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Jeff R. Derouen, Executive Director 
KY Public Service Commission 
P.O. Box 615 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-06 1 5 

Re: Highland CPCN Application 

Dear Director D-erouen, 

August 19,20 10 

Attached for your review is an Application for a Certificate of Public 
Convenience and Necessity for the construction of fiber-to-the-home 
(FTTH) in the current operating areas of Highland Telephone Cooperative 
Corporation, Inc. (Highland). 

On August 4, 20 10 Highland was notified that the USDA Rural [Jtilities 
Service (RUS) had accepted an application filed by the Company on March 
29,201 0 for a grandloan award of $66.5 million. The application was filed 
in response to the 2009 American Recovery and Reinvestment Act, signed 
into law by President Obama in February 2009. With this funding, Highland 
will bring FTTH throughout its entire service area. It will create new 
opportunities in employment, education, and entrepreneurship by wiring 
homes and businesses with facilities to transmit data at 10-100x greater 
speeds that could be possible with the latent copper-based network. 

Please find one original application, 2 additional original maps, and 10 
copies. 

Under the RUS guidelines the Company is required to have all certifications 
in place before funds can be appropriated, and construction can commence. 
We thus request expedited consideration for approval. Thank you. 

Sincerely, 

General Manager 





COMMONWEALTH OF KENTUCKY 
BEFORE THE PIJBLIC SERVICE COMMISSIO 

In the Matter of: 

THE APPLICATION OF HIGHLAND TELEPHONE 
COOPERATIVE, INC. FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND NECESSITY 
FOR THE CONSTRUCTION OF FIBER-TO- 
THE-HOME IN MCCREARY COUNTY, KENTUCKY 

) 

) 
) CaseNo.- 

) 

APPLICATION FOR CERTIFICATE OF PUBLIC CONVENIENCE AND 
NECESSITY FOR CONSTRUCTION OF FIBER-TO-THE HOME 

Highland Telephone Cooperative, Inc. (Highland) pursuant to KRS 278.020 AND 807 KAR 

5:00 1, Sections 8 and 9, hereby submits this application for a certificate of public convenience 

and necessity (CPCN) for the construction of Fiber-to-the-Home (FTTH) in McCreary County, 

Kentucky. 

1. The full name and address of Highland is Highland Telephone Cooperative, Inc. 

7840 Morgan County Highway, P 0 Box 119, Sunbright, TN 37872. 

2. A copy of Highland Articles of Incorporation is attached as Exhibit A. The Company 

was incorporated in 1954. 

3, Highland provides telephone service in 2 exchanges in the aforementioned counties in 

Kentucky. Those exchanges are: 354 & 376. The Company provides telephone 

service to 6232 lines. 

4. On February 13,2009 the American Recovery and Reinvestment Act (Stimulus Act) 

was signed into law, providing for federal funds to enable broadband services in rural 





areas. The Rural ‘IJtilities Service (RIJS) was instructed to administer a portion of 

those funds. RIJS published the application instructions in a “Notice of Funds 

Availability” (NOFA) on January 22,20 10. On March 29,20 10 Highland submitted 

a Broadband Initiatives Program (BIP) application for a combination of a grant and 

loan with the RUS under those directives. The application proposed to construct a 

fiber optic network (FTTH) throughout the current Highland operating territories in 

Kentucky and Southeast Tennessee. The network would pass 52,000 people, 1,800 

businesses, and 100 critical community institutions. 

5. The Highland application requested funding in the amount of $66.5 million, split 

between loan ($16.6 m) and grant ($49.9). $19.3m of that amount is for FTTH 

construction in Kentucky. The FTTH construction in Kentucky will be encompass 

489.66 route miles. By RIJS award standards, the project has to be “substantially 

complete” in two years and “complete” within three years. 

6. The FTTH construction will enable Highland to provide enhanced broadband services 

(additional capacity and faster speeds). Highland will offer broadband at 20mbps. 

The Company projects that its broadband customers will increase from 1743 today to 

2179 over the next five years. 

7. The proposed project will provide the citizens of McCreary County, Kentucky with 

the most advanced broadband infrastructure technically feasible. Fiber optics will be 

the economic engine for long term economic growth; it will create new opportunities 

in employment, education, and entrepreneurship by wiring homes and businesses with 

facilities to transmit data at 10-100x greater speeds that could be possible with the 

latent copper-based network. Additional summary information, construction plans, 

cost detail, along with all other financial information is provided in its application, 

which is attached hereto, as Exhibit D. The engineering attestation by Engineering 

Associates, Inc., professional engineer, is shown in Exhibit E. 





8. On August 13,2010 Highland received a letter from RTJS announcing that it had 

approved Highland’s application. On August 16,2010 Highland replied to RUS that 

it had accepted its offer. The loan portion of the award will be funded at a “Cost of 

Money” interest rate over a 26 year term. Highland anticipates starting construction 

on this project within 180 days. 

9. Pursuant to 807 KAR 5:001, section 9(2)(b), Highland does not require franchise 

approval from any public authority to deploy the facilities described herein. 

10. Although landline telephone service is available in approximately 25 of premises in 

the service area from lines provided by competitive carriers, none of those facilities 

are fiber-optic. There will be no duplication of fiber-optic facilities in the proposed 

service area. 

1 1. At this time, the Company does not anticipate any local telephone service rate 

adjustments associated with the project. 

12. A map showing the route of the FTTH construction is included in Exhibit C. 

13. The Company requests expedited treatment of this application in order to meet its 

commitments with RUS. 

14. Based on the foregoing, and in accordance with KRS 278.020 and 807 KAR 5:001, 

sections 8 & 9, Highland respectfully requests that the Commission issue a CPCN to 

deploy a fiber optic transmission network across all of its operating areas in 

Kentucky. 





Respectively submitted, 

Highland Telephone Cooperative, Inc. 

Blakley, P.C. 
3 Courthouse Square 
Huntsville, TN 37756 

Legal Counsel 
4231663-2321 
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Wnited States Department of Agriculture 
Rum1 Dewehpment 

Mr. F.L. Terry 
Manager 
Highland Telephone Cooperative, Inc. 
7840 Morgan County Highway 
Sunbright, Tennessee 37872 

1 1  2010 

Dear Mr. Terry. 

We are pleased to inform you that the Rural Utilities Service (RUS) has approved a loadgrant 
combination to your organization under the Broadband Initiatives Program. We are offering you 
a grant in the amount of $49,866,871 and a loan in the amount of $16,622,291. The loan 
portion will be at the Cost of Money interest rate for a term of 25 years. This award is subject to 
the terms of the enclosed loan/Grant and Security Agreement and Promissory Note. The RUS 
designation for this project is Tennessee 1104-B40. This designation should be referenced in 
all future correspondence concerning this award. 

Please review the enclosed documents and indicate your acceptance of this offer by having the 
--- President sign the second copy of this letter and, within 7 calendar days, return it to: 

Mr. Kenneth Kuchno 
Rural Utilities S ervice/lJSDA 
Stop 1599, Room 2868, South Building 
1400 Independence Avenue, SW 
Washington, DC 20250-1 599 
Fax: (202) 690-4389 

Upon receipt of the signed offer letter, RUS will then send executed versions of the legal 
documents 

Sincerely, 

JOi&W4dN ADELSTEIN 
Administrator 
Rural Utilities Service 

Enclosures 

CONCURRENCE: 

Highland Telephone Cooperative, Inc 

By: 
Name: Sam L. Sttrunk 
Title: President 
Date: August 16, 2010 

AB# BB491 

1400 fndePcodQflC3 Ave. S.W. .Washington DC 20250-0700 
Web: http://www.nndev.usda.gov 

Committed lo lhe future of rural communities. 

‘USDA b an equal opportunhy pmuidec. employer and lender.’ 
To file B aunplslnl ddiscrtmlnotlon, wit0 USDA. Dlredot. oltlcs olCtvlt Rights, 

1400 Independem AVmUO. S.W.. Washlngton, DC 20250-9410 of call (800) 795-3272 (Volce) or (202) 720-6382 n D D )  

http://www.nndev.usda.gov




1 9  
t S  e! 

S C E N  I C h4 'C R E  A R Y  C 0 IJ N T Y 
K t N T l l l  K Y  





Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 
I. I .I 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: MI-. Roger Galloway 

A. General Appllicatio 

lieant or ~ Q ~ s o r t ~ ~  



Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Funding Opportunity: Broadband Irlitiatives 
Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Task  Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway I 
I I 

Applicant Information 
Name and Federal ID for Applic 
DUNS Number 

CCR # (CAGE) 

Legal Business Name 

Point of Contact (POC) 

Alternate POC 

Electronic Business POC 

Alternate Electronic Business 
POC 

n t  
0667 1 1003 

I F4L2 
_____I ___I 

HIGHLAND TELEPHONE COOPERATIVE, INC. 

STEVE ARMES 
4236282121 
Ext. 279 
Steve@,highlandtel.net 

JAMES HAMBY 
4236282121 
Ext. 232 
James@,highlandtel.net 

STEVE ARMES 
4236282121 
Ext. 279 
steve@highlandtel.net 

JAMES HAMBY 
4236282121 
Ext. 232 
Jarnes@,highlandtel.net 

Name and Contact Information of Person to be Contacted on Matters Involving this Application: 
I 

I First Name Roger 

I MiddleName I I 
I Last Name I Galloway I 

suffix 

Telephone Number 423-628-2750 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Funding 
Program COOPERATIVE, INC. 

Fax Number 

Email 

Title 

I Task: Submit Application - BIP 

roger@highlandtel.net 

Plant Manager 

I I Applicant Name: Mr. Roger Galloway 

Prqject Role 
Secondary Point of Contact 

Name 
Mr. 
Jerry , Neal 

6784558580 jneal@engineeri 
ngassociates.co 

Highland Telephone Cooperative, Inc. 7840 Morgan County Hwy PO 
Box 119 

Business Mailing Address of 
Applicant Sunbright, TN 37872-01 19 

l m  

I Environmental Point of Contact 

Name: Sruber. Mark 
Suffix: 
Telephone Number: 678455 8558 
Title: Project Engineer 

I Additional Organization Information 
Type of Organization 

NON-CONFIDENTIAL: 
Summary of Organization 

Cooperative or Mutual 

Highland Telephone Cooperative opened for business in 1955 as a 
member-owned telephone cooperative. Headquartered in 
Sunbright, Tennessee, our service area includes Morgan and Scott 
Counties in Tennessee, and McCreary County, Kentucky. The 
cooperative has more than 28,000 members. We provide voice, 
video and data services, with a portion of our network using state- 
of-the-art fiber-optic technology. Now people and businesses who 
once couldn’t get any phone service have a communications 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

~ 

Congressional District of 
Applicant Headquarters 

If the applicant is a subsidiary, 
provide parent legal name 

- 

1 Task: Submit Application - BIP 

Tennessee - 4 

N,A 

1 Applicant Name: Mr. Roger Galloway I 
I I I 

I system that meets the highest standards around the world. 
I 

I 

Is the organization a small 
business? No 

~~ 

Does the organization meet the 
definition of a socially and 
economically disadvantaged 
small business concern as 
defined under section 8(a) of 
the SBA? 

No 

If the applicant is a startup, 
name of entity with controlling 
interest 

NIA 

Is the applicant deliquent on any federal debt? 

B No 

B If Yes, justification for deliquency: 

Is the applicant a current or former RUS borrower or Grantee? 

P Yes 

Is the applicant a current or past RUS Title I1 borrower? 

B Yes 

Authorized Organizational Representative 
AOR Name 1 NUVIES, S I E V E  

I Steve@highlandtel.net 

I Result I Aoolicatit Authorized I 
I Project Title and Project Description 1 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

I Submitted Date: 3/29/2010 6:09:10 PM Easwrants ID: 5342 
I Funding Opportunity: Broadband Initiatives I Applicant Organization: I 
Program I HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway I 
NON-CONFIDENTIAL: Project Title: Highland Telephone Cooperative FTTH Build-out 

NON-CONFIDENTIAL: Project Description: The Highland Telephone Cooperative FTTH Build-Out 
project will provide state-of-the-art communication services while enhancing broadband 
communication options to the current and future citizens of Morgan and Scott Counties in 
Tennessee, and McCreary County, Kentucky. The network will pass approximately 18,000 
households and 1830 businesses, providing infiastructure for affordable bandwidth and services, 
and will integrate economic development, employment, education, public safety, public health, 
and other government use. Technology deployed will be a Fiber-to-the-Home (FTTH) wireline 
fiber-optic cable network, configured in Passive Optical Network (PON) architecture, able to 
support speeds in excess of 20 Gbps. 

NON-CONFIDENTIAL: How many jobs will be created or saved from this project? 73 
Project Type: Last Mile 

[ Other Applications I 
Are you or your co-applicants submitting any other applications during this round? 

No 

Easygrants ID 1 Project Title 

If YES, please explain any synergies and/or dependencies between this project and any other applications. 

1 Other Project Information 

Executive Summary of the proposed project 

* INTRODUCTION * 
Highland Telephone Cooperative, Inc. (HTC) is a full-service local Telephone Cooperative 
providing voice, video and Internet services to the Counties of Morgan, Scott and McCreary, 
located in rural Tennessee and Kentucky. HTC currently serves over 19,900 subscribers. HTC 
desires to provide high-speed broadband services to all subscribers located within the Highland 
service exchange area and provide high-speed broadband connections to the critical anchor 
institutions in the area. The Cooperative has a long history of providing state-of-the-art 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

licant Organization: 
TELEPHONE COOPERATIVE, INC. 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 

communications technology to the community, whenever it is economically possible. Starting in 
2008, HTC utilized an RUS loan to deploy a gigabit passive optical network (GPON) that passes 
approximately 3,300 homes in some of the more dense areas of the community. In this limited 
deployment, HTC has proven fiber-to-the-home (FTTH) as a viable technology for this rural 
community and its benefits in supporting high-speed broadband services. It has also 
demonstrated the ability of the Cooperative to build and manage a FTTH network that supports 
high-speed broadband services. However, the remainder of the service territory has a much lower 
density and it will not be economically feasible for the Cooperative to expand this technology to 
the critical anchor institutions and the subscribers in the remainder of the community without the 
assistance of a grant. 
The area served by HTC is a remote, rural, mountainous area that is devoid of an interstate or 
major highway infiastructure. These factors have limited the area’s ability to attract major 
industry and employers. The economic downturn has been especially hard for this area with the 
loss of numerous manufacturers and thousands of jobs. In January 2009, the Tennessee State 
Department of Labor and Workforce Development reported the Scott County unemployment rate 
grew to 14.3%. In one year, the economic conditions have continued to worsen and job losses 
have increased at a devastating pace. In January 11 , 2010, The Independent Herald@ reported 
this area “. . .relies heavily on the manufacturing industry, the expansive flooring mill near 
downtown has been Scott County’s industrial lifeblood for more than a generation.” This same 
week, Armstrong World Industries reported it will “idle” production in April of this year at its 
Oneida, Tennessee plant, costing 260 hourly and salaried jobs. The current unemployment rate 
for this area has grown to 18.8%. With the Armstrong workers entering the unemployment pool, 
the jobless rate is expected to grow to 22%. 
HTC and its subsidiaries continue to be a primary employer in the area, providing highly skilled 
jobs to 83 telephone cooperative employees. 

COUNTIES * 
The expansion of high-speed broadband services throughout the counties located within HTC’s 
serving area will provide new opportunities for education, health care and fbture economic 
development. HTC has experienced an outpouring of support from critical community facilities, 
local governments and business leaders throughout the serving areas. Each has stated that high- 
speed broadband is instrumental for future economic growth. Service-based companies such as 
call centers have shown interest in locating within the exchange boundaries, but the lack of a 
high-speed broadband infiastructure is often a deterrent to attracting new business to the area. 
Educators and county service agencies stress the need for high-speed broadband services to 

* BROADBAND SERVICES - TKE FUTURE OF MORGAN, SCOTT AND MCCREARY 
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Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

address travel cost reductions and aid in the expansion of distance learning throughout the three 
major counties served. Medical clinics are requesting high-speed broadband service to allow the 
clinics and medical service providers to improve health care of the citizens. In some cases the 
availability of high-speed broadband connections can literally mean the difference between life 
and death when treating patients in these remote regions for critical conditions such as strokes 
and heart attacks. 
Challenges encountered in HTC's previous efforts to expand high-speed broadband to its 
customers will prevent it from expanding the FTI'H network to the remaining areas that are less 
dense. As previously mentioned, HTC had a successful deployment of FTTH, but this was 
directed to more densely-populated serving areas. It will not be economically possible to 
expand the broadband network to serve these areas without the assistance of a grant. In fact 
HTC had an RTJS Loan to support the implementation of broadband services in these areas and 
has rescinded the loan due to the fact that these rural areas will not be able to support a 
broadband network without the support of a grant. If a grant is not obtained, these areas will 
probably continue to remain underserved and will fall further behind in the areas of employment, 
health, public safety and education. Even though HTC is a cooperative and does not attempt to 
make a profit, it has found that it cannot justify building a much-needed broadband network in 
these areas without the support of a grant. In summary, numerous factors have impeded the 
expansion the FTTH network including cost of network, a very rural and sparse population, and 
continued economic deterioration. HTC has identified 106 critical community facilities within 
its exchange boundaries. Receiving a partial grant to complete this network will revolutionize 
communications in this rural community. Local schools, community colleges and technical 
colleges state: 

state college dual-credit courses. High-speed broadband will enable the school system to provide 
an instructional program rich in technology and better prepare students for gainful employment 
in their chosen careers. 

high-speed broadband service for the school system and members of this community. 
Broadband technology is essential to providing access to education resources, employment and 
economic development. 

(DLT) grant recipient, states distance learning using high-speed broadband will provide access to 
the Harriman and Oak Ridge campuses expanding classes to this community. The college 
further states high-speed braadband is instrumental for the expansion of Web-based college 

0 High-speed broadband is vital to high-school distance learning and obtaining access to 

0 The Scott County Board of Education states a need for faster, reliable and affordable 

0 Roane State Community College, a 2008 RUS Distance L,earning and Telemedicine 
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Funding Opportunity: Broadband Initiatives 
Program 

Task Submit Application - BIP 

classes and affordable education. Distance learning also provides a cost-effective delivery 
method of business work training to small rural businesses. 
The medical service providers for this area are also equally supportive of the expansion of 
broadband services and the need of HTC to obtain grant funds through the Broadband Initiative 
Program. Medical clinics and medical service providers are supportive of HTC including: 

primary medical services to uninsured, underserved, and low-income families. The Council has 
adopted electronic medical records in its five Tennessee and Kentucky clinics. The Council 
states high-speed broadband services will facilitate faster and efficient care for patients. 

services to victims of child physical and sexual abuse, neglect and drug endangerment. Reliable, 
high-speed broadband services are required for data collection provided by the National 
Children’s Alliance, as well as training and video conferences for health assessments. 

Deer Lodge. Reliable, fast broadband services are needed to transmit medical records and x-rays 
between offices. The Center states broadband is required to continue to provide care for patients 
with and without insurance. 
Critical community facilities supporting emergency management, public safety and economic 
development are also supportive of the broadband initiative. As an example: 

budget cutbacks, high-speed broadband is “very instrumental” in communication with fire- 
fighters, law enforcement, other emergency management agencies, 9 1 1 , public works, search and 
rescue, and other county, state and federal agencies. 

approaching 20%, high-speed broadband services will place the County on the “cutting edge” of 
technology enabling Scott County to recruit business and industry and compete with much larger 
cities. 

HTC’s high-speed broadband efforts. The Board states that to recruit new industry and create 
jobs, high-speed broadband is needed to create a package of positive features for this community. 
This is a small sample of the support from a wide range of critical community facilities that fall 
within HTC’s serving territory. Without exception, education, public safety, medical and 
community leaders agree that high-speed broadband services are instrumental to the area’s 
economic growth, quality of education, support of public safety as well as continuation and 
expansion of medical services. 

