ald M. Sullivan
Jc;sse T. Mountjoy
Frank Srainback
James M, Miller
Michael A. Fiorella
Allen W. Holbrook
R. Michael Sullivan
Bryan R. Reynolds
Tyson A. Kamuf
Mark W. Starnes

C. Ellsworth Mountjoy

Susan Montalvo-Gesser

Telephone (270) 926-4000
Telecr~i~r (270) 683-6694

100 St. Ann Building
PO Box 727
Owensboro, Kentucky
42302-0727

SULLIVAN, MOUNTJOY, STAINBACK & MILLER pPscC

ATTORNEYS AT LAW

RECEIVED

SEP 21 2010

PUBLIC SERVICE
COMMISSION

September 20, 2010

Via Federal Express

Mr. Jeff DeRouen

Executive Director

Public Service Commission

211 Sower Boulevard, P.O. Box 615
Frankfort, Kentucky 40602-0615

Re: In the Matter of: An Examination of the Fuel Adjustment Clause of
Big Rivers Electric Corporation from November 1, 2009, through April
10,2010, Case No. 2010-00269

Dear Mr. DeRouen:
Enclosed for filing are an original and ten copies of Big Rivers Electric Corporation’s
responses to the initial data request of Kentucky Industrial Utility Customers, Inc.

certify that copies of this letter and data request responses have been served upon each
person shown on the attached service list. Please call if you have any questions.

Sincerely,
=4 “%
Tyson Kamuf

TAK/ej
Enclosures

cc: Service List
Albert Yockey



SERVICE LIST
P.S.C. CASE NO. 2010-00269

Michael L. Kurtz, Esq.

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202



YERIFICATION

I verify, state, and affirm that the data request responses filed with this verification for
which I am listed as a witness are true and accurate to the best of my knowledge, information,
and belief formed after a reasonable inquiry.

SN

Mark A. Davis

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

A
SUBSCRIBED AND SWORN TO before me by Mark A. Davis on this the ﬂ day of

September, 2010.

Notary Public, Ky. State at Large
My Commission Expires ¥ [50 \ 12




VERIFICATION

I verify, state, and affirm that the data request responses filed with this verification for
which I am listed as a witness are true and accurate to the best of my knowledge, information,
and belief formed after a reasonable inquiry.

Michael J-Mattox

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

At
SUBSCRIBED AND SWORN TO before me by Michael J. Mattox on this the I_l day

of September, 2010.
W K X Q“/L/%Gw\)

Notary Public, Ky. State at Large
My Commission Expires & 130 ’ 13
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BIG RIVERS ELECTRIC CORPORATION

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION
FROM NOVEMBER 1, 2009 THROUGH APRIL 30, 2010
CASE NO. 2010-00269

Response to Kentucky Industrial Utility Customers’ Data Request
dated September 7, 2010

September 21, 2010

Item 1) For the most recent 12 months available, please provide the following
information for BREC's Rural Load, Large Industrial Load, and Smelter Load

separately:

a.  kWh energy sales by month;

b. Monthly billing demand;

¢. Monthly demand at the time of the system peak.
Response)

a. Please see the attached Summary of kWh Energy Sales by Month
for the period August 2009 through July 2010.

b. Please see the attached Summary of Monthly Billing Demand for the
period August 2009 through July 2010.

c. Please see the attached Summary of Monthly Demand at Time of
System Peak the period August 2009 through July 2010.

Witness) la Mark A. Davis
1b Mark A. Davis
lc Michael J. Mattox

Item 1
Page 1 of 1



Rural kWh Energy
Large Industrial kWh Energy

Smelter kWh Energy:
Base Monthly Energy
Back-Up Energy
Surplus Sales Credit
Curtailment of Purchased Power Credit
Net Billing kWh Energy

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 1a - Attachment
Page 1 of 2

Big Rivers Electric Corporation
Summary of kWh Energy Sales by Month
August 2009 through July 2010

August September October November December January
212,493,470 173,633,082 156,181,140 165,507,760 237,687,050 263,265,220
81,083,473 85,676,241 86,410,428 78,192,702 74,359,872 75,056,282
577,137,889 560,652,532 590,149,662 567,198,440 600,476,386 609,717,197
203,278 248,674 737,394 1,191,729 1,086,311 1,122,954
(62,790,000) (52,722,000) (15,104,000) (10,760,000) (50,666,000) (65,275,000)
- - (45,509,000) (38,083,000) (10,204,000) (2,727,000)
514,551,167 508,179,206 530,274,056 540,692,697 542,838,151

519,547,169



Rural kWh Energy
Large Industrial kWh Energy

Smelter kWh Energy:
Base Monthly Energy
Back-Up Energy
Surplus Sales Credit
Curtailment of Purchased Power Credit
Net Billing kwWh Energy

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 1a - Attachment
Page 2 of 2

Big Rivers Electric Corporation

Summary of kWh Energy Sales by Month

August 2009 through July 2010

February March April May June July
225 473,574 179,449,879 141,319,505 170,661,972 231,319,542 251,219,016
70,510,685 78,126,590 78,086,611 79,512,076 79,858,265 78,927,327
564,247,305 614,501,579 583,881,061 599,856,531 584,256,971 605,986,537
530,422 338,155 350,794 986,379 237,976 346,686
(75,555,000) (75,309,000) (63,561,000) (61,933,000) (67,291,000) (70,859,000)
489,222,727 539,530,734 520,670,855 538,909,910 517,203,947 535,474,223



Big Rivers Electric Corporation
Summary of Monthly Billing Demand
August 2009 through July 2010

August September October November December January
Rural KW Demand 481,331 377,634 304,422 351,522 452,518 517,785
Large Industrial KW Demand 142,442 165,517 153,731 154,210 139,844 142,120
Smelter KW Demand - N/A
Note(s) - 1. - Under the Smelter Agreements, there is no monthly billing demand.

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 1b - Attachment
Page 1 0of 2



Big Rivers Electric Corporation
Summary of Monthly Billing Demand
August 2009 through July 2010

February March April May June July
Rural KW Demand 478,463 391,493 300,048 411,795 508,138 512,105
Large Industrial KW Demand 143,301 144,754 144,026 144,188 145,720 144,848
Smelter KW Demand - N/A "
Note(s) - 1. - Under the Smelter Agreements, there is no monthly billing demand.

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 1b - Attachment
Page 2 of 2



Rural MW Demand
Large industrial MW Demand

Smelter MW Demand

Note(s) -

Case No. 2010-00269

Big Rivers Electric Corporation
Summary of Monthly Demand at Time of System Peak
August 2009 through July 2010

August September October November December January
481 375 300 351 442 507
160 162 155 161 154 169
685 702 717 724 724 734

1. - Loads at Control Area Peak
2. - Large Industrial Demand includes entire Domtar facility

Witness: Michael J. Mattox
KIUC Item 1c - Attachment

Page 1 of 2



Rural MW Demand
Large Industrial MW Demand

Smelter MW Demand

Note(s) -

Case No. 2010-00269

Big Rivers Electric Corporation
Summary of Monthly Demand at Time of System Peak
August 2009 through July 2010

February March April May June July
470 291 296 401 502 504
163 166 157 164 167 161
734 732 725 732 723 726

1. - Loads at Control Area Peak
2. - Large Industrial Demand includes entire Domtar facility

Witness: Michael J. Mattox
KIUC ltem 1c¢ - Attachment

Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION
FROM NOVEMBER 1, 2009 THROUGH APRIL 30, 2010
CASE NO. 2010-00269

Response to Kentucky Industrial Utility Customers’ Data Request
dated September 7, 2010

September 21, 2010

Item 2) For the most recent 12 months available, please provide detailed income
statements and balance sheets, including account level data and sub-account by

Sfunction where available.

Response)  For the detailed income statements and balance sheets, please see the
attached monthly Statements of Operations and monthly Balance Sheets as filed on RUS
Form 12a with the Rural Utilities Service, United States Department of Agriculture, for
the period August 2009 through July 2010. For account-level and sub-account data,
please see the attached monthly Big Rivers Ledger Trial Balance for the period August
2009 through July 2010.

Witness) Mark A. Davis

Item 2
Page 1 of 1
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION

KY0062

PERIOD ENDED
August,

2009

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically

For detailed instructions, see RUS Bulletin }717B-3

This data will be used by RUS 10 review your financial situation  Your response is
required (7 U.S.C. 901 et. seq.) and may be confidential

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM
LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) ®) © )

1. Electric Energy Revenues 138,389,999 168,223 608 176,855,515 38,695,891
2. Income From Leased Property (Net) 19,748,620 15,739,141 15,584,941
3. Other Operating Revenue and Income 6,761,420 9,985,632 9,377,004 1,143,100
4, TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 164,900,039 193,948,379 201,817,460 39,838,991
5. Operating Expense - Production - Excluding Fuel ' 5,585,387 7,158,422 3,799,178
6. Operating Expense - Production - Fuel 23,226,144 29,808,056 15,702,616
7. Operating Expense - Other Power Supply 76,251,526 76,756,225 76,309,663 7,005,370
8. Operating Expense - Transmission 4,731,535 4,952,615 5,046,188 583,739
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 440,859 426,628 484,908 4g,992
12. Operating Expense - Sales 164,026 82, 981 678,114 5. 643
13. Operating Expense -~ Administrative & General 11,939,081 12,201,176 11,252,350 1,857,634
14. TOTAL OPERATION EXPENSE (5 thru 13) 93,527,027 123,231,156 130,737,701 29,001,172
15. Maintenance Expense - Production 3,973,313 4,170,539 2,924,819
16. Maintenance Expense - Transmission 2,567,924 2,891,155 2,977,314 546,918
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 173,431 84,186 127,651 4,838
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 2,741,355 6,948,654 7,275,504 3,476,675
20. Depreciation and Amortization Expense 3,408,827 7,105,861 7,184,121 2,804,345
21. Taxes 745,566 2,123,828 600,533 1,520,197
22. Interest on Long-Term Debt 52,393,692 43,427,950 45,327,923 4,266,603
23. Interest Charged to Construction - Credit {368,171) {101,837) (170,838) (5,086}
24. Other Interest Expense 5,918 865 3,915
25. Asset Retirement Obligations
26. Other Deductions (1,849,470) 2,133,266 2,333,326 7,853
27. TOTALCOST OF ELECTRICSERVICE

