Beech Grove Water System, Inc.
PO Box 118
Beech Grove KY 42322-0118
270 273-5738

beechgrovewaters@bellsouth.net

2010-0020 9

July 2, 2010

Jeff Derouen, Executive Director
Public Service Commission R E@ E EVE
211 Sower Boulevard JUL 98

Post Office Box 615 _ 5 2010
Frankfort, Kentucky 46602 PUBLIC SERVICE

COMMISSION

Dear Mr. Derouen:

Please accept for filing the enclosed request for a general rate increase.

Enclosed you will find the original and ten copies.

Sincerely,

Keith Stratton

President

Beech Grove Water System
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COMMONWELATH OF KENTUCKY RECE] VED
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION  JUL 28 2p1g

PUBLIC sgq

In the Mater of: COMMcarVICE

ISSion

AN ADJUSTMENT OF WATER RATES OF ) .
THE BEECH GROVE WATER SYSTEM, INC. ) CASE NO.0Q10- 00309

Comes the Applicant, Beech Grove Water System, Inc., pursuant to KRS
278.180 and 807 KAR 5:001, Sections 8 and 10, gives notice to the Kentucky Public
Service Commission (‘KPSC”) of its intent to increase its water rates so as to raise in
total additional annual revenues the principal sum of $25,979, a 9.18 percent increase
over pro forma present rate revenues in the amount of $282,871. In support of this
application, Applicant files the following information as required by the abplicable KAR
as so stated.

807 KAR 5:001:
Section 8(1)
Pursuant to KRS 278.180, Applicant with the mailing address of Beech Grove

Water System, Inc. P.O. Box 118, Beech Grove, Kentucky 42322, is hereby requesting

that the Commission allow it to increase its rates charged for water service.

Section 8(2)

As required, the original and ten (10) copies of the application are included

herewith.

Section 10(1)(b)(1)

The rate adjustment is needed to provide financial resources to pay operating

costs and provide a reasonable operating margin.



Section 10(1)(b)(2)

Applicant has filed its 2009 annual report with the KPSC as well as annual
reports for all prior years of operation.

Section 10(1)(b)(3)

The articles of incorporation are attached hereto as Exhibit A.

Section 10(1)(b)(4) and (5)

Applicant is not a limited partnership.

Section 10(1)(b)(6)

A certified copy of a certificate of assumed name is not necessary in this
instance.

Section 10(1)(b)(7)

The proposed tariffs are attached hereto as Attachment B.

Section 10(1)(b)(8)

A comparison of the present and proposed tariffs is attached hereto as
Attachment C.

Section 10(1)(b)(9)

Applicant has provided notice to its customers as required by 807 KAR 5:001,
Section 10 (3) and (4). A copy of the notice is attached hereto as Exhibit D. The
publisher's affidavit will be forwarded to the KPSC within 45 days of the application
date.

Section 10(2)

Beech Grove’s annual revenues are less than $1,000,000 and was therefore not

required to provide 30 day prior notice of the filing of this Application.



Section 10(6)(a)

A complete description and quantified explanation for all proposed adjusiments
to test year operations is included as a part of this application at Exhibit E, Beech
Grove's Adjusted Operating Statement. “

Section 10(6)(b) anq (c)

Applicant doés not intend to submit pre-filed writien testimony. The following
individuals would be available to provide oral testimony, if necessary, at any hearing
that may be held in this matter.

Sheila G. Murphy, Office Manager

Bobby Moseley, Field Managef

Keith Stration, uPresiden‘i

Section 10(6)(d)

The proposed rates will produce additional annual revenues of $25,979.

Section 10(6)(e)

The impact of the requested rates on incremental usages is shown in the public

notice as shown in Exhibit D.

Section 10(6)(H

Applicant is not a local exchange company.

Section 10(6)(q)

A billing analysis at present and proposed rates is shown at Exhibit F of this

Application.



Section 10(6)(h)

Applicant’s revenue requirement was determined using an 88 percent operating
ration. The calculation is shown at Attachment G.

Section 10(6)(i)

Rate base and weighted cost of capital calculations were not performed as
Applicant used the operating ratio method to determine its revenue requirements.

Section 10(6)(})

Applicant’s chart of accounts is not more detailed than those contained in the
applicable Uniform Systems of Accounts.

Section 10(6)(k)

Applicant does not perform an annual audit.

Section 10(6)(1)

Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(m)

Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(n)

A formal depreciation study has never been performed by Beech Grove. Beech
Grove requests recovery of depreciation expense in the amount of $11,580; the
calculation of which is detailed at reference item (H) on Exhibit E.

Section 10(6)(0)

Microsoft Word and Excel were used to develop this application.

Section 10(68)(p)

No prospectus has even been prepared.



Section 10(6)(q)

All annual reports have been filed with the KPSC.

Section 10(6)(1)

Applicant does not prepare monthly managerial reports.

Section 10(6)(s)

Applicant does not file with the Securities and Exchange Commission.

Section 10(6)(1)

Applicant had no transactions with affiliates during the test year or the two years

previous.

Section 10(6)(u)

Beech Grove proposes to apply the requested revenue increase evenly to iis
current rate design and therefore did not prepare a cost of service study. The
calculation of the new rates is shown on Exhibit G. Beech Grove further notes that its
gross annual revenues are less than $5,000,000 thus relieving it from having to file a
cost of service study pursuant to this regulation.

Section 10(6)(v)

Applicant is not a local exchange carrier.

Section 10(7)(a)

A pro forma operating statement is attached hereto as Exhibit E.

Section 10(7)(b)

Applicant has not prepared a capital construction budget.

Section 10(7)(c)

There are no proposed pro forma adjustments reflecting plant additions.



Section 10(7)(d)

Applicant does not prepare monthly operating budgets.

Section 10(7)(e)

All revenue adjustments are detailed in Attachment E as attached hereto.

Section 10(3)(a)

The amount of revenue collected at present rates during the test year from each
meter size and the amount of revenue to be collected at the proposed rates from each
meter size is presented in the billing analysis as shown at Exhibit F.

Section 10(3)(b)

See Exhibit C of this Application for a comparison of present and proposed rates.

Section 10(3)(c)

The impact of the requested rates on incremental usages is shown in the public
notice as shown in Attachment G.

Section 10(3)(d)

Applicant is not a local exchange company.

