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CI-IARLES S LIUSSON 
W RANDALLIONES 
CI-IRISTIAN L JUCI<ETT 

October 2 1 , 20 10 

Mr. Jeff Derouen, Executive Director 
Public Service Commission 

Frankfort, Kentucky 40602 

gc ' i  I. !-- :fl':; 
P.O. Box 6 15 -QQY vi / , - I  ' r-',/lf.E 

CGidI i I 5 ;J ~ 

Re: Judy Water Association, Inc. PSC Application 

Dear Mr. Derouen: 

Enclosed please find the original and ten ( I  0) copies of the Application of the Judy Water 
Association, Inc. for an Order authorizing the Association to issue securities pursuant to 
KRS 278.300. 

This Application requests approval of the issuance of securities for the purpose of refunding 
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets 
and the fact that this refunding is interest rate sensitive, we request that the Commission 
process the Application in an expedited manner and issue an Order on or before December 2, 
2010 (the closing date). 

Thank you for your assistance and if you need any additional information or documentation, 
please let us Imow. 

Sincerely, 

Rubin & Hays 

WRJ:jlm 
Enclosures 

B 

cc: Mr. Billy Ray Fawns, Judy Water Association, Inc. 
Ms. Kristen Millard, Morgan Keegan 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUC 
1 

Y I ~  1 ,  i 
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IN THE MATTER OF: 

THE APPLICATION OF THE JUDY 
P 

WATER ASSOCIATION, INC., TO ) 
ISSIJE SECURITIES IN THE APPROX- ) 
MATE PRINCIPAL AMOUNT OF $1,655,000 1 
FOR THE PURPOSE OF REFUNDING CERTAIN ) 
OUTSTANDING INDEBTEDNESS OF THE ) Case No. 2010 - 
ASSOCIATION PURSUANT TO THE PROVISIONS ) 
OF KRS 278.300 AND 807 KAR 5:OOl ) 

\ I  

4: * *** **** ******* **** *** ** 

A P P L I C A T I O N  

The Applicant, Judy Water Association, Inc. (the "Association"), files this Application 

pursuant to KRS 278.300, 807 KAR S:OOl, and all other applicable laws and regulations, and 

requests that the Kentucky Public Service Commission (the "Commission") enter an Order 

authorizing the Association to issue certain securities in the approximate principal sum $ I  ,655,000 

(subject to adjustment of up to 1 O%), for the purpose of refunding certain outstanding indebtedness 

of the Association. In support of this Application, and in compliance with the rules and regulations 

of the Cornmission, the Association states as follows: 

1 .  The Association is a non-profit water association of Montgomery County, created 

and existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The 

Association's Articles of Incorporation are attached hereto as Exhibit A. The Association is now, 

and has been since its inception, regulated by the Commission, and all records and proceedings of 



the Commission with reference to the Association are incorporated in this Application by reference. 

2. The governing body ofthe Association is its Board of Directors, with power to make 

contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and 

all applicable law and regulations 

3. The mailing address of the Association is as follows: 

Judy Water Association, Inc. 
c/o Mr. Greg Williamson, President 
P.O. Box 781 
Mt. Sterling, Kentucky 40353 
Telephone: (859) 498-4809 

4. A general description of the Association's water system property, together with a 

statement of the original cost, is contained in the Association's Annual Report for 2009 which is on 

file with the Cornmission. The Annual Report is incorporated herein by reference. 

5. The Association proposes to borrow funds from the Kentucky Rural Water Finance 

Corporation ("KRWFC") pursuant to a Loan Agreement (the "KRWFC Loan"), in the estimated 

principal amount of $1,655,000 (subject to adjustment of up to 10%) for the purpose of refunding 

the outstanding indebtedness of the Association designated as (i) Judy Water Association 

Promissory Note, dated October 19, 1990, in the original principal amount of $647,000, bearing 

interest at the rate of 5.00% per annum (the "1990 Note"), currently held the United States 

Department of Agriculture, acting through Rural Development ("RD"); and (ii) Judy Water 

Association Promissory Note, dated June 14,2000, in the original principal amount of $1,237,000, 

bearing interest at the rate of 5.00% per annum (the "2000 Note"), currently held by RD (the 1990 

Note and the 2000 Note being hereinafter collectively referred to as the "Prior Loans"). 
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6. The estimated debt service for the KRWFC Loan is shown in Exhibit B, which is 

attached hereto and incorporated herein by reference. The debt service schedule and estimated 

interest rate are subject to change because of market conditions. The final terms and details ofthe 

KRWFC Loan rnay vary from the present assumptions based upon market conditions and other 

business judgment factors. 

7. The KRWFC L,oan will provide the Association with the funds necessary to (i) refund 

the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the KRWFC 

Loan. 

8. The Sources and Uses ofFunds to be obtained from the issuance ofthe KRWFC Loan 

are detailed as Exhibit C, which is attached hereto and incorporated herein by reference. 

9. It is anticipated that the proposed refinancing will generate a net combined present 

value benefit of approximately $145,414.71. These savings are shown on the Debt Service 

Comparison, which is attached hereto and incorporated herein by reference as Exhibit D. 

10. The final principal amount of the KRWFC Loan may be ad,justed, based upon the 

final interest rate as of closing of the proposed KRWFC Loan. Final financial figures will be 

submitted to the Commission in a timely manner. The Association will not issue the securities if 

interest rates in the financial markets shift to a point where the Association will not achieve any 

sav i ng s . 

1 1 .  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded 

is set forth in Exhibit E. 

12. The Association represents that the KRWFC Loan is in the public interest and is 

intended to accomplish the purpose of strengthening the financial condition of the Association by 

producing substantial debt service savings. This is a lawful object within the corporate purposes of 



the Association's utility operations. The KRWFC Loan is necessary, appropriate for, and consistent 

with the proper performance by the Association of its service to the public and will not impair its 

ability to perform that service. 

13. The Association represents that it will, as soon as reasonably possible after the 

closing ofthe KRWFC Loan, file with the Commission a statement setting forth the date of issuance 

of the KRWFC Loan, the price paid, the costs and expenses incurred in the issuance of the KR WFC 

Loan, and the final terrns and interest rates of the KRWFC Loan. 

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of 

Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and 

incorporated herein be reference as Exhibit F respectively. 

15. The remaining financial schedules and other information necessary for the Financial 

Exhibit required by 807 KAR 5:001, Section 6 and Section 1 1  (2) (a) are contained in the 2009 

Annual Report which is on file with the Commission. The Annual Report is incorporated herein by 

reference. 

16. Pursuant to 807 KAR 5:001, the Association hereby responds as follows: 

Section 6(4) Mortgages: The Association's mortgages are attached hereto as 

Exhibit G. 

Section 6(5) Bonds: The KRWFC Loan will be secured by a pledge of the 

revenues of the Association's System. 

Section 1 1(2)(b): The Association does not have any trust deeds in effect as 

of the date hereof. 

Section 11(2)(c): No property is being acquired as the proceeds of the 

securities are being used for the refunding of the Prior L,oans. 

4 



17. The Association hereby requests and moves for a deviation, pursuantto 

807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires 

that the financial data filed with the Application be for a twelve (12) month period ending within 

ninety (90) days ofthe filing ofthe application. The Association states that there has been no change 

that is material in nature in the financial condition or operation of the Association since December 
5 ;  

3 I ,  2009. The financial data filed with this Application is for the twelve (1 2) month period ending 

December 31, 2009. This is the most recent published financial data available. Because of the 

volatility of the financial markets, the Association cannot run the risk of delaying the closing of the 

KRWFC Loan while more current financial data i s  compiled. 