0 The Mountains People’s Heath Council is a non-profit health care organization providing 

0 The Children’s Center of the Cumberland directs mental health, medical and advocacy 

4 The Morgan County Medical Center has a satellite office located in the community of 

0 The McCreary County, Kentucky Emergency Management Agency states that due to 

0 The Scott County Chamber of Commerce states that with area unemployment 

0 The Industrial Development Board of Scott County has expressed its full support of 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

- 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Submitted Date: 3/29/2010 6:09:10 PM Easygrants ID: 5342 
Funding Opportunity: Broadband Initiatives I Applicant Organization: 
Program 

Task: Submit Application - BIP 

HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

* BROADBAND SERVICES - COMPETITIVE COST, STATE-OF-THE-ART SERVICE * 
HTC plans to offer a range of affordable high-speed broadband plans for residential and business 
customers. The plans will support three speeds 6Mbps, 1 0Mbps and 20ILlbps. There are three 
new residential rates planned from $49.95, $87.95 and $125.95 with business rates from $69.96, 
$82.46 and $149.99 respectively. HTC is committed to providing high-quality, cost-effective 
broadband solutions as well as assist those agencies and businesses who are socially and 
economically disadvantaged with lower-cost service options. HTC will provide a twenty-five 
percent reduction in the business rates previously discussed to these disadvantaged small 
businesses. 
High-speed broadband services are far more important than merely providing a method to 
receive emails or obtain forms of entertainment. High-speed broadband is quickly becoming the 
new electronic interstate highway, stimulating new forms of commerce, education and critical 
care services. HTC plans to construct a FTTH network for all subscribers located within its 
exchange boundaries. This high-speed broadband network design is based on a state-of-the-art 
GPON solution providing fiber optic cable from the network point-of-service to the subscriber 
residence or business. Fiber optic cable provides a long-lasting solution to current and future 
broadband services producing transport speeds with a reliability that surpasses the best of 
copper-based Internet transport solutions. Capacity in the access network is capable of 
supporting broadband services speeds in the multiples of one-hundred megabits per second. This 
non-conducting fiber optic network eliminates many of the weather-related problems and the 
metallic deterioration that occur with copper-based networks. Reliability is paramount to a 
successful broadband service launch, and this fiber-based design ensures the network can be 
maintained in a cost-effective manner that is crucial to managing recurring maintenance 
expenses and keeping service costs affordable. 
HTC’s high-speed broadband network design considers one-hundred percent coverage for the 
1,709 miles of network remaining to be constructed. Each customer will have the opportunity to 
subscribe to a best-in-class voice service, modem-less high-speed broadband connection and a 
competitive video service offering. The transport network to all major network nodes will 
support redundant paths reducing the possibility of an outage for each service. 
HTC is committed to operate a high-speed network that does not discriminate, providing equal 
access to all service providers and consumers. HTC’s current network and proposed expansion 
do not limit the type of lawful Internet content or service that may be conducted over the public 
network to its subscribers. HTC will ensure this network continues to meet the Federal 
Communications Commission’s Internet Policy Statement, which states that consumers are 
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Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

entitled to access lawful Internet content, run applications of their choice, connect devices of 
their choice, and expect “competition” among network providers and services. 
HTC currently supports almost 20,000 access lines and has done so since 1955 providing quality 
communications services to the residents of Morgan, Scott and McCreary Counties. Over the 
last two years, HTC has demonstrated its ability to successfully launch, operate and maintain a 
FTTH-based broadband network. HTC is seeking a 75/25 grant/loan Broadband Stimulus Grant 
totaling $66,489,162. The Broadband Stimulus Grant will ensure HTC’s ability to continue to 
operate as a major employer, to provide high-speed broadband services critical to the economic 
growth of this region, and ensure the communications services for this rural community are both 
as reliable and competitive as those found in much large cities located in Tennessee and 
Kentucky. 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

Is the applicant cooperating with any other Recovery Act Awards? 
9 No 

If the answer to the above question is rrYes,” description of Cooperation with other Recovery Act Awards: 

Is the applicant seeking a waiver of the Buy American provision? 

> No 

If YES, click “Add” to provide your justification for the waiver: 

Are you applying with any other key institutions, organizations, or other entities for this project? 
9 No 

If YES, Co-Applicants are listed below: 

NON-CONFIDENTIAL - Critical Community Facilities and Public Safety Entities 
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Broadband infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

-Date: 3/29/2010 6:09:10 PM Easygrants ID: 5342 1 
Funding Opportunity: Broadband Initiatives 
Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Task: Submit Application - BIP 

L 
Applicant Name: Mr. Roger Galloway 

4 

I 22 I I Schools (k-12) 

Public Safety Entities 

Public Housing 

Institutions of Higher 
Education 

Community Support 
Organization 

Government Facilities 

Total Critical Community 
Facilities and Public Safety 
Entities 

-------i Libraries 

Medical and Healthcare 

27 

1 

3 

13 

24 

106 

Project Map (Reference Number): OF99-0 1 D6-4COO-AsFF 

ea 

-- 
Service Area Details 
PFSA or  Non-Funded: Funded 
Name of Service Area: HTC FTTH 
Total Population in Service Area: 49837 
Total Households in Service Area: 21649 
Total Businesses in Service Area: 1833 
Total Critical Community Facilities and Public Safety Entities in Service Area: 106 
Number of Unserved Households to be served in this Service Area: 0 
Premises within the rural portion of the service area, without access to 5 Mb service: 18044 
Total premises within the rural  portion of the service area (including without access to 5 Mb service): 23482 
Total square miles within this service area: 1433 
Total rural square miles within this service area: 1433 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Funding Oppo&unity: Broadband Initiatives 
Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

I Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway I 
I I 

Shortest number of miles from non-rural area: 6 

Methodology used to determine the classifications of the service areas: HTC currently provides voice and 
limited video and DSL services to its subscribers. The Rural Utilities Service Broadband Initiative Program 
(BIP) funds will be used to deliver high-speed broadband services to all subscribers located in the two states 
and ten rural exchanges. 
HTC maintains a customer service database that includes a vast amount of information including billing, 
payment history, service address, services and features. HTC also maintains an extensive CAD system and 
associated database that contains all roads, buildings, addresses, cables, poles and assignments. The 
combination of these two systems provides the source of information used to determine subscribers who 
currently have Internet access and  cost of service. 
The rural determination of the proposed serving area is based on the NQFA definition of rural "any 
area...which is not located within a city, town, or incorporated area that has a population of greater than 
20,000 inhabitants; or...an urbanized area contiguous and adjacent to a city or town that has a population of 
greater than 50,000 inhabitants." 
Of the 23,482 HTC premised passed, approximately 30% have some form of DSL service. Of those who 
currently have Internet access, over 80% subscribe to a low bandwidth service of less than a megabit per 
second in speed. This is due to copper distance limitation in the network and the price of high bit-rate 
services related to the high cost to expand fiber based technologies in this rural environment. HTC's 
customers constantly expressed the need to gain access to affordable, higher bandwidth services. One private 
cable provider has attempted to offer higher speeds, but has a very limited offering in portions of Whitely 
City, KY. Verizon Wireless offers a CDMA data plan, but coverage is limited and the service can be costly 
due to bandwidth capacity limits. 
In  addition direct customer interaction, HTC tasked Preston-Qsborne to conduct a marketing study for a 
sample community to determine interest in high-speed broadband services. The study used an area 
containing 800 household where 163 interviews were conducted. The study determined that 75% of the 
respondents express a level of interest in purchasing broadband services of 2Mbps o r  greater a t  $49.95 per 
month. 
WTC has extensive knowledge of bandwidth services used by existing customers based on detailed customer 
database information. HTC is the primary provider of communications services for the proposed funding 
area. HTC currently cannot offer broadband services above 1.5Mbp. HTC's plans to construct the high- 
speed broadband plant within 36 months from the release of BIP funding. Existing telephone and Internet 
subscribers will be contacted as construction is completed notifying of new high-speed broadband services, 
converting and adding new customers. 