Section 10(4)

A copy of the customer notice is included at Attachment D.



Wherefore, Applicant asks that the KPSC of the Commonwealth of Kentucky

issue an order authorizing Applicant to increase its water rates so as to raise $25,979 in

additional annual revenues.

Respectfully submitted,

- W4

Beech Grove Water System, Inc.
P.O. Box 118
Beech Grove, Kentucky 42322



| Exhibit A

BY-LAKS

- “ECil GRCVE WATER SYSTEM, IRC.

NONPROTIT CORPORATION
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Section 3. The registered agent of the corperation is
Johunie L. Phillips, Beech Orove. Kentuchksy,

ARTICLE 111

Section 1. The seal of the cerperation shall have
inscribed thereon the name of the corporation, State of

Kentucky, and corporate ss=al.



Section 2. The secretary of the corporation shaill
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the se

f
section 3. The seal may be used by causing it or a

iho fiscal vear of the carperation shall begin the
firs- iav of January in cach voov,
ARTICLL U,
MIMBERENTD
Sertion 3. The heolders of membership certificntes of
this corporstien are its members. Arny bona fide occunant of
a vwolling, farm or other vronerty, including schocols, ~hurches,

otherwise
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comsunity aund eleewpsynary organizations, and
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necessary by contract with said organization, cornoration,

etc., naving reascnabie accessibility to the source of and

wite .t in nced of having water supplicd for domestic, livestock,
and ¢ouer purposes from the witer system operated by the cor-
poratinh and who receives the annroval of the hoard of directors
may pe admitted to membership upon subscribine for or otherwise
acquiring a membershi» certificate and by signing such agree-
ments for the purchase of water as may he provided and re-
yuired by the corporation; provided that no person otherwise
gliginle shall be permitied to subscribe for or acquire a

membership of the corporation if the capacity of the corpor-

ation's water is exhausted b the needs of its existing
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Section Z. In case of the death of amember or if a
member ceases to be eligilble to hold membership as provided

€

in Sect
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en 1., or willfully fails to comply with these hv-laws
and ctnetr requirements, or willfully obstructs the purposes

ana roner activities of the corporation, the corporation
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directors., may elect to purchase his
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through tne hoeare

membearship certificate and terminate his membership unor

teusor o him or his heirs or legal rervesentatives the

. - oz . P G L .
memic. v3hip fee of 3 /(;”//’ less anpy indebtedness then
7
duc froe him to the corporsiion., Any member whose member-
si1in is so tetminated for cduss other than that of ceasing

to Le ¢ligible may arpeal from fhe astinn of the hoard of

directors to a voie of the sembers at the next resular meet-

iny of the members or z special wmeefting of the merhers called

for such purpose.

ARTIULE ¥T,

Section 1. This corrarartion shall not nave capiial
stock, but its canital shall be represented by membershinp
certificates.

Section 2. The membership certificates shall be issued
to each holder or fully paid membership and shall he numbered
consccutively, in accordance with the order or issue. Fach
membership certificate shall bear on its face the following

nts;
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A. This membership certificate, No. _ , is

issued and accepted in accerdance with and subject to
the conditions and restrictions stipulated in the
articles of incorporation an® by-laws and amendments

tv tae same of the Peech Greve Water System, Tnc.

5. Transiers of merberskip certificates shall e made
only upon tiie pooks of the corporation, onliv te ﬁersons
eligible to become wmembers, only with the approval of
t:ie board of directors and only when the member trans-
Lerring is free from indebtednass te the corporation.

2. Ho member of this corporation shall be entitled

pda

te more than nne vote at meetings of the members or

te hold more than one of the membership certificates
of the corporotion. [Lvery member upon becoming a

menber of this corvoraticn agrees to sign such arree-
ment for the purchase of water from the corpnration
as may from time to time be provided and required hv

ihe corporation.
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I section 3. All transfers of memhership certificatas

shall ve made upon the bocks of the corporation unpn the surrender
.0of the certaficates covering the same by the hcelders theresf or

by their legal representative but only with thé apnroval cof the
board oi directors and only to perseons eligible to become rembers

and only when the transferring member is free from indebtedness

to the corporation.
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Section 4. Fach member -agrees to sign such water

agreements as the cerperaticn shall from time to time
and require.

ARTICLE VII

MEETINGS GF MEMBERS

annual meeting of thn nemHerq of fhlc

1/ A ; /
b Gt ok ol
i g !

\1

noticsy neiled to cach nmemher of

directed to the address

cerroration, at least ten davs priory te the meeting. Such a

notice

the mes

annuzi

si1ali state the nature, time, place and purvosce of
ting, but no failure or irregulsarity of notico of any

mieeting, Teguiasrly heid, shail siiecct

taken i1uerest,

membears

aticn tor tne transaction of business.

tae nien

aveticn 5. The memhers present at any meeting of the

shail censtitute a quorum at any meeting ol tho anrvpor-

The voting powers of
eaclhi mcrber

ers of this corporati sha 11 be equal,

shall have one vote only, and voting by proxy shali he

allowed.

Section 4. Directors of this corporation shall be
at the annual meeting of the members.
Section 5. The order of business at the regular meetings

far as possible at all other meetings shall be:



; Calling to order and proof of guorum

2. Proof of notice of mzeting

3. Reading and action on any unapproved minutes
sorts of officers und committees

Licction of director:s
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saction 1. The beard of dirvecters of this corpersiion
shall <oasist of Jéifegf' members, all of whom shall be members
of the ﬁnrporatiﬁg. The directors named in the Articles of
ncerperation shall seryve until the firse annual meetine oF
the wombars and until their successors are elected and have
quali“:2u. At the first annua!l meeting of the members, one
direvtur usiall be elected for a2 term of one vear: two dirertors
for a wexn ¢f two vears: and two Jdirvscfeors for a term of three
years. At eéch annual meéting thereafter, the members shall
elect {ov & term of three years the numher of directers whaose
terms of office have expired,.

Section 2. The board of directors shiall meet within
ten days after the first electiovn and within ten days after
tie annual election of directors and shall elect by ballot a

presiuent, and vice-president from among themselves, and a



secretary-trecasurer, each of whom shall held office until the
next annual meeting and until the ciection and qualification

of nis successor unless sooner removed by death, resignaticn,

Iy
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togtion 3.0 5 1 meeting of the board of directors
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may ©. ..wilel at sny time by the president, or any tve directors,
. ¥ ?

e onel o..e3 1nan tventy-four hours notice previous to thie meeting.

