
iald M. Sullivan 

Jesse T Muuntjny 

Frank Stainback 

James M Miller 

Michael A Fiorella 

Allen W. Holbrouk 

R. Michael Sullivan 

Bryan R Reynolds 

Tyson A Karnuf 

Mark W. Starnes 

C Ellsworth Mniintjoy 

Susan Mnntalvo-Gesser 

SULLIVAN, M O U N T J O Y .  STAINBACK &. MILLER. PSC 

ATTORNEYS AT LAW 

September 1,201 0 

Mr. Jeff DeRouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard, P.O. Box 615 
Frankfort, Kentucky 40602-06 IS 

Re: An Examination of the Application of the Fuel Adjustment 
Clause of Rig Rivers Electric Corporation from November 1, 
2009, through April 30,2010, P.S.C. Case No. 2010-00269 

Dear Mr. DeRouen: 

Enclosed for filing are an original and ten copies of the response of Rig 
Rivers Electric Corporation to the data requests in the Appendix to the 
Public Service Commission’s April 13, 2010 order in this matter. The 
attachment to the response to Item 19 is being filed under a petition for 
confidential treatment. An original and ten copies of the petition for 
confidential treatment are also enclosed. Copies of this letter, the petition 
for confidential treatment, and the data request responses have been served 
on all parties to this proceeding. 

Sincerely yours, 

Tysori Kamuf 
Counsel for Rig Rivers Electric Corporation 

Enclosures 

Cc: Attached Service List 

Telephone (270) 926-4000 

Telecooier (270) 683-6694 

100 S t  Ann Building 
PO Box 727 

Owensboro, Kentucky 
42302-0727 



Service List 
PSC Case No. 2010-00269 

Michael L,. Kurtz, Esq. 
BOEHM, KTJRTZ & LOWRY 
36 East Seventh Street, Suite 15 10 
Cincinnati, Ohio 45202 



VERIFICATION 

I verify, state, and affirm that the data request responses filed with this verification for 
which I am listed as a witness are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTTJCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by David J. Ashby on this the ,&$'day of 
August, 20 10. 



VERIFICATION 

I verify, state, and affirm that the data request responses filed with this verification for 
which I am listed as a witness are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTTJCKY ) 
COT-JNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Lawrence J. Baronowsky on this the 
*day of August, 20 10. 

' Y  



VERIFICATION 

I verify, state, and affirm that the data request responses filed with this verification for 
which I am listed as a witness are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

COMMON WEA TH OF KENT1 
COUNTY OF HENDERSON 

T 

SUBSCRIBED AND SWORN TO before me by Mark A. Davis on this the d d a y  of 
August, 20 10. 



VERIFICATION 

I verify, state, and affirm that the data request responses filed with this verification for 
which I am listed as a witness are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COT-JNTY OF HENDERSON 1 

STJRSCRIRED AND SWORN TO before me by Michael J. Mattox on this the e d a y  
of August, 201 0. 



VERIFICATION 

I verify, state, and affirm that the data request responses filed with this verification for 
which I am listed as a witness are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON 1 

SUBSCRIBED AND SWORN TO before me by Mark W. McAdams on this thec@ day 
of August, 20 10. 





1 

2 

3 

4 

5 
6 

7 

8 
9 

10 

11 
12 
13 

14 

15 
16 

17 

18 

19 
20 

21 
I- 31 

2.3 
24 
25 
26 

27 
28 
29 

30 

31 

BIG RIVERS ELECTRIC CORPORATION 

AN E M N A T I O N  OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLABJSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 20110-00263 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 1) For the period from November I ,  2009 through April 30, 2010, iist each 
vendor from whom coal WQS purchased and the quantities and the nature of each 

uurchase (eg., spot or contract). For the period under review in total, provide the 

uercentage of purchases that were spo f versus contract. 

Response) Please see the schedule below. 

Purchase Vendor Fuel Type Purchase Tonnage Contract Type 
4lliance Coal Coal 
4liiance Coal 
4IIied Resources 
411ied Resources 
4mstrong Coal, lnc 
Zoal Network 
b x o n  Mobil Oil Corporation 
;oresight Coal Sales, LLC 
<och Carbon 
Vfarathon Ashland Petroieum 
3xford Mining 
Dxford Mining 
'atriot Coal Sales 
'atriot Coal Sales 
'BP Energy 
'eabody Coal Sales 
TCP Pet Coke Corporation 

Total Tonnage 

'ercentage Spot Purchase Tons 
'ercentage Contract Purchase Tons 
'ercentage Total Purchase Tons 

Coal 
Coal 
Coal 
Coal 
Coal 

Pet Coke 
Coal 

Pet Coke 
Pet Coke 

Coal 
Coal 
Coal 
Coal 
Coal 
Coal 

Pet Coke 

Witness) David J. Ashby 

Item 1 
Page 1 of 1 

393,254.92 
80,094.01 

234,587.06 
42,004.78 

142,939.69 
31,545.00 
35,916.69 
94.935.60 

152,327.14 
21 1,766.13 
389,506.24 
22,620.16 

41 8.249.80 
2,992.20 

51,887.32 
236,583.63 
118,092.14 

2,659,302.5 I 

22.45% 
77.55% 

100.00% 

Contract 

Contract 
spot 

spot 
spot 

spot 

spot 

spot 

spot 

Contract 

Contract 

Contract 
Contract 

Contract 

Contract 
Contract 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL AIPJXJSTMLENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APML 30,2010 

CASE NQ. 2010-08269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

Item 2) For the period from November 1, 2009 through April 30, 2010, list each 
vendor from whom natural gas was purchased for generation and the quantities and 

the nature of each purchase (e&, spot or contract). For contract purchases, state 

whether the contract has been filed with &he Gommksion. bfno, expiain whji it has not 

been flied. 

Response) Please see the listing below for quantity purchased. Rig hvers purchased 
natural gas from Atmos Energy under tariff based Interruptible Sales Service (C-3) - 

Industrial and Billing rate code 11 WD. This tariff is on file with the Kentucky Public 

Service Commission. There were no other gas purchases made during the period under 

review. 

Fuel Type MCF Contract Type 

Amos Energy Natural Gas 29,763.40 Tariff based G-2 

- Purchase Vendor - 

Total 29,763.40 

Witness) David J. Ashby 

Item 2 
Page 1 of 1 
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BIG RIVERS ELECTRIC CQRPOR.ATIBN 

AN E-NATION OF T€€E APPLTCATIQN OF THE FTJEL AIPSTJSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THXOUGIM APRIL 30,2010 

CASE NO. 2810-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 3) 
nurchases. If yes, describe the hedging activities in detail. 

State whether Big Rivers engqes in hedging activities for  its coal 

Response) Big Rivers does not engage in financial hedging activities regarding coal 

purchases. 

Witness) Mark W. McAdams 

Item 3 
Page 1 of 1 
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BIG RIVERS ELECTRIC CQRPOIRATIQN 

AN EXAMINATION OF THE APPLICATION OF THE FTJEL ADJUSTMENT 
CLAUSE OF BIG RnTERS ELECTRIC CQRPQRATXON 
PROM NOVEMBER 1,2009 THROTJGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

[tern 4) For each generating station or unit .for which Q separate coal pile is 

maintained, state for the period from November 1, 2009 through April 30, 2060 the 

wtual amounf of coal burned in tons, the actual amount of coal deliveries in tons, the 

total kWh generated, and the actual capacit)ifactor at which the plant operated. 

Response) Please see the schedule below. The North American Electric Reliability 

Seneration Availability Data System defines Capacity Factor as the value equal to the net 

MWh produced divided by the product o f  the hours in the period times the unit rating. 

This is the definition used for purposes of this response. 

Capacity Factor 
(Net MWh) / 

Coke Coal 6: Pet Coke (Period Hrs x 
Plant Burn (Tons) Receipts (Tons) Net kWh MW rating) 

Coal 6: Pet 

Reid Station (Coal) 39,626 74 61,951.64 69,017.000 24 44Yo 
Station Two (Coal) * 379,472.72 379.230.22 818,218.280 8 1.740/'0 
Green Station (Coal) 659,727.38 612.646.39 1,746.508,526 88.56% 
Green Station (Pet Coke) ** 174,903.00 148,602.02 
Coleman Station (Coal) 707,984.39 705,915.92 1,45 1,367,000 75 42% 
Wilson Station (Coal) 459,414.86 381,456.24 1,349,824,795 74 XYo 
Wilson Station (Pet Coke) ** 174,294 40 369,500.08 

* Net of City of Henderson 
** Net kW1 and Capacity Factor includes energy from burning Coal and Pet Coke 

Witness) David J. Ashby 

Item 4 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXliMINATION OF TRE APPLICATION OF THE FUEL ADJUSTNENT 
CLAUSE OF RIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,201 0 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 5) Eist allflrm power commitments for  Big Rivers from November 1, 2009 
!hrough April 30, 2020 for (a) purchases and (6) sales. This Eist shall identi8 the 

dectric uiility, the amount of commitment in Mm/, and the purpose of the commitment 

fe.g., peaking, emergency). 

Response) 
Purchases : 

Southeastern Power Aclminiskation (SEPA), up to 178MW, energy for system. Presently 

L force majeure has been declared by SEPA for this contract due to dam safety issues at 

Wolf Creek and Center Hill dams on the Cumberland System. Currently SEPA is 

xoviding a run-of-the river-schedule that Big Rivers has the right to refbe. 

Southern Illinois Power Cooperative, lOOMW during all hours of November, 75MW 

juring all hours of December lSt through 3'd and December 27' through 3 lSt, and 35MW 

juring all hours of January Is' thru 3'd, replacement power for the planned Wilson unit 

mtage. 

3ig Rivers has excluded herein purchases fiom Reliant Energy Services, Inc. which are 

for the exclusive benefit of Domtar. 

Sales: 
3ig Rivers had no firm off-system power sales commitments during the period under 

-eview. 

Witness) Michael J. Mattox 

Item 5 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPOFUTION 

AN E;Irr'SLMTNATION OF THE APPLICATION OF TIZE FUEL ADJUSTMENT 
CLAUSE OF BIG IEPIVERS ELECTRIC CORPORATIQN 
FROM NOVEMBER 1,2009 THROUGH APRTL 30,2010 

CASE N O .  2010-00269 

Response to the Commission StafPs Data Request dated August 13,2010 

September 2,2010 

Item 6) 
veriod November 1,2009 through April 30? 2060. 

Provide a monthly billing summary of sales to all electric utilities for the 

Response) 
utilities for the period November 1,2009, through April 30,201 0. 

Please see the attached monthly billing s m a r y  for sales to all electric 

Witness) Mark A. Davis 

Item 6 
Page 1 o f  1 
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BIG FSVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLPCATION OF THE FUEL AIPJIJSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2089 THROUGH APRIL 30,2010 

CASE N O .  2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

Item 7 )  

November 1,2009 and April 30,201 0. 

List Big Rivers’ scheduled, actual, and forced outiqes between 

Response) 
scheduled (“S’), actual (“A”), and forced (“F”) outages. 

Please see the attached schedule for the information requested on 

Witness) Lawrence V. Baronowsky 

Item 7 
Page 1 of 1 
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BIG RIVERS ELECTFtIC CORPORATION 

AN EXMXNATIQN OF THE BPPLHCATION OF THE FTJEL ADtTUSTMENT 
CLAUSE OF BIG RPVERS ELECTJXIC CORPORATION 
FROM NOVEMBER 1,2089 THROTJGH APRK 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

Item 8) 
more in length). Provide the following iraformation for each contract: 

List all existing fuel contracts categorized as long-term (?.e., one year or 

a. 
b. 

c. 
d. 

e. 

J: 
bn 
h. 

i 

j .  
k. 

Suppiier 's name and address; 
Name and location of production -facility; 
Date wlzen contract was executed; 
Duration of contract; 

Date(s) of each contract revision, modificatioii or amendment; 
Annual tonnage requirements; 
Actual anrctual tonnage received since the contract 's inception; 
Percentage of annkaaI requirements received during the 
contract% term; 
Base price in dollars per ton.; 
Total amount of price escalations to date in dollars per ton; and 
Curreniprice paidfor coal under the contract in dollars per ton 
(i .+ j ) .  

Response) 

Witness) 

Please see the attached schedules. 

Mark W. McAdams 

Itern 8 
Page 1 of 1 



A. NAME I ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DTJRATTON: 

E. CONTRACT AMENDMENTS: 

F. ANN-TAL, TONNAGE REQUIREMENTS: 

G. ACTTJAL, TONNAGE: 

H. PERCENT OF ANN7JAL REQTJTREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

K.. CURRENT CONTRACT PRICE: 

Alliance Coal, LLC 
17 17 South Boulder Avenue 
Tulsa, Olclahoma 741 19 

Cardinal Mine 
Hopltins County, Kentucky 

May 1,2007 
July 17,2009 - assumed by Big Rivers 

December 3 1,2009 (expired) 

None 

2009 - 457,534 tons ( I  ,000,000 I 365 X 167) 

2009 - 532,326.89 

2009 - 116.35% 

2009 
Delivery Option A Sebree - $39.39/ton 
Delivery Option A Energy - $39.07/ton 
Delivery Option B Sebree - $37.92/ton 
Delivery Option B Energy - $37.49/ton 
Delivery Option C Sebree - $36.47/ton 
Delivery Option C Energy - $36.04/ton 

None 

2009 
Delivery Option A Sebree - $39.39/ton 
Delivery Option A Energy - $39.07/ton 
Delivery Option B Sebree - $37.92/ton 
Delivery Option B Energy - $37.49/ton 
Delivery Option C Sebree - $36.47/ton 
Delivery Option C Energy - $36.04/tan 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
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A. NAME / ADDRESS: 

I3. PRODUCTION FACILITY: 

Alliance Coal, L,LC 
1 71 7 South Boulder Avenue 
Tulsa, Oklahoma 74 1 19 

Cardinal Mine 
Hoplcins County, Kentucky 

C. CONTRACT EXECUTED DATE: January 6,2010 

D. CONTRACT DLJRATION: December 3 1,20 10 

None E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE REQUIREMENTS: 20 I0 - 680,000 tons 

G. ACTUAL TONNAGE: 2010 (January -April) - 230,029.42 tons 

H. PERCENT OF ANNUAL, REQIJIREMENTS: 2010 - 33.83% 

I. BASEPRICE: 

J. ESCAL,ATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

Delivery Option A Sebree - $49.44/ton 
Delivery Option A Energy - $49.1 Yton 
Delivery Option B Sebree - $48.64/ton 
Delivery Option B Energy - $48.33/ton 
Delivery Option C Sebree - $47.45/ton 
Delivery Option C Energy - $47.1 Yton 
Delivery Option D Sebree - $45.43/ton 
Delivery Option D Energy - $45.1 4/ton 

None 

Delivery Option A Sebree - $49.44/ton 
Delivery Option A Energy - $49.1 Won 
Delivery Option B Sebree ~ $4S.64/ton 
Delivery Option B Energy - $48.33/ton 
Delivery Option C Sebree - $47.45/ton 
Delivery Option C Energy - $47.1 %on 
DeIivery Option D Sebree - $45.43/ton 
Delivery Option D Energy - $45.14/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
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A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 

Allied Resources 
15 New Steamport Road 
Sebree, KY 42455 

Onton No. 9 Mine 
Webster County, ICY 

C. CONTRACT EXECUTED DATE: January 19,2010 

D. CONTRACT DURATION: December 3 I ,  20 1 1 

E. CONTRACT AMENDMENTS: None 

F. ANNUAL TONNAGE REQUIREMENTS:. 2010 - 650,000 tans 
201 1 - 500,000 tons 

G. ACTUAL TONNAGE: 201 0 (January -April) - 234,587.06 tons 

H. PERCENT OF ANNTJAL REQUIREMENTS: 2010 -- 36.10% 

I. BASEPRICE: 

J. ESCALATIONS TO DATE: 

K.. CURRENT CONTRACT PRICE: 

2010 
Quality A Sebree - $46.57/ton 
Quality A Coleman - $45.84/ton 
Quality B Sebree - $45.06/ton 
Quality B Coleman - $44.37/ton 
Quality C Sebree - $43.3 l/ton 
Quaiity C Coleman - $41.60/ton 

201 1 
Quality A Sebree - $47.71/ton 
Quality A Coleman - $47.01/ton 
Quality B Sebree - $46.2 l/ton 
Quality B Coleman - $45.52/ton 
Quality C Sebree - $43.36/ton 
Quality C Coleman .r $42.66/ton 

None 

2010 
Quality A Sebree - $46.57/ton 
Quality A Coleman - $45.84/ton 
Quality B Sebree - $45.06/ton 
Quality B Coleman - $44.37/ton 
Quality C Sebree - $42.31/ton 
Quality C Coleman - $41.6O/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
Page 3 of 12 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 

Coal Network 
1 11 1 Western Row Road 
Mason, OH 45040 

Rwst Mining LLC 
PO Box 72 
Beaver Dam, KY 42320 

Prentiss Mine 
Ohio County, KY 

C. CONTRACT EXECTJTED DATE: March 1,2009 
July 17,2009 - assumed by Big hvers 

D. CONTRACT DTJRATION: March 31,2010 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE REQTJIREMENTS: 

None 

2009 - 102,945 tons (225,000/365 x 167) 
20 10 - 360,000 tons 
201 1 - 360,000 tons 
2012 - 75,000 tons 

G. ACTUAL TONNAGE: 2009 - 99,115 tons 
201 0 - 0 tons (contract suspended due to 
pending 404 permit for Prentiss Mine) 

H. PERCENT OF A M J A L ,  REQTJIREMENTS: 2009 - 96.28% 
2010 - 0% 

I. BASEPRICE: 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

Wilson & Island Dock (FOB Barge) 
2009 $44.50/ton 
2010 $49.72/ton 
201 1 $50.72/ton 
2012 $50.72/ton 

Green (FOB Barge) 
2009 $52.33/ton 
2010 $53.31/ton 
201 1 $54.30/ton 
2012 $54.30/ton 

None 

Wilson & Island Dock (FOB Barge) 
201 0 $49.72/ton 

Green (FOB Barge) 
2010 $53.31/ton 

Case No. 2010-00269 
Witness: Mark W. Mcrhdams 

Item 8 - Attachment 
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A. NAME / ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXEClJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE REQl-JIREMENTS 

G. ACTUAL TONNAGE: 

Foresight Coal Sales, L,LC 
3 80 1 PGA Boulevard 
Palm Reach Gardens, FL 33410 

Shay #I Mine 
Macoupin County, IL, 

March 20,2009 
July 17, 2009 - assumed by Big Rivers 

December 3 1 , 201 0 

April 37,2010 
Modification to quantity and reduction in base 
price 

2009 - 94,880 
2010 - 230,000 tons 
201 1 - 175,120 tons 

2009 - 69,036.30 tons 
2010 (January - April) - 25,889.30 tons 

H. PERCENT OF AMWAL REQUIREMENTS: 2009 - 72.8% (Due to late mine start-up) 
2010 - 1 1.3% (Contract suspended due to 
quality. Tonnage expected to be recovered 
during May - December) 

I. BA.SE PRICE: 

J. ESCAL,ATIONS TO DATE: 

I<. CURRENT CONTRACT PRICE: 

FOB Barge 
2009 $61 .OO/ton 
20 10 $6 1 .OO/ton 
20 1 1 $6 1 .OO/ton 

None 

FOB Barge 
2010 $50.42/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
Page 5 of 12 



A. NAME / ADDRESS: 

B. PRODTJCTION FACILITY: 

Oxford Mining Company 
544 Chestnut Street 
Coshocton, OH 43812 

Back in Black Mine 
Muhlenberg County, KY 

C. CONTRACT EXECTJTED DATE: October 1,2009 

D. CONTRACT DURATION: December 3 1,2009 (expired) 

E. CONTRACT AMENDMENTS: None 

F. ANNIJAL TONNAGE REQUIREMENTS: 2009 -43,370 tons (180,000/365 x 92) 

G. ACTUAL TONNAGE: 2009 - 38,630 tons (6,740 tons shortfall due 
to depletion of reserve.) 

H. PERCENT OF M J A L  REQTJIREMENTS: 2009 - SS. 14% 

I. BASE PRICE: FOB Truck 
2009 $33.63/ton 

J. ESCALATIONS TO DATE: None 

K.. CTJRRENT CONTRACT PRICE: FOB Barge 
2009 $33.63/ton 

Case No. 2010-00269 

Item 8 - Attachment 
Page 6 of 12 
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A. NAME / ADDWSS: 

B. PRODTJCTION FACILLTY: 

C. CONTRACT EXECIJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE REQUIREMENTS: 

G. ACTTJAL, TONNAGE: 

Oxford Mining Company 
544 Chestnut Street 
Coshocton, OH 43812 

Schoate Preparation Plant 
Muhlenberg County, KY 

October 1,2009 

December 3 1,201 1 

None in review period (Amended and restated 
July 1,2010) 

Oualitv A 
2009 - 50,4I 1 tons (200,000/365 x 92) 
201 0 - 450,000 tons 
201 1 - 450,000 tons 

Quality B 
2009 - 75,616 tons (200,000/365 x 92) 
2010 - 300,000 tons 
201 1 - 300,000 tons 

Qualitir A 
2009 -86,s 16.95 tons 
2010 (January - April) - 129,916 tons 

Quality B 
2009 - 77,388.86 tons 
2010 (January - April) - 137,397.15 tons 

H. PERCENT OF ANNUAL REQUIREMENTS: Quality A 
2009 - 172.42% 
2010 - 29.54% 

Quality B 
2009 - 102.34% 
2010 - 45.80% 

I. BASE PR.ICE: 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 

FOB Truck 
2009 $33.63/ton 

None 

Quality A - FOB Truck 
$3 4.77/ton 

Quality B - FOB Truck 
$3 1.64/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
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A. N N / A D D R E S S :  

R. PRODTJCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE REQUIBMENTS: 

G. ACTTJAL TONNAGE: 

H. PERCENT OF ANNTJAL REQTJIREMENTS: 

I. BASEPRICE: 

J. ESCALATIONS TO DATE: 

K. CTJRRENT CONTRACT PRICE: 

PBP Energy, LLC 
PO Box 783 
Greenville, KY 42345 

Burden No. 2 Mine 
Muhlenberg County, KY 

July 17,2009 

December 3 1,20 13 

None during review period. 
Contract mended and restated in August 
2010 

2009 - 109,808 tons (240,000/365 x 167) 
2010 - 240,000 tons (amended to 128,070 

tons) 
201 1 - 240,000 tons 
201 2 - 240,000 tons 
2013 - 240,000 tons 

2009 - 59,591.74 tons 
2010 (January - April) - 26,914.17 tons 

2010 - 11.21% (with amendment 21%) 
2009 - S4.?,7% 

FOB Truck - Wilson 
2009 $35.80/ton 
2010 $37.72/ton 
201 1 $39.73/ton 
20 12 Reopener 
20 13 Reopener 

FOB Truck - Green 
2009 $38.85/ton 
2010 $40.77/ton 
201 1 $42.8l/ton 
20 12 Reopener 
20 13 Reopener 

None 

FOB Truck - Wilson 
$3 5.80/tonx: 

FOB Truck - Green 
$3 8.85/ton* 

* Delivering 2009 tonnage quantity in 201 0 for 2009 price 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
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A. NAME / ADDRESS: 

B. PR.ODUCTION FACILITY: 

Patriot Coal Sales, LLC 
123 12 Olive Boulevard 
St. Louis, MO 63141 

Freedom Nine 
Henderson County, 1C.Y 

C. CONTRACT EXEXUTED DATE: July 17,2009 

D. CONTRACT DURATION: December 3 1,20 13 

E. CONTRACT AMENDMENTS: None 

F. ANNUAL TONNAGE REQUIREMENTS: 2009 - 283,671 tons (620,000/365 x 167) 
20 10 - 1,000,000 tons 
2011 - 1,000,000 tons 
2012 - 1,000,000 tons 
2013 - 1,000,000 tons 

G. ACTTJAL TONNAGE: 2009 - 289,814.70 tons 
201 0 (January - April) - 306,690.40 tons 

H. PERCENT OF ANNIJAL REQUIREMENTS: 2009 - 102.17% 
2010- 30.70% 

I. BASE PRlCE: 

J. ESCALATIONS TO DATE: 

K.  CURRENT CONTRACT PRICE: 

FOB Barge 
2009 - $43.98/ton 
2010 - $39.!50/ton 
201 1 - $40.50/ton 
20 12 - Reopener 
20 13 - Reopener 

Second Quarter 2010 - $0.5S/ton 

FOB Barge 
$40.05/ton 

Case No. 2010-00269 
Witness: Mark W. MeAdam 

Item 8 - Attachment 
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A. NAME / ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNIJAL TONNAGE REQTJIWMENTS: 

G. ACTTJAL TONNAGE: 

H. PERCENT OF W J A L  REQTJIWMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

I!. CTJFXENT CONTRACT PRICE: 

Oxbow Carbon & Minerals, LLC 
1601 Forum Place 
West Palm Beach, FL, 33401 

Valero St. Charles Refinery 
Norco, LA 

July 17,2009 

December 3 1 , 2009 (expired) 

None 

2009 - 52,616 tons (1 1.5,000/365 x 167) 

2009 - 73.348 tons 

2009 - 139.40% 

FOB Bar@ 
2009 - $35.00/ton 

None 

FOB Barge 
2009 - $3 5 .OO/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 

Item 8 - Attachment 
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A. 

€3. 

c. 
D. 

E. 

F. 

NAME / ADDRESS: 

PRODUCTION FACILITY: 

Marathon Petroleum 
539 South Main Street 
Findlay, OH 45840 

Coker Facility 
Garyville, LA 

CONTRACT EXECTJTED DATE: July 17,2009 

CONTRACT DURATION: December 3 1,201 1 

CONTRACT AMENDMENTS: None 

ANNUAL, TONNAGE REQUIREMENTS: 2009 - 183,014 tons (400,000/365 x 167) *’ 
20 10 - 400,000 tons 
201 1 - 400,000 tons 

* Annual tonnage requirements are based on an estimate. Big Rivers is contracted to receive one-half of Marathon 
Petroleum’s colcer production. The amount received within year is considered to be 100% ofthe annual requirement. 

G. ACTUAL TONNAGE: 2009 - 21 7,477.00 tolls 
2010 (January - April) - 138,478.83 ions 

H. PER.CENT OF ANNUAL REQTJIREMENTS: 2009 - 100% 
2010 - 34.60% 

1. BASE PRICE: 

J. ESCALATIONS TO DATE: 

K.. CURRENT CONTRACT PRICE: 

FOB Barge - Green & Wilson Plants 
3009 - $13.3 7/ton 
2010 - $13.37/ton 
201 1 - $13.37/ton 

Wilson Plant (Barging fee) 
qfh Quarter 2009 $1.75/ton 
1 st Quarter 20 10 $1 .79/ton 
znd Quarter 201 0 $1.83/ton 

FOB Barge Green & Wilson 
Cneen - $1 3.3 7/ton 
Wilson - $15.20/ton 

Case No. 2010-00269 
Witness: Mark W. McAdmms 

Item 8 - Attachment 
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RIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPI,ICATION OF THE FUEL AIPJIJSTM[ENT 
CLAUSE OF BIG RIVERS EJLECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROTJGW APRIL 30,2010 

CASE N O .  2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

item 9) 

Response) 

Witness) 

II. 

6. 

a. 

b. 

State whether Big Rivers regular& compares the price of its 

coal purchases with those paid bjf other eiectriht utiiities. 

pfyes, state: 

( I )  How Big Rdvers'prices compare with those of other 

utiiities for &he review period; and 

The utiiities that are inciuded in this comparison and 

their iocations. 
(2) 

Yes, Big Rivers has compared the price of its coal purchases with 

those paid by other electric utilities. 
(1) Big Rivers' coal pricing is competitive with that of its 

comparison group for the review period (see attached 

coniparison chart); and 

(2) Utilities that are included in this comparison are Kentucky- 

based companies. 

Mark W. McAdams 

Item 9 
Page 1 of 1 
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BIG RIVERS ELECTRTC CORPORATION 

AN EXAMTNATIQN OF THE APPIiICATIBN OF THE FIJEE ADJUSTMENT 
CLAUSE OF RIG RIVERS ELECTRIC: CORPORATION 
FROM NOVEMBER 1,204)9 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission StafPs Data Request dated August 13,2010 

September 2,2010 

Ztem 10) 
is delivered b-y: 

State the percentage of Big Rivers' coal, as of the date of this Order, thaf 

a. Rail; 

h. Truck; or 

c. Barge. 

Response) a. Rail -None. 

b. Truck - 44% 

C. Barge - 56% 

'Witness) Mark W. McAdarns 

Item 10 
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BIG RTVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission StafPs Data Request dated August 13,2010 

September 2,2010 

Item 11) 

Response) 

Total 

Q. State Big Rivers’ coal inventory level in tons and in number of 
days’ supply as of Aprii 30,201 0. Provide this information by 

generating station and in the aggregate. 

b. Describe the criteria used to determine number of days’ 

supp& 

C. Compare Big Rivers’ coal inventory as of April 30, 2010 to its 

in ventory target for that date. 

If actual coal inventory exceeds inventory target bjT IO days’ 
supplj: state the reasons for excessive inventory. 

d. 

e. ( I )  State whether Big Rivers expects any significant changes 

in its current coal inventory target within the next 12 

months. 
If yes, state the expected change and the reasons for this 

change. 
(2) 

a. As of April 30, 2010, Big Rivers generating stations and, in the 
aggregate, had the following inventory levels and days’ supply - 

Inventory Level 
SystemlStation (In Tons) 

853,533.09 Big Rivers Electric 
System 
Reid Station 14,335.42 
Station 11 155,078,28 
Green Station 179,392.68 
Coleman Station 128,986.47 
Wilson Station 375,740.24 

Number of Days’ Duration 
Supply (In Days) 

36 181 

26 71 
66 161 
26 181 
33 181 
22 151 

Preceding 6 Months 
Burn (In Tons) 

2,595,423.49 

39,626.74 
379,412.72 
834,630.38 
701,984.39 
63 3,709 26  

b. Days Burn = [ { Current Inventory (In Tons) / Preceding 6 Months 

Burn (In Tons) ) 3 x Duration (In Days) 

Big Rivers Electric Corporation’s Target Supply is between 30 - 

60 days. 

C. 

Item 11 
Page 1 of 2 
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RIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJTJSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROIJGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

d. The actual inventory, for each station and in the aggregate, does 

not exceed the inventory target by ten ( 10) days. 

(1) No. Big Rivers Electric Corporation does not expect any 

significant changes in its coal inventory target with the next twelve 

(12) months. 

(2) Not Applicable. 

e. 

Footnotes - ’ Green Station had a petcoke inventory level of 87,812.43 tons as of April 30 and has a target blend of 25% with 
k e n  coal. Wilson Station had a petcoke inventory of 309,810.97 tons as o f  April 30 and has a target blend of 30% 
with Wilson coal. 
’Number of Day’s Supply is rounded to reflect whole days. ’ Reid Station is a peaking unit. It is used when market conditions exceed the cost of $/MWh to generate or is needed 
[o meet system load. Reid was in Standby Reserve 110 days. The duration of generation was reduced to 71 days. 
Station Two Unit 2 had a scheduled outage in April and was out of service 20 days. The duration was reduced to 161 

!ays. 
’ Wilson Station had a scheduled outage, beginning October 3,  2009 until December 2, 2009. The Wilson Station was 
Jut of service 30 days for November. The duration of generation was reduced to 15 1 days. 

Witness) Mark W. McAdams 

Item 11 
Page 2 of 2 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF TJ3E APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG IUVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,3010 

September 2,2010 

item 12) 

Response) 

Witness) 

a. State whether Big f ivers  has audited any of its coal contracts 
during the period from November I ,  2009 through April 30, 

2010. 
Ifyes, for each audited contract: 

(1) identlfj the contract; 

(2) ddentijj the auditor; 

(3) 

(4) 

b. 

State the results of the audit; and 

Describe the actions that Big Rivers tooii as a result of the 

audit. 

a. Big Rivers has initiated audits on two coal contracts during the 

period kom November 1,2009 through April 30,2010. 

b. (1) Patriot Coal 
Peabody COALSALES 

The auditor for both audits is Weir International. 

The audits are in progress and results axe pending their 

completion. 

No action at this time, as the audits are in progress. 

(2) 
(3) 

(4) 

Mark W. McAdarns 
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[tern 13) 

Response) 

Witness) 

September 2,2010 

RIG RTVERS ELECTMC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FllTEL ADJIJSTMENT 
CLATJSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THR0UGIE-I APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Stafrs Data Request dated August 13,2010 

a. Sfate whether Big Rivers has received any customer compiaints 

regarding its FA C during the period from No vember I ,  2009 

through April 30, 2010. 

If yes, for each compiain f, state: 

(I) 
(2) Big Rivers' response. 

b. 

The nature of tlte complaint; and 

a. Big Rivers has received no customer complaints regarding its FAC 
during the period from November 1,2009 through April 30,2010. 

b. Not Applicable. 

Mark A. Davis 

Item 13 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FTJEL ADJUSTMENT 
CLAUSE OF BIG RITVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROTJGH APFUL 30,2010 

CASE N O .  2010-00269 

Response to the Commission. Staff's Data Request dated August 13,2010 

September 2,2010 

Item 14) 

Response) 

Witness) 

a. State whether Big Rivers is currently involved in an)) litigation 
with its current or former coal suppliers. 
If yes, for each litigation: 
( I )  IdentifJi the coal supplier; 

(2) 
(3) 

(4) 

(5) 

b. 

identijj the coal contract involved; 
State the potential tiabilily or recovery to Eig Riven; 
List the issues presented; and 

Provide a copy of the complaint or other Iegalpleading 
that initiated the litigution and an.) answers or 
counterclaim. If a copy has previousljr been filed with 
the Commission, provide the date on which if WQS Bled 

and the case in wizicii it wasBled 
C. State the current status of all litigution with coal suppliers. 

a. Big Rivers is not currently involved in any litigation with its 

current or former coal suppliers, 

b. Not Applicable. 

c. Not Applicable. 

Mark W. McAdams 

Item 14 
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RIG RTVERS ELECTRIC CORPORATION 

AN EXjliMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 15) 

Response) 

Witness) 

a. During the period &om November 1,2009 through ApriI 30, 

2010, have there been aRy changes to Big Rivers' written 

poiicies and procedures regarding its fueI procurement? 

6. pfyes: 

(I)  Describe the changes; 

(2) 

(3) 

(4) 

Provide the written policies and procedures as changed; 

State the date($ the changes were made; and 

Explain why the changes were made. 

a. NO. 

b. Not Applicable. 

Mark W. McAdams 
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RIG RIVERS ELECTRIC CORPORATION 

AN EXQTV~~IYATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 11,2009 TIPROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

ltem 16) 

Response) 

Witness) 

a. State whether Big Rivers is aware of any violations of iis policies 

and procedures regarding fuel procurement that occurred prior 

to or during the period from November 1, 2009 through April 30, 

201 0. 
If yes, for each violution; 

(I) Describe the violation; 

(2) Describe the action($ that Rig Rivers took upon 

6. 

discovering the violation; and 

IdentifJi the person($ who committed the violation. (3) 

a. 
b. Not Applicable. 

Rig Rivers is not aware of any such violations. 

Mark A. Davis 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THX APPLICATION OF THE FUEL ADJUSTMENT 

FROM NOVEMBER I, 2009 THRB'CJGH APRIL 30,2010 
CLATJSE OF BIG RrVElRSl ELECTRIC CORPORATION 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

them 17) identify and explain the reasons for all changes that occurred durirtg 
the period from November 1, 2009 throggiz April 30, 2010 in the organizational 

rtracture and personnel of the depariinents or divisions that are responsible for Big 

Rivers 'fuel procurement activities. 

Response) There have been no changes in the organizational structure of, and 

personnel for, the departments or divisions responsible for Big Rivers' fuel procurement 

wtivities during the period from November 1,2009 through April 30,201 0. 

Witness) Mark W. McAdams 

Item 17 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLA'IJSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

Item 18) 

Response) 

Witness) 

a. identify ai' changes that Big fivers has made durhg the 
period under review to its maintenance and operation practices 

that ais0 affect fuel usage at Big Riven 'generatian facilities. 
Describe the impact of these changes on Big Rivers 'fuel usage. 6. 

a. Big Rivers has made no changes to its maintenance and operation 

practices during the period under review that affected fuel usage at 

Rig Rivers' generation facilities. 

There has been no impact on Big Rivers' fuel usage during the 

period under review. 
b. 

Lawrence V. Baronowsly 
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BIG RnTERS ELECTRIC CORPORATION 

AN EXAMINATION OF TKE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RTVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2Q09 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 19) 
Vovember I ,  2009 through April 30,201 0. 

List each written coal suppi') solicitation issued during the period from 

a. For each solicitatian, provide the date ofthe so3citation, the 

type of soiicitatiola (contract or spoq, the quantities solicited, a 

general description of the quality of coal solicited the time 
period over which deliveries were requested, and the 
generating unit(s) for which the coal was intended. 
For each soiicitatioa, state the number of  vendors to whom the 
soiicitation was sen6 the number of vendors who responded 
and the selected vendor. Provide the bid tabulation sheet or 
corresponding document that ranked the proposals. (This 
document shouid identify all vendors who made offers.) State 
the reasons for each selection. 

b. 

Response) a. i) 

ii) 
iii) 

iv) 

4 

vi) 

Date of solicitation - Issued: January 29, 2010. 
Return: February 19,2010. 

Type of solicitation: Spot and term written bid solicitation 

TJp to 250,000 tons spot fuel and up to 1,000,000 tons of 

term contract fuel. 

Fuel specifications: 

a. BTT.J/lb.: 10,500 to 13,500 

b. 

c. 

Ash (Ibs/MMBTU): 2 to 16 
Moisture (IbsMMBTU): 10 to 13 

d. Sulfur (Lbs SOz): 5.75 - 8.50 

Time period: Spot coal for delivery in 20 10; term coal 
between 201 1 and 2015. 
Generating units: Coleman, Green, Henderson, Reid and 

Wilson. 

Item 19 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF TEaE APPLICATION OF THE FITEL ADJUSTMENT 

FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 
CLAUSE OF BIG RIVERS EIXCTRIC CORPORATION 

CASE NO. 2010-00269 

Response to the Commission Staff’s Data Request dated August 13,2010 

September 2,2010 

b. i) 

ii) 

iii) 

iv) 

Number of vendors solicited: The coal solicitation was 

posted to Rig Rivers’ web site for supplier review, print- 

out, and written bid proposal submission. Big Rivers 

accounted for more than 1,700 web site “hits”, reaching far 

more potential bidders than customary mailings might 

otherwise provide. 

Responding vendors: 18 vendors 

Selected Vendors: 

a) Spot coal: Allied Resources, Alliance Coal, 

Armstrong Coal, Oxford Mining, KenAmerican 

Resources, and ExxonMobil. 
Term coal: Allied Resources, Alliance Coal, 

Armstrong Coal, Oxford Mining, Peabody 

COALSALES, PBP Energy, and New Energy Coal. 

The bid tabulation spreadsheet is being provided under a 

Petition for Confidential Treatment. A redacted version of 

the spreadsheet is attached. 

The rationale for each selection is as follows: 

a) Spot selection: 

b) 

Aliied Resources - an adjacent mine to the Big 
Rivers’ facilities in Sebree, Kentucky, Allied 
provided a competitive coal supply offer of multiple 

qualities with competitive delivery to the Green and 

Henderson units. 

Alliance Coal - provided an oEer of specific 
quality (high RTU/lb and lower Sol) for spot 
delivery for use in generation at the Reid unit. 

Item 19 
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BIG RlvERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FtEL ADJlJSTMENT 
CLAIJSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO.  2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

Armstrong Coal - an adjacent mine to the Wilson 

generating station, provided a competitive coal offer 

via truck delivery to Wilson Station and also offered 

competitive delivery of coal into barge for potential 
delivery to Green and Coleman units. Big Rivers 

has not utilized Armstrong coal supply prior to the 

spot offer and utilized the spot offer to test the coal 

for future long-term potential use at Wilson, Green, 

and Coleman units. 

Oxford Mining -- an adjacent mine to the Wilson 
generating station provided a competitive spot coal 

supply offer via truck delivery to Wilson. 

KenAmerican Resources - provided a competitive 
coal spot offer to Wilson generating station via 

truck. 

ExxonMobil - provided a competitive spot 
petroleum coke offer (as compared to competing 
coal supply offers) to C3een and Wilson Stations via 

barge. 

PEP Energy - was behind in its current supply 
agreement and the parties agreed not to pursue 
additional spot deliveries (see term coal supply 

selections). 

New Energy Coal - is a new mining venture that 
upon further due diIigence was determined that it 
would not commence mining until 201 1 (see term 
coal supply selections). 

Item 19 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF TH€2 APPLICATION OF THE FUEL ADJUSTNENT 
CLAUSE OF BIG RIVERS ELECTRTC CORPORATION 
FROM NOVEMRER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

b) Term selection: Rig Rivers selected the most 
competitive offers presented in the term bid. 

Allied Resources - presented a very competitive 

five-year firm offer of coal supply of varying 
qualities for deIivery via truck. A contractual 

agreement has been completed between the parties. 

Alliance Coal - provided specific quality for the 

Reid generating station and also provided various 

quality options for delivery via truck to the Green 

and Henderson units. A contractual agreement has 

been completed between the parties. 

Armstrong Coal - successful testing and 
presentation of competitive offers for delivery to the 

Wilson generating station via truck or to the Green 

and/or Coleman units via barge resulted in a two- 

year agreement for coal supply. A contractual 

agreement has been completed between the parties. 

Oxford Mining presented spot coal that was tested 

and provided an additional four-year agreement 

opportunity of washed coal from its adjacent mines 
to the Wilson generating station via truck and also 

offered coal supply FOB barge that could service 
either Green or Coleman stations. A contractual 

agreement bas been completed between the parties. 

Peabody COALSALES has provided a 
competitive three-year coal supply offer for 
delivery primarily to Coleman Station via barge 

Item 19 
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BIG RIWRS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLTCATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 TEUROUGH APRIL 30,2010 

CASE NO.  2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

delivery. The parties are in negotiations regarding 

the contractual document. 

PBP Energy presented an offer of continuation of 
its fines recovery project (coal fines) for delivery to 
either Green or. Wilson generating stations. PBP 

has been behind in its delivery due to fine 

reclamation fiom the existing fines site, inclement 

weather, and management changes within the 

company. The existing agreement has been 

amended and restated, adjusting the delivery 

schedule and commensurately adjusting pricing, 

capturing the lower pricing for delayed delivery and 
also capturing the very competitive pricing for 

future years. 

New Energy Coal -the parties continue to perform 

due diligence and are in contract negotiations 

regarding the new reserves, attempting to complete 

the outstanding negotiations within the next month 

toward h i t i o n  of a term coaI supply agreement. 

Witness) Mark W. McAdams 

Item 19 
Page 5 of 5 



ITEM 19 - ATTACHMENT 

The entire attachment has been redacted and filed under a petition for confidential 
treatment. 

Item 19 Attachment 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJXJSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC COWORATTON 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

[tern 20) 
November 1, 2009 titrough April 30, 201 0. 

List each oral coal suppLy solicitation issued during the period from 

a. For each solicitation, state why the solicitation was not written, 
the date(s) of the solicitation, the quantities solicited, a general 
description of the quality of coal solicited, the time period over 
which deliveries were requested, and the generating unit(s) for. 

which the coal was intended. 
For each solicitation, identify all vendors solicited and the vendor 
selected. Provide the tabulation sheet or other document that 
ranks the proposals. (This document should identijj all vendors 
who made offers.) State the reasons for each selection. 

6. 

Response) 
Deriod from November 1,2009 through April 30,20 10. 

Big Rivers did not issue any oral coal supply solicitations during the 

Witness) Mark W. McAdams 
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BIG FUVERS ELECTRIC CORPORATION 

AN EXMINATION OF THE APPLICATION OF THE FUEL ADJTJSTNENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROIJGH APRIL 30,2010 

CASE NQ. 2010-00269 

Response to the Commission StafPs Data Request dated August 13,2010 

September 2,201 0 

item 2 1) a. List all intersystem sales during the period under review in which 
Big Rivers used a third party’s transmission system. 
For each sale listed above: 

( I )  

6. 

Describe how Big Rivers addressed for FAC reporting 
purposes the cost of fuel expended to cover any tine losses 
incurred to transmit its power across the third par@’s 
transmission system; and 
State the tine loss factor used for each transaction and 
describe how that tine loss factor was determined. 

(2) 

Response) 
a. 

b. 

Please see the attached table. 
(1) For two months of the period under review, November 1, 2009 

through December 3 1, 2009, the only third-party transmission 

system used by Big Rivers in connection with inter-system 

sales was the TVA system. For FAC reporting purposes 
through the December 2009 expense month, Big Rivers 

allocated fuel costs to intersystem sales across TVA’s 

transmission system using the weighted average line loss on 

the Big Rivers and TVA systems. 

Beginning with the January 2010 expense month, Big Rivers 

changed that practice and began using the actual line loss on 

the third-party transmission system for purposes of allocating 
fuel costs to intersystem sales made across that third-party 
transmission system. Big Rivers used this revised 

methodology to recalculate the allocation of fiiel costs to 

intersystem sales made by Big Rivers across the TVA 

Item 2 1 
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AN EXAMTNATION OF THE APPLICATION OF THE FUEL AD3kTSTMENT 
CLAUSE OF BIG FUYERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 TEflROUGIP APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2060 

September 2,2010 

transmission system during the period from July 17, 2009, 

through December 31, 2009, and reflected the results in its 

February 20 10 expense month FAC filing. 

These methodologies are consistent with what Big Rivers has 

previously discussed in the prior Six-Month FAC Review 

(Case No. 2009-00510) and corrected in the FAC Form B 
filings in February 20 10 and forward. 

(2) The TVA line loss factor used is 3%, which is the line loss 

factor listed in the TVA tariff. 

Witness) a Michael J. Mattox 

b (1) Mark A. Davis 

b (3) Michael J. Mattox 
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A. N M / A D D R E S S :  

R. PRODUCTION FACILITY: 

Peabody COALSALES, LLC 
701 Market Street 
St. Louis, MO 63101 

Willow Lake Central Mine 
Saline County, IL, 

C. CONTRACT EXECUTED DATE,: July 17, 2009 

D. CONTRACT DURATION: December 3 1,20 10 

E. CONTRACT AMENDMENTS: January 4,2010 (amended to change source 
from Arclar to Gateway Mine and reduce 
price) 

F. ANNTJAL TONNAGE REQTJIREMENTS: 2009 - 228,767 tons (500,000/365 x 167) 
2010 - 500,000 tons 

G. ACTTJAL TONNAGE: 2009 - 204,195.36 tons 
2010 (January - April) - 157,034.79 tons 

H. PERCENT OF ANNTJAL REQTJIRlEMENTS: 2009 - 89.26% 
2010 - 31.40% 

I. RASE PRICE: FOB Barge 
2009 - $55.01/ton 
2010 -- $56.65/ton 

J. ESCAL,ATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: FOB Barge 
$46.72/ton 

Case No. 2010-00269 
Witness: Mark W. McAdams 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF TME APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMRER 1,2009 THROUGH APRIL, 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staffs Data Request dated August 13,2010 

September 2,2010 

kern 22) 
review to its methodology for calculating intersystem sales line losses. 

Describe each change t h t  Big Rivers made during the period under 

Response) Big Rivers made no changes, during the period under review, to its 
methodology for calculating intersystem sales line losses. 

Witness) Michael J. Mattox 
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BIG RIVERS ELECTRIC CORPORATION 

AN E M N A T I O N  OF THE APPLICATION OF THE FUEL laDJlJSTNENT 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2009 THROUGH APRIL 30,2010 

CASE NO. 2010-00269 

Response to the Commission Staff's Data Request dated August 13,2010 

September 2,2010 

Item 23) State whether Big Rivers has solicited bids for coal with the restriction 
that it was not mined through strip mirzing or mountain top removal. Jfyes, explain 
the reasom for the restriction on the solicitation, the quantity in tons and price per ton 
of the coal purchased as a result of this solicitation, and the dqference between the 
price of this coal and the price it could have obtained for the coal if the solicitation had 

not been restricted. 

Response) 
was not mined through strip mining or mountain top removal. 

Rig Rivers has not solicited any bids for coal with the restriction that it 

Witness) Mark W. McAdarns 
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AN EXAMINATION OF THE APPLICATION ) ;3 : i ‘2 c ZQ t ; j  (-E 
OF THE FUEL ADJTJSTMENT CLAUSE OF ) L; --> 5:;: .; :\j 

FROM NOVEMBER 1,2009 THROIJGH ) 
APRIL .30,20 10 ) 

BIG RIVERS ELECTRIC CORPORATION ) CASE NO. 20 10-00269 

PETITION OF BIG RIVERS ELECTRIC CORPORATION FOR CONFIDENTIAL 
PROTECTION 

1. Big Rivers Electric Corporation (“Big Rivers”) hereby petitions the Kentucky 

16 Public Service Commission (“Commission”), pursuant to 807 KAR 5:OOl Section 7 and KRS 

17 6 1.878( l)(c), to grant confidential protection to part of Rig Rivers’ response to the information 

18 requested in the Commission’s August 13,20 10, Order in this matter. The information Rig 

19 Rivers seeks to protect as confidential is a fuel contract solicitation bid tabulation sheet that was 

20 requested in Item 19b of the Comrriission’s information requests. 

21 2. Rig Rivers seeks confidential treatment of the entirety of the bid tabulation sheet. 

22 One (1) sealed copy of the bid tabulation sheet printed on yellow paper (since the entirety of the 

23 document is confidential) is attached to this Petition. A page indicating that the entirety of the 

24 bid tabulation sheet has been redacted is attached to each of the ten (1 0) copies of Big Rivers’ 

2.5 response to Item 19b filed with this Petition. 807 KAR 5:OOl Sections 7(2)(a)(2), 7(2)(b). 

26 3. There are currently no other parties to this proceeding on which copies of this 

27 Petition and the redacted bid tabulation sheet can be served. Rig Rivers will provide a copy of 

28 these documents to any person who is granted full intervention by the Commission in this 

29 proceeding and who signs a confidentiality agreement. 807 KAR 5:OOl Section 7(2)(c). 
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4. If and to the extent the bid tabulation sheet becomes generally available to the 

public, whether through filings required by other agencies or otherwise, Rig Rivers will notify 

the Commission and have its confidential status removed. 807 KAR 5:001 Section 7(9)(a). 

5.  As discussed below, the bid tabulation sheet is entitled to confidential protection 

based upon KRS 61.878( l)(c)( l), which protects “records confidentially disclosed to an agency 

or required by an agency to be disclosed to it, generally recognized as confidential or proprietary, 

which if openly disclosed would permit an unfair commercial advantage to competitors of the 

entity that disclosed the records.” KRS 61.878( l)(c)( 1). 

I. Big Rivers’ Faces Actual Competition 

6. Rig Rivers competes in the wholesale power market to sell energy excess to its 

members’ needs. Big Rivers’ ability to successfiilly compete in the wholesale power market is 

dependent upon a combination of its ability to get the maximum price for the power sold, and 

keeping the cost of producing that power as low as possible. Fundamentally, if Big Rivers’ cost 

of producing a kilowatt hour increases, its ability to sell that kilowatt hour in competition with 

other utilities is adversely affected. As is well-documented in multiple proceedings before this 

Commission, Rig Rivers’ margins are derived almost exclusively from its off-system sales. 

7. Rig Rivers also competes for reasonably-priced credit in the credit markets, and 

its ability to compete is directly impacted by its financial results. Any event that adversely 

affects Big Rivers’ margins will adversely affect its financial results and potentially impact the 

price it pays for credit. As was described in the proceeding before this Commission in the Rig 
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Rivers unwind transaction case, Rig Rivers expects to be in the credit markets on a regular basis 

in the future.' 

11. The Bid Tabulation Sheet is Generally Recognized as Confidential or Proprietary 

The bