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C1 IARLES 5 ALIJSSON 
‘VV RANDALL JONES 
(-IHRISTIAN L JUCKETT 

November 4,201 0 

Mr. Jeff Derouen, Executive Director 
Public Service Coinmission 
P.O. Box 615 
Frankfort, Kentucky 40602 . 

PUBLIC SERVICE 
COMM\SS\ON 

Re: South Easteiii Water Association, Inc. PSC Application 

Dear Mr. Derouen: 

Eiiclosed please find the original and ten (1 0) copies of the Application of the South Eastern 
Water Association, h c .  for an Order authorizing the Association to issue securities pursuant to 
ISRS 278.300. 

This Application requests approval of the issuance of securities for the purpose of refunding 
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets 
and the fact that this refunding is interest rate sensitive, we request that the Commission 
process the Application in an expedited manner and issue an Order on or before December 2, 
2010 (the closing date). 

Thank you for your assistance and if you need any additional information or documentation, 
please let us lulow. 

Sincerely, 

Rubin & Hays 

WR J:j 1111 
Enclosures 

cc: D. Bruce Orwin, Esq. 
Ms. ICristen Millard, Morgan Keegan 



IN T€D? MATTER OF: 

THE APPLICATION OF Tm SOUTH 
EASTERN WATER ASSOCIATION, INC., TO 
ISSTJE SECURITIES ICN THE APPROX- 
MATE PRINCIPAL AMOUNT OF $3,410,000 
FOR THE PURPOSE OF REFUNDING CERTAIN ) 
OTJTSTANJIING INDEBTEDNESS OF THE ) Case No. 2010 - 
ASSOCIATION PURSUANT TO THE PROVISIONS ) 
OF KRS 278.300 AND 807 KAR 5:001 
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A P P L I C A T I O N  

The Applicant, South Eastern Water Association, Inc. (the "Association"), files this 

Application pursuant to KRS 278.300, 807 I M  5:001, and all other applicable laws and 

regulations, and requests that the Kentucky Public Service Commission (the "Commission") enter 

an Order authorizing the Association to issue certain securities in the approximate principal sum 

$3,410,000 (subject to adjustment of up to IO%), for the purpose of refunding certain outstanding 

indebtedness of the Association. In support of this Application, and in compliance with the rules 

and regulatians of the Commission, the Association states as follows: 

1. The Association is a non-profit water association of Pulaski County, created and 

existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association's 

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been 



since its inception, regulated by the Commission, and all records and proceedings of the 

Commission with reference to the Association are incorporated in this Application by reference. 

2. The governing body of the Association is its Board of Directors, with power to make 

contracts in furtherance of its lawful and proper purpose as provided for in 1's Chapter 273 and 

all applicable law and regulations. 

3. The mailing address of the Association is as follows: 

South Eastern Water Association, Inc. 
c/o Mr. Joe Richards I, President 
P.O. Box 458 
Somerset, Kentucky 42502 
Telephone: (606) 678-550 1 

4. A general description of the Association's water system property, together with a 

statement of the original cost, is contained in the Association's Annual Report for 2009 which is on 

file with the Commission. The Annual Report is incorporated herein by reference. 

5. The Association proposes to borrow funds from the County of Butler, Kentucky 

pursuant to a loan in the estimated principal amount of $3,41O,000 (subject to adjustment of up to 

10%) ("the Butler Loan") as evidenced by a loan agreement (the "Loan Agreement"), for the purpose 

of refimding the outstanding indebtedness of the Association designated as (i) South Eastern Water 

Association Promissory Note, dated October 1 7,199 1 , in the original principal amount of $376,000, 

bearing interest at the rate of 5 .00% per annum (the 199 1 Note"), currently held the United States 

Department of Agriculture, acting through Rural Development ("RD"); (ii) South Eastern Water 

Association Promissory Note, dated February 12, 1997, in the original principal amount of 

$1,036,442, bearing interest at the rate of 5.00% per annum (the I '  1997 Note"), currently held by RD; 

and (iii) South Eastern Water Association Promissory Note, dated July 10, 2001, in the original 

principal amount of $1,479,000, bearing interest at the rate of4.875% per annum (the "200 1 Note"), 
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currently held by RD (the 1991 Note, the 1997 Note and the 200 1 Note being hereinafter collectively 

referred to as the "Prior Loans"). 

6.  The estimated debt service for the Butler Loan is shown in Exhibit By which is 

attached hereto and incorporated herein by reference. The debt service schedule and estimated 

interest rate are subject to change because of market conditions. The final terms and details of the 

Butler Loan may vary from the present assumptions based upon market conditions and other 

business judgment factors. 

7. The Butler Loan will provide the Association with the hnds  necessary to (i) refund 

the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler Loan. 

The Sources and Uses of Funds to be obtained from the issuance of the Butler Loan 8. 

are detailed as Exhibit Cy which is attached hereto and incorporated herein by reference. 

9. It is anticipated that the proposed refinancing will generate a net combined present 

value benefit of approximately $312,903.40. These savings are shown on the Debt Service 

Comparison, which is attached hereto and incorporated herein by reference as Exhibit D. 

10. The final principal amount of the Butler Loan may be adjusted, based upon the final 

interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to 

the Commission in a timely manner. The Association will not issue the securities if interest rates 

in the financial markets shift to a point where the Association will not achieve any savings. 

1 1. The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded 

is set forth in Exhibit E. 

12. The Association represents that the Butler Loan is in the public interest and is 

intended to accomplish the purpose of strengthening the financial condition of the Association by 

producing substantial debt service savings. This is a lawful object within the corporate purposes of 
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the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent 

with the proper performance by the Association of its service to the public and will not impair its 

ability to perform that service. 

13. The Association represents that it will, as soon as reasonably possible after the 

closing of the Butler Loan, file with the Commission a statement setting forth the date of issuance 

of the Butler Loan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan, 

and the final terms and interest rates of the Butler Loan. 

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of 

Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and 

incorporated herein be reference as Exhibit F respectively. 

1 5. The remaining financial schedules and other information necessary for the Financial 

Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009 

Annual Report which is on file with the Commission, The Annual Report is incorporated herein by 

reference. 

16. Pursuant to 807 KAR 5:001, the Association hereby responds as follows: 

Section 6(4) Mortgages: The Association's mortgages are attached hereto as 

Exhibit G. 

Section 6(5) Bonds: The Butler Loan will be secured by a pledge of the 

revenues of the Association's System. 

Section 1 1 (2)(b): The Association does not have any trust deeds in effect as 

of the date hereof. 

Section 11(2)(c): No property is being acquired as the proceeds of the 

securities are being used for the refunding of the Prior Loans. 
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17. The Association hereby requests and moves for a deviation, pursuant to 

807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires 

that the financial data filed with the Application be for a twelve (1 2) month period ending within 

ninety (PO) days of the filing of the application. The Association states that there has been no change 

that is material in nature in the financial condition or operation of the Association since December 

3 1, 2009. The financial data filed with this Application is for the twelve (12) month period ending 

December 3 1, 2009. This is the most recent published financial data available. Because of the 

volatility of the financial markets, the Association cannot run the risk of delaying the closing of the 

Butler Loan while more current financial data is compiled. 

18. No rate adjustment will be necessary. 



WHEREFORE, the Association respectfully requests that the Commission take the 

following actions: 

1 .  Authorize the issuance of the securities requested in the Application prior to the 

estimated closing date of December 2,2010; 

2. Grant the Association a deviation, to the extent necessary, fkom 807 KAR 5:001, 

Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu 

of more recent financial data, there being no material change in the data in 2010 and due to the 

volatility of the present financial markets; and 

3. Process this Application without a formal hearing in order to save time and expense. 

The Association will promptly respond to any information requests by the Commission's staff. 

South Eastern Water Association, Inc. 

P.O. Box 458 
Somerset, Kentucky 42502 
Phone: (606) 678-5501 

Rubin & Hays 

By &, %//&@&$%- / 

W. Randall'Jones 
Kentucky Home Trust Rblding 
450 South Third Street 
L,ouisville, Kentucky 40202 
Phone: (502) 569-7525 
Fax: (502) 569-7555 
Counse l  fo r  Sou th  Eas t e rn  
Association, Inc. 
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STATE OF KENTUCK.Y 1 

COUNTY OF PULASKI ) 
1 ss 

The affiant, Joe Richards I, being first duly sworn, states: That he is the President of the 
South Eastern Water Association, Inc., the Applicant in this case; that he has read the foregoing 
Application and has noted the contents thereof; that the same are true of his own knowledge and 
belief, except as to matters which are herein stated to be based on information or belief, and that 
these matters, he believes to be true and correct. 

IN TESTIMONY WHEREOF, witness the si 
October, 20 10. 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Joe Richards I, 
President of the South Eastern Water Association, Inc., on this the m a y  of October, 2010. 

MY Commission expires: '3 I 3 2.0 (2 
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mrporatiur6, prepared ~MW~I~I: to the provisions dm 273.287. Bamesburg W&er 

.-om, W,, is sometimes herein referred to as the ’Rcquireei corporaaion.” S$uth Wan- 

Water hs&ation is somethes hereir&er rderred tu as the dsbuMiring corporntion.” 
-I__ 

Neither fhe swrVit4ng corporation nor acquired claqwmtion has mnen?lbeps entided 

to vote ofthe merger. The plan of merger as contaiad in these articles ofmerger were approved 

rpe a &g ofthe bo& of directors ofBatin&urg Water Associatian, Ilnc., Rdd October 14, 

19% agld the merger waii approved by the Board O~UWWS of South Easiem Water 

Ir8ssociation, I[nc., at a bonrd ddirectors meeting held on Qctaber f4, 1996. ’%e plan received 

tb u d m o u s  vote of the directors ofboih corporations in attendance 8t the meeting and a 

quorum of each baard was present at &e respective incetings. 

A. P W  OF MERGER 

1. N m s :  The nvnes ofthe corporations proposing to be mer@ are 

South Eastern WMsr Asociation, Irma and Bmesburg Waker Association, Inc. Ramesbwg 

Water Association, fnc., the acqi0iwed capatitition; proposes to merge into South Fatm Water 

&sociation, Inc., the sun&ing corporation, 
- a- .- ---I_... 
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4 the surviving wrpartitim shall confirm to be retired from such srtowy and iislrds as &dl &e 

csillmed fi-crrn the facilities operated by each such corpration in the ori,@naE area served iCn 

mrW* with the term and provisions o€KR! 74.361(5) ers m.de applicable by KRS 

74.361(9) and the authorizing redution or indenture: umder which the outstanding, obligations 
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were? issued, until dl of thkre abtigations bad 'is8e~ r&A by payment, debt consolidation or 

r e i s m e .  

6. The exkting Board of Wiectors of South Eastern Water Association, hc., 

don5 with two (2) directors of Bamesbufg Warn Association, hc., being the president end vice 

pident ,  &dl wrve an the board afthe rWVivbg corporation until such time as the anntad ! 
4 

elaction of directors to be hefd no more ti- two hurilppeaa (200) days &om the tiling of these 

articless. "heredier, the number and term ofthe director6 ahdl  be governed by the provkions of' 

M d e  VIII of the byiaws apon proper notice as indicated in the bylaws. The byliaws of South 

%tan Water Association, h c .  shdl be mended accordingly and said mended bylaw shall be 

the bylaws of the surviving corporation. 

C. BQAm OF DKRECTQ'fQIi: 

Until the fir5t mud election of the boxd of dirscrors as specified herein, the 

foUowing persons rW1 serve as directors: 

JaeZchards, Sr., 

Sam Davk 

ma Stout, 

Joe Richards, 11, 

Vigil C. Wahce,  

Joe Crawford, 

Bobbie Crowe, 

&vey Phdps, 

Wade Burngardner, 

3735 Rush Branch Road, Somerset, Kentucky 42501 

P. 0. Box 320, Tateville, K e n h d q  4242558 

230 Stout HIi& Burnside, Kentucky 42519 

402 Pafcsidge Road, Someset, Kentucky 42503 

2780 aush Branch Rad, Somerset, Kentucky 42503 

75 I Styitmilie Road, Scicsnm Hill, Kentucky 4553 

204 E. Ccilepm~n Rod, Sornwset, Kentucky 42503 

1271 Old Mt. Vernon Rm& Somerset, Kentucky 42503 

861 Old Mt. Vernon Roa4 Sowerst, Kenbucky 42503 

I--__ - 
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hereby adopt  t he  f o l  lrJwing A r t i c l e s  of Consolidation a n d  s a t  f o r t h  

t h e  foilowing plarr of c:onsoIldarjon. 

ARTICLE I 

I'L,Af*l OP' WN:jOi.lI  Jxr IUN 

Pursuant IC, K R 9  74.JG1. 273.281 and an Order OE t h o  Public 

S e r v i c e  Cb~missiori of K e n t u c k y  dated February 22 ,  1988 in Case NO. 

9967, t h e  boards v f  t h e  d i r e c t o r s  of t h e  corporations enumerated 

below do  hereby s e t  foi~th the]]-  pldr: of conso l ida t ion  a s  requi red  by 

K R S  2 7 3 . 2 8 t  erid , i t  I.iririntjve1)- sLaLe a s  rollows: 
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I t h e  ou ts tanding  o b l i g a t i o n s  ~1e1-e issued, u n t i l  a l l  such ob l iga t ions  I 

have been r e t i r e d  by paymerit, debt  corisol i d a t i o n  or re--issuance. I 
i 
I 

5 .  171s TxJs t iny  hoard  o C  d i r i 5 c t x s  of each consol ida t ing  i 

j 
-2- ! 

I ----- 
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AliTICLE LV 

PURPOSE 

The purpose of said corporation shall be to establish, 

develop and ope la te  a complete water s u p p l y  and distribution system 

by I;urcharse. daw. lopineni:, 01- o i h e r w i s e  t o  construct reservoirs or 

AHTJCLE V 

SEAL 

T h i s  CCA puration s l i a l l  nave a seal. which shall cBnta.in the 

corporate name, Keri lucky.  and Lho words "corporate s e a l .  

ARTZCL,E V I  

POWERS 

'ffle corporatron s h a l  i have 0 1 1  powers provided hy law. 

ARTICLE VI1 

MEPlBEHSH I LJ 

Personr; I J ) , J ~  LRCOIIIB fiembers of t h c  c:orporatlon as provided a11 

the By-Ltw;s. 
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BOE.Rli OF DLRECWRS 

. - ~  
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_I NP.ME ADDRESS 

Ke 1 t h  Di rrsiiiore 1 U V  Btrnwhsl-ry 17d. Somerset.  Icy. 42501 

Sam Davis Dox 84 S.  f I w y .  2 7 ,  ' I ' a t ev i l l e ,  Icy. 42558 

Joe Hichardo I i  401 P o l o  Riilge Hd. Somerset,  Ky. 42501 

Earnest  StGtJt 1466 5 t o u t  H l l l  Tatevi  i l e .  icy" 42558 

V . C .  WlaIIdce Route 7 nctx YG Somerset, liy. 42501 

Va 1 ando Tay i or 3572 t h y .  39 Sfimerset, Ky. 42501 

Leamun Colyer 4765 Hwy.  39 Somerset, Ky . 42501 

Joe Crawfurd 777 Stilesville Rd. Science Hill, Ky. 42553 

Bobby crow 3021 Eosi Coleiiian Rd, Somerset,  Ky. 42501 

5. The Board of Directors s f m l l  have t h e i r  ann?ioI meeting 

a f t e r  t h e  arinrial meeting of ewnbers t iereinaLter provided f o r ,  a t  a 

tirile and p l a c e  1.0 be desigf ia tod by the  P res iden t .  and wlll e lec t ed  

from their oiffi iicr!nl>cr it Pi c s i d e r ~ t ,  Vice-Prcsidcnt..  Secre ta ry  a n d  

T r e a m r e r  . 

I 
I 
i 
i 
I 

6 Tt,a Board of  Direc tors  S h a l l  !love other meetings as 

provjaed 111 %he €:\/-Laws. 

AR'TJ C X 3  X 

MEETINGS 

1 .  The annual meeting of the  merrhers of t h i s  corporat:ion for 

the  purpos6 o f  e l e t t i r l y  directors and t r ansac t ing  such o t h e r  bus iness  

as rimy pi operly v m e  Licfrsrcr I L dl. Stich L i r a l t ,  sha! I be held on Lhe 2nd 

Monday in A i $ t - 1  1 .  of each y e a r  ai the t ime  and p lace  specified by the  

Board o f  D i r e c t o r s ,  n r J t i o e  of neetLnr j  illay he by lettar s e n t  to each 

rmrnher 01' publ i shed  i n  5,apet- as pel- riotjce f o r  spec ia l  meeting. 

2 .  Speci i f l  nieeklngs of tho, iriurabei A O T  t . h i s  corporation may 

L e  called b y  t i i t  ? r e s i d u n l .  a t  dnjl t i n i t :  or place  w i t h i n  the county 

upoli p u b l i s h i n g  i n  t h e  newrspaper o f  yeiioral c i rcr l !a t ion f o r  t h r e e  
- _  
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L .  

consecut ive weeks. With t l in  first i s sue  to r u n  not  more than 35 days 

p r i o r  t o  t h e  nrcet-ing arid thc l a s t  imue-t.o r u n  not less than 10 days  

p r ? o r  t o  C h e  rrict:Liiiy, Grid such nxe t ing  stiaL1 be called by h i m  a t  any 

tirile upx? w r i t t v i i  deriiartd of rriaJority of the d i r e c t o r s  o r  of any  t e n  

( 1 3 )  members and  i n  case of his rieglect o r  r e f u s a l  t o  c a l l  such 

mePtiny, r J h i c h  r;lrall be t h e  same es t hough  ca l l ed  by t h e  President. 

