Rubin & Ha

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525  Telefax (502) 569-7555  www.rubinhays.com

ATTORNEYSATLAW

CHARLES 5. MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT

November 2, 2010
Mr. Jeff Derouen, Executive Director NOV 5 2010
Public Service Commission PUBLIC SERVICE
P.O. Box 615 COMMISSION

Frankfort, Kentucky 40602
Re:  Lake Village Water Association, Inc. PSC Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Lake Village
Water Association, Inc. for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets
and the fact that this refunding is interest rate sensitive, we request that the Commission
process the Application in an expedited manner and issue an Order on or before December 2,
2010 (the closing date).

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,

Rubin & Hays

By
WRIJ:jlm W. Randall $ones
Enclosures

cc: Mr. Mike Sanford, Lake Village Water Association, Inc.
Ms. Kristen Millard, Morgan Keegan



CEIVE
NOV 5 2010

PUBLIC SERVICE

COMMISSION
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

COMMONWEALTH OF KENTUCKY

IN THE MATTER OF:

THE APPLICATION OF THE LAKE

VULLAGE WATER ASSOCIATION, INC., TO)
ISSUE SECURITIES IN THE APPROX-

MATE PRINCIPAL AMOUNT OF $1,175,000

FOR THE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOCIATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

-

Case No. 2010 -
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APPLICATION

The Applicant, Lake Village Water Association, Inc. (the "Association"), files this
Application pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and
regulations, and reciuests that the Kentucky Public Service Commission (the "Commission") enter
an Order authorizing the Association to issue certain securities in the approximate principal sum
$1,175,000 (subject to adjustment of up to 10%), for the purpose of refunding certain outstanding
indebtedness of the Association. In support of this Application, and in compliance with the rules
and regulations of the Commission, the Association states as follows:

1. The Association is a non-profit water association of Mercer County, created and
existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association’s

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been



since its inception, regulated by the Commission, and all records and proceedings of the
Commission with reference to the Association are incorporated in this Application by reference.

2, The governing body of the Association is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of the Association is as follows:

Lake Village Water Association, Inc.
c/o Mr. Danny Noel, President
P.0.Box 303

Burgin, Kentucky 40310

Telephone: (859) 748-5642

4. A general description of the Association's water system property, together with a
statement of the original cost, is contained in the Association's Annual Report for 2009 which is on
file with the Commission. The Annual Report is incorporated herein by reference.

5. The Association proposes to borrow funds from the County of Butler, Kentucky
pursuant to a loan (the "Butler Loan"), in the estimated principal amount of $1,175,000 (subject to
adjustment of up to 10%), as evidenced by a loan agreement (the "Loan Agreement"), for the
purpose of refunding the outstanding indebtedness of the Association designated as (i) Lake Village
Water Association Promissory Note, dated February 13, 1986, in the original principal amount of
$520,000, bearing interest at the rate of 8.375% per annum (the "1986 Note"), currently held the
United States Department of Agriculture, acting through Rural Development ("RD"); (ii) Lake
Village Water Association Promissory Note, dated April 12, 1994, in the original principal amount
0f $825,000, bearing interest at the rate of 5.50% per annum (the "1994 A Note"), currently held by

RD; and (iii) Lake Village Water Association Promissory Note, dated April 12, 1994, in the original

principal amount of $345,000, bearing interest at the rate of 5.375% per annum (the "1994B Note"),



currently held by RD (the 1986 Note, the 1994A Note and the 1994B Note being hereinafter
collectively referred to as the "Prior Loans”).

6. The estimated debt service for the Butler Loan is shown in Exhibit B, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
Butler Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The Butler Loan will provide the Association with the funds necessary to (1) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the Butler Loan
are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will generate a net combined present
value benefit of approximately $194,118.60. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10.  The final principal amount of the Butler Loan may be adjusted, based upon the final
interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to
the Commission in a timely manner. The Association will not issue the securities if interest rates
in the financial markets shift to a point where the Association will not achieve any savings.

11.  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded
is set forth in Exhibit E.

12.  The Association represents that the Butler Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of the Association by

producing substantial debt service savings. This is a lawful object within the corporate purposes of



the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent
with the proper performance by the Association of its service to the public and will not impair its
ability to perform that service.

13.  The Association represents that it will, as soon as reasonably possible after the
closing of the Butler Loan, file with the Commission a statement setting forth the date of issuance
of the Butler Loan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan,
and the final terms and interest rates of the Butler Loan.

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of
Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and
incorporated herein be reference as Exhibit F respectively.

15.  The remaining financial schedules and other information necessary for the Financial
Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009
Annual Report which is on file with the Commission. The Annual Report is incorporated herein by
reference.

16.  Pursuant to 807 KAR 5:001, the Association hereby responds as follows:

(a) Section 6(4) Mortgages: The Association’s mortgages are attached hereto as
Exhibit G.

(b) Section 6(5) Bonds: The Butler Loan will be secured by a pledge of the
revenues of the Association's System.

(c) Section 11(2)(b): The Association does not have any trust deeds in effect as
of the date hereof.

(d) Section 11(2)(c): No property is being acquired as the proceeds of the

securities are being used for the refunding of the Prior Loans.



17. The Association hereby requests and moves for a deviation, pursuant to
807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires
that the financial data filed with the Application be for a twelve (12) month period ending within
ninety (90) days of the filing of the application. The Association states that there has been no change
that is material in nature in the financial condition or operation of the Association since December
31, 2009. The financial data filed with this Application is for the twelve (12) month period ending
December 31, 2009. This is the most recent published financial data available. Because of the
volatility of the financial markets, the Association cannot run the risk of delaying the closing of the
Butler Loan while more current financial data is compiled.

18.  No rate adjustment will be necessary.



WHEREFORE, the Association respectfully requests that the Commission take the
following actions:

1. Authorize the issuance of the securities requested in the Application prior to the
estimated closing date of December 2, 2010;

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001,
Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu
of more recent financial data, there being no material change in the data in 2010 and due to the
volatility of the present financial markets; and

3. Process this Application without a formal hearing in order to save time and expense.
The Association will promptly respond to any information requests by the Commission's staff.

Lake Village Water Association, Inc.

By @MW

President

P.O. Box 303

Burgin, Kentucky 40310
Phone: (859) 748-5642

Rubin & Hays

By L 5@4’6@%%/%@2;

W. Randall Jones ( B/
Kentucky Home Trust'Building

450 South Third Street

Louisville, Kentucky 40202

Phone: (502) 569-7525

Fax: (502) 569-7555

Counsel for Lake Village Association,
Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF MERCER )

The affiant, Danny Noel, being first duly sworn, states: That he is the President of the Lake
Village Water Association, Inc., the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the 2__,4 day of

October, 2010.
nrs W

Danny Noel, President

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED bgfore me by Danny Noel,
President of the Lake Village Water Association, Inc., on this the ZT day of October, 2010.

My Commission expires: fl/‘?(ﬂ ('—LO(‘—\:

NOTARY PUBLIC
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Secretary of State

FRANCES JONES MILLS

PFRANKFORT, KENTUCKY
S

CERTIFICATE

1. FRANCES JONES MILLS, Secretsry of State for the Commonwenlth of Kentueky, do ceriily

1hat the foregolng writing has been carefully compased by me with the orginaf record therzaf, now
In my ofMichal custody s Secretary of Siate and remalnlng on fife in my office, and found lo bs &
\rut and correct copy of  Articles of Incorporation of LAKE VILLAGE
WATER ASSOCIATION, INC, filed May 2, 1968,

Amendment filed February 13, 1978,

IN WITNESS WHEREOF, | have hereunto
sof my hand and alfixed my olficle! seal.

Done st Feanklort thin.. L5, .day of
January 10,83

ety s'.‘:.".'zé‘m't:f;.m v
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LAXE VILLAGE WATER '
woanmanviesith ol Bentycks

ASSOCIATION INC,

We, whose names are hereto subseribed, acting as Lncorporators for
the purpose of forming & nonprofit corporation under the provisions of
Chapter 273 of the KRS, assuming and claiming all powers, rights, privileges
and {mmunities granted or permitted bodies corporate under said lawa, and

do hereby adopt the following Articles of Incorporation:

ARTICLE I
NAME

The name of this corporation shall be LAKE VILLAGE WATER ASSOCIATION,

ARTICLE II
REGISTERED OFFICE AND AGENT
The registered office of the corporation shall be at Danville,
County of Boyle, State of Kentucky} the registered agent at such address

{s ponald D, Harkins, Farmers National Bank Building, Danville, Kentucky.

ARTICLE III
PURPOSE
The purpose of the saild corporation shall be to establish, develop
and operate a complete water supply and distributfon system by purchase,
development, or otherwise to construct reservolrs or water towsrs, ercct
pumping machinery, lay water mains, pipes and hydrants; to furnish and sell

water to members of the corporation, public bodies and local businesscss, for
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fire protection, drinking and ganeral farm and domastic use and cellact

payment for rental or sale of same and doing 81l things necessary, convenient

and Lneldental theroto, and a complete sanitary and/or storm sawer collectlion
system and treatment facilf{tfes by purchase, devalopment, or othsrwise to
construct maing, submains, and laterals, treatment plant, lagoona, to furnish
sever service to members of the corporation, public bodles and local busi-
nesscs, for sanitary and hoalth protection and collect service paymant for
rantal of sama and doing all things necessary, convenient and f{ncidental
thereto.
ARTICLE 1V
SEAL
This corporatfon shall have a seal, which seal shall contain the

corporate name, Kentucky, and the words "corporste seal'.