18. No rate adjustment will be necessary. 
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WHEREFORE, the Association respectfully requests that the Coinmission take the 

following actions: 

1. Authoriz,e the issuance of the securities requested in the Application prior to the 

estimated closing date of December 2,2010; 

2. Grant the Association a deviation, to the extent necessary, froin 807 KAR 5:001, 

Section 6 to allow the submission of the Association’s 2009 Annual Report and 2009 audit in lieu 

of more recent financial data, there being no material change in the data in 2010 and due to the 

volatility of the present financial markets; and 

3. Process this Application without a forrnal hearing in order to save time and expense. 

The Association will promptly respond to any information requests by the Commission’s staff 

Judy Water Association, Inc. 

Mt. Sterling, Kentucky 40353 
Phone: (859) 498-4809 

Rubin & Hays 

Kentucky Home Trust ‘Bdlding 
450 South Third Street 
Louisville, Kentucky 40202 
Phone: (502) 569-7525 
Fax: (502) 569-7555 
Counsel for Judy Association, Inc. 
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STATE OF KENTIJCKY 1 

COUNTY OF MONTGOMERY ) 
1 ss 

Tlie affiant, Greg Williamson, being first duly sworn, states: That he is the President of the 
Judy Water Association, Inc., tlie Applicant in this case; that he has read the foregoing Application 
and has noted tlie contents thereof; that the same are true of his own knowledge and belief, except 
as to matters which are herein stated to be based on infortnation or belief, and that these matters, he 
believes to be true and correct. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the @day of 
October, 20 10. 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Greg Williamson, 
President of the Judy Water Association, Inc., on this tlie (8rY day of October, 20 10. 

My Commission expires: .de.>, \ 3 3  44 20( 2 

NOTARY PUBLIC 
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This corporat ion is orgsnfzed a s  a Ron-pro f i t  non-stock cot?oro 

. a t i o n  .'b*rtn;d under 9 ~ t h e  provlrions of Chapter 273 o f  the Kentucky Revised *.. 
Statute e. 

A3TfCLS I 

* Je t ton ,  R. R. 3 ,  Xt. 3terl€??g, County of b'oritpmery, State of Kentucky; 

the reeistdrct! 3 , . r - t  a t  such address i j  Car7 S, Jetton. 
. n ? . y  -+ -- 

!%:~&A+uA :A1 

PI: !??E c 

The ptii-nose of '-,:?e s a i d  ccc~crs:lon e h s l l  be co es tnb l i sh ,  develop 

and operate a coiqleze  wa%r s u o p l y  and d i s t r i h t i o n  syjtern by purckme, 

developmenc, or o t b z w l s e  to construct reservoirs or water towera, erect 

pumping machicery, 13y water maha, pipes  arrd hydrants; to furnish  a=ld 

sell 'Ilra:cr to .zzer,ktzr; of the tx?oraC,ion, p b l i c  bodies  and lcrcal kusincyses,  

for firs ?rg te t : im,  drfnk',?g and g e n e r r l  f a n  m d  dcaezcic use and collect 

;apcc-, i'cr r m t d  ~r sa le  of 3 m c  and d c h q  d1 tk'.inp,s nc:eysary, con- 

venier.t a ~ ~ d  i z s i d e n t a l  tt,ereto, a n d  a c c a p l ~ r e  sar,:tnr"j and/cr scIors1 3ewr 

col lect ion systerr; u d  t r e a t a n t  f a c i l i t i e s  by ?urcha.sa, d e v e l o p e n t ,  ?I= 

o t h e n i J e  to c c n s t n t c t  rtains, submains, and Ia ters l s ,  t e s t m e n t  plant, 

lagoons, t o  furnish sewer eervice to nenbers o f  the cor:,arat,im, mkfic 

bodies  and local tusfnas3es, f o r  3an:tary and heal th  protection and 

collacr, j e r v i c e  pa-pent f o r  r e n t a l  ff 3ane 9n.l d o l n E  a l l  t h i n g s  n e c e 3 s a r ~ ,  

convenier f  2nd incidental .  thereto. .& 



T h i s  c o v o r a t l o n  shal l  have a s e a l ,  W U C ~  sea1  s h a l l  cmtq tn  cise 

CorForate  name, Kentucky, and the words “Zor_Gorate Seal“.  

4QTI:I.Z ;’I 

XXBE!?SHI? 
. .  

f’ersdns .may becore sezibers of the car r ,ora t icn  3 s  provided Ln the 

E y-L a ua. 

ARTICLE VI1 

35 nAi’i;jid 

The cor?or3 t fon  s h a l l  have Fersetual d u r q t i o n .  

X?TXCLZ VIII 

BOXRD r)? DI?ZSTfi?S 

1. The affairs o f  t h i 3  co rpora t ion  3k.311 be z3naged by a 

Eoard of‘ ? l v e  ( 5 )  d i r e c t o r 3  t o  be elected by and f r w  t h e  zemkerg 

the reo f  and shall  serve ,Cor t h r e e  gears  and u n t i l  t 5 e i r  r n c e e s ~ o r s  qre 

3:ec:eu. >,e size cf tLIe ;?o?rr! ?.a:{ Zct k e  c h w i o d  except  b y  d m e n ~ e n t  

t o  t h e 3 e  a ~ ~ I c 1 e a .  t h e  f ! r s t  mnur31. e l e c t i c n ,  one d i rcc t ,= r  s?..?ll tx 

e locced fo r  a t e r n  of cce year ;  tiso director3 3 n a l l  be e l e c t e d  f o r  a 

term of tm years; an3 t w o  d i r ’ ? z t , o r s  a h a l l  t e  e lec ted  f o r  3 :f?z o f  
“Is 

years,  

t h e  uoard of L‘irectors 3fiall cons i s t  o f  Chree secbers. 

U n t i l  the f irs t  annual e l e c t i o n  of rfireccors o f  the co-orst ion,  

2, The 9 o w d  of 2 i r % c t . r s  shall1 f i l l  vacancies  o c w r r i n e  i n  

i ts  own rremkershfp by a o p o h t m e n t  of q u a l i f i e d  s e a k e r s  to h o l d  o f f i c e  
._- - ” _. -- 

a 



L. ynt:', 

s n a i l  be d i r e c t o r s :  

N ,U46 - 
Gary Z. j e t ton ,  

Archie Ctis, . 