"I_ 

Indicate the technology that will be used to deliver services. The following items were selected: 
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Broadband USA 

Funding Opportunity: Broadband Initiatives 
Program 

Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 

Wireline - Fiber-optic Cable 

Other: 

I Technology Questions 

Description of Network Openness 

HTC is committed to following the Nondiscrimination and Interconnection Obligations as 
addressed in Section IV (C) (4) of the NOFA. HTC will adhere to the FCC’s Internet Policy 
Statement of: 

To encourage broadband deployment and preserve and promote the open and 

To encourage broadband deployment and preserve and promote the open and 

To encourage broadband deployment and preserve and promote the open and 

To encourage broadband deployment and preserve and promote the open and 

interconnected nature of the public Internet, consumers are entitled to access the lawful Internet 
content of their choice. 

interconnected nature of the public Internet, consumers are entitled to run applications and use 
services of their choice, subject to the needs of law enforcement. 

interconnected nature of the public Internet, consumers are entitled to connect their choice of 
legal devices that do not harm the network. 

interconnected nature of the public Internet, consumers are entitled to competition among 
network provider’s application providers, and content providers. 

0 

HTC will not favor any lawful Internet application and content over another. HTC will insure its 
Internet network is not an entirely closed network. HTC will offer interconnection to its Internet 
network, where technically feasible without exceeding current or reasonably anticipated capacity 
limitations, on reasonable rates and terms to be negotiated with requesting parties. This includes 
both the ability to connect to the public Internet and physical interconnection fiom the exchange 
of traffic. 

I Project Budget 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

1 Task: Submit Application - BIP I Applicant Name: Mi. Roger Galloway I 
I I I 

Budget 

Network & Access 
Equipment 

Outside Plant 

Buildings and Land 

Customer Premise 
Equipment 

Billing and Operational 
Support Systems 

Operating Equipment 

Professional Services 

Testing 

Site Preparation 

Other 

TOTAL 

Loan Grant Equity Non-RUS Bond Other 
Request Request Debt 
3,215,475 1,071,826 

37,312,303 12,437,434 

1,434,375 478,125 

7,904,718 2,634,906 

1,434,375 478,125 

7,904,718 2,634,906 ~+ 
49,866,871 16,622,291 

I 

Total Capital Project Budget: $66,489,162 
Total Requested Award: $66,489,162 
Grant Percentage of Total Award: 25.0% 

Is the applicant seeking a waiver of the 75-25 grant-to-loan ratio? No 

If Yes, justification for the waiver: 

Premises Passed (from Proposed Funded Service Areas): 
Cost per Prernesis Passed: $2,819 

23,588 
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oadband USA 

Task: Submit Application - BIP 

Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway -1 
Submitted Date: 3/29/2010 6:09:10 PM Easygrants ID: 5342 

~ Funding Opportunity: Broadband InitiatiGes I Applicant Organization: 

Is the applicant seeking a waiver of the $10,000 per premise passed requirement? (Last Mile only): No 

If Yes, justification for the waiver: 

Proportion of 
Rural 
Residents 
Served in 
Ilnserved 
Areas 

Rural Area 
Targeting 

Distance f?om 
Non-Rural 
Areas 

Title I1 
Borrowers 

Other 
Recovery Act 
Awards 

Performance 
of the offered 
service 

Points will be awarded for serving rural residents located 111 
unserved areas. For every 10 percent of unserved households 
compared to the total households to be served that will receive 
broadband service, 1 point will be awarded up to a maximum of 
10 points. For Middle Mile projects, this will be based on the 
location of the interconnection points. 
Points will be awarded for exceeding the 75 percent rural area 
service requirement. For every five percent increase in the total 
proposed funded service area that is above the 75% rural 
requirement, 2 points will be awarded up to a maximum of ten 
points. For MM projects, this will be based on the location of 
the interconnection Doints. 
One point will be awarded for each additional 10 miles that at 
least one proposed funded service area is located away &om the 
closest non-rural area, up to a total of five points. For applicants 
with multiple service areas, this calculation will be based on the 
service area closest to the non-rural area. For MM projects, this 
will be based on the location of the interconnection points. 

Eight points will be awarded to applications which are 
submitted by entities which have borrowed under Title I1 of the 
RE Act. 

Five points will be awarded for any cooperation with a 
Recovery Act award. 

For Last Mile Proiects: 
For wireline projects that are constructed to deliver a minimum 
of 5 Mbps service to the premises (upstream and downstream 
combined), 5 points will be awarded. For wireline projects that 
are constructed to deliver a minimum of 20 Mbps service to the 
premises (upstream and downstream combined), 10 points will 
be awarded. For wireless projects that are constructed to deliver 
a minimum of 3 Mbps service to the end user (upstream and 
downslream combined), 8 points will be awarded. For mobile 
wireless projects that are constructed to deliver a minimum of 3 

Points Self Score 

0-1°  7 I 
-- 

IO 

O - I 0  I 

0 or 8 8 

0 or 5 0 

0,5,8, or I 10 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 

Services to 
Critical 
Community 
Facilities and 
Small 
Disadvantage 
d Businesses 

Applicant’s 
organizational 
capability 

Small 
Disadvantage 
d Businesses 

Leverage of 
outside 
resources 

Extent of 
grant funding 

Method 
Mbps service to the end user (upstream and downstream 
combined), 10 points will be awarded. Scoring will be based on 
the predominant technology used for combination systems. 
For Middle Mile Proiects: 
For middle mile projects that are constructed to deliver 100 
Mbps service to all interconnection points in their network, 10 
points will be awarded. 

Points will be awarded to applications that are proposing to 
offer discounted rate packages to all critical community 
facilities in the proposed funded service area@) that are at least 
25 percent lower than the proposed base rate packages for at 
least three years, 4 points wil be awarded. for Critical 
Community Facilities. For applications that are proposing to 
offer discounted rate packages to disadvantaged small 
businesses under section 8(a) of the SBA, 2 points will be 
awarded. 

Up to ten points will be awarded based on the strength of the 
project’s management team. RUS will evaluate past 
performance and accomplishments and award points 
accordingly. Details of these requirements will be in the 
Application Guide. 

I_ 

Three points will be awarded to applicants that meet the 
definition of a socially and economically disadvantaged small 
business concern under section 8(a) of the SBA. 

