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QOctober 21, 2010

Mr. Jeff Derouen, Executive Director
Public Service Commission

P.0. Box 615 201\0 -OW \)

Frankfort, Kentucky 40602

Re:  Judy Water Association, Inc. PSC Application
Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Judy Water
Association, Inc. for an Order authorizing the Association to issue securities pursuant to
KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets
and the fact that this refunding is interest rate sensitive, we request that the Commission
process the Application in an expedited manner and issue an Order on or before December 2,
2010 (the closing date).

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,
Rubin & Hays
E 2, Qé7 ”
By
WRIJ:jlm W. Rgndall Jofigs

Enclosures z

cc: Mr. Billy Ray Fawns, Judy Water Association, Inc.
Ms. Kristen Millard, Morgan Keegan



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY.

IN THE MATTER OF: 00T gg s

THE APPLICATION OF THE JUDY

WATER ASSOCIATION, INC., TO

ISSUE SECURITIES IN THE APPROX-

MATE PRINCIPAL AMOUNT OF $1,655,000

FOR THE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOCIATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001
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APPLICATION

The Applicant, Judy Water Association, Inc. (the "Association"), files this Application
pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and regulations, and
requests that the Kentucky Public Service Commission (the "Commission") enter an Order
authorizing the Association to issue certain securities in the approximate principal sum $1,655,000
(subject to adjustment of up to 10%), for the purpose of refunding certain outstanding indebtedness
of'the Association. In support of this Application, and in compliance with the rules and regulations
of the Commission, the Association states as follows:

1. The Association is a non-profit water association of Montgomery County, created
and existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The
Association’s Articles of Incorporation are attached hereto as Exhibit A. The Association is now,

and has been since its inception, regulated by the Commission, and all records and proceedings of
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the Commission with reference to the Association are incorporated in this Application by reference.

2. The governing body of the Association is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of the Association is as follows:

Judy Water Association, Inc.

c/o Mr. Greg Williamson, President
P.O. Box 781

Mt. Sterling, Kentucky 40353
Telephone: (859) 498-4809

4. A general description of the Association's water system property, together with a
statement of the original cost, is contained in the Association's Annual Report for 2009 which is on
file with the Commission. The Annual Report is incorporated herein by reference.

5. The Association proposes to borrow funds from the Kentucky Rural Water Finance
Corporation ("KRWFC") pursuant to a Loan Agreement (the "KRWFC Loan"), in the estimated
principal amount of $1,655,000 (subject to adjustment of up to 10%) for the purpose of refunding
the outstanding indebtedness of the Association designated as (i) Judy Water Association
Promissory Note, dated October 19, 1990, in the original principal amount of $647,000, bearing
interest at the rate of 5.00% per annum (the "1990 Note"), currently held the United States
Department of Agriculture, acting through Rural Development ("RD"); and (ii) Judy Water
Association Promissory Note, dated June 14, 2000, in the original principal amount of $1,237,000,

bearing interest at the rate of 5.00% per annum (the "2000 Note"), currently held by RD (the 1990

Note and the 2000 Note being hereinafter collectively referred to as the "Prior Loans").



6. The estimated debt service for the KRWFC Loan is shown in Exhibit B, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
KRWFC Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The KRWFC Loan will provide the Association with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the KRWFC
Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the KRWFC Loan
are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will generate a net combined present
value benefit of approximately $145,414.71. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10. The final principal amount of the KRWFC Loan may be adjusted, based upon the
final interest rate as of closing of the proposed KRWFC Loan. Final financial figures will be
submitted to the Commission in a timely manner. The Association will not issue the securities if
interest rates in the financial markets shift to a point where the Association will not achieve any
savings.

11.  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded
is set forth in Exhibit E.

12. The Association represents that the KRWFC Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of the Association by

producing substantial debt service savings. This is a lawful object within the corporate purposes of



the Association's utility operations. The KRWFC Loan is necessary, appropriate for, and consistent
with the proper performance by the Association of its service to the public and will not impair its
ability to perform that service.

13.  The Association represents that it will, as soon as reasonably possible after the
closing of the KRWFC Loan, file with the Commission a statement setting forth the date of issuance
of the KRWFC Loan, the price paid, the costs and expenses incurred in the issuance of the KRWFC
Loan, and the final terms and interest rates of the KRWFC Loan.

14.  The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of
Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and
incorporated herein be reference as Exhibit F respectively.

15. The remaining financial schedules and other information necessary for the Financial
Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009
Annual Report which is on file with the Commission. The Annual Report is incorporated herein by
reference.

16. Pursuant to 807 KAR 5:001, the Association hereby responds as follows:

(a) Section 6(4) Mortgages: The Association’s mortgages are attached hereto as
Exhibit G.

(b) Section 6(5) Bonds: The KRWFC Loan will be secured by a pledge of the
revenues of the Association's System.

(¢) Section 11(2)(b): The Association does not have any trust deeds in effect as
of the date hereof.

(d) Section 11(2)(c): No property is being acquired as the proceeds of the

securities are being used for the refunding of the Prior Loans.



17. The Association hereby requests and moves for a deviation, pursuantto
807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires
that the financial data filed with the Application be for a twelve (12) month period ending within
ninety (90) days of the filing ofthe application. The Association states that there has been no change
that is material in nature in the financial condition or operation of the Association since December
31, 2009. The financial data filed with this Application is for the twelve (12) month period ending
December 31, 2009. This is the most recent published financial data available. Because of the
volatility of the financial markets, the Association cannot run the risk of delaying the closing of the
KRWFC Loan while more current financial data is compiled.

18.  No rate adjustment will be necessary.



WHEREFORE, the Association respectfully requests that the Commission take the
following actions:

1. Authorize the issuance of the securities requested in the Application prior to the
estimated closing date of December 2, 2010;

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001,
Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu
of more recent financial data, there being no material change in the data in 2010 and due to the
volatility of the present financial markets; and

3. Process this Application without a formal hearing in order to save time and expense.
The Association will promptly respond to any information requests by the Commission's staff.

Judy Water Association, Inc.

ST L\ﬁm N

President

P.O."Box 781

Mt. Sterling, Kentucky 40353
Phone: (859) 498-4809

Rubin & Hays

By—CZ" %?/M NOce.
W. Randal Jones /
Kentucky Home Trust Bdilding
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7525
Fax: (502) 569-7555
Counsel for Judy Association, Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF MONTGOMERY )

The affiant, Greg Williamson, being first duly sworn, states: That he is the President of the
Judy Water Association, Inc., the Applicant in this case; that he has read the foregoing Application
and has noted the contents thereof; that the same are true of his own knowledge and belief, except
as to matters which are herein stated to be based on information or belief, and that these matters, he
believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the | 87 & dayof
October, 2010.