Allen l3a:ltoy, 

and the f o l l o w i n r :  36r~ms sk i l l  be Qfflcers:  

Treasurer Gary G. Jetton, R. 2. IJX. S t a r l i n g ,  Xy 43343 

j. The iioard of 3lr5ctcr-s 33a l l  F'avs t h e i r  a c n x i l  s e e t h g  

6. The b a r d  of S i r e c t o r s  s h a l l  have other meetings a s  pro- 



. ,  

. .  

come before I S  at, 3r c h  tine, shal l  be holA m *,?.e ae:ond 

c a l l  such neetlngs, sucn d i r e c t o r s  or zembers shall  uni te  i n  c a l l i n g  

such n e e t i n g s ,  which s h a l l  be t h e  same a 3  tiiciueh c a l l e d  5 y  the ?rresl.. 

dent, If’ cS,e purpose of t h e  m e e t k g  13 tG acenr! t a e  ar:iiilcs, then 

t h e  nc t i ce  of n e e t i n g s  s i g e d  by t 3 e  3ecretsrl 3 h a l l  set f o r t h  t3e  

praposed amecdmenp: in 3ub3tance. 

tkfrls vote o f  the nnenbers present ,  a t  31183 a roeetkK o r  v ~ % i ! ~ q  by 

XrSiclaa Lcay be alaecded 5s a t.40- 

5 . -J:’n-*’” ... 53 

me cor;loration say sake and azend Sy-Laws a t  its ?leasure thrmtqh i t 3  

Board of Xrect,ors. 
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Preliminary 

$1,655,000 
Kentucky Rural Water finance Corporation 
Public Projects Revenue Refunding Bonds 

Judy Water Association 

Total Net Debt Service 

Date Principal Interest Expenses Net  New D/S 

12/30/2010 
12/30/2011 60~00a.00 44,493.94 450.00 104,943.94 
12/30/2012 45,000.00 58,225.26 4~0.00  103,675.26 
12/30/2013 45,000.00 57,212.76 450.00 102,662.76 
12/30/20 14 45,000.00 56,200.26 450.00 101,650.26 
i2/30/2015 50,000.00 55,187.76 450.00 105,637.76 
12/30/2016 50,ooo.ao 54,062.76 450.00 104,512.76 
12/30/2017 50,000.00 52,937.76 450.00 103,387.76 
12/30/2018 50,ooo.oa 51,687.76 450.00 102,137.76 
12/30/2019 50,ooo.oa 50,312.76 450.00 100,762.76 
12/30/2020 55,000.00 48,812.76 450.00 104,262.76 
12/30/2021 55,o~o.oo 47,025.26 450.00 102,475.26 
12/30/2022 55,000.00 45,237.76 450.00 100,687.76 
12/30/2023 60,000.00 43,312.76 450.00 103,762.76 

12/30/2025 65,ooo.oa 39,034.76 450.00 104,484.76 
12/30/2026 65,000.00 36,597.26 450.00 102,047.26 

12/30/2028 70,000.00 3 1,443.76 450.00 101,893.76 
12/30/2029 75,000.00 28,643.76 450.00 104,093.76 
12/30/2030 75,000.00 25,643.76 450.00 101,093.76 
12/30/2031 40,ooo.o~ 22,456.26 450.00 62,906.26 
12/30/2032 45,0~0.00 20,756.26 450.00 66,206.26 

64,293.76 12/30/2033 45,000.00 18,843.76 450.00 
12/30/2034 45,ooa.oo 16,875.00 450.00 62,325.00 
12/30/2035 50,000.00 14,850.00 450.00 65,300.00 

12/30/2037 55,~oo.oo 10,350.00 450.00 65,800.00 

12/30/2024 60,000.00 4 1 , 2 12.7 6 450.00 101,662.76 

12/30/2027 70,000.0o 34,159.76 450.00 104,609.76 

12/30/2036 50,ooa.oa 12,600.00 450.00 63,050.ao 

12/30/2038 55,000.00 7,875.00 450.00 63,325.00 
12/30/2039 60,000.ao 5,400.00 450.00 65,850.00 
12/30/2040 60,oao.oo 2,700.00 450.00 63,150.00 

Total $1,655,000.00 $1,034,15 1.66 $13,500.00 $2,702,651.66 

Par Amounts Of Selected Issues 

WATER ASSOCIATIONS -Judy Water Association .... ............... . . . . . . . . . . . . _ . . . I . . . . _ . .  .l...l..l...l.l.....~..~~.. 
WATER ASSOCIATIONS -Judy WA Taxable .............,. ........................................................................................... 

1,635,000.00 
20,aoo.oo 

9/23/2010 I 1246 PM 

Morgan Keegan & Co., Inc. 
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Preliminary 

$1,655,OOO 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Judy Water Association 

Pricing Summary 
~ - 

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price 

08/01/2011 
08/01/2012 
08/01/2013 
08/01/2014 
08/01/2015 
08/01/2016 
08/01/2017 
08/01/2018 
08/01/2019 
08/01/2020 
08/01/2021 
08/01/2022 
08/01/2023 
08/0 1/2024 
08/01/2025 
08/01/2026 
08/01/2027 
08/01/2028 
08/01/2029 
08/01/2030 
08/01/2031 
08/01/2032 
08/01/2033 
08/01/2034 
08/01/2035 
08/01/2036 
08/01/2037 
08/01/2038 
08/01/2039 
08/01/2040 

Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 

2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.500% 
2.750% 
3.000% 
3.250% 
3.250% 
3.500% 
3.500% 
3.630% 
3.750% 
3.750% 
3.880% 
4.000% 
4.000% 
4.250% 
4.250% 
4.250% 
4.375% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 
4.500% 

1 1  150% 
1.300% 
1.470% 
1.710% 
2.050% 
2.300% 
2.600% 
2.840% 
3.050% 
3.220% 
3.340% 
3.460% 
3.540% 
3.600% 
3.670% 
3.750% 
3.840% 
3.930% 
4.030% 
4.130% 
4.220% 
4.300% 
4.380% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 
4.470% 

40,000.00 
45,000.00 
45,000.00 
45,000.00 
50,000.00 
50,000.00 
50,000.00 
50,000.00 
50,000.00 
55,000.00 
55,000.00 
55,000.00 
60,000.00 
60,000.00 
65,000.00 
65,000.00 
70,000.00 
70,000.00 
75,000.00 
75,000.00 
40,000.00 
45,000.00 
45,000.00 
45,000.00 

50,000.00 
55,000.00 
55,000.00 
60,000.00 
60,000.00 

50,000.00 

100.818% 
10 1.637% 
102.093% 
101.952% 
100.899% 
99.730% 
99.382% 
99.375% 
99.615% 
1 00.246% 
99.189% 

100.379°/o 
99.588% 

100.319% 
100.900% 
100.000% 
100.486% 
100.883% 
99.602% 

101.604% 
100.406% 
99.292% 
99.922% 

100.430% 
100.440% 
100.449% 
100.459% 
100.468% 
100.476% 
100.484% 

40,327.20 
45,736.65 
45,941.85 
45,878.40 
50,449.50 
49,865.00 
49,691.00 
49,687.50 
49,807.50 
55,135.30 
54,553.95 
55,208.45 
59,752.80 
60,191.40 
65,585.00 
65,000.00 
70,340.20 
70,618.10 
74,701.50 
76,203.00 
40,162.40 
44,681.40 
44,964.90 
45,193.50 
50,220.00 
50,224.50 
55,252.45 
55,257.40 
60,285.60 
60,290.40 

Total $1,635,000.00 $1,641,206.85 

Bid Information 

par Amount of Bonds ......................... ........................................................................................................................ 
Reoffering Premium or (Discount) ..... , ... , . . . . , ....", ..". 111 I ....". .. 
Gross Production ........,....ll I ........................... """.""...,. ~ ................................................ ~ ....l.l.......l.....l.................. """.." 

$1,635,000.00 
6,206.85 

$1,641,206.85 
. ....". . . . ._ I  ._....."_ 111 .. . . . .. . .. . .. . . . .. . ..... .. ... . . . . . ... . . .... . 

Total IJnderwriter's Discount (l.O5O0/o) l_............._l.............. .................................. I I . . . . . I  
Bid (99.330%) ........ll...l.......... ,"........." I ....................... ~ ....l.....l.....l............I.._ I .....".".._..."..._....". . .._"...".... "l...l.............. 

Total Purchase Price ..........,...I..I..l..,. .................................. ~ ..... "... ~ ..ll........."._l.... ~ ."..".......""_... ... ......l.ll_..ll.llll........ ".. 