Up to 10 points will be awarded based on the amount of outside 
resources contributed to the total financing provided under BIP: 
a. 10 points if this ratio is greater than 100%. 
b. 7 points if this ratio is between 99% and 75%. 
c. 5 points if this ratio is between 74% and 50%. 
d. 3 points if this ratio is between 49% and 25%. 
e. 0 points if the ratio is less than 25%. 
Outside resources are limited to new investments that are 
proposed to support the project and do not include any existing 
assets that the Applicant already owns or has rights to or any 
revenues generating from the operations. 

Up to 15 points will be awarded based on the amount of grants 
funds requested in relation to the total amount of the award 
requested. 
a. 0 points if requesting a grant greater than 70%. 

Points 

0,2,4, or 6 

0 -  10 

Oor3 

0, 3, 5 .  7, 
and 10 

Self Score 

6 

10 

0 

0 

10 
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Funding Opportunity: Broadband Initiatives 
Proaam 

Applicant Organization: 
HIGHLAW TELEPHONE COOPERATIVE. INC. 

cost 
Effectiveness 

Task: Submit Application - BIP 

Total 

Applicant Name: Mr. Roger Galloway 

Method I Points I Self Score 
b. 5 point if requesting a grant between 70 and 5 1%. 

100 

c. 10 points if requesting a grant between 50 and 16%. 
d. 15 points ifrequesting a grant between 15 and 0%. I 

69 

For Last Mile projects only, up to 8 points will be awarded for 
projects that promote cost effectiveness of federal assistance, 
based on cost per premise passed. To calculate the cost per 
premise passed, the applicant shall divide the total award 
requested in the application by the total number of premises 
passed. 
a. 2 points if cost per premise passed is less than $8,000. 
b. 4 points if cost per premise passed is less than $7,000. 
c. 6 points if cost per premise passed is less than $6,000. 
d. 8 points if cost per premise passed is less than $5,000. 
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Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 
I 

The following pages contain the following uploads provided by the applicant: 

Upload Name 

Legal Opinion 

Communities in PFSA 

Equal Opportunity and 
Nondiscrimination 

Certification Regarding 
Architectural Barriers 

Uniform Relocation 
Assistance and Real 
Property 

Certification Regarding 
Debarment, Suspension 
etc 

Certification Regarding 
Lobbying for Contracts 

Environmental 
Questionnaire 

File Name 

Highland Broadband Initiatives 
ItrOOOl .pdf 

2 - Communities in PFSA-HTC 
5342.xlsx 

Equal Opportunity and 
Nondiscrimination Cert.pdf 

Arch Barriers Cert.pdf 

Uniform Relo Cert.pdf 

Debarment Cert.pdf 

Lobbying Cert.pdf 

9 - Environmental 
Questionnaire-Highland 
Telephone Cooperative-ID 

Uploaded By 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Uploaded Date 

02/23/2010 

03/22/2010 

- 
03/01/2010 

03/01/2010 

03/0 1 /20 1 0 

O3/0 1/20 10 

03/01/2010 

03/28/20 10 
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Broadband USA 

Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

Competitor Service 
Offerings 

10 - Competitor Service 
Offerings.doc 

11 - System Design.pdf System Design 

Galloway, Roger 03/26/2010 

Galloway, Roger 03/22/201 0 

I S342.pdf I I 

12 - Network 
Diagram-GPON-Highland 
Telephone Cooperative-S342.pdf 

13 - Subscriber Prqjections and 
Service Tiers.xls 

14 - Service Metrics and Net work 
Management.docx 

Galloway, Roger 

Galloway, Roger 

-- 
Galloway, Roger 

Network Diagram 

15 -PE 
Certification-Completed.docx.pdf 

Daniel Boone Special Use 
Permit.pdf 

Subscriber Projections 
and Service Tiers 

.____ 
Galloway, Roger 03/2s/2010 

Galloway, Roger 0311 8/2010 

Service Metrics and 
Network Management 

Professional Engineer 
Certification 

_._ ~- 
Licenses and 
Agreements 

03/26/2010 

03/26/2010 

03/2s/2010 

Licenses and 
Agreements 

ISP aqcess agreement.pdf Galloway, Roger 03/23/2010 

Licenses and I Oakdale Tower deed-pdf I Galloway, Roger I 03/23/2010 , Agreements 
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Funding Opportunity: Broadband Initiatives 
Program 

1 Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Applicant Name: Mr. Roger Galloway I 
Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Wartburg Tower I)eed.pdf 

- 
16 - Licenses and 
Agreements.xlsx 

-I 

Pole Agreement-Access 
Cable.pdf 

Pole Agreement-Clinton 
Utilitieqdf 

Pole Agreement-Comcast.pdf 

Pole Agreement-Comcast.pdf 

Pole Agreement-Cumberland 
Valley.pdf 

- 
Pole Agreement-Harriman 
Utility.pdf 

Pole Agreement-Kentucky 
Utilities.pdf 

Pole Agreement-Plateau 
Electric.pdf 

3alloway, Roger 

3alloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

- 

03/23/2010 

03/23/2010 

0310 1 120 1 0 

03/01/2010 

03/01/2010 

0310 1 120 1 0 

0310 1 120 1 0 

03/01/2010 

03/01/2010 

0310 1/20 10 

Page 20 



Funding Opportunity: Broadband Initiatives 
Proesam 

Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TEL,EPHONE COOPERATIVE. INC. 

Applicant Name: Mr. Roger Galloway 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Pole Agreement-Rockwood 
Electric.pdf 

Pole Agreement-South Kentucky 
RECC.pdf 

FRANCHISE AGREEMENT 
FOR KENTUCKY.pdf 

Scott County Franchise.pdf 

- 
Statewide Franchise.pdf 

Licenses and 
Agreements 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Town of Oneida Franchise.pdf 

03/0 1 120 1 0 

03/01/2010 

.- 
03/01/2010 

Licenses and 
Agreements 

A & E ENTERTAINMENT- 
CONTRACT.pdf 

Licenses and 
Agreements 

ABC FAMILY &NEWS 
NOW.pdf 

Licenses and 
Agreements 

ABC FAMILY, ESPN, 
SOAF'NET.pdf 

Licenses and 
Agreements 

ABC NEWS NOW.pdf 

Galloway, Roger 03/01/2010 

Galloway, Roger 03/01/2010 

Galloway, Roger 03/01/2010 

Galloway, Roger 03/01/2010 

Galloway, Roger 03/01/2010 

Galloway, Roger 03/01/2010 

I 03/01/20'0 
Galloway, Roger 
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Funding Opportunity: BroadbGd Initiatives 
Program 

Task: Submit Application - BIP 

Licenses and 
Agreements 

Licenses and 
Agreements 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

ANIMAL PLANET.pdf 

._I 

BLOOMBERG.pdf 

.-. 
BOOMERANG.pdf 

~ I .  

