ATTORNEYSATLAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.rubinhays.com

CHARLES §. MUSSON
W.RANDALL JONES
CHRISTIAN L. JUCKETT

November 4, 2010

RECEIVED

Mr. Jeff Derouen, Executive Director NOV B 2010

Public Service Commission SERVICE
LIC

P.O. Box 615 P%%mM\SS\ON

Frankfort, Kentucky 40602
Re:  South Eastern Water Association, Inc. PSC Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the South Eastern
Water Association, Inc. for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets
and the fact that this refunding is interest rate sensitive, we request that the Commission
process the Application in an expedited manner and issue an Order on or before December 2,
2010 (the closing date).

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,

Rubin & Hays
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y nj
WRI:jlm W. Randall Jon
Enclosures f

[

cc: D. Bruce Orwin, Esq.
Ms. Kristen Millard, Morgan Keegan



COMMONWEALTH OF KENTUCKY

E
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKYPUBL!C SER\\CI)‘S
COMMISS
IN THE MATTER OF:
THE APPLICATION OF THE SOUTH )
EASTERN WATER ASSOCIATION, INC., TO )
ISSUE SECURITIES IN THE APPROX- )
MATE PRINCIPAL AMOUNT OF $3,410,000 )
FOR THE PURPOSE OF REFUNDING CERTAIN )
OUTSTANDING INDEBTEDNESS OF THE ) Case No. 2010 -
ASSOCIATION PURSUANT TO THE PROVISIONS )
OF KRS 278.300 AND 807 KAR 5:001 )
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APPLICATION

The Applicant, South Eastern Water Association, Inc. (the "Association"), files this
Application pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and
regulations, and requests that the Kentucky Public Service Commission (the "Commission”) enter
an Order authorizing the Association to issue certain securities in the approximate principal sum
$3,410,000 (subject to adjustment of up to 10%), for the purpose of refunding certain outstanding
indebtedness of the Association. In support of this Application, and in compliance with the rules
and regulations of the Commission, the Association states as follows:

L. The Association is a non-profit water association of Pulaski County, created and
existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association’s

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been



since its inception, regulated by the Commission, and all records and proceedings of the
Commission with reference to the Association are incorporated in this Application by reference.

2. The governing body of the Association is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of the Association is as follows:

South Eastern Water Association, Inc.
c/o Mr. Joe Richards I, President
P.O. Box 458

Somerset, Kentucky 42502
Telephone: (606) 678-5501

4. A general description of the Association's water system property, together with a
statement of the original cost, is contained in the Association's Annual Report for 2009 which is on
file with the Commission. The Annual Report is incorporated herein by reference.

5. The Association proposes to borrow funds from the County of Butler, Kentucky
pursuant to a loan in the estimated principal amount of $3,410,000 (subject to adjustment of up to
10%) ("the Butler Loan") as evidenced by a loan agreement (the "Loan Agreement"), for the purpose
of refunding the outstanding indebtedness of the Association designated as (i) South Eastern Water
Association Promissory Note, dated October 17, 1991, in the original principal amount of $376,000,
bearing interest at the rate of 5.00% per annum (the "1991 Note"), currently held the United States
Department of Agriculture, acting through Rural Development ("RD"); (ii) South Eastern Water
Association Promissory Note, dated February 12, 1997, in the original principal amount of
$1,036,442, bearing interest at the rate of 5.00% per annum (the "1997 Note"), currently held by RD;

and (iii) South Eastern Water Association Promissory Note, dated July 10, 2001, in the original

principal amount of $1,479,000, bearing interest at the rate 0f4.875% per annum (the "2001 Note"),



currently held by RD (the 1991 Note, the 1997 Note and the 2001 Note being hereinafter collectively
referred to as the "Prior Loans").

6. The estimated debt service for the Butler Loan is shown in Exhibit B, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
Butler Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The Butler Loan will provide the Association with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the Butler Loan
are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will generate a net combined present
value benefit of approximately $312,903.40. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10.  The final principal amount of the Butler Loan may be adjusted, based upon the final
interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to
the Commission in a timely manner. The Association will not issue the securities if interest rates
in the financial markets shift to a point where the Association will not achieve any savings.

11.  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded
is set forth in Exhibit E.

12.  The Association represents that the Butler Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of the Association by

producing substantial debt service savings. This is a lawful object within the corporate purposes of



the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent
with the proper performance by the Association of its service to the public and will not impair its
ability to perform that service.

13.  The Association represents that it will, as soon as reasonably possible after the
closing of the Butler Loan, file with the Commission a statement setting forth the date of issuance
of the Butler Loan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan,
and the final terms and interest rates of the Butler Loan.

14, The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of
Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and
incorporated herein be reference as Exhibit F respectively.

15.  Theremaining financial schedules and other information necessary for the Financial
Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009
Annual Report which is on file with the Commission. The Annual Report is incorporated herein by
reference.

16.  Pursuant to 807 KAR 5:001, the Association hereby responds as follows:

(a) Section 6(4) Mortgages: The Association’s mortgages are attached hereto as
Exhibit G.

() Section 6(5) Bonds: The Butler Loan will be secured by a pledge of the
revenues of the Association's System.

(c) Section 11(2)(b): The Association does not have any trust deeds in effect as
of the date hereof.

(d) Section 11(2)(c): No property is being acquired as the proceeds of the

securities are being used for the refunding of the Prior Loans.



17.  The Association hereby requests and moves for a deviation, pursuantto
807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires
that the financial data filed with the Application be for a twelve (12) month period ending within
ninety (90) days of the filing of the application. The Association states that there has been no change
that is material in nature in the financial condition or operation of the Association since December
31,2009. The financial data filed with this Application is for the twelve (12) month period ending
December 31, 2009. This is the most recent published financial data available. Because of the
volatility of the financial markets, the Association cannot run the risk of delaying the closing of the
Butler Loan while more current financial data is compiled.

18.  No rate adjustment will be necessary.



WHEREFORE, the Association respectfully requests that the Commission take the
following actions:

1. Authorize the issuance of the securities requested in the Application prior to the
estimated closing date of December 2, 2010;

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001,
Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu
of more recent financial data, there being no material change in the data in 2010 and due to the
volatility of the present financial markets; and

3. Process this Application without a formal hearing in order to save time and expense.
The Association will promptly respond to any information requests by the Commission's staff.

South Eastern Water Assocmtlon Inc.

By\JM /%/WVZL A

(}Sremdent
P.O. Box 458
Somerset, Kentucky 42502
Phone: (606) 678-5501

Rubin & Hays

By M ﬂ%//@é’/ /}@W
W. Randall'Jones /
Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7525
Fax: (502) 569-7555
Counsel for South Eastern
Association, Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF PULASKI )

The affiant, Joe Richards I, being first duly sworn, states: That he is the President of the
South Eastern Water Association, Inc., the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that

these matters, he believes to be true and correct.
e/r? ed on the _}ﬁj{c{éy of
;

Joe'Kichards I,} President

IN TESTIMONY WHEREOF, witness the si re.of the un

October, 2010.

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Joe Richards I,
President of the South Eastern Water Association, Inc., on this the may of October, 2010.

My Commission expires: 5! @) $ 227

XOTARY PU%JIC
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| This is a Plan of Merger of South Eastern Water Association, Inc.; 2 Kenticky= i
} ' "_f.l'i;x‘kl % 2

non-profit corporation; aiid Bameshurg Water Association, Inc., a8 Kentucky non-profit
| corporation, prepared pursuant to the provisions of KRS 273.287. Bamnesburg Water
Association, Inc., is sometimes herein referred to as the “acquired corporation.” South Eastern

‘Water Azsociation is sometimes hereinafier referred to as the “surviving corporation.”
e —_——— ———————

Neither the suiviving corporétion nor a¢quired corparation has members entitied
to vote of the merger. The plan of merger as contained in these anticles of merger were approved

at 3 meeting of the board of directors of Bamesburg Water Association, Inc., held Gctober 14,

1995 and the merger was approved by the Board of Directors of South Eastern Water
Association, Inc., at a board of directors meeting held on October 14, 1996. The plan received
the unanimons vote of the directors of both corporations in sttendance at the meeting and a

guorum of each board was present at the respective meatings.

A. THE FLAN OF MERGER:
1. Narmies: The names of the corporations proposing to be merged are
South Eastern Water Association, Inc. and Barnesburg Water Association, Inc. Barnesburg

Water Association, Inc., the acquired corporation, proposes to merge into South Easterni Water

Associstion, Inc., the surviving coiporation,

- — e o e,

Multi-page document. Select page: 123 4

http://apps.sos.ky.gov/ImageWebViewer/(S(Orwoll45gdboo055nzpazsS55))/OBDBDisplay... 10/19/2010



Multi-page document. Select page: 12 3 4

B,  TERMS &ND CONDITIONS:

The teres and conditions of the proposed mierger and the mode of carrying it into
effect are as follows:

1. The acquired corporation shall merge into the surviving corporation in a
manner gnd with the effect provided by the statuies of Kentucky.

2. The merger shall be-effective a$ of the date of filisig of the Articles of
Mergerwith the Kentucky Secretary of State.