I 
I 

I f  t he  purposo o f  t h e  rneotiny is to arriond the  a r t i c l e s  then the  

n o t i c e  of meetlil~js s igned  by Lhe S~-,ci-etai-y s h a l l  se t  forth the 

i 
I 
i 
I 
1 proposed amendmrrit i n  substance. A r t i c l e s  may be amended by a two 
! 

t . h i rds  v o t e  of  t - 1 ~ ~  wrnbers present a t  such meeting o r  voting by 

proxy . 
ARTICLE X I  

IIJCORPOR ATURS 

The ~IBIJ)F)S and addresses  of k t m  incorpora tors  a re :  

-- ADDRESS 
-_ .- 

~ NAME 

K e i t h  Dinsmore 180 Strcwberl-y R d .  Somerset. Ky. 42501 

Box €34 S.  Hwy.. 27 ‘TaLeville. Icy. 43558 Sam Davis  

J G ~  Richards I 1  401 Pole  Ridge lid. Somerset, Ky. 42501 

Earnest Stout 1466 Stout  H i l l .  T a t e v i l l e .  Ky. 42558 

V . C .  Wallace Route ? Box 9G Somerset,  Icy. 42501 

. .. - ._ , 

Joe Crawford 

t B ~ t i b y  C r o w  

777 Stilesvillc Rd. Science ! t i l l ,  Ky. 4255 

3821 East .  Colaman Rd, SurnQrset, K)’% 42501 
I 
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IJOTAKY PIJBLTC 
~y cotmission expires; /; 19 . " -yg 

-0- 

Multi-page document. Select page: L. 2 3 4 5.6 I 8 4.10 

http:Napps.sos.ky .gov/Image Webviewer/( S(p5hmuq2sdeltny45v lr3~155))/obdbdisplayim.. . 1 O/ 19/20 10 

http:Napps.sos.ky


Page 1 of 1 

Multi-page document. Select page: I2 3 4 5 6 2 S 9 10 

VALAWUW T A Y L B ~  PRESIDENT 

NOTARY PUBL i c 
-1 , 

~y ~ o r r u n ~ s s i o n  expires: 7 -4. .''+ 

- y - 

-___-___--I 
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:71.1lJTfIF:ASTERN WATER ASSOCIATION 
P . O .  DUX 722 

SOMEBE?'. KEN1WCIIY 4 2 5 O 2 - O 7 X  
- -1 ( h O G )  670-5501 

December 15, 1993 

Secretary of S t a t e  
P.O. Box 1150 
Frankfort, Kentucky 40602-1 150 

The E l i h u  TatevJlIe Water Association and the 

Nelson Val ley Water Assoc Ldi.101? has  merged by order Of 

Puhi  i c  Serv ice  Corrmicuion into a new association 

Sou theas t e rn  Water Association. 

Please tlnti enc!osed 4 orginals of our Articles of 

Consoldiation and & check i n  the amount o f  f i f t e e n  ($15) 

dollars fop f i ! i n g  fee .  

k d 8 N W & d  
Kenneth Morrow, Manager 
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Preliminary 

$3, 
Kentucky Rural Water finance Corporation 
Public Projects Re venue Refunding Bonds 

Southeastern Water Association 

Pricing Summary 

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price 

08/01/2011 
08/01/2012 
08/01/2013 
08/01/2014 
08/01/2015 
08/01/2016 
08/01/2017 
08/01/20 18 
08/01/2019 

08/01/2021 
08/01/2022 
08/01/2023 
08/0 1/2 024 

08/01/2026 
08/01/2027 
08/01/2028 
08/01/2029 
08/01/2030 
08/01/203 1 
08/01/2032 
08/01/2033 
08/01/2034 
08/01/2035 
08/01/2036 
08/01/2037 
08/01/2038 
08/01/2039 
08/01/2040 

08/oi/2020 

08/0i/2025 

Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 

2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.500% 
2.750% 
3.000% 
3.250% 
3.250% 
3.500% 
3.500% 
3.630% 
3.750% 
3.750% 
3.880% 
4.000% 
4.000% 
4.250% 
4.250% 
4.250% 
4.375% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 

1.150% 
1.300% 

1.710% 
2.050% 
2.300% 
2.600% 
2.840% 
3.050% 
3.220% 
3.340% 
3.460% 
3.540% 
3.600% 
3.670% 
3.750% 
3.840% 
3.930% 
4.030% 
4.130% 
4.220% 
4.300% 
4.380% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 

1.470% 

5,000.00 
110,000.00 
110,000.00 
iio,oao.oo 
115,000.00 
120,000.00 
120,000.00 
125,000.00 
125,000.00 
130,000.00 
135,000.00 
140,000.00 
145,000.00 
150,000.00 
155,000.00 
160,000.00 
165,000.00 
175,000.00 
180,000.00 
155,000.00 
160,000.00 
145,000, 00 
50,000.00 
50,000.00 
55,000.00 
55,000.00 
60,000.00 
60,000.00 

65,000.00 
65,000.00 

100.818% 
101.637% 
102.093% 
101.952% 
100.899% 
99.730% 
99.382% 
99.375% 
99.615% 

100.246% 
99.189% 

100.379% 
99.588% 

100.319% 
100.900% 
100.000% 

100.883% 
99.602% 

101.604% 
100.406% 
99.292% 
99.922% 

100.430% 
100.440% 
100.449% 
100.459% 
100.468% 
100.476% 
100.484% 

1 0 0 . 4 8 6 ~ ~  

5,040.90 
111,800.70 
112,302.30 
112,147.20 
116,033.85 
119,676.00 
119,258.40 
124,218.75 
124,518.75 
130,319.80 
133,905.15 
140,530.60 
144,402.60 
150,478.50 
156,395.00 

165,801.90 
176,545.25 
179,283.60 
157,486.20 
160,649.60 
143,973.40 
49,961.00 
50,215.00 
55,242.00 
55,246.95 
60,275.40 
60,280.80 
65,309.40 
65,314.60 

i60,ooo.oo 

Total $3,395,000.00 $3,406,613.60 

Bid Information 

Par Amount of Bonds ............................................................................................................................................... $3,395,000.00 
Reoffering Premium or (Discount) ............................................................................................................................. 11,613.60 
Gross Production ..................................................................................................................................................... $3,406,613.60 

Total Underwriter's Discount (1.050%) .................................................................................................................... $(35,647.50) 
Bid (99.292%) ........................................................................................................................................................ 3,370,966.10 

Total Purchase Price ................................................................................................... . ........................................... . $3,370,966.10 

Bond Year Dollars ........................................ . ........................................................................................................... $49,056.25 
Average Life ............................................................................................................................................................ 14.450 Years 
Average Coupon ...................................................................................................................................................... 3.8974438% 

Net Interest Cost (NIC) ............................................................................................................................................ 
True Interest Cost CrrC) .......................................................................................................................................... 

3.9464363% 
3.8990260% 

9/L3/2010 J .I2:53 PM 
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$3,410,000 
Kentucky Rural Water Rnance Colporation 
Public Projects Revenue Refunding Bonds 

Southeastern Water Association 

Prellrnlnary 

-- Aggregate Debt Service 

Date Prlnclpal Interest Total P t I  FkelTotal 

11/01/2010 
08/01/2011 
12/30/2011 
02/01/2012 
08/01/2012 
12/30/2012 
02/01/2013 
08/01/2013 
12/30/2013 
02/01/2014 
08/01/2014 
12/30/2014 
02/01/2015 
08/01/2015 
12/30/2015 
02/01/2016 
08/01/2016 
12/30/2016 
02/01/2017 
08/01/2017 
12/30/2017 
02/01/2018 
08/0l/zOl8 
12/30/2018 
02/01/2019 
08/01/2019 
12/30/2019 
02/01/2020 
08/01/2020 
12/30/2020 
02/01/2021 
08/01/2021 

02/01/2022 
08/01/2022 
12/30/2022 
02/01/2023 
08/01/2023 
12/30/2023 
02/01/2024 
08/01/2024 
12/30/2024 
02/01/2025 
08/01/2025 
12/30/2025 
02/01/2026 
08/01/2026 
12/30/2026 
02/01/2027 
08/01/2027 
12/30/2027 

12/30/2021 

02/01/2028 
08/01/2028 
12/30/202E 
02/01/2029 
08/01/2029 
12/30/2029 
02/01/2030 
08/01/2030 
12/30/2030 
02/01/2031 
08/01/2031 
12/30/2031 
02/01/2032 
08/01/2032 
12/30/2032 
02/01/2033 
08/01/2033 
ly30/2033 
02/01/2034 
08/01/2034 
12/30/2034 
02/01/2035 
08/01/2035 
12/30/2035 
02/01/2036 
08/01/2036 
12/30/2036 
02/01/2037 
08/01/2037 
12/30/2037 
02/01/2038 
08/01/2038 
12/30/2038 
02/01/2039 
08/01/2039 
12/30/2039 
02/01/2040 
08/01/2040 
l2/30/2040 

20,000.00 

110,000.00 

110,ooo.oo 

110,000.00 

115,000.00 

120,000.00 

120,000.00 

125,000.00 

125,000.00 

130,000 00 

135,000.00 

140,000.00 

145,000.00 

150,000.00 

155,000.00 

160,000.00 

165,000.00 

175,000.00 

le0,ooo.oo 

155,000.00 

160,000.00 

145,000.00 

50,000.00 

50,000.00 

55,000.00 

55,000.00 

60,000.00 

60,000.00 

65,000.00 

65,000.00 

89,847.75 

59,767.25 
59,767.25 

58,529.75 
58,529.75 

57,292.25 
57,292.25 

56,054.75 
56,054.75 

54,761.00 
54,761.00 

53,411.00 
53,411.00 

51.911.00 
51,911.00 

50,192.25 
50,192.25 

48,317.25 
48,317.25 

46,204.75 
46,204.75 

44,011.00 
44.011.00 

41,561.00 
41,561.00 

39,023 50 
39,023.50 

36,301.00 
36,301.00 

33,394.75 
33,394.75 

30,394 75 
30,394.75 

27,193.75 
27,193.75 

23,693.75 
23,693.75 

20,093.75 
20,093.75 

16,800.00 
16,800.00 

13,400 00 
13,400 00 

10,318.75 
10,318.75 

9,225.00 
9,225.00 

8,100.00 
8,100.00 

6,862.50 
6,86250 

5,625.00 
5,625.00 

4,275.00 
4,275.00 

2,925.00 
2,925.00 

1,462.50 
1,46250 

109,847.75 

59,767.25 
169.767.25 

58,529.75 
168,529.75 

57,292.25 
167,292.25 

56,054.75 
171,054.75 

54,761.00 
174,761.00 

53,411.00 
173,411.00 

51,911.00 
176,911.00 

50,19225 
175,192.25 

48,317.25 
178,317.25 

46,204.75 
181,204.75 

44,011.00 
184,011.00 

41,561.00 
186,561.00 

39,023.50 
189,023.50 

36,301.00 
191,301.00 

33,394.75 
193,394.75 

30,394.75 
195,394.75 

27,193.75 
202,193.75 

23,693.75 
203,693.75 

20,093.75 
175,093.75 

16,800.00 
176,800.00 

13,400 00 
158,400.00 

10,318.75 
60,318.75 

9,225.00 
59,225 00 

8,100.00 
63,100.00 

6,862.50 
61,862 50 

5,625.00 
65.625.00 

4,275.00 
64,275.00 

2,925.00 
67,925.00 

1,462.50 
66,462.50 

109,847.75 

229,534.50 

227,059.50 

224,584.50 

227,109.50 

229,522.00 

226,822.00 

228,822.00 

225,384.50 

226,634.50 

227,409.50 

228.022.00 

228,122,OO 

228,047.00 

227,602 00 

226,789.50 

225,789.50 

229,387.50 

227,387.50 

195,187.50 

193,600.00 

171,800.00 

70,637.50 

68,450.00 

71,200.00 

68,725.00 

71,250.00 

68,550.00 

70,850.00 

67,925.00 
_I 

$5,322,052.25 
-1 

Total ,- $3,410,000.00 $1,912,052.25 

Par Amounts MSelected Issues 

w A T m  f f i 5 0 m n O N 5  -5outheartern Water AEsoclatlon. ...,. l..l_...l.l...lll._..............-l.-........ l._l~._..ll....~..l... 3,395,000.00 
wATERASSOCIA7ION5 -5cwtheastern WATaxable .__......_.,.l.l..... ~~". "~ 15,000.00 ~ .__,.,............. . ".,.. lll. I ."l.l...ll......... 
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Preliminary 

$3, 
Kentucky Rural Water finance Corporal.ion 
Public Projects Revenue Refundng Bonds 

Southeastern Water Association 

Date Principal Interest 

12/30/2010 
12/30/2011 20,000.00 89,847.75 
12/30/2012 110,000.00 119,534.50 
i2/30/2013 110,000.00 117,059.50 
12/30/2014 110,000.00 114,584.50 
12/30/2015 115,000.00 112,109.50 
12/30/2016 120,000.00 109,522.00 
12/30/2017 120,000.00 106,822.00 
12/30/2018 125,000.00 103,822.00 
12/30/2019 i25,ooo.oa 100,384.50 
12/30/2020 130,000.00 96,634.50 
12/30/2021 135,000.00 92,409.50 
12/30/2022 140,000.00 88,022.00 
12/30/2023 145,000.00 83,122.00 
12/30/2024 150,000.00 78,047.00 
12/30/2025 155,000.00 72,602.00 
12/30/2026 160,000.00 66,789.50 
12/30/2027 165,000.00 60,789.50 
12/30/2028 175,000.00 54,387.50 
12/30/2029 180,000.00 47,387.50 
12/30/2030 155,000.00 40,187.50 
L2/30/203 1 160,000.00 33,600.00 
12/30/2032 145,000.00 26,800.00 
12/30/2033 50,000.oa 20,637.50 
12/30/2034 50,000.00 18,450.00 
12/30/2035 55,000.00 16,200.00 
12/30/2036 55,000.00 13,725.00 
12/30/2037 60,000.00 11,250.00 
12/30/2038 60,000.00 8,550.00 
12/30/2039 65,000.00 5,850.00 
12/30/2040 65,000.00 2,925.00 

Expenses Net New DIS 

350.00 
350.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

350.00 

350.00 

110,197.75 
229,884.50 
227,409.50 
224,934.50 
227,459.50 
229,872.00 
227,172.00 
229,172.00 
225,734.50 
226,984.50 
227,759.50 
228,372.00 
228,472.00 
228,397.00 
227,952.00 
227,139.50 
226,139.50 
229,737.50 
227,737.50 
195,537.50 
193,950.00 
172,150.00 
70,987.50 
68,800.00 
71,550.00 
69,075.00 
71,600.00 
68,900.00 
71,200.00 
68,275.00 

Total $3,410,000.00 $1,912,052.25 $10,500.00 $5,332,552.25 

Par Amounts Of Selected Issues 

WATER ASSOCIATIONS -Southeastern Water Association ......................................................................................... 
WATER ASSOCIAnONS -Southeastern WA Taxable ................................................................................................. 

3,395,000.00 
15,000.00 

TOTAL......... ................................................................................................................................................. 3,410,000.00 

9/23/2010 J .I2:53 PM 
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Kentucky Rural Water Rnance Corporation 
Public Projects Revenue Refunding Bonds 

Southeastern Water Association 

Sources & Uses 
Dated 11/01/2010 I Delivered 11/01/2010 

Sources Of Funds 
Par Amount of Bonds ........................................................................................................................................... 
Reoffering Premium ............................................................................................................................................. 
Transfers from Prior Issue Debt Service Funds ....................................................................................................... 

Total Sources ............................................................................................................................................. 
Uses Of Funds 
Total Underwriter's Discount. ................................................................................................................................ 
Costs of Issuance ................................................................................................................................................. 
Deposit to Current Refunding Fund ....................................................................................................................... 
Rounding Amount ................................................................................................................................................ 

Total Uses.. ................................................................................................................................................ 

9/B/2010 J .I253 PM 

$3,410,000.00 
11,613.60 
97,407.26 

$3,519,020.86 

35,910.00 
43,480.00 

3,438,620.28 
1,010.58 

$3,519,020.86 

Morgan Keegan & Co., Inc. 
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Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Southeastern Water Association 

Debt Service Conmarison 

Date Total P+I Expenses Net New D/S Old Net D/5 Savings 

12/30/2010 
131,404.14 12/30/2011 109,847.75 350.00 110,197.75 . 241,601.89 

12/30/2012 229,534.50 350.00 229,884.50 241,602.71 11,718.21 
12/30/2013 227,059.50 350.00 227,409.50 241,602.11 14,192.61 
12/30/20 14 224,584.50 350.00 224,934.50 241,602.53 16,668.03 
12/30/2015 227,109.50 350.00 227,459.50 24 1,60 1.74 14,142.24 

11,729.13 12/30/2016 229,522.00 350.00 229,872.00 241,601.13 
12/30/2017 226,822.00 350.00 227,172.00 241,601.45 14,429.45 
12/30/2018 228,822.00 350.00 229,172.00 241,600.93 12,428.93 
12/30/2019 225,384.50 350.00 225,734.50 241,601.20 15,866.70 
12/30/2020 226,634.50 350.00 226,984.50 241,602.16 14,617.66 
12/30/2021 227,409.50 350.00 227,759.50 241,601.24 13,841.74 
12/30/2022 228,022.00 350.00 2 2 8,3 7 2.0 0 241,601.12 13,229.12 
12/30/2023 228,122.00 350.00 228,472.00 241,600.66 13,128.66 
12/30/2024 228,047.00 350.00 228,397.00 241,601.07 13,204.07 

13,649.70 12/30/2025 227,602.00 350.00 227,952.00 241,601.70 
12/30/2026 226,789.50 350.00 227,139.50 241,601.99 14,462.49 
12/30/2027 225,789.50 350.00 226,139.50 241,600.67 15,461.17 

229,737.50 241,601.40 11,863.90 12/30/2028 229,387.50 350.00 
12/30/2029 227,387.50 350.00 227,737.50 241,600.95 13,863.45 
12/30/2030 195,187.50 350.00 195,537.50 209,749.70 14,212.20 
L2/30/203 1 193,600.00 350.00 193,950.00 209,749.17 15,799.17 
12/30/2032 171,800.00 350.00 172,150.00 187,784.21 15,634.21 

14,080.96 12/30/2033 70,637.50 350.00 70,987.50 85,068.46 
12/30/2034 68,450.00 350.00 68,800.no 85,068.40 16,268.40 

13,518.61 12/30/2035 7i,200.00 350.00 71,550.00 85,068.61 
15,993.66 12/30/2036 68,725.00 350.00 69,075.00 85,068.66 
13,467.83 12/30/2037 71,250.00 350.00 71,600.00 85,067.83 

12/30/2038 68,550.00 350.00 68,900.00 85,068.09 16,168.09 
12/30/2039 70,850.00 350.00 71,200.00 85,067.99 13,867.99 
12/30/2040 67,925.00 350.00 68,275.00 85,067.78 16,792.78 
12/30/2041 85,068.31 85,068.31 

$5,332,552.25 $5,963,325.86 $630,773.61 Total $5,322,052.25 $10,500.00 

Sinking Fund Transfer 
Rounding Amount 
Total Net FV Benefit 

(97,407.26) 
1,010.58 

534,376.93 

PVAnalysis Summary (Net to Net) 

Gross PV Debt Service Savings ... ........... I ............. I ............................................................. ................................. I .......... 
Effects of changes in Expenses .... I ............................................. .......................................................................... I ........ 
Net PV Cashflow Savings @ 4.039%(NC) ................................................ I l..........l.ll........,.............. ............................. 
Transfers from Prior Issue Debt Service Fund ................................................ .......................................... I .""......."........". 
Contingency or Rounding Amount .I.........I........,........................ .................................................................................... 
Net Present Value Benefit ........................................ ..................................................................................................... 
Net PV Benefit / $3,388,993 Refunded Principal ..................................................... ....................................................... 
Net PV Benefit / $3,410,000 Refunding Principal .................................................... ....................................................... 
Refunding Bond Information 

415,354.29 
(6,054.21) 

409,300.08 

(97,407.26) 
1,010.58 

$312,903.40 

9.233% 
9.176% 

Refunding Dated Date .............................. .................................................................................................................... 
Refunding Delivery Date ...................................................... .................................................................. 1111 ................... 11/01/2010 
9 / u n D U  I 1253PM 
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Preliminary 

$1,036,44 
Southeastern Water Association 

Series 1997 

Total Refunded Debt Service 

Date Princiclal Causon Interest Tatal P+I 

12/30/2011 
12/30/2012 
12/30/2013 
12/30/2014 
1213 012 0 15 
12/30/2016 

12/30/2018 
12/30/2019 
12/30/2020 
12/30/2021 
12/30/2022 
12/30/2023 
12/30/2024 
12/30/2025 
12/30/2026 
12/30/2027 
12/30/2028 
12/30/2029 
12/30/2030 
12/30/2031 
12/30/2032 

i2/30/2017 

21,608.00 
22,716.00 
23,881.00 
25,106.00 
25,393.00 
27,747.00 
29,170.00 
30,665.00 

33,891.00 
35,629.00 
37,456.00 
39,377.00 
41,397.00 
43,519.00 
45,751.00 
48,097.00 
50,564.00 
53,157.00 
55,883.00 
58,749.00 
61,761.00 

32,238.00 

5.000% 

41,697.56 
40,589.46 
39,424.53 
38,199.85 
35,912.38 
35,558.88 
34,135.95 
32,640.08 
31,067.51 
29,414.28 
27,676.28 
25,849.16 
23,928.33 
21,908.98 
19,786.08 
17,554.33 
15,208.13 
12,741 -60 
10,148.58 
7,422.58 
4,556.78 
1,544.03 

63,305.56 
63,305.46 
63,305.53 
63,305.85 
53,305.38 
63,305.88 
63,305.95 
63,305.08 
63,305.51 
63,305.28 
63,305.28 
63,305.16 
63,305.33 
63,305.98 
63,305.08 
63,305.33 
63,305.13 
63,305.60 
63,305.58 
63,305.58 
53,305.78 
63,305.03 

Total $844,755.00 $547,965.34 $1,392,720.34 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation .................................................... .................................................. 11/01/2010 
Average Life ...... I ........................................................................... ........................................................................... 12.640 Years 
Average Coupon ....................................................................... ................................................................................ 5.0000010% 
Weighted Average Maturity (Par Basis) .......................................................... "......"............ ............................. "".."".... 12.640 Years 

Refunding Bond Information 

Refunding Dated Date ........................................................ ....................................................................................... 
Refunding Delivery Date ......................... I ............................................................................... I ................................. 

11/01/2010 
11/01/2010 

9/./.010 I I253 PM 
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Preliminary 

Soutbeastem Water Association 
Series 1997 

Total Refunded Debt Service 

Total P+I Date Principal Coupon Interest 

12/30/20 11 
12/30/2012 
12/30/2013 
12/30/2014 
12/30/2015 
12/30/2016 
12/30/2017 
12/30/2018 
12/30/2019 
12/30/2020 
12/30/2021 
12/30/2022 
12/30/2023 
12/30/2024 
12/30/2025 
12/30/2026 
12/30/2027 
12/30/2028 
12/30/2029 
12/30/2030 
12/30/2031 
12/30/2032 

13,452.00 
14,142.00 
14,867.00 
15,629.00 
16,431.00 
17,273.00 
18,159.00 
19,090.00 
20,069.00 
21,099.00 
22,181.00 
23,318.00 
24,5 14.00 
25,771.00 
27,093.00 
28,482.00 
29,942.00 
3 1,478.00 
33,092.00 
34,789.00 
36,573.00 
38,449.00 5.000% 

25,958.36 
25,268.51 
24,543.28 
23,780.88 
22,979.38 
22,136.78 
21,250.98 
20,319.75 
19,340.78 
18,311.58 
17,229.58 
16,092.11 
14,896.31 
13,639.18 
12,317.58 
10,928.21 
9,467.61 
7,932.11 
6,317.86 
4,620.83 
2,836.78 

961.23 

39,410.36 
39,410.51 
39,410.28 
39,409.88 
39,410.38 
39,409.78 
39,409.98 
39,409.75 
39,409.78 
39,410.58 
39,410.58 
39,410.11 
39,410.31 
39,410.18 
39,410.58 
39,410.21 
39,409.61 
39,410.1 1 
39,409.86 
39,409.83 
39,409.78 
39,410.23 

Total $525,893.00 $341,129.67 $867,022.67 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation .............................................. ”............ I ........................................... 11/01/2010 
Average Life ... ... . . . . . . . . . . . . . , . . . . ”.. . . . . . ... . .. . . .~ ”.. . . . . . . . . . . . . . . . . . ...........I.. . . . . . ”. . . . . . . . . . . . . . . . .. . . . . . . . . . . ”.. . .. . . . . . . . . . . . . . . . ,. . . . . . . . . . ”.. . . . . . . . . . . . .. 12.640 Years 
Average Coupon ................................................... ”.“...”...”......................................................~......“............,................ 5.0000021% 
Weighted Average Maturity (Par Basis) .......“. I ................................................................. ”..................................,......... 12.640 Years 

Refunding Bond Information 

Refunding Dated Date ................................................................................................................................................ 11/01/2010 
Refunding Delivery Date ...................................................................................... ....................................................... 11/01/2010 

9/2j/20SO I253 PM 

Morgan Keegan & Co., Inc. 
Public Finance Page 7 



Preliminary 

$406,760 
Southeastern Water Association 

Series 1995 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I 

12/30/2011 12,632.00 19,220.26 31,852.26 
12/30/2012 13,280.00 18,572.46 31,852.46 
12/30/2013 13,961.00 17,891.43 31,852.43 
12/30/2014 14,677.00 17,175.48 31,852.48 
12/30/20 15 15,429.00 16,422.83 31,t?51.83 
12/30/2016 16,220.00 15,631.60 31,851.60 
12/30/2017 17,052.00 14,799.80 31,851.80 
12/30/2018 17,927.00 13,925.33 31,852.33 
12/30/2019 18,846.00 13,006.01 31,852.01 
12/30/2020 19,813.00 12,039.53 31,852.53 
12/30/2021 20,829.00 3 1,023.48 31,852.48 
12/30/2022 21,897.00 9,955.33 31,852.33 
12/30/2023 23,020.00 8,832.40 31,852.40 
1213 012 024 24,200.00 7,651.90 31,851.90 
12/30/2025 25,441.00 6,410.88 31,851.88 
12/30/2026 26,746.00 5,106.21 31,852.21 
12/30/2027 28,117.00 3,734.63 31,851.63 
12/30/2028 29,559.00 2,292.73 31,851.73 
12/30/2029 31,075.00 5.000°/o 776.88 31,851.88 

Total $390,721.00 $214,469.17 $605,190.17 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculatian ....................................................................................................... 11/01/2010 
Average Life ........ ... ...." ..."...... ... ........... ... .... ............. ....." ............. .....".. ."... ........,. ..... .. .. .... .. ....... .....". ......... .......... 10.645 Years 
Average Coupon ......................... ................................................................................................................................ 5.0000022% 
Weighted Average Maturity (Par Basis) ............................................. ........................................................................... 10.645 Years 

Refunding Bond Information 

Refunding Dated Date ...................................... .......................................................................................................... 
Refunding Delivery Date ........................... .................................................................................................................. 

11/01/2010 
11/01/2010 

9/3/2010 J ,1253 PM 

Morgan Keegan & Co., Inc. 
Public Finance Page 8 



Preliminary 

$288,601 
Southeastern Water Association 

Series 1991 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I 

12/30/20 11 
i2/30/2012 
12/30/2013 

1 2/30/20 1 5 
i2/30/2016 

12/30/2019 
12/30/2020 
12/30/2021 
12/30/2022 
12/30/2023 
12/30/2024 
12/30/2025 
12/30/2026 

12/30/2028 

12/30/2014 

12/30/2017 
12/30/20 18 

12/30/2027 

-i2/30/2029 
12/30/2030 
12/30/203 1 

7,884.00 
8,279.00 

9,127.00 

10,063.00 
10,566.00 
11,094.00 
11,649.00 
12,231.00 
12,843.00 
13,485.00 

14,867.00 
15,611.00 
16,391.00 
17,211.00 
18,071.00 
18,975.00 
19,924.00 
20,920.00 

8,693.00 

9,584.00 

14, is9.ao 

5 .ooa~/~ 

5 . 0 0 0 ~ ~  
5 . 0 0 0 ~ ~  

5.000% 

5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 

5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 
5.000% 

5.000~/~ 

14,081.36 
13,687.16 
13,273.20 
12,838.56 
12,382.20 
11,903.00 
11,399.86 
10,871.56 

9,734.40 
9,122.86 
8,480.70 
7,806.46 
7,098.50 
6,355.16 
5,574.60 
4,755.06 
3,894.50 
2,990.96 
2,042.20 
1,046.00 

10,316.86 

21,965.36 
21,966.16 
21,966.20 
2 1,965.56 
21,966.20 
21,966.00 
21,965.86 
21,965.56 
21,965.86 
21,965.40 
21,965.86 
21,965.70 
2 1,965.46 
21,965.50 
21,966.16 
21,965.60 
21,966.06 

21,965.96 
21,966.20 

21,965.5a 

21,966.00 

Total $281,627.00 $179,655.16 $461,282.16 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation ............"... I ............."" I I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .I.. . . . . . . . . . . . . . .  ""............"...... 11/01/2010 
Average Life .......................................................... "..................." I I  .................................................. I ........................... 12.758 Years 
Average Coupon .............................................. .......................................................................................................... 4.9989145% 
Weighted Average Maturity (Par Basis) ...................... .......................................................................... I ....................... 12.758 Years 

Refunding Bond Information 

Refunding Dated Date .............................. .................................................................................................................. 
Refunding Delivery Date ............................ ............................. I ...................................................... ............................. 

11./01/2010 
11/01/2010 

9/2V2010 I 12.53 PM 

Morgan Keegan & Co., Inc. 
Public Finance Page 9 



Preliminary 

$3,364, 
Southeastern Water Association 

Series 2001 

Total Refunded Debt Service 

Date Princieal Coueon Interest Total P+I 

12/30/2011 19,451.00 4.875% 65,617.35 85,068.35 
20,399.00 4.875% 64,669.12 85,068.12 

12/30/2013 21,393.00 4.875% 63,674.67 85,067.67 
12/30/2014 22,437.00 4.875% 62,631.76 85,068.76 
12/30/2015 23,530.00 4.875% 61,537.95 85,067.95 
12/30/20 16 24,677.00 4.875% 60,390.87 85,067.87 

25,880.00 4.875% 59,187.86 85,067.86 1213 O/20 17 

12/30/2019 28,465.00 4.875% 56,603.04 85,068.04 
12/30/2020 29,853.00 4.875% 55,215.37 85,068.37 
12/30/202 1 31,307.00 4.875% 53,760.04 85,067.04 
12/30/2022 32,834.00 4.875% 52,233.82 85,067.82 
12/30/2023 34,434.00 4.875% 50,633.16 85,067.16 
12/30/2024 36,113.00 4.875% 48,954.51 85,067.51 

37,874.00 4.875% 47,194.00 85,068.00 12/30/2025 
12/30/2026 39,721.00 4.875% 45,347.64 85,068.64 

41,657.00 4.875% 43,411.24 85,068.24 12/30/2027 
12/30/2028 43,688.00 4.875% 41,380.46 85,068.46 
12/30/2029 45,817.ao 4.875% 39,250.67 85,067.67 
12/30/2030 48,051.00 4.875% 37,017.09 85,068.09 
12/30/2031 50~393.~0  4.875% 34,674.61 85,067.61 
12/30/2032 52,851.00 4.875% 32,217.95 85,068.95 
12/30/2033 55,427.00 4.875% 29,641.46 85,068.46 
12/30/2034 58,129.00 4.875% 26,939.40 85,068.40 
12/30/2035 60,963.00 4.875% 24,105.61 85,068.61 
12/30/2036 63,935.00 4.875% 21,133.66 85,068.66 
12/30/2037 67,051.ao 4.875% 18,016.83 85,067.83 
12/30/2038 70,320.ao 4.875% 14,748.09 85,068.09 
12/30/2039 73,748.00 4.875% 11,3 19.99 85,067.99 
i2/30/2040 77,343.00 4.875% 7,724.78 85,067.78 
12/30/2041 81,l 14.00 4.875% 3,954.31 85,068.31 

Total $1,345,997.00 $1,291,113.52 $2,637,110.52 

12/30/2012 

12/30/2018 27,142.00 4.875% 57,926.21 85,068.21 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation .............................................. 11./01/2010 
Average Life ..1...............1................................ ........................................................................................................... 19.368 Years 
Average Coupon ............................................ ............................................................................................................. 4.8750000% 
Weighted Average Maturity (Par Basis) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I ....................... 19.368 Years 

Refunding Bond Information 

Refunding Dated Date .............................................................................. .................................................................. 
Refunding Delivery Date .................................................................. ........................................................................... 

11/01/2010 
11/01/2010 

9/./2010 .I2:53 PM 

Morgan Keegan & Co., Inc. 
Public Finance Page 10 





South Eastern Water Association, Inc. 
Statements of Financial Position 

December 31,2009 and 2008 

2009 2008 

Assets 

Current assets 
Cash 
Certificates of deposit 
Accounts receivable, net 
Inventory 
Prepaid expenses 

Total current assets 

$ 91,107 $ 158,017 
169,116 334,909 
203,924 214,338 
40,744 58,467 
3 1,061 30,287 

535,952 796,O 18 

Restricted cash 
Property and equipment, net 

563,633 7 12,624 
20,294,5 17 20,824,15 1 

Total assets $ 22,332,793 $ 21,394,102 

Liabilities and Net Assets 

Current liabilities 
Accounts payable and accrued liabilities 
Accrued interest 
Advance tap-on fees 
Current portion of long-term debt 

Total current liabilities 

$ 359,713 
40,037 
29,6 10 

- 172,353 
- 601,7 13 

$ 142,711 
39,168 
32,185 

230,641 
444,705 

Nan-current liabilities 
Loans payable to Rural Development 
Loans payable to Capmark 

Total non-current liabilities 

8,449,575 
246,803 

8.696.378 

8,25 1,953 
229,801 

8,48 1,754 

Total liabilities 9,298,09 1 8,926,459 

Net assets 
Unrestricted 

Membership fees 
Tap-on fees 
Donated capital - federal grants 
Donated capital - other grants 

Total unrestricted 
Temporarily restricted 
Restricted 

(1,344,810) 
9 1,626 

3,797,194 
7,545,435 
2,232,633 

12,322,078 
7 12,624 

(777,379) 
96,326 

334 1,024 
7,468,428 
1,275,611 

1 1,904,O 10 
563,633 

- 

Total net assets 13,034,702 12,467,643 

$ 22,332,793 Total liabilities and net assets $ 21,394,102 

The accompanying notes are an integral part of these financial statements. 



South Eastern Water Association, Inc. 
Statements of Activities 

For the Years Ended December 31,2009 and 2008 

2009 2008 

Operating revenues 
Sales 
Cost of water sold 

Net revenues from water 

$ 2,642,030 
(432 1,761) 
1,320,269 

$ 2,506,353 
(1,254,243) 
1.252.1 10 

General and administrative 
Depreciation 
Wages 
Maintenance 
Insurance expense 
Other general and administrative 
Customer billing 
Directors’ fees 
Office expense 
Bad debts 
Professional fees 
Tax and license 
Total general and administrative 

576,447 
289,381 
235,387 
130,204 
118,188 
87,986 
48,000 
56,172 
20,736 
47,131 
34,439 

1,644,07 1 

7 15,499 
296,908 
144,392 
130,095 
85,565 
98,286 
48,000 
51,779 
25,524 
43,360 
33,013 

1,672,42 1 

Net income (loss) fi-om operations (3 23.802) (420,3 1 1) 

Non-operating revenues (expenses) 
Captial contributions - federal grants 
Captial contributions - other grants 
Interest income 
Gain (loss) on disposal of equipment 
Interest expense 

Total non-operating revenues (expenses) 

132,573 
1,112,242 

14,862 

(3 19,787) 
932,980 

(699 10) 
-- 

55,566 
155,220 

4,578 
(54) 

(4 1 0,s 8 8) 
(195,278) 

Change in net assets (6 1 5 3  89) 609,178 

Unrestricted net assets - beginning 
Transfer (to) from temporarily restricted net assets 
Membership fees collected 
Tap-on fees collected 

11,637,360 
(88,075) 

5,250 
158,365 

12,322,078 
148,991 

4,700 
-. 43,830 

Unrestricted net assets - ending 12,322,078 1 1,904,O 10 

Temporarily restricted net assets - beginning 
Transfer (to) from unrestricted net assets 

624,549 
88,075 

712,624 
(148,991) 

Temporarily restricted net assets - ending - 7 12,624 563,633 

Ending net assets !$ 13,034,702 !$ 12,467,643 

The accompanying notes are an integral part of these financial statements. 
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South Eastern Water Association, Inc. 
Statements of Cash Flows 

For the Years Ended December 31,2009 and 2008 

2008 2009 - 
Cash flows from operating activities 

Net income from operations 
Ad,justments to reconcile net income from operations - 

to net cash provided by operating activities 
Depreciation 
Bad Debts 
(Increase) decrease in 

Inventory 
Accounts receivable 
Prepaid expenses 

Increase (decrease) in 
Accounts payable and accrued liabilities 
Advance tap-on fees 
Accrued interest 

$ (420,3 11) $ (323,802) 

715,499 
25,524 

576,447 
20,736 

17,723 
12,615 

(774) 

(2,725) 
(43,811) 

923 

(2 17,002) 
2,575 
(869) 

(1 16,489) 
(79,570) 
(3,483) 

Net cash provided by operating activities 28.226 134,980 

Cash flows from investing activities 
Interest incame 
Investment in (redemption of) certificates of deposit 
Proceeds from sale of property 
Cash payments for the purchase and construction of fixed assets 

14,862 
150,374 

805 
(1,580,876) 
-___I_ 

4,578 
165,793 

2,000 
(2  15,644) 

Net cash used by investing activities (43,273) (1,414,835) 

Cash flows from financing activities 
Interest expense 
Proceeds from federal grants 
Proceeds ftom other grants 
Proceeds fiom tap on and membership fees 
Proceeds fiom lang-term debt 
Principal payments on long-term debt 

(410,588) 
55,566 

155,220 
48,530 

(156,336) 

(3 19,787) 
132,573 

1,112,242 
163,615 
368,960 

(122,008) 

Net cash provided by financing activities (307,608) 1,335,595 

Net increase (decrease) in cash and cash equivalents (215,901) (5 1 ,O 1 4) 

Cash and cash equivalents, beginning of year 870,641 - 921,655 

Cash and cash equivalents, end of year $ 870,641 $ 654,740 

Supplemental disclosures of cash flow information 
Cash paid during the period for interest $ 411,457 

The accompanying notes are an integral part of these financial statements. 

$ 423,270 
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BRUCE ORWiS 

SOXERSET. KY. 4250% 
P.D. BOX 716 

FAGE 

0 5 6 6  Parilfrrn 5 
1 0 Y 3  USDA 

F o ~  RD t927-I KY 244451 
(Rev. 1-97) 

REAL ESTATE MORTGAGE FOR ‘KENTUCKY 
‘ITGS MORTGAGE is made and entered hto by SOUTH EASTERN RATER. ASSOCIATION, I N .  

T SOXERSET CHURCH ROAD, SOMERSE?, PULASKL residing in JA.2 EAS comty, Kentucky, whose post office 

I Kentucky , 
herein cailed”Bonowet,” and 

WHEREAS Borrower i s  indebted lo the United Statefof America, acthgthrougbtbeUoitedStatts Department ofAgrial- 
w e ,  herein callcd the “0ove~c l ) t . ”  s evidenced by one or more promissory nota or sssumption aepunenk or my &and 
appreciation or recapme agreement, berein called %’note,’’ which has been executed by Bonower, ib payable b Ihc order of the 
Government, e u t b o b  sccclemtion of the enlire indebtedness at the aptiwollheGfvencnt upon any defaultby Borrower, 
and i s  described BS fotlows: 

AnnualRare r‘‘ Dus ‘feofFimf 
Principal Amount Mintemr ~5 Eiz1irne-g 

I T  “ m  
c33, 2 .. -2 

ad&essjs p . 0 .  BOX 778,  SOMERSET, 

-n 
c 

- Date ofilnrbumenr 

NOVGHBER S ,  200G $2,754,000.00 4.3752 ”:. - - N O V E ~ E R  -46 
a 

- 4 :L 
S$ 
<‘ :I: 

r-“ -.I 

:2 ch 

(The interest rate for lmitednsourte farm ownership or limited nsMuceoperatmg foam abcund by (his inshument may be 
increased as provided in the Govenunent regulations or tbe note.) 

And the note cvidenccs a loan to florrower, and the Govcqeni, af any time, may wig the note pursuant lo the Consoli. 
dated Fano and Rural Devc[opment Act, Title V of the Housing Acl of 1949 or any other stahrtc admioistcrcd by tho 
Govcmrncnl; 

And it is the purpose and intention of thii instrumenr tbat, among olher things, at all times when rhc note is hctd by thc 
Government, or in the event the Government should ~ignrbis~ml,~~inptnrmentshallstcurepsymmt of dIcaote; 

&dthi*insbumtntaLsosccuns thcrccaphtreofanyintercstmdit orrub~idywbicbmaybegranfed~o thcBomwerbythe 
Gouc~tnlpursuant lo42 U.S.C. §149Oaor any amowttrdueundcr soy Shand Appnciation Agnancntmscepture Agraemcat 
entered intopurmmt to 7 U.S.C. 82001. 

NOW,~O~incons idcrat ionofthe loaaJaad(8)ata l l~urwhcnthcnotc is  held bythtGovemmnt~o&thecvent 
the Government shouldassign this instrumwlt,to.benur:pmmplpayzncot of thenore eadmyrcdcwals and extcnsik fhaeofand 
anyagrcementscontainedthcrcin, includinganypiovisimislonand(b) in a~ycvcntandataUthaes~sennethcpmmptpaymmtof~ 
advmces andtxpendiauzsmadeby the Government, withmtawt, as hminiiticr dwribed, andthepufarmanccofemyrrycoveaaot 
aadagnctncot ofBomwercontained hereinorinany supplementaryagrrtmen~Botmwerdwshenbyscll, convey,and assip, 
with general warrarrry,unlolhc Government Ihtfollowinggmpctrysituared in thcStakofKtnbcky, 

RD lW7-1 KY (Rcv. 1-97) 



beingthe same for part ofthc same) hdconvsyed* 
together with allrighcc (inctuding the right6 to miming products, gravet, oil, g b ,  coal or other m i n d ] ,  iotmsts, casements, 
hereditaments and appurtenances thermntobelonging, tbennts,imcs and pfitstbcrtotiindnvenucsand income thekbom, ai1 
improvements, all water, waterrights, and wateisrock prtahhg thm~, m! dpaynem at erg tirnc owiug ;t f f i i w &  h e  
ofany sale, lease,transfer,conveyance, orwnCmoabionofeaypartthenofmialPwtthen!inaltofwbicharehenL called%e 
property"; Alirents, protits and income fiom the property caveted bythismortgagee anhenby assigntdtotbcrnortgagtc forthe 
purpose ofdischargingthcdebtherebysffiurdl.Permission ishereby given tothemoagagor,so l o n g ~ n o d e f a u l t e x ~ t h e ~ d ~ ,  
io colltctmchrcnts,pmfits and income for us& eccordanu: withngulatiow. 

TO HAVE AND TO HOLD the property unto L e  G o v m e n t  and its assigns fonvcr in fee simple. 
BORROWER for Bomwer's self, Bomwer's heirs. executors, admtrjstraton, succcsso~s and assigns WARRANTS THE 

TITLE to the property to the Govcnunenl against alt tawfirl claims and demands wbatsoevcr excr$t any liens. encumbrances, 
easements, reseruations, or conveyances specifjod heninabovt, and COYENANTS AND AGREES as follows: 

(1) To pay promptly when due any indebtedness D tho QovemcDt hereby secured less L e  Government against any toss 
under its insurance of payment of the note by reason o f  any default by Borrower. 

(2) To pay to Le Govcmmcntsueh fees and other chaps as may now or hercafitr be required by Government regulations. 
(3) IfrequiredbytheGovement, tomakeadditional monthly payments of 1\12 oftheestimatdmualbxes, assessments, 

insurance premiums and other charger upon the moltgaged premises. 
(4) me Government, may at any time pay any other amount3 nquirtd herein 10 be paid by Borrower and not paid by 

Bomwer when due, as weli ap any cost9 and expenses for thc preservalion, protection, or eofotccment of this lien, as advances 
for the account of Borrower. All such advances shnllbear interest at the rate borne by theno!e which has the highest interest sate. 

(S) Ai1 advances by L e  Government as described in this instrument. with interest, shall bt immediately due and payable by 
Borrower 60 Be Government without demand at the place designated in the Iatest note and shall be secured hereby. No such 
advance bytheGovanunentsha11 relieve Bomwcr from bnacbofBorrowcr's covenanttopay. Any payment madtbyBomwer 
may be applied on the note or any indebtedness to the Govemment secured hereby, in any order the Gov~rnmmt detcrmhi%. 

(6) To use the loan evidenced by the nom solely for ppascs authorized by the Government. 
(7) To paywhen dueall taxes, liens.judgments encumbrances, aadassesunents 1awfuUyattacbingtoot asscsscd againstthe 

ptopcrty, including all charges and assessments in connection with water, water rights and water stock patabhg to orre~wn* 
ably necessary to chc useofthereal property ducribedebove,aodpromptlydelivertoIhe Government withontdemandnoeipts 
evidencing such payments. 

(8)To keep thc property inswed =required by and under i n m c e  policies appmved by the Government and, at its rcquut, 
to deIivcr such policies to the Government. 

(9) To maintain improvemenk in good repair and make rcpah required by the Govcmmat; operate the propcrty in a good 
and husbandmanlike manner; comply with such farm consewition practices and farm and hame management plws as the 
Government Iiom time to time may prescribe, and not to abandon the propwty, or cause of permit waste, iesscning or impair- 
ment ofthe security covcrcd hereby, orwithout &e writtcn consent of the Govment,cut,rcmove. or lulseanytimber, gravel, 
oil, gas, 1x4 or other minerals except as may be necessary for ordioary domestic purposes, 

(1O)To comply with all taws, ordinances, and regulations affecting the property. 
( I  1) To pay or reimburse the Govmunent for expense ruuonably necessary or incidental to the protection of the lien and 

priority hereof and to tbc enforcement of or the compliance with tbe provisions hereof and of the note and any supplementary 
agreement (whether before or after default), including but not limited lo costs of evidence oftitle to aod survey of the property, 
costs of rccording this and otbcr inammu attorneys' f i ,  trunccs' fees, courtcosu,and expcnsesofadvcriisiig, dling. and 
conveying the property. Upon tenninaiion of this moztgege, after payment in full, rbc rnorl%egot, at the mortgagor's expcasc, 
shall execute and 6Ie or record such instruments of release, sslisfadion and termination in proper fom pmuant to the r c q u b  
men& contained in KRS 382.365. 

(12) Bccpt  as othenvk provided by Government regulations, nei(her the projxtty nor any ponioo thereof or interest 
therein shall be leased. arsigncd, sold msfened,  or mcumbmd wluntarily or oolcnvke, wfiout the written consent of the 
Government. The Governen! shall have the sole and ewcluslve rights 85 mortgagee hereunder, including but not limited to L e  
power 10 qant consents, partial releascs, subordinations, and satisfaclion, and no inswed holdcr shall have any righr, title or 
inrercst in or the lien or any benefits hereof. 

, 



PACE 

0 5 6 8  ( I  3)At all reaxmsblc times the Government and its agcnu may inspeck the property to asc&dl &Ier  he covenants and 
agrecmcnts conlain& herein or in any suppfemenrq agntment an being perfonntd. 