ARTICLE V
POWERS

The corporation shall have all powers provided by law,

ARTICLE VI
MEMBERSHIP

Person mway become members of the corporation as provided in the

ARTICLE VIl
DURATION

The corporation shatl have parpatual duration,
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ARTICLE VIIT
BOARD OF DIRECTORS
1. Tha affatrs of this eorporation shall be managed by & Board of
flva (5) Dlrectors to be slected by and from tha mambers thoroof and shall
serve for three years and until their auccessors ara elacted, The size of
the Bosrd may not be changed except by amendment to thosa articles, At the

first annual election, three (3) Directors shall be alected for a term of

ona year; one (1) Director shall be slectod for a term of two years; one'(l)

Director shall be olected for a texm of three years., Thereafter Directors
thall be elected for terms of three years,

2, The Board of Directors shall fill vacancies occurring in {ts
own membership by appolintment of qualified members to hold office until the
next annual meeting of the membership at which mecting a member shall be
elected to f111 the unexpired term.

3, A majority of the Directors must be present at a meeting to
conduct the business of the corporation.

4., Until the first annual election, the following persons shall
be Directors:

J. Clemens Caldwell Danville, Kentucky

J. Wellington Coopar Danville, Kentucky

Ross Kelly Danville, Kentucky

H. N, Graham Harrodsburg, Kentucky

Jamas Campbell Harrodsburg, Kentucky
and the following persons shall be Officars:

President J. Clemens Caldwell Danville, Kentucky
Vice President James Campbell Harrodsburg, Kentucky

Secretary He N, Grahan Hltrodlburg; Kentucky

Treasurer Ross Kally Danville, Kentucky
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S. Tha Board of Dirsctors shall have thair annual moeting after

the annual meeting of membars hereinsfter providad for, at a time and place

to be designated by tha President, and will elact from tholr oun number a

Prasident, Vice-Prosident, Secratary and Treasursr. MHowavar, the offices
of Seerctary and Trossurer may be combined into one offica.

6. The Board of Directors shall have othar maatinge as provided
fn tha By-laws,

ARTICLE IX
MEETINGS

1. The annusl meeting of the members of this corporation for the
purpose of clecting directors and trangscting such other business as may
properly come before Lt st such time, shall be held on the flrst Monday in
March of esch year at the time and place specified by the Board of Directors.

2, Special mectings of the members of this corporation may be
called by the President at any time or plsce within the county upon giving
to cach of the members a notice i{n writing masiled to his postal address as
{t appears in the corporation records at least ten (10) daya prior to such
meeting; and such meetings shall be called by him at any time upon vritten
demand of the majority of the Directors, or of any twenty (20) members, and
in case of his neglect or refusal to call such meatings, such Directors or
members shall unfte in calling such meetings, which shall be the same as
though called by the President, If the purpose of the meeting {z to amend
the articles, then the notice of meetings signed by the Secretary shall set
forth tha proposed amendment {n substance, Articles may be amended by a

two~thirds vote of the members present at such & meeting or voting by proxy.

ARTICLE X

INCORPORATORS

i




The namas and addrasses of the {ncorporators aret

J, Clemens Calduall . . Danville, Kentucky
Ross Xelly panvilla, Kentucky
J, Wellington Cooper panvilla, Kentucky
#, N, Grahsnm Harrodsburg, Kentucky

Jamas Campbell Route £ 4
Narrodsburg, Kentucky

ARTICEL X1
BY-LAWS
The corporation may make and amend By-Laws at its pleasure through

{ts Board of Dlrectors.

IN WITNESS WHEREOF, we have hercunto subscribed our names this the

25th day of April, 1968,

(:):~ T (;?4u—1-7u4n L
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STATE OF EKNTUCKY

COUNTY OF BOYLE

On this 25th day of Apri{l, 1968, bafora ma Donald D, Harkins, a
. Notary Public in and for said County, parsonally appeared J. Clemens Caldwell,
Ross Kelly, J, Wellington Cooper, H. N. Graham and Jamos Campbell to me
known to be the personz named {n and who executed the foregoing {nstrumant,

and acknowledged that thaoy exescuted the same as thair voluntary act and deed.

s ey M—%’;W

Notary Publie, Commohwaalth at Large

My commission expires February 19, 1969,

ORIGIN
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Y day

MAY 2 1060
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ARTICLES OF AMENDMENT v(( :} m

70 THE . ilJz )-«H I

ARTICLES OF INCORPORATION OF fx B
LAKE VILLAGE WATER ASSOCIATION, INC. VY pfB

commonwealth of Kentucl

Ross Kelly, President, and Campball Yocum, Secretary.of the
Lake Village Water Assoclation, Inc,, a Kentucky corporatioéi ::;L
with its principal office located at Buxgin, Marcer County,
Kentucky, do hereby certify that a meeting of tha members of
the Corporation entitled to vote on the proposal to amend the
Articles of Incorporation tharedf as contalned in the following
resolution was duly called upon notice of the specific purpose
and hald on the 7th day of Januaxy, 1978, at 10:00 a.,m., in the
Cafeteria of the Burgin High School, Burgin, Kentucky, at which
mgeting a quorum of such members of the corporation was present
in person or by proxy and that by tha affirmative vote of s;id

members the following Resolutlion was adopted to amend the
Articles:

RESOLVED that Article IX, Paragraph l, be amended to
read as follows:

The annual meeting of the members of this Corporation
for the purpose of announcing the results of the
election of directors and transacting such other
business as might properly come before it at such
time shall ba held on the first Monday in April of
each year at the time and place specified by the
Board of Directors; sald election shall be by secret
ballot conducted by mail.

IN WITNESS WHEREOF, Ross Kelly, President, and Campbell
Yocum, Secretary of the Lake Village Water Association, Inc.,
acting for and on behalf of said corporation have hereunto

ORIGINAL COpy
LED

Fi
BECRETARY OF STAIE OF KEITUCKY
TRANREC], 004104y

2:27/ZC?&“ rku.
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WILLIAM L. BTEVENS, ATTORNIY, 358 W, MAIN 8T, DANVILLE, KY 404R2, R30.R107




subscribed their names this

1978,

COMMONWEALTH OF KENTUCKY

COUNTY OF BOYLE

‘7 day ot Ti[é—émc.t. cut—y

LAXE VILLAGE WATER ASSOCIATION, INC,

B'Y . K{JJ/»“)’%K{/

Ross Kelly, President

LAKE VILLAGE WATER ASSOCIATION, INC.

By ({AHL b-/‘ (( 7/:1(‘ co i K
Campbel/ Yocum, Se7retary

The foregoing instrument of writing was acknowledged before

me by Ross Kelly and Campball Yocum, this ’752 day of

¢ e ey '

My commission expires

THIS DOCUMENT PREPARED BY:

.
™ . -

7id

A .
WILLIAM T. STEVENS
Attorney at Law

326 W, Maln St.
panville, Kentucky 40422

N

NOTARY PUBLIC

L
/

Page 2 of 2 pages

, WILLIAM L. STEVENS, ATTORNEY, 328 W. MAIN BT, DANVILLE, RY 40423, 238.2147







Preliminary
$1,175,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Lake Village Water Association

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price
08/01/2012 Serial Coupon 2.250% 1.300% 55,000.00 101.637% 55,900.35
08/01/2013 Serial Coupon 2.250% 1.470% 55,000.00 102.093% 56,151.15
08/01/2014 Serial Coupon 2.250% 1.710% 55,000.00 101.952% 56,073.60
08/01/2015 Serial Coupon 2.250% 2.050% 55,000.00 100.899% 55,494.45
08/01/2016 Serial Coupon 2.250% 2.300% 60,000.00 99.730% 59,838.00
08/01/2017 Serial Coupon 2.500% 2.600% 60,000.00 99.382% 59,629.20
08/01/2018 Serial Coupon 2.750% 2.840% 60,000.00 99.375% 59,625.00
08/01/2019 Serial Coupon 3.000% 3.050% 60,000.00 99.615% 59,769.00
08/01/2020 Serial Coupon 3.250% 3.220% 65,000.00 100.246% 65,159.90
08/01/2021 Serial Coupon 3.250% 3.340% 65,000.00 99.189% 64,472.85
08/01/2022 Serial Coupon 3.500% 3.460% 70,000.00 100.379% 70,265.30
08/01/2023 Serial Coupon 3.500% 3.540% 35,000.00 99.588% 34,855.80
08/01/2024 Serial Coupon 3.630% 3.600% 40,000.00 100.319% 40,127.60
08/01/2025 Serial Coupon 3.750% 3.670% 40,000.00 100.900% 40,360.00
08/01/2026 Serial Coupon 3.750% 3.750% 40,000.00 100.000% 40,000.00
08/01/2027 Serial Coupon 3.880% 3.840% 45,000.00 100.486% 45,218.70
08/01/2028 Serial Coupon 4.000% 3.930% 45,000.00 100.883% 45,397.35
08/01/2029 Serial Coupon 4.000% 4.030% 45,000.00 99.602% 44,820.90
08/01/2030 Serial Coupon 4,250% 4.130% 50,000.00 101.604% 50,802.00
08/01/2031 Serial Coupon 4.250% 4.220% 50,000.00 100.406% 50,203.00
08/01/2032 Serial Coupon 4.250% 4.300% 35,000.00 99.292% 34,752.20
08/01/2033 Serial Coupon 4.375% 4.380% 35,000.00 99.922% 34,972.70
08/01/2034 Serial Coupon 4.500% 4.470% 40,000.00 100.430% 40,172.00