3. On the effective date, the acquired corporation shall merge indo the
surviving corporation, the separate corporate existerice of the scquired corporation shalf cease,
and South Eastern Water Associetion, Inc., shall continug ag the surviving corporation. The
sddress of the surviving corposation of the South Eastern Water Association, Inc., _l_ﬂ_;E_ast_;_

Somerset Church Road, Somerset, Kentucky 42503,

4. The surviving corporation shall assume all powers, rights, privileges and
immnities granted or permitted by law, previously held and adapted by the acquired cosporation
and subject to the duties and lizbilities of the corporation ofganized under the provisions of KRS
Chapter 273,

5, The assets and liabilities of the acquired corporation shall be merge tothe
extent allowed by law, with the exception that outstanding obligations of the acquised corporation
and the surviving cor.porétion shall continue to be retired fom such money and funds as shall be
collected from the facilities ogerated by each such corporation in the original arez served in
accordance with the terms and provisions of KRS 74.361(5) as made applicable by KRS

74.361(9) and the authorizing resolution or indenture under which the outstanding cbligations

EARTWINSOWPDOCSICORRSOUTIARZ.WPD
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were issued, until all of the obligations had been retired by payment, debt consolidation or
reissuance.

6. The existing Board of Directors of South Eastern Water Association, Inc.,
along with two (2) directors of Barnesburg Water Association, Inc., bzing the president and vice
president, shall serve on the board of the survivinig carporation until such time a5 the annual
election of directors to be held no more than two fundred (200} days from the filing of these
articles. Thereaiter, the number and term of the directors shall be govemned by the provisions of
Article VHI of the bylaws upon proper notice as indicated in the bylaws. The bylaws of South
Eastern Water Association, Inc. shall be amended accordingly and said amended bylaws shall be
the bylaws of the surviving corporation.

C. EOARD OF DIRECTORS:

Until the first annual election of the board of directors as specified herein, the
following pessons shall serve as directors:

Joe Richards, Sr., 3735 Rush Branch Road, Somerset, Kentucky 42501
Sam Davis, P. 0. Box 320, Tateville, Kentucky 42553

Ernest Stout, 230 Stoui Hifl, Burnside, Kentucky 42519

Joe Richards, II, 401 Poleridge Road, Somerset, Kentucky 42503

Wirgil C. Wallace, 2780 Rush Branch Road, Somerset, Kentucky 42503

Joe Crawford, 751 Stylesville Road, Science Hill, Kengucky 42553
Bobbie Crowe, 209 E. Coleman Road, Somerset, Kentucky 42503
Haxvey Phelps, 1271 Old Mt. Vernon Road, Somerset, Kentucky 42503

Wide Bumgardner, 851 Old Mt. Vemon Road, Somerset, Kentucky 42503

EAWPWINGOWPDOCS\CORMSOUTHARZ. WED
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Done under our hands o this the 14:day of October, 1996.
BARNESRURG WATER ASSOCIATION, INC.

4 /"( , ’ ,
BY: 7/ "’ys[: S AL A ‘/, Z/‘}
“Harvey Bhejps] Presidery’

TER ABSGCIATION, INC.

*W’/’—ﬂ’ Tj;gz/

EAWPEING WPDOCFOORMSOUTHARLWYD
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ARTICLUS OF CONSOLIDATION . P EDZFp) zp

¥ 9%181
ELII TATEVILLE WATER ASSOCIATION P.O. BOXﬂiﬁ% ,ﬂZD
D

7Py

NAME ADDRESS., .
SOMERSET, KEHTUCKY 42502
CITY/STATEAZLP .. | R
AND
NELSON_VALLEY WATER ASSOCIATION P.o. Box 9io = 3G\
MAME ADDHESS
SOMERSET, KUNIVCKY 42502
CITY/STRTE/ZIP
735863

KNCWN ALL. MEWN BY THESE PRESENTS:
That we. whoswe names are Lo subscribed. acting as
incorpeorators for the purpese of {orming a non profi1t corporation

under the provizions of Chapter 273 of the Kentucky Revised Statutes,

; assuming and claimng all powers, rights. privileges apd immunities
granted or permitted bodies corporation under said laws, and do
hereby adopt the following Articles of Consolidation and set forth

‘ the following plan of consolidation.
ARTICLE I
PLAN OF CONGOLLUATION
Pursuant Lo KRS 74,361, 273.281 and an Order of the Public
Service Commission of Kentucky dated February 22, 1988 in Case NO.
9967, the boards uvwf Lhe directors of the corporations enumerated
below do hereby set forth their plan of consolidation as requireéd by

KRS 473.281 and aifirmatively state as follows:

- | 03 76Y-L
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1. THe 1dentities of the corporations to be consolidated

are: Elinhu Tatev/ilie Warter Association. F.0. Box 722, Somerset,

Kentucky 42402, and Nelson Valley Water Association, P.0. Box 910.

p

Somerset, Hentusky 42902,

2 The name and address of Lhe new corporation is to be

- ST

Southeastern WELnghssocianLdn. P.G. Bax 72z, Somerset, Kentucky

42502.

3. Parenant to an Order of the Public Service Commission and
after an affirmative vobse by Lhe membership of each consvlidating
corporation, tni consolideling corporatians shall cease to sxist and
the new corpor atiun will assume and claim ali powers, rights.
privileges amd mmidhitiles yranted or permitted by law, and previously
nela &ml adopted by the conseolidating corporations and subject to ell
the duties and liabiirties of a Covpuration organized under the
provigsions of KKE Chapter 274.

4. The sstets ahd liabilities of the onsolidating

corporations shall be merged to the extend allowed by law with the

exception that outstandihg uvbligations of tlhe consolidating

corpordtions which are setwred by o pledge of the income and revenues
of the gsystems operated by cach of them shallvcontinue to be retired
From such money and funds is ghall be collected from the users of
fscilities operated by such consolidated corporations in the original
area served in accordance with the terms and provisions of KRS
74.361(5) and the authoriziug resolutiond or indéntures under which
the outstanding wbligations were issued., until all such obligations
have been retired by payment, debt consolidation or re-issuance,

5. The existing board of directors of each consolidating
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corporations ghail serve on the koard ol the Jiew corporation unkil
such time ag the li1rst annual elechion of Jdirectors to be held no
later them 120 days from the filing of'these articles. Thereafter,
the number and teris of dirsctors shall be ygoverned by the pirovisions
of Articles IX bLeresn.

6. On Apri) 12, 1993, at a annual meeting of the members of
Elinu Tateville Waler Associalion, duly held in accourdance witlh KRS
Chapter 273 and the Articles of Incorporation and Bylaws of Elihu
Tateville Water Ausociation. a Quorwn having been present and the
plan of consolidetiun receiving two thirds votes of those present or
by praxy volipng. the shove Flan of Conﬁulidatlon'&gg‘dmly‘adcptad.

7. On Mar ko1, 19220 at o a anoval moeting of the mmenbers of

Helson Valley VWarer Associabtion, duly held in atcordance with KR5

Chapter 73 and tha Articles »f lacorpsration and Bylaws of Nelson
Yalley Water Aggociation, a guorum having been present and the plan
of consclidation :eceiving two thirds votes of those present or by
proxy voting, th# above Plan nf Consolidation was duly adopted.
ARTICLE I1
NAME
The name L thig corporaticn shHall be SOUTH EASTERN WATER
RSSO&EATILW TN ..
ARTICLE L1
REGISTERED OFFICE AND AGENT
The regastered office ol the corporation shall be at
Semerset, County of Puldski. Btate of Kentucky: the registered agent

at such address 12 Kenneih D, Morrow Manageyr

NAME TITLE

1851 West Hwy. 00 Somerset, Kenlucky 42501 .

ADDRESS CITY/STATE/ZIP
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ARTICLE 1V
PURPOSE
The purpose of sdid corporation shall be teo establish,
develop and operate @ complete water supply. and distribution sysgtem
by purchase., development®, or olherwise to coristruct reservoirs or
water fowers, cract pumpzﬁg machinaery lay wdter maing, pipes and
hydrants: to furnish and sell water to members of the
corporation,publiv hodies and lodal businesses, for fire protection,
drinking and general farm and domestic use and collect payment for
rental or sale ol same and dving all things necessary, convenient and

mncidental thersto.

ARTICLE V
SEAL
This corporation shall have a seal, which shall céntain the
corporate name, Keéntucky. and the words "corporate seal.”
ARTICLE VI
POWERS
The corporation shall have all powers provided hy law.
ARTICLE VII
MEMBERSREIV
Peraons may becowme members of the corporation as provaded in

the By-Laws.
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ARTICLES VIIT
DURATION
The corporation shatl be of perpetual duration.
ARTICLE IX
BOARD OF DIRECTORS
I. The affairs of this corporation shall be maragsd by a
board of seven directors to be elected Ly and From thy t.ouber s
thereof and shall serve for three yéars and until their successors
are elected. 'The ﬁize of the Board may not bé changed éxcept by
amendment to theue articles. At the first annual election, two
dirgctors ghall Le elected for a term uf une year; .two directors
shall be elected Ior @ term of two years: three directors shall be
elected for a to'm of three years. Thereafter, directoers shall be

elected for a teorm of three yoars.

2. If the »ffice of apy daveclor become vasant by reason of
death, resignatin, retivemsnt, disgualificstion or otherwise, except
removal from ofiie, a malority of Lhe venaining directors thought
not less thanr a guorum shall, by & majority vote, choose a successor
who shall lield office until the next annual ﬁeeting of the members of
the corporaticnh, L whilch time the members shall elect a director for
the unexpired terw, oy Lérms.

3. A mayority of the Dirsctors muﬁt'be présent at a meeting
to ronduct Lhe bLusinecs of Lhe corporalion.

4. Until the first anvwal election and as specified in

Article I, parayraph 5, the following persons shall be Directors:

-5
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NAME ' ADDRESS
Keith Dinsmore 180 Strayberry Rd. Somerset, Ky. 42501
Ssem Davig Box 84 S. Hwy. 27, Tateville, Ky. 42558
Joe Richards 11 401 Pole Ridge Rd.. Somerset, Ky. 42501
E&rnest Stout 1466 Gtout Hill Tateville., Ky. 42558
V.C. Wallace Route 7 Box 96 Semerset, Ky. 42501
Valando Taylor 3572 Hwy. 39 Somerset. Ky. 42501
Le?mon Colyer 4765 Hwy. 39 Somerset, Ky. 42501
Joe Crawford 777 Stilesville Rd. Science Bill, Ky. 42553
Bobby Crow 3821 East Coleman R4, Somerset, Ky. 42501
S. The Hoard ¢f Directors shall have their annual meeting
after the annudl meeting of members hereinafter provided for, at a
time and place Lo be desighated by the Président, and will élected
from their owrn nunber a-President, Vice-Presideht. Secretary and

Treagurer.
6. The Hoard of Directors shaeli have other mestings as
provided in the By-~Laws.
ARTICLES X
MEETINGS
1. The annual meeting of the members of this carporation fer
the purpose of elscting directors and transacting such other business
ag may properly come before 1L al such tuse, shall be held on the 2nd
Monday Iin April, of each year at theg time and place specified by the
Buard of Directurs, notice of meeting may be by letiér sent to egach
member or publtighed in paper as per notice for épecial meeting.
2. Special mestings of the members of this corporation may

be called by the President at any time or place within the county

upon publishing in the newspaper of ‘general circulation for three

-
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congecut ive weeks. With the first issue to rum not more than 35 days
prior to the meeting and the last i1ssue--to run not less than 10 days
prier to Uhe mesting, and such meeting shall be called by him at any
time upon written demarid of majarity of the directors or of any ten
(10) members and in case of his neglect or refusal to eall such
mesting, which sliall be the same as though called by the President.
1f the purposz of the meeting is Lo amend the articles then the

notice of meetinys signed by LHe Secretary shall set forth the

proposed amendment in subgtance. Articles may be amenided by a two

thirds vote of the menbers present at such meeting or voting by

proxy.
ARTICLE X!
INCORPORATORS
The names and addresses of the incorporators are:
NAME ADDRESS
Keith Dinsmoie 180 Strawberry Rd. Somerset, Ky. 42581 o
Sam Davis pox 84 G. waiﬁgzm?ateville, Ky. 42558
Joe Richards II 401 Pole Ridge Rd. Somerset. Ky. 42501
Earnest Stout 1466 Stout Hill., Tateville, Ky. 42538
V.C. Wallace Route 7 Box 96  Somerset, Ky. 42501 |
Joe Crawford 777 Stilesville Rd, Science Hill, Ky. 4235
Bobby Crow 3821 Faat Coleman R4, Somerset, Ky. 42501

ARTICLES XI1i
BY~LAWS

The corporation may make and amend By-Laws at its pleasure

through ite Board of Directors,

-
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IN WITNESS WHEREDF . we have héreto subscribed our names this the
/.],"f"/ /7 n e
L= iy of_,./'z??w@éﬁz' . , '/325{5 o

//ﬂ (Q( AAAIATAD

"J6E RICHARDS I1 $ECRETARY

STATE OF KENTUCKY
COUNTY? OF _ /. A//u/

Pfh ' i 4 L
On thas Lhe zﬁé%ﬂ . day of/r;;zg?éwifkhéb . //32;?:57.

before me the undersigned Notary Publlc, in and for thp sald County,
personal ly appeored /fi%d&’ 152 e and /JE //44;%¢/.;;7

to me know to e the persons nhomed in and who eyecuted the foregoihg

jnstrument and acknowledge thol they executed the same as their

voluntary act aut deed

b // ol é/ w7

HOTARY PUBLIC

My commission expires: 17€43) 27

|
|
L
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N WITHES® WHEREF, we have Laersunto subser ihed our names this the
' ! g L

4

‘. . b ot 1 e
o Hay df o Sl B oA

. ‘. \_‘/ .
v ) ) ( N / v
o aa e T

‘\I’(.
\—~f
VALANDO TAYLOR PRESIDENT
o . T
&/ ( / A,,/ 4
(~v/_'"~'\-."": —‘2 .-W N
“JOE CRAWFORD / SECRETARY
STATE OF KENTUCKY,
sy
COUNTY OF _tn'< %
s = 4 .
on this Lhe _ 722 day of . .b# i . A ,

before me ths undersg 1gned Notary Public. in and for said County.

{fﬂj”

5 ﬁvfziu'n,/”' and A8 o e
// I’

personally appeared )
to me know to Le ihe persons named in and who executed ths foregoing
instrument and acknowledged Lhat they executed the same as their

voluptary act arml deed. S

‘ sl ,,». (////' £

NOTARY PUBLIC

My Commission expires: Vw5 L&

..!J..
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e

SUUTHEASTERN WATER ASSOCIATION
P.O. BOX 722

SOMESET. KENTUCKY 423502-0722
(606)676-5501

December 15, 1993

Secretary of State
P.O. Box 1150
Frankfort, Kentucky 40602-1130

The Elihu Tateville Water Association and the
Nelgon Valley Water Association has merged by order of
Pubiic Service Commigsion inte a new association
Southeagtern Water Association.

Please tind entlosed 4 orginals of our Articles of

Consoldiation and a check in the amount of fifteen ($13)

dollars for filing fee.

Kenneth Morrow, Manager |
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Preliminary
$3,410,000
Kentucky Rural Water Finance Corporation

Public Projects Revenue Refunding Bond's
Southeastern Water Association

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Doliar Price
08/01/2011 Serial Coupon 2.250% 1.150% 5,000.00 100.818% 5,040.90
08/01/2012 Serial Coupon 2.250% 1.300% 110,000.00 101.637% 111,800.70
08/01/2013 Serial Coupon 2.250% 1.470% 110,000.00 102.093% 112,302.30
08/01/2014 Serial Coupon 2.250% 1.710% 110,000.00 101.952% 112,147.20
08/01/2015 Serial Coupon 2.250% 2.050% 115,000.00 100.899% 116,033.85
08/01/2016 Serial Coupon 2.250% 2.300% 120,000.00 99.730% 119,676.00
08/01/2017 Serial Coupon 2.500% 2.600% 120,000.00 99.382% 119,258.40
08/01/2018 Serial Coupon 2.750% 2.840% 125,000.00 99.375% 124,218.75
08/01/2019 Serial Coupon 3.000% 3.050% 125,000.00 99.615% 124,518.75
08/01/2020 Serial Coupon 3.250% 3.220% 130,000.00 100.246% 130,319.80
08/01/2021 Serial Coupon 3.250% 3.340% 135,000.00 99.189% 133,905.15
08/01/2022 Serial Coupon 3.500% 3.460% 140,000.00 100.379% 140,530.60
08/01/2023 Serial Coupon 3.500% 3.540% 145,000.00 99.588% 144,402.60
08/01/2024 Serial Coupon 3.630% 3.600% 150,000.00 100.319% 150,478.50
08/01/2025 Serial Coupon 3.750% 3.670% 155,000.00 100.900% 156,395.00
08/01/2026 Serial Coupon 3.750% 3.750% 160,000.00 100.000% 160,000.00
08/01/2027 Serial Coupon 3.880% 3.840% 165,000.00 100.486% 165,801.90
08/01/2028 Serial Coupon 4.000% 3.930% 175,000.00 100.883% 176,545.25
08/01/2029 Serial Coupon 4.000% 4.030% 180,000.00 99.602% 179,283.60
08/01/2030 Serial Coupon 4,250% 4.130% 155,000.00 101.604% 157,486.20
08/01/2031 Serial Coupon 4,250% 4,220% 160,000.00 100.406% 160,649.60
08/01/2032 Serial Coupon 4,250% 4.300% 145,000.00 99,292% 143,973.40
08/01/2033 Serial Coupon 4,375% 4.380% 50,000.00 99.922% 49,561.00
08/01/2034 Serial Coupon 4,500% 4.470% 50,000.00 100.430% 50,215.00
08/01/2035 Serial Coupon 4.500% 4.470% 55,000.00 100.440% 55,242.00
08/01/2036 Serial Coupon 4.500% 4.470% 55,000.00 100.449% 55,246.95
08/01/2037 Serial Coupon 4.500% 4.470% 60,000.00 100.459% 60,275.40
08/01/2038 Serial Coupon 4.500% 4.470% 60,000.00 100.468% 60,280.80
08/01/2039 Serial Coupon 4.500% 4.470% 65,000.00 100.476% 65,309.40
08/01/2040 Serial Coupon 4.500% 4.470% 65,000.00 100.484% 65,314.60

Total - - - ' $3,395,000.00 - $3,406,613.60

Bid Information

P ATTIOUNTE Of BOMUS. ttiiierireriireeereersrrersreerrererreeivrsearsrsesessssessarsvsessassssserssserssassssnessessnssrassssssbbessssssesersssesersnnnsanseneeesss $3,395,000.00
Reoffering Premium or (Discount)... 11,613.60
GrOSS PrOUUCHIOM cveresrerrivererreeresetnresrssaresssessnessrsnenesresrorsneeersavensassasnessosnneesessersenrsessansassasssssrnessssossinneseranssssssnsesnssnss $3,406,613.60
Total Underwriter's DISCOUNT (1.05090).c . cteiiimiiiisiiiiinsssiiiessiiesieisesssstss et st sssessssseesesssssansesssssisnnssnsasssssssns $(35,647.50)
Bid (99.292%) 3,370,966.10
TOLA! PUICNESE PriCE.viveurrereerurnrsrrsinesrsrsssneresiiseneeriseavssrssrmsnessrssanseserssssnssrsssrsessssesssnscasanenssnsarssansnnneerstornnesesssssuresansnns $3,370,966.10
Bond Year Dollars $49,056.25

Average Life.....cverees 14.450 Years

Average Coupon 3.8974438%
NEL INLEIESE COSE (NIC) i sveeriiieritreninnernesssesimsnnnesinresessunesssesessssentassesnsessessstensenntessseasssssnssres ensrssssnansesessnesstsansnnensss 3.9464363%
True Interest Cost (TIC) 3.8990260%

Y23/2010 | 12:53 PM
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$3,410,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Southeastern Waler Association

Preliminary

Aggregate Debt Service
Date Principal Interest Total P+1 Fiscal Tota!
11/01/2010 - - - -
08/01/2011 20,000,00 89,847.75 109,847.75 .
12/30/2011 - - - 109,847.75
02/01/2012 - 59,767.25 59,767.25 -
08/01/2012 110,000.00 59,767.25 169,767.25 -
12/30/2012 - - - 229,534.50
02/01/2013 - 5§8,529.75 58,529.75 B
08/01/2013 116,000.00 58,529.75 168,529.75 -
12/30/2013 - - - 227,059.50
02/01/2014 - 57,292.25 57,292.25 -
0B/01/2014 110,000.00 57,292.25 167,292.25 -
12/30/2014 - - - 224,584.50
02/01/2015 - 56,054.75 56,054.75 -
08/01/2015 115,000.00 56,054.75 171,054.75 -
12/30/2015 - - - 227,109.50
02/01/2016 - 54,761.00 54,761.00 -
08/01/2016 120,000,00 54,761.00 174,761.00 -
12/30/2016 - - - 229,522.00
02/01/2017 - 53,411.00 53,411.00 -
08/01/2017 120,000.00 53,411.00 173,411.00 -
12/30/2017 - - - 226,822.00
02/01/2018 - 5§1,911.00 51,911.00 -
08/01/2018 125,000.00 51,911.00 176,911,00 -
12/30/2018 - - - 228,822.00
02/01/2019 - 50,192.25 50,192.25 -
08/01/2019 125,000.00 50,192.25 175,192.25 -
12/30/2019 - - - 225,384.50
02/01/2020 - 48,317.25 48,317.25 -
08/01/2020 130,000.00 48,317.25 178,312.25 -
12/30/2020 . - - 226,634.50
02/01/2021 - 46,204.75 46,204.75 -
08/01/2021 135,000,00 46,204.75 181,204.75 -
12/30/2021 - - - 227,409.50
02/01/2022 - 44,011.00 44,011.00 -
08/01/2022 140,000.00 44,011.00 184,011.00 -
12/30/2022 B - B 228,022.00
02/01/2023 - 41,561.00 41,561.00 -
08/01/2023 145,000.00 41,561.00 186,561.00 -
12/30/2023 - - - 228,122,00
02/01/2024 - 39,023.50 39,023.50 -
08/01/2024 150,000.00 39,023.50 189,023.50 -
12/30/2024 - - - 228,047.00
02/01/2025 - 36,301.00 36,301.00 -
08/01/2025 155,000.00 36,301.00 191,301.00 -
12/30/2025 - - - 227,602.00
02/01/2026 - 33,394.75 33,394.75 -
08/01/2026 160,000,00 33,394.75 193,394.75 -
12/30/2026 - - - 226,789.50
02/01/2027 - 30,394.75 30,394.75 -
08/01/2027 165,000.00 30,394.75 195,394.75 -
12/30/2027 - - - 225,789.50
02/01/2028 - 27,193.75 27,193.75 -
08/01/2028 175,000.00 27,193.75 202,193.75 -
12/30/2028 - - - 229,387.50
02/01/2029 - 23,693.75 23,693.75 -
08/01/2029 180,000.00 23,693.75 203,693.75 -
12/30/2029 - - - 227,387.50
02/01/2030 . 20,093.75 20,093.75 -
08/01/2030 155,000.00 20,093.75 175,093.75 -
12/30/2030 B - - 195,187.50
02/01/2031 . 16,800.00 16,800,00 -
08/01/2031 160,000.00 16,800.00 176,800.00 -
12/30/2031 - - - 193,600.00
02/01/2032 - 13,400.00 13,400.00 -
08/01/2032 145,0060.00 13,400.00 158,400.00 -
12/30/2032 - - - 171,800.00
02/01/2033 . 10,318.75 10,318.75 .
08/02/2033 50,000,00 10,318.75 60,318.75 -
12/30/2033 - - - 70,637.50
02/01/2034 - 9,225.00 9,225.00 -
08/01/2034 50,000.00 9,225.00 59,225.00 -
12/30/2034 - - - 68,450,00
02/01/2035 - 8,100.00 8,100.00 -
08/01/2035 55,000.00 8,100,00 63,100.00 -
12/30/2035 . - - 71,200.00
02/01/2036 - 6,862.50 6,862.50 -
08/01/2036 55,000,00 6,862.50 61,862.50 -
12/30/2036 . - - 68,725.00
02/01/2037 - 5,625.00 5,625.00 -
08/01/2037 60,000.00 5,625.00 65,625.00 -
12/30/2037 - - . 71,250.00
02/01/2038 - 4,275.00 4,275.00 -
08/01/2038 60,000,00 4,275.00 64,275.00 -
12/30/2038 - - . 68,550,00
02/01/2039 - 2,925.00 2,925.00 -
08/01/2039 65,000.00 2,925.00 67,925.00 -
12/30/2039 . - - 70,850.00
02/01/2040 - 1,462.50 1,462.50 -
08/01/2040 65,000,00 1,462.50 66,462.50 -
12/30/2040 - - - 67,925.00
Total $3,410,000.00 $1,912,052.25 $5,322,052.25 -
Par Amounts Of Selected Issues
WATER ASSOCIATIONS Water A 3,395,000.00
WATER ASSOCIATIONS WA Taxable, 15,008.00
TOTAL 3,410,000.00
S/23/2000 | 12253 PM
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Preliminary
$3,410,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Southeastern Water Association

Total Net Debt Service

Date Principal Interest Expenses Net New D/S
12/30/2010 - - - -
12/30/2011 20,000.00 89,847.75 350.00 110,197.75
12/30/2012 110,000.00 119,534.50 350.00 229,884.50
12/30/2013 110,000.00 117,059.50 350.00 227,409.50
12/30/2014 110,000.00 114,584.50 350.00 224,934.50
12/30/2015 115,000.00 112,108.50 350.00 227,459.50
12/30/2016 120,000.00 109,522.00 350.00 229,872.00
12/30/2017 120,000.00 106,822.00 350.00 227,172.00
12/30/2018 125,000.00 103,822.00 350.00 229,172.00
12/30/2019 125,000.00 100,384.50 350.00 225,734.50
12/30/2020 130,000.00 96,634.50 350.00 226,984.50
12/30/2021 135,000.00 92,409.50 350.00 227,759.50
12/30/2022 140,000.00 88,022.00 350.00 228,372.00
12/30/2023 145,000.00 83,122.00 350.00 228,472.00
12/30/2024 150,000.00 78,047.00 350.00 228,397.00
12/30/2025 155,000.00 72,602.00 350.00 227,952.00
12/30/2026 160,000.00 66,789.50 350.00 227,139.50
12/30/2027 165,000.00 60,789.50 350.00 226,139.50
12/30/2028 175,000.00 54,387.50 350.00 229,737.50
12/30/2029 180,000.00 47,387.50 350.00 227,737.50
12/30/2030 155,000.00 40,187.50 350.00 195,537.50
12/30/2031 160,000.00 33,600.00 350.00 193,950.00
12/30/2032 145,000.00 26,800.00 350.00 172,150.00
12/30/2033 50,000.00 20,637.50 350.00 70,987.50
12/30/2034 50,000.00 18,450.00 350.00 68,800.00
12/30/2035 55,000.00 16,200.00 350.00 71,550.00
12/30/2036 55,000.00 13,725.00 350.00 69,075.00
12/30/2037 60,000.00 11,250.00 350.00 71,600.00
12/30/2038 60,000.00 8,550.00 350.00 68,900.00
12/30/2039 65,000.00 5,850.00 350.00 71,200.00
12/30/2040 65,000.00 2,925.00 350.00 68,275.00

Total $3,410,000.00 $1,912,052.25 $10,500.00 $5,332,552.25

Par Amounts Of Selected Issues

WATER ASSOCTATIONS -Southeastarn Water ASSOCIEHOM. ciererveeerreerieircinreneeessriereenissearsansssrnessrasessesansnesarasssnessses 3,395,000.00
WATER ASSOCIATIONS -Southeastern WA TaXable.......cieerinreesceirnicsnrineesneessssrsssnsesssessensssessasesssssnsssssansnees 15,000.00
TOTAl 3,410,000.00