~ ..... ........................ $(17,167.50) 
1,624,039.35 

$1,624,039.35 

Bond Year Dollars.. .... . ... . ,.._ I., , , ., ....................... .:". ... .... . . ".. ,. .. ...I ... .. ...... . . . . . . ........ . . . . ...". . .).._. . . . . . ... . .... . . .. . . . . . . ... ....", ".. 
Average Life ...._" I ......................................... ". I ....".""". ..................................................... ~ .............................. ".....".... 
Average Coupon ..... .. ... .. ...". I ... , ... 

$25,671.25 
15,701 Years 

.. 4.0278586% ......".... ... . . .".... . . . . . _ . I . . . . I . .  .. . . .. . ..... . .. . ... . ... .".......... . . . ."... ... . 
Net Interest Cost (NIC) . I . . , . . . . . . ._ . .  .......................... ................................................................................................... 
True Interest Cost (TIC) ...... I "., , .. . . ...... . .. . I " .  , . .. . , . . I I. . . . I . .  ..._.... . . I ........." .. . . . . .. . . . . ... . . . . . . ..." .~ ._. . . . . . .. .. . . . .... . .. ......,... . ..... 
9/2.3/2010 I 12r46 PM 

4.0705548% 
4.0172966% 
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Preliminary 

$1,655,000 
Kentucky Rural Water finance Corporation 
Public Projects Revenue Refunding Bonds 

Judy Water Association 

Sources & Uses 
Dated 11/01/2010 I Delivered 11/01/2010 

Sources Of Funds 
par Amount of Bonds ........................................................................................................................................... 
Reoffering Premium ............................................................................................................................................. 
Transfers from Prior Issue Debt Service Funds ....................................................................................................... 

Total Sources ............................................................................................................................................. 
Uses Of Funds 
Total Underwriter's Discount ................................................................................................................................. 
Costs of Issuance ......................... ............................................................................................................ 

Rounding Amount ......................... ........................................................................................................... 
Deposit to Current Refunding Fund ....................................................................................................................... 

Total Uses...............,..................,.......~~,~....,.,.,~.......,.,,.~..,..,,.,.................................,,...~.,,..~..,...~,....,.,,,~., 

9/23/2010 / 12"46 PM 

$1,655,000.00 
6,206.85 

32,524.85 

$1,693,731.70 

17,271.50 
28,980.00 

1,644,056.78 
3,423.42 

$1,693,731.70 

Morgan Keegan & Co,, Inc. 
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Preliminary 

$1,655,000 
Kentucky Rural Water Rnance Corporation 
P ubk  Prajects Revenue RefiJnding Bonds 

Judy Water Association 

Debt Service Comparison 

Savings 

12/30/2010 44,747.28 44,747.28 
6,747.18 12/30/20 11 104,493.94 450.00 104,943.94 11 1,691.12 

9,028.40 12/30/2013 102,212.76 450.00 102,662.76 111,691.16 

12/30/2015 105,187.76 450.00 105,637.76 111,692.06 6,054.30 
12/30/2016 104,062.76 450.00 104,512.76 111,691.22 7,178.46 
12/30/2017 102,937.76 450.00 103,387.76 111,691.92 

10,928.70 12/30/2019 100,312.76 450.00 100,762.76 11 1,691.46 
12/30/2020 103,812.76 450.00 104,262.76 111,691.06 7,428.30 
12/30/2021 102,025.26 450.00 102,475.26 111,691.60 9,216.34 
12/30/2022 100,237.76 450.00 100,687.76 111,691.26 11,003.50 
12/30/2023 103,312.76 450.00 103,762.76 111,690.96 7,928.20 
12/30/2024 101,212.76 450.00 101,662.76 111,692.30 10,029.54 

12/30/2026 101,597.26 450.00 102,047.26 111,691.62 9,644.36 
12/30/2027 104,159.76 450.00 104,609.76 111,691.16 7,081.40 
12/30/2028 101,443.76 450.00 101,893.76 111,691.42 9,797.66 
12/30/2029 103,643.76 450.00 104,093.76 11 1,691.16 7,597.40 

10,597.10 12/30/2030 100,643.76 450.00 101,093.76 111,690.86 
12/30/2031 62,456.26 450.00 62,906.26 73,334.50 10,428.24 

7,128.20 12/30/2032 65,756.26 450.00 66,206.26 73,334.46 
12/30/2033 63,843.76 450.00 64,293.76 73,334.86 9,041.10 

11,009.06 12/30/2034 61,875.00 450.00 62,325.00 73,334.06 
12/30/2035 64,850.00 450.00 65,300.00 73,334.20 8,034.20 
12/30/2036 62,600.00 450.00 63,050.00 73,335.06 10,285.06 
12/30/2037 65,350.00 450.00 65,800.00 73,335.06 7,535.06 
12/30/2038 62,875.00 450.00 63,325.00 73,334.40 10,009.40 
12/30/2039 65,400.00 450.00 65,850.00 73,334.96 7,484.96 

10,184.10 12/30/2040 62,700.00 450.00 63,150.00 73,334.10 

Total $2,689,151.66 $13,500.00 -- $2,702,651.66 $3,011,919.90 - $309,26= 

- ~ -  Old Net D/S Net New D/S -- Date Total P+I Expenses 

12/30/2012 103,225.26 450.00 103,675.26 11 1,690.92 8,015.66 

12/30/2014 101,200.26 450.00 101,650.26 111,690.90 10,040.64 

8,304.16 
12/30/2018 101,687.76 450.00 102,137.76 111,691.30 9,553.54 

12/30/2025 104,034.76 450.00 104,484.76 111,691.50 7,206.74 

Sinking Fund Transfer 
Rounding Amount 
Total Net N Benefit 

(32,524.85) 
3,423.42 

280,166.81 

PV Analysis Summary (Net to Net) 

Gross PV Debt Service Savings 
Effects of changes in Expenses 

Net PV Cashflow Savings @I 4.036O/o(AIC).. ~".."."".""".".~""...... ~ .........,. """"."."" .... l..""".."".". 

Transfers from Prior Issue Debt Service Fund .".".,.......... 
Contingency or Rounding Amount .l...l-..... I .....l.....l.l.l........ 
Net Present Value Benefit ..._...... .... .I_.. l...l...l.-.l. ~ . .  ...ll.t.l.l......l... . ....l..."._"_...ll ..". ... 

Net PV Benefit / $1,621,502 Refunded Principal ll,..ll.l......,. ~ .".....". ~ .....llll.l..llll.l.~. """ ."""  
8.786% Net PV Benefit / $1,655,000 Refunding Principal ..l..l~___.l......._..... ~ ....,.....ll....l...ll.... "".,....""...." 

Refunding Bond Information 

Refunding Dated Date .".. ".......l........".",..ll-l.....l 
Refunding Delivery Date ."..,.,.... ~ .,lll.,..l.l....l.l...l. 

