER SUPPLY CONTRACT 
WITH THE PEAKS MILL WATER DISTRICT 

AND AMENDMENT THERETO 

This Resolution of the Electric and Water Plant Board of the 
City of Frankfort, Kentucky ("Plant Board") confirms and approves 
actions taken or to be taken, as described herein, by and on 
behalf of the Plant Board in connection with the water supply 
contract with the Peaks M i l l  Water District, Franklin County, 
Kentucky, ("District") as initia'Lly entered into between the 
parties on June 6, 1995, and as to ratification of the contract 
and amendment thereto; 

WHEREAS, the Plant Board finds that it is to its best 
interest to amend the June 6 ,  1995 contxact between the Plant 
Board and the District to include language sufficient to comply 
with federal requirements, and to clearly. state the Plant Board's 
commitment to provide a proportional share o f  water service to 
the District in times of shortage, and; 

WHEREXS, the District has been notified by letter that 
funding approval is contingent upon compliance with a request 
from Rural Economic and Community Development that the water 
supply contract be modified .qnd amended to comply with certain 
requirements of 7 C.F.R. 1942.18 to specifi.cally state the 
commitment of the supplier " t o  furnish, at a specified point, an 
adequate quantity of water or other service, and to provide that, 
in case of shortages, all of the supplier's users will share 
proportionately. . . and; 

regarding the adoption of the contract as amended, and; 

Frankfort has met and agreed to amendment of the contract arid 
expressed in open session on October 16, 1995 its desire to 
assist the Peaks Mill Water Distkict in its efforts to provide 
water'service and to receive the available federal funding for 
improvement of facilities and extension of water services to more 
residents of Franklin County; 

WHEREAS, it is necessary that there be a resolution 

WHEREAS, the Electric and Water Plant Board of the City of 

NOW, THEREFORE, BE IT RESOLVED that the Chairman of the 
Plant Board be and is hereby directed to execute an amended 
contract with the District, so as to comply with all federal 
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the Plant Board t h a t  in 

share of the available 
terms of the June 6, 

st r ic t  will be treated like other 

1995 contract  between^ the District and the Plant Board are hereby 
ratified, and that this resolution shall. be evidence o f  'the Plant 
Board's adoption and ratification o f  those terms and the 
inclusion of the necessary amendment heretofore described. 

Approved in open sessFon on the 16th day of October, 1995, 
upon motion made by Board Member, James D. Liebman, and seconded 
by Board Member, William Bearden. 

ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KENTUCKY 

bm-2#&..,4Y-L 
Bruce Rung&, Chairman- 

ATTEST : 
_C"---.-.. 

OF THE CITY OF FRANKFORT, KENTUCKY 

C e r t i f i c a t i o n  

I hereby c e r t i f y  t h i s  t o  be  a t r u e  and accu ra t e  copy. 

records f o r  t h e  E l e c t r i c  and Water-Pl.ant- Board of t he  City o f  ? r ankfo r t ,  

Kentucky . 

I . a m  t h e  custodian of 

n 

Ann B. Bohannon, Executive A s s i s t a n t  
E lec t r ic  and Water P l a n t  Board of  t h e  
C i t y  of Frankfort ,  Kentucky 
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AGREEMENT i. 

THIS AGREEMENT. made and entered i n t o  on th i s  t h e s d a y  of 

-----.-J September 1968, by and between the  ELECTRIC: AND WATER " 

PLANT ~ o ~ i r n  OF TEE CITY 08 FRANKFORT, K E ~ T J C K Y ,  a governmenta1 agenc 

of the  City of Frankfort, Kentucky, having the  powers granted by 

Section 96.171 et. seq., Kentucky Revised S ta tu t e s ,  here inaf te r  

referred t o  a s  "Board", and the PEAKS MILL WATER DXiTRTCT; a-water  

d i s t r i c t  created and exis t ing under the Laws of the  S t a t e  of Kentuck 

hereinaf ter  referred t o  as "District";, 
1 

Wi'iXESSETH: That the p a r t i e s  hereto,  i n  consideration of 

the mutual du t ies  and obligations here in  created,  have, and do agree 
1 

9si f O l L O W S ~  

I , 1. The Board w i l l  make ava i lab le  t o  the  Distr ic t  water 

in' such quant i ty  and a t  such pressure a s  it may have bn - i t s  main at. 

:he service connection a t  the time o f  use but not t o  exceed more 

that 150 gallons per  minute or one mi l l ion  gallons p e r  month, with, 

iowever, pumping from the main, i f  done by the  D i s t r i c t ,  done a t  

cegular pumping periods t o  be designated by the  Board, not t o  exceed 

:en hours per  day. 

2. The Board under this agreement i s  obligated t o  make 

Jater avai lable  only t o  the f a c i l i t i e s  of the  Distr ic t .  

3 .  The board i n  agreeing t o  furn ish  water t o  the D i s t r i c t  

is act ing on a f r iendly and neighborly bas i s  and i n  an e f f o r t  t o  

zss i s t  the  residents  of the D i s t r i c t  t o  have water service, and . 

agrees t o  re lease  the I k s r r i c t  from t h i s  contract  a t  any t i m e  the 

I i s t r i c t  desires on Sixty (60): days wr i t t en  not ice  t o  the Board. 

4 .  %e Board under this agreement: has ,  and assumes no 

3bligation whatever t o  furnish sa t i s f ac to ry  quant i ty  o r  pressure 
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I ;  

i fo r  any par t icu lar  service sych as i r r i g a t i o n ,  f i r e  protection; 

industrial .  or commercial use. 