Greg W)émson Plesxdent
SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Greg Williamson,
President of the Judy Water Association, Inc., on this the { ™ day of October, 2010.
My Commission expires: Neow. > 2o

NOTARY PUBLIC
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ARTICLZS OF INCORPORATION OF JUDY WATER ﬂ 7
ASSCCIATICN, INC,, A NON-PRCFIT CORPCRATICHN
This corporation i3 organized as a non-profit non-stock corpore
, atiqnngadgf :ho yrovinions of Chapta- 273 or the Kentucky Revised N

St’-atutea.
ARTICLE I

NAME

he name of tai; corsoration snall be Judy Water Aasociaticn, Ine.
ARTICLS II

B T .
W " ?/)ﬁwﬁf RLCISTRAE) OFFICS AND AGENT

The ‘e;iqtared office of the corporaticrn shall bs c/o Cary G,

- Jetton, R. R. 3, Mt, 3terling, County of Montgomery,; State of Kentucky;
the registar<d a,2nt at such address i3 Gary G. Jetton,

il

ARTICLE

(J

PURPCSLD

The purnose of the gaid corperation ghall be to estaolish, devalop
and operate a complete water sucply and distribution system by purchase,
davelooment, or otherwise to construct reserveirs or water towers, erect
pumping machirery, lay water mains, pipes and hydrants; to furnigh aad
sell water to zembers of the corporation, public bodies and local businesgses,
for fire protecsion, drinking and general farm and dcaestic use and collect
sayzent for rentzl or sale of same and deing all things nesessary, con-
venlent a-d !acidental thereto, and a ccmpleve sanitary anc/cr stora zewer
collection system and treatment faclilitles by purchase, development, o~r
otherwise to ccnstruct mains, submaing, and laterals, treatment plant,
Jagoons, to furnish sewer service to members of the corporation, rublie
bodies and local tusinasses, for sanitary and health protection and
collect service payment for rental ¢f same and doing all things necessary,

conveniert 2nd incldentel thereto. -




{Pags 2)
ARTICLE IV

EAL

(&)

Thias corporatisn shall have a seal, which seal shall contaln the

corporate name, Kentucky, and the words "Corvorate Sealn,

Thig corporation 3hall have all nowers nrovided by law,
‘DTICLZ ¥I
TMBRERSHIP
Perzona may become members of the corporaticn as provided in the
By-Laws,
ARTICLE VII

DURATICH
The corporation shall have persetual duration,

ASTICLE VIII

BOARD 0F DIRECTCRS

1, The affairs of this corporatiocn skall bte managed by a
Foard of Tive (5) directors to te elected by and from the memters
therecf and ghall serve for three years and until thelir successors are
slecsed, The s3ize of the 2o3rd mar net te chanrad except bty amendment
to these 3rniclea, A% the first annual electicn, crne direcror skall bte
elected for a term of c“e jea two dirsctora shall be alected for a
term of two years, and t WO dire::ors shall te elected for a =erm of
three years, Thereafter directors shall te elected for raerms of <krae
yesars, Uniil the first annual election of directors of the corvoration,
the Board of Uirectors shall consist of three nechers,

2, The Board of Cirectors shall fill vacancies occurring in

its own memtership by anspointment of qualiflied membters to hold office

¥



(Page 3)

until the next annual éeat;ag of the zextersnip at which meeting a

- member shall be elected to fill the unexpired term.

3. A majoritf of the directors must be prezent ar a mesting

to conduct the busgineas of ke sormoraticn,

Lo Until she first anniual elaecticn, <ha Tollawinr =arians

NAME AJC=73S
Gary G. Jetton, Re 3w 3, ¥t. 3terling, fy L2353
Archie Ctis, . ’ 119 Harrison Ave,, Mt. Sterling, Ky
Allen Ballev, 2. 2. 3, Mtu. 3Sterling, Yy &gg;gj
and the following serscns shall be officera:
’regident Gary G. Jetton, R, R, 3, Mt, Sterling, Ky 40353
Vice President Archie Ctis, 119 Harrison Ave,, Mt Bter}ing, Ky
jecretary Allen Bailey, R, R. 3, Mt, 3terling, {y AS??iB
Treasurer Gary G, Jetton, Re R. 3 Kt. Sterling, Xy 40353

5 The ioard ol Sirectors ghall have their annual meecing
after the &nnual meatineg of zemtars hereinafter provided for, at a <ime
and place to be designated by the Pregident, and will elz2ct fram thelr
own numter & ~resident, Vicee~"resizeat, .ecreltiary anc Treasurer, Howe

ever, the oifices of Jecretary ina Treagurer mav te combined into one

-

ol f4ce,

be The Board of lirectors shall have other meetings as proe-

vided by the Ly-Law3.

l. The annual meeting o the mexters of this cormoration for

the purpose of electing directors and transacting such other tusiness ag
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may properly come tefores (% ar =muc
Menday in November of each year at
Q§9rd of Directors,

2, Special meetings of

a
-

called by the “resizent a4t any tim

~

Ve g ey v
0 fot

IR SR04

A ol =he e 4 1 1

[¢]

giving Lo ea
address as it appears in the cornc
davs prior to such meetine; and

at anv time upon written demand

5

or of any ten (10! memvers, and
call such meatings, such directors

such meetings, which shall te the

7 time, ghall be heldi on the sezond

tha <ize and clace specifiad by 'the

the members of this cor-oration may be

R

s 82

e cr placze within roun-~r

-
-t

-4 o~
[ RS

8 Nritinzg wallan wo
ratlon recorda at laaan “en
meeting shall be callad bty him
the majority of the directcrs,
cagse of his neglect or refusal to
or zembers shall unite in calling

same as thourh called Lty the “resi.

dent, If the purpose oi the meeting'is to acend tae arwicles, then
the nctice of meetings signed by the secretary szhall set forth the
groposed amendment in substance, Articlas zay te amended By a two-
thirda vote of the members nresent at such a meeting or voting oy
DIroX7Ye
ATIZULE X
1-CCACRATORS
™he names ind adiresses of the Ingorooraters are:
NAME ADNRTSS
Gary -G. o8tion, 2, R 3, #t. ZSterling, Ky 40353
Archis Ctis, 113 Harriscn Avae,, ¥t, ;terlfpg,_?y
©J32
Allen Eailey, . e 3, Ft. iterling, 7 L7553

ARTICLE X1

SYei, 13

The corporation zay maxe and amend

Board of Iirectors.