Total - - - $1,160,000.00 - $1,164,061.05

Bid Information

DAl AMOUNE OF BONTS..1ut et cri e cerirriirtareeeesessasnnesessserebasnsenraesantsnes s mbasentrssbesinsbeesesnnssornsasnnsssnssansinnssnssntansasnsionabssssvanrs $1,160,000.00
Reoffering Premitm oF (DISCOUNE)..cociiriieeniinimiirie ot siias it s ne sy e et s a0 s et esaa st asbe e asn e e e e bs e n e s s b nens s asanasenan 4,061.05
GIOSS PrOGUCHION. 11 v svreeeveviesesairs svveisesseesssarseninssssessersessanass sosssansssssssesisssesseosssasssstesssasnssssstsssssssbsenssasnesesssasesonsnrasnnse $1,164,061.05

Total Underwriter's Discount (1.050%) $(12,180.00)

BIO (99.300%0) .01 00ereerecenseresthte et erceatransssessnstosssrast st sasore e sesa e b b e AR A LTRSS E RS AT S RS bR a e e e e b Rk E AR R R nbes 1,151,881.05
TOLAI PUICNESE PriCE.cuvereiriiervrra cesbissenstiessseeseserstnsssassasasssesssssnussosonssessissnssssnsssseneesssinsstsssrassesiomsssossssinsnsosssinesssornnsen $1,151,881.05
Bond Year Dollars $13,755.00
AVErage Life.....covviiiiim i i ... 11,858 Years
AVETEGE COUDOM.eueeerareeerrersssiies sereniesrerussassssssnsnsssssassinsessessssssessesessessnssastete e nestasessanrs A ans Tt e a e s e R s e e h e Rr e s 1 E 2 st ar kb au e 3.6851129%
Net Interest CoSt (NIC).cuiimi e e 3.7441383%
TrUE INEEIESE COSE (TIC) 1errvieeenirnvrremeriesseesesranesseensrssreesssassaessssshansbessssshnessaesseh b st h b e aAb e st s s b e b b S n s bR s e bR AR b s e e s s e b e nRseabaens b onre 3.6975793%

Y23/2010 [ 12:51 PM

Morgan Keegan & Co., Inc.
Public Finance Page 5



Preliminary
$1,175,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Lake Village Water Association

Aggregate Debt Service

Date Principal Interest Total P+1 Fiscal Total
11/01/2010 - - - -
08/01/2011 15,000.00 28,625.06 43,625.06 -
12/30/2011 - - - 43,625.06
02/01/2012 - 19,008.38 19,008.38 -
08/01/2012 55,000 00 19,008.38 74,008.38 -
12/30/2012 - - - 93,016.76
02/01/2013 - 18,389 63 18,389 63 -
08/01/2013 55,000.00 18,389.63 73,389.63 -
12/30/2013 - - - 91,779.26
02/01/2014 - 17,770.88 17,770 .88 -
08/01/2014 55,000.00 17,770 88 72,770.88 -
12/30/2014 - - - 90,541.76
02/01/2015 - 17,5213 17,152.13 -
08/01/2015 55,000 00 17,152.13 72,152.13 -
12/30/2015 - - - 89,304.26
02/01/2016 - 16,533.38 16,533.38 -
08/01/2016 60,000 00 16,533 38 76,533.38 -
12/30/2016 - - - 93,066.76
02/01/2017 - 15,85838 15,858.38 -
08/01/2017 60,000 00 15,858.38 75,858.38 -
12/30/2017 - - - 91,716.76
02/01/2018 - 15,108.38 15,108.38 -
08/01/2018 60,000.00 15,108.38 75,108 38 .
12/30/2018 - - - 90,216.76
02/01/201% - 14,283.38 14,283.38 -
08/01/2018 60,000.00 14,283 38 74,283.38 -
12/30/2019 - - - 88,566.76
02/01/2020 - 13,383.38 13,383.38 .
08/01/2020 65,000.00 13,383.38 78,383 38 -
12/30/2020 - - - 91,766.76
02/01/202¢ - 12,327.13 12,327.13 -
08/01/2021 65,000.00 12,327.13 77,32713 -
12/30/2021 - - - 89,654.26
02/01/2022 B 11,270.88 11,270.88 -
08/01/2022 70,000.00 11,270.88 81,270 88 -
12/30/2022 - - - 92,541.76
02/01/2023 - 10,045.88 10,045 .88 -
08/01/2023 35,000 00 10,045.88 45,045.88 -
12/30/2023 - - - 55,091.76
02/01/2024 - 9,433.38 9,433.38 -
08/01/2024 40,000.00 9,433.38 49,433.38 -
12/30/2024 - - - 58,866.76
02/61/2025 - 8,707.38 8,707.38 -
08/01/2025 40,000.00 8,707.38 48,707.38 -
12/30/2025 - - - 57,414.76
02/01/2026 - 7,957.38 7,957 38 -
08/01/2026 40,000.00 7,957 38 47,957.38 -
12/30/2026 - - - 55,914 76
02/01/2027 - 7,207.38 7,207.38 -
08/01/2027 45,000.00 7,207 38 52,207 38 -
12/30/2027 - - - 59,414 76
02/01/2028 - 6,334.38 6,334.38 -
08/01/2028 45,000.00 6,334.38 51,334.38 -
12/30/2028 - - - 57,668.76
02/01/2028 - 5,434.38 5,434.38 -
08/01/2029 45,000.00 5,434 38 50,434.38 -
12/30/2029 - - - 55,868.76
02/01/2030 - 4,534.38 4,534.38 -
08/01/2038 50,000.00 4,534.38 54,534.38 -
12/30/2030 - - - 59,068.76
02/01/2031 - 3,471.88 3,471.88 -
08/01/2031 50,000.00 3,471.88 53,471.88 -
12/30/2031 - - - 56,943.76
02/01/2032 - 2,409.38 2,409.38 -
08/01/2032 35,000.00 2,409.38 37,409.38 -
12/30/2032 - - - 39,81876
02/01/2033 - 1,665.63 1,665.63 -
08/01/2033 35,000 00 1,665.63 36,665.63 -
12/30/2033 - - - 38,331.26
02/01/2034 - 500.00 900.00 -
08/01/2034 40,000.00 900.00 40,900 00 -
12/30/2034 - - - 41,800.00

Total $1,175,000.00 $506,999.78 $1,681,999.78 -

Par Amounts Of Selected Issues

1,160,000.00
15,000.00

WATER ASSOCIATIONS -Lake Village Water Association.
WATER ASSOCIATIONS -Lake Village WA Taxable.

TOTAL 1,175,000.00
523/2010 | 1251 PM
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Preliminary
$1,175,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Lake Village Water Association

Total Net Debt Service

Date Principal Interest Expenses Net New D/S
12/30/2010 - - - -
12/30/2011 15,000.00 28,625.06 450.00 44,075.06
12/30/2012 55,000.00 38,016.76 450.00 93,466.76
12/30/2013 55,000.00 36,779.26 450.00 92,229.26
12/30/2014 55,000.00 35,541.76 450.00 90,991.76
12/30/2015 55,000.00 34,304.26 450.00 89,754.26
12/30/2016 60,000.00 33,066.76 450.00 93,516.76
12/30/2017 60,000.00 31,716.76 450.00 92,166.76
12/30/2018 60,000.00 30,216.76 450.00 90,666.76
12/30/2019 60,000.00 28,566.76 450.00 89,016.76
12/30/2020 65,000.00 26,766.76 450.00 92,216.76
12/30/2021 65,000.00 24,654.26 450.00 90,104.26
12/30/2022 70,000.00 22,541.76 450.00 92,991.76
12/30/2023 35,000.00 20,091.76 450.00 55,541.76
12/30/2024 40,000.00 18,866.76 450.00 59,316.76
12/30/2025 40,000.00 17,414.76 450.00 57,864.76
12/30/2026 40,000.00 15,914.76 450.00 56,364.76
12/30/2027 45,000.00 14,414.76 450.00 59,864.76
12/30/2028 45,000.00 12,668.76 450.00 58,118.76
12/30/2029 45,000.00 10,868.76 450.00 56,318.76
12/30/2030 50,000.00 9,068.76 450.00 59,518.76
12/30/2031 50,000.00 6,943.76 450.00 57,393.76
12/30/2032 35,000.00 4,818.76 450.00 40,268.76
12/30/2033 35,000.00 3,331.26 450.00 38,781.26
12/30/2034 40,000.00 1,800.00 450.00 42,250.00

Total $1,175,000.00 $506,999.78 $10,800.00 $1,692,799.78

Par Amounts Of Selected Issues

WATER ASSOCIATIONS -Lake Village Water ASSOCIAtION.....civiviiiimirriceii i e ssane st neanere s ieaebasanes 1,160,000.00
WATER ASSOCIATIONS -Lake Village WA Taxable......ccovvomiiimmsmrnimmimiiimenissise i, 15,000.00

D (01 7. I N e s e ss s e s neae s s aserearsbenssesenmratensenssessernrenennere 1,17'5,000,00

9/23/2010 | 12:51 PM
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Preliminary
$1,175,000
Kentucky Rural Water Finance Corporation

Public Projects Revenue Refunding Bonds
Lake Village Water Association

Sources & Uses
Dated 11/01/2010 | Delivered 11/01/2010

Sources Of Funds

Par AMOUNE OF BOMIS. .. vivvieieiiinrreerrirveressneesseessessssessisnseessassstssnsessensesssssscorssessnossestresbssesisssssesnossbssessrastssasssessensn $1,175,000.00
REOFTENNG PrEIMIUM c1eesevseri s s e eemcimre ettt e b s s s b b s b e s b e b e b b E e b b e e bbb s b e s hbe s e bbb e e iabsesb b e s AL e s R e s sansn et Ra s s R e n b e en 4,061.05
Transfers from Prior Issue Debt SErvICE FUNS.....ivieiriiere i eneeiisimisnets et ssssssssneasssssesassssasessneass ssnnessons 57,365.50
Total SoOUrceS..uummmrasarsrcnssenes . $1,236,426.55
Uses Of Funds