(14 + 19 thru 26) 150,604,744 184,869,743 193,302,185 41,071,759
28. OPERATING MARGINS (4 /ess 27) 14,295,295 9,078,636 8,515,275 {1,232,768)
29. Interest Income 10,772,398 115,551 224,506 30,681
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 3,529 2,378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends 787,237 534,562 546,753
35, Extraordinary ltems 543,998, 013 (945.77¢)
36. NETPATRONAGE CAPITALOR MARGINS

(28 thru 35) 25,854,930 553,730,291 9,286,534 (2,145,485)

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment

Page 1 of 212
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION gygog2

PERIOD ENDED

August, 2009

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically

For detailed instructions, see RUS Bulletin 1717B-3

This data will be used by RUS 1o review your financial situation. Your response is
required (7 US.C. 90 et. seq.} and may be confidential

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. _Total Utility Plant in Service 1,920,911, 035] 32 Memberships 75
2. Construction Work in Progress 35,523,296 33, Patronage Capital
3. TOTAL UTILITY PLANT (] +2) 1,956,434,331 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 899,500,720 ¢ Retired Prior years
5. NETUTILITY PLANT (3 - 4) 1,056,933,611 d Net Patronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years {256,B863,073)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 9,613,198
8. Invest. in Assoc. Org. - Patronage Capital 3,574,014 36. Non-Operating Margins 641,934,009
9. lInvest. in Assoc. Org. - Other - General 37. Other Margins and Equities 4,444,502
Funds 684, 993] 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33d thru 37) 399,128,711
Funds 39. Long-Term Debt - RUS (Net) 692,685,621
11. Investments in Economic Development [ 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000] 41. Long-Term Debt - Other - RUS Guaranteed
12. Other investements 5,334} 42. Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 252,722, 101{ 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44. Payments - Unapplied
INVESTMENTS (6 thru /3) 256,996, 442| 45, TOTAL LONG-TERM DEBT (39 thru43 - 44) 834,785,621
15. Cash - General Funds 6,320| 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,571 47. Accumulated Operating Provisions
18. Temporary Investments 86,852,061 and Asset Retirement Obligations 7,743,463
19. Notes Receivable (Net) 48, TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 7,743,463
Energy (Net) 36.488,665| 49, Notes Payable
21. Accounts Receivable - Other (Net) 6,110, 466] 50. Accounts Payable 25,578,778
22. Fuel Stock ‘3z2,741,277{ 51. Current Maturities Long-Term Debt 13,666,518
23. Materials and Supplies - Other 20,516, 003f 52. Current Maturities Long-Term Debt
24. Prepayments 5,388,007 - Rural Development
25. Other Current and Accrued Assets 17,400 53, Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 1,283,008
ACCRUED ASSESTS (75 thru 25) 188,691, 770f 55. Interest Accrued 6,111,300
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 2,811,334
Extraor. Prop. Losses 699,663] 57. TOTAL CURRENT &
28. Regulatory Assets (237, 210) ACCRUED LIABILITIES
29. Other Deferred Debits 2,814,808 (49 thry 50) 49,450,939
30. Accumulated Deferred Income Taxes 58. Deferred Credits 214,790,350
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+]4+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,505,899,084 CREDITS (38 + 45 + 48 + 57 thru 59) 1,505,899,084

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment

Page 2 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION
KYQ062

PERIOD ENDED
September, 2009

INSTRUCTIONS - Submit an original and two copies to RUS or file elecronically

For detailed instructions, see RUS Bulletin 1717B-3

This data will be used by RUS to review your financial situation
required (7 US.C. 90/ et. seq.) and may be confidential.

Your response is

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM
LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) (b) (©) (d)

1. Electric Energy Revenues 155,208,936 205,411,862 220,184,717 37,188 256
2. Income From Leased Property (Net) 27,124,047 15,738,141 15,584,941
3. Other Operating Revenue and Income 7,552,375 11,147,188 9,998,462 1,161,556
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (I thru 3) 184, 885,358 232,298,191 245,768,120 38,349,812
5. Operating Expense - Production - Excluding Fuel 9,666,403 11,775, 006 4,081,017
6. Operating Expense - Production - Fuel 38,993,348 47,663,046 15,767,203
7. Operating Expense - Other Power Supply 85,147,924 82,914,127 83,355,014 €.157.902
8. Operating Expense - Transmission 5,311,620 5,344,821 5,700,044 192,206
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 486,532 480,582 555, 766 53,954
12. Operating Expense - Sales 300,278 208, 250 829,882 125,268
13. Operating Expense - Administrative & General 13,002,971 14,851, 968 13,437,870 2,650,792
14. TOTAL OPERATION EXPENSE (5 thru 13) 104,249,325 152,459,499 163,316,628 29,228,343
15. Maintenance Expense - Production 7,388, 604 7,407,276 3,415,291
16. Maintenance Expense - Transmission 2,904,429 3,236,606 3,584,142 345,451
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 176,801 94,838 144,255 10, 652
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 3,081,240 10,720,048 11,135,673 3,771,394
20. Depreciation and Amortization Expense 3,835,276 9,910,242 10,013,485 2,804,381
21. Taxes 838,343 2,123,828 600,533
22. Interest on Long-Term Debt 58,305,677 47,209,420 49,348,338 3,781,470
23. Interest Charged to Construction - Credit (420,838) (105,473) (319,148) (3,638}
24. Other Interest Expense 6,512 865 3,915
25. Asset Retirement Obligations
26. Other Deductions (2,085,581) 2,139,561 2,340,239 6,295
27. TOTALCOST OFELECTRICSERVICE

(14 + 19 thru 26) 167,809, 954 224,457,990 236,439,663 39,588,247
28. OPERATING MARGINS (4 /ess 27) 17,075,404 7,840,201 9,328,457 (1,238,435)
29, Interest Income 11,815,585 170,078 240,602 54,527
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32, Other Non-operating Income (Net) 5,907 2,378
33. Generation & Transmission Capital Credits
34, Other Capital Credits and Patronage Dividends 789,659 534,562 546,753 (176,407)
35. Extraordinary ltems 543,821,606
36. NETPATRONAGE CAPITALOR MARGINS

(28 thru 35) 29,680,648 552,372,354 10,115,812 {1,357,937)

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis

KIUC ltem 2 — Attachment

Page 3 of 212
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION ygoea
RURAL UTILITIES SERVICE
PERIOD ENDED September, 2008
OPERATING REPORT - FINANCIAL '
INSTRUCTIONS - Submit an original and two copies to RUS or file electronically This data will be used by RUS to review your financial situation Your response is
For detailed instructions. see RUS Bulletin 1717B-3. required ( 7 US.C. 901 et seq ) and may be confidential
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utilitv Plant in Service 1,820,920,689( 32 Memberships 75
2. Construction Work in Progress 38,410,122 33, Patronage Capital
3. TOTAL UTILITY PLANT (] + 2) 1,960,330,811 a Assigned and Assignable
4. Accum, Provision for Depreciation and b Retired This year
Amort. 902,449,185 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,057,881,626 d_Net Patronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years (256,863,073)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 8,374,763
8. Invest. in Assoc. Org. - Patronage Capital 3,573,633 36. Non-Operating Margins 641,814,507
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities 4,444,502
Funds 684, 993| 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33dthru 37) 387,770,774
Funds 39. Long-Term Debt - RUS (Net) 694,242,625
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects - 10,000{ 41, Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334} 42, Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 249,923,168 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44. Payments - Unapplied
INVESTMENTS (6 thru 13) 254,197,128| 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) 836,342,625
15. Cash - General Funds 293, 395] 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,609 47. Accumulated Operating Provisions
18. Temporary Investments 95,642,455 and Asset Retirement Obligations 7,801,791
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 7,801,791
Energy (Net) 35,880,157) 49, Notes Payable
21. Accounts Receivable - Other (Net) 61,545| 50. Accounts Payable 27,837,165
22. Fuel Stock 31,586,467| 51. Current Maturities Long-Term Debt 13,666,519
23, Materials and Supplies - Other 20,259,520{ 52. Current Maturities Long-Term Debt
24. Prepavments 4,245,324 - Rural Development
25. Other Current and Accrued Assets 756, 034] 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54, Taxes Accrued 1,090,861
ACCRUED ASSESTS (/5 thru 25) 189,296,507| 55, Interest Accrued 6,835,745
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 2,149,106
Extraor. Prop. Losses §95,2701 57, TOTAL CURRENT &
28. Regulatory Assets ° (283, 626) ACCRUED LIABILITIES
29. Other Deferred Debits 4,979,194 (49 thru 56) 51,679,396
30. Accumulated Deferred Income Taxes 58. Deferred Credits 213,171,513
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+14+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,506,766,099 CREDITS (38 + 45+ 48 + 57 thru 59) 1,506,766,099

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis

KIUC item 2

- Attachment

Page 4 of 212
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION
KY0062

PERIOD ENDED
October, 2009

INSTRUCTIONS - Submit an original and two capies to RUS or file electronically

For detwiled instructions, see RUS Bulletin 1717B-3

This data will be used by RUS to review vour financial situarion Your response is
required (7 U.S.C. 901 et. seq.} and may be confidemial.