By-i.aws at its pleazure through it3
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Preliminary
$1,655,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Judy Water Association

Total Net Debt Service

Date Principal Interest Expenses Net New D/S
12/30/2010 - - - -
12/30/2011 60,000.00 44,493.94 450.00 104,943.94
12/30/2012 45,000.00 58,225.26 450.00 103,675.26
12/30/2013 45,000.00 57,212.76 450.00 102,662.76
12/30/2014 45,000.00 56,200.26 450.00 101,650.26
12/30/2015 50,000.00 55,187.76 450.00 105,637.76
12/30/2016 50,000.00 54,062.76 450.00 104,512.76
12/30/2017 50,000.00 52,937.76 450.00 103,387.76
12/30/2018 50,000.00 51,687.76 450.00 102,137.76
12/30/2019 50,000.00 50,312.76 450.00 100,762.76
12/30/2020 55,000.00 48,812.76 450.00 104,262.76
12/30/2021 55,000.00 47,025.26 450.00 102,475.26
12/30/2022 55,000.00 45,237.76 450.00 100,687.76
12/30/2023 60,000.00 43,312.76 450.00 103,762.76
12/30/2024 60,000.00 41,212.76 450.00 101,662.76
12/30/2025 65,000.00 39,034.76 450.00 104,484.76
12/30/2026 65,000.00 36,597.26 450.00 102,047.26
12/30/2027 70,000.00 34,159.76 450.00 104,609.76
12/30/2028 70,000.00 31,443.76 450.00 101,893.76
12/30/2029 75,000.00 28,643.76 450.00 104,093.76
12/30/2030 75,000.00 25,643.76 450.00 101,093.76
12/30/2031 40,000.00 22,456.26 450.00 62,906.26
12/30/2032 45,000.00 20,756.26 450.00 66,206.26
12/30/2033 45,000.00 18,843.76 450.00 64,293.76
12/30/2034 45,000.00 16,875.00 450.00 62,325.00
12/30/2035 50,000.00 14,850.00 450.00 65,300.00
12/30/2036 50,000.00 12,600.00 450.00 63,050.00
12/30/2037 55,000.00 10,350.00 450.00 65,800.00
12/30/2038 55,000.00 7,875.00 450.00 63,325.00
12/30/2039 60,000.00 5,400.00 450.00 65,850.00
12/30/2040 60,000.00 2,700.00 450.00 63,150.00

Total $1,655,000.00 $1,034,151.66 $13,500.00 $2,702,651.66

Par Amounts Of Selected Issues

WATER ASSOCIATIONS -Judy Water ASSOCIBION......coiviviieersiiiire st enas e 1,635,000.00
WATER ASSOCIATIONS -Judy WA Taxable.......oorciriiiiiriicniiscsniinssninecnns s s e bt st nsninen s sasas s sanes 20,000.00
TOT AL corerermermmrsrssssianssmssnssssessssesssmssessassaesssssssasssssssnssnsanansansssassssassnnnsrenssnesnrsssasinssssrensanssssmsnnnnennoons 1,655,000.00

Y23/2010 | 12:46 PM

Morgan Keegan & Co., Inc.
Public Finance Page 4



Preliminary
$1,655,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Judy Water Association

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price
08/01/2011 Serial Coupon 2.250% 1.150% 40,000.00 100.818% 40,327.20
08/01/2012 Serial Coupon 2.250% 1.300% 45,000.00 101.637% 45,736.65
08/01/2013 Serial Coupon 2.250% 1.470% 45,000.00 102.093% 45,941.85
08/01/2014 Serial Coupon 2.250% 1.710% 45,000.00 101.952% 45,878.40
08/01/2015 Serial Coupon 2.250% 2.050% 50,000.00 100.899% 50,449.50
08/01/2016 Serial Coupon 2.250% 2.300% 50,000.00 99.730% 49,865.00
08/01/2017 Serial Coupon 2.500% 2.600% 50,000.00 99.382% 49,691.00
08/01/2018 Serial Coupon 2.750% 2.840% 50,000.00 99.375% 49,687.50
08/01/2019 Serial Coupon 3.000% 3.050% 50,000.00 99.615% 49,807.50
08/01/2020 Serial Coupon 3.250% 3.220% 55,000.00 100.246% 55,135.30
08/01/2021 Serial Coupon 3.250% 3.340% 55,000.00 99.189% 54,553.95
08/01/2022 Serial Coupon 3.500% 3.460% 55,000.00 100.379% 55,208.45
08/01/2023 Serial Coupon 3.500% 3.540% 60,000.00 89.588% 59,752.80
08/01/2024 Serial Coupon 3.630% 3.600% 60,000.00 100.319% 60,191.40
08/01/2025 Serial Coupon 3.750% 3.670% 65,000.00 100.900% 65,585.00
08/01/2026 Serial Coupon 3.750% 3.750% 65,000.00 100.000% 65,000.00
08/01/2027 Serial Coupon 3.880% 3.840% 70,000.00 100.486% 70,340.20
08/01/2028 Serial Coupon 4.000% 3.930% 70,000.00 100.883% 70,618.10
08/01/2029 Serial Coupon 4.000% 4.030% 75,000.00 99.602% 74,701.50
08/01/2030 Serial Coupon 4.250% 4.130% 75,000.00 101.604% 76,203.00
08/01/2031 Serial Coupon 4.250% 4.220% 40,000.00 100.406% 40,162.40
08/01/2032 Serial Coupon 4.250% 4.300% 45,000.00 99.292% 44,681.40
08/01/2033 Serial Coupon 4.375% 4.380% 45,000.00 99.922% 44,964.90
08/01/2034 Serial Coupon 4.500% 4.470% 45,000.00 100.430% 45,193.50
08/01/2035 Serial Coupon 4.500% 4.470% 50,000.00 100.440% 50,220.00
08/01/2036 Serial Coupon 4.500% 4.470% 50,000.00 100.449% 50,224.50
08/01/2037 Serial Coupon 4.500% 4.470% 55,000.00 100.459% 55,252.45
08/01/2038 Serial Coupon 4.500% 4.470% 55,000.00 100.468% 55,257.40
08/01/2039 Serial Coupon 4.500% 4.470% 60,000.00 100.476% 60,285.60
08/01/2040 Serial Coupon 4.500% 4.470% 60,000.00 100.484% 60,290.40

