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PARTIES OF RECORD 
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502/564-3940, Extension 439. 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File 

FROM: Todd Osterloh% 
Staff Attorney 

DATE: July 29, 2010 

RE: Case No. 2010-00289 
Application of the Harrison County Water Association, Inc. of 
Harrison County, Kentucky for a Certificate of Public Convenience 
and Necessity to Construct and Finance a Project 

Commission Staff received the attached Amendment No. 1 to the Letter of 
Conditions and Form RD 1940-1 from the U.S. Department of Agriculture’s Rural 
Development. These documents shall be entered in the record of this case. 

Enclosures 

cc: Parties of Record 



United States Department of Agriculture 
Rural Development 
Kentucky State Office 

July 26.20 10 

Il'iliiani K roadvine, I'rcsidmt 
13 arri son C owit y Water ,4 ssoci at ion, Inc . 
P O  Box 21 5 
('jnthiana. Kcntucky 41031 

Re: Letter of Conditions llated July 17. 2008 

Dear Mr. foad\..int.: 

This letter shall serve as ,4nirndnienl No. 1 to the Letrer of Conditions dated Ju ly  17. 2008 -I he 
purposc of 116s amendment is to amcnd pro"ject costs, funding, and rates 

The Second Paragraph on Page 1 is revised lo read as hllows: 

-' ]-lis lerter is not to be considered as loan and/or grant approwl o r  as a reprcscntstion as to the 
availability of funds. 7 he docket may he completed on the basis o f  a KIjS loan not  to exceed 
$885.000, a RLS grant not to exceed $295,000. a Kcntuckj Infrastructure Auth~rity (KIA) 
(;rant of $820.000. and a Kcntuchy Infrastructure (KIA) grant of $59,213 .. 

l'aragraph numbered '"24" is revised to read as i'ollows: 

'- 24. Cost of Facility: 

Breakdown of Costs: 

Devel opin eiit 
Land and Rights 
1,egal and Atlrninistrative fees 
Engineering 
Interest 
Conringencies 
Archaeological 

$ 1.606.588 
2.500 

12,550 

Ij ,33 3 
105,592 
28.040 

1 OTAL 9; 2.059.21.3 

270.600 

771 Corporate Drive Suite 200 * Lexington KY 40503 
Phone (059) 224-7338 * Fax (859)  224.7544 * TDD (859) 224 7422 - Web hnl; i l ' ~ '  rardev iisda gov!iiy 
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I Iai-r ison (Jour1 ty  Water A ssocia ti o n 

'I 0 T A L  

s X85.000 
2 '1 5.0 00 
820,000 
59.2 I3 

E 2,059,213 " 

Paragraph numbered "25" is rcLised to read as li)Jlows: 

+. -- ?5. Commitment of Qther I'roiect l'unds" 

-. I his Letrer of Conditions is isstlcd contingent upon a film coinriiitrneril bcing in  cf'l'xt 
prior to ad\:ertising for constructioii bids for the K I A  grant in the amount of $820.000 and 
for thc s c ~ o n d  KIA grant in thc amount of S59.213. .. 

Paragraph iiumt,ereil "26" is revised to read as follows. 

" 76.  Use ofRemaininc Ijroiect F d s :  

After providing for all authorized costs, ariy remaining project liintfs ~ v i l l  be considered to 
be R I  ,!S/KIA grant funds and refunded in proportion to participation in thc project. If the 
amount of unused project funcis csceeds the grants, that part wocild be RUS loan funds. '* 

Paragraph nun7bcred " ' 2 V  is revised to read as follows. 

'' 28 Rates and  CJiargs: 

Rates arid charges for facilities alid wTices rendcred by the Association niusl he at lea51 
iidcquate IO mcet cost of ~naintairiing. repairing and operating the water system and 
inectirig requircd principal and interest payments and the required deposits to dcbt scr-vicr: 
and/or depreciation reserve. 

Water rates will be at least: 

5 / 8  X .3/4 hleters --- 
b i rst 2,000 gallo11s :ci s 
Next 1 .ooo gallons (3 s 
Next 2.000 gallo11s h> s 
Next 45.000 gallons @ E 
All ( h e r  50.00U gallons $24 5 

16.3 1 ~ - Minimuni I3ill. 
6..03. ." per 1,000 gallons. 
5.87. - per 1,000 gallons. 
5.37. - per 1 tOOO gallons. 
4.53. - per 1,000 gallons. 

23.34. - Minimum Bill 
5.87. - per I .000 gallons 
5 37 pcr 1.000 gallons. 
3 51 .  - per 1 .000 gallons 



Harrison ( hiinty Watcr i2ssociation Pagc 3 

.I.__-.___ 1 ” Meter 
f-irst 5,000 gallons @ S 34.08. - Minimum Bill. 
Next 35,000 gallom 6) S 5.37. - per 1 .OOO gallons. 
All Ovcr 50.000 g,aIlons @ $ 4.53. .. pcr 1 :OOO gallons. 