5. The D i s t r i c t  s h a l l  a t  a l l  times pay the  r a t e s  and ! 

charges Sor water as e x i s t  a t '  the  time of del ivery under the then 

;ex is t ing  published r a t e s ,  ru l e s  and regulat inns of t he  Board. 

6 .  The water w i l l  be furnished the  D i s t r i c t  through a 

(meter o r  meters of t he  s i z e  and t y p e  specif ied by the Board, which 

s h a l l  be furnished and maintained by the  D i s t r i c t  and located a t  

suclf point  o r  points as  the Board s h a l l  designate on i t s  main, whicl 

sa id  meter 0.r meters t he  Board s h a l l  have Ehe r i g h t  t o  inspect  and 

.test a t  any and a l l  t i m e s .  
! t '  

i n i t i a t ed -by  the Board o r  by the  D i s t r i c t ,  d iscloses  any substantia:  

,error compensation payable €or water delivered s h a l l  be adjusted so 

as' t o  compensate f o r  t h e  e r ror .  

In  the  event any meter t e s t ,  whether 

. .  

7 .  The obl igat ion of the  Board, t o  supply water hereunder 
I .  

is  fur ther  l imited by the  understanding t h a t  the  Board sha l l  only 

be required t o  use reasonable care  and di l igence i n  the  operation 

and maintenance of i t s  exis t ing 'sysiem t o  prevent and avoid interrur  

t ions and f luctuat ions i n  the  supply, and" tha t  i t  cannot and does 

not guarantee tha t  such in te r rupt ions  and f luctuat ions w i l l  not 

occur, or t ha t  because o f  emergencies due t o  breaks, l eaks ,  defec ts  

or  necessary repa i rs  t o  i t s  f a c i l i t i e s ,  o r  t he  n o m 1  demand on its 

system, o r  f i r e s ,  s t r i k e s ,  ac t s  of God o r e h e r  causes there  may 
% .  

. .  
not be periods during which the  supply may be cu r t a i l ed  o r  interrupt  

ed; provided, however, notwithstanding a shortage by reason of any 

one of t he  above causes, i f  w a t e r  be ava i lab le  t o  the  D i s t r i c t  from 

the system o €  the  Board through the  aforesaid l i n e ,  t he  Board s h a l l  

i n  such event, furnish t o  the  D i s t r i c t  water i n  such quant i ty  as 

-2 - Sheet 9 of 15 . 



i 

i 

I .  

! 

U W  OFFtCEll 

the normal d a i l y  requirqments of the D i s t r i c t  s h a l l  bear t o  the 

normal d a i l y  requirements bf the Board. 

8.  The present published Rates, Rules and Regulati.ons of 

the Board r e l a t i n g  t o  water service a r e  attached hereto and made a 

p a r t  hereof.  

9 .  It is  fur ther  mutually agreed and understood by and 

between the  p a r t i e s  hereto tha t  chis  contract  is t o  run f o r  a p e r i o c  

of 20 years from the da te  of i n i t i a l .  del ivery of water hereunder, 

with an option t o  renew f o r  an addi t iona l  period of 20 years. 
I 

10. Service s h a l l  begin as of t h s  date of t h e  completion, 

and placing I n  service o f  the  system t o  be constructed by the 

D i s t r i c t .  

$1. Any successor of the Board o r  the Di .s t r ic t ,  whether 

the r e s u l t  of l e g a l  process,  assignment o r  otherwise, s h a l l  succeed 

t o  the  r i g h t s  of the Board o r  D i s t r i c t  hereunder. 

IN TESTTMONY WHEREOF, the p a r t i e s  hereto have caused t h i s  

agreement t o  be executed by i t s  duly autliorized o f f i c e r s ,  on t h i s  

the day and year f i r s t  above wri t ten.  

ELECTRIC AND WATER PUNT BOARD O F  
THE CITY OF FPANKFORT, KENTUCKY 

ATTEST : '. I 

Secke ta ry  Chai.rman I 

ATTEST : n .. PEAKS MILL WATER DISTRICT 
. "  

Chairman Secretary / 
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AGREEMENT 

THIS AGKEEMENT made and en tered  i n t o  on t h i s  tlle(l_day o f  

- Aupps t ---, 1968 ,  by and between t h e  ELECTRIC AND WATER 

PLAMT BOARD OF THE CITY OF FP&NICJ?O3T, KENTUCKY, a governmental. agenc 

of t h e  C i ty  of F rankfo r t ,  Kentucky, having t h e  powers g ran ted  by 

Sec t ion  95.171 e t .  seq . ,  Kentucky Revised S t a t u t e s ,  h e r e i n a f t e r  

r e fe r r ed  t o  a s  "Board", and t h e  PEAKS MILL IU.TEI? DLSTKICT, a t i a te r  

d i s t r i c f .  c r e a t e d  and e x i s t i n g  under t h e  4aws of  the S t a t e  of Kentuck 

h e r e i n a f t e r  r e f e r r e d  t o  a s  "Distr ic t" ;  

WITNZSSETH: That t h e  p a r t i e s  h e r e t o ,  i n  cons ide ra t ion  oE 

the  mutual d u t i e s  and ob l iga t ions  he re in  c r e a t e d ,  have,  and do a g r e e  

as  fol lows : 
" .  

. _  -. 
I I  I . 

" .  
1. The Board w i l l  make a v s i l a b l e  t o  t h e  Distr ic t  water  // . j  

._ A .  

... . .  
. .  

i n  such q u a n t i t y  and a t  such p res su re  a s  it may have i n  i t s  main a t  

t he  service connect ion a t  t he  tFme of u se  b u t  n o t  t o  exceed more 

tha t  150 ga l lons  p e r  minute o r  one m i l l i o n  g a l l o n s  pe r  month, wi th ,  

however, pumping from t h e  main, i f  done by t h e  D i s t r j c t ,  done a t  

regular  pumping per iods t o  be des igna ted  by t h e  Board, no t  t o  exceec 

ten  hours pe r  day. 