CARTOON NETWORK.pdf 

CINEMAX.pdf 

CSPAN.pdf 

CSS.pdf 

D I Y.pdf 

DISCOVERY BBC.pdf 

DISCOVERY CHANNEL.pdf 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

--.. 
Galloway, Roger 

1- 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

03/01/2010 

03/01/2010 

0310 1/20 10 

03/01/2010 

03/0 1/20 10 

0310 1 120 1 0 

03/01/2010 

03/0 1/20 10 

03/0 1/20 10 

03/0 1/20 10 
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Funding Opportunity: Broadband Initiatives 
P r o a m  

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE. INC. 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 

Licenses and 
Agreements 

DISCOVERY FIT.pdf Galloway, Roger 03/01/2010 

-. 
03/01/20 10 Galloway, Roger DISCOVERY HD.pdf Licenses and 

Agreements 

Licenses and 
Agreements 

DISH NETWORK.pdf Galloway, Roger 03/01 I20 10 

Licenses and 
Agreements 

DISNEY .pdf Galloway, Roger 0310 1 I201 0 

Licenses and 
Agreements 

E! ENTERTAINMENT.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

ESPN'S.pdf Galloway, Roger 0310 1 I201 0 

Licenses and 
Agreements 

FINE LIVING.pdf Galloway, Roger 0310 1/20 10 

Licenses and 
Agreements 

FOX COLLEGE SPORTS.pdf Galloway, Roger 03/0 1/20 10 

Licenses and 
Agreements 

FOX MOVIE CHANNEL,.pdf Galloway, Roger 03/01/20 10 

Licenses and 
Agreements 

FOX NEW S.pdf Galloway, Roger 03/01 120 10 



Broadband Infrastructure Appiication 
Submission to RUS I_ Broadband Infrastructure Program 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 
I I I 

Licenses and 
Agreements 

Galloway, Roger 03/0 1 /20 1 0 FOX SOCCER.pdf 

Galloway, Roger 03/0 1 /20 10 Licenses and 
Agreements 

FSN SOUTH.pdf 

FUEL TV.pdf Galloway, Roger 03/01/2010 Licenses arid 
Agreements 

Licenses and 
Agreements 

Galloway, Roger 03/0 1 /20 1 0 FX NETWORK.pdf 

G4.pdf Galloway, Roger 03/0 1/20 10 Licenses and 
Agreements 

- 
Licenses and 
Agreements 

GAC.pdf Galloway, Roger 03/0 1/20 10 

Licenses and 
Agreements 

GOSPEL MUSIC 
CHANNEL.pdf 

Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

GSN.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

HALLMARK CHANNEL.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

HALLMARK MOV1E.pdf Galloway, Roger 0310 1/20 10 
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Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

Licenses and 
Agreements 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mr. Roger Galloway 

HBO.pdf 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

- 
Galloway, Roger 

Licenses and 
Agreements 

0310 1/20 10 

03/01/2010 

0.3/01/2010 

0310 11201 0 

-- 
0310 1/20 10 

0310 11201 0 

03/01/2010 

HDNET.pdf 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

Licenses and 
Agreements 

HEADLINE NEW S.pdf 

HISTORY INTER. & 
BIOGRAPHY .pdf 

HSM.pdf 

HSN.pdf 

INDEMAND.pdf 

LIFETIME 
ENTERTAINMENT.pdf 

- 

Agreements 

HISTORY CHANNEL.pdf 

Galloway, Roger 
~~ _____ 

0310 1/20 10 

I 03/01/2010 
Galloway, Roger 

I 03/01/2010 
Galloway, Roger 
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Funding Opportunity: Broadband Initiatives 
Program 

1.- 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway 

Licenses and 
Agreements 

MTV.pdf 03/01/2010 Galloway, Roger 

03/01/2010 Licenses and 
Agreements 

MUSIC CHOICE.pdf Galloway, Roger 

Licenses and 
Agreements 

NBC UNIVERSAL.pdf Galloway, Roger 03/01 /20 10 

03/01/2010 Licenses and 
Agreements 

NFL.pdf Galloway, Roger 

Galloway, Roger Licenses and 
Agreements 

NFL2.pdf 03/01/2010 

Licenses and 
Agreements 

NFL3.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

NGC.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

0VATION.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

0XYGEN.pdf Galloway, Roger O3/O 1/20 10 

Licenses and 
Agreements 

QVC.pdf Galloway, Roger O3/O 1 /20 10 
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Funding Opportunity: Broadband Initiatives 
Proaarn 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway 

RFD TV.pdf 0310 I 120 10 Galloway, Roger 
Agreements 

Agreements 

- 
SHOP NBC.pdf Galloway, Roger 03/01/2010 

SHOWTIME.pdf Galloway, Roger Licenses and 
Agreements 

Licenses and 
Agreements 

0310 1/20 I0 

03/01/2010 Galloway, Roger SOAPNET.pdf 

- 
SPEED.pdf Licenses and 

Agreements 
Galloway, Roger 03/01/2010 

SPROUT PBS.pdf Galloway, Roger 0310 1/20 10 Licenses and 
Agreements 

STARZ.pdf Galloway, Roger 0310 1/20 1 0 Licenses and 
Agreements 

STYLE.pdf Galloway, Roger 0.3/01/2010 Licenses and 
Agreements 

S1SNDANCE.pdf Galloway, Roger 03/01/20 10 Licenses and 
Agreements 

TBS.pdf Galloway, Roger 03/01/2010 Licenses and 
Agreements 
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Broadband Infrastructure Application 
Submission to RUS '- Broadband Infrastructure Program 

I Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway 

Licenses and 
Agreements 

THE EROTIC NETWORK.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

THE FOOD NETWORK.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

THE GOLF CHANNEL.pdf Galloway, Roger 0310 1/20 10 

Licenses and 
Agreements 

THE LEARNING 
CHANNEL.pdf 

Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

THE OUTDOOR CHANNEL.pdf Galloway, Roger 0310 1/20 10 

Licenses and 
Agreements 

THE SPORTSMAN 
CHANNEL.pdf 

Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

THE TENNIS CHANNEL.pdf Galloway, Roger 0310 1/20 10 

Licenses and 
Agreements 

THE WEATHER CHANNEL.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

TOON DISNEY.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

TRAVEL CHANNEL.pdf Galloway, Roger 03/01/2010 
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Funding Opportunity: Broadband Initiatives 
Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Broadband USA 

1 Task: Submit Application - BIP I Applicant Name: Mr. Roger Galloway I 
Licenses and 
Agreements 

TRIBUNE MEDIA.pdf Galloway, Roger 0310 1/20 10 

Licenses and 
Agreements 

TRINITY BROADCAST 
NETWORKqdf 

Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

TRU TV.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

TURNER CLASSIC 
MOVIES.pdf 

Galloway, Roger 0310 1 120 1 0 

Licenses and 
Agreements 

TURNER NETWORK PLUS.pdf Galloway, Roger 03/01/2010 

Licenses and 
Agreements 

WATE.pdf Galloway, Roger 0310 1 120 10 

WBIR.pdf Galloway, Roger Licenses and 
Agreements 

03/01/2010 

Licenses and 
Agreements 

WBXX.pdf Galloway, Roger 03/01/2010 

03Io 1/20 10 Licenses and 
Agreements 

WGN.pdf Galloway, Roger 

- 
WKOP.pdf Licenses and 

Agreements 
Galloway, Roger 0310 1 120 1 0 
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, *.- 

Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

I HIGHLAND TELEPHONE COOPERATIVE, INC. Program - 

1 Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway 
I I 

Licenses and 
Agreements 

WMAK.pdf Salloway, Roger 03/01/2010 

Licenses and 
Agreements 

WTNZ-RAYCOM Media.pdf Galloway, Roger 0310 11201 0 

Licenses and 
Agreements 

WVLR.pdf Galloway, Roger 03/01 120 10 

Licenses and 
Agreements 

WVLT.pdf Galloway, Roger 03/01/2010 

Historical Financial 
Statements 

Highland 2009 Consolidated FS 
scanned.pdf 

Galloway, Roger 03/22/20 IO 

Historical Financial 
Statements 

HTC FS 08.pdf Galloway, Roger 03/22/2010 

Historical Financial 
Statements 

HMC FS 08.pdf Galloway, Roger 03/22/2010 

Historical Financial 
Statements 

HCC FS OX.pdf Galloway, Roger 03/22/2010 

Historical Financial 
Statements 

HMC Audited FS 9-30-09.pdf Galloway, Roger 03/22/2010 

Historical Financial 
Statements 

HCC FS 2009.pdf Galloway, Roger 03/22/2010 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Task: Submit Application - BIP Applicant Name: Mr. Roger Galloway 

Galloway, Roger 03/23/2010 18-Pro Forma 5 Yr Financial 
Forecast-Highland Telephone 
Cooperative-5342(3).xlsx 

Pro-Forma 5-Year 
Financial Forecast - 
Single 

Pro-Forma Financial 
Assumptions 

20 - Pro Forma Financial 
Assumptions-Highland - 
5342.xlsx 

Galloway, Roger 03/29/2010 

22 - Prqject Capital Investment 
Workbook VERSION 2.xls 

Galloway, Roger 03/26/2010 Project Capital 
Investment Workbook 

23 - Schedule of Debt.pdf Galloway, Roger 03/22/2010 Schedule of Debt and 
Equity Funding 

Loan N.pdf Galloway, Roger 03/22/2010 Source Documentation 
for Debt and Equity 
Funding 

03/22/2010 Galloway, Roger Note N.pdf Source Documentation 
for Debt and Equity 
Funding 

Source Documentation 
for Debt and Equity 
Funding 

Source Documentation 
for Debt and Equity 
Funding 

- 
Loan P.pdf Galloway, Roger 03/22/20 10 

- 
03/22/2010 TN 554-P8.pdf Galloway, Roger 

Loan R.pdf Galloway, Roger 03/22/20 10 Source Documentation 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

EPHONE COOPERATIVE INC. 

Applicant Name: Mr. Roger Galloway Task: Submit Application - BIP 
I .I 

I I 

Funding 

Source Documentation 
for Debt and Equity 
Funding 

Loan T.pdf Galloway, Roger 03/22/2010 

Note T.pdf Source Documentation 
for Debt and Equity 
Funding 

Galloway, Roger 03/22/2010 

Note S.pdf Galloway, Roger 03/22/20 10 Source Documentation 
for Debt and Equity 
Funding 

Source Documentation 
for Debt and Equity 
Funding 

Note R.pdf Galloway, Roger 03/22/20 10 

03/23/2010 Source Documentation 
for Debt and Equity 
Funding 

Galloway, Roger Note R Supplement.pdf 

HTC Charter and Articles of 
Conversion.pdf 

Galloway, Roger 0311 21201 0 Proof of Entity Type 

HTC Bylaws.pdf Galloway, Roger 03/12/2010 Proof of Entity Type 

Organization Charts Org Charts.pdf Galloway, Roger 03/12/2010 

Management Galloway, Roger 03/22/2010 Management Team 
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Funding Opportunity: Broadband Initiatives 
Program 

Task: Submit Application - BIP 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

Applicant Name: Mi-. Roger Galloway 

Resumes Resume-ARMES .pdf 

Management Team 
Resumes 

Management 
Resume-DIDEN.pdf 

Galloway, Roger 03/22/2010 

Management Team 
Resumes 

Management 
Resume-GALLOWAY .pdf 

Galloway, Roger 03/22/2010 

Management Team 
Resumes 

Management 
Resume-TERRY .p df 

Galloway, Roger 03/22/20 10 

Management Team 
Resumes 

Organizational Readiness.docx Galloway, Roger 03/29/2010 

Management Team 
Resumes 

Management 
Resume-WILSON.pdf 

Galloway, Roger 03/29/2010 

Management Team 
Resumes 

Managment 
Resume-HARTER. pdf 

Galloway, Roger 03/29/20 10 

Management Team 
Resumes 

Managment Resume-NEAL.pdf Galloway, Roger 03/29/20 10 

Management Team 
Resumes 

Managment 
Resume-BREW ER.pdf 

Galloway, Roger 03/29/20 10 

Management Team 
Resumes 

Contractual Commitment. pdf Galloway, Roger 03/29/2010 
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Broadband Infrastructure Application 
Submission to RUS - Broadband Infrastructure Program 

Funding Opportunity: Broadband Initiatives 
Program 

Applicant Organization: 
HIGHLAND TELEPHONE COOPERATIVE, INC. 

1 Task: Submit Application - BIP 1 Applicant Name: Mr. Roger Galloway I 
I I I 

Management Team 
Resumes 

Affordability 

-. 
Supplemental Document 

Supplemental Document 

28 - Management Team 
Summary-Highland Telephone 
Cooperative-5 342.xlsx 

29 - Statement of 
Affordab ility .doc 

-I .~ 
Highland 09-REPORT DRAFT 
073 109.pdf 

Highland Telephone 
Cooperative-5342-Letters of 
Support.pdf 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

Galloway, Roger 

03/29/2010 

03/29/2010 

03/26/20 10 

03/29/2010 
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USDA RUS Broadband Initiatives Program Professional Engineer Certification 

Attachment I 5  - 
Professional Engineer Certification 

Easygrants ID: 5342 
Project Title: Highland Telephone Cooperative FTTH Build-out 

Does the Applicant's proposed project fall exclusively within a sfate or territory without an 
offieiai Professional Engineer registration system? 

Yes 
X No 

We the undersigned, certify that the proposed broadband system wiIl work as described in the 
System Design and Network Diagram sections, and can deliver the proposed services outlined in 
the Service Offeriiigs section and all premises in .the proposed fund 
offered broadband service. Moreover, the system, as designed, can 
timeline, milestones, and construction schedule 
Capital Investment Workbook, and will be subs 
within three years, 

3/24/20 10 
(Date) 

c c  

Name (Printed) 

- President, Enaineerinp Associates, Inc. - 
Title 

State of Registration: m~_ 
I 

Registration Number: - 22804 

,- 

--.-m 
Name (Printed) 

_ _ ~ _ _ _ ^  Accounti Manacrer . 
Title 