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM
LAST YEAR THIS YEAR BUDGET THIS MONTH
@ (b) (©) (d)

1. Electric Energy Revenues 171,528,350 244,345,513 258,567,094 38,933,651
2. Income From Leased Property (Net) 24,525,424 15,739,141 15,584,941
3. Other Operating Revenue and Income 8,460,035 12,339,080 10,619,920 1,191,892
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (1 thru 3) 204,513,809 272,423,734 284,771,955 40,125,543
5. Operating Expense - Production - Excluding Fuel 13,735,100 15,611, 950 4,058,697
6. Operating Expense - Production - Fuel 51,817,027 61,316,607 12,823,679
7. Operating Expense - Other Power Supply 94,062,914 94,127,359 92,630, 064 11,213,232
8. Operating Expense - Transmission 6,059,356 6,531,621 6,343,798 1,186,800
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts . .
11. Operating Expense - Customer Service & Information 571,973 536,669 626,631 56,087
12. Operating Expense - Sales 452,960 228,101 978,339 15 B850
13. Operating Expense - Administrative & General 14,504,737 17,189,666 15,631,932 2,337,698
14. TOTAL OPERATION EXPENSE (5 thru 13) 115,651,940 184,155,543 193,139,321 31,696,043
15. Maintenance Expense - Production 14,333,804 19,626,072 6,945,199
16, Maintenance Expense - Transmission 3,211,271 3,595,488 4,000,431 358,882
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 190,280 122,271 158,373 27,433
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 3,401,551 18,051,563 23,784,876 7,331,514
20, Depreciation and Amortization Expense 4,262,588 12,714,619 12,840,282 2,804,377
21. Taxes 931,120 2,123,828 600,533
22, Interest on Long-Term Debt 63,198,749 51,542,647 53,495,868 4,333,227
23. Interest Charged to Construction - Credit {449,094} (103,794) (378,112) (4,321)
24. Other Interest Expense 7,127 865 3,915
25. Asset Retirement Obligations ’
26. Other Deductions (1,744,963) 2,145,823 2,352,798 6,263
27. TOTAL COST OFELECTRICSERVICE

(14 + 19 thru 26) 185,259,018 270,625,094 285,839,481 46,167,103
28. OPERATING MARGINS (4 /ess 27) 19,254,791 1,798,640 (1,067,526) (6,041,560)
29. Interest Income 11,859,835 217,808 256,698 47,730
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 8,285 2,378
33. Generation & Transmission Capital Credits
34, Other Capital Credits and Patronage Dividends 789,659 534,563 546, 753 951221
35. Extraordinary Items 542,772,827
36. NETPATRONAGE CAPITAL OR MARGINS

(28 thru 35) 31,904,285 547,332,123 (264,075) (5,040,231)

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis

KIUC Item 2 — Attachment
Page 5 of 212
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION gvoo62

PERIOD ENDED October, 2005

INSTRUCTIONS - Submit an original and two copies 1o RUS or file electronically

For derailed instructions. see RUS Bulietin 17178-3.

This data will be used by RUS 10 review your financial situation. Your response is
required ( 7 U.S.C. 90! et. seq.) and may be confidential.

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utilitv Plant in Service 1,821,053,637) 32 Memberships 75
2. Construction Work in Progress 50,596,792 33, Patronage Capital
3. TOTAL UTILITY PLANT (/ + 2) 1,971,650,429 a Assigned and Assignable
4. Accum,. Provision for Depreciation and b Retired This year
Amort. 905,410,757 ¢ Retired Prior years
5. NETUTILITY PLANT /3 - 4) 1,066,239,672) d NetPatronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years (256,863,073}
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 2,333,202
8. Invest. in Assoc. Org. - Patronage Capital 3,573,633{ 36, Non-Operating Margins 642,815,837
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities 4,444,502
Funds 684,993| 38, TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33d thru 37) 392,730,543
Funds . , 39. Long-Term Debt - RUS (Net) - 690,687,500
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000!{ 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334| 42. Long-Term Debt - Other (Net) 142,100,000
13, Special Funds 248,358,895| 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru [3) 252,632,855( 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) 832,787,500
15. Cash - General Funds 1,278,188 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,653| 47. Accumulated Operating Provisions
18. Temporary Investments 83,692,229 and Asset Retirement Obligations 7,855,139
19. Notes Receivabie (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 7,855,139
Energy (Net) 35,152, 834| 49. Notes Payable
21. Accounts Receivable - Other (Net) 321,436| 50. Accounts Payable 42,398,937
22. Fuel Stock 33,970,402| 51. Current Maturities Long-Term Debt 14,184,484
23. Materials and Supplies - Other 20,420,321{ 52. Current Maturities Long-Term Debt
24. Prepayments 3,667,865 - Rural Development
25. Other Current and Accrued Assets 775, 4021 53, Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued ' 1,357,886
ACCRUED ASSESTS (15 thru 25) 179,850,330( 55, Interest Accrued 2,111,301
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 416,046
Extraor. Prop. Losses 829,458 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29. Other Deferred Debits 6,017,178 (49 thru 56) 60,468,654
30. Accumulated Deferred Income Taxes 58. Deferred Credits 211,727,657
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+14+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,505,569,493 CREDITS (38 + 45+ 48 + 57 thru 59) 1,505,569,493

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 — Attachment

Page 6 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KYoo&2
PERIOD ENDED
OPERATING REPORT - FINANCIAL November, 2009
INSTRUCTIONS - Submit an original and rwo copies to RUS or file electronically This data will be used by RUS 10 review your financial suuation  Your response is
For detailed instructions, see RUS Bulletin 1717B-3 required (7 US.C 901 el seq.) and may be confidential
SECTION A. STATEMENT OF OPERATIONS
YEAR-TO-DATE
ITEM
LAST YEAR THIS YEAR BUDGET THIS MONTH
@ (®) (©) (@

1. Electric Energy Revenues 187,286,581 282,350,717 299, 788,008 38,005,204
2. Income From Leased Property (Net) 26,922 1631 15,888,814 15,584,941 149,673
3. Other Operating Revenue and Income 9,348, 954 13,565, 942 11,241,378 1,230,861
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 223,557, 696 311,809,473 326,614,327 39,385,738
5. Operating Expense - Production - Excluding Fuel 17,729,609 19,564,717 4,004,509
6. Operating Expense - Production - Fuel 63,782,082 77,943,133 11,965, 056
7. Operating Expense - Other Power Supply 103,029, 745 105,511, 784 100,138,292 11,384,424
8. Operating Expense - Transmission 6,576,164 7,504,638 7,138,562 973,016
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 627,035 641,059 692,839 104,390
12. Operating Expense - Sales 515,089 331,764 1,335,348 103, 664
13. Operating Expense - Administrative & General 15,621,346 20,141,453 17,443,507 2,951,787
14. TOTAL OPERATION EXPENSE (5 thru 13) 126,369,379 215,642,389 224,256,398 31,486, B46
15. Maintenance Expense - Production 19,881,939 22,612,518 5,548,136
16. Maintenance Expense - Transmission 3,350, 340 4,315,437 4,391,190 718,949
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 195, 245 146,040 171,944 231,769
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 2,545,785 24,343,416 29,175,652 6,291,854
20. Depreciation and Amortization Expense 4,702,394 15,522,657 15,699,631 2 BOB. 038
21, Taxes 1,023,837 1,743,831 500,533 (379,997)
22, Interest on Long-Term Debt £9.,181. 973 55,711,134 57,509,136 4,168,487
23. Interest Charged to Construction - Credit {480,111) {118, 072) (441,327) (9,278)
24. Other Interest Expense 7,457 3,453 3,915 2 587
25. Asset Retirement Obligations
26. Other Deductions (1,401,620) 2,153,435 2,360,861 7,611
27. TOTALCOST OFELECTRICSERVICE

(14 + 19 thru 26) ) 202,949,154 315,001,243 327,164,799 44,376,148
28. OPERATINGMARGINS (4 less 27) 20,608,542 (3,191,770) (550,472) (4,990,410)
29. Interest Income 11,927,610 259,270 272,194 41 461
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 10,663 2.378
33. Generation & Transmission Capital Credits
34, Other Capital Credits and Patronage Dividends 791,430 534,562 546,753
35. Extraordinary ltems 544,764,243 (8,584)
36. NETPATRONAGE CAPITALOR MARGINS

(28 thru35) 33,327,582 542,376,968 269,075 {4,955,155)
RUS Form I2a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 — Attachment
Page 7 of 212



UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION gvgpa2
RURAL UTILITIES SERVICE
PERIOD ENDED November, 2009
OPERATING REPORT - FINANCIAL !
INSTRUCTIONS - Submit an original and two copies to RUS or file electronically This data will be used by RUS ro review vour financial sitvation. Your response is
For detailed instructions. see RUS Bulletin 1717B-3. required ( 7 US.C 90/ et seq.) and may be confidential
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 1,921,185,705| 32 Memberships 75
2. Construction Work in Progress 63,140,557} 33, Patronage Capital
3. TOTAL UTILITY PLANT (! + 2) 1,984,326,302 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 908,381,657 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,075, 944,605 d_Net Patronage Capital
6. Non-Utility Property (Net) 34, Operating Margins - Prior Years (244,639,283)
7. Investments in Subsidiary Companies 33. Operating Margin - Current Year (2,657, 208)
8. Invest. in Assoc. Org. - Patronage Capital 3,573,633] 36. Non-Operating Margins 642,851,092
9, Invest. in Assoc. Org, - Other - General 37. Other Margins and Equities {7,779,288)
Funds 684,993| 38, TOTAL MARGINS &
_10. Invest. in Assoc. Org, - Other - Nongeneral : _EQUITIES (32 + 33dthru 37) 387,775,388
Funds 39. Long-Term Debt - RUS (Net) 690,687,500
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000} 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334| 42, Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 246,073, 864| 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14, TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 250,347,824 45, TOTAL ' LONG-TERM DEBT (39 thru 43 - 44) 832, 787, 500
15. Cash - General Funds 34,594{ 46. Obligations Under Capiral L.eases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,695 47. Accumulated Operating Provisions
18. Temporary Investments 73,333,289 and Asset Retirement Obligations 7,829,804
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES 746 +47) 7,829,804
Energy (Net) 34,375, 952] 49. Notes Payable
21. Accounts Receivable - Other (Net) 124, 995] 50. Accounts Payable 48,756,366
29. Fuel Stock 3g, 158,401} 51. Current Maturities Long-Term Debt 14,184,484
23, Materials and Supplies - Other 20,327,198} 52. Current Maturities Long-Term Debt
24. Prepayments 3,956,567 - Rura] Development
25. Other Currenit and Accrued Assets 1, 082,362| 53, Current Maturities Capital Leases
26. TOTAL CURRENT AND 54, Taxes Accrued 470,694
ACCRUED ASSESTS (15 thru 25) 172,965, 053| 55, Interest Accrued 5,637,430
27. Unamortized Debt Discount & 56._Other Current and Accrued Liabilities {1,26B,361)
Extraor. Prop. Losses 872,717| 57. TOTAL CURRENT &
28. Regulatory Assets 23,639 ACCRUED LIABILITIES
29. Other Deferred Debits 5,876,393 (49 thru 56) 67,780,613
30. Accumulated Deferred Income Taxes 58. Deferred Credits 209, B56, 926
31. TOTAL ASSESTS AND 59. Accumulated Deferred income Taxes
OTHER DEBITS (5+]4+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,506,030,231 CREDITS (38 + 45 + 48+ 57 thru 59) 1,506,030,231
RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 —~ Attachment
Page 8 of 212



UINITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION
KY0062

PERIOD ENDED
. December, 2009

INSTRUCTIONS - Submit an original and two copies to RUS or tile electromcally

For detailed instructions. see RUS Bulleun 17178-3

This data will be used by RUS 1o review vour financial situation
required (7 U.S.C. 90/ et seq.) and may be confidential

Your response is

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM
@ ®) (c) (@

I. _Electric Energy Revenues 204,518,279 326,729 694 344,905,707 44378978
2. Income From Leased Property (Net) 29,347,545 15,888,814 15,584,941
3. Other Operating Revenue and Income 10,239,383 14,603,910 11,862,836 1,033, 968
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 244,106,617 157,222,418 372,353,484 45,412, 946
5. Operating Expense - Production - Excluding Fuel 22,381,368 23,820,063 4,651,759
6. Operating Expense - Production - Fuel 80,654,643 97,125,947 16,872, 561
7. Operating Expense - Other Power Supply 112,760, 848 115,826,139 106, 825,730 10,314, 356
8. Operating Expense - Transmission 7,222, 057 8,256,704 7,793,533 752, 066
9, Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 697,008 716, 704 764,741 75, 645
12, Operating Expense - Sales 723,821 551,735 1,484,262 219,571
13. Operating Expense - Administrative & General 17,477,145 24,190, 595 19,372,489 4,049,141
14, TOTAL OPERATION EXPENSE (5 thru 13) 138,880, 879 252,577,888 257,186,765 16,935,499
15. Maintenance Expense - Production 24,400,170 24,962,101 4,518,231
16. Maintenance Expense - Transmission 4,002,384 5,225,597 4,804,847 910, 160
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 208,636 170,492 186,219 24,452
19. TOTAL MAINTENANCE EXPENSE (/5 thru 16) 4,211,020 28,796,259 29,953,167 5,452, 843
20. Depreciation and Amortization Expense 5,303,401 18,464,743 18,573,721 2,942 087
21, Taxes 1,071,941 1,831,467 600,533 87,636
22, Interest on Long-Term Debt 75,192,513 60,027,927 61,656,180 4,316,793
23 Interest Charged to Construction - Credit 1492 ,404) (133,263) (503,103) (14,181)
24, Other Interest Expense 7,798 3,453 3,915 :
75 Asset Retirement Obligations
26. Other Deductions 4,870,100 2,168,814 2,366,120 15,379
27. TOTALCOST OF ELECTRIC SERVICE

(14 + 19 thru 26) 229,045,248 364,737,288 369,837,298 49,736,046
28. OPERATING MARGINS (4 [ess 27) 15,061,369 {7,514,870) 2,516,186 (4,323,100}
29, Interest income 11,962,932 316,407 288,890 57,137
30. Allowarce For Funds Used During Construction
31 Income (Loss) from Equity investments
32. Other Non-operating Income (Net) 13,042 2,378
33. Generation & Transmission Capital Credits
34 Other Capital Credits and Patronage Dividends 781,430 537,417 546, 753 2 855
33, Extraordinary ltems 5317 578,261 {6.785,982)
36. NET PATRONAGE CAPITALORMARGINS

(28 thru 35) 27,815,731 531,330,257 3,351,829 {11,046, 712)

RUS Form 12a

000005

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 —~ Attachment
Page 9 of 212



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

BORROWER DESIGNATION gygp62

OPERATING REPORT - FINANCIAL

PERIOD ENDED December, 2009

INSTRUCTIONS - Submitan original and two copies 1o RUS or file electronically

Far detailed instructions. see RUS Bulletin 171783

This daw will be used by RUS 10 review vour jinancial siuation  Your response is
required (7 U.S.C 90/ el seq.) and mav be confidential

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. Total Utilitv Plant in Service 1,931,116,388) 32 Memberships 75
2. Consuuction Work in Progress 55,256,847) 33. Patronage Capital
3. TOTAL UTILITY PLANT (/ + 2) 1,986,373,235 a Assigned and Assignable
4, Accum. Provision for Depreciation and b Retired This year
Amort, 908,098,500 c Retired Prior years
5. NETUTILITY PLANT (3 - 4) 1,078,273,735 d_Net Patronage Capital
6. . Non-Utility Property (Net) 34. Operating Margins - Prior Years (244,639,283)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year (6,977,454)
§. Invest. n Assoc. Org. - Patronage Capital 3,576,487 36. Non-Operating Margins 636,124,626
9. lInvest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116, 423)
Funds 6aa, 993} 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33dthru37) 379,391,541
Funds - - 39. Long-Term Debt- RUS (Net) | 692,267,261
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000| 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334 42. Long-Term Debt - Other (Net) . 142,100,000
13. Special Funds 243,878,495) 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru /3) 248,155,309| 45. TOTAL LONG-TERM DEBT (39 thru 43- 44) 834,367,261
15, Cash - General Funds 243,539| 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee . Noncurrent
17. Special Deposits 571, 729| 47. Accumulated Operating Provisions
18. Temporary Investments 59,886, 883 and Asset Retirement Obligations 17,211,550
19. Notes Receivable (INet) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,211,550
Energy (Net) 39,902,095 49. Notes Payable
31. Accounts Receivable - Other (Net) 5,281,525 S0. Accounts Payable 34,019,328
22. Fuel Stock 37,829, 644] 51. Current Matwrities Long-Term Debt 14,184,484
23. Materials and Supplies - Other 20,412,538} 532. Current Maturities Long-Term Debt
24. Prepavments 5,013,852 - Rural Development
25. Other Current and Accrued Assets 2,312, 955 53, Current Maturities Capital Leases
26. TOTAL CURRENT AND 54, Taxes Accrued 454,658
ACCRUED ASSESTS (15 thru 25) 171,454,940| 55, Interest Accrued 9,097,432
27. Unamaortized Debt Discount & 56. Other Current and Accrued Liabilities 9,409,622
Extraor. Prop. Losses 927,458} 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29, Qther Deferred Debits 6,672,014 (49 thru 56) 67,165,524
30. Accumulated Deferred Income Taxes 58. Deferred Credits 207,347,581
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5~ /426 thru 30) 60. TOTAL LIABILITES AND OTHER
1,505,463,457 CREDITS (38 + 45 + 48 + 57 thru 59) 1,505,483 ,457

RUS Form 122

000006

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
Page 10 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION
KYno62

PERIOD ENDED
January, 2010

INSTRUCTIONS - Submit an original and two copies to RUS ar file electronically

For dewiled instructions, see RUS Bulletin 1717B-3

This data will be used by RUS to review yvour financial situation
required ( 7 U.S.C. 901 et. seq.) and may be confidential

Your response is

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM
LAST YEAR THLS YEAR BUDGET THIS MONTH
(a) (b) (©) )

1. Electric Energy Revenues 19,835 464 46,299,505 44,779,364 46 2099 505
2. Income From Leased Property (Net) 5.557.815
3. Other Operating Revenue and Income 3,280,371 1,152,298 623,458 1,152,998
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 23.684,250 47,452,503 45,402,822 47,452,503
5. Operating Expense - Production - Excluding Fuel 4,018,115 4,754,228 4,018,115
6. Operating Expense - Production - Fuel 19,108,102 14,798,674 19,108,102
7. Operating Expense - Other Power Supply 12,139,064 8,417,675 9,323,621 8,417,675
8. Operating Expense - Transmission 579,951 605,356 700,134 505,358
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 49,588 40,729 71,305 40,729
12. Operating Expense - Sales (353) 7,180 30,066 7,180
13. Operating Expense - Administrative & General 1,498,186 2,037,484 2,873,260 2,037,484
14, TOTAL OPERATION EXPENSE (3 thru i3) 14,266,436 34,234,641 22,551,288 34,234,641
15. Maintenance Expense - Production 2,110,529 2,316,658 2,110,529
16. Maintenance Expense - Transmission 331,572 207,822 351,802 207, 822
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 11,696 14,946 7,835 14,946
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 343,268 2,333,297 5,676,295 2,333,297
20. Depreciation and Amortization Expense 466,891 2,830,055 2,880,607 2 830,055
21. Taxes 92,161 20,769
22, Interest on Long-Term Debt 5,973,510 4,234,969 4,153,262 4,034,969
23. Interest Charged to Construction - Credit (13,895) (18,627) (21, 855) (18,627)
24, Other Interest Expense 137
25, Asset Retirement Obligations
26. Other Deductions 342,263 4,539 4,549 4,539
27. TOTAL.COST OF ELECTRIC SERVICE

(14 + 19 thru 26) 21,470,771 43,618,874 42,264,915 43,618,874
28. OPERATING MARGINS (4 /ess 27) 2,213,479 3,833,629 3,137,907 3,833,629
29, Interest Income 15,724 28,771 36,819 28,771
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 2,378 2,378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends
35. Extraordinary ltems
36. NET PATRONAGE CAPITALOR MARGINS

(28 thru 35) 2,229,203 3,864,778 3,174,726 3,864,778

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis

KIUC item 2 - Attachment
Page 11 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

BORROWER DESIGNATION gypoe2

OPERATING REPORT - FINANCIAL

PERIOD ENDED

January, 2010

INSTRUCTIONS - Submit an origina) and two copies to RUS or file electronically

For detailed instructions, see RUS Bulletin 1717B-3.