"".l....."""..~"t.l.".~...." 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

11/01/20 10 ."",".,"",."...."." ..., " ..... ""." .,,." .,.. 
9~.?.3/.?010 I 1246PM 
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Preliminary 

$647,000 
Judy Water Association 

Series I990 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I 

12/30/2011 14,456.00 5.000% 23,900.56 38,356.56 
12/30/2012 15,179.00 5.000% 23,177.76 38,356.76 
12/30/2013 15,938.00 5.000% 22,418.80 38,356.80 
1 2/3 0/2 0 14 16,735.00 5.000% 21,621.90 38,356.90 
12/30/2015 17,572.00 5.000% 20,785.16 38,357.16 
12/30/2016 18,450.00 5.000% 19,906.56 38,356.56 
12/30/2017 19,373.00 5 "000% 18,984.06 38,357.06 
12/30/2018 20,341.00 5.000% 18,015.40 38,356.40 
12/30/2019 21,359.00 5.000% 16,998.36 38,357.36 
12/30/2020 22,4261~0 5.000% 15,930.40 38,356.40 
12/30/2021 23,548.00 5.000% 14,809.10 38,357.10 
12/30/2022 24,725.00 5.000% 13,631.70 38,356.70 
12/30/2023 25,961.00 5.000% 12,395.46 38,356.46 
12/30/2024 27,260.00 5.aooo/o 11,097.40 38,357.40 
12/30/2025 28,623.00 5.000% 9,734.40 38,357.40 

5.000% 8,303.26 38,357.26 
12/30/2027 31,556.00 5.000% 6,800.56 38,356.56 
12/30/2028 33,134.00 5.000% 5,222.76 38,356.76 
12/30/2029 34,791.00 5.000% 3,566.06 38,357.06 
12/30/2030 36,530.00 s m o %  1,826.50 38,356.50 

12/30/2026 30,054.00 

Total $478,011.00 $289,126.16 $767,137.16 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation ...lll....l_................... ............................................ I "...... 11/01/2010 
Average Life ... . _ I  12.064 Years 
Average Coupon .............. .......................................................................................................................................... 5.0000019% 
Weighted Average Maturity (Par Basis) .........l_ll...l.l............. ........................................................................... ~ .I...I.. I . . .  12.064 Years 

"""."."........ 
I .  .." ",.. . . .. . . . . . . . . . . I . I  ".. . .." ...... . . . "... .. . .*.. . . .... . . . . .." .. .... . . ... . . ...... ". . I  I I I .... . . I.. ...". . . .. ... ....I_. .. . . . .. .. . . .. 

Refunding Bond Information 

Refunding Dated Date ... .. I .." I I.. . I "..... 111 I I . . ~  "..".". ... . ........ ... ... I . _ I  ..". . I I . I .  I I. I I ... I...I .I 
Refunding Delivery Date ..." I ..... ", . ...". .. ... ....". .. "... .... I . I  

I..I ~ ..... .". . I .  I. ..". I....I............I ... . .. . . . ._ I 

.. I.. . .I...I, I. ".", . .. I. .... . . .. . . . . . . .. . . .". . .I".........I___. ".. . . I.l., "..... , .. , ".. , , . 
11/01/2010 
11/01/2010 

9/2.?/2010 f 12:46 PM 

Morgan Keegan & Co., Inc. 
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Preliminary 

$1,237,800 
Judy Water Association 

Series 2000 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I 

12/30/2010 16,160.00 5.000% 28,587.28 44,747.28 
12/30/2011 16,968.00 5.000% 56,366.56 73,334.56 
12/30/2012 17,816.00 5.000% 55,518.16 73,334.16 
12/30/2013 18,707.00 5.000% 54,627.36 73,334.36 
12/30/2014 19,642.00 5.000% 53,692.00 73,334.00 
12/30/2015 20,625.00 5.000% 52,709.90 73,334.90 
12/30/2016 21,656.00 5.000% 51,678.66 73,334.66 
12/30/2017 22,739.00 5.000% 50,595.86 73,334.86 
12/30/2018 23,876.00 5.000% 49,458.90 73,334.90 
12/30/2019 25,069.00 5.000% 48,265.10 73,334.10 
12/30/2020 26,323.00 5.000% 47,011.66 73,334.66 
12/30/2021 27,639.00 5.000% 45,695.50 73,334.50 
12/30/2022 29,021.00 5.000% 44,3 13.56 73,334.56 
12/30/2023 30,472.00 5.000% 42,862.50 73,334.50 
12/30/2024 31,996.00 5.000% 41,338.90 73,334.90 
12/30/2025 33,595.00 5.000% 39,739.10 73,334.10 
12/30/2026 35,275.00 5.000% 38,059.36 73,334.36 
12/30/2027 37,039.00 5.000% 36,295.60 73,334.60 
12/30/2028 38,891.00 5.000% 34,443.66 73,334.66 
12/30/2029 40,835.00 5.000% 3 2,499.10 73,334.10 
12/30/2030 42,877.00 5.000% 30,457.36 73,334.36 
12/30/2031 45,021 "00 5.000% 28,313.50 73,334.50 
12/30/2032 47,272.00 5.000% 26,062.46 73,334.46 
12/30/2033 49,636.00 5.000% 23,698.86 73,334.86 
12/30/2034 52,117.00 5.000% 2 1,217.06 73,334.06 
12/30/203 5 54,723.00 5.000% 18,611.20 73,334.20 
12/30/2036 57,460.00 5.000% 15,875.06 73,335.06 
12/30/2037 60,333.00 5.000% 13,002.06 73,335.06 
12/30/2038 63,349.00 5.000% 9,985.40 73,334.40 
12/30/2039 66,517.00 5.000% 6,817.96 73,334.96 
12/30/2040 69,842.00 5.000% 3,492.10 73,334.10 

Total $1,143,491.00 $1,101,291.74 $2,244,782.74 

Yield Statistics 

Base date far Avg. Life &Avg. Coupon Calculation ....... ............. . ...... llllll."II .... .""""..".". .... ............ ........................ ""......... 11/01/2010 
Average Life I ._.."."". ...l.l.l..l..l_.l..... ...... .."".... ... .... .. .... ..... ..... .... .... l."....l"....l..ll..I.I..-l...... .........."". """."........... ...."""..."." 18.881 Years 
Average Coupon ............................................................................................. ........................................................... 5.0000007% 
Weighted Average Maturity (Par Basis) I . . . . . . . . . . . . I . . . . . . . . . . . . . . . . . . . . . . . , . . . . .  ".......... I ..........."...""... ll..l.l.........l.ll..".".,.....,,"......".". 18.881 Years 

Refunding Bond Information 

Refunding Dated Date .... ........" I l.l....l...l...l...... ""..... . ....." ......"........ 1" l.l.l.l........l.l..I...... .... . ."". ......................................... 11/01/2010 
Refunding Delivery Date ......................... ......*......................... "."."..."."".."""."~""..".."..............."."."....",....,.."......"...."".*, 11/01/2010 

9/23/2010 1246 PM 

Morgan Keegan & Co., Inc. 
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JUDY WATER ASSOCIATION I INC. 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31,2009 AND 2008 

ASSETS 

CURRENTASSETS 
Cash and cash equivalents 
Unbilled water revenue 
Accounts receivable, net of allowance for doubtful accounts 

of $1,751 and $1,753 in 2009 and 2008 
Accrued interest receivable 
Prepaid expenses and other current assets 

2009 2008 

t 660,188 d 586,941 
34,706 38,413 

72,910 72,071 
224 1,047 

6,152 4,703 

TOTAL CURRENT ASSETS 

TEMPORARILY RESTRICTED ASSETS 
Cash - reserve accounts 

PROPERTY AND EQUIPMENT 
Water system 
Building 
Vehicles 
Land 
Equipment 

Less accumulated depreciation 
Net property and equipment 

TOTAL ASSETS 

The accompanying notes are an integral part of the financial statements. 
Page 2 

774,180 - 703,175 

430.1 58 377,413 

8,642,685 8,613,620 
148,415 148,415 
66,669 66,669 
76,500 76,500 
46,313 42,675 