2 .  The Board under t h i s  agreement i s  o b l i g a t e d  t a  maEe 

water a v a i l a b l e  only t o  t h e  f a c i l i t i e s  of t h e  D i s t r i c t .  

3 .  The board i n  agree ing  t o  f u r n i s h  water t o  the D i s t r i c i  

i s  a c t i n g  on a f r i e n d l y  and neighborly b a s i s  and i n  an e f f o r t  t o  

a s s i s t  t h e  r e s iden t s  of t he  Dis t r ic t  t o  have wa te r  s e r v i c e ,  and 

agrees t o  r e l e a s e  the District  from this c o n t r a c t  a t  any t i m e  t he  

D i s t r i c t  desir 'es on S ix ty  (SO) days w r i t t e n  n o t i c e  t o  t h e  Board. 

4 .  %e Board under t h i s  agreement h a s ,  and assumes no 

ob l iga t ion    hat ever t o  fu rn i sh  s a t i s f a c t o r y  q u a n t i t y  o r  pre'ssure 
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€or any p a r t i c u l a r  service such a s  i r r i g a t i o n ,  f i r e  p ro tec t ion ,  

indus t r ia l .  o r  commercial. use .  

5 .  The R i s t r i c t  s h a l l  a t  a l l  t i m e s  pay t h e  r a t e s  an6 

charges .€or water  as e x k t  a t  t h e  t i m e  a f  d e l i v e r y  under the  then 

ex i s t ing  publ ished r a t e s ,  rules and r egu la t ions  of t he  Board. 

6. The water  w i l l  be furn ished  t h e  D i s t r i c t  through a 

meter o r  meters o f  t h e  s i z e  and trpe speci€i.ed by the Board, which 

s h a l l  be furn ished  and maintzined b y  the Dis t r i c t :  aizd loca ted  a t  

such po in t  o r  po in t s  a s  t h e  Board shall  des igna te  on i t s  main, which 

sa id  m e t e r  o r  m e t e r s  the Board s h a l l  have t h e  r i g h t  t o  inspect and 

t e s t  a t  any and a l l  t i m e s .  

i n i t i a t e d  by t h e  Board o r  by t h e  D F s t r i c t ,  d i s c l o s e s  any s u b s t a n t i a l  

e r r o r  c o n p e s a t i o n  payable fox ~ a t e ~  de l ive fed  s h a l l  be adjusted so 

as  t o  compensate for  t h e  e r r o r .  

I n  t he  event  any m e t e r  t e s t ,  whether 

. -  

7 .  The o b l i g a t i o n  of the Board t o  supply water hereunder  

i s  k r t r h e i  l imi t ed  by the understanding t h a t  the Board s h a l l  only 

be requi red  t n  u s e  reasonable  care .and  d i l i g e n c e  i n  the  operat ion 

and maintenance of t t s  e x i s t i n g  system to  prevent  and avoid i n t e r r u  

t i ons  and f l u c t u a t i o n s  i n  t h e  supply ,  and t h a t  it cannot and does 

not  guarantee t h a t  such i n t e r r u p t i o n s  and f l u c t u a t i o n s  w i l l  no t  

occur ,  or t h a t  because of emergencies due t o  b reaks ,  Zezks, d e f e c t s  

o r  necessary r e p a i r s  t o  i t s  f a c i l i t i e s ,  o r  the norm21 demand on itrs 

system, o r  f i res ,  s t r i k e s ,  a c t s  of God o r  o t h e r  causes  the re  may 

not be per iods  during which t h e  supply may be c u r t a i l e d  o r  i n t e r r u g  

ted ; . - p . r - o v i - d e d ~ l ~ ~ w ~ v ~ ~ o ~ ~ r ~ ~ ~ s  tanding-a-shos tage-.by-reason .&-an; 

.one-of-theabh~e'--causes-,-&f-water-be-aveilabl e- t o  the -Dis tx ic t  - from 

-the-system--of- the-Board-through-the- a fo resa id  l i n e  ,-- the-Board shaL" 

in-such-eventr,;--furniTsh-to-~he-D5strict-wa ter - i n  such- quant i ty  - a s  

-the-no mal-dai-ly -requiT emen t s-o f t h e  D i s C r i k t -  s ha  11. bear  t o  the  -- 

narmaL-daiLyJllequirement-s-o~-fhe-Board .[6bpvL- 

. 
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8 .  The present  published Rates ,  Rules and Regulations of 

&e Board r e l a t i n g  t o  water s e rv i ce  a r e  a t tached  h e r e t o  and made a 

p a r t  her6of .  

1 

9 .  It is  f i g t h e r  mumally agreed and understood by and 

between t h e  p z r t i e s  he re to  t h a t  t h i s  con i r ac t  i s  t o  run fog a perioc 

of 20 years  from the  d a t e  of i n i t i a l  de l ive ry  of water  hereunder ,  

with an op t ion  t o  renew f o r  an addi t ional .  per iod of 20 years .  

s LO. Serv ice  s h a l l  begin a s  of the d a t e  of  t he  completion 

and p lad ing  i n  service of the system t o  be cons t ruc ted  by t h e  

Dis t r ic t .  

11. Any successor  of t he  Board o r  t h e  D i s t r i c t ,  whether 

t h e  r e s u l t  o f  l e g a l  process ,  assignment o r  otherwise,  shall succeed 

t o  t h e  r i g h t s  of t he  Bonrd o r  Dist r ic t  hereunder. 

IN TESTIMONY WHERXOF, the  p e r t i e s  h e r e t o  hava caused t h i s  

agreement t o  be executed by i t s  duly au thor ized  o f f i c e r s ,  on t h i s  

t h e  day and year  f i r s t  above- wr i t t en .  

ELECTRIC AND WATER PLANT BOARD OF 
THE CITY OF FPdAWORT, JCENTUCFY ATTEST : 

1 - '(i & 
&&%??; L9&&-i!&a By. ..q.LtL ,> ,,,, 1, ..Ai. .I- i L r -  - 

Secre t a ry  Chairman 

ATTEST : PEAKS MILL WATER DXSTRLCT 

.- BY-- 
Sec re t a ry  Chairman 

I 

. ^  . 

" .: 
., 

i 
.. I 

I , "  . 

Wl"l OFFICES 

CHz1:CTLLOR 6 DIRNELL 
.. . . .  

Sheet 14 of 15 



, :, .- 
. #; ! 

. .  

. I  . .  . 

. .  

. "  . "  . .  , . 

1.25 
1.50 
2.50 

10.0C 
20.00 
30.00 
50.03 

5.03 

. "  

Sheet 15 of 15 



.i J 

j " .  

. .  

. .  

,* 

.. J: 

! 

'. 5 . *  . -  
) _ .  . " . .._ 

. .  .. . . "  ." . 
I . ' . .- 

"I  . 

. _ .  '. . 

. ,  . .. . . . ..2 
I . _. . i .  

. I _ . .  

. .  

" .  

_ I  . 

! 

ADDENDUM TO AGREEMENT OF AUGUST 11, 1967  

That c e r t a i n  agseement made and entered i n t o  on August 11 I 

967, by and between t h e  ELECTRIC AND WATER PLANT BOARD OF THE 

I T Y  O F  FRANKFORT,.KENTUCKY, and FARMDALE WATER DISTRICT, a w a t e r  

istric.t of Frankl in  County, Kentucky, is hereby extended to  encom- 

a s s  t h e  supplying of  water by t h e  board, t o  t h e  d i s t r i c t  i n  

u f f i c i e n t  q u a n t i t i e s  f o r  the ' d i s t r i c t  to provide s e r v i c e  t o  a 

e r t a i n  extension upon which cons t ruc t ion  i s  about t o  begin and 

I 

I 

I 
i 
! 

h a t  i s  t h e  sub jec t  t o  engineering p l ans ,  s t u d i e s ,  and specifics- 

ions t h a t  have been examined by both p a r t i e s .  

The supplying of water t o  t h e  extension of t h e  d i s t r i c t  j 
ha11 be under t h e  same t e r m s  and cond i t ions  and s u b j e c t  to t h e  

ame l i m i t a t i o n s  as set  ou t  i n  t h e  o r i g i n a l  agreement of August 11, 

9 6 7 ,  except t h a t  l i m i t a t i o n  on t h e  maximum gallonage t o  be d e l i v e r -  

id i s  eliminated. 

1 s  

- -  

As a f u r t h e r  cons ide ra t ion  f o r  t h e  supplying of water 

:o t h e  d i s t r i c t  f o r  i t s  extension mentioned he re in ,  Farmdale Water 

)istrict does hereby agree t h a t  t h e r e  i s  a c e r t a i n  s m a l l .  area of 

,roperty Lying wi th in  t h e  physical  boundaries of t h e  d i s t r i c t  i n  

ihich t h e  E l e c t r i c  and Water PLant Board i s  now providinq s e r v i c e  

TD c e r t a i n  customers and t h a t  t h e  E l e c t r i c  and Water P l a n t  Board 

~ 

nay extend i ts  operat ions withi.? t h e  d i s t r i c t ' s  t e r r i t o r i e s  t o  

mcompass the  areas out l ined on t h e  map t h a t  is at tached he re to ' and  

nade a p a r t  hereof by r e fe rence ,  

I N  TESTIMONY OF THE FOREGOING,  wi tness  t h e  s igna tu res  of 

the p a r t i e s  a t  Frankfort, Kentucky, t h i s  t h e 2  3 day o€flay 
, 1974. 

ATTEST : 
I 

FRANXFORT ELECTRIC+&~~T% PLANT 
BOARD .. 







I 
. .  

f 

I I 
. . _ i  

. . .  " 

. _  

SECOND ADDENDUh4 TO AGREEMENT O F  AUGUST 11, 1967 

That certain agreement made and entered into on August 11, 1967 

by and between che,ELECTRIC AND WATER PLANT BOARD OF THE CITY 

OF FRANKFORT, KENTUCKY, and FARMDALE WATER DCSTRICT, a 

wacer district  of Franklin County, Kentucky is hereby further extended by 

including herein the following: 

1. T h e  term of the agreement of August 11, 196'7 is extended to 

- run  for' twenty (20) years from the date of the f i rs t  delivery of water to 

the Dis t r ic t ' s  excension with an option being granted to the  District to 

extend t h e  contract for an additional twenty (20) year period. 

2. It is understood that the  rights of the District in the  original 

contract, the addendum of May 23, 1974 and Khis Second Addendum are  

pledged by the District to che United States of America acting through the  

Farmer's  Home Administlration of rhe United States Ikparcmenr of A g r i -  

culture a s  part  of the security for a loan from the Uniced States of America. 

1N TESTIMONY OF THE FOREGOING, witness che signatures of 
II - 

1974. / j  the parties a t  prankfort, Kennr_cky, this the day of---- 

ATTEST! FARMDALE WATER DISTRICT 

~ -_ --- 11 Secretary By N. P. Green, Chairman 

ATTEST : FRANKFQRT ELECTRIC WATER nor 

By: O&,,L? eeL,tc.*;, 
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AGREEVENT FOR F W K F O R T  TO PRQVXDE GEORGETOWN 
-m-- - I . .  - -XI_ - 

S AGREEMENT made and e n t e r e d  Inco this *day 
of , 1 9 9 0 ,  by and between TBE ELECTRZC TER 
PIA the CITY OF FRANKFORT, KENTUCKY, h e r e t n a f t e r  
called "Plant Board" and the GEORGETOWN MCJNTCIPAL WATER AND 
SEVER SERVICE OF GEORGETOWN, KENTUCKY, he re ina f t e r  cal led 
"Georgetlown Water Service", 

WHEREAS, Ehe Georgetown Water SetvLce has a need  f o r  
an a l t e r n a t i v e  water s u p p l y ;  a n d ,  

WHEXEAS, an Engineering S t u d y  indicated the p r e s e n t  
abundance of Frankfort's water s u p p l y ,  subjec t  co c o h t i n u f n g  
adequate Kentucky Ri.ver flow, and P l a n t  Board's e u b e t a n t i a l  
unused treating and pumping capacftry; arid 

economies may be ga ined  by e x i s t i n g  P lan t .  Board cus t lomers  
chrougli s a l e  by the P l a n t  Board of additional water t o  
Georgetown Water Service pursuant ta the terms, t eno r ,  
1Fmi~ations and conditione of thi.8 Agreement; and 

requl.re9 f o r  sale and delivery of  w a t e r  b y  rhe Plant, B o a r d - t o  
GeorgeCgwn Water Service a r e  general1.y shown on a map marked 
Exhibit: A herewith. 

1 

WHEREAS, Plantl Board recognizes tha t  p o t e n t i a l  

WHEREAS the , I .oca t ian  of the proposed  facil FtFes 

NOW," THEREFORE, i n  c o n s i d e r a t i o n  o f  the mutual 
covenanta and c o n d f t i o n s  herein conta ined ,  the p a r t i e s  do now 
a g r e e  as fo l lows:  

1, Georgetown Water Service will c o n s r r u c t  at I t s  
s o l e  expense from its system at: the Scott: 
County-Franklin Coun ty  Z h e  t o  t h e  I n t e r s e c t i o n  o€ 
U.S. 421 to Duckers S t a t i o n  Road a 16 inch water 
l t ne  f r o m  i t s  System co Plant: Eoard's System at 
the- Inkexsection of  U . S .  421 w i t h  Duckers S t a t i o n  
Road; provided, however, the P l a n t  Board, if it 
want8 clas-8 52 p i p e  instead o f  class 50 p i p e ,  
sha l l  pay the d i f f e r e n c e  Fn pipe c o s t s  f o r  Eke 
p o r t i o n  o f  s a i d  l i n e  covered by pa rag raph  1 2  
hereof. Georgetown Water Service will p r o c u r e  at 
it8 eole expense all. necessary t t g h t s - o f - w a y  and 
permFts for s u c h  c o n s t r u c t i o n .  

2 .  P l a n t  Board will e n l a r g e  i t s  Systlem by construct- 
i n g  a 1 6  inch  w a t e r  l i n e  from the existing 16 i nch  
wager  l i n e  at t he  i n t e r s e c t i o n  o f  U.S. 421. & 
Taylor  Tot; Road eas tward ly  a l o n g  U . S .  42Shiet, 0 i c e  of6 

. .  



intersection with rhe Duckers S t a t i o n  Road. 

3 .  Georgetown Water S e r v i c e  agrees to pay the P l a n c  

a p p r o x h a t e l y  4,500 feet  mare o r  l e a s  of 16 inch  
water line f r o m  Taylor Tot Road t o  Chenaul t ;  Road 
a t  ail estimated cost: of $175,000.00, If the Plant :  
Board should choose t o  m e  a l eos  d i r e c t  rou te  fo r  
this water l i n e  then the Plant :  Board w i l l  bear 
cost: associated with the addirFonaL length.  

I 

I Board f o r  i n s  tal1st;ion cos t8 associated with 

4.  Georgetown Mater Service a g r e e s  t o  pay the P l a n t :  
Board the di f fe rence 'be tweeu che c o a t  of a LG i n c h  
water Line, Including fittings, valves and 
accessoriea, and a 1 2  inch  water line, FnkLudFng 
fittings, va lves  and acceeeories, from the nor th  
end  of C h e n a u l t  Road eastwardly a long  U+S. 421 t o  
i t s  i n t e r s e c t i o n  wit311 Duckers S t a t i o n  Road. ' T h e  
cost  d i f f e r e n c e  f o r  approximately 6 000 feet more 
or.2eas af l i n e  i 8  esti.mated t o  be $50,000.00. 

5 .  Georgetown Water Service s h a l l  d e s i g n ,  construct, 
own and mai.nta5-n a primp s t a t d o n  to he constructed 
near  U.S. 460 and n e a r  the Franklin-Scotk C o u n t y  
l t n e  at a stte to be deeerrnined by agreement of 
both  parciles. 

t- a ,  The  metering po in t :  will be l o c a t e d  F.rxsLde. the 
pump g ta t ion .  Georgetown Warer Service W11 
pay for all m e t e r i n g  f a c F l i t L e s  which metering 
f a c i l i t i e s  will be purchaaed and i n s t a l l ed  by  
the P l a n t  Board, The Plant: Roard w i l l  awn and 
m a i n t a i n  a l l  such  metering facilities, as w e l l  
a6 the adjacentl double check valve aeseably 
gd jacen t  to the pump stacFan, 

r- 

. b .  GBorg'etown Water Service w L l l  install at: its 
sole expense, i n  accordance w i t h  che Plant -  
Board spec l - f icac ions ,  the double check valve 
assembly i n  the outside vault  a d j a c e u t  to the 
puap station. 
meter ing  equipment:, the ownership of 
f a c i l i t i e s  by the P l a n t  Roard w F l l  end  OR the 
e f f l u e n t  s i d e  of t he  double check valve 
assembly. The double check valve assembly Fs 
to be t n s c a l l e d  adjacent: t o  and on the 
influent s i d e  of the pump s t a t i o n .  