U

Notic:» -1 special wmeeting of the nard of directors shall he

givern . (roviacd inm o Articie VII, Zection I of thess »v-laws,
P - 2

hich 211 direcocrers g5 - sent shiall he Toeal

S1Ci & QLITCSTCTs Ay wresen Sitell e S S LI NS §

waiver. Any Zdirector or officer may waive

rcd to be given under these by-laws. Precence

in“person shail constitute walver hy him of

notice of & director’'s meetin

section 4. J1 the office of any director hecowres
vacant Ly reasorn of death, vosipgnation, rerirement, disarnlif-
ication cr otherwise, except by removal from office, » ~ainrity
of wuc reoaining directors theugh not less than a quorwm shall,
by a sajurity vote, choose a saccessor who shall held a77ice
until ire next annaal meeting of the nembers of the corneration,
at wnich time the members shall elect a director for the unexpired
term, or terms.

Section 5. A majority of the board of directors shall
constitute a quorum at any meeting of the board.

Section 6. Compensation of officers may be fixed at

any regular or special meeting of the members of the corporation.

~1



Section 7. (fficers and directors may be removed
from office in the following waunecr: Any member, officer, or
director may prsent charges against a director or officer by

filing thew in writing with the secretary of the corporation.
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f pre=ov Ly a member, the charges must be accompanied hy

a petiiiecn sizuned by ten per cent of the wembers of tha cor-
poraticr. Such removal shgll b2 veted 3t the next tegular meet-
ing or -~.oncial meeting of the menhers and shall be effoctive

if aprvoved by a vets of a majoviiy of the wewlers, The direct-
or or officer agsinst whom such charges have Leen preserted
shall be informed, in writiangs, of such charges five dave prior
to the mecting, and shall have the oppertunity at such meeting

on or by cocunsel and ts present witnesses:

Vt

to be hesgrd ir

et

ne

and thie parson or persons presenting such charges agalnst him

’shall have the same opnportunlity. If the rewoval of a director

M

is apnroved, such actiea shal? sisn vacate auy other office held
by the removed director in the asseciation. A vacancv in the
board v. . created shall immediatrely be filled by a vote of

a majoriiy of the members prescnt and voting 2t such meeting.

A vacancy in any office thus crested shall he filled by the
directors from amang their number so constituted after the

vacancy in the board has beern fillied.

,; ARTICLE IX

v

DUTIES OF DIRECTORS
Section 1. The board of directors, subject to the res-
triction of law, the articles of incorpora&tion, or these by-laws

shall exarcise all of the powers of the corporation, and, without

Py
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prejudice to or limitation upon their general powers, it is hereby
expressly provided that the board of directors shall have, and
hereby are given, full nower and authority in respect to the
matters and as hereinafter set forth:

‘. 1o pass upon the qualifications of members, and

to cauz: o he 1issued appropriate certificates of membershin,

£. To select and appoint all officers, agents, o
employcur oI the corporation or vemove sucs agents or emnloyees
of the corperation for just causc, prescribe such duties und
designatic such powers as may not “o incensistent with tnese
by-lawz, . ix their compensftion aznd pay for faithful services.

. To berrow from 2ny source, money, goods, or services,

and to w¥ahe and 1ssue notes and other negotiable and transfer-

able instrmaents, mortgages, dends of trust and trust agreecments

and te do every act and thing necessary to effectuate 20 sane,

. To presceihe, adopt, and amend, from time to tire,

such cauitable uniform rules and regulations as, in thelir dis-

creticn, may be deemed essential or converient feor the condnct

1

of the corroration and the guidance

beda
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of the ..:::ness and affn
and centro?! of its officers and enployees, and to prescribe
adequates penalties for the breach thereef.

. To order, at least once each vear, an audit cf the
books and accounts of the corporation by a gqualified auditer
or accountant. The report prepared by such auditor or account-
ant shall be submitted to the members of the corporaticn at
their zannual meeting.

i. To fix charges to»ba paid by‘each'meﬁber for services

~
rendered by the carnoratian 0o him  the +ime &F navment and L’\

H



manncr of coll=sction.

C. To require all officers, agents, and emplovees

kd

charged %ith responsibility for the custody of any of the funds
of the cuvporation to zive adequate honds, the cost thersef to
be paic .y the <corporation, and it shall he mandatory morn

the di:sc.ors to so require.

of the ‘iz 9f the corperation a:d tn deternineg the poaner
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COTPOTSH T Le. A& the form of c¢iscts amd the person or peorscn

by wia . tae sawme sis!l e sicnzt, with ithe power to chanes such
banks z.. L€ person o7 persons sizning such checks and the

o s e _t 17
formwe frerzaf at will.,

Soection 1, T 5 f the Prexident: The Precident shall
presice wver all meetines of the corneratinn znd the koard of
directers, call special meetings of the hoard of directors,
perfuri w3 acts and Jduticr neually rerformed hy an evocutive
aud prosiding officer, and sign 211 wmembership certificates and
such otuer papers of the corporaticn as he may he autherized

or dirccted to sign by the beard of direct eTs, provided the
bdard of directors may authorize any person to sign any or all
chiecks, contracts and other instruments in writing om behalf
of tiie corperation. the President shall perform such other

duties 2s may be prescribed by the board of directors.