TOtal UNOEIWIIEEI'S DISCOUNE. ceiivvtvverirecrsiereeesiersrreeceseneressssassteesssrsssatessrnssssssssesonerssenssssnesisssssasshesessomsensssisensiostessrse 12,258.00
0SS OF ISSUBMCE 1 veerrrnvsrinesriersssunsrseersrnrensasainssesssessassssssonesntsssanssssssssnsssessssessseessnsssessssssneessosseesessnrnnstosssresenssnt 21,300.00
Deposit to Current RefUNding FUNG. ..o it e s en s ane 1,201,544.66
ROUNGING AMMIOUNL. . cterceverntnesveresesssisernesiusesescntassassssssisesssssssnnsesssstssessssstsrsesseessasssssesassansesssastsssssssssaninssesssnsissnses 1,323.89
Total UseS...uuuuirsssmmnsnsenns - $1,236,426.55

g232010 | 12:51 PM

Morgan Keegan & Co., Inc.
Public Finance Page 1






Preliminary
$1,175,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bondls
Lake Village Water Association

Debt Service Comparison

Date Total P+1 Expenses Net New D/S Old Net D/S Savings
12/30/2010 - - - - -
12/30/2011 43,625.06 450.00 44,075.06 103,687.99 59,612.93
12/30/2012 93,016.76 450.00 93,466.76 103,688.12 10,221.36
12/30/2013 91,779.26 450.00 92,229.26 103,688.38 11,459.12
12/30/2014 90,541.76 450.00 90,991.76 103,689.01 12,697.25
12/30/2015 89,304.26 450.00 89,754.26 103,687.38 13,933.12
12/30/2016 93,066.76 450.00 93,516.76 103,687.21 10,170.45
12/30/2017 91,716.76 450.00 92,166.76 103,687.03 11,520.27
12/30/2018 90,216.76 450.00 90,666.76 103,688.50 13,021.74
12/30/2019 88,566.76 450.00 89,016.76 103,687.03 14,670.27
12/30/2020 91,766.76 450.00 92,216.76 103,688.20 11,471.44
12/30/2021 89,654.26 450.00 90,104.26 103,688.95 13,584.69
12/30/2022 92,541.76 450.00 92,991.76 103,688.06 10,696.30
12/30/2023 55,091.76 450.00 55,541.76 70,558.95 15,017.19
12/30/2024 58,866.76 450.00 59,316.76 70,558.84 11,242.08
12/30/2025 57,414.76 450.00 57,864.76 70,558.57 12,693.81
12/30/2026 55,914.76 450.00 56,364.76 70,558.81 14,194.05
12/30/2027 59,414.76 450.00 59,864.76 70,558.82 10,694.06
12/30/2028 57,668.76 450.00 58,118.76 70,558.56 12,439.80
12/30/2029 55,868.76 450.00 56,318.76 70,558.60 14,239.84
12/30/2030 59,068.76 450.00 59,518.76 70,559.08 11,040.32
12/30/2031 56,943.76 450.00 57,393.76 70,558.68 13,164.92
12/30/2032 39,818.76 450.00 40,268.76 52,199.71 11,930.95
12/30/2033 38,331.26 450.00 38,781.26 52,199.74 13,418.48
12/30/2034 41,800.00 450.00 42,250.00 52,199.29 9,949.29

Total $1,681,999.78 $10,800.00 $1,692,799.78 $2,035,883.51 $343,083.73
Sinking Fund Transfer (57,365.50)
Rounding Amount 1,323.89
Total Net FV Benefit 287,042.12

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings 257,085.04
Effects of changes in Expenses (6,924.83)
Net PV Cashflow Savings @ 3.966%(AI0) . 1ueirrrerurerrersrnerinnsserrmssesssnisiessssiessesesssstsssioessnacesssneorsnniansasressseneessseessnsnessnen 250,160.21
Transfers from Prior Issue Debt Service FUNG. ... e s s s be e (57,365.50)
Contingency or Rounding Amount.... 1,323.89
NEt Present Valug Benefif.......vc.vvirscrnrimereirerimenmmerresimseriarsinersommesisseesssomiererssnmsersteriestrsssmanesssresisrsersassssssensannsernsnsee $194,118.60
Net PV Benefit / $1,159,206 Refunded Principal.... ..ot e 16.746%
Net PV Benefit / $1,175,000 Refunding PrinCipal.....ccovcicimiiimisi i sesnsnesssnnnss s snesssnsssssnsnnenss o 16.521%
Refunding Bond Information

Refunding Dated Date. ..o s v s e e e s rr ey ba e

Refunding Delivery Date 11/01/2010

923/2010 | 12:51 PM

Morgan Keegan & Co., Inc.
Public Finance Page 2






Preliminary

$825,000
Lake Village Water Association
Series 1994

Total Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 14,441.00 5.500% 37,758.22 52,199.22
12/30/2012 15,236.00 5.500% 36,963.96 52,199.96
12/30/2013 16,074.00 5.500% 36,125.98 52,199.98
12/30/2014 16,958.00 5.500% 35,241.91 52,199.91
12/30/2015 17,890.00 ° 5.500% 34,309.22 52,199.22
12/30/2016 18,874.00 5.500% 33,325.27 52,199.27
12/30/2017 19,912.00 : 5.500% 32,287.20 52,199.20
12/30/2018 21,008.00 5.500% 31,192.04 52,200.04
12/30/2019 22,163.00 5.500% 30,036.60 52,199.60
12/30/2020 23,382.00 5.500% 28,817.64 52,199.64
12/30/2021 24,668.00 5.500% 27,531.63 52,199.63
12/30/2022 26,025.00 5.500% 26,174.89 52,199.89
12/30/2023 27,456.00 5.500% 24,743.51 52,199.51
12/30/2024 28,966.00 5.500% 23,233.43 52,199.43
12/30/2025 30,559.00 5.500% 21,640.30 52,199.30
12/30/2026 32,240.00 5.500% 19,959.56 52,199.56
12/30/2027 34,013.00 5.500% 18,186.36 52,199.36
12/30/2028 35,884.00 5.500% 16,315.64 52,199.64
12/30/2029 37,857.00 5.500% 14,342.02 52,199.02
12/30/2030 39,940.00 5.500% 12,259.89 52,199.89
12/30/2031 42,136.00 5.500% 10,063.19 52,199.19
12/30/2032 44,454.00 5.500% 7,745.71 52,199.71
12/30/2033 46,899.00 5.500% 5,300.74 52,199.74
12/30/2034 49,478.00 5.500% 2,721.29 52,199.29

Total $686,513.00 - $566,276.20 $1,252,789.20

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 11/01/2010
Average Life 14.445 Years
Average Coupon 5.5000005%

Weighted Average Maturify (Par BasiS).....couuioriiievniiiiniiinsiiien e et sns s e sa s s ssa e s n s naan e b e sessvnss 14.445 Years

Refunding Bond Information

REFUNGING DALEA DBLE...veerrevnrreeerirsseeariearessisasisit s ions s s asas s is s ss e b b e s be st s e be e b Eabsssbe s besR s s s s ebs tabesraaaenabe s baeRbsaben e beanaesbs 11/01/2010
Refunding Delivery Date.... 11/01/2010

923/2010 | 12:51 PM
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Preliminary

$369,888

Lake Village Water Association
Series 1986

Total Refunded Debt Service

Date Principal Coupon Interest Total P+1
12/30/2011 12,620.00 8.375% 20,509.04 33,129.04
12/30/2012 13,677.00 8.375% 19,452.11 33,129.11
12/30/2013 14,822.00 8.375% 18,306.66 33,128.66
12/30/2014 16,064.00 8.375% 17,065.32 33,129.32
12/30/2015 17,409.00 8.375% 15,719.96 33,128.96
12/30/2016 18,867.00 8.375% 14,261.96 33,128.96
12/30/2017 20,447.00 8.375% 12,681.84 33,128.84
12/30/2018 22,160.00 8.375% 10,969.41 33,129.41
12/30/2019 24,015.00 8.375% 9,113.51 33,128.51
12/30/2020 26,027.00 8.375% 7,102.25 33,129.25
12/30/2021 28,207.00 8.375% 4,922.49 33,129.49
12/30/2022 30,569.00 8.375% 2,560.15 33,129.15

Total $244,884.00 - $152,664.70 $397,548.70

Yield Statistics

Base date for Avg. Life & Avg. Coupon CalCUIBLION. ..ourriririr e ccroteteisenesite s srens s s cenrsae s s srrrreesereessessnsrassenssasenssrnes 11/01/2010
Average Life 6.727 Years
Average Coupon 8.3750002%
Weighted Average Maturity (Par Basis) 6.727 Years
Refunding Bond Information

RefUNAING DALEA DALB......civieiis vt et tsbc bbb b be s e s s e an s s e s s bbb aE s s e nsan e s R n RS s b0 sab e s b nsbebesnens 11/01/2010
REFUNTING DEIIVETY DAL, ... ovevuiem ittt ivicenieee bt iieaesnsae s sr b st ans e e e s bt n b e s r e s e s baa e s s PR Eb e s b st b bnssas s e sbbe s bnneeseens 11/01/2010

Y23/2010 | 12:51 PM
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Preliminary