Total - - - $1,635,000.00 - $1,641,206.85

Bid Information

Par AMOUNE OF BONMS.10evevviereerirrernoieriireteresteersersniesssasioeessssssesisns sascanassensesssnsenssssssnesssssns sassnesssnssnessssssensrssasnsnsnrossns $1,635,000.00
Reoffering Premium or (Discount) 6,206.85
GIOSS PrOOUCHION. 1s1 vessvevvereesrersnsesrensessesensstrananensassneessnesssssesressbtsenas et arnbesbesneassts s neessban eresabaeshe e e sabeenbbeanbesenassbnnrsen $1,641,206.85
Total Underwriter's DISCOUNT (1.050%0). vuuurvermirrecnirrnirmirerserinesersmssinssimsstesssiisisnsssisseanns sresnssessasssessssaessessnensssarssne $(17,167.50)
Bl (99.33020) 1 .0euetrrerinsirrsrertansresessensesenaaste e e re s ra b eV ok o n R RS RR AR A AR R SRS e s e R e e h s R n bR h s e b eb s 1,624,039.35
TOLA PUICNBSE PIICE .t vvirvvvtsreersinssrnessinnsestaseesonsersessssinteesssssnesesensssssesseessssntosars sresessanesssnenensssassstenssansansssnsannnisesssssanss $1,624,039.35
BONE YEAE DOlAIS.ceietvierrrenrsessreenremnsirersasersesmmsmenmseisimaessanssaesisssevassssssassssssnstesssonsssestossnsssesstssisissssesonscssrnessrnsssosnns $25,671.25
Average Life 15.701 Years
AVETBOE COUDDM. tvertirrassinenessisiasstsisinssrsssesessensiesesennstasssssnsesassesssnsessnssssesssesessaassastessenssensnsassssinsessnsnnsssessntnrsssannnnn 4.0278586%
Net INEEIESt COSt (NIC).muvreerrireeeriiesiesiressieenstssssmartcors o e ess s bt er s sbee s b b eeR b e bbebesrsos a4 a0 s n LB e RS obesn b s bes s sesambonnesrenbsonee 4.0705548%
TrUE INEEFESE COSE (TTC) . uereeriir e tevmeitiitencnr i aesr bt s b s b b s e b ea s cbs b e s s bb e s e as e s b b e s s ra s b s a2 e bR e s ob b e s b ab bbb e e bbb s nssenannens 4.0172966%
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Preliminary
$1,655,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Judy Water Association

Sources & Uses

Dated 11/01/2010 | Delivered 11/01/2010

Sources Of Funds

Par Amount of Bonds........ooeevnenvieivinnnenien $1,655,000.00
Reoffering PremitM......ceerion e, 6,206.85
Transfers from Prior IssUe DebDt SEIVICE FUNTS. . ..uiirirerermnicrieeeecestorerrstsntrenrsesssssneressscrsrsesrssesssnstnesssssseerssssnaessases 32,524.85
Total Sources.........cueee P S resrsersasssarsaseisasans . ersssrsrinseEnssrasaransasansnne . $1,693,731.70
Uses Of Funds

TOLA) UNOErWII IS DISCOUNE st evrvrveevterrnessreseessrsestrssensanesssensbeistsessb s s estasssans s bassanbssssbnsb e e e sbbEessbansnresentnsssannarans 17,271.50
C0SES OF ISSUBMCR . 1 esvviveesrereerserarsansnessassuesensessaasnssneasseeansnbaessnsstsabestansha s ns s aAr s oRsaesnbs e b s s AR b L O oAb AL b embnesabaessarbenbasoanes 28,980.00
Deposit to Current Refunding FUNG......oviviiiiinnsnsas et e e s n e 1,644,056.78
ROUNAING AMOUNE. 111 evrteseevreirassiosesaesrienssemsessasessesssstsssersesnnaeneessasssaassns s s sssbassass ahsasbeR s e ts s h e e s st s b e nEr s de e st et e s s e b et anbnes 3,423.42
Total Uses......uuvenen eesERRIEEREIRSESERERIIS ISR RIT SRS SRR SSSRRS RS RO RARED erenrraries s Easasasssensansennats P s $1,693,731.70
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Preliminary
$1,655,000
Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Judy Water Association

Debt Service Comparison

Date Total P+I Expenses Net New D/S Old Net D/S Savings
12/30/2010 - - - 44,747.28 44,747.28
12/30/2011 104,493.94 450.00 104,943.94 111,691.12 6,747.18
12/30/2012 103,225.26 450.00 103,675.26 111,690.92 8,015.66
12/30/2013 102,212.76 450.00 102,662.76 111,691.16 9,028.40
12/30/2014 101,200.26 450.00 101,650.26 111,690.90 10,040.64
12/30/2015 105,187.76 450.00 105,637.76 111,692.06 6,054.30
12/30/2016 104,062.76 450.00 104,512.76 111,691.22 7,178.46
12/30/2017 102,937.76 450.00 103,387.76 111,691.92 8,304.16
12/30/2018 101,687.76 450.00 102,137.76 111,691.30 9,553.54
12/30/2019 100,312.76 450.00 100,762.76 111,691.46 10,928.70
12/30/2020 103,812.76 450.00 104,262.76 111,691.06 7,428.30
12/30/2021 102,025.26 450.00 102,475.26 111,691.60 9,216.34
12/30/2022 100,237.76 450.00 100,687.76 111,691.26 11,003.50
12/30/2023 103,312.76 450.00 103,762.76 111,690.96 7,928.20
12/30/2024 101,212.76 450.00 101,662.76 111,692.30 10,029.54
12/30/2025 104,034.76 450.00 104,484.76 111,691.50 7,206.74
12/30/2026 101,597.26 450.00 102,047.26 111,691.62 9,644.36
12/30/2027 104,159.76 450.00 104,609.76 111,691.16 7,081.40
12/30/2028 101,443.76 450.00 101,893.76 111,691.42 9,797.66
12/30/2029 103,643.76 450.00 104,093.76 111,691.16 7,597.40
12/30/2030 100,643.76 450.00 101,093.76 111,690.86 10,597.10
12/30/2031 62,456.26 450.00 62,906.26 73,334.50 10,428.24
12/30/2032 65,756.26 450.00 66,206.26 73,334.46 7,128.20
12/30/2033 63,843.76 450.00 64,293.76 73,334.86 9,041.10
12/30/2034 61,875.00 450.00 62,325.00 73,334.06 11,009.06
12/30/2035 64,850.00 450.00 65,300.00 73,334.20 8,034.20
12/30/2036 62,600.00 450.00 63,050.00 73,335.06 10,285.06
12/30/2037 65,350.00 450.00 65,800.00 73,335.06 7,535.06
12/30/2038 62,875.00 450.00 63,325.00 73,334.40 10,009.40
12/30/2039 65,400.00 450.00 65,850.00 73,334.96 7,484.96
12/30/2040 62,700.00 450.00 63,150.00 73,334.10 10,184.10