Section 2. Duties of the Vice-President: In the {0



. T0o Cover #iioamount egual to the larpest sum of money in ®

absence or disability of the President, the Vice-President shall

perfgra tne duties of the President; provided, however, that in

.ty of the Presidert, the

Inie

case of death, resignation, or disabil

Board w7 savectors may Jdeclare the office vacant, and elect

»

ction 3. Buties of the Secretarv-Treasurer: The

secretarv-Treasurer shall keepr 2 comnlete vecord of all wectings

3. 3 1

of tihy =arneratian and of the honrd of Jdirectors apd sb=17 have
genera: ou3rge #nd supervisicos of the hwonls and records of the
cerper-ison,  Pe o shall! siagn gll smeehorshiv certis

to the cornor-
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possessinn as Secretary-Treasurer at any one time., He shall
serve sli neotices rvequired by law and these hy-laws anad shsll
make & fuil report of ail matiers and iwasiness mertainine to

his oit:ce teo the members at the annnal meeting. He shall

-

Keep ine oorporats Seal and membershirs

..

certificate recori=z of

o4
TLCATES
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Jods

soration, complete and countersion all cer

aner 1iTing

Trea
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o all
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issued amd aifix said corporate seal
seal. He shall keep a proper membership certificate record,
showing the name of each member of the corporation and date of
issuance, surrender, cancellation or forfeiture. He shall make
all Teports required by law and shall perform suqh:otﬁer duties
as may hs required by law and shall perform‘sﬁth ctﬁér‘duties
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as may be required by the corporation or the board of divectare
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upon the election of his successor, the Secretary-Treasurer

shall turn over to him all heoks and other property helonging

2

to tiue corporation that he may have in his nossession., He

saall atso perform such duties with resnect

t
£ :GT3TION a5 may be prescribed by the hoard of

rENETITS AMND DUTTES OF XEMBERS

cetion 1. The covpovation will instail, maistai-,
and oicrate a wnin distribution ~inelinge or lines frop the

sourve Y the water zuntly and service linos from the maeo

tise corporation, at which noints, designated =2s

delivery peoints, meters fto ke murchased, installed. owned and

o 4

the main distivibution vineline
¢r lines o©i the corporation to the preonatty iine of anch -ember

#y tne corperatiocn,. The ceormoeoration will aiso nrrchase

andg install a cut-off valve 1n each service 1line from its main

Gistrivution line eor lines, such cut-off vaive 1o hs mvwn-.l an

of the s2¥vice line owned by the corporation. The corperation.

shall npave the sole and esclusive right to use such cut-off

valve to turn it on and off.

shall

section Z. Ezach member shall he entitled to not to exceed

epe service line from the corporation's water system, priovided
that the member shall be required to pay a2 fee of %ﬁ (D, 06

far =zazh service line in excass of one.  No new servira Tins



without suterfering with t

interfere with an existing service line or the delivery of water
therein. Each service line :zhail counect with the cornoration's

water sysiem at the nearest available place to the place of

LY

desirei use bv the member if the corroration's water system
shall «« ot zufficient capscity to permit the delivery of water
throv., o service line at that nlace without interfering with
the culivery of water throueh a prior service line, 1f the
corpovaticn's water system shsgil te inadzquate to permit the
delivery of water throvzh a szrvice Iine installed at s-.ch place
e delivery of water through o nrior
servive i:iue, then such service line shzll be installed at

such j-lace as may be designated by the cerporation. Fach memher

will b tired to dig or have dug a ditch for the connection

,«-

O0f the service line or lines frem the preperty line of the
member to his dwelling or cther nartion of his premisaes and
will alsc be vequired to purchase and install the mortien

cf the scervice line or lines fremhis »roperty line to the nlace
of use on Lis premises and tn maintain such nortion of such

service iime or lines wiick shall be owned by the membher at

his own cxpense, provided that the corporation may, if the

nd

e

board of directors so determine, purchase the pipe for
install such porticn 6f such service line or lines, the rost
of which will, however, be paid by the individual members.
Section 3. Each member shall be entitled to purchase
from the corpoeration pursuant to such agreements as may from
time to Time be’provided and required by the corporation, such

water ior domestic, livestcck and other purposes as a member

13



may desire, subject, however, to the provisioﬁs of these by-laws
and to such rules and regulations as may be prescribe& by the
board of directors, each member shall be entitled tc have delivered
to him through a single service line onlv such water as may he
necessrry to supply the needs aof the persons residing in a
single dwnliling and of the livestock owned hy such persons and
for such other purpeses as necded. The water deliveresd through
each sarvice line sihall he meicrad snd the chargas for such
wate: saall be determined separately, irresnective nf the number
of service lines owned by a membher,

scenion 4, In the eveni the total water sunply <hall
be irsutfficient to weet all of tie veoeds ~f the members ot in
the event there is a shortage of water, the corporatian may
pro-rale the water availablie among the various members or such
a basis as is deemed equitable Ly the hoard of directérs, and
may aisc, prescribe a schedule of hours covering use of water

by particular mewmbers and require adheronce therete er nroe-
hivit tac use of water for oiher purposes; provided that if
at anv Lime the @otal water Bupply shall be insufficient to
meet all of the needs of ail of the members for domestic,
livestock,‘énd other purpeses, the corporation must first
satisiy all of the needs of all of ire members for dowestic
purposes before supplying any water for other purposes.
Section 5. The board of directors shall have the right

in any calendar year teo determine the flat minimum monthily

rate to be charged each member for a specified quantity of

water, such flat minimum monthly rate to be payable irrespect-

1



and the amount of additional charges, if any, for additional
water which may be supplied the members, shall fix the date

for the payment of such charges, and shall notify each member
of tuc anount of such charges and the dates for the pavment
thereci, a menber tc be entitled to the delivery of water shall
pay =u..: chavrges at the office of the corporation at or prior
to tuc <ates fixed by the board of directers. The failure to
pay wo:@:r oharges duly imposed shall result in the automatic
impositicn of the following pensities:

. woiz-payment within ten days from the due date will

3

v osubject to a penaliy of ten per cent of the doliaguent

zccount.

H. Nou-payment within thirty days from the due date

57)

il T'esul t in the water béing hut off from the
B member's prorverty. . 3 .
. Non-pavment for sixty davs afzer origfnai dire
date will allow the cornorstion, in addition tr a3l

ner T and rerodies to purchase the memher’s

Q

4
i
i)
g
4
o

aembership certificate and teyminate his memhershing
and, in such event the member shall not be entitled
to Teceive, nor the corporation orlirated to supnrly
any water.

it. In the event it beccome necessary for the corpor-
ation to shut off the water from a member's property,

- y &8 .
a fee of $_[(? = will he charged for the recon-

nection of the service.

15.



Section 6. The hoard of directors shall he authorized
to require each member teo enter intc water user's acresments
whici: shall embody the principles set forth in the foregoing

11

secticns of this article.

servic. ilscentinued by the corporation for any vi@lation of

[

any 1., vegulation, or condition of service and especially

AL MisTepresentatiosn in application as to the nronerty
or firturcs to be supplied or use to bhe made of water,

oy,
hared

. Yesale or giving awa> of water.