(18 ‘t?~c Government may (a) adjust the interest rate, payment. terms or balance due on dte faan, @) increasethe mortgage 
by an amollnrequd to dcfemd intenston the oulstnnding principal balance, (c) extend ordcfer the mnuity of, and renew and 
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Governrneni secured by his insmment, 
(d) rcleaK any p w  who is liable under the note or for h e  debt from tiability to Lhc Government, (e) refem parlions sf h e  
ppeny  and subordinate its lien and (flwaive any oherof its rights under this instrumcnt. Any and all &is can and will tK: done 
without affecting he lien or the pSOrity of this insuuFntor Borrower’s or any o h r  party’s liability to &e Oovernment fm 
payment of the nore or debt secured by this inmmcnt unless *e Government says otherwise in writing. HOWEVERZ. my 
fohearmce by he Government-whether once or ohen--in exercising any right or remedy under chis inshument. OT olhcnvisc 
afforded by applhbk law, shall not bc a waiver of or prectudc the exercise of any such righi or remedy. 

(13) If at any time it &hall appear to the Cjovemment that BonOwer may be abb to &lain a loan from a producrion crcdit 
assocfation. a Federal land bank, orolher rcspnslblecoopxati~e arprivare cadi t  wufec,at n a n a b t e  ratesand ems toorims 
for sirnilat pupas and periods of lime. Borrower will, upon the Government’s request, apply for and accept such loan in 
suficient amount to pay (he note and any indebtedness socuredhereby and to pay for any stock necessary IO bc purchavd in a 
cooperalive lending agency in connection wih such loan. 

(16) Default hereundershall constitute default under any other real estate, or under any pewnal property, ororher security 
instntment held by the Government and executed or assumed by Bomwer. anddefault under any such other security insrmrnent 
shall constitute default hereunder. 

(17) SHOULD DEFAULToccur in tbe performance or discharge of any obligation in this instrument or secured by this 
instrument, or should any one of fhc panics named as Borrower die or h: declared an incompetent. or should any one of the 
parlies named as Borrower be discharged in bankruptcy or dcclarcd an insotvent, or make an assignment for the benefit of 
credirorn,lheGovemment,at itsoption,wilh w withoutnolice,may: (a)dec~arelhcenlInamountunpaidundeiIhe noteandany 
indebtedness to the Government hereby secund immediately due and payable, (b) for the account of Bomwet incur and pay 
reasonable expenses for repair or maintenance of and tnke possession of, operale or nnt  the property, (c) upon application by it 
and production of this instrument. without other evidence and without notice of hearing of said application, have a meiver 
appointed far the pmperty, with the usual powen of receivers in like cases. Id) foteclosc thin insmmcnt as provided herein or by 
law, and (e) enforce any and all &cr rights and remedies provided herein or by present or future law. 

(18) The proceeds of foreclosure sale shall be applied in Lhe following order Io the paymen4 of: (a) costs and expenses 
incident foenforcingar complying with the provisions hereof,@) ariy pn’orlienn required by Jaw or a compefcni coun to be 50 
paid, (c) the debt evidenced by me nore and all indebtedness to the Government secured hereby. (d) inferior liens of record 
required by law or a competent court to be $0 paid, (e) d Ihe Govemmenr’s option. any other indebtedness of Borrower owing 
to the Government, and Q any balanceto Borrower, At fwectosun: of other sale of all or any part of Ihe pmgmy, Iht Govern- 
ment and its agents may bid and purchase as a stranger and my pay the Government’s share of the purchase price by crediting 
such amount on ariy debts of Bomwer owing to the Government. in the order prrscribed above. 

(19) Borrower agrees that the Government will not be bound by any prewnlorfuhln SUE laws, (a) providing forvaluation. 
appraisal. homestead ot exemption of h e  propcny, @) pmhibiting maintenance of an action for a deficiency judgment or 
timiting Ihe m n r  iknofor the dmc wilhin which such action may be brought, (c)pm’ingany other sta!ute of limilations, 
(d) atlowing any right of redemption or possession following any fmcfosun sale. or (e) limiting the conditions which the 
Government may by regulation i m p ,  including the interest rate i t  may charge, ar a condition of approving a transfer of the 
property IO a new B o m c r .  Borrower expnssly waiver the benefit of any such Stslc law. Bonower hereby nlinquishes, 
waives. and w v e y o  all rights, inchoate or consummate, of descent. dower, and curtesy. 

(20) If any part of h e  loan for which &is instrumenl is given shall bc used to fimance the purchase, construction or repair of 
wpercy IO bc used I an owncr.cccupicd dwelling (herein called ”Ute dwdiing”) and if Borrower inrends to sell or En1 rhe 
dwelling and has obtained IIM Government’s consent IO do so (a) neither B m c r  nor anyone aulhosad to act for Borrower 
witl,af~~iptofabonafidcoffcr,n~setonegohateforthe saleorrentalof tkdwcllingwwillolhenvix makcunavailable 
or deny the dwelling to anyone because of me, color, retigion, sex, handicap. familid ahhls, age or national origin, and (b) 
Bomwctncognizes a~ illegal and herebydisclaims,andwitl notcomply with~ancmatocnfoFceanynsm’ciive covenans on 
the dwtliing relating lo race, color, nligiwr, sex, handicap, familial status, age or national an’gin. 

(21)Bonowerfurthcragm.c~ lhatrheloanssecund by this instrument will be in &fault should any toan proceeds be used for 
a pwpaso that will contribute to excessive erosion of higbly erodible land or tb the conversion of wetlands to produce an 
agricultural commodity, as pmhibired by7 C.F.R. parf 1940, subparl G. 

(22) Thfsinstrumentshall be subject tothe prcsenlGovcmmentregularions andioiufutum regulalions not inconsintenr with 
the expresr provisions bemf. 

(23) Notices given hemunder shall be sent by cenificd mail, unless orhenvise required by law. and addressed, 
unless and until some other address i s  designated in a notice so given, in the case of the Government to, 

and in he  casc of Borrower to tk address shown in h e  Government’s 
Finance Oflice Rcords (which normally will be (he same 85 the p t  of€ice shown above). 

(24) If any provision of this inrburnent or application thcrcof to any pcnon orcircurnriances i s  held invalid, such invalidily 
wilt nor affect oUKr provisions or applications of the inswmcnf which can be given effect without the invalid provisim or 
application, and to hat end the provisions hereof art declared to be severable. 



I 
(SEAL) 

STATE OF KENTUCKY 's 

_I and .his wife, @J= L M P O W C  1 

who acknowledged chat they cxecuicd the foregoing insvumenr on d e  Y f i  

day of  Lzlavc+Lc CAR , c a s  lhcir frcc acf and deed. 

dayof / v o ~ s ~ ~ g / c  . &t Ts 
WITNESS my hand andaficlal scol ihis 

PREPARER'S STATEMENT 
The Tom ofthis insmmcnt was drafted by the Ofllce of the Gcncd Counsel of the United Staler Dcpanmsnt ofltgriculture, and thc 

by (K under Uw dinctiwr of 

(name), 
- P.0. '{by 7 I C -  ,SCA.NS&5...ii~ wq %r%& 

RECORDER'S SIQNANRE 
SIATE OF EEITUCKY 

C O M  OF - 
1. - . Clerk offhe County Cwn for the Cmnry aforesaid, do  ccnify 

day of ,19,, lodged for monl lhst ihc Coregoing rnongage was on the 

at --o'clock - M., *henupon Ihe same, with che foregoing and Ihisccnifiiarc, have k e n  duly recorded in my Q@*. 

,19- I Givca under my hand this ___I- day of 



1 0 4 3  0 5 7 0  
EXHIBIT "A" 

All those tracts of real property conveyed unto Southeastern 
Water Association, Inc. and the predecessor legal entities of 
the South Eastern Water Association. inc. by deeds referred 
to below. Reference is made to those deeds for a more 
complete description: 

Tateville Water Association, fnc. 

T-1 Deed Book 484. Page 278 
T-2 Deed Book 484, Page 276 
T-3 Deed Book 355, Page 455 
T-4 Deed Book 355, Page 457 

Elihu-Rush Branch Water Association, Inc. 

ER-1 Deed Book 518, Page 415 
ER-2 Deed Book 412, Page 019 
ER-3 Deed Book 534, Page 579 
ER-4 Deed Book 324, Page 513 

Nelson Vallev Water Association&. 

N-I Deed Book 538, Page 469 
N-2 Deed Book 531, Page 397 
N-3 Deed Book 520, Page 582 
N-4 Deed Book 526, Page 055 
N-5 Deed Book 527, Page 558 
N-6 Deed Book 292, Page 001 
N-7 Deed Book 292. Page 132 

Bafnesbura Water Association. Inc. 

I34 Deed Book 501, Page 155 
0-2 Deed Book 424. Page 21 5 
S-3 Deed Book 424, Page 218 
8-4 Deed Book 320, Page 225 
8-5 Deed Book 320, Page 162 
B-6 Deed Book 320, Page 227 

South Eastern Water Association. Inc. 



SE-I Deed Book 677, Page 082 
SE-2 Deed Book 780, Page 166 

South Eastern Water Association, Inc. was formed by consolidation of Nelson 
Valley Water Association, lnc. and Elihu Tateville Water Association, Inc. by Articles of 
Consolidation filed December 27, 1993 and filed of record in Articles of Incorporation 
Book 17, Page 665, Pulaski County Court Clerk's Office. Elihu Tateville Water 
association, Inc. was formed by consolidalion of Tateville Water Association, Inc. and 
Elihu Rush Branch Water association, lnc. , by Articles of Consolidation recorded July 
22, 1991, filed of record in Articles of Incorporation Book 16, Page 163, Pulaski County 
court clerk's Office. Barnesburg Water association, Inc. and South Eastern Water 
Association, Inc. merged by virtue of Articfes of Merger dated October 14, 1996. and 
filed of record in Incorporation Book 20, Page 91, clerk's office aforesaid. 
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