Total $2,689,151.66 $13,500.00 $2,702,651.66 $3,011,919.90 $309,268.24

Sinking Fund Transfer (32,524.85)
Rounding Amount 3,423.42
Total Net FV Benefit 280,166.81

PV Analysis Summary (Net to Net)

Gross PV Debt SEIVICE SAVINGS. ...cvviveceririririiensersinimnestesirnsisesseeisaasenessasaasesenssnsnss 1 sastnss s sra s arasssssanassansssssssssasans cuennesnns 182,302.60
Effects of CHANGESs I EXPENSES . c..iirairiireerrisinierssmaienssise asissssenirsbeassbans s sebe s n a8 e e A7 a1 s b e (T80 C4sAb e bn s s e n b s sennnaren (7,786.46)
Net PV Cashflow Savings @ 4.036%(AIC) ..o eerriririmmiisie ot si s crsnrsnsans s na e s et st ebsban s s e s st aabn st e m b sn s s s snan ety 174,516.14
Transfers from Prior ISsue Debt SErvVICE FUNG......vcvviircviiriisincsncsiisin it esas s essranis s st s e s s aar s avsasssasasranenssassaraesnbenaten (32,524.85)
Contingency or Rounding Amount 3,423.42
NEt Present ValUe BENEITE. ...cvvuree . reruerersicsancennrseaeniennassesanssneesssacsntssssiasssnessessssanssessassesesss senbasnnessnsssansasasssnsansessssnrssssss $145,414.71
Net PV Benefit / $1,621,502 Refunded PrNCIPAL...coriieiosiiiieeimiiimsin s snes s asesassasanassssnsassansensassassansannsaseonanas sons 8.968%
Net PV Benefit / $1,655,000 Refunding Principal.......c.coviieriiiiimenisie it essssssssa s sanss s e ne s sissssasn s ssensnansen 8.786%

Refunding Bond Information

RefUNGING DAEEA DALB....c.oveoreririiiirie ormsisiisi i asc s st e e a2 s e 41000 S28 208008 E 2 bR 2RS0T b e a s b e s e b v e
REFUNGING DEIIVEIY DATE...e.. e cveeeiorretirectriressrativaessissusarersar s arsa b aras 284 o0 s a5 282 a s 134 S8 0T 0104082284280 R 0 e s 20 e e e R b e b s n b e n s 11/01/2010
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Preliminary

$647,000
Judy Water Association
Series 1990

Total Refunded Debt Service

Date Principal Coupon Interest Total P+I
12/30/2011 14,456.00 5.000% 23,900.56 38,356.56
12/30/2012 15,179.00 5.000% 23,177.76 38,356.76
12/30/2013 15,938.00 5.000% 22,418.80 38,356.80
12/30/2014 16,735.00 5.000% 21,621.90 38,356.90
12/30/2015 17,572.00 5.000% 20,785.16 38,357.16
12/30/2016 18,450.00 5.000% 19,906.56 38,356.56
12/30/2017 19,373.00 5.000% 18,984.06 38,357.06
12/30/2018 20,341.00 5.000% 18,015.40 38,356.40
12/30/2019 21,359.00 5.000% 16,998.36 38,357.36
12/30/2020 22,426.00 5.000% 15,930.40 38,356.40
12/30/2021 23,548.00 5.000% 14,809.10 38,357.10
12/30/2022 24,725.00 5.000% 13,631.70 38,356.70
12/30/2023 25,961.00 5.000% 12,395.46 38,356.46
12/30/2024 27,260.00 5.000% 11,097.40 38,357.40
12/30/2025 28,623.00 5.000% 9,734.40 38,357.40
12/30/2026 30,054.00 5.000% 8,303.26 38,357.26
12/30/2027 31,556.00 5.000% 6,800.56 38,356.56
12/30/2028 33,134.00 5.000% 5,222.76 38,356.76
12/30/2029 34,791.00 5.000% 3,566.06 38,357.06
12/30/2030 36,530.00 5.000% 1,826.50 38,356.50

Total $478,011.00 - $289,126.16 $767,137.16

Yield Statistics

Base date for Avg. Life & Avg. Coupon CalCUIBLION. . .oveeivieee i it ae s sras s ren s e e sneaesnaseneessrmsnsn 11/01/2010
AVEFAGE LITB. 11 1ierieiesiieneniissrersiseneeeesrenseesoseaetnanresesane s aasexasbe sabbesho R bae s s sas s s eabb b e ns AR e anA e s a0 k88 SR beorbe a8 e ab s e hmna e e s b sanee s snrnaan 12.064 Years
Average COUPOI......iveseareersiiinsnrionsinenannes 5.0000019%

Weighted Average Maturity (Par Basis) 12.064 Years
Refunding Bond Information

Refunding Dated Date 11/01/2010
RefUNTING DEIVEIY Dat@.....coriiitiieriitieeee ettt n st e s s et ba st e na bt a e a e s r b e e b s bs bbb ras e vananr b abb e sRe e ps e s abae e saanee 11/01/2010
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Preliminary

$1,237,000
Judy Water Association
Series 2000

Total Refunded Debt Service

Date Principal Coupon Interest Total P+1
12/30/2010 16,160.00 5.000% 28,587.28 44,747.28
12/30/2011 16,968.00 5.000% 56,366.56 73,334.56
12/30/2012 17,816.00 5.000% 55,518.16 73,334.16
12/30/2013 18,707.00 5.000% 54,627.36 73,334.36
12/30/2014 19,642.00 5.000% 53,692.00 73,334.00
12/30/2015 20,625.00 5.000% 52,709.90 73,334.90
12/30/2016 21,656.00 5.000% 51,678.66 73,334.66
12/30/2017 22,739.00 5.000% 50,595.86 73,334.86
12/30/2018 23,876.00 5.000% 49,458.90 73,334.90
12/30/2019 25,069.00 5.000% 48,265.10 73,334.10
12/30/2020 26,323.00 5.000% 47,011.66 73,334.66
12/30/2021 27,639.00 5.000% 45,695.50 73,334.50
12/30/2022 29,021.00 5.000% 44,313.56 73,334.56
12/30/2023 30,472.00 5.000% 42,862.50 73,334.50
12/30/2024 31,996.00 5.000% 41,338.90 73,334.90
12/30/2025 33,595.00 5.000% 39,739.10 73,334.10
12/30/2026 35,275.00 5.000% 38,059.36 73,334.36
12/30/2027 37,039.00 5.000% 36,295.60 73,334.60
12/30/2028 38,891.00 5.000% 34,443.66 73,334.66
12/30/2029 40,835.00 5.000% 32,499.10 73,334.10
12/30/2030 42,877.00 5.000% 30,457.36 73,334.36
12/30/2031 45,021.00 5.000% 28,313.50 73,334.50
12/30/2032 47,272.00 5.000% 26,062.46 73,334.46
12/30/2033 49,636.00 5.000% 23,698.86 73,334.86
12/30/2034 52,117.00 5.000% 21,217.06 73,334.06
12/30/2035 54,723.00 5.000% 18,611.20 73,334.20
12/30/2036 57,460.00 5.000% 15,875.06 73,335.06
12/30/2037 60,333.00 5.000% 13,002.06 73,335.06
12/30/2038 63,349.00 5.000% 9,985.40 73,334.40
12/30/2039 66,517.00 5.000% 6,817.96 73,334.96
12/30/2040 69,842.00 5.000% 3,492.10 73,334.10