0

-

Waste or misuse of water due to inmpreoper or

ot

]

P}
14
M

imperficct service pipes and/for fixtures or failure teo
the ssme in a suitable state of repzir.

. Tampering with meter, meter seal, service, oT

a

valves aor negrnitting such tampering hy nthere,

. Connections, cross-connectiens, or permittine

Fy
2

the szme. of any s2narate water supnly to the nremise

receiv:sr water from the corporation.

ARTICLE ¥T1

DISTRIBUTION OF SURPLUS FUNDS.

2]

ection 1. It is not anticipated that there will he
any net income. If there should he any, then at the end of
any fiscal year, after paying the expenses of the corporation

for cperation and otherwise, and after setting aside reserve,

.

or depreciation of all buildings, equipment, and office

-t

ixtures, and such other reserves as the board of directors

Hy

TA



e

may deem proper and after providing for payments on interest
and principal of chligations and arortized debie of the

orparsiion, and after providing for the purchase of proper

(o]

-

and eguiprent, the net earning shall be accumulated

ds

sSuppiis
in a =uyplus fund for the purpese of replacing, enlargine,
exteis o fnd vepalring the syetem and property of the cer-
porati. and Tor such otker purnoses o3 the heard of irscters
may oo’ orsine to he for the besi interests of the cor-ar-tion,

g

fedt

The .7 surplus furd er any vertine therecf may from T

3 - P LR, -4 —~ C Y Sy “ N . . I ~ ¥ P g va - s wsn 3 A
time o0 oo discrelion of itk board o7 ddrectors be annlied

s . .
to zai i lent of naid corporsties,
AN 3 - 7 . ., NN -t 1 . 3 - . YT
csectinzn 2. snYy part oy tio whele of such net incene

may Lo orz:dited at the discreticn of the beard of direcrors
to tiic Indebtedness of the cornaerstien, should any exist, and

uporn paywenil of all debts of the cerporation, any surrlus so

seTve account until suck fime

»

remsining to be placed in a v

as the oozi1c of directors shall deem sufficient for the rends

\-..o
joeal

of said corporation. reafter the board of directeors ~av

reduce s:haia water rates to nset the cost of aperation nnly,

ARTICLE XITY

AMENIEIENTS
these by-laws may be rensaled or awended by a vote of
a majority of the directors present at any regular meeting

of the corporation, or at any special meeting of the corpor-

d for

('CJ
(‘)

on «z11

;.a.

at that purpoze, excert that the directors shall

not have the power to change the purposed of the corporation

P

se as toc decrease its rights and powers under the laws of the

Y

P



tor the safety and security of the property and fundé of the
corporation or its members, or to deprive any memhor of Tights
and privileges then existing, or 50 to amend the bv-laws as

to effect 2 fundawmental change in the policies of the cor-

porai. o, Sotice of any amendments to bz made at 2 srecial

'meetiyy of the divectors must he given at least ten Jdavs

befor: much meeting and must set Fforth the amendments ta he

qq I WITHESS WIIERLOI, we, the Heard of Directeors, have
. - - - r 7 < s
at tie orgznization mecting on this 34 dzv of . /AZf\j
he - x._
1876, adnpted the foregoing hyv-laws, é/

‘iééf V4 Lﬁ/Lfo ZCL(;&\~

ﬂﬁhvnﬂﬂ

| gf::‘% o

Alonzs Ball

18.
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CERTIFICATION

//g/w |
i/
e / ? L7 7
/4 . L \
1,C;y@%é: /{:&pq, (:{£,¢4;:ZZf;,@uL4 Secretary cof the

Beech Grove Water Sysgem, Inc.., a corvoration existing under

the lzws of the State of Kentucky; herebv certify that the

{ is 5 Ttuee copy of the by laws, together with all

. amen¢rents tnereto, as of the Zﬁf day of g4/ yLﬂ,Z/

,1370, which have bheen duly adonted.

SN 5
1 AAL o Ale)

19.



Exhibi+ 8

FOR
Community, Town or City
PS.C.KY.NO.
— SHEET NO.
BEECH GROVE WATER SYSTEM CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
CLASSIFICATION OF SERVICE
Monthly Water Rates
5/8” x 3/4" Meter:
First 2,000 gallons $17.62 minimum bill
Next 98,000 gallons 5.62 per 1,000 gallons
All over 100,000 gallons 4.72 per 1,000 gallons
DATE OF ISSUE
Month / Date / Year
DATE EFFECTIVE
Month / Date / Year
ISSUED BY
(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Exhioi+ C

FOR ENTIRE AREA SERVED

P.S.C.KY.NO.
___SHEET NO.
BEECH GROVE WATER SYSTEM CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
RULES AND REGULATIONS

Monthi-Water-Rates Monthly Water Rates
First-2,000-gallons—-316-44-minimum-bill First 2,000 gallons $17.62 minimum bill

Next-98.000-gallens——5-15-per-1,000-gallens Next 98,000 gallons 5.62 per 1,000 gallons
Alt-over-100.000-gallons-4-32-per-1,000-gallens All over 100,000 gallons 4.72 per 1,000 gallons

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY.

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




NOTICE

Exhibit D

Beech Grove Water System has filed an application with the Public Service Commission to increase its

rates for water service. The proposed effective date of the change is

Monthly Rate:

Current

First 2,000 Galions
Next 98,000 Gallons
Over100,000 Gallons

MONTHLY
USAGE

2,000

5,000

10,000
20,000
30,000
50,000
75,000
100,000
150,000
200,000
300,000

$16.14
5.15
4.32

MONTHLY
BILL AT
CURRENT
RATE
$16.14
31.59
57.34
108.84
160.34
263.34
392.09
520.84
736.84
052.84
1384.84

.2010.