$286,909
Lake Village Water Association
Series 1994 B

Total Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 6,115.00 5.375% 12,244.73 18,359.73
12/30/2012 6,443.00 5.375% 11,916.05 18,359.05
12/30/2013 6,790.00 5.375% 11,569.74 18,359.74
12/30/2014 7,155.00 5.375% 11,204.78 18,359.78
12/30/2015 7,539.00 5.375% 10,820.20 18,359.20
12/30/2016 7,944.00 5.375% 10,414.98 18,358.98
12/30/2017 8,371.00 5.375% 9,987.99 18,358.99
12/30/2018 8,821.00 5.375% 9,538.05 18,359.05
12/30/2019 9,295.00 5.375% 9,063.92 18,358.92
12/30/2020 9,795.00 5.375% 8,564.31 18,359.31
12/30/2021 10,322.00 5.375% 8,037.83 18,359.83
12/30/2022 10,876.00 5.375% 7,483.02 18,359.02
12/30/2023 11,461.00 5.375% 6,898.44 18,359.44
12/30/2024 12,077.00 5.375% 6,282.41 18,359.41
12/30/2025 12,726.00 5.375% 5,633.27 18,359.27
12/30/2026 13,410.00 5.375% 4,949.25 18,359.25
12/30/2027 14,131.00 5.375% 4,228.46 18,359.46
12/30/2028 14,890.00 5.375% 3,468.92 18,358.92
12/30/2029 15,691.00 5.375% 2,668.58 18,359.58
12/30/2030 16,534.00 5.375% 1,825.19 18,359.19
12/30/2031 17,423.00 5.375% 936.49 18,359.49

Total $227,809.00 - $157,736.61 $385,545.61

Yield Statistics

Base date for Avg. Life & Avg. Coupon CalCUILION...c.rivcoiiiieiers i e e naesraeneenreseen s 11/01/2010
Average Life 12.329 Years
AVETAGE COUDOM. ..cttirrereieuiienissriobiiosisneniseesssesssihesateaniressaasnssss fassinevasssesantsnssassessosbesssssressnessseeessnstsssrstsanssesssssonssrness 5.3750012%
Weighted Average Maturity (Par BaSIS).......ivveeiurmrerimienir it inb ettt s ssie s b st e s s shena e eae s nbe e msnnanenn s 12.329 Years
Refunding Bond Information

RefUnding Dated DALE.... .o iverieserinrie e bbb s b n et g e s b e s e b e e e s AR R AR b et sbhs e b e 11/01/2010
RefUNGING DEIVENY DBEE.....ccivriiiriinii it s et s e ransab e s s s s s no st s e b nnnn s e s s e e s mananbne e 11/01/2010

Y23/2010 | 12:51 PM
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQUITY
DECEMBER 31, 2009
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2008)

2009 2008
ASSETS
CURRENT ASSETS:
CASH (NOTE 3) $ 156,192 $ 228,292
ACCQUNTS RECEIVABLE (NET OF ALLOWANCE) 102,911 97,980
DUE FROM OTHER GOVERNMENT 28,845 -
INVENTORY (NOTE 2) 18,625 15,403
PREPAID EXPENSES (NOTE 2) 21,248 24,692
TOTAL CURRENT ASSETS 327,821 366,367
RESTRICTED ASSETS:
CASH (NOTE 3) 241,544 295,981
PROPERTY & EQUIPMENT, NET (NOTE 2 AND 4) 5,381,346 4,302,582
TOTAL ASSETS $ 5,950,711 $ 4,964,930

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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LAKE VILLAGE WATER ASSOCIATION, INC.

STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQUITY
DECEMBER 31, 2009
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2008)

LIABILITIES & EQUITY

CURRENT LIABILITIES:
CURRENT PORTION - DEBT (NOTE 5)
CASH OVERDRAFT (NOTE 3)

ACCOUNTS PAYABLE
DUE TO MERCER SANITATION DISTRICT

CONTRACTORS PAYABLE
ACCRUED INTEREST
OTHER CURRENT LIABILITIES

TOTAL CURRENT LIABILITIES
LONG-TERM DEBT (NOTE 5)

TOTAL LIABILITIES
MEMBERS' EQUITY:

MEMBERSHIPS

CONTRIBUTIONS IN AID OF CONSTRUCTION

RETAINED DEFICIT

TOTAL EQUITY

TOTAL LIABILITIES & MEMBERS' EQUITY

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.

2009

$ 61,925
35,554
23,879
10,862
86,275
90,226
31,954

340,675
3,229,095

3,569,770

649,928
2,565,469
(834,456)

2,380,941

$ 5950711

2008

$ 59252
38,896
19,727

30,482

71,412
29,769

249,538
2,836,454

3,085,992

644,528
2,065,469

(831,059)
1,878,938

$ 4,964,930




LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2008)

2009 2008
OPERATING REVENUE:
‘WATER SALES $1,031,429 $ 1,136,601
MANAGEMENT FEE INCOME 18,750 -
OTHER OPERATING REVENUE 27,082 32,572
TOTAL OPERATING REVENUE 1,077,261 1,169,173
OPERATING EXPENSES 778,042 793,039
NET OPERATING INCOME BEFORE
DEPRECIATION 299,219 376,134
DEPRECIATION (NOTE 2) 200,099 200,451
NET OPERATING INCOME 99,120 175,683
NON-OPERATING INCOME (EXPENSES):
GAIN(LOSS) ON SALE OF ASSETS 400 -
SETTLEMENT INCOME - CITY OF DANVILLE 28,845 -
INTEREST INCOME 8,320 4,835
INTEREST EXPENSE __(140,082) (163,349)
TOTAL NON-OPERATING INCOME (EXPENSES) (102,517 (158,514)
NET INCOME (L.OSS) $ (38,397 $ 17,169

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF MEMBERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

CONTRIBUTIONS
IN AID OF RETAINED
MEMBERSHIPS CONSTRUCTION  DEFICIT TOTAL

BAILANCE AT JANUARY 1, 2008 3 626,595 § 2,065,469 § (848,228) § 1,843,836
2008 NET LOSS - - 17,169 17,169
CAPITAL CONTRIBUTION-

GOVERNMENT - - - -
MEMBERSHIPS 17,933 - - 17,933

BALANCE AT DECEMBER 31, 2008 644,528 2,065,469 (831,059) 1,878,938
2009 NET INCOME - - (3,397 (3,397)
CAPITAL CONTRIBUTION-

GOVERNMENT - 500,000 - 500,000
MEMBERSHIPS 5,400 - - 5,400
BALANCE AT DECEMBER 31, 2009 $ 649,928 § 2,565,469 $ (834,456) $ 2,380,941

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2009
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2008)

2009 2008
SOURCE OF SUPPLY EXPENSE:
WATER PURCHASES $ 313,668 $ 353,980
TOTAL 313,668 353,980
TRANSMISSION & DISTRIBUTION EXPENSE:
MAINTENANCE & REPAIRS 36,824 25,517
TOTAL 36,824 25,517
CUSTOMER ACCOUNTS EXPENSE:
UNCOLLECTIBLE ACCOUNTS - 5,091
SUPPLIES & POSTAGE 12,319 15,558
TOTAL 12,319 20,649
ADMINISTRATIVE & GENERAL:
SALARIES 212,081 201,595
INSURANCE 27,049 29,827
MISCELLANEOUS GENERAL EXPENSE 63,331 56,028
TRANSPORTATION EXPENSE 13,251 15,477
PAYROLL TAXES 17,417 16,480
STAFF BENEFITS 46,491 43,746
LEGAL 6,440 2,946
AUDIT AND ACCOUNTING 4,910 4,785
COMMISSIONERS' FEES 18,000 18,000
ENGINEERING FEES 4,463 2,412
OTHER LICENSES AND TAXES 1,798 1,597
TOTAL ADMINISTRATIVE & GENERAL 415,231 392,893
TOTAL OPERATING EXPENSES $ 778,042 $ 793,039

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2008)

CASH FLOWS FROM OPERATING ACTIVITIES
NET LOSS
ADJUSTMENTS TO RECONCILE NET LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:

DEPRECIATION
DECREASE (INCREASE) IN ACCOUNTS RECEIVABLE
INCREASE IN DUE FROM OTHER GOVERNMENT
DECREASE (INCREASE) IN INVENTORY
DECREASE (INCREASE) IN PREPAID EXPENSES
INCREASE (DECREASE) IN ACCOUNTS PAYABLE
INCREASE IN DUE TO SANITATION DISTRICT
INCREASE (DECREASE) IN CONTRACTORS PAYABLE
INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES
INCREASE (DECREASE) IN ACCRUED INTEREST

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
ACQUISITION OF PROPERTY AND EQUIPMENT

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
MEMBERSHIPS (TAP FEES)
CAPITAL CONTRIBUTIONS-GOVERNMENT
BORROWINGS OF INTERIM ILOANS
REPAYMENTS OF NOTE PAYABLE
REPAYMENTS OF RD LOANS
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES OF CASH FLOWS:

FOR THE FISCAL YEARS ENDED DECEMBER 31, 2009 AND 2008, THE ASSOCIATION PAID $142,288
AND $162,238 RESPECTIVELY, IN INTEREST COSTS. IN 2009, THE ASSOCIATION ALSO INCURRED
$21,368 IN INTEREST (NET OF INTEREST EARNED ON THE BORROWED FUNDS) RELATED TO
INTERIM FINANCING. THIS INTEREST WAS CAPITALIZED IN THE FINANCIAL STATEMENTS.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.