5/23/2010 | 12:53 PM
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Preliminary
$3,410,000
Kentucky Rural Water Finance Corporation

Public Projects Revenue Refunding Bonds
Southeastern Water Association

Sources & Uses

Dated 11/01/2010 | Delivered 11/01/2010

Sources Of Funds

Pl AMMOUNE OF BONS. 111evveveereersasereinessessiusarssrmssessrsessassesnsesesateesessesensss sassasassesssessiesshssnsasassessseemsetsssessessnessesnnsssrans $3,410,000.00
REOITEIING PrOITHUM . e e cveeerrerersrtts it resime s s rb b era b sas s s bt e e sa e s s b b e R b e e s et saesoassebes 1Rb oA bO s esbe s bbb e s bb s o e b e R s s srae s b e bR abban e shs 11,613.60
Transfers from Prior Issue Debt SErVICe FUNMS... .. st i s sienseessnesssessessans 97,407.26
Total Sources . $3,519,020.86
Uses Of Funds

Total UNdErwWriter's DISCOUNL. . .ieeeriiieriineisisiiniiisiesssistes s ne s s s b b e anes s ares s ba s s r s s s e sae s ssbbn s s sssbnsbbnasbbnssas s sesbbnbes 35,910.00
0SS Of ISSUAMCE. v vvrrerrrerersrersrssersteessuneeessssstntsaseessassenassnsstessesnsassssssassrses sosssisssesssssssssstesessaressvntvrssssssnensessasessinens 43,480.00
Deposit to Current ReFUNAING FUNG.....cvcoviiiiiiiirin s s b s eas e e an s b s 3,438,620.28
ROUNIING AIMOUNE. ce11eeiiveesreseressrereesesresterntes st esintassbes carasssbasssbesnras s sbuabb s gas e b ea s e b eba b e b e s caabesba s b st s sabesba st vuesbans savannes 1,010.58
Total UseS.smnsssinssnssnn %$3,519,020.86

Y23/2010 | 12:53 PM
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Preliminary
$3,410,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Southeastern Water Association

Debt Service Comparison

Date Total P+1 Expenses Net New D/S Oid Net D/S Savings
12/30/2010 - - - - -
12/30/2011 109,847.75 350.00 110,197.75 . 241,601.89 131,404.14
12/30/2012 229,534.50 350.00 229,884.50 241,602.71 11,718.21
12/30/2013 227,059.50 350.00 227,409.50 241,602.11 14,192.61
12/30/2014 224,584.50 350.00 224,934.50 241,602.53 16,668.03
12/30/2015 227,109.50 350.00 227,459.50 241,601.74 14,142.24
12/30/2016 229,522.00 350.00 229,872.00 241,601.13 11,729.13
12/30/2017 226,822,00 350.00 227,172.00 241,601.45 14,429.45
12/30/2018 228,822.00 350.00 229,172,00 241,600.93 12,428.93
12/30/2019 225,384.50 350.00 225,734.50 241,601.20 15,866.70
12/30/2020 226,634.50 350.00 226,984.50 241,602.16 14,617.66
12/30/2021 227,409.50 350.00 227,758.50 241,601.24 13,841.74
12/30/2022 228,022.00 350.00 228,372.00 241,601.12 13,229.12
12/30/2023 228,122.00 350.00 228,472.00 241,600.66 13,128.66
12/30/2024 228,047.00 350.00 228,397.00 241,601.07 13,204.07
12/30/2025 227,602.00 350.00 227,952.00 241,601.70 13,649.70
12/30/2026 226,789.50 350.00 227,139.50 241,601.99 14,462.49
12/30/2027 225,789.50 350.00 226,139.50 241,600.67 15,461.17
12/30/2028 229,387.50 350.00 229,737.50 241,601.40 11,863.90
12/30/2029 227,387.50 350.00 227,737.50 241,600.95 13,863.45
12/30/2030 195,187.50 350.00 195,537.50 209,749.70 14,212.20
12/30/2031 193,600.00 350.00 193,950.00 209,749.17 15,799.17
12/30/2032 171,800.00 350.00 172,150.00 187,784.21 15,634.21
12/30/2033 70,637.50 350.00 70,987.50 85,068.46 14,080.96
12/30/2034 68,450.00 350.00 68,800.00 85,068.40 16,268.40
12/30/2035 71,200.00 350.00 71,550.00 85,068.61 13,518.61
12/30/2036 68,725,00 350.00 69,075.00 85,068.66 15,993.66
12/30/2037 71,250.00 350.00 71,600.00 85,067.83 13,467.83
12/30/2038 68,550.00 350.00 68,900.00 85,068.09 16,168.09
12/30/203% 70,850.00 350.00 71,200.00 85,067.99 13,867.99
12/30/2040 67,925.00 350.00 68,275.00 85,067.78 16,792.78
12/30/2041 - - - 85,068.31 85,068.31

Total $5,322,052.25 $10,500.00 $5,332,552.25 $5,963,325.86 $630,773.61
Sinking Fund Transfer (97,407.26)
Rounding Amount 1,010.58
Total Net FV Benefit 534,376.93

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings..... R . e 415,354.29
Effects of changes in Expenses (6,054.21)
Net PV Cashflow 5aVings @ 4.039%0(AIC).cicmeersesserismsserssuesssssesssssessisssianisussinisisisnsisssssssssosssensssssssssassessasassessnsssssns 409,300.08
Transfers from Prior Issue Debt Service FUN...ccieinnminnecinssnnsenenins (97,407.26)
Contingency or Rounding Amount.. . 1,010.58
Net Present Value Benefit.......ccovvineieenninneninnisasnennannne $312,903.40
Net PV Benefit / $3,388,993 Refunded PrinCipal.....oevivmsersieisnsnisanas 9.233%
Net PV Benefit / $3,410,000 Refunding Principal.......cvrsciseescsmersesessennernnns 9.176%
Refunding Bond Information

Refunding Dated Date........cccvvrmereerinsvesnanensennes

Refunding Delivery Date 11/01/2010

Y23/2010 | 12:53 PM
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Preliminary
$1,036,442
Southeastern Water Association
Series 1997

Total Refunded Debt Service

Date Principat Coupon Interest Total P+1
12/30/2011 21,608.00 - 41,697.56 63,305.56
12/30/2012 22,716.00 - 40,589.46 63,305.46
12/30/2013 23,881.00 - 39,424.53 63,305.53
12/30/2014 25,106.00 - 38,199.85 63,305.85
12/30/2015 26,393.00 - 36,912.38 63,305.38
12/30/2016 27,747.00 - 35,558.88 63,305.88
12/30/2017 29,170.00 - 34,135.95 63,305.95
12/30/2018 30,665.00 - 32,640.08 63,305.08
12/30/2019 32,238.00 - 31,067.51 63,305.51
12/30/2020 33,891,00 - 29,414.28 63,305.28
12/30/2021 35,629.00 - 27,676.28 63,305.28
12/30/2022 37,456.00 - 25,849.16 63,305.16
12/30/2023 39,377.00 - 23,928.33 63,305.33
12/30/2024 41,397.00 - 21,908.98 63,305.98
12/30/2025 43,519.00 - 19,786.08 63,305.08
12/30/2026 45,751.00 - 17,554.33 63,305.33
12/30/2027 48,097.00 - 15,208.13 63,305.13
12/30/2028 50,564.00 - 12,741.60 63,305.60
12/30/2029 53,157.00 - 10,148.58 63,305.58
12/30/2030 55,883.00 - 7,422.58 63,305.58
12/36/2031 58,749.00 - 4,556.78 63,305.78
12/30/2032 61,761.00 5.000% 1,544.03 63,305.03

Total $844,755.00 - $547,965.34 $1,392,720.34

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 11/01/2010
AVEIAge LifB.u.crerssressertiiisinnereremresnsssesiseverasmussssenenes 12.640 Years
Average Coupon 5.0000010%
Weighted Average Maturity (Par Basis) 12.640 Years

Refunding Bond Information

RefUNMING Dated Datl.. ..o creiiic i itiriies e e s ir s s et e e s s ssnssseasa bt st nnaessesneessassrtotssssanananasersnnnesens 11/01/2010
Refunding Delivery Date 11/01/2010

Y23/2010 | 12:53 PM
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Preliminary

$538,689
Southeastern Water Association
Series 1997

Total Refunded Debt Service

Date Principal Coupon Interest Total P+1
12/30/2011 13,452.00 - 25,958.36 39,410.36
12/30/2012 14,142.00 - 25,268.51 39,410.51
12/30/2013 14,867.00 - 24,543.28 39,410.28
12/30/2014 15,629.00 - 23,780.88 39,409.88
12/30/2015 16,431.00 - 22,979.38 39,410.38
12/30/2016 17,273.00 - 22,136.78 39,409.78
12/30/2017 18,159.00 - 21,250.98 39,409.98
12/30/2018 19,090.00 - 20,319.75 39,409.75
12/30/2019 20,069.00 - 19,340.78 39,409.78
12/30/2020 21,099.00 - 18,311.58 39,410.58
12/30/2021 22,181.00 - 17,229.58 39,410.58
12/30/2022 23,318.00 - 16,092.11 39,410.11
12/30/2023 24,514.00 - 14,896.31 39,410.31
12/30/2024 25,771.00 - 13,639.18 39,410.18
12/30/2025 27,093.00 - 12,317.58 39,410.58
12/30/2026 28,482.00 - 10,928.21 39,410.21
12/30/2027 29,942.00 - 9,467.61 39,409.61
12/30/2028 31,478.00 - 7,932.11 39,410.11
12/30/2029 33,092.00 - 6,317.86 39,409.86
12/30/2030 34,789.00 - 4,620.83 39,409.83
12/30/2031 36,573.00 - 2,836.78 39,409.78
12/30/2032 38,449.00 5.000% 961.23 39,410.23