Proposed

Rate
First 2,000 $17.62 Minimum Bill

Next 98,000 5.62 per 1,000 galions
Over 100,000 4.72 per 1,000 gailons

MONTHLY PERCENT
BILL AT INCREASE
PROPOSED OVER
RATE CURRENT
$17.62 9.18%
34.48 9.18%
62.58 9.18%
118.78 9.18%
174.98 9.18%
287.38 9.18%
427.88 9.18%
568.38 9.18%
804.38 9.18%
1040.38 9.18%
1512.38 9.18%

The rates contained in this notice are the rates proposed by the Beech Grove Water System. However,
the Public Service Commission may order rates fo be charged that are higher or lower than the rates

proposed in this notice

Any corporation, association, body politic, or person may request leave to intervene, by motion within
thirty (30) days after notice of the proposed rate change is given. A motion to intervene shall be in
writing, shall be submitted to the Executive Director, Public Service Commission, Post Office Box 615,
Frankfort, KY 40602, and shall set forth the grounds for the motion, including the status and interest of the
party movant. Copies of the application may be obtained at no charge from the Association office at 2010
Maysville Rd. in Mt. Sterling, KY 40353. Upon request from an intervenor, the Association shall furnish
to the intervenor a copy of the application and supporting documents.

Beech Grove Water System



Beech Grove Water System, Inc.
Operating Statement
TYE 12/31/09

Operating Revenue
Sales of Water
Other Operating Revenue

Total Operating Revenue

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees

Employee Pensions and Benefits
Purchased Water

Purchased Power

Materials and Supplies
Contractual Services - Eng.
Contractual Services - Water Testing
Constractual Services - Other
Rental of Bld./Real Prop

Rental of Equipment
Transportation Expenses
Insurance - Vehicle

Insurance - General Liability
Insurance - Workers Comp
Insurance - Other

Advertising

Miscellaneous

Total Operation and Maintenance
Depreciation

Total Operating Expenses

Net Operating Income
Interest Income

Income Available to Service Debt

Exhibit E
Page 10of 3
Test year
from 2009
Annual Report  Adjustments Ref. Pro forma
$ 298,321 (15,450) (A) 3 282,871
7,523 15,450 (A)
(3,650) (B) 19,323
305,844 302,194
59,394 1,734 (©)
(1,750) (D) 59,378
2,163 237 (B) 2,400
149,205 1,691 (F) 150,896
2,558 2,558
14,043 (1,750) (D) 12,293
850 850
1,596 1,596
7,459 7,459
4,800 (2,400) (G) 2,400
1,282 1,282
5,478 5,478
1,338 1,338
1,729 1,729
1,870 1,870
993 993
608 608
25,247 25,247
280,614 (2,239) 278,375
17,877 (6,297) (H) 11,580
298,491 (8,536) :289,855
7,353 8,536 12,239
1,322 1,322
3 8,675 8,536 $ 13,561




Beech Grove Water System, Inc. Exhibit E
Operating Statement Page 2 0of 3
TYE 12/31/08

(A)

Test year water sales revenues were based on the amount of customer cash payments received during the test year for
water service. Also, included in these receipts were cash collections for various miscellaneous services. Test year
revenues should have been reported on a billed basis. To determine the amount of billed revenue, Beech Grove
prepared a billing analysis which is included in this application. As shown on the billing analysis Beech Grove's test year
customer billings total $282,870. Accordingly, test year water sales were decreased by $15,450 to properly restate them
to the billed amount. The adjustment amount represents cash received in return for miscellaneous services. Therefore,
test year Other Operating Revenues were increased by this amount.

(B8

During the test year Beech Grove reported as an Other Operating Revenue customer tap fees in the amount of $3,650.
These fees should have been initially recorded in account 432, Proceeds from Capital Contributions, and closed to
account 215.2, Donated Capital, at the end of the year. Accordingly, these contributions have been removed from other
operating revenue in the pro forma to correct this accounting error on the income statement.

©

To effectively and efficiently operate Beech Grove's systen two employees must be retained, one to manage the office
and another to manage field aperations. During the test year Beech Grove's two long-time employees resigned and two
replacement employees were hired. During the test year Beech Grove reported employee wages and all payroli taxes
{both the employee and employer portions) in the Salaries and Wages - Employee expense account. The foliowing
adjustment was made to restate this account to a pro forma level of wages and taxes based on the new employee's
current pay rates and estimated annual labor hours.

Office Field Total

Anticipated Hours 2,080 2,080

Times: Current Pay Rate $ 13.00 $ 14.30

Pro forma Payroli $ 27,040 $ 29744 § 56,784
Times: FICA Tax Rate 7.65%
Beech Groves portion of Payroll Taxes 4,344
Total Pro forma Wages and Taxes 61,128
Less: Test year (69,394)
Adjustment $ 1,734

(D)

Salaries and wages were reduced by $1,750 to account for half of the cost capitalization for 7 new 5/8" meters installed
by Beech Grove employees during the test year. The total amount capitalzad for new connections is $3,500. The total
amount was determined by multiplying the number of new connections by the amount of Beech Grove's tap fee charge,
$500. Since Beech Grove's tap fee charge is cost based (designed to recover all the costs to install a meter) it is
appropriate to determine the total cost of the meter installations using this method. Ideally, the total capitalization
adjustment woudl be spread over all the different expense accounts that included costs related to the new meter
connectiosn such as wages, payroll taxes, employe benefits, materials nd supplies, transportation costs, etc.; however,
for simplicity, the adjustment was split evenly between salaries and wages expense and materials and supplies expense.
This simple method fairly represents the detailed method in all material respects and is appropriate in this instance.



Beech Grove Water System, inc. Exhibit E
Operating Statement Page 3of 3
TYE 12/31/08

(B)

Beech Grove provided health insurance benefits 1o its two former employees throughout their employment, a portion of
which occured during the test year. Currently, Beech Grove provides health insurance benefits to only the new field
employee. The following adjustment is necessary to restate the reported test year health benefit expense to the annual
cost of the health benefit provided to the new field employee, $200 per month.

Monthly Benefit $ 200
Times: 12 Months 12
Pro forma 2,400
Less: Test year (2,163)
Adjustment $ 237

(F)

Beech Grove purchases wholesale water from West Daviess County Water District (WDCWD) and Henderson Water
Utility (HWU). Both provides increased their wholesale rates subsequest to the test year. Effective for services
rendered on and after March 1, 2010 HWU increased its wholesale rate structure by an across the board 1 percent
increase. Effective for services rendered on and after June 1, 2010 WDCWD increased its wholesale rates from $2.36
per thousand to $2.42 per thousand, a 2.542 percent increase.  The calculation below shows the increase purchased
water costs Beech Grove will experience as a result of the increase in wholesale water rates. Test year purchased
water costs have been increased by this amount.