8,980,582 8,947,879 
(2,396,809) (2,097,105) 
6,583,173 6,850,774 

$ 7,788,111 $ 7,931,362 
I *  1 



f 
f 
r 
I 

-3 

CURRENT LIABILITIES 
Accounts payable 
Taxes and benefits payable 
Water deposits payable 
Accrued interest payable 
Current portion of long-term debt 

JUDY WATER ASSOCIATION, INC. 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31,2009 AND 2008 

TOTAL CURRENT LIABILITIES 

LONG-TERM LlABlLlTlES 
Long-term debt 

TOTAL LIABILITIES 

NET ASSETS 

Unrestricted net assets 
'Temporarily restricted net assets 
Contributed capital 

TOTAL NET ASSET'S 
..I 

+ 
,A 

TOTAL LIABILITIES AND NET ASSETS 
=i 

1 

LiABlLlTlES AND NET ASSETS 

2009 2008 

4 

t 35,075 $ 31,813 
10,567 9,827 
7,757 7,865 

67,037 67,528 
41,275 39,766 

161,711 156,799 

2,520,313 2,563,819 

2,682,024 2,720,618 

(908,768) (729,916) 
430,150 377,413 

5,584,697 5,563,247 

5,106,087 5,210,744 

- 

S 7.788.111 $ 7,931,362 - - -- 1 

Page 3 
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JUDY WATER ASSOCIATION. INC. 
STATEMENTS OF ACTlVrr iES 

FOR THE YEARS ENDED DECEMBER 31.2009 AND 2008 

2009 2008 

OPERATING INCREASES IN UNRESTRICTED 
NET ASSETS 
Water sales 
Miscellaneous income 

OPERATING DECREASES 1N UNRESTRICTED 
NET ASSETS 
Water purchased 
Supplies 
Salaries and paymll taxes 
Retirement 
Contrafl labor 
Diredon fees 
Mfice supplies 
Data processing fees 
Testing 
fnsutance 
Telephone and utilities 
Professional services 
General expense 
Regulation expense 
Repain and maintenance 
Meals and entertainment 
Bad deb1 and leak adjustments 
Postage 

NET ASSETS 
TOTAL OPERATING DECREASES IN UNRESTRICTED 

OPERATING INCREASE IN UNRESTRICTED 
NET ASSETS BEFORE DEPRECIATION 
Depreciation 

OPERATING (DECREASE) INCREASE IN UNRESTRICTED 
NET ASSETS 

NONOPERATING INCREASES (DECREASES) IN 
UNRESTRICTED NET ASSETS 
Gain (loss) on disposal of assets 
Interest income 
lnrerest exmnse 

NET DECREASE IN 
UNRESTRiCTED NET ASSETS 

The accompanying notes are an integral part of the finanaat statements. 

$1,099,048 $1  ,183.428 * ,870 4,570 
1,100,918 1,187,998 

367,509 
32,011 

247,104 
26,856 
9,507 

19.500 
12,589 
5,932 
1,535 

37,124 
16,175 
10,050 
5,827 
1,827 

16,296 
9,235 

0 
7,31 I 

826,388 

380,555 
33,829 

223,423 
24,500 
12,767 
19,500 
7,449 
6,998 
4,892 

34,125 
15,500 
10,397 
5,614 
1,781 

29.776 
10,676 

866 
7,391 

830,039 

274,530 357,959 
(299,704) (298,254) 

(25,1741 59,705 

0 2,290 
23,092 28,657 

(124,025) (125,991) 

(100,933) (95,044) 

, d (126,10711 (35,339) 

Page 4 
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JUDY WATER ASSOCIATION. INC. 
STATEMENTS OF CHANGES IN NET ASSETS 

FOR THE YEARS ENDED DECEMBER 31,2009 AND 2008 

Balances, January 1,2008 

Net change in unrestrided net assels 

Transfor (0  temporarily restrided 
ne1 assels 

ConWbutions 

Balances. Oecember 31,2008 

Net change in unreslrlded ne1 assets 

Ttansfer to temporarity restrided 
net assets 

Contributions 

Balances. December 31,2009 

Contribvtsd C o n r n b ~  

Reutdclod c.ptt.1 Aunt  B c u M n  Co. 
lemponrlty Contrlbulbd C 8 D b l  C.plul 

tilt Illwtr NflAs5m - Members bovaloment Prvpcl 
UnrustricW 

$ (651,867) 6 334,703 $ 894,552 S 1,002,300 S 366,600 

(35,339) 

(42,710) 42,710 

28,3-, 114,463 

(729,916) 377,413 922,852 1,002,300 479,063 

(1 26,107) 

(52,745) 52,745 

11,450 
_. 

S 934,302 S 479,063 

The accompanying notes are an integral part of the financial statements 
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a 
-6 

Contributed CDBG 
Capital Grant KIA R M b  Crrnm 

Montgmoly Co. Bwrban Co ReadlHydrant Bourbon Co. Tobacco Grant Tobrcco 
FlSCDlCour( __ PtojUct GnWS PrDjRct Tank PmJsct Grant Total 

$ 90,000 S 1,000,000 $ 150,000 $ 1,434,052 $ 424,666 S 60,000 S 5,092,886 

(35,339) 

10,434 153,197 

94,000 1,000,000 150,000 3,434,032 436,000 50,000 5,210,744 

..-- - 

(1 26.1 07) 
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JUDY WATER ASSOCIATION, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31,2009 AND 2008 

2009 2008 
CASH FLOWS FROM OPERATING ACTIVITIES 

I 
Operating (decrease) increase in unrestricted net assets 
Adjustments lo  reconcile operating increase in unrestricted 

net assets to net cash provided by operating activities" 
Depreciation expense 
Changes in operating assets and liabilities: 

Accounts receivable 
Unbilled water revenue 
Prepaid expenses and other current assets 
Accounts payable 
Taxes and benefits payable 
Water deposits payable 

CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 
Acquisition and construction of capital assets 
Proceeds from sale of fixed assets 
Interest paid on RD loans 
Principal payments on borrowings 
Proceeds from tap-on fees 
Proceeds from grants 

$ (25,174) 

299,704 

(839) 
3,707 

(1,449) 
3,262 

740 
(1 08) 

279,843 

$ 59,705 

298,254 

(32,703) (31 5,264) 
9,000 

(1 27,541 ) 
(41,997) (38,573) 
11,450 28,300 
10,000 124,897 

(1 24.51 6) 

(177,7661 (319,581) CASH USED FOR FINANCING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

- 

interest income received 23,915 28,597 
I 

CASH PROVIDED BY INVESTING ACTIVITIES 23,915 28,597 

NET INCREASE IN CASH 125,992 53,627 

CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

CASH CONSISTS OF: 

Cash - unrestricted 
Cash - temporarily restricted 

964,354 910,727 

$1,090,346 $ 964,354 

t 660,188 $ 586,941 
430,158 377,413 

$1,090,346 $ 964,354 

The accompanying notes are an integral part of the financial statements. Page 7 
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Position 5 
USDA-FnlHA 

L$ FOKM FmHA 427-1KY 
(Rcv. 6-91) 

REAL ESTATE MORTGAGE FOR KENTUCKY 

THIS MORTGAGE is made and entered into by JUDY WATER ASSOCIATION. INC 
residing in MONTGOMERY County, Kentucb, \!hose post office address is P. 0 EOY T S  I Mt. Sterling. 
Kentucky 403 53, herein called "Borrowx," and: 

Adminisiration, Uniied SklIC5 Dep;irtineiit of Agrictilture, lierein call the "Go\eriiinciit." ;is c\ idcnccd b! onc or 
niorc promissory note(s) or assumption agreemcnt(s) or LiiiY s1i:ircd appr'eciiitioii or rccapliirc agreeiiiciit. llcrcin 
call "note," which 113s been esecrited by Borroner. is pnyoblc to the order ofthc Go\cnii~cii t .  aufhorizcs 
acceleration of the entire indebtedness :it the option of the Goxernment upoii :in> dcfiiolt b> Borro\\cr ;ind is 
described a5 follows:. 

WHEREAS Borrovw is indebted to the United States of America. acting tlirougli the Fanners Home 

Date of Instniment Principal Aninlint 
October 19, 1990 $ 647,00000 

lune 14, 2000 $1.23 7.000 00 
J ~ l y  2 5 .  1995 $ 195,000.00 

June 14, 2000 $ 100.000 00 

(The interest mte J'or liriiitcd rcsoiircc ITiriii oviiciship or lir?iiled resource opcriiliiig loiiii(s) sccurccl b\. this 

And the notc e\.idciices ;i 1o;iii to Eorrouer. iilid 11ic Go\criiiiiciil. a t  :iii> iiiiic i i i ; i \  ;issign ilic iiotc ; I I K ~  

jnsin.~ini"nt m y  be iiicrenscd ;is pro\ iclcd ii i  the Fsriiicrs Hotnc AdiiiiiiisIr;ilioii regulations ;ind 1lic note ) 

insure the payment tliercof pursuant 10 the Consolid:ikd F;iriii ;ii?d Riir;iI Dc\~clopiiient Acl. Titlc V o l  tlic Hoiisiiig 
Act of 1949 or any  other statutr: adininistered by the Airincrs Home Adiiiiiiisiral io11 

And it is the ptirposc and intcnlion of this iiis1ii.iiiicii1 that aiiioiig other things.. ;it all [inics \\lien the iiotc 

is held by the Government. or iri the e\wx the Go\.ernnient should assign rliis instniiiicnl niiliout i~is~tr:iiicc ofllic 
note, tiijs instrument slisll scciire p;ismenk of die note. but ulicii rlic i iok is held b> ;in insured holder t h i s  
instninient sliall not secure payiiieiit oftlic note or attach to flic dcbt c\ idcticcd Ilicrcby. but  ;IS to tlic iiotc Liiicl sucli 
debt shall constitute gn indciiinib riiorlgagc 10 sccttrc the Go\.crniiienl ;igainst loss tinder i [ s  ~ I I S L I ~ ; I I I C C  contrxt b> 
re:tsori of' niiy dcBiult bj  Eorrouei 

tlie Borrower by tlie Go\wiinieiit piirsuaiit to 42 US. C I490 ;i. or aii!  tiiiiotinis clue under ; i i n  Sliaicd 
Appreciation P , g r e e m e i i ~ e c a ~ i ~ i . ~ r c  Agrcciiicnt entered inco ptirsu;iii~ to 7 I1 S C 200 I 

Government. or in the c x m t  tlic Go\wnmcnt should :issign this iiis[rttmcnt itliorit iiisur:incc of tlic p;ij nicnt of tlic 
note, to scciire prompt pnyment of the note and any  rencu;ils ai id  csrciisions rlicrcor and :in\ :igrccnicnts cont;iiricd 
therein, including niiy provision for tile payiiciiL of ; ~ i i  insurance or otlicr cliargc. (b) a i  ;ill tiiiics \\licii ilic liotc is 
hcld bp an insured holder. to sscure peforniaiicc o r  Borroi1cr.s :igrccuicnt Iwrciii 10 iiitlciiiiiif> ;ind sin'e li;irmlcss 
the Go\ eriinient against loss under its insurance contruct by ruson  of  ;iii! dehiilt bj-  Borro!tcr ciltd (c) i r i  L I ~ '  

revent and at ill1 times to secure the prompt priymcnt of 2111 ; id\wccs ;inri c\pcnditurcs inads b\ t l i ~  GO\ crniiicnl 
with interest, as hereinafter described, ;ind tlie pcrforniance or c ~ c n  co\cnaiit ; i~ id  ; igrc~'~iic~it  of Borroxcr 
contained herein or i n  any supplenientxy agreement. Eorro\rcr does Iicreb!. scII. coiirc!. and ;issigii. illid i l l 1  

general warrnnty, m t o  the Governiiient the folloning properly siiij;ltcd jji  the Si:itc 01 Kcl\tiickL. Coiiiil! (ics) of  
BOURBON 

Aitd this itistninieiit also scctircs the rccapturc ol ;in! iiilcrcsl crcdii or subsid). 11 Iiicli IIiiI\. be y,r;iritcd to 

NOW, THEREFORE, iii considerntion or f l i t  lo;in(s) aiid (;I) at ;ill  tiiiics i \ l i c ~ i  the ilotc is licld b! llic 

WATER TOWER S l 7 T  2 
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7- &is- $3 USD ; W A  r 

(Kev. 6 - 9 ! )  
Form FmZA 427-1 KY 

REAL ESTATE MORTGAGE FGR KENTUCKY 

JUDY WATER ASSOCIATION, I N C .  TH18 MORTGAGE is i7iaU.z arid enleied in10 by I__---.-- -- _---- 

40353 . i d t i i w  is 5031 Maysville Road, M t .  S t e r l i ng  ___..____I^_ , Kentucky _I__ ~ 

iji:!elii i:iIji.d "Borrower," and. 
WJ-IERE.4.S borrower is indebted to ihe Vriited S t 3 t s s  of Ai i i e I i c r i .  acting through the Fumers Home Aditiinisrration. 

Ll i i i i t i l  Slates Dep;ri imd i i t  crf !kgiiculture, lieieiii cailed the  "Governinmi," ;is evidenced by oiie or more pi-oniissw y nore(.s) 
;issuiiip:ian :igicenieni(s j oi any slinred appreciatiorz iir rez2pture ngiei inenr .  iieieiri called "note." which 113s 

bee11 esecured by Borrowel. is payable to ihe order of the Government.  alithoriLes aii:elei.s:ion of  the entire indebtedness 3i 

:lie optiaii i)i rhz Govei!iment upon any  default by Borrower. ;ind is described as  follows: 

. I  

October 19, 1990 $ 6 4 7 , 0 0 0 . 0 0  5.00% October 1 9 ,  2 0 3 0  

FinbfA 427-1 KY (Rev. B-3 i j  
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USDA-FmHA I - .  ~ 

L < , .  I I C ,  1 -  4 FOFQd FnlKii 427-1KY 
(Rev 6-91) 

REAL ESTATE MORTGAGE FOR KENTUCKY 

THIS MORTGAGE is made and entered into by JUDY WATER ASSOCIATION. INC 
residing in MONTGOMERY County. Kentuckyl \.chose post officc ilddress is P 0 BOY 7s I Mt Sicrling. 
KenhichTi 10353. lierein called "Barronw," md: 

.Administration: United States Departnicnt of Agriculture, herein call tlic "Goveniiiient." :is c\-ideiiccd by one or 
liiore promissory note(s) or assuniptioii agreement(s) or any  shared appreci;iiion or rcoiplurc : igrec~iic~i~. lierein 
call "iiote," which has been executed by Borrower, is pay:>ble to tlie order of 1hc G o x i  IIIIICI:~.  :\utliorizes 
acceleration of the entire indebtedness at the option of ihe Government upon 2iny defiiuli b\, Borrowcr. ;ind is 
described as follows: 

VJHZREAS Borrower is indebted to thc United Stares OP America. iiciiiig tliiough the Fanners Honie 