8

2009 2008
$ (3397 $ 17,169
200,099 200451
(4.931) (15,695)
(28,845) i
(3.222) 4,883
3,444 (2,758)
4152 7147
10,862 ;
55793 (1,901)
2,185 (19,260)
18.814 1111
254.954 191,138
(1,278,863) (104,468)
(1,278,863) (104,468)
5,400 17,033
500,000 .
992,501 ]
(546,505) (9,083)
(50,682) (52.361)
900,714 43,511)
(123,195) 43,159

485,377 442218
$ 362,182 $ 485377
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THIS MORTGAGE is made and entered into by

Position 5

REAL ESTATE MORTGAGE FOR KENTUCKY
LAKE VILLAGE WATER ASSOCIATION,. INC»

residing in —.2ercexr

+.. "County, Kentucky, whose post office

address is

Box 303, Burgin

, Kentucky40310

herein called “Borrower,” and:

;

g

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,w

United States Department of Agriculture, herein called the “‘Government,” as evidenced by one or more promissory note(s)
or- assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note”’ which has
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at

the option of the Government upon any default by Borrower, and is described as follows:

Date of Instrument

02/13/86
04/21/70

04/21/70 "

04/21/70
04/2 "1 /ZO
84/13/5% _

(The interest rate for limi
may be increased as provided in

And the note evidences g
payment thereof pursuant to th
other statute administered by th

And it is the purpose and
the Government, or in the event
shall secure payment of the not

Annual Rate Due Date of Final
Principal Amount of Interest Installment
$520,000.00 8-3/8% 02/13/2026
$110,000.00 5% 04/21/2010
$100,000.00 57 04/21/2010
$200,000.00 57 04/21/2010
$200,000.00 5% 12 04/21/2010

§923:000:80

p 1124

ed resource farm ownership or limited resource o°peraﬁng loan(s) secured by !ﬁls insfrument
the Farmers Home Administration regulations and the note.)

loan to Borrower, and the Government, at any time, may assign the note and insure the
e Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1948 or any
e Farmers Home Adminstration.

intention of this instrument that, among other thingg, at all times when the note is held by
the Government should assign this instrument without insurance of the note, this instrument
b: but when the note is held by an insured holder this instrument shall not secure payment of

the note or attach to the debt e\videnced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against loss under its insurance contract by reason of any default by Borrower.

And this instrument also
by the Government pursuant to
ture Agreement entered into pur

ecures the recapture of any interest credit or subsidy which may be granted to the Borrow.
42 US.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recap-
suant to 7 U.8.C. 2001,

NOW, THEREFORE, in ¢

onsideration of the loan(s) and (2) at all times when the note is held by the Government, or

in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any'provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its insurance

contract by reason of any defa
advances and expenditures mad
covenant and agreement of Borr
vey, and assign, with general v,

County(ies) of ._Boyle and

SEE ATTACHED DESCRIPT

1}t by Borrower, and (c) in any event and at all times to secure the prompt payment of ail
. by the Government, with interest, as hereinafter described, and the performance of every
ower contained herein or in any supplementary agreement, Borrower does hereby sell, con-
arranty, unto the Government the following property situated in the State of Kentucky,

Mercer

IONS.

ﬁﬂj'

FmHA 427-1 KY (Rev. 6-91)

)
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being the same (or part of the same) land conveyed*

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income there-
from, all improvements and personal property now or later attached thereto or reasonably necessary to the use thereof,
inchiding, but not fimited to, ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or financed in
whole or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at any time
owing to Borrower by virtue of‘any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there-
in-all of which are herein called; “the property”™; All rents, profits and income from the property covered by this mortgagee
are hereby assigned to the mortagee for the purpose of discharging the debt hereby secured. Permission is hereby given to the
mortgagor, so Jong as no def: aultf exist hereunder, to collect such rents, profits and income for use in accordance with Farmers
Home Administration regulation‘;s.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrowe:r‘s self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or convéyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Government against any, loss under its insurance of payment of the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for theholder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcgment of this lien, as advances for the account of Borrower. All such advances shall bear
interest at the rate borne by the note which has the highest interest rate.

(5) Al advances by the|Government as described in this instrument, with interest, shall be immediately due and pay-
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby.
No such advance by the Government shall relieve Borrower from breach of Borrewer’s covenant to pay. Any payment made
by Borrower may be applied orl the note or any indebtedness to the Government secured hereby, in any order the Govern-
ment determines. '

(6) To use the loan evidénced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments Jawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water tights and water stock pertaining
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such{ payments. '

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such policies flo the Gavernment.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans
as the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all Jaws, ordinances, and regulations affecting the property.

i
|
i
|
I
i

-
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(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the
lien and priority Kereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not Jimited to. costs of evidence. of title to and
survey of the property, costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and convzﬁing the property. Upon termination of this mortgage, after payment in full, the mortgagee,
at the mortgagor’s expense, shall execute and file or record such instruments of release, satisfaction and termination in
proper form pursuant to the requirements contained in KRS 382.365.

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without
the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee hereunder,
including but not limited to the power to grant consents, partial releases, subordinations, and satisfaction, and no insured
holder shall have any right, title or interest in or to the lien or any benefits hereof. .

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreernents contained herein or in any supplementary agreement are being performed.

(14) The Government may (:;) ad(jiust the interest rate, payment, terms or balance due on the Joan, (b) increase 1.
mortgage by an amount equal to deferred interest on the outstandir:g principal balance, (c) extend or defer the maturity o1, ~
and renew and reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured
by this instrument, (d) release any party who is liable under the note or for the debt from liability to the Government,
(€) release portions of the property and subordinate its lien and (f) waive any other of its rights under this instrument. Any
and all this can and will be done without affecting the lien or the priority of this instrument or Borrower’s or any other
party’s lisbility ta the Government for gayment of the note or debt secured by this instrument unless the Government says
otherwise in writing. HOWEVER, any Torbearance by the Government-whether once or often-in exercising any right or
remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of
any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such Jloan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall cc}nstitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any o:ne of the parties named as Borrower die or be declared an incompetent, or should any one of
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at ity option, with or without notice, may: (a) declare the entire amount unpaid under the note
and any indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur
and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (¢) upon
application by it and productionfof this instrument, without other evidence and without notice of hearing of said application,
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as
provided herein or by law, and (€) enforce any and al] other rights and remedies provided herein or by present or future Jaw.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by Jaw or a competent court to
be so paid, (c) the debt evidencéd by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or an-
part of the property, the Govednment and its agents may bid and purchase as a stranger and may gay the Government’
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Governmeny, .
in the order prescribed above. = |

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for
valuation, apr;raisal, homestead or exemiption of the pro&erly, (b?‘ prohibiting maintenance of an action for a deficiency
judgment or Yimiting the amount thereof or the time within which such action may be brought, (c) rescribinF any other
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limifing the
conditions which the Government may by re%:lation impose, including the interest rate it may charge, as a condition of
approving a transfer of the propérty to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives}, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used a$ an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent the dwelling and has obthined the Government’s consent to do so (3) neither Borrower nor anyone authorized to act
for Borrower will, after receipt gf a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handjcap, familial statue, age or na-
tiona) origin, and (b) Borrower récognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any
restrictive covenants on the dwelling relating to race, color, religion, sex, handicap, familial statue, age or national origin.

(21) Borrower further a r%ees that the Joan(s) secured by this instrument will be in default should any loan proceeds
be used for a purpose that wil% contribute 1o excessive erosion of highly erodible land or to the conversion of wetlands to
produce an agricultural commodi[};, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

(22) This instrument shall be subject to the present reF'ulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other address is desighated in a notice so given in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexingtor, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home
Administration Finance Office records (which normally will be the same as the post office address shown above).

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such
invalidity will not affect other Krovisions or applications of the instrument which can be given effect without the invalid

{

provision or application. and to that end the provisions hereof are declared to be severable.
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Given under the hand(s) and seal(s) of Borrower this / ; day of M 19 94,

fT LAGE WATER ASSOCIATION INC. (SEAL)
: (SEAL)

VIL
DW EL, PRE’smENT

STATE OF KENTUCKY

387 .
COUNTY OF M NG A, } ATTEST:

JE RO% SECRETARY

Before me, \OJ’_LV..{ ?\ q Reo ALK , a Notary Public in and for

the County of SMeancan : personally appeared \0 2 ,,\M ‘QQ-L.&
nd —Saana. ?DAW J—

who acknowledged that they executed the foregoing instrument on the ‘ 2
day of 0 JPJ\-~\ ,19 94, as their free act and deed.

WITNESS my hand and official seal this &N day of QDM ,19 94 .

’ ?
(SEAL) ! %ﬂw 6 quD s oy
My comumission expires: 2'28” 95
PREPARER'S STATEMENT

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material lm the blank spaces in the form was inserted by or under the direction of

WITTIAM. I STEVENS.

TAYLOR, STEVENS & McKIl

(Signature)

STATE OF KENTUCKY }
§3.
COUNTY OF mﬂ//wc/i J
1, ) W , Clerk of the County Court for the County aforesaid, do certify

that the foregoing mortgage was on the __.__._é._.__._.. day of ____@_____ 19 % jodged for record
at M'clock _,ﬁM., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office,

Given under my hand this / Z day of Z////j/ 19%
o

ety
Clerkof < 7 /6 W{j&% County Court
By /a e o CHAE. ,D.C.

*U1.5. Government Printing Office: 1991 ~ $56-764
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GRANTING CLADSE ONE

PARCEL RO. 1:

Beginning at a 901nt in the east margin of an existing gravel
drive, which point is S 02° 45* 00" W, 2,573.88 feet from KY Hwy
152; thence from this point of beginning along a new division line
of Waggener S 87° 00’ 00" E, 100.19 feet to an iron pin; thence
continuing along the new division line of Waggener S 02° 45’ 00" W,
100.44 feet to an iron pin in the line of Montgomery; thence with
the line of Montgomery N 87° 00’ 00" W, 100.19 feet to the corner
of Waggener and Montgomery; thence N 02° 45’ 00" E, 100.44 feet to
the point of beginning and containing 0.23 acres, more or less, as
per survey of Howard W. Cruse, II, R.L.S. #3115, dated the 22nd day
of December, 1992. -

Being the same real property conveyed to the Lake Village Water
Association, Inc., a Kentucky corporation, by deed of James W.
Waggener and Peggy Waggener, his wife, dated the 19th day of July,
1993, and of record in Deed Book 245, page 443, in the office of
the Mercer County qlerk,of December, 1992.