WDCWD HWU Total
Test Year Expense $ 12,878 $ 136,328 % 149,205
Times: Percentage Increase 2.54% 1.00%
Adjustment $ 327 % 1,363 $ 1,691

(®)

Beech Grove pays annual rent for a storage facility in the amount of $2,400. The amount reported in the test year
accounts for rent payments for the years 2009 and 2010. The rent paid for 2010 has been eliminate so that the pro
forma amount reflects only one annual payment.

(H)

During the test year Beech Grove reported depreciation expense in the amount of $17,877; the calculation of which is
attached hereto as Beech Grove's depreciation schedule. The original cost and depreciable lives assigned to Beech
Groves assets are shown in the depreciation schadule. Many of the lives included on this schedule do not fall within the
ranges found appropriate in the National Association of Regulatory Utility Commissioner's 1979 depreciation study for
small utilities. The following adjustment is proposed to change the lives for these assets to lives that are within
NARUC's acceptable ranges. Futhermore, the lives shown in this adjustment will be used to calculate depreciation
expense in all future reporting periods.

Original Estimated Less: Test
Cost Service Life Pro forma Year Adjustment
Reservoirs and Standpipes 3 82,500 45 § 1,833 $ 4125 % (2,292)
Mains 5,667 65 87 347 (260)
Meters and Installations 41,337 40 1,033 4,651 (3,618)
Hydrants 1,594 50 32 159 (127)
Transportation Equipment 1,956 1,956
Power Operated Equipment 6,638 6,638

Adjustment 3 11,580 $ 17,876 (6,297)




Meter Size: 5/8inch .
- B ) T FIRST NEXT NEXT NEXT | ALL OVER )
USAGE BILLS GALLONS 2,000 98,000 100,000 0 TOTAL

FIRST 2,000 1927 1,669,574| 1,569,574 1,569,574
_ NEXT 98,000 4119| 28,595,880 8,238,000 20,357,880 28,595,880

OVER 100,000 74| 17,099,718 148,000 7,252,000, 9,699,718 17,099,718
B ] 6120| 47,265,172 9,955,574 27,609,880| 9,699,718 0 0] 47,265,172

REVENUE BY RATE INCREMENT|
e BILLS GALLONS RATE REVENUE

FIRST 2,000 6120 9,955,574 $16.14 $98,776.80
o NEXT| ~ 98,000 27,609,880 5.15 142,190.88 - o

OVER| 100,000 9,699,718 432 41,902.78

TOTAL 6120]  47,265,172] | $282,870.46 ]

) +1qivXg



Beech Grove Water System, Inc.
Calculation of Required Revenue Increase / 88 percent operating ratio
TYE 12/31/09

Operating Expenses $ 289,955
Divided by: Operating Ratio 88%
Total Revenue Requirement 329,494
Less: Other Operating Revenue (19,323)

Interest Income {1,322)
Revenue Required from Water Service Rates 308,850
Less: Annual Revenues from Current Water Rates (282,871)
Required Revenue Increase in Water Service Rates $ $ 25,979

Required Revenue Increase in Water Service Rates % 8.18%

Beech Grove Water System, inc.
Calculation of New Rates

TYE 12/31/09
Present Increase Proposed
9.18%
First 2,000 Gallons 16.14 1.48 17.62
Next 98,000 Gallons 5.15 0.47 5.62

All Over 100,000 Gallons 432 0.40 4.72

Exhibt G



MESSENGER-ENQUERER, Monday, July 26, 2010 D3

. CONSIDERIT .= '

olans 00 4~ eele
Runs Great! $1,600 Cail 270-316-3057

j POLARIS 500 SPORTSMAN 2006
Fuel injected, 850 mi., olive green in color,
exc. cond. $3,800. 270-295-3200

ompu er Guys,
570-3611

~  SUZUKI KING QUAD 300 '97 4X4,$130A0;
Honda 300 '96 4X4 $1800, 270-316-4258

' YAMAHA PW80 2005 $800; Honda
XR250F 1997 $1,200; Two Suzuki's 125
$1,500 each. 270-736-9667, 499-0379

PERSONAL TRAINER: First Session Free/
Réasonable rates. Will travel. Certified.

You’ll Find it FIRST

in The Classifieds Please Call Greg @ 929-2053
) NOTICE
: : " Beech Grove Water System has filed an application with the Public Service Commis-
Established 9 Station Hair Salon- ! P P . -
—  With living quarters above salon, 2 b drm. Z%Utg% usrt\c211ea§g1n’gs rates for water service. The proposed effective date of the change
w1204 Carter Rd. $120,000. 315-7188 ! ’
s e Monthly Rate: )
— i CONSIDERIT. .
e g Current Rate Proposed Rate
6 % 5 First 2,000 Gaflons  * $16.14 First 2,000 $17.62 Minimum Biil
Next 98,000 Gallons 5.15 Next 98,000 5.62 per 1,000 gallons
3 Over 100, 000 Gatlons 4.32 Over 100,000 4,72 per 1,000 gallons
MONTHLY MONTHLY PERGENT
BILL AT BILL AT INCREASE
i9 MONTHLY CURRENT PROPOSED OVER
— USAGE RBATE RBATE CURRENT,
er- 2,000 $16.14 $17.62 9.18%
te 5,000 31,59 . 3448 9.18%
M 10,000 57.34 62.58 9.18%
lay : s I 20,000 108.84 118.78 9.18%
95 -PUBLIC NOTICE- 30,000 160.34 174.98 9.18%
50,000 263.34 287.38 9.18%
G,
- Notice is hereby given that Chuck Ped- 183888 g%gg g%gg g}gé;
e ley of 5191 Pleasant Pt. Rd., Philpot, KY . 150000 736.84 804.38 3.18%
0. 42366, has filed an application with the 200.000 952.84 1040.38 9.18%
E?_ Natural Resources and Environmental © 300,000 1384.84 1512.38 9.18%
tecti inet t 1 ) .
er, Fz—";fc‘;xggtlu;r;@aé)::s T%: g?;;s;;ais o the rates contained in this notice are the rates proposed by the Beech Grove Water
cated by taking HWY 54 east to Jack Systqrr;‘u However, tthe Puhblic Service_Comrpissripn may -order rates to be charged that
) Hinton Rd., make a left, Pleasant Pt. Rd. are higher or lower than the rat‘es proposed in this notice. .
1 is the first road on the left, the house is Any corporation, assaciation, Body politic, or person may request leave to intervene; by
— the fourth on left. Any comments or ob- motion within thirty (30) days after notice of the proposed rate change is given. A mo-
iections concerring this appiication tion to intervene shall be in writing, shall be submitted to the Executive Director, Public
;‘ ) hall be directed to: Kentucky Divisi Service Comrnission, Post Office Box 615, Frankfort, KY 40602, and shall set forth the
3§ shalibe directed to: Kentucky Division grounds for the motion, including the status and interest of the party movant. Copies of
of Water, Water Resources Branch, 200 § . |the application may be obtained at no charge from the Beech Grove Water Systern of-
Fair Oaks Ln., 4th Floor, Frankfort, Ke~ fice at 445 Hwy 56 N. in Beech Grove, KY 42322. Upon request from an intervenor, the
. tucky 40601. Phone: 502-564-3410. Water System shall furnish to the intervenor a copy of the application and supporting
g documents. .
PUBLIC NOTICE : Beech Grove Water System