Date of Instninient - Principal Amount 
October 19, 1990 S 637,000 00 

9; 198.000 00 
lune 13. 2000 $1.237,000 00 
SLme 1 $ 2000 S i00,OOO 00 

S~ily 25, 1995 

(The interest rate for limited resource h i i i  ownership or liinited rcsotircc operaling luan(s) sccurcd by t l i  is 

And tlie note evidences a 1o;in to Borrower. and the Governmciit. :it :illy lilnc. 111:1\ assign Lhc note and 
instnunelit may be increased as provided in the Friririers Holiic Admiuistration Icg~lations aiid JIic riolc j 

insure the piyiiient thereof pmsuanr LO the Consolidaied F:irin :ind R w i l  De\~clopiiicii( Acr Title V of the Housing 
r2ct of 1949 or any otlier slahite administered by the Farillers Home Adminisiration 

&td it, i s  the purpose and intention of this insliumeni tllat a11ioug oilicl, things 31 ; 1 1 1  tiiiics nlieii the notc 
is held by the Governinent, or in the e'v'eiit tlie Governnient should assign this instntiiicnt witliout insiir;iiice o l  tlic 
note, this iiistniineiit shall sectlie payiient of the note: but nhcn the notc is held by ;111 insurcd lioldcr tliis 
instrunient shall not sectire paynmit of die note or a~racli to rlie dcbt evidcnced ilicrcby. but :is to llic notc :]lid such 
debt shall constitute a11 indemnity mortgage to secure the Gavcrnment :ig:iiik3 loss wdcr i ts  iiisilr;iiicc contr:icl by 
retison of any default by Borrower. 

the Borrower by the Government pursuant to 12 U S. C 1490 a ,  or an\: amoun(s due iiiiclcr : i n \ *  S1i:ircd 
,kppreciation Agreemen1,~ecaptiIre .4greemeiit entered iiito pursuant to 7 U .S C. 200 I 

And tliis instimiient also secures die recapture 01' any interesl crcdit or subsid! nliicli iii:q bc granrcd to 

NOW, TFIEREFORE, in consideration o f  thc loan(s) and  (a) at  a l l  times nhcn tlic iiolc i s  liclcl by Ilic 
C ~ V ~ ~ Z I I ; ~ C I I ~ ,  cr in the el et:t tlic: C;OI,C~:III;CII~ s!;G:!d ;is~ig!: !hi; i i ~ G ~ i : > i c ~ > ~  ?;i:!>~i:I i : i : < i i ; ~ : : 1 ~  2: :!;c p;i;;;>:cjit ~ i '  !!x 
note, to secure pronilit payment of the note iind ally renewrils ; ~ n d  extensions iliercoi :i lid a n y  iigrceiiiciits contained 
~Jiereiii, including any provision f ix  the papnient of an iiisriinizce or otlier clwge. (b) at a l l  times whcn tlic iiotc is 
held 'by an insured holder, to secure perforinonce of Borrower's agreenieiit lierein to iiidcriini~y and s;i\:c liarinless 
the Governmelit against loss uiider its insurance contract by re8sotT of a n y  defbulr by Borroncr'. ;~nd  (c) i n  a n y  
event and at all tinies to secure the prompt paviiicnt of al l  :idvances and eslic1IdiItlrCs iixidc b! tlic GOT;Cri1lili;lil 

with interest, as herejndter described. rind the peiformance of e.i:crq' covcn;int :Ind : I ~ I ' C ~ I I I C I I I  ol 'Borro\~cr 
contained lierein or in any stipplerneniaiy tigreenient. Borrower does hereby sell. COIIW\-. :iiid assign iiI1d I\ i I  11 
general warranty, unto the Government the following propcrty situated i n  the State or I<cii~iiclq Coiiiily(ics) 01' 
BOURBON, 

WATER TOWER SLTE < 
A cer.cain cracc or parcel  of land I-yizg and b e i q  on 



F Q ~ E  RU 3550-14 KY 
(8-99) 

i 

Fonn Approved 
OMB No. 0575-01 77 

United States Department of Agriculture 
Rural Housing Service 

MQRTGAGE FOR KEN-TUCMY 

1'KLS MORTGAGE ("Security Lustruntent") is made 011 March 18,2004. 
The nmrtgagor is United States Department of Agriculture, Rural DevelopInent ("Lender") 
JUDY WATER ASSOCIATION, INC. ('"Borrower"). 

'This Security Instniment is given io the United States of America acting through the Rural Housing 
Service or successor agency, United States Department of Agricuiture ("Lender"), whose address is Rural 
Housing Service, c/o/ Centralized Servicing Center, Untied States Department of Agriculture, P.O. Box 
66889, 5t. Louis, Missouri 631 66. 

Borrower is indebted to Lender under die following promissory notes and/or assumption agreements 
(lierein collectively called "Note") which have been executed or assumed by Borrower and which provide 
for zionthly payments, with the full debt, if not paid ear!ier, due arid payable on the maturity date: 

Date of Jnstrurnent _I Princioal Amount .- Maluritv Date ~- 

/March 18,2004 
! October 14, I990 
d ~uty2j,1995 

. h e  14, 2000 

$69.5,3 00.00 
$647,000.00 
$198,000.00 
$1,237,000.00 

March 17, 2044 
October 18,2030 

June 13,2040 
July 24,2035 

'fltis Security Instrument secures to I..ender: (a) the repayn;ent of the debt evidenced by the Note, wit11 
Interest, and sll renewals, extensions atid modifications of the Note: (b) the payment of all other suns, 
with interest, advliriced finder paragraph 7 to protect the property covered by this Security Instrument; 
( c j the performance of Borrower's covenants and agreements under this Security Inst,rument and the 
Note, and (d) the recapture of any payment assistance atid subsidy which may he granted to tile Ronosver 
by the Lcnder pursuant to 32 U.S.63. sec. !.I.?a(gj or 'I 490a. For this ptiqme, Borrower does hereby 
mortgage, gait> and convey to the kerider the followitlg described property loczted in the County of 
Montgomery, Slate of Kemucky. 

PARCEL I 
Howard Lane and Denny Lane in hfontgornery County, Kentucky, being more fully described and 
bouiided as foilaws, to wit: BECINP-mG at a set $4 rebar with camp at point #I06 of Lot 21 of Frmklin 
'iloward Subdivision (Cab. "A", SI .SO>, said point being part of the existing Judy Water Association 
Tank site (DE! 194, Pg 36) on the east right of way of Howard Lane; thence with said Roward Lane south 
1 f degrees 45 minutes 03 seconds 'Nest 25.00 feet to the TRUE POINT OF SEGINNINNG, said point 
being 2 fence post at "the southwest comer of the existing Judy Water Association tar& site, said point 
being witnessed by 3 set #4 rebar with cap at South 8 I degees 3% minutes 39 seconds West, 1 .OO foot; 
tl'lence leaving sa2 Howard Lane for three ( 3 )  new lilies throu$ the lands of 3 .  0, Briggs and Rachel 
Briggs (DB 250, Pg 21 1): (1) North 81 degrees 38 minutes 39 seconds East, 50.00 feet to a fence post, 
said point being witnessed by a set #4 rebar with cap at North 81 degrees 39 minutes 39 seconds East, 
3.08 feet. (2) Soiuth 08 degrees 2i minutes 20 seco~~ds East 40.00 feet to ti set #4 rebar with c q ,  (3 j 

All that tract or parcel of land situated at the southeast corner of the ilntersecticn of 
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