Total $525,893.00 - $341,129.67 $867,022.67

Yield Statistics

Base date for Avg. Life & Avg. Coupon CalCUILION. ...ttt it rcreerrttr e s ssr e b e s be s e s sir e e bneannaneas 11/01/2010
Average Life...iieneiini s 12.640 Years
Average Coupon 5.0000021%
Weighted Average Maturity (Par Basis) 12.640 Years
Refunding Bond Information

REfUNAING DAtEU DaAle...iiveerirrireriiiii ittt st rrena e s s b bbb ear e s s s b s a s her e s esserssab e R b e s aeb kb n b enensnneesonnn 1170172010
Refunding Delivery Date 11/01/2010

Y23/2010 | 12:53 PM
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Preliminary

$406,760
Southeastern Water Association
Series 1995

Total Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 12,632.00 - 19,220.26 31,852.26
12/30/2012 13,280.00 - 18,572.46 31,852.46
12/30/2013 13,961.00 - 17,891.43 31,852.43
12/30/2014 14,677.00 - 17,175.48 31,852.48
12/30/2015 15,429.00 - 16,422.83 31,851.83
12/30/2016 16,220.00 - 15,631.60 31,851.60
12/30/2017 17,052.00 - 14,799.80 31,851.80
12/30/2018 17,927.00 - 13,925.33 31,852.33
12/30/2019 18,846.00 - 13,006.01 31,852.01
12/30/2020 19,813.00 - 12,039.53 31,852.53
12/30/2021 20,829.00 - 11,023.48 31,852.48
12/30/2022 21,897.00 - 9,955.33 31,852.33
12/30/2023 23,020.00 - 8,832.40 31,852.40
12/30/2024 24,200.00 - 7,651.90 31,851.90
12/30/2025 25,441.00 - 6,410.88 31,851.88
12/30/2026 26,746.00 - 5,106.21 31,852.21
12/30/2027 28,117.00 - 3,734.63 31,851.63
12/30/2028 29,559.00 - 2,292.73 31,851.73
12/30/2029 31,075.00 5.000% 776.88 31,851.88

Total $390,721.00 - $214,469.17 $605,190.17

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 11/01/2010
Average Life....innninnnnesiessinienen .. 10.645 Years
Average Coupon 5.0000022%
Weighted Average Maturity (Par Basis) 10.645 Years

Refunding Bond Information

11/01/2010
11/01/2010

Refunding Dated Date
Refunding Delivery Date........covveviniinnnnn .

9232010 | 12:53 PM
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Preliminary

$288,601

Southeastern Water Association
Series 1991

Total Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 7,884.00 5.000% 14,081.36 21,965.36
12/30/2012 8,279.00 5.000% 13,687.16 21,966.16
12/30/2013 8,693.00 5.000% 13,273.20 21,966.20
12/30/2014 9,127.00 5.000% 12,838.56 21,965.56
12/30/2015 9,584.00 5.000% 12,382.20 21,966.20
12/30/2016 10,063.00 5.000% 11,903.00 21,966.00
12/30/2017 10,566.00 5.000% 11,399.86 21,965.86
12/30/2018 11,094.00 5.000% 10,871.56 21,965.56
12/30/2019 11,649.00 5.000% 10,316.86 21,965.86
12/30/2020 12,231.00 5.000% 9,734.40 21,965.40
12/30/2021 12,843.00 5.000% 9,122.86 21,965.86
12/30/2022 13,485.00 5.000% 8,480.70 21,965.70
12/30/2023 14,159.00 5.000% 7,806.46 21,965.46
12/30/2024 14,867.00 5.000% 7,098.50 21,965.50
12/30/2025 15,611.00 5.000% 6,355.16 21,966.,16
12/30/2026 16,391.00 5.000% 5,574.60 21,965.60
12/30/2027 17,211.00 5.000% 4,755.06 21,966.06
12/30/2028 ©18,071.00 5.000% 3,894.50 21,965.50
12/30/2029 18,975.00 5.000% 2,990.96 21,965.96
12/30/2030 19,924.00 5.000% 2,042.20 21,966.20
12/30/2031 20,920.00 5.000% 1,046.00 21,966.00

Total $281,627.00 - $179,655.16 $461,282.16

Yield Statistics

Base date for Avg. Life & Avg. CoupOn CalCUIBHION.......cierrerivererctereeerrinersenrsisteesssessessesssessiersenessessssaressnnsssessssrensasesens 11/01/2010
F YTz T I U OO O O UU OSSPSR 12.758 Years
Average Coupon 4.9989145%

Weighted Average MatUrity (Par BaSIS).....curreeecriiirerarerierstnnrerssensseessseessnssssessnssenanssisess arenssnessssesseassassssssssessasensasssnns 12.758 Years
Refunding Bond Information

REfUNAING DAtBd Date.....cvoeirireireeairiitiimi e iisire s iesseeta i e rre e s e s s et r e s b te s esesbsesenssbessbbnrnstessnntrartansrssnsesrasssbunssseenns 11/01/2010
REFUNCING DEIVEIY DaLB..c.crrverrererrirecerirermirieseesiiiieeriersitisittresineretsrsesessanssas tesenesasssnnsssesssssarnnsessessesnbaesssrerseses suarssssnaens 11/01/2010

G23/2010 | 12:53 PM
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Preliminary

$1,364,543
Southeastern Water Association
Series 2001

Total Refunded Debt Service

Date Principal Coupon Interest Total P+1
12/30/2011 19,451.00 4.875% 65,617.35 85,068.35
12/30/2012 20,399.00 4.875% 64,669.12 85,068.12
12/30/2013 21,393.00 4.875% 63,674.67 85,067.67
12/30/2014 22,437.00 4.875% 62,631.76 85,068.76
12/30/2015 23,530.00 4.875% 61,537.95 85,067.95
12/30/2016 24,677.00 4.875% 60,390.87 85,067.87
12/30/2017 25,880.00 4.875% 59,187.86 85,067.86
12/30/2018 27,142.00 4.875% 57,926.21 85,068.21
12/30/2019 28,465.00 4.875% 56,603.04 85,068.04
12/30/2020 29,853.00 4.875% 55,215.37 85,068.37
12/30/2021 31,307.00 4.875% 53,760.04 85,067.04
12/30/2022 32,834.00 4.875% 52,233.82 85,067.82
12/30/2023 34,434.00 4.875% 50,633.16 85,067.16
12/30/2024 36,113.00 4.875% 48,954.51 85,067.51
12/30/2025 37,874.00 4.875% 47,194.00 85,068.00
12/30/2026 39,721.00 4.875% 45,347.64 85,068.64
12/30/2027 41,657.00 4.875% 43,411.24 85,068.24
12/30/2028 43,688.00 4.875% 41,380.46 85,068.46
12/30/2029 45,817.00 4.875% 39,250.67 85,067.67
12/30/2030 48,051.00 4.875% 37,017.09 85,068.09
12/30/2031 50,393.00 4.875% 34,674.61 85,067.61
12/30/2032 52,851.00 4.875% 32,217.95 85,068.95
12/30/2033 55,427.00 4.875% 29,641.46 85,068.46
12/30/2034 58,129.00 4.875% 26,939.40 85,068.40
12/30/2035 60,963.00 4.875% 24,105.61 85,068.61
12/30/2036 63,935.00 4.875% 21,133.66 85,068.66
12/30/2037 67,051.00 4.875% 18,016.83 85,067.83
12/30/2038 70,320.00 4.875% 14,748.09 85,068.09
12/30/2039 73,748.00 4.875% 11,319.99 85,067.99
12/30/2040 77,343.00 4.875% 7,724.78 85,067.78
12/30/2041 81,114.00 4.875% 3,954.31 85,068.31

Total $1,345,997.00 - $1,291,113.52 $2,637,110.52

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 11/01/2010
Average Life 19.368 Years
Average Coupon 4.8750000%
Weighted Average Maturify (Par BaSIS)........ccueirimirnininiiiiiinie s s issse s eninsssssnins e sesssessnsssssnsssas sessanssnns 19.368 Years
Refunding Bond Information

REFUNDING DAEEL DAL ...ccerririrsiriiiiiiiisiinr it bt tb s s e nae s e s b e s st s b e s E e b o bR s s b b s b b shan s Ra s e bbb bR b e bR bR b e e e 11/01/2010
REFUNGING DEHVEIY DALB.ueiirreeeeeerereeerireemraerisiiiins et s b s s ses s re e sesbeenstsebebn s bessas st s e e s s T e s sbabbemesssabaaasassinbntes b 11/01/2010

Y23/2010 | 12:53 PM

Morgan Keegan & Co., Inc.
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South Eastern Water Association, Inc.
Statements of Financial Position

Assets

Current assets
Cash
Certificates of deposit
Accounts receivable, net
Inventory
Prepaid expenses

Total current assets

Restricted cash
Property and equipment, net

Total assets

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued liabilities
Accrued interest
Advance tap-on fees
Current portion of long-term debt

Total current liabilities

Non-current liabilities
Loans payable to Rural Development
Loans payable to Capmark