PARCEL NO. 2:

Beginning at a p01At in the centerline of Moores Lane, corner to
J.W. Isham and the northwest corner of the property of the
Grantors; thence S 87° 30/ 00" W, along the north property line of
Grantors a dlstanc% of 16.6 feet, more or less, across the county
right-of-way, to ah iron pin and being the point of beginning;
thence along the west rlght—cf—way of Moores Lane S 9° 06' 35" w,
50.33 feet to an iron pin; thence along a new division line of the
Grantors N 87° 30' 00" W, 50.33 feet to an iron pin; thence
continuing along ainew division line of the Grantors N 9° 06’ 35"
E, 50.33 feet to ﬁn iron pin in the line of Isham; thence with
Isham 5 87° 30/ 001 E, 50.33 feet to the point of beginning and
contains 0.058 acres, more or less, as per survey of Howard W.
Cruse, II, R.L.S. #’3115 dated the 21st day of December, 1992.
Being the same reai property conveyed to the Lake Village Water
Association, Inc. ,.a Kentucky corporation, by deed of Joe Hurt and
Ellen Cunnlngham Hurt, his wife, dated the 12th day of July, 1993,
and of record in Deed Book 245, page 381, in the office of the
Mercer County Clerk

|

PARCEL NO. 3: i

Beginning at a pomng in the centerline of Ison Road, which point is
South 06 51/ 00" Wést 182.40 feet from the Southwest corner of the
Lake Village Estafes Subdivision; thence from this point of
beginning, South 07 23¢ 57' West along the centerline of Ison Road
a distance of 208.72 feet to an iron pin; thence North 83° 09 ’ o0"
West a distance of 208.72 feet to an iron pin; thence North 07° 237
57" East a distance of 208.72 feet to an iron pin; thence South 83’

|
.f
|
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09’ 00" East a distance of 208.72 feet to the point df beginning, -
containing one (1) acre, more or less, as per survey of Jeff §S.
Ransdell, RLS #2982, dated the 1st day of August, 1990.

Being the same real property conveyed to thée Lake Village Water
Association, Inc., a Xentucky corporation, by deed of wWilliam O.
May et al., dated the 10th day of December, 1990, and of record in
Deed Book 233, page 523, in the office of the Mercer County Clerk.

GRANTING CLAUSE TWO

PARCEL NO. 4:

Beginning at the intersection of the east right-of-way line of
Kentucky Highway 33 and the center line of 0ld Kentucky Highway 33
corner to Brown; thence with the east margin of Kentucky Highway 33
North 49° 38’ W 138.9 feet to a point; thence N 62° 58’ W 100 feet
to a point; thence N 68° 05’ W 150 feet to a point; thence N 57°
58’ W 100 feet to a point in the south right-of-way line of the
Southern Railway System; thence with the .south right-of-way of the
Southern Railway System N 63° 33’ E 266.6 feet to a point in the
center line of 0ld Kentucky Highway 33 corner to Brown; thence with
the center line ofgold Kentucky Highway 33 south 30° 45’ E 172.5
feet to a point; thence S 23° 10’ E 234.0 feet to the point of
beginning and contdining 1.19 acres more or less as per survey of
Charles Thomas R.L.S. #1918 dated the 19th day of November, 1979.

Association, Inc.,|a Kentucky corporation, by deed of Truman C.
Bridges and Joan [L. Bridges, his wife, dated the 4th day of
December, 1979, ang of record in Deed Book 200, page 302, in the
office of the Mercer County Clerk.

|

PARCEL NO. 5: *

Being the same Iear property conveyed to the Lake Village Water

Beginning at an iron pin at the intersection of the northwest
right-of-way of Keqtucky Highway 33 and the south right-of-way of
Cheatman Lane; thence N 56 degrees 29 minutes W 33’ to an iron pin
in the south right-of-way of Cheatman Lane; thence S 52 degrees 51
minutes West 85’ to an iron pin, new corner to Duncan; thence 56
degrees 29 minutes |E 33’ to an iron pin in the northwest right-of-
way line of Kentucky Highway 33; thence with the northwest right-
of-way line of Kentucky Highway 33 N 52 degrees 51 minutes E 85’ to
the point of beginqing and containing 0.055 acres, more or less, as
per survey of J.B. Curlis, Jr., R.L.S. No. 2292, dated the 19th day

of November, 1984.!

Being the same real property conveyed to the Lake Village Water
Association, Inc.,| a Kentucky corporation, by deed of Harvey D.
Duncan and Alice Jpanita Duncan, his wife, dated the 10th day of
February, 1986, and of record in Deed Book 217, page 354, in the
office of the MerCfr County Clerk. :

I
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GRANTING CLAUSE THREE

PARCEL NO. 6:

A parcel of land 130 feet by 50 feet, located adjacent to Kentucky
Highway 33, and extending Westward into the property of +the
Grantors, said parcel bheing more fully described as beginning at a
point in the West right-of-way line of Kentucky Highway 33, said
point being 175 feet South of a fence corner and 1160 feet, more or
less, South from the intersection of Kentucky Highway 33, with
Hogue Road; thence for the following calls: South 5 degrees 0
minutes West 50 feet, more or less, along the West right-of-way of
Kentucky Highway 33; thence North 85 degrees 0 minutes West 130
feet, more or less; thence North 5 degrees 0 minutes East 50 feet,
more or less; thence South 85 degrees 0 minutes East 130 feet, more
or less, to the point of the beginning, said parcel containing .10
acres.

Being the same real property conveyed to the Lake Village Water
Association, Inc.,! a Kentucky corporation, by deed of James L.
Campbell and Blanche Campbell, his wife, dated the 28th day of
July, 1969, and of record in Deed Book 166, page 599, in the office
of the Mercer County Clerk.

PARCELS NOS. 7 & 8:

Permanent easementé with all rights to ingress and egress over the
following describeJ property in Mercer county, Kentucky, located on
the West side of Highway 33:

Lv143 i
A strip of land, HO feet wide, lying 5 feet either side of a
centerline, which |centerline begins at a point designated as
Station 0+00 and which point is located 20 feet West of the James
L. Campbell East pﬁoperty line and 35 feet North of the centerline
extended of Hogue Road; thence parallel to and 20 feet West of the
James L. Campbell ﬁast property line, a distance of 1,195 feet,
more or less, to ajpoint in the North property line of the parcel
of real estate above described, which point is designated Station
11495 on said centerline, and which point is located 20 feet West
of the Northeast pfoperty corner of the parcel of real estate above
described. !

V144 5

A strip of land LO feet wide 1lying 5 feet either side of a
centerline, which| centerline begins at a point in the South
property line of tpe parcel of real estate above described, which
point is designatgd as Station 12+45 on such centerline, and is
located 20 feet West of the Southeast property corner of the parcel
of real estate above described; thence parallel to and West of the
James L. Campbell East property line a distance of 960 feet, more

|
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or less, to a point in the James L. Campbell South property line,

I

designated as Station 22+05 on said centerline, which point is’

located 20 feet West of James L. Campbell Southeast property
corner.

Parcels 7 & 8 being the same property as described in the
conveyance recorded in Deed Book 166, page 599, in the Office of
the Clerk of Court of Mercer County, Kentucky.

GRANTING CLAUSE FOUR

All right, title, and interest of the Borrower in any property,
real, personal, mixed, tangible, or intangible, of every nature and
kind whatsocever consisting of sites, tanks, pumping stations,
pipeline, meters, and all fixed equipment and appurtenances thereto
including easements, permits, franchises and licenses obtained or
to be obtained from private, public, or semi-public agencies,
bodies or individuals in the Counties of Mercer and Boyle, State of
Kentucky, and all such properties and assets that the Borrower may
hereafter acquire,gwith like effect as though now owned by the
Borrower and as though covered and conveyed hereby by specific and
apt descriptions, #ogether with all revenues and service charges
which may arise or be had from the operation of the business of the
Borrower and any and all extensions and additions thereto.

The property described in Granting Clauses Two, Three, and Four is
subject to prior mprtgage liens in favor of the Unites States of
America acting through the Farmers Home Administration of the
Unites States Department of Agriculture dated April 21, 1970, and
recorded BApril 22,!1970, at 10:00 A.M., in Mortgage Book 98, page
171, and dated February 13, 1986, and recorded February 13, 1986,
at 12:30 p.m., bo#h in the office of the Mercer County Clerk,
Harrodsbuxrg, Kentucky.

1

!

|

| State of Kentucky, Counly of Mercer, Sct.

L Lany Stor, Mercer County Clerk, do certify that ‘
the foregoing instrument was on this day, lodoed

or record, at/z: 7, which Together with ti3

and the foregolng certificate has been duly

fecorded in my ofie, Glven unger my hand this

4@«%&&’.
LARRY SHORT, CLERK

BL;ZJ.M - X.;w DL,

s
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REAL ESTATE MORTGAGE FOR KENTUCKY
THIS MORTG AGE is made and entered into by - LAKE VILLAGE WATER ASSOCIATION, INC,, a

Kentucky Corporation

Tocated
XUANE in —_Meccer and Boyle Coun%,slientucky,whose post office
addressis _P-0. Box 303, Burgin , , ,Kentucky_40310

hetein called “Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the
Government, authotizes aceeleration of the entire indebtedness at the option of the Government upon any defauit by Boz-
rower, and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
4-21-70 100,000 5 4-21~-2010
4-21-70 -+ 200,000 5 4-21-2010
4-21-70 ;200,000 5 4-21-2010
4-21-70 ! 110,000 5 4-21-2010
2-13-86 . 520,000 8.375 2-13-2026

The interest 1ate for limited| resource farm ownership or limited resource operating loan(s) secured by this instrument
will be increased after 3 years, as provided in the Farmers Home Administration regulations and the note.