c. No taps  a h a l l  be made between the e f f l u e n t  
side of  t he  double  check valve assembly and 
effluent sFde  of pump o r  pumpa. ' 

With the e x c e p t i o n  o f  the 

6 .  The Plan t  Board agrees  t o  a t a rge t  date f o r  
- - 
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IC 

c o n n e c t t n g  the two w a t B r  systems which shall be , 

a p p r o x i m a t e l y  120 days from the i s s u a n c e  of a w o r l c  
order by the P l a n t  Board. Both p a r t i e s  a g r e e  to 
u a e  r e a e o n a b l e  d i l i g e n c e  in p u r s u i n g  the r e q u i r e d  
coastructi .an and t o  coordinate the same w i t h  
c o n s ~ r u c t i o n  r e q u i r e d  by c2ie other p a r t y .  

- .  
7 .  The P l a n t  Eoard agrees  t o  snpply lyr303,00r3 gallons of water 

p e r  day and a n a d d i t i o n a l  l+OO,ay g~L-lons of wa&a "per 
day. i f  the same i s  r e a d i l y  "ava i lab le  h u t  i n  no event 
shal l  tlhe P l a n t  Board be requi red  t o  supply  w a t e r  i f  t o  
do so  would adversely affect  t h e  P l a n t  Board ' s  p r e s e n t  or 
f u t u r e  c a p a b i l i t y  t o  m e e t  the demands of i t s  e x i s t i n g  
customers  and present s e r v i c e  areas. 
n o t  b e  responsib4e f o r  i n t e r r u p t i o n s  i n  service beyond 
i t s  r e a s o n a b l e  c o n t r o l ,  2nd i t  s h a l l  have  t h e  r i g h t  upon 
n o t i c e  t o  i n t e r r u p t  w a t e r  supply t o  Geoxgetlowri Water 
Service, i f  necessary,  t o  make r e p a i r s  t o  its w a t e r  
system; and f u r t h e r ,  i n  t h e  even': of i n t e r r u p t i o n  i.n 
service and i n  o r d e r  t o  m e e t  the  demands of i t s  
customers  the Plan t .  Board reserves., t h e  r i g h t  t o  r e q u i r e  
the Georgetown Water Service t o  pump only  d u r i n g  off--  
peak h o u r s .  

The P l a n t  Board w i l l  

8. 

-3"- 9 .  

Notrhing i n  t h i s  Agreement sha l l  be  c a n s c r u e d  t o  
obligate the  Planr .  Board to' m a i n t a i n  any 
particular water pressure i n  i t a  lines s e r v i n g  
Georgetowq Water ServFce. The water, p r e s s u r  
w$.thin the Georgetown Water Service system s t a l l  
6-e i t s  sole responsibi1icy. 

Rates and c o n d i t i o p s  of service t o  GeorgetoGn 
Water S e r v i c e  s h a l l  be a t  all times under the 
P r e v a i l i n g  Rates, Rules and R e g u l a t i o n s  86 
promulgated and adop ted  from time to clme by the 
P l a n t ;  Board. The ratea charged  Georgetown Water 
Service will be i n  acco rdance  w i t l h  the existing 
rare s c h e d u l e  applicable t o  a l l  P l a n t  Board water 
users except khat a mini.mum consumprion of 255,000 

-1 will be b w i . ~  required d a i l y  
min l rnum of consumption. - E r d i s  r a k e  
B5hedu 1 e i s r r & - r r m p  er i o  d Fe a d  j u e trne ntr tl o 
r e f l ec t  changee i n  the c o a t  of  service. A copy of 
such Rates, R u l e s  and R e @ . ~ ~ a t ~ o n s ,  p r e a e n t l y  
ex iaCFng,  Fa a t t a c h e d  h e r e t o  as a p a r t  hereof 
marked E x h i b i t  3, - 

The L L n i t l l a l  t e r m  o f  this Agreement shall he  f o r  
t e n  (1.0) y e a r s  from the d a t e  water i s  Eiret 
a u p p l - l s d  under  this Agreement. ThFs Agreement 
s h a l l  be automatically extended f a r  one additional 
ten (10)  year term a f t e r  The F n F t i a L  t e n  (10) year 

a1 -I11 b wLge . ,A minLmii?ii '  *. 

- 
I 

-3- 
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term u n l e s s  Georgetown Water  ServFce uoCi.EFes the 
Plant: Board in wrfting at l e a B t  SIX (6)  m o n t h s  
before  the end of  the i n L t L a 1  t e n  (10) year  term 
that this Agreement sha l l  n o t  be ex tended .  Upon 
the g i v i n g  of s u c h  w r i t t e n  notice, t h i s  Agreement: 
s h a l l  terminate at the end  of  such original t e n  
(10) year t e r m ,  bu t  o t h e r w i s e  th i s  Agreement shall 
t e r m i n a t e  t w e n t y  (20) years after commencement of 
the original term, 

a. Norhtng in t h i s  Agreement s h a l l  be c o n s t r u e d  
to o b l i g a t e  Plant: Board ac the end of the term 
of this  Agreement t o  e n t e r  i n t o  any other 
Agreement with Georgetown Water Servi'ce f o r  
waeer. 