This data will be used by RUS to review your financial situation  Your response is

required (7 U.S.C 901 et. seq ) and may be confidential

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. Total Utilitv Plant in Service 1,931,225,164} 32 Memberships 75
2. Construction Work in Progress 56,477,225 33, Patronage Capital
3. TOTAL UTILITY PLANT (J + 2) 1,987,702,389 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 911,082,474 ¢ Retired Prior years
5. NET UTILITY PLANT /3 - 4) 1,076,619,915 d Net Patronage Capital
6. Non-Utility Property (Net) 34, Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 3,833,629
8. Invest. in Assoc. Org. - Patronage Capital 3,576, 488| 36, Non-Operating Margins 636,155,776
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116,423}
Funds 684,993 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33d thru 37) 383,256,320
. Funds . . 39. Long-Term Debt - RUS (Net) . 678,538,990
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000| 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334 42. Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 241, 034,574] 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14, TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 245,311,389| 45, TOTAL LONG-TERM DEBT (39 thru 43 - 44) 820,638,990
15. Cash - General Funds 38,650 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,756} 47. Accumulated Operating Provisions
18. Temporary Investments 30,208,892 and Asset Retirement Obligations 17,177,991
19. Notes Receivable (Net) 43. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,177,991
Energy (Net) 43,362,162| 49. Notes Payable
21. Accounts Receivable - Other (Net) 5,682, 924] 50. Accounts Payable 22,664,448
22. Fuel Stock 33,698,877/ 51. Current Maturities Long-Term Debt 6,976,369
23, Materials and Supplies - Other 20,343,640] 52. Current Maturities Long-Term Debt
24, Prepayments 5,628,052 - Rural Development
25. Other Current and Accrued Assets 1,165,987| 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54, Taxes Accrued 510,514
ACCRUED ASSESTS (15 thru 25) 140,700,940| 55, Interest Accrued 3,626,034
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 9,807,865
Extraor. Prop. Losses 922,919 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29. Other Deferred Debits 5,344,549 (49 thru 56) 43,585,230
30. Accumulated Deferred Income Taxes 58. Deferred Credits 204,241,181
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+]4+26 thru 30) 60. TOTAL LIABILITES AND OTHER

1,468,889,712

CREDITS (38 + 45 + 48 + 57 thru 59)

1,468,898,712

RUS Form 12a

IOUD

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 —~ Attachment
Page 12 of 212



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION

KY0062

PERIOD ENDED

February, 2010

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically
For detailed instructions, see RUS Bulletin 1717B-3

This dara will be used by RUS 1o review your financial situation.
required (7 USC. 901 et. seq.) and may be confidential

Your response is

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) (®) (o) (d)

1. Electric Energy Revenues 37,869,711 89,806,850 83,576,625 43,507,346
2. Income From Leased Property (Net) 5,032,885
3. Other Operating Revenue and Income 2,565,184 2,298,022 1,246,916 1,145,023
4, TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (7 thru 3) 45,467,780 92,104,872 84,823,541 44,652,369
5. Operating Expense - Production - Excluding Fuel 8,076,160 9,145,295 4,058,045
6. Operating Expense - Production - Fuel 36,751,862 27,444,679 17,643,759
7. Operating Expense - Other Power Supply 23,190,840 15,591,245 18,183,610 7,173,570
8. Operating Expense - Transmission 1,161,566 1,281,337 1,331,922 675,982
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts .
11. Operating Expense - Customer Service & Information 98, 880 B3, 046 124,306 42,317
12, Operating Expense - Sales 1,138 10,859 46,132 3,680
13. Operating Expense - Administrative & General 2,618,773 4,592,104 5,325,922 2,554,620
14. TOTAL OPERATION EXPENSE (5 thru [3) 27,071,187 66,386,613 61,611,866 32,151,973
15. Maintenance Expense - Production 4,274,670 5,397,239 2,164,141
16. Maintenance Expense - Transmission 737,459 549,833 681,028 342,010
17. Maintenance Expense - Distribution )
18. Maintenance Expense - General Plant 17,483 59,592 13,012 44,646
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 754,942 4,884,095 6,091,280 2,550,797
20. Depreciation and Amortization Expense 934,345 5,654,129 5,762,957 2,824,073
21. Taxes 184,322 41,538
22, Interest on Long-Term Debt 11,656,587 8,031,260 7,889,037 3,796,292
23. Interest Charged to Construction - Credit {28,737) (42,478) {50, 739) (23,851)
24, Other Interest Expense 261
25. Asset Retirement Obligations
26. Other Deductions 681,668 11,084 8,649 6,545
27. TOTALCOST OF ELECTRIC SERVICE

(14 + 19 thru 26) 41,253,585 84,924,702 81,354,588 41,305,829
28. OPERATING MARGINS (4 Jess 27) 4,214,195 7,180,169 3,468,953 3,346,540
29. Interest Income 28,176 53,703 71,923 24,932
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 4,756 2,378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends
35. Extraordinary ltems
36. NETPATRONAGE CAPITALORMARGINS

(28 thru 35) 4,242,371 7,238,628 3,540,876 3,373,850

RUS Form 12a

A

ATE N
SUS0

Case No. 2010-00269
Witness: Mark A. Davis

KIUC Item 2 - Attachment

Page 13 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION gvgos2

PERIOD ENDED

February, 2010

INSTRUCTIONS - Submit an original and two copies to RUS or file elecrronically

For detaijed ingtructions, see RUS Bulletin 1717B-3

This data will be used by RUS to review your financial situation  Your response is
required (7 USC. 901 et. seq ) and mav be confidential.

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. Total Utilitv Plant in Service 1,931,254,465] 39 Memberships 75
2. Construction Work in Progress 58,327,865| 33, Patronage Capital
3. TOTAL UTILITY PLANT (/ + 2) 1,990,582,338 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 914,071,836 ¢ Retired Prior years
5. NETUTILITY PLANT (3 - 4) 1,076,510,502 d Net Patronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 7,180,169
8. Invest. in Assoc. Org. - Patronage Capital 3,576,488| 36, Non-Operating Margins 636,183,085
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116,423)
Funds 684,993| 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33d thru 37) 386,630,169
Funds - : 39.. Long-Term Debt-RUS (Net) 678,538, 989
11, Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000} 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334| 42. Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 238,182,707| 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44. Payments - Unapplied
INVESTMENTS (6 thru 13) 242,459,522 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) 820,638,989
15. Cash - General Funds 1,392,776 46, Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,772] 47. Accumulated Operating Provisions
18. Temporary Investments 44,497,213 and Asset Retirement Obligations 17,142,725
19. Notes Receivable (Net) 48, TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,142,725
Energy (Net) 40,832,773} 49, Notes Payable
21. Accounts Receivable - Other (Net) 2,398,4431 50. Accounts Payable 24,825,861
22. Fuel Stock 33,339,100/ 51. Current Maturities Long-Term Debt 6,976,369
23, Materials and Supplies - Other 20,552,125 52. Current Maturities Long-Term Debt
24, Prepayments 4,652,329 - Rural Development
25, Other Current and Accrued Assets 769,546| 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 466,685
ACCRUED ASSESTS (/5 thru 25) 148,006,077} 55, Interest Accrued 6,828,778
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 9,100,203
Extraor. Prop. Lossés 925,553| 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29. Other Deferred Debits 6,062,229 (49 thri 56) 48,297,896
30. Accumulated Deferred Income Taxes 58. Deferred Credits 202,254,104
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+14+26 thru 30) 60. TOTAL LIABILITES AND OTHER

1,474,963,883

CREDITS (38 + 45 + 48 + 57 thru 59)

1,474,963,883

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
Page 14 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION

KY0062

PERIOD ENDED
March,

2010

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically
For detailed instructions, see RUS Bulletin 17178-3

This aaia will be used by RUS 1o review vour financial situation. Your response is
required ( 7 U S.C 901 et seq.) and may be confidential

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) (b) (c) (d)

I. Electric Energy Revenues 55,255,736 133,826,157 125,360,433 44,019,106
2. Income From Leased Property (Net) v 486.9724
3. Other Operating Revenue and Income 3,839,410 3,368,119 1,870,374 1,070,098
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 65.581,370 137,194,276 127,230,807 45,089,404
5, Operating Expense - Production - Excluding Fuel 12,507,120 14,069,680 4,430,959
6. Operating Expense - Production - Fuel 53,943,832 41,505,156 17,191,870
7. Operating Expense - Other Power Supply 33,288,009 23,271,447 27,923,166 7,680,203
8. Operating Expense - Transmission 1,817,625 1,994,141 2,008,178 712,804
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
1. Operating Expense - Customer Service & Information 143,347 136,362 179,602 53,316
12, Operating Expense - Sales 21,065 31,867 80,198 21,008
13. Operating Expense - Administrative & General 3,925,540 7,301,336 8,071,667 2,709,232
14. TOTAL OPERATION EXPENSE (5 thru 13) 39,195,586 99,186,105 93,837,647 32,799,492
15. Maintenance Expense - Production 6,974,697 8,515,605 2,700,027
16. Maintenance Expense - Transmission 542,265 928,141 1,088,628 378,308
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 22,695 74,391 17,070 14,799
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 964,960 7,977,229 9,622,303 3,093,134
20. Depreciation and Amortization Expense 1,401,285 8,478,170 B, 646,151 2,824,04)
21. Taxes 279,655 910 62,307 910
22, Interest on Long-Term Debt 17,662,783 12,164,743 12,025,074 4,133,482
23, Interest Charged to Construction - Credit (47,753) (59,833) (87,340} (17,355)
24 Other Interest Expense 297 1,313 1,313
25, Asset Retirement Obligations
26. Other Deductions 1,020,941 16,723 14,101 5,640
27. TOTAL.COSTOFELECTRIC SERVICE

(14 + 19 thru 26) 60,477,854 127,765,360 124,120,243 42,840,657
28. OPERATING MARGINS 4 less 27) 6,103,516 9,428,916 3,110,564 2,248,747
29, Interest Income 44,496 82,613 111,291 28,911
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 7,135 2.378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends 529,384 12,806 12,806
35. Extraordinary Items
36. NET PATRONAGE CAPITALORMARGINS

(28 thru 35) 6,677,296 9,531,470 3,221,855 2,292,842

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 — Attachment

Page 15 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION gvoos2

P

ERIOD ENDED

March, 2010

INSTRUCTIONS - Submit an original and two capies to RUS or file electronically

For detailed instructions. see RUS Bulletin 17178-3

This data will be used by RUS 10 review your financial siruation  Your response 1s
required ( 7 U.S.C 901 et seq.) and may be confidential

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

Total Utility Plant in Service

1,931,306,200

. Memberships

75

Construction Work in Progress

67,288,878

1,998,596,178

1

2

3. TOTAL UTILITY PLANT (/ + J)

4. Accum. Provision for Depreciation and
Amort.

917,044,266

NET UTILITY PLANT (3 - 4)

1,081,551,912

. Patronage Capital
a Assigned and Assignable
b Retired This year
¢ Retired Prior years
d Net Patronage Capital

5
6. Non-Utility Property (Net) 34, Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 9,441,723
8. Invest. in Assoc. Org. - Patronage Capital 3,588,289) 36. Non-Operating Margins 636,214,374
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities {5,116,423)
Funds 684,993 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33d thru37) 388,923,012
- Funds - . 39. Long-Term Debt-RUS (Net) 673,785,226
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000{ 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334{ 42. Long-Term Debt - Other (Net) 142,100,000
13, Special Funds 235,858,194] 43. Long~Term Debt - RUS - Econ, Devel. (Net)
14, TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 240,147,810] 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) 815,885,226
15. Cash - General Funds 32,598| 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits s71,789) 47. Accumulated Operating Provisions
18. Temporary Investments 60,187,080 and Asset Retirement Obligations 17,198,869
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,198,869
Energy (Net) 41,186,958| 49. Notes Payable 10,000,000
21. Accounts Receivable - Other (Net) 2,287,104; 50. Accounts Payable 23,764,771
22. Fuel Stock 35,257,833| 51. Current Maturities Long-Term Debt 13,298,154
23. Materials and Supplies - Other 20,457, 004| 52. Current Maturities Long-Term Debt
24. Prepayments 4,078,062 - Rural Development
25. Other Current and Accrued Assets 1,013,105| 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 1,089,740
ACCRUED ASSESTS (/5 thru 25) 165,071,533| 55, Interest Accrued 8,577,354
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 10,133,046
Extraor. Prop. Losses 1,043,303] 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29. Other Deferred Debits 1,300,176 (49 thru 36) 66,863,065
30. Accumulated Deferred Income Taxes 58. Deferred Credits 200,244,562
31. TOTAL ASSESTS AND 39. Accumulated Deferred Income Taxes
OTHER DEBITS (5+/4+26 thru 30) 60. TOTAL LIABILITES AND OTHER

1,489,114,734

CREDITS (38 + 45 + 48 + 57 thru 39)

1,489,114,734

RUS Form 12a

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
Page 16 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION

Kyooe2

PERIOD ENDED ,
April, 2010

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically

For detailed instructions, see RUS Bulleun 1717B-3

This data will be used by RUS to review your financial situation
required (7 U.S.C 901 er. seq.) and mav be confidential

Your response is

SECTION A. STATEMENT OF OPERATIONS

YEAR-TO-DATE

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) (b) (c) (d)

1. Elecuic Energy Revenues 71,093,908 171,384,422 165,703, 084 17,558 265
2. Income From Leased Property (Net) 5. B26.442
3. Other Operating Revenue and Income 5,105,274 4,508,252 2,493,832 1,140,133
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (] thru 3) 86, 025,624 175,892,674 168,196, 916 38,698,398
5. Operating Expense - Production - Excluding Fuel 16,670,915 18,869,206 4,163,796
6. Operating Expense - Production - Fuel 69,816,072 55,664,230 15,872,240
7. Operating Expense - Other Power Supply 42,917,182 31,616,589 37,989,414 8,345,142
8. Operating Expense - Transmission 2,484,770 2,575,202 2,622,250 581,061
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 222,626 178,952 236,550 42,590
12. Operating Expense - Sales 27,852 (4,274) 96,264 (36,141}
13. Operating Expense - Administrative & General 5,490,490 9,773,138 10,548,148 2,471,802
14, TOTAL OPERATION EXPENSE (5 thru 13) 51,142,920 130,626,594 126,026,062 31,440,490
15. Maintenance Expense - Production 9,540,856 12,118,221 2,566,159
16. Maintenance Expense - Transmission 1,317,825 1,242,165 1,440,594 314,024
17. Maintenance Expense - Distribution :
18. Maintenance Expense - General Plant 36,461 83,089 20,743 8,698
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 1,354,386 10,866,110 ‘13,579,558 2,888,881
20. Depreciation and Amortization Expense 1,861,450 11,302,223 11,530,945 5. B24.053
21. Taxes 371,816 65,910 83,076 65,000
22. Interest on Long-Term Debt 23,374,305 16,012,874 15,960,882 3,848,132
23. Interest Charged to Construction - Credit (59,608) (107,773) (131,879) (47, 940)
24, Other Interest Expense 530 21,696 20,383
25. Asset Retirement Obligations
26. Other Deductions 1,386,283 14,615 38,714 (2,109)
27. TOTALCOST OF ELECTRIC SERVICE

(14 + 19 thru 26) 79,432,122 168,802,249 167,087,358 41,036,890
28. OPERATING MARGINS (4 less 27) 6,593,502 7,090,425 1,108,558 (2,338,492)
29. Interest Income 52,965 110,851 146,771 28,239
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) ¢,513 2,378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends 532,563 12,806
35. Extraordinary ltems
36. NET PATRONAGE CAPITALORMARGINS

(28 thru 35) 7,181,030 7,223,595 1,256,329 (2,307,875)

RUS Form 12a

000005

Case No. 2010-00269
Witness: Mark A. Davis

KIUC ltem 2 — Attachment

Page 17 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION ¢vqpg2

PERIOD ENDED A

pril, 2010

INSTRUCTIONS - Submit an original and twao copies to RUS or file electronically

Eor detailed Instructions. see RUS Bulletin 171 7B-3

This daa will be used by RUS 10 review your financial situation. Your response is
required (7 U.S.C 90! et seq.) and may be confidentiul

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 1,931,385,644] 32, Memberships 75
2. Construction Work in Progress 71,907,4501 33, Patronage Capital
3. TOTAL UTILITY PLANT (] + 2) 2,003,293,094 a Assigned and Assignabie
4. Accum. Provision for Depreciation and b Retired This year
Amort. 919,946,814 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,083,346,280 d Net Patronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 7,103,231
8. Invest. in Assoc. Org. - Paronage Capital 3,588,289 36. Non-Operating Margins 636,244,991
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116,423}
Funds s84,993] 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33dthru37) 386,615,137
Funds - : 39. Long-Term Debt - RUS (Net) 669,757,689
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000} 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334| 42, Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 233,521,368 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44. Payments - Unapplied
INVESTMENTS (6 thru 13) 237,809,984| 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) B11,857,689
15. Cash - General Funds (17,934} 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Depaosits 571,816{ 47. Accumulated Operating Provisions
18, Temporary Investments 50,833,209 and Asset Retirement Obligations 17,169,694
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,169,694
Energy (Net) 34,963,962/ 49. Notes Payable 10,000,000
21, Accounts Receivable - Other (Net) 2,742,338/ 50. Accounts Payable 27,419,094
22. Fuel Stock 37,810,082{51. Current Maturities Long-Term Debt 5,335,408
23. Materials and Supplies - Other 20,236,821| 52. Current Maturities Long-Term Debt
24, Prepayments 3,714,516 - Rural Development
25. Other Current and Accrued Assets 1,042,858] 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54, Taxes Accrued 1,284,020
ACCRUED ASSESTS (15 thru 25) 151,897,668| 55. Interest Accrued 3,975,597
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 12,141,808
Extraor. Prop. Losses 1,149,411 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29. Other Deferred Debits 613,135 (49 thru 50) 60,155,527
30. Accumulated Deferred income Taxes 58. Deferred Credits 199,018,031
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+74+26 thru 30) 60. TOTAL LIABILITES AND OTHER

1,474,816,478

CREDITS (38 + 45+ 48 + 57 thru 59)

1,474,816,478

RUS Form 12a

200006

Case No. 2010-00269
Witness: Mark A. Davis
KIUC item 2 — Attachment
Page 18 of 212