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration.

And it is the purpose and iltention of this instrument that, among other things, at all times when the note is held by
the Government, or in the event \f'l;e Government should assign this instrument without insurance of the note, this instrument

shall secure payment of the note;|but when the note js held by an insured holder this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against losd under its insurance contract by reason of any default by Borrower.

.. And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note js held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower's agreement herein to indemnify and save harmiess the Government against loss under its insurance
contract by reason of any default by Borrower, and (c) in any event and at all times to secare the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every
covenant and agreement of Borrower contained hetein or in any supplementary agreement, Borrower does hereby sell, con-
vey, and assign, with general watranty, unto the Government the following property situated in the State of Kentucky,

County(ies) of Mercer add. Boyle
|
|
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SEE ATTACHED SCHEDULE
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GRANTING CLAUSE ONE

PARCEL 1: Beginning at an 4iron pin at the
intersection of the northwest right-of-way of
Kentucky Highway 33 and the south right-~of-way of
Cheatman Lane; thence N 56 degrees 2% minutes W
33' to an iron pin in the south right-of-way of
Cheatman Lane; thence S 52 degrees 51 minutes West
. 85' to an iron pin, new corner to Duncan; thence S
56 degreez 29 minutes E 33' to an iron pin in the
northwest right-of~way line of Kentucky Highway
33; thence with the northwest right-of-way line of
Kentucky Highway 33 N 52 degrees 51 minutes E 85°'
to the point of beginning and containing 0.055
acres, more or less, as per survey of J.B. Curlis,
Jr., R.L.S. No. 2292, dated the 19th day of
November, 1984.

Being the same real property conveyed to the
Mortgagor herein by deed of Harvey D. Duncgn and
Alice Juanita Duncan, his wife, date the. /0 day
of February, 1986, and of record in Deed Book
27 , page 384 , in the office of the Mercer
County Clegxk.

PARCEL 2:| Beginning at the intersection of the
east right~of-way line of Kentucky Highway 33 and
the center| line of 0l1d Kentucky Highway 33 corner
to Brown; |thence with the east margin of Kentucky
Highway 33 N 49 deg. 38' W 138.9 feet to a point; -
thence N 62 deg. 58' W 100 feet to a point; thence
N 68 deg. |05' W 150 feet to a point; thence N 57
deg. 58' |W 100 feet to a point in the south
right-of-way line of the Southern Railway System;
thence wiqh the South right-of-way of the Southern
Railway System N 63 deg. 33' E 266.6 feet to a
point in the center line of Old Kentucky Highway
33 corner ite Brown; thence with the center line of
0l1d Kentucky Highway 33 south 30 deg. 45' E 172.5
feet to ajpoint; thence S 23 deg. 10' E 234.0 feet
to the point of beginning and containing 1.19
acres moré or less as per survey of Charles Thomas
R.L.S. #1918 dated the 19th day of November, 1978.

Being the same real property conveyed to the
Mortgagor |herein by deed of Truman C. Bridges and
Joan L. {Bridges, his wife, the 4th day of
December, | 1979, and recorded in Deed Book 200,
page 302, in the office of the Mercer County
Clerk.
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GRANTING CLAUSE TWO

TRACT I: Situated in Mercer County, Kentucky and
more particularly described as follows: A parcel
of land 130 feet by 50 feet, located adjacent to
Kentucky Highway 33, and extending Westward into
the property of Campbell; said parcel being more
fully described as beginning at a point on the
West right-of~-way line of Kentucky Highway 33,
sald point being 175 feet South of a fence corner
and 1160 feet, more or less, South from the
intersection of Kentucky Highway 33, with Hogue
Road; thence for the following calls: South 5
degrees 0 minutes West 50 feet, more or less,
along the West right-of-way of Kentucky Highway
33; thence North 85 degrees 0 minutes West 130
feet, more or 1less; thence North 5 degrees 0O
minutes East 50 feet, more or less; thence South
85 degrees 0 minutes East 130 feet, more or less,
to the point of the beginning, said- parcel
containing 0.10 acres.

Being the same property as described in the
conveyance recorded in Deed Book 166, page 599, in
the Office of the Clerk of Court of Mercer County,
Kentucky.|

i

TRACT II|and III: Permanent easements with all
rights t0 ingress and egress over the following
described] property in Mercer County, Kentucky,
located on the West side of Highway 33:

Lv143

A strip of land, 10 feet wide, lying 5 feet either
side of al centerline, which centerline begins at a
point dedignated as Station 0400 and which point
is located 20 feet West of the James L. Campbell
Fast property 1line and 35 feet North of the
centerlin? extended of Hogue Road; thence parallel
to and 20 feet West of the James L. Campbell East
property !line, a distance of 1,195 feet, more or
less, to]a point in the North property line of the
parcel off real estate above described, which point
is desiggated. Station 11495 on said centerline,
and which point is located 20 feet West of the
Northeasq property corner of the parcel of real
estate ahove described.

!
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A strip of land 10 feet wide lying 5 feet either
side of a centerline, which centerline begins at a
point in the South property line of the parcel of
real estate above described, which point is
designated as Station 12+45 on such centerline,
and is located 20 feet West of the Southeast
property corner of the parcel of real estate above
described; thence parallel to and West of the
James L. Campbell East property line a distance of
960 feet, more or less, to a point in the James L.
Campbell South property line designated as Station
22405 on said centerline, which point is located
20 feet West of James L. Campbell Southeast
property corner.

Tracts II and III being the same property as
described in the conveyance recorded in Deed Book
166, page 599, in the Office of the Clerk of Court
of Mercer County, Kentucky.

GRANTING CLAUSE THREE

All righ%, title, and interest of the Borrower in
any property, real, personal, mixed, tangible, or
intangible, of every nature and kind whatsoever
consisting of sites, tanks, pumping stations,
pipelineﬂ meters, and all fixed equipment and
appurtenances thereto including easements,
permits, |franchises and licenses obtained or to be
obtained| from private, public, or semi-public
agencies/ bodies or individuals in the Counties of
Mercer amd Boyle, State of Kentucky, and all such
properties and assets that the Borrower may
hereafter acquire, with like effect as though now
owned byl the Borrower and as though covered and
conveyed | hereby by specific and apt descriptions,
together| with all revenues and service: charges
which may arise or be had from the operation of
the busﬁness of the Borrower and any and all
extensions and additions thereto.

The property described in Granting Clauses Two and
Three is subject to a first and prior lien in favor of the
Unites States of America acting through the Farmers Home
Administration of the Unites States Department of
Agriculture which is dated the 21st day of April, 1970, and
was recorded on the 22nd day of April, 1970, at 10:00 A.M.,
in Mortgage Book 98, page 171, in the office of the Mercer
County Clerk,'Harrodsburg, Kentucky.
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being the same (or part of the same) land conveyed*

together with all rights, inferests, easements, hereditaments and appurtenances thersunto belonging, the rents, issues, and
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto
or reasonably necessary to the use thereof, indluding, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or cirpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-all of which are herein called “the property™;

"TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveypances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums dnd other charges upon the mortgaged premises,

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required hesein to be paid by Bofrower and not paid by Bomrower when due, as well a5 any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest at the rate bome by the note which has the highest interest rate.

(5) Al advances by the Government as described in this instrument, with interest, shall be immediately due and pay-
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby.
No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Govern-
ment determines. !

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(1) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipts evidencing such payments.

(8) To keep the pxopert)f, insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such policies to the Government.

(9) To maintain impxove%nents in good repair and make repairs required by the Government; operate the property in
a good and husbandmanlike mariner; comply with such farm conservation practices and farm and home management plans
as the Government from time to{time may prescribe, and not to abandon the property, or cause or permit waste, lessening or
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any
timber, gravel, oil, gas, coal, or otlher minerals except as may be necessary for ordinary domestic purposes.

J
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(10) To comply with all laws, ordinances, and regulations affecting the property. 83

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the
lien and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any
supplernentary agreement (whether before or after default), including but not limited to costs of evidence of title to and
survey of the property, costs of recording this and other instruments, attomneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and conveying the property.

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole
and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub-
grdin%tions, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits

ereof.

(13). At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is
liable under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate
its lien, and (d) waive any other of its rights under this instrument. Any and all this can and will be done without affecting
the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by
the Government-whether once or often-in exercising any right or remedy under this instrument, -or otherwise afforded
by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased ina cooperative lending agency in connection with such Joan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrament held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT oc;cur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Bomrower die or be declared an incompetent, a bankrupt, oran
insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Govemment hereby secured immediately
due and payable, (b) for the account of Bomrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (¢) upon application by it and production of this instrument, without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usnal powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (¢) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent court to be so paid, (e) at the Government's option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any
part of the property, the Government and jts agents may bid and purchase as a stranger and may pay the Government’s
share of the purchase price by crediting such amount an any débts of Borrower owing to or insured by the Government,
in the oxrder prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for
valuation, appraisal, homestead or éxemption of the property, (b) prohibiting maintenance of an action for a deficiency
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or () limiting the
conditions which the Government may by repulation impose, including the interest rate it may charge, as a condition of
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives, anid conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be nsed as ari owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, after receipt of albona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone because of race, color, religion, sex or national origin, and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the
dwelling relating to race, color, religion, sex or national origin.

(21) This instrument shall be{ subject to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.

(22) Notices given hereundexJ: shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home
Administiation Finance Office recon:is (which normally will be the same as the post office address shown above).
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