2” hlcter 
1- irst 15.000 gallons ’& $ 87.78. - Il4inirnum Hill. 
Next 35.000 gallons /d - !J 5.37. - pcr 1.000 gdlons. 
All Over W.000 gallons ‘g,, 8: 1.53. - per 1,000 gallons. 

I3ulk I oatling Station Watcr Ratcs $6.58 per 1,000 galloris. 

Sincerely. 

/’ State I3irector 

cc: Area Ilirecror - Sliclb! xille. Kcntucky 
I3iuegra\s ADD 1 .exiIigwn. Kentucky 
Area Managcr - M’illjamsto\vn. Kentucky 
Dorolhy .To Mastin - Paris. Kcntuchl 
Strand Associates . 1 rtuis\ jllc. Kerituchy 
PSC - A T  IY 1)cnnis .lone? - t’rankfort. Kctnturkq 



1 JSD.4-RD 
Form RD 1940-1 
(Automated 8-97) 

_..-... 
I .  CASE NZJMBER 

ST co BORROWER ID 
20 I 039 1 ****"4390 

._1 

2. BORROWER NAME 

WEQIJEST FOR OBLIGATION OF FUNDS 

-" -_.._._)--I 
LOAN NUMBER 

.-_---._ 
3. NUMBER NAME FIELDS 

-- 
6. RACElETIINIC 7. TYPE OF . I .  twmc BODY 

APPLICANT s .. ASSOC OF 
F W S  

CLASSIFICATION 
I .wI.IITE 4 HISPANIC 6 - ORG. OF 

1 . INDIVIDI!Al FAUM 
1 ~ PARTNERSHIP WORKWG 
3 . CORPORATION 7.  OTliER 

8. COLLATERAL CODE 9. ERIPLOYEE 
1 -REAL. ESTATE <I - MACIUNERY Oh'l RELATIONSHIP CODE 
2 - REAL ESTATE h ,. CROPS ONLY I -EMPLOYEE 

3 ~ N O E  0M.Y OR BONDS 3 -CLOSE RB1.ATIVE 

SECIJRED 5 ,. LI\;ESTOCK ON1 

A N D  CHATEL 7 .  SECLJRm BY 2 - MEMBER OF FAMILY 

--. 
3 CIATTEL ONLY 0 A-ASSOC 

I O .  SEX CODE 3 - Friivll1.Y UNIT 11. MARITAL STATUS 12. VETERAN CODE 
4 . ORGAY MALE OWNED I - MIINUED 3 - Lh'iARKIED (INCLIJDES 

I ..MALE 5 .ORGAN FEMALE OWiED 2 - SF:PARAI E U'IDO\IIEDDIVORCED) I. YES 
4 2 Fkih4AI.E 6 -  I'UBLIC: BODY 2 - N O  

.-- 

I---_ 
COkfPLETE FOR COMMUNITY PROGRARl AeD CERTAIN MULTEPLE-FAMILY HOUSrNG LOANS ___ 

I 
39. PROFIT TYPE 

2 - L UIIKED PROFIT 

13. CREDIT REPORT 
1 -YES 2 2-NO - 

I . !.iomn.Y 3 I SEMI-.ZE;NI?ALL.Y 
14. DIRECT PAYMENT 
3 I (SI.e /w 2 1 2 .  ANNUALLY 4 ~ QLjAKITRI Y 

__ __ -- Position 2 
ORIGINAL - Borrower's Case .,der COPY 1 - Finance Office COPY 2 - AppliL. r/Lender Copy 3 - State Office 

I-YES 1 - Y E S  (FRO SF11 0hl.Y) 2 I 2 - N O  I 2 - 3 0  

15. TYPE OF PAYMENT 16. FEE INSPECTlON 17. INTEREST CREDIT 

31. INCOME CATEGORY CODES 32. LOW INCQRIE 
LI MIT-%*AX. 

i VFRY I #\I' 3 MODERATE I 2 LOW 4 -ABOVE MODLRATC -- 
34. R.E.INSURANCE 35. R.E.TAXES 36. R.E. TAXES 

1st year 2nd year --- 

33. ADJUSTED F.4MILY INCOME 

37. NOTE INSTALLMENT INELIGIBLE 

"111 " - 

3 I I FLlLL PROFIT 3-NONPROFIr 

COMPLETE FOR EM LOANS ONLY 
40. DISASTER DESIGNATION NIIMBER 

/sLC r w  I- 
FINANCE OFFICE USE ONLY - 

42. OBLIGATION DATE 
M 0 EM YR 

I- 

COhlPLETE FOR CREDIT S4LC-ASSIIMPTION 

4 - ASSLVPTlOh WIT 
41. TYPE OF SALE 

2 ASSUhWTlOh O Y l Y  
I .CREDIT S A l E  OULY 3 CREDIT S A l  E W1 nl Sl,D LOA SIjBSI:Q(;E\? I ox* - 

COhlPLETC FOR FP LOANS OISLY 
43. BEClNNlNG FARhIEWRANCIIER 


