tance Program

January 6, 2011

RECEIVED

Ms. Teresa Webber JAN 07 2011
PUBLIC SERVICE COMMISSION PUBLIC SERVICE
211 Sower Boulevard

Frankfort, Kentucky 40602-0615 COMMISSION

RE: Case No. 2010-00453
Monroe County Water District's
General Rate Case

Dear Ms. Webber:

At the request of the Monroe County Water District and per 807 KAR 5:001. Rules of
procedure. Section 3 (3), please find enclosed one copy of exhibits that are single-
sided. This will also address your specific phone conversation with Ms. Jana Dubree,
Office Manager, of the Monroe County Water District. Thank you, Ms. Webber, for your
guidance.

Sincerely,

N L 2 (0 hldi‘&m

Melissa A. Melton
Technical Assistance Provider

101 Burch Court, Frankfort, Kentucky 40601 Phone: (502) 875-5863 Fax; (502) 875-5865



RECEIVED

DEC 29 2010
COMMONWEALTH OF KENTUCKY PUBLIC SEF‘I\S gE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISS
IN THE MATTER OF:

THE APPLICATION OF THE MONROE COUNTY )

WATER DISTRICT FOR THE APPROVAL OF ) CASE NO.

THE PROPOSED INCREASE IN RATES FOR ) 2010-00453

WATER SERVICE )

STATEMENT AND NOTICE

The Monroe County Water District (“MCWD”), by counsel, pursuant to KRS
278.020, KRS 278.180, KRS 278.190, and KRS 278.300, petitions the Commission for
the approval of the proposed increase in the rates and charges. In support of its
application, MCWD respectfully states as follows:

1. Monroe County Water District is a non-profit water district organized under
KRS Chapter 74 and has no separate articles of incorporation or by-laws. MCWD’s
principal office and mailing address is 205 Capp Harlan Road, Tompkinsville, Kentucky
42167.

2. Monroe County Water District is engaged in the distribution and sale of
water. As reported in its “Annual Report to the Public Service Commission for the Year
Ending December 31, 2008, MCWD provided water service to approximately 3,264
residential customers and 71 commercial customers in Monroe County, Kentucky.

3. The proposed increase in the rates and charges is necessary for MCWD
to meet continuing demand for adequate service. An increase in its rates is essential
for Monroe County Water District to maintain a reasonable level of service, to meet the

expanding needs of its service area, and to cover its debt service.



4. As authorized by KRS 278.192(1), and for the purpose of justifying the
reasonableness of the proposed general increase in rates, MCWD has utilized an
historical test period consisting of the twelve (12) consecutive calendar months ending
December 31, 2008.

5. Monroe County Water District's annual reports, including the annual report
for 2009, are on file with the Public Service Commission as required by 807 KAR 5:006,
Section 3(1).

6. Monroe County Water District hereby gives notice to the Public Service
Commission of the adjustment of its rates to those rates set forth in Exhibit No. 3 in the
filing requirements. The proposed rates will result in an increase in annual operating
revenues from water sales of $445,160, an increase of approximately 38.14 percent
over normalized revenues from water sales of $1,167,113. The proposed increase in
rates is supported by a Cost-of-Service study prepared by CAK Inc.’s Rural Community
Assistance Program (RCAP).

7. The proposed tariffs (Exhibit No. 1) are shown in comparative form on the
same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2
in the filing requirements.

8. Monroe County Water District made the effort to comply with 807 KAR
5:011, Section 8, (2) by delivering to the local newspaper of general circulation in its
service area a copy of the Notice identified as Exhibit No. 3 in the filing requirements,
for publishing once a week for three consecutive weeks in a prominent manner, the first
of said publications has been made within (7) days of the date the Application is filed

with the Commission. The MCWD is requesting to deviate from the three consecutive



weeks requirements as detailed within Administrative Regulation 807 KAR 5:011,
Section 8, (2), (c), because the local newspaper is closed the second week of the three
consecutive weeks.

9. As required by 807 KAR 5:001, Section 8, (2), Monroe County Water
District will post a copy of its Customer Notices (Exhibit No. 3) at its place of business
on the date the Application is filed with the Commission, and it will remain posted until
the Public Service Commission has determined MCWD's rates.

10. The list of the documents filed in support of Monroe County Water
District's application for approval of the proposed adjustment of rates or the
explanations for their absence is contained in the Filing Requirement Index.

WHEREFORE, the Applicant, Monroe County Water District requests the Public
Service Commission of Kentucky to find that the proposed rates are fair, just, and

reasonable pursuant to KRS 278.030(1).

Dated at Monroe County Water District, Kentucky this D&C Wt‘é@f‘ 2/7 , 2010.