Total non-current liabilities
Total liabilities

Net assets
Unrestricted
Membership fees
Tap-on fees
Donated capital - federal grants
Donated capital - other grants
Total unrestricted
Temporarily restricted
Restricted

Total net assets

Total liabilities and net assets

December 31, 2009 and 2008

2009 2008

$ 91,107 $ 158,017
169,116 334,909
203,924 214,338
40,744 58,467
31,061 30,287
535,952 796,018
563,633 712,624
20,294,517 20,824,151
$ 21,394,102 § 22,332,793
$ 142,711 $ 359,713
39,168 40,037
32,185 29,610
230,641 172,353
444,705 601,713
8,251,953 8,449,575
229,801 246,803
8,481,754 8,696,378
8,926,459 9,298,091
(777,379) (1,344,310)
96,326 91,626
3,841,024 3,797,194
7,468,428 7,545,435
1,275,611 2,232,633
11,904,010 12,322,078
563,633 712,624
12,467,643 13,034,702
$21,394,102  $ 22,332,793

The accompanying notes are an integral part of these financial statements.
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South Eastern Water Association, Inc.
Statements of Activities
For the Years Ended December 31, 2009 and 2008

Operating revenues
Sales
Cost of water sold

Net revenues from water

General and administrative
Depreciation
Wages
Maintenance
Insurance expense
Other general and administrative
Customer billing
Directors' fees
Office expense
Bad debts
Professional fees
Tax and license

Total general and administrative
Net income (loss) from operations

Non-operating revenues (expenses)
Captial contributions - federal grants
Captial contributions - other grants
Interest income
Gain (loss) on disposal of equipment
Interest expense

Total non-operating revenues (EXpenses)

Change in net assets
Unrestricted net assets - beginning
Transfer (to) from temporarily restricted net assets

Membership fees collected
Tap-on fees collected

Unrestricted net assets - ending

Temporarily restricted net assets - beginning
Transfer (to) from unrestricted net assets

Temporarily restricted net assets - ending

Ending net assets

2009

$ 2,506,353

2008

5 2,642,030

(1,254,243) (1,321,761)
1,252,110 1,320,269
715,499 576,447
296,908 289,381
144,392 235,387
130,095 130,204
85,565 118,188
98,286 87,986
48,000 48,000
51,779 56,172
25,524 20,736
43,360 47,131
33,013 34,439
1,672,421 1,644,071
(420,311) (323,802)
55,566 132,573
155,220 1,112,242
4,578 14,862
(54) (6,910)
(410,588) (319,787)
(195,278) 932,980
(615,589) 609,178
12,322,078 11,637,360
148,991 (88,075)
4,700 5,250
43,830 158,365
11,904,010 12,322,078
712,624 624,549
(148,991) 88,075
563,633 712,624

$ 12,467,643

5 13,034,702

The accompanying notes are an integral part of these financial statements.



South Eastern Water Association, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2009 and 2008

2009 2008
Cash flows from operating activities
Net income from operations $ (420,311)  § (323,802)
Adjustments to reconcile net income from operations
to net cash provided by operating activities
Depreciation 715,499 576,447
Bad Debts 25,524 20,736
(Increase) decrease in
Inventory 17,723 (2,725)
Accounts receivable 12,615 (43,811)
Prepaid expenses (774) 923
Increase (decrease) in
Accounts payable and accrued liabilities (217,002) (116,489)
Advance tap-on fees 2,575 (79,570)
Accrued interest (869) (3,483)
Net cash provided by operating activities 134,980 28,226
Cash flows from investing activities
Interest income 4,578 14,862
Investment in (redemption of) certificates of deposit 165,793 150,374
Proceeds from sale of property 2,000 805
Cash payments for the purchase and construction of fixed assets (215,644 (1,580,876)
Net cash used by investing activities (43,273) (1,414,835)
Cash flows from financing activities
Interest expense (410,588) (319,787)
Proceeds from federal grants 55,566 132,573
Proceeds from other grants 155,220 1,112,242
Proceeds from tap on and membership fees 48,530 163,615
Proceeds from long-term debt - 368,960
Principal payments on long-term debt (156,336) (122,008)
Net cash provided by financing activities (307,608) 1,335,595
Net increase (decrease) in cash and cash equivalents (215,901) (51,014)
Cash and cash equivalents, beginning of year 870,641 921,655
Cash and cash equivalents, end of year $ 654,740 $ 870,641
Supplemental disclosures of cash flow information
Cash paid during the period for interest 3 411,457 $ 423,270

The accompanying notes are an integral part of these financial statements,
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BRUCE ORWIN
P.0. BOX 716
SOMERSET, KY. 42501

. | Position s -
gosr)r’nARD 1927-1KY " pA4451 1043 0566

(Rev. 1-97) .
REAL ESTATE MORTGAGE FOR KENTUCKY
THIS MORTGAGE is made and entered into by SOUTH_EASTERN WATER ASSOCIATION, INC.

residing in 147 EAST SOMERSET GHURCH ROAD, SOMERSET, PULASKL County, Kentucky, whose postoffice

address js P.0. BOXR 718, SOMERSET, , Kentucky 4 25.02 ,

terein called “"Borrower,” and: .

WHEREAS Bonrower is indebted 1o the United States of America, scting through the United States Department of Agricul-
ture, herein called the “Govemment,” as evidenced by one or more promissory notes or assumption agreements or any shared
apprecistion or recapture agreement, herein cafled “note,” which hag been executed by Borrower, is payable to the order of the
Government, suthorizes acceleration of the eutire indebtedness at the aption of the Government upon any default by Borrower,
and is described as follows: *

\ AnnualRate ¢ Due ghte of Final
Date of Instrument Principal Amount of Interest f’,, ) Instalime
NOVEMBER 8, 2006 $2,754,000.00 4.375% ;;r_: NOVE%ER Gep(46
25 4
~ ; ey ‘
om SN

(The interest rate for limited resource farm ownership or limited resource operating Ioans secured by this instrument ray be
increased as provided in the Government regulations or the note.)

And the note evidences a Joan to Borrower, and the Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the
Govemment;

And it is the purpose and intention of this instrument that, among other things, at all times whea the note is held by the
Government, or in the event the Governroeut should assign this instrument, this instrument shall szcure payment of the note;

Aund this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Barrower by the
Govemrant pursuant to 42 U.5.C. §1490a, or any amounts dueunder any Shared Appreciation Agreement/Recepture Agreement
entered into pursuant to 7 U1.8.C. §2001, .

NOW, THEREFORE, in consideration of the loans and (a} at all times when the note is held by the Government, or inthe event
the Government should assign this instrument, 1o secure prompl payment of the nots and any renewals and extensions thereof and
any agresiments contained therein, including any provision and (b) in any event and st all fimes to secure the prompt pryment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance ofevery covenant
and agreement of Borrower contained herein or in any swpplementary agreement, Borrower does hereby sell, convey, and assign,
with general warranty, unto the Government the following property situated in the State of Kentueky,

County or Counties of .. PULASKT

Seh Gerh AT A

RD1927-1 KY (Rev. 1-97)



ey

being the same {or part of the same}) iand conveysd*

together with allrights (including the riphts to mining preducts, gravel, oil, gas, coal or other minerals), interests, asements,
heseditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, afl
improvements, all water, waterrights, and water'stock pertaining therets, and alt pavments st any time owing to Bamrowes by virtue
of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interast there in alt of which are herein catled “the
property”; Allrents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgages forthe
purpose of discharging the debt hereby secured. Permission is hereby given to the mortgagor, so long as no default exist hereunder,
to collect such rents, profits and income for use in sccordance withregulations.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property 1o the Government against ali lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, asnd COVENANTS AND AGREES as foltows;

(1) To pay promptly when due any indebtzdness 10 the Government hereby securad less the Government against any foss
under its insurance of payment of the note by reason of any default by Borrower,

(2) To pay to the Government such fees and other charges s may now or hereafter be required by Government regulations,

(3) I required by the Govermnment, to make additional monthly paymems of 1/12 of the estimated annval taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amounts required herein to be paid by Bomower and not paid by
Borrower when due, as well as any costs and expenses for the preservation, protection, or epforcement of this lien, as advances
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interes( rate,

{5) All advances by the Government as described in this instrument, with interest, shall bz immediately due and payable by
Borrower to the Government without demand at the place designated in the latest note and shail be secured hereby. No such
advance by the Government shatl relieve Borrower from breach of Borrower's covenant to pay, Any payment made by Borrower
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government,

{(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the
property, including sil charges and assessments in connection with water, water rights and water stock pertaining to or reason-
ably necessary to the use of the veal propenty described sbove, and promptily deliver tothe Goveminent without demand receipts
evidencing such payments.

(8) To keep the property insured asrequired by and under insurance policies approved by the Government and, at its request,
te deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good
and husbandmanlike manner; comply with such farm couservation practices and farm and home mansgement plans gs the
Government from time o time may prescribe, and niot to abandos the property, or cause or permit waste, lessening or impair-
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any timber, gravel,
oil, gas, coal, or other minerals except s may be necegsary for ordinary domestic purposes,

{10) To comply with all faws, ordinances, and regulations affecting the property.

{11) To pay or reimburse the Government for expenses reasonably necessary or incidental {o the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hercof and of the note and any supplementary
agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of the property,
costs of recording this and othet instruments attormeys’ fees, trustces’ fees, court costs, and expenses of advertising, selling, and
conveying the property, Upon temmination of this morigage, afier payment in full, the morigages, at the mortgagor's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require-
mentg contained in KRS 382,365,

(12} Except as otherwise provided by Govemnment regulations, neither the property nor any portion thereof or interest
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without the written consent of the
Government. The Government shall have the sole and exclusive rights as mongagee hereunder, including but not limited to the
power (o grant cansents, partial releases, subordinations, and satisfaction, and no insured holder shall bave eny right, title or
interest in or the lien or any benefits hereof,



[24]
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L
{13} At all reasonable times the Government and its agents may inspect the property to ascehaﬁ\ v';{nc er the cove\gani gdg
agreements contained herein of in any supplementary agreement are being perfornned,

(14) The Govemment may (a) adjust the interest rate, payment, terms or balance due on the loan, (b} increasé the mortgage
by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and
reschedule the payments on, the debt evidenced by the note or any indebtedness ta the Gavernment secured by this instrument,
{d) release any party who is liable under the note or for the debt from liability to the Governmant, {e} setense portions of the
property and subordinate its lien and {f) waive any oiher of its rights under this instrument, Any and all this can and will be done
without affecting the lien o the pricrity of this instrument or Borrowes™s or any other party's tability 1o the Governinent for
payment of the rote o debt securad by this instrument unless the Govemnment says atherwise in writing. HOWEVER, any
forbearance by the Govemment—whether once or often—in exercising any right or remedy under this insbrument, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(13) If at any time it shall appear 1o the Govemmeat that Borrowet may be able to obiain a Joan from 2 production credit
association, a Federal land bank, or other cesponsible cooperative or private credit source, at reasonable rates and terms for loans
for similar purposes and periods of time, Borrower will, upon the Goverament's request, apply for and accept such loan in
sufficient amaount to pay the note and any indebiedness secured hereby and to pay for any stock necessary to be purchased ina
coaperative lending agency in connection with such loan.

{16) Default bereunder shall constitute default under any other real estate, or under any personal property, or other security
instrament held by the Government and executed or assumed by Botrower, and defauli undes any such other securily instrument
shall constitute default hereunder,

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this insrument or secused by this
instrumnent, of should any one of the partics named as Borrower die or be declared an incompetent, or shonld any one of the
parties named as Borvower be discharged in bankrupicy or declared an insolvent, or make an assignment for the benefit of
creditors, the Govemment, at its option, with or without notice, may: (a) declare the emire amount unpaid undert the note and any
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrowes incur and pay
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (¢) upon application by it
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver
appointed for the property, with the usual powers of receivers in like cases, (d) fareclose this instrument as provided herein or by
law, and {¢) enforce any and all other rights and remedies provided herein or by present or futare law,

(18} The proceeds of Joreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the pravisions hereof, (b} any prior liens required by Jaw or a competent count to be so
paid, (¢} the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior Yiens of record
required by law or a competent court to be $o paid, (e) at the Government’s option, any other indebiedness of Borrower owing
to the Government, and (€} eny balance to Borrower, At foreclosure or other sale of all or any part of the property, the Govem-
ment and its agents may bid and purchase as a stranger and may pay the Govermnment's share of the purchase price by crediting
such amount on any debis of Botrrower owing to the Govemnment, in the order prescribed above,

{19} Borrower agrees that the Government will niot be bound by any present or future State laws, () providing for vaiualion,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an sction for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (¢} prescribing any other statute of limitations,
{d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions which the
Government may by regulation impose, including the interest rate it may charge, a5 a condition of approving a transfer of the
property 0 a new Borrower, Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy,

(20} If any part of the loan for which this inserement is given shall be vsed to finance the purchase, construction or repair of
property 10 be used a¢ an owner-occupied dwelling (herein called “the dweHing") and if Borrower intends to seli or rent the
dwelling and has obtained the Government's consent 10 do so (a) neither Borrower not anyone authorized to act for Bomvower
will, after receipt of abona fide offer, refuse to negotiate for the sale orrental of the dwelling or will otherwise make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familis! status, age or national origin, and (b)
Borrower recognizes us illegal and hereby disclaims, and will not comply with or anempt to enforee any restrictive covenants on
the dwelling relating to race, color, religion, sex, handicap, familial status, age or niational origin.

{21) Bomower further agress that the Joans secured by this instrument will be in default should any loan proceeds be used for
2 purposs that will contribute to excessive erosion of highly erodible fand or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.FR. part 1940, subpart G.

(22) This instrument shall be subject 1o the present Govemnment regulations and to its future regulations not inconsistent with
the express provisions hereof,

(23) Notices given hereunder shall be sent by centificd mail, unless otherwise required by law, and addressed,
unless and until some other address is designated in a notice so given, in the case of the Government 10,

and in the case of Borrower 1o the address shown in the Government’s
Finance Office records (which normally will be the same as the post office shown above).

(24) If any provision of this instrument or application thercof te any person or circumslances is held invalid, such inyalidily
wilt not affect other provisions or applications of the instrument which can be given effect without the {nvalid provision or
application, and to that end the provisions hereof are declared to be severable. M
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Given undec the hands and seals of Borrower this

PRI

ggﬁﬁ! |

3 OA ayof _ AMONBUARER  t92ea .
! L
!

re A AN (SEAL)
(SEAL)
STATE OF KENTUCKY }
55,
county OF ___PtitAskr
Beforeme, 1D, TRRUCE ORW N . a Notary Public in and for

the County of ?uc.nsm/sm € AT cACed lly appeared Joe E‘Q‘M?)il'r A P s

-

OF Rl penac d and , his wife,
who acknowledged that they executed the foregoing instrument on the < ’b&
dayof . ANELe R F77 25 their free act and deed.
%
WITNESS my hand ang official sesl 1his day of NovEMREA . lﬁ:(‘
- Notary Public

(SEAL)
My ission expires: ‘-T//%é)/?' L z,au{

PREPARER'S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United Stales Department of Agriculture, and the
material in the blank gpaces in the form was insented by or under the direction of
D, 2o et

1~ LT T
name),
P.o, Beoy 716 | Somecssil, ko ‘{szZ,z‘
- -
(Sigroture)
RECORDER'S SIGNATURE
STATE OF KENTUCKY
57
COUNTY OF
| » Clerk of the County Count for the County aforesaid, do cerify
that the foregoing mortgage was on the day of 9. lodged for record
at ——0"elck — M., whereupon the same, with the foregoing and this certificate, have been duly recarded in my office.
Given undermy hand this day of IS 1 NEUURN
Clerk of County Conrl
By .DC.

% 1) S GOVERNIAENT PRWTNG OFFICE: 1991—851.435
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EXHIBIT “A”

All those tracts of real property conveyed unto Southeastern
Water Association, Inc. and the predecessor legal entities of
the South Eastern Water Association, Inc. by deeds referred
to below. Reference is made to those deeds for a more
complete description:

Tateville Water Association, Inc,

T-1 Deed Book 484, Page 278
T-2 Deed Book 484, Page 276
T-3 Deed Baok 355, Page 455
T-4 Deed Book 355, Page 457

Elihu-Rush Branch Water Association, Inc.

ER-1 Deed Book 518, Page 415
ER-2 Deed Book 412, Page 019
ER-3 Deed Book 534, Page 579
ER-4 Deed Book 324, Page 513

Nelson Valley Water Association, Inc.

N-1 Deed Book 538, Page 462
N-2 Deed Book 531, Page 387
N-3 Deed Book 520, Page 582
N-4 Deed Book 526, Page 055
N-6 Deed Book 527, Page 558
N-6 Deed Book 292, Page 001
N-7 Deed Book 282, Page 132

Barnesburg Water Association, Inc.

B-1 Deed Book 501, Page 155
B-2 Deed Book 424, Page 215
B-3 Deed Book 424, Page 218
B-4 Deed Book 320, Page 225
B-5 Deed Book 320, Page 162
B-6 Deed Book 320, Page 227

South Eastern Water Association, inc.
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SE-1 Deed Book 677, Page 082
SE-2 Deed Book 780, Page 166

South Eastern Water Association, Inc. was formed by consolidation of Nefson
Valiey Water Association, Inc. and Elihu Tateville Water Association, Inc. by Aricles of
consalidation filed December 27, 1893 and filed of record in Articles of Incorporation
Book 17, Page 685, Pulaski County Court Clerk's Office. Elihu Tateville Water
association, Inc. was formed by consolidation of Tateville Water Assaciation, Inc. and
Elinu Rush Branch Water association, Inc. , by Articles of Consolidation recorded July
22, 1991, filed of record in Articles of incorporation Book 16, Page 163, Pulaski County
court clerk's Office. Barnesburg Water association, Inc. and South Eastern Water
Association, Inc. merged by virtue of Artictes of Merger dated October 14, 1998, and
filed of record in Incorporation Book 20, Page 91, clerk's office aforesaid.

STATE GF KENTUCKY, COUNTY OF PULASKE SCT.1
TRUDY DENHAAM, GLERK OF THE PULASKI COUNTY, 00
CERTEY THAT ﬁ‘(oﬁ.ﬁg% fR LENT VIAS On
THE_ B DAY OFPNY 20 {8 4. AT, !4, LODGED FGR
RECCRD, AND THAT IT HAS BEEN DULY RECORDED IN LY SAID
OFFICE. TO[;’;EYHER YATH TH:S AND THE CERTIFIBATE THEREON

R 1AY mﬁ%pms E : ﬁy

M ALERK
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