— DAVIESS COUNTY FISCAL COURT
SECOND READING NOTICE:

it. The Daviess County Fiscal Court at their
3 meeting to be held on Thursday, August
h 5, 2010, at 4:00 p.m. at the Daviess
County Courthouse, Room 201, 212 St.
Ann Street, Owensboro, Keéntucky, will

and have summary second reading of an or-
ser dinance amending text to Articles 8, 13,
98 and 14 of the Owensboro Metropolitan
1 . Zoning Ordinance regarding an update
90; of the zones and uses table and corre-
n sponding parking requirements and up-
100 date of definitions for proposed uses

and uses not previously defined, and
then consider same for passage.

Copies of the full text of the ordinance
are available for public inspection in the |
County Judge/Executive's Office,
Courthouse, Room 202, 212 St. Ann
Street, Owensboro, Kentucky, Monday

—— through Friday, from 8:00 a.m. to 4:00
. Jpmo Hew Career???
881 INQUIRE AT
"o [Tne Daviess Fiscal Court hereby certifies Mz, Jim’s Beauty
et i that the summary above it true and cor- . COHG e
stin [l rect and written in a way calculated to . g
__ | inform the public of its content. ol 285?9 W. Parrish Ave.
' asses Start Every Monda
Oy DAVIESS COUNTY FISCAL COURT Call 68 4_3%{05 i

BY: Jennifer Warren, Fiscal Court Clerk




. ey tewwy AT/ UTAKES,
[ —— ) Black w/black, interior, Only 55,800 mi.

CHEVY SILVERADO 1500 LS 1999 V-8, 2'800 270-993-8071
great shape! $3,750. Call 270-929-7267

DODGE RAM 4X4 1999 Ext. Cab Low mi.,
may congider trade for motorcycle, : =
$8,995. 270-993-5424 or 993-5423 Buick Special '66 Needs work!

$2,500/cbo 270-925-9935

Ford Expedition '98 needs engine work,

$2,000/0bo 270-313-5882 CHRYSLER CROSSFIRE COUPE 2008
- = 2000 mi., auto., oyster gold, new in every -
Ford Expedition '98"4WD, way! Cost $37,500, will take $23,500.
216K miles, $3,800 315-0396 Call 270-733-9300 or 302-6824

FORD F-250 '88 Diesel 4X4, 188K mi.
New tires, $2500/0BO 270-499-2099

Olds Cutlass S '70 Nice project,
$2,700 270-993-0620

urvey?
have

+

NOTICE

Beech Grove Water System has filed an application with the Public Service- Commis-
sion to increase its rates for water service. The propased effective date of the change
is August 21, 2010,

Monthly Rate:
Current Rate Proposed Rate .
First 2,000 Galions $16.14 First 2,000 $17.62 Minimum Bill -~
Next 98,000 Gallons 5.15 Next 98,000 5.62 per 1,000 gallons
Over 100, 000 Gallons 4.32 Qver 100,000 4.72 per 1,000 gallons
MONTHLY MONTHLY PERCENT
BILL AT BILL AT INCREASE
MONTHLY CURRENT PROPOSED QVER
USAGE RATE RATE CURRENT
2,600 $16.14 $17.62 9:18%
5,000 31.59 34.48 9.18%
10,000 57.34 62.58 9.18%
Mol : 20,000 108.84 118,78 9.18%
d pairited vases, bowls and statues:: 30,000 160.34 174.98 9.18%
plates; pitcher and bowl set; tea sef: stemware; 50,000 263,34 287.38 9.18%
vhiskey jug; crocks: Shenango ehing; ruby decanter: 75,000 392.09 427.88 9.18%
Regency bone china; milk glass; hobrnail; - i 100,000 520.84 568.38 9.18%
ina Bavarian pieces; Czech glass; Imperial glass;” 150,000 736.84 804.38 9.18%
ses; Umbrella stand; paintings, water calars and prints; 588888 1%2332 }g?ggg g}gé’
afwered ceiling light fixtures; costume jewelry; kitchen ' : )l o WiSh
qu hfy pieces. The rates contained in this notice are the rates proposed by the Beech Grove Water’
te for defails and piciures. System. However, the Public Service Commission may order rates to be charged that,
s Farley Wilhite Estate are higher or fower than the rates proposed in this notice. ’
Executor and Atterney for the Estat Any corporation, association, body politic, or person may request leave to intervene; by
e Py i b motion within thirty (30) days after notice of the proposed rate change is given. A mo-
tion to intervene shall be in writing, shall be submitted to the Executive Director, Public
270‘926*‘8553 Service Commission, Post Office Box 615, Frankfort, KY 40602, and shalt set forth the
; grounds for the motion, including the status and interest of the party movant. Copies of
80@’264'1 204 the application may be obtained at no charge from the Beech Grove Water System of-
fice at 445 Hwy 56 N. in Beech Grove, KY 42322. Upon request from an intervenor, the
e ¥ www . kurtzauction.com Water System shall furnish to the intervenor a copy of the application and supporting
COMPANY documents.
: Owensboro, KY
- Beech Grove Water System