Respectfully submitted,
MONROE COUNTY WATER DISTRICT

Wes Stephens

Attorney At Law

215 North Main Street
Tompkinsville, Kentucky 42167
Telephone: 270-487-6303
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EXHIBIT NO. 1

PROPOSED TARIFF SHEETS



FOR

Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Monroe County Water District CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
RATES AND CHARGES
5/8-Inch Meter:
First 2,000 gallons $14- 42 Minimum-bill
Next 3,000 gallons —4.70-per1,000-gallons
Next 5,000 gallons —4.08—per-1,000-gallons
All over 10,000 gallons —3:42--per-1,000-gallons
1-Inch Meter:
First 5,000 gallons $28-52-Minimum-bill
Next 5,000 gallons 4.06-per-1;000-gallens
All over 10,000 gallons 3.42-per1,000-gallens
2-Inch Meter:
First 20,000 gallons $83.02-Minimum-bill
All over 20,000 gallons 3:42-per-1;000-galons
DATE OF ISSUE
Month / Date / Year
DATE EFFECTIVE
Month / Date / Year

ISSUED BYM

—

! (Sigr\{}tﬁf& of Offficer)

TITLE (' hei rman

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




FOR

Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Monroe County Water District C ANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
RATES AND CHARGES

5/8-Inch Meter:

First 2,000 gallons $17.16 Minimum bill

Next 3,000 gallons 5.59 per 1,000 gallons

Next 5,000 gallons 4.83 per 1,000 gallons

All over 10,000 gallons 4.07 per 1,000 gallons
1-Inch Meter:

First 5,000 gallons $33.93 Minimum bill

Next 5,000 galions 4.83 per 1,000 gallons

All over 10,000 gallons 4.07 per 1,000 gallons
2-Inch Meter:

First 20,000 gallons $98.78 Minimum bill

All over 20,000 gallons 4.07 per 1,000 gallons

DATE OF ISSUE
Month / Date / Year

DATE EFFECTIVE

. Month / Date / Year
ISSUED BY /2200 -

A

’ (Sigpatyfe of Officer)

TITLE Chair maen

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




Monroe County Water District
(Name of Utility)

FOR

Community, Town or City

PS.C.KY.NO.

SHEET NO.

CANCELLING P.S.C. KY. NO.

SHEET NO.

RATES AND CHARGES

5/8-Inch Meter:

First 2,000 gallons
Next 3,000 gallons
Next 5,000 gallons
All over 10,000 gallons

1-Inch Meter:
First 5,000 gallons
Next 5,000 gallons
All over 10,000 gallons
2-Inch Meter:

First 20,000 galions
All over 20,000 gallons

$19.92 Minimum bill
6.49 per 1,000 gallons
5.61 per 1,000 gallons
4.72 per 1,000 gallons

$39.39 Minimum bill
5.61 per 1,000 gallons
4.72 per 1,000 gallons

$114.64 Minimum bill
4.72 per 1,000 gallons

DATE OF ISSUE

Month / Date / Year

DATE EFFECTIVE

\/ . nth / Date/ Ziaf//’,,
ISSUED BY A ﬁ/‘%

7 [P

(Signangé/d? Officer)

e Chairnian

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




EXHIBIT NO. 2

COMPARISON
CURRENT & PROPOSED RATES
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EXHIBIT 3

CUSTOMER NOTIFICATION



NOTICE

Monroe County Water District has filed an application with the Public Service
Commission to increase its rates for water service. The rates are proposed to be
placed into effect in two annual stages. The proposed effective date of the first annual
change is . 2011. The second annual stage

will be exactly one-year later.

Current

5/8-Inch Meter:
First 2,000 galions
Next 3,000 gallons
Next 5,000 gallons
All over 10,000 gallons

1-Inch Meter:
First 5,000 gallons
Next 5,000 gallons
All over 10,000 gallons

2-Inch Meter:
First 20,000 galions
All over 20,000 gallons

$14.42 Minimum bill
4.70 per 1,000 gallons
4.06 per 1,000 gallons
3.42 per 1,000 gallons

$28.52 Minimum bill
4.06 per 1,000 gallons
3.42 per 1,000 gallons

$83.02 Minimum bill
3.42 per 1,000 gallons

Proposed First Annual Increase

5/8-Inch Meter:

First 2,000 galions
Next 3,000 galions
Next 5,000 gallons
All over 10,000 gallons

1-Inch Meter:
First 5,000 gallons
Next 5,000 gallons
All over 10,000 gallons
2-Inch Meter:

First 20,000 gallons
All over 20,000 gallons

$17.16 Minimum bill
5.59 per 1,000 gallons
4.83 per 1,000 gallons
4.07 per 1,000 gallons

$33.93 Minimum bill
4.83 per 1,000 gallons
4.07 per 1,000 gallons

$98.78 Minimum bill
4.07 per 1,000 gallons



Proposed Second Annual Increase

5/8-Inch Meter:

First 2,000 gallons $19.92 Minimum bill

Next 3,000 gallons 6.49 per 1,000 gallons

Next 5,000 gallons 5.61 per 1,000 gallons

All over 10,000 gallons 4.72 per 1,000 gallons
1-Inch Meter:

First 5,000 gallons $39.39 Minimum bill

Next 5,000 gallons 5.61 per 1,000 gallons

All over 10,000 gallons 4.72 per 1,000 galions
2-Inch Meter:

First 20,000 gallons $114.64 Minimum bill

All over 20,000 gallons 4.72 per 1,000 gallons

The monthly bill for a customer using an average of 5,000 gallons per month will
increase a total of $10.87 from $28.52 to $39.39 or 38% with both increases (the
average increase will be $5.41 for a bill of $33.93 for the first stage and the second
stage of the rate adjustment will increase $5.46 to the $39.39 for the total increase of
38%).

The rates contained in this notice are the rates proposed by Monroe County Water
District. However, the Public Service Commission may order rates to be charged that
differ from these proposed rates. Such action may result in rates for customers other
than the rates included in this notice. The District has not passed a general rate
increase in approximately eleven years and has made all efforts to absorb the
numerous electric rate increases, increased fuel prices and other operating expenses
and supplies. These efforts were made to ensure the affordability of your water service.

Any corporation, association, body politic or person my request leave to intervene by
motion within 30 days after notice of the proposed rate changes is given. The motion
shall be submitted to the Public Service Commission, 211 Sower Boulevard, Frankfort,
Kentucky 40602, and shall set forth the grounds for the request including the status and
interest of the party. Intervenors may obtain copies of the application and testimony by
contacting Monroe County Water District at 205 Capp Harlan Road, Tompkinsville,
Kentucky 42167-1838, (270) 487-8131 or the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, (502) 564-3940. A copy of the
application and testimony shall be available for public inspection at the utility's offices.

Monroe County Water District



AFFIDAVIT OF PUBLICATION OF
NOTICE OF MONROE COUNTY WATER DISTRICT

I, Carolyn Jordan, hereby certify that I am the Manager of Finances of the Tompkinsville News, and
that said newspaper is the newspaper having the largest bona fide circulation which is published in the City
of Tompkinsville, Monroe County, Kentucky, and that said newspaper is meeting the requirements of Sections
424.110 and 424.120 of the Kentucky Revised Statutes for official publications required to be made by the Monroe
County Water District.

I certify that the attached copy of a MONROE COUNTY WATER DISTRICT - GENERAL RATE is a
true copy of said Notice as published in said newspaper on DECEMBER 23, 2010.

However, due to an error in publication, this notice will be repeated in our next three issues, beginning Jan.
6, 2011 with corrections made to notice heading. No newspaper will be printed on December 30, 2010, due to our
office being closed for the holidays.
. ]
IN TESTIMONY WHEREOF, witness my signature this 23 of December, 2010.

TOMPKINSVILLE NEWS

d% 71/ ()ML/[ A/

Subscribed and sworn to before me on thmﬁz 5 day of December, 2010.

My COIHI’IllSSlOIl explres // /(% %/\//
/ %Wwﬁuo& )

NOTARY PUBLIC




EXHIBIT 4

WRITTEN NOTIFICATION OF INTENT



Monroe County Water District

205 Capp Harlan Road
Tompkinsville, KY 42167
Phone: 270-487-8131
Fax: 270-487-0932

November 19, 2010

Mr. Jeff R. Derouen

Executive Director

KY Public Service Commission
P.O.Box 615

Frankfort, Kentucky 40602

RE: Filing of a General Rate Case

Dear Mr. Derouen:

Monroe County Water District hereby notifies the Public Service Commission
pursuant to 807 KAR 5:001, Section 10(2) and 807 KAR 5:011, Section 8(1) of
its intention to file an application for a general adjustment of water rates, using a
historical test period, no sooner than (4) weeks following your receipt of this
notice. A copy of this shall be served upon the Attorney General, Utility and Rate
Division.

Sincerely,

) e’ )

’ /o \ "/"M\.)
X‘T/»*"/ﬂfw‘/g [f\ - )(\C;m,\u -
i

Richard O. Ross, General Manager
Monroe County Water District

cc:  Attorney General, Utility and Rate Division

The Monroe County Water District is an Equal Opportunity Provider, “Hard of Hearing, Speech Impaired, or Deaf Users, call the
Kentucky Relay Service at (800) 648 — 6056. Give the Communications Assistant our phone number to contact us.”



EXHIBIT 5

MONROE COUNTY WATER DISTRICT’S
MONTHLY OPERATING REPORTS