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION gypog2
RURAL UTILITIES SERVICE
PERIOD ENDED May, 2010
OPERATING REPORT - FINANCIAL '
INSTRUCTIONS - Submit an original and two copies to RUS or file clectronically This data will be used by RUS to review vour financial siation ) our response is
For detaited instructions. see RUS Bulletin [7178-3. required (7 U.5.C 90 et seq) and may be confidential
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 1,935,247,429) 32, Memberships 75
2. Construction Work in Progress 67,092,488) 33, Patronage Capital
3. TOTAL UTILITY PLANT (] + 2) 2,002,339,917 a Assigned and Assignable
4, Accum, Provision for Depreciation and b Retired This year
Amort. 920,155,574 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,082,184,343 d Net Patronage Capital
6. Non-Utility Property (Net) 34. Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 8,189, 925
8. Invest. in Assoc. Org. - Patronage Capital 3,588, 289| 36. Non-Operating Margins 636,278, 014
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116,423)
Funds 684,993| 38. TOTAL MARGINS &
10. Invest. in Assoc. Org. - Other - Nongeneral EQUITIES 732+ 33d thru 37) 387,734, 854
Funds 39. Long-Term Debt- RUS (Net) 669,757,689
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000] 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334 42. Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 231,726,819} 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14. TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 236,015,435/ 45. TOTAL LONG-TERM DEBT (39 thru 43 - 44) 811,857,689
15. Cash - General Funds 32,556| 46. Obligations Undeér Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571,845 47. Accumulated Operating Provisions
18. Temporary Investiments 49,803,284 and Asset Retirement Obligations 17,133,293
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,133,293
Energy (Net) 37,368,744| 49. Notes Payable 10,000, 000
21. Accounts Receivable - Other (Net) 4,088, 956] 50. Accounts Payable 27,076,252
22. Fuel Stock 38,677,515 51. Current Maturities Long-Term Debt 5,335,408
23. Materials and Supplies - Other 20,443, 825] 52. Current Maturities Long-Term Debt
24, Prepayments 3,385,948 - Rural Development
25, Other Current and Accrued Assets 1,363,844] 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 1,476,434
ACCRUED ASSESTS (/5 thru 25) 155,736,517 55. Interest Accrued 7,746,841
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 10,853,492
Extraor. Prop. Losses 1,293,017 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29, Other Deferred Debits 1,250,279 (49 thru 36) 62,488,427
30. Accumulated Deferred income Taxes 58. Deferred Credits 197,265,328
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+/4+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,476,479,591 CREDITS (38 + 45 + 48 + 57 thru 59) 1,476,479,591
RUS Form 12a @9@ @@@ﬁ

Case No. 2010-00269
Withess: Mark A. Davis
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0062
PERIOD ENDED
OPERATING REPORT - FINANCIAL May, 2010
INSTRUICTIONS - Submit an original and two copies to RUS or file clectronically This data will be used by RUS 1o review vour financial siruation  Your response is
For demiled instructions. see RUS Bulletin 17178-3 required (7 US.C 901 et seq.) and may be confidential
SECTION A. STATEMENT OF OPERATIONS
ITEM : YEAR-TO-DATE
LAST YEAR THIS YEAR BUDGET THIS MONTH
@ () (c) @
1. Electric Energy Revenues 87,175,988 212,795,893 205,740,133 41,411,471
2. Income From Leased Property (Net) 12,038,916
3. Other Operating Revenue and Income 6,387,899 5,651,424 3,117,290 1,143,172
4. TOTAL OPER. REVENUES & PATRONAGE
CAPITAL (! thru 3) 105,612,803 218,447,317 208,857,423 42,554,643
5. Operating Expense - Production - Excluding Fuel 21,188,007 23,642,902 2,517,091
6. Operating Expense - Production - Fuel 85,234,373 67,918,626 15,418,301
7. Operating Expense - Other Power Supply 52,724,775 40,535,542 48,298,633 B,918, 953
8. Operating Expense - Transmission 3,128,368 3,182,907 3,231,821 617,705
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information "268,188 224,501 293,104 45,549
12. Operating Expense - Sales 27,924 7,421 112,330 11, 696
13. Operating Expense - Administrative & General 6,821,561 11,199,673 12,830,895 1,426,535
14. TOTAL GPERATION EXPENSE (5 thru /13) 62,970,816 161,582,424 156,328,311 30, 955, B30
15. Maintenance Expense - Production 13,127,832 16,274,081 3, 586, 575
16. Maintenance Expense - Transmission 1,645,516 1,575,922 1,778,211 333,757
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 47,675 90,347 23,525 7. 258
19, TOTAL MAINTENANCE EXPENSE (/) thru 18) 1,693,191 14,794,101 18,075,817 3,927,950
20. Depreciation and Amortization Expense 2,334,439 14,187,897 14,418,380 2,885,674
21. Taxes 463,877 68,252 103,845 2,342
22. Interest on Long-Term Debt 28,935 326 19,712,710 19,969, 724 3,699, 835
23. Interest Charged to Construction - Credit (72,355) (137,114) (182,752) (29,341}
24. Other Interest Expense 667 42,774 21,078
25. Asset Retirement Obligations
26. Other Deductions 1,724,406 19,154 46,995 4,540
27. TOTALCOSTOFELECTRICSERVICE
(14 + 19 thru 26) 98,050,467 210,270,198 208,760,320 41,467,948
28. OPERATING MARGINS (4 less 27) 7,562,336 8,177,119 97,103 1,086,695
29, Interest Income 62,155 141,497 183,854 30, 645
30. Allowance For Funds Used During Construction
31. income (Loss) from Equity Investments
32, Other Non-operating Income (INet) 11,891 2,378
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends 534,562 12,806
35. Extraordinary ltems
36. NET PATRONAGE CAPITALORMARGINS
(28 thru 35) 8,159,053 8,343,313 280,957 1,116,718

RUS Form 12a

000005

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
Page 20 of 212



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

OPERATING REPORT - FINANCIAL

BORROWER DESIGNATION v

0062

PERIOD ENDED

June, 2010

INSTRUCTIONS - Submit an original and two copies to RUS or file electronicaily
For detailed instructions. see RUS Bulletin 1717B-3

This dara will be used by RUS to review your financial simuation  Your response is
required { 7 U.SC 901 et seq ) and may be confidential

SECTION A, STATEMENT OF OPERATIONS

ITEM YEAR-TO-DATE
LAST YEAR THIS YEAR BUDGET THIS MONTH
(@) ) (c) (d)

|, Electric Energy Revenues 102,719,656 255,653,175 245,112,192 42,857,281
2. Income From Leased Property (Net) 14,475,908
3. Other Operating Revenue and Income 7,665,783 6,936,109 3,740,748 1,284,686
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (! thru 3) 124,861,347 262,589,284 248,852,940 44,141, 967
5. Operating Expense - Production - Excluding Fuel 25,800,688 28,525,905 4,612,682
6. Operating Expense - Production - Fuel 102,187,077 81,008,970 16,952, 704
7. Operating Expense - Other Power Supply 61,796,774 4B, 654,859 58,188,350 8,119,316
8. Operating Expense - Transmission 3,735,435 3,847,746 3,899,821 654,839
9. Operating Expense - Distribution
10, Operating Expense - Customer Accounts . ] )
11. Operating Expense - Customer Service & Information 320,086 272,457 362,416 47,956
12. Operating Expense - Sales 35,990 26,182 144,396 18,761
13. Operating Expense - Administrative & General 8,305,733 14,164,500 15,771,067 2,964,827
14. TOTAL OPERATION EXPENSE (5 thru /3) 74,194,018 194,953,509 187,900,925 33,371,085
15. Maintenance Expense - Production 16,451,834 19,501,635 3,324,001
16. Maintenance Expense - Transmission 1,943,237 2,033,081 2,231,652 457,160
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 53,990 103,792 28,136 13,445
19. TOTAL MAINTENANCE EXPENSE (/5 thru 1§) 1,997,227 18,588,707 21,761,423 3. 794,606
20. Depreciation and Amortization Expense 2,796,755 17,034,132 17,309,472 2. 846,234
21. Taxes 556,153 133,252 124,614 €5, 000
22. Interest on Long-Term Debt 34,227,801 23,454,643 23,849,248 3,741,933
23, Interest Charged to Construction - Credit {81,598) (199,660) (241,638) (62,546)
24. Other Interest Expense 799 63,184 30,410
25, Assel Retirement Obligations
26. Other Deductions 2,064,474 33,753 55,108 14,599
27. TOTALCOSTOFELECTRICSERVICE

(14 + 19 thru 26) 115,755,629 254,061,520 250,758,152 43,791,321
28. OPERATING MARGINS (4 less 27) 9,105,718 8,527,764 {1,906,212) 150, 646
29, Interest Income 70,707 171,983 218,656 30,486
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 14,213 2,322
33. Generation & Transmission Capital Credits
34. Other Capital Credits and Patronage Dividends 534,563 12,806
35. Extraordinary ltems
36. NET PATRONAGE CAPITALOR MARGINS