Total $1,143,491.00 - $1,101,291.74 $2,244,782.74

Yield Statistics
Base date for Avg. Life & Avg. COUPON CalCUlation.....oceevveiiiieconiisiiiesnicrnarseriennnseinsnsrnsseessnseesssnneessonsessessnsssnnressesssrrses 11/01/2010

18.881 Years
5.0000007%
18.881 Years

Average Life
Average Coupon
Weighted Average Maturity (Par Basis)

Refunding Bond Information

RefUNAING DEIEA DALE.....vivviiiiririr it s s e in e s teaba s s as s eabra s e et bennenbns s eassbanessabesanasnsnsetssnesosnnes 11/01/2010
Refunding Delivery Date 11/01/2010
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JUDY WATER ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2009 AND 2008

ASSETS
2009 2008
CURRENT ASSETS
Cash and cash equivalents $ 660,188 $ 586,941
Unbilled water revenue 34,706 38,413
Accounts receivable, net of allowance for doubtful accounts
of $1,751 and $1,753 in 2009 and 2008 72,910 72,071
Accrued interest receivable 224 1,047
Prepaid expenses and other current assels 6,152 4,703
TOTAL CURRENT ASSETS 774,180 703,175
TEMPORARILY RESTRICTED ASSETS
Cash - reserve accounts 430,158 377,413
PROPERTY AND EQUIPMENT
Water system 8,642,685 8,613,620
Building 148,415 148,415
Vehicles 66,669 66,669
Land . 76,500 76,500
Equipment 46,313 42,675
8,980,582 8,947,879
Less accumulated depreciation (2,396,809) (2,097,105)
Net property and equipment 6,583,773 6,850,774
TOTAL ASSETS $ 7,788,111 $ 7,931,362

The accompanying notes are an integral part of the financial statements.
Page 2
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JUDY WATER ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2009 AND 2008

LIABILITIES AND NET ASSETS
2009 2008
CURRENT LIABILITIES
Accounts payable $ 35,075 $ 31,813
Taxes and benefits payable 10,567 9,827
Water deposits payable 7,757 7.865
Accrued interest payable 67,037 67,528
Current portion of long-term debt 41,275 39,766
TOTAL CURRENT LIABILITIES 161,711 156,799
LONG-TERM LIABILITIES
Long-term debt 2,520,313 2,563,819
TOTAL LIABILITIES 2,682,024 2,720,618
NET ASSETS
Unrestricted net assets (908,768) (729,916}
Temporarily restricted net assets 430,158 377,413
Contributed capital 5,584,697 5,563,247
TOTAL NET ASSETS 5,106,087 5,210,744
TOTAL LIABILITIES AND NET ASSETS $ 7,788,111 $ 7,931,362
Page 3
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JUDY WATER ASSOCIATION, INC.
STATEMENTS OF ACTIVITIES

2008

$1,183,428
4,570

1,187,998

380,565
33,829
223,423
24,500
12,767
19,500
7,449
6,998
4,892
34128
15,500
10,397 .
5,614
1,784
29,776
10,676
866
7,391

830,039

357,958
(298,254)

59,708

2,290
28,657
(125,991)

(95,044)

$ (35.339)

-+ FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008
TN
—_
b 2009
p W
— OPERATING INCREASES (N UNRESTRICTED
v NET ASSETS ‘
Water sales $1,099,048
Miscellaneous income 1,870
e 1,100,918
=L _LJ OPERATING DECREASES IN UNRESTRICTED
: NET ASSETS
Water purchased 367,508
) I: Supplies 32,011
H Salaries and payroll taxes 247,104
Retirement 26,856
0w Contract labor 9,507
_E Directors fees 19,500
! Office supplies 12,589
Data processing fees 5,932
rf Testing 1,535
| Insurance 37,124
Telephone and utilities 16,175
. Professional services 10,050
I“ General expense 5,827
W Regulation expense 1,827
Repairs and maintenance 16,296
! Meals and entertainment ’ 9,235
ﬂ Bad debt and leak adjustments (1]
? Postage 7,311
i TOTAL OPERATING DECREASES IN UNRESTRICTED
_B NET ASSETS 826,388
T OPERATING INCREASE IN UNRESTRICTED
! NET ASSETS BEFORE DEPRECIATION 274,530
ﬁ Depreciation (299,704)
f OPERATING (DECREASE) INCREASE IN UNRESTRICTED
I[; NET ASSETS (25,174}
NONOPERATING INCREASES (DECREASES) IN
- UNRESTRICTED NET ASSETS
EE Gain (loss) ondisposal of assets 0
’ Interest income 23,092
! Interest expense {124,025)
j] {100,933)
NET DECREASE IN
j UNRESTRICTED NET ASSETS $ (126,107)

The accompanying noles are an integral part of the financial statements.
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JUDY WATER ASSOCIATION, INC.

STATEMENTS OF CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2008

Balances, January 1, 2008
Net change in unrestricted net assels

Transfer 1o temporanly resticted
net assets

Contributions
Balances, December 31, 2008
Net change in unrestricted net assets

Transfer to temporarity restricted
ne! assels

Canlributions

Balances, December 31, 2009

Contriduted Contributed
Temporarily Contributled Capluat Caplta)
Unrestricted Rostrictod Capital Rursl Bourbon Co.
Nut Asyets Not Assets Members Dovolopment Project
¢ (651,867) 334,703 $ 894552 § 1,002,300 $ 364,600
(35,338)
42,7110) 42,710
- - 28,300 - 114,463
(729,916) arr.a13 922,852 1,002,300 479,063
(126,107)
(52,745) 52,745
. - 11,450 - -
$ (908,768) $ 430,158 § 934302 §$ 1002300 $ 479,063

The accompanying notes are an integral pant of the financial statements

Page 5
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‘—ﬁ Contributed CDBG
= Capital Grnt KIA Radio Grants
Montgomery Co. Bourbon Co. Read/Hydrant Bourbon Co. Tobacco Grant Tobacco
E Fiscal Court Project Grants Project Tank Project Grant Total
$ 90,000 $ 1,000,000 $ 150,000 $ 1,434032 § 424566 § 80,000 $ 5092888
’]‘_ (35,339)
rj . . . - 10,434 . 153,197
—i 90,000 1,000,000 150,000 1,434,032 435,000 50,000 5,210,744
' (126,107)
10,000 - - - - - 21,450
j $ 100000 $ 1000000 § 150,000 $ 1434032 $ 435000 $ 50,000 $ 5106087
1,
1
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JUDY WATER ASSOCIATION, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Operating (decrease) increase in unrestricted net assels
Adjustments to reconcile operating increase in unrestricted
net assets to net cash provided by operating activities
Depreciation expense
Changes in operaling assets and liabilities:
Accounts receivable
Unbilled water revenue
Prepaid expenses and other current assets
Accounts payable
Taxes and benefits payable
Water deposits payable

CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Acquisition and construction of capital assets

Proceeds from sale of fixed assets

Interest paid on RD loans

Principal payments on borrowings

Proceeds from tap-on fees

Proceeds from grants

CASH USED FOR FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income received

CASH PROVIDED BY INVESTING ACTIVITIES
NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

CASH CONSISTS OF:

Cash - unrestricted
Cash - temporarily restricted

The accomparnying notes are an integral pan of the financial statements.

2009 2008
$ (25,174) 59,705
299,704 298,254
(839) (4,085)
3,707 (5,723)
(1,449) (121)
3,262 (2,886)
740 367
(108) (800)
279,843 344 611
(32,703} {315,264)
- 8,000
(124,5186) (127,941)
(41,897} (38,573)
11,450 28,300
10,000 124,897
{177,766) {319,581)
23,915 28,597
23,916 28,597
125,992 53,827
964,354 910,727
$1,090,346 964,354
$ 660,188 586,941
430,158 377,413
$£1,090,346 964,354
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Position 5
USDA-FmHA
FORM FmHA 427-1KY
(Rev, 6-91)
REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTGAGE is made and entered into by JUDY WATER ASSOCIATION, INC
residing in MONTGOMERY County, Kentucky, whose post office address is P. Q. Box 781. Mt. Sterling,
Kentucky 40353, herein called "Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home
Administration, United States Department of Agriculture, herein call the "Government.” as evidenced by one or
more promissory note(s) or assumption agreement(s) or any shared appreciation or recapture agreement. herein
call “note,” which has been executed by Borrower, is payable to the arder of the Government, authorizes
acceleration of the entire indebtedness at the option of the Government upon ans default by Borrower, and is
described as follows:

Aunual Rate Due Date of Final
Date of Instrument Principal Amount of Interest tnsmallment
October 19, 1990 $ 647,000.00 5.00% October 19. 2030
July 25, 1995 $ 198,000.00 4.50% Julv 252033
June 14, 2000 $1,237.000.00 5.00%, June 14, 2040
June 14, 2000 $  100,000.00 5.875% fune 34, 2040

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this
instrument may be incrensed as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Governmenl. at any thine. may assign the note and
insure the payment thercof pursuant to the Consolidated Farim and Rural Development Act. Title V of the Housing
Act of 1949 or any other statute administered by the Farmers Home Administration.

And it is the purpose and intention of this instrument that among other things. at al] times when the note
is held by the Government. or in the event the Government should assign this instrument without insurance of the
note, this instrument shall secure payvment of the note; but when the note is held by an insured holder this
instrument shall not secure payment of the note or attach to the debt cvidenced thereby. but us to the note and such
debt shall constitute an indemmnity mortgage to secure the Government against loss under its insurance contract by
reason of any default by Borrower.

And this instrurment also secures the recapture ol any interest credit or subsidy which may be granted {o
the Borrower by the Government pursuant to 42 U.S. C. 1490 a. or any amounts due under any Shared
Appreciation Agreement/Recapiure Agreement entered into pursuant to 7 U S C 2001

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the
Government, or in the event the Government should assign this instrument without insurance of the payment of the
note, to secure prompt payment of the notc and any renewals and extensions thereof and any agreements contained
therein, including any provision for the payment of an insurance or other charge. (b) at all times when the note is
held by an insured holder, to secure performance of Borrower's agreement herein to indemnify and save harmless
the Government against Joss under its insurance contract by reason of anyv defiult by Borrower. and (¢) in any
event and at all times to secure the prompt payment of all advances and expenditures made by the Government.
with interest, as hereinafier described, and the performance of every covenant and agreement of Borrower
contained herein or in any supplementary agreement. Borrower does hereby scll. convey. and assign. and with
general warranty, unto the Government the following property siluated in the State of Kentucky. Couniv(ies) of
BOURBON:

WATER TOWER SITE - C

A certain tract or parcel of land lying and being on

~.
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REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTGAGE is made and entered into by JUDY WATER ASSOCIATION, INC.

residing in Montgomery County, Kenwecky, whose post office
ddiess o 2031 Maysville Road, Mt. Sterling Kentucky._ 40353

herein calied “Borrower,” and:

WHEREAS Borrower is indebted to the United States of America. acting through the Farmers Home Administration.
United States Deparument of Agriculture, herein called the “Governmient,” as evidenced by one or more promissery note(s)
or assumption agreemeni(s) or any shared appreciation or recapture agreement. herein called “note.” which has
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at
the option of the Government upon any defauit by Borrower. and is described as follows:

Anaal Rare Due Date of Final
Dure of Instrument izﬁm:ip‘z[ Amount Oflm:c:_rff_.s‘_t.’_ mm]n,smllt_;r_zent
July 25, 1995 $198,000.00 4,50% July 25, 2035
October 19, 1950 $647,000.00 5.00% October 19, 2030

(The interest rate for Limited resource farm ownership or limited resource operating loan(s) secured by this instrument
may be increased as provided in the Farmers Home Administration regulations and the note 3

And the note evidences a loan 1o Borrower. and the Government, at any time. may assign the note and insure the
pryment thereof pursuant to the Consolidated Farm and Rural Development Act. Tide V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration

Aad it is the purpase and intention of this instrument that. among other things. at all times when the note is held by
e Government . or in the event the Government should assign this instrument without insurance of the note. this instrument
shadl sevwse payvment of the aote] bur when the note is held by an insured holder this instrument shall not secure payment of
e note or artach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
socure the Governmenr against loss under its insurance contract by reason of any defsult by Borrower

And this instiument 1so secures the recaplure of any interess credit or subsidy which may be granced ro the Borrower
By dhie Govermiens D W 42 US.C 814000 or any amounis due under any Shaed Appreciation Agreement/Recap-
e Agreement entered into pursuant to 7 .80 200)

NOW. THEREFORE, in consideration of the jounls) and (a) at all thmes when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note. 10 secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder. to secure per-
formance of Borrower's agreement herein 1o indemnify and save harmless the Government against loss under its insurance
contract by reason of any default by Borrower, and () in any event and at all times to secure the prompt payment of all
advances und expenditures made by the Government. with interest, as hereinafter described, and the performance of every
coverint and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell. con-
vey. and assign, with general warranty. unto the Government the following property situated in the State of Kentucky.