11. Georgetown Water Service agrees t o  adva-nce t o  
P l a n t  Board a t  the time of sFgn:ing this Agreement  
rhe SUM o f  $225 ,000  , r e q u i r e d  by P a r a g r a p h e  3 
and  4 of t h i s  Agreement. 

a. If the e s t h a t e d  c o ~ t :  advanced i s  g r e a t e r  than 
the ac tuaL  cos t ,  rhe Board s h a l l  upon 
compl-etioci of the i n s t a l l a t t o n  promptly r e f u n d  
such excess, if any, to t he  Georgetown Water 
Service. 

b.  L f  the estrimated c o s t  is l e s e  than the ackua l  I- 

c o s t  advanced, the  Georgetown Water Service 
shal l  promptly pay to Plant Board p r i o r  to the 
inauguration of any serv ice ,  the a d d i t i o n a l  
cost. The Plant: Board agrees to advise 
Georgetown Water ServLce should Lt appear chat: 
actual. cost wF1L subs tan t i . a l ly  exci;ed the 
est imated c o a t  advanced. 

12, The secrFon of the water l i n e  c o n s t r u c t e d  by the 
Gebrgetown Water Service from the i n t e r s e c t L o n  05 
U . S .  421 atid the Duckers S t a t i o n  Road t o  the 
e f f l u e n t  s ide  of the double  check valve assembly 
locatred adjacent t o  the i n f l u e n t  s i d e  of the pump 
s t a t i o n ,  i n c l u d i n g  the double  check valve 
+sa~imbly ,  when comple ted  ehall become t h e  p r o p e r t y  
of the Plant Board and be teeted and maintained by 
the P l a n t  Board cis a p a r t  of its System. 

a .  Plant B o a r d  s h a l l  have the r L g h t  t o  make o r  
permit to b e  made extensions t o  water l i n e s  
which will become part o f  the Plant :  Board 
System. Such extlensions s h a l l  I n c l u d e  t a p s  
and t i e - i n s ,  and no consent from G e o r g e t o w n  
Wacer S e r v i c e  s h a l l  be required for such 

- Sheet 4 of 6 
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e x t e n s i o n s ,  t a p s  o r  r i e - i n s .  

b .  Georgerown Water Service a g r e e s  to execute and  
del iver  all. ins t rument0  o f  w r i t i n g  r e q u i r e d  t o  
complete the t r a n s f e r  of t h e  facil i t iecr 
d e s c r i b e d  in t h i s  P a r a g r a p h  1 2  t o  che P l a n t  
Board so BE t o  vest the o w n e r s h i p  and t i t l e  to 
such facF?-LFc$ea in Che Pl .ant  Board .  

8 

13. The P l a n t  Board mnsC approve the d e s i g n  of the 
portziton of eha line covered by p a r a g r a p h  1 2  
hereof. 1.n the event3 the  P lan t :  Board f i n d s  it 
n e c e s s a r y  o r  desirable t o  Fns ta l .1  o r  have the - 
Georgetown Water ServLce i n s t a l l  f o r  the Plants 
Board's own u s e  addF tFona l  f i t l t i n g a  and valves 
( i . e .  "tee" and valve or " C r o B s "  a n d  valve) t o  any 
af  the facil . i tFes so coascructed, the s'ame s h a l l  
be at the cost (materials and l abor )  of the Planc  

*, Board, The Plant Board has  the r i g h t  dur ing  c o n s t r u c t i o n  
to i n s p e c t  t h e  p o r t i o n  of t h e  l i n e  covered by Paragraph 12. 
The Georgetown Water Service will d e s i g n a t e  a c o n t a c t  person  
f o r  the Plant. Board's i n s p e c t o r .  The Plant: Board inSpector  
will not, i n t e r f e r e  w i t h  c o n s t r u c t i o n  of the w a t e r  l i n e .  I f  
the i n s p e c t o r  i n  anywayahas a 'problem w i t h  the i n s t a l l a t i o n  
he will c o n t a c t  t h e  Georgetown Water S e r v i c e  Contact 
Person and t h e  m a t t e r  r eso lved  as q u i c k l y  as p o s s i b l e .  

L 
_. 

14. In t3ie event any occurrence,  condit-lon or 
c i r c u m s t a n c e  leads the P l a n t  Board to request 
voluntary . cur ta i lment  of  water  consumpt ion  ot to 
Fmpoae mandatory curtailment of water consumption 
wFCh respect t o  the P l a n t  Board's own warer users, 
Georgetown Water Service will. make the same 
request f o r  v d u n t a r y  c u r t a i l m e n t  o f  consumption 
o r  w i l l ,  impose the same mandatory c u r t a i l m e n t  o f  
w a t e r  con$'umption, upon i t s  waeet u s e r s ,  ta t he  
end t h a t  whale8ale water users of the P l a n t  Board 
and water u ~ e r s  of Georgetrmm Water ServFce w i l l  
be treated a l i k e  wfth respect to c u r t a i l m e n t  of  
wakez consumption, and Georgetown Wa tez Service - 
-will c o o p e r a t e  f u l l y  in taking ~ h c  same character 
o f  enforcement action as the P l a n t  Soard takes 
w i t h  re8pect: to a n y  such r e q u e s t  o r  mandate, 

r 

15. This  Agreement consticutes t h e  e n t i r e  Agreement 
between che Parties and p r i o r  negotiations and 
Understandings are hereby s u p e r c e d e d  by t h i s  
Agreement, N o  amendment o r  a l t e r a t i o n  t o  t h i s  
Agreement e h a l l  be v a l i d  or b i n d i n g  u n l e s s  r e d u c e d  
1.n w r L t i n g  and s i g n e d  by both p a r t i e s .  

Che Commonwealth O E  K e n t u c k y  and i n  the event o f  . 
l i t i g a t i o n ,  the same s h a l l  be b r o u g h t  i n  the 
F r a n k l F n  Circuit Cour t  of the Commonweal. th of 
Kentucky. 
p r e v a i l i n g  p a r t y  shall recover f rom rha o the r  
p a r e y ,  i n  a d d i t i o n  to taxable c o a t s ,  a11 
reasonable  expenses a n d  all r e a s o n a b l e  attorney 

16. This Agreement s h a l l  be governed by the Laws o f  

The p a r t i e 8  expressly a g r e e  t h a t  t h e  

Sheet 5 of 6 
. _" . 



,. . - . .  ” 

. . .  

fees i n c u r r e d  i n  connection of eaLd l i t i g a t i o n .  
I 

17. In the evenc of any emergency a f f e c t i n g  the 

. agrees tto provide materials, l a b o r  and t rea ted  

I a b i l i t y  of the P l a n t  Board t o  s u p p l y  water as 
provided here in ,  the Georgetown Warer Service 

w a t e r  to the Plant Board when and where ava i lab le  

cos ts  f o r  B a m e  co be reimbursed by the Plant Board 
upon receipt of appropriate b i l l  I n g  f o r  same, 

I to asai ls t :  in sucli eaergency ,  w i t h  any and all 

- ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF F!LAEKFORT, 
KENTUCKY 

ATTEST: 
I 

I -  I’ 

ATTEST : 

I ar die- -- 

GEORGETOW MUNICIPAL 14RTE;K 
AND SEWER SERVICE 

068231, 
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SECOND ADDENDUM TO AGREEMENT OF APRIL 23,1990 

Tha t  certain Agreement m a d e  and  entered into on April 23, 1990 by a n d  be tween the  

ELECTRIC AND WATER PLANT BOARD OF THE CITY OF FRANKFORT, KENTUCKY, 

(“FPB) a n d  GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE OF 

GEORGETOWN, KENTlJCKY (“GMWSS”) is hereby further extended by including herein the  

following: 

I .  T h e  term of the Agreement  of April 23, 1990 w a s  extended by t h e  First Addendum 

to run for six months from April 23, 2010, that is, until October 23, 2010. T h e  April 23, 1990 

Agreement  and  t h e  First Addendum were  t o  terminate October 23, 20’10. 

2. Subsequently,  t h e  parties have determined to extend the  Agreement  of April 23, 

1990 a n  additional ten (IO) years  with that Agreement a n d  t h e  First a n d  S e c o n d  Addendum 

terminating on October  23, 2020. Upon mutual agreement ,  t he  parties may  agree to extend 

the Agreement a n  additional ten y e a r s  from October 23,  2020. 

3. Pursuant to paragraph lO(a) of the  April 23, 1990  Agreement, nothing in that  

Agreement  or  t he  First or S e c o n d  Addendum shall b e  construed to obligate FPB after October  

23, 2020 to supply water to or en te r  into any  other  Agreement with GMWSS or t h e  City of 

Georgetown for water. 

4. All other  terms a n d  conditions of t he  April 23, 1990 Agreement  shall remain in full 

force and effect. 

Ex 8 
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IN TESTIMONY OF THE FOREGOING, witness the signature of the parties hereto 

,2010. 
+h 

this the ab-day of 

ATTEST: GEORGETOWN MUNICIPAL WATER AND 
SEWER SERVICE OF G E O R G E W N ,  KY. 

, 

Secretary 

ATTEST: D WATER PLANT 

Ex. 8 
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Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 7-2-2008 

Case No. 2008-00250 

ITEM 30: Annual effect of proposed rate adjustments 

Response: (a) (b) Annual expected increase for wholesale customers is 
$224,220. Our budgeted revenue for wholesale customers 
for the 10-1 1 fiscal year is $1,290,780 at current rates and 
$1 $1 5,000 at the proposed rates. This follows the budget 
assumption that W holesale customers will purchase 
757,500,000 gallons of water in fiscal year 10-1 1. 
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ITEM 3'1 : 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 20 10-00485 

Pro forma adjustments to water operations and calculations. 

(a)(b) Ex. 1 - Chemical and labor adjustments 



10-1 I 
10-1 1 Estimated 

--- 
-iquid Ferric Chloride 

Chlorine 

Liquid Caustic Soda 

Polyaluminum 
Hydroxyclorosulfate 
Powdered Activated 

Carbon 

,-. 

- 

$ 0.098 

$ 0.195 

$ 0.106 

$ 0 . 1 2  

$ 0.622 

- 

760095 

4nhydrous Ammonia I $ o.800 

$ 74,489.31 

381234 

10-11 cost + 
O $  - 

$ 40,334.56 

353283 

94500 

$ 61,471.24 

$ 58 ,7793 

Hydrofluosilicic Acid $ o.339 96000 

22659 

$ 32,544.00 

$ 18,127.20 
Potassium 

Permanganate 

Sulfuric Acid 

Zinc Orthophosphate 

Salt 4095001 $ ,  33,407.01 

$ 2.950 

$ 0.085 

$ 0.490 

$0.081 58 
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4163.628 $ 12,282.70 

150000 $ 12,750.00 

48000 $ 23,520.00 
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ITEM 32: 

Response: 

Frankfort Electric and Water Plant Board 
Response to PSC Order Dated: 12-1 7-201 0 

Case No. 201 0-00485 

Pro forma adjustments to shared expenses that include 
water operations and calculations. 

See chemical and labor adjustments provided in 
response to Item No. 31. 
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