(28 thru 35) 9,710,988 8,726,766 (1,686,556) 383,454

RUS Form 12a

G00005

Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
Page 21 of 212



UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION pyppesn
RURAL UTILITIES SERVICE
PERIOD ENDED June, 2010
OPERATING REPORT - FINANCIAL '
INSTRUCTIONS - Submit an original and two copies to RUS or file electronically This data will be used by RUS ro review your financial siniation. Your response 1
For detailed instructions. see RUS Bulletin 1717B-3. required (7 U.S.C. 901 et. seq.) and may be confidential
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 1,836,573,2931 32 Memberships 15
2. Construction Work in Progress 64,935,479/ 33, Patronage Capital
3. TOTAL UTILITY PLANT (] + 2) 2,001,908, 772 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 918,812,757 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,083,096,015 d Net Patronage Capital
6. Non-Ultility Property (Net) 34. Operating Margins - Prior Years (251,616,737)
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 8,540,570
8. Invest. in Assoc. Org. - Patronage Capital 3,588,289 36, Non-Operating Margins 636,310,822
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities {5,116,423)
Funds 684,993] 38. TOTAL MARGINS &
10. lnvest. in Assoc. Org. - Other - Nongeneral EQUITIES (32 + 33dthru 37) 388,118,307
Funds . . 39. Long-Term Debt- RUS (Net) . ; 671,365, 786
11, Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000/ 41, Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334) 42, Long-Term Debt - Other (Net) 142,100,000
13. Special Funds 229,565,873 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14, TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 233,854,489} 45. TOTAL LONG-TERM DEBT (39 thru 43- 44) 813,465,786
15. Cash - General Funds 5,592 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trustee Noncurrent
17. Special Deposits 571, 872| 47. Accumulated Operating Provisions
|8, Temporary Invesunents 52,275,366 and Asset Retirement Obligations 17,161,230
19. Notes Receivable (Net) 48. TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,161,230
Energy (Net) 39,502,777] 49, Notes Payable 10,000,000
21. Accounts Receivable - Other (Net) 2,265,959] 50. Accounts Payable 28,008,640
22. Fuel Stock 38,389,552] 51. Current Maturities Long-Term Debt 5,335,408
23. Materials and Supplies - Other 20,801, 038[ 52. Current Maturities Long-Term Debt
24, Prepayments 3,092,592 - Rural Development
25. Other Current and Accrued Assets 1,636,290{ 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 1,591,849
ACCRUED ASSESTS (/5 thru 25) 158,541, 038| 55. Interest Accrued B, 458,891
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 11,978,940
Extraor. Prop. Losses 1,872,263 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
29, Other Deferred Debits 1,886,968 (49 thru 56) 65,373,828
30. Accumulated Deferred Income Taxes 58. Deferred Credits 195,131,622
31. TOTAL ASSESTS AND 59, Accumulated Deferred Income Taxes
OTHER DEBITS (5+74+26 thru 30) 60. TOTAL LIABILITES AND OTHER
1,479,250,773 CREDITS (38 + 45+ 48+ 57 thru 59) 1,479,250,773

RUS Form 12a

600006

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 — Attachment
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE KY0062
PERIOD ENDED
OPERATING REPORT - FINANCIAL July, 2010
INSTRUCTIONS - Submit an original and two copies to RUS or file electronically This data will be used by RUS 10 review your financial situation. Your response is
For detailed instructions, see RUS Bulletin 1717B-3 required (7 U.S.C. 901 et. seq) and may be confidential
SECTION A. STATEMENT OF OPERATIONS
ITEM : YEAR-TO-DATE
LAST YEAR THIS YEAR BUDGET THIS MONTH
@ (b) (c) (d)

1. Electric Energy Revenues 128,527,715 300,716,427 285,594,292 45 063,253
2. Income From Leased Property (Net) 15,939,142
3. Other Operating Revenue and Income 8,842,531 8,078,125 4,364,206 1,142,016
4. TOTAL OPER. REVENUES & PATRONAGE

CAPITAL (! thiru 3) 154,109, 3188 308,794,552 293,958,498 46,205,269
5. Operating Expense - Production - Excluding Fuel 1,786,209 30,288,763 33,420,001 4,488,074
6. Operating Expense - Production - Fuel 7,523,528 121,095,613 96,869,838 18,908,536
7. Operating Expense - Other Power Supply 69,750, 854 57,225,220 57,571,189 8,570,362
8. Operating Expense - Transmission 4,368,876 4,450,174 4,570,592 602,429
9. Operating Expense - Distribution
10. Operating Expense - Customer Accounts
11. Operating Expense - Customer Service & Information 379,636 314,447 418,292 41,990
12. Operating Expense - Sales 77,339 39,812 160,462 13,630
13. Operating Expense - Administrative & General 10,343, 542 15,545,754 18,385,818 1,381,253
14. TOTAL OPERATION EXPENSE (5 thru 13) 94,229, 984 228,958, 783 221,386,192 34,006,274
15. Maintenance Expense - Production 1,048,394 18,775,758 22,584,682 3,323,925
16. Maintenance Expense - Transmission 2,344,237 2,356, B35 2,675,801 323,753
17. Maintenance Expense - Distribution
18. Maintenance Expense - General Plant 79,348 111,918 41,649 8,126
19. TOTAL MAINTENANCE EXPENSE (/5 thru 18) 3,471,979 22,244,511 25,302,132 3,655,804
20. Depreciation and Amortization Expense 4,301,516 19,851,434 20,205,581 2 817,303
21. Taxes 603,631 133,252 145,383
22. Interest on Long-Term Debt 319161, 348 27,397,078 27,905,464 3,942,437
73, Interest Charged to Construction - Credit (96, 751) (263,397) (305,471) (63,737)
24. Other Interest Expense 865 84,376 21,192
25, Asset Retirement Obligations
26. Other Deductions 2,125,412 44,582 63,389 10,828
27. TOTAL.COST OF ELECTRICSERVICE

(14 + 19 thru 26) 143,797, 984 298,451,620 294,712,670 44,390,101
28, OPERATING MARGINS (4less 27) 10,311,404 10,342,932 (754,172) 1,815,168
29, Interest Income 84,870 203, 825 256,199 31,843
30. Allowance For Funds Used During Construction
31. Income (Loss) from Equity Investments
32. Other Non-operating Income (Net) 1,151 16,535 2,322
33. Generation & Transmission Capital Credits
34, Other Capital Credits and Patronage Dividends 534,562 12,806
35. Extraordinary Items 544,943,789
36. NET PATRONAGE CAPITALORMARGINS

(28 thru 35) 555,875,776 10,576,098 (497,873) 1,849,333

RUS Form 12a
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Case No. 2010-00269
Witness: Mark A. Davis
KIUC Item 2 — Attachment
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UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

BORROWER DESIGNATION gyog2

OPERATING REPORT - FINANCIAL

PERIOD ENDED

July, 2010

INSTRUCTIONS - Submit an original and two copies to RUS or file electronically
For derailed instructions, see RUS Bulletin 17]17B-3,

I

This data will be used by RUS 1o review our financial situation. Your response is

equired (7 U.S.C 901 et seq.) and may be confidential

SECTION B. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1,931,314,355

1. Total Utilitv Plant in Service 32. Memberships 75
2. Construction Work in Progress 62,035,017| 33, Patronage Capital
3. TOTAL UTILITY PLANT (/ +2) 1,993,349,372 a Assigned and Assignable
4. Accum. Provision for Depreciation and b Retired This year
Amort. 910,521,889 ¢ Retired Prior years
5. NET UTILITY PLANT (3 - 4) 1,082,827,483 d Net Patronage Capital
6. Non-Utility Property (Net) 34, Operating Margins - Prior Years (251,616,737}
7. Investments in Subsidiary Companies 35. Operating Margin - Current Year 10,355,737
8. Invest. in Assoc. Org. - Patronage Capital 3,588, 288| 36, Non-Operating Margins 636,344,987
9. Invest. in Assoc. Org. - Other - General 37. Other Margins and Equities (5,116, 423)
Funds 684,993} 38. TOTAL MARGINS &
10. Tnvest. in Assoc. Org, - Other - Nongeneral EQUITIES (32 + 33d thru 37) 389,967,639
Funds 39. Long-Term Debt - RUS (Net) 667,332,288
11. Investments in Economic Development 40. Long-Term Debt - FFB - RUS Guaranteed
Projects 10,000| 41. Long-Term Debt - Other - RUS Guaranteed
12. Other Investements 5,334{ 42, Long-Term Debt - Other (Net) 142,100,000
13, Special Funds 227,747,665 43. Long-Term Debt - RUS - Econ. Devel. (Net)
14, TOTAL OTHER PROPERTY AND 44, Payments - Unapplied
INVESTMENTS (6 thru 13) 232,036,280] 45. TOTAL LONG-TERM DEBT (39 thru 43- 44) 809,432,288
15. Cash - General Funds 5,634| 46. Obligations Under Capital Leases -
16. Cash - Construction Funds - Trusiee Noncurrent
17. Special Deposits 571,930| 47. Accumulated Operating Provisions
18. Temporary Investiments 45,715,105 and Asset Retirement Obligations 17,119,036
19. Notes Receivable (Net) 48, TOTAL OTHER NONCURRENT
20. Accounts Receivable - Sales of LIABILITIES (46 +47) 17,119,036
Energy (Net) 42,201,063] 49, Notes Payable 10,000,000
21. Accounts Receivable - Other (Net) 2,789,891| 50. Accounts Payable 27,741,383
22. Fuel Stock 34,926,526| 51. Current Maturities Long-Term Debt 7,572,842
23. Materials and Supplies - Other 21,041,167} 52. Current Maturities Long-Term Debt
24. Prepayments 2,762,804 - Rural Development
25. Other Current and Accrued Assets 1,147,697| 53. Current Maturities Capital Leases
26. TOTAL CURRENT AND 54. Taxes Accrued 1,883,420
ACCRUED ASSESTS (/5 thru 25) 151,161,817| 55. Interest Accrued 4,161,196
27. Unamortized Debt Discount & 56. Other Current and Accrued Liabilities 8,463,514
Extraor. Prop. Losses 1,933,813] 57. TOTAL CURRENT &
28. Regulatory Assets ACCRUED LIABILITIES
20, Other Deferred Debits 1,894,340 (49 thru 56) 59,822,355
30. Accumulated Deferred Income Taxes 58. Deferred Credits 193,512,415
31. TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes
OTHER DEBITS (5+ 14+ 26 thru 30) 60. TOTAL LIABILITES AND OTHER

1,469,853,733

CREDITS (38 + 45 + 48 + 57 thru 59) 1,469,853,733

RUS Form 122

G00006

Case No. 2010-00269
Witness: Mark A. Davis
KIUC ltem 2 — Attachment
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