Countyies) of Montgomery

See attached continuation of Mortgage from Judy Water Association, Inc
to United States of America, Acting by and Through the U.S. Department
Agriculture dated July 25 , 1995, which is attached hereto and made a
part hereof by reference.

FmHA 427.1 KY (Rev, 691
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REAL ESTATE MORTGAGE FOR KENTUCKY

THIS MORTGAGE is made and entered into by JUDY WATER ASSOCIATION. INC
residing in MONTGOMERY County. Kentucky, whose post office address is P. O. Box 781. Mt Sterling,
Kentucky 40353, herein called “Borrower," and:

WHEREAS Borrower is indebted to the United States of America. acting through the Farmers Home
Administration, United States Department of Agriculture. herein call the "Govermment.” as cvidenced by one or
more promissory note(s) or assuription agreement(s) or any shared appreciation or recapture agreement, herein
call "note,” which has been executed by Borrower, is payable to the order of the Government. authorizes
acceleration of the entire indebiedness at the option of the Government upon any default by Borrower. und is
described as follows:

Annual Rate Duc Date of Final
Date of Instrument Princival Amount of Interest Installment
October 19, 1990 $ 647,000.00 5.00% October 19, 2030
July 25, 1995 $ 198.000.00 4 50% July 25, 2035
June 14, 2000 $1,237,000.00 5.00% June 14, 2040
June 14, 2000 8§ 100,000.00 3.875% June 14, 2040

(The interest rate for limited resource farm ownership or limited resource operating loan(s) sccured by this
instrument may be increased as provided in the Farmers Home Administration regulations and the nofe.)

And the note evidences a loan to Borrower, and the Government. at any time. may assign the note and
insure the payment thereof pursuant to the Consolidated Farm and Rural Development Act. Title V of the Housing
Act of 1949 or any other stamite administered by the Farmers Home Administration

And it is the purpose and intention of this instrument that among other things. at all times when the note
is held by the Government, or in the event the Government should assign this instrument without insurance of the
note, this instrament shall secure payment of the note: but when the nate is held by an insured holder this
instrument shall not secure payment of the note or attach to the debt evidenced thereby. but as (o the note and such
debt shall constitute an indemnity mortgage to secure the Government against loss under its insurance contract by
reason of any default by Borrower.

And this instrument also secures ihe recapture of any interest credit or subsidy which may be granted to
the Borrower by the Government pursuant to 42 U.S. C. 1490 a. or any amounts duc under any Shared
Appreciation Agreement/Recapture Agreement entered into pursuant to 7 U.S.C. 2001

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the notc is held by the
Government, or in the event the Government should assign this mstnument without msuranee of the payment of the
note, to secure prompt payment of the note and any renewals and extensions thereol and any agreements contained
therein, including any provision for the payment of an insurance or other charge. (b) at all times when the note is
held by an insured holder, to secure performance of Borrower's agreement herein to indemnify and save harmless
the Government against loss under its insurance contract by reason of any default by Borrower. and (¢) in any
event and at all times to secure the prompt payment of all advances and expenditures made by the Government.
with interest, as hereinafier described. and the performance of every covenant and agreement of Borrower
contained herein or in any supplementary agreement. Borrower does hereby sell. convey. and assign. and with
general warranty, unto the Government the following property situated in the State of Kentucky. County(ies) of
BOURBON:

WATER TOWER SITE - C

A certain tract or parcel of land lying and being on
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United States Department of Agriculture
Rural Housing Service

MORTGAGE FOR KENTUCKY

THIS MORTGAGE ("Security Instrument") is made on March 18, 2004.
The mortgagor is United States Department of Agriculture, Rural Development ("Lender")
JUDY WATER ASSOCIATION, INC. ("Borrower").

'This Security Instrument is given to the United States of America acting through the Rural Housing
Service or successor agency, United States Department of Agricuiture ("Lender”), whose address is Rural
Housing Service, c/o/ Centralized Servicing Center, Untied States Department of Agriculture, P.O. Box
66889, St. Louis, Missouri 63166.

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements
(herein collectively called "Note") which have been executed or assumed by Borrower and which provide
for monthly payments, with the full debt, if not paid earlier, due and payable on the maturity date:

Date of Instrument Principal Amount Maturity Date
/ March 18, 2004 $695,300.00 March 17, 2044
/ October 19, 1990 $647,000.00 October 18, 2030
July 25,1995 $198,600.00 July 24, 2035
June 14, 2000 $1,237,000.00 June 13, 2040

This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the property covered by this Security Instrument;

( ¢) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note, and (d) the recapture of any payment assistance and subsidy which may be granted to the Borrower
by the Lender pursuant to 42 U.S.C. sec. 1472(g) or 1490a. For this purpose, Borrower does hereby
mortgage, grant, and convey to the Lender the following described property located in the County of
Montgomery, State of Kentucky.

PARCEL1 All that tract or parcel of fand situated at the southeast corner of the intersection of
Howard Lane and Denny Lane in Montgomery County, Kentucky, being more fully described and
bounded as follows, to wit: BEGINNING at a set #4 rebar with camp at point #106 of Lot 21 of Franklin
Howard Subdivision (Cab. "A", $1.50), said point being part of the existing Judy Water Asscciation
Tank site (DB 194, Pg 36) on the east right of way of Howard Lane; thence with said Howard Lane south
11 degrees 45 minutes 03 seconds West 25.00 feet to the TRUE POINT OF BEGINNING, said point
being 2 fence post at the southwest corner of the existing Judy Water Association tank site, said point
being witnessed by a set #4 rebar with cap at South 81 degrees 38 minutes 39 seconds West, 1.00 foot;
thence leaving said Howard Lane for three (3) new lines through the lands of J. O. Briggs and Rachel
Briggs (DB 200, Pg 211): (1) North 81 degrees 38 minutes 39 seconds East, 50.00 feet to a fence post,
said point being witnessed by a set #4 rebar with cap at North 81 degrees 38 minutes 39 seconds East,
3.00 feet. {2) South 08 degrees 21 minutes 20 seconds East 40.00 feet to a set #4 rebar with cap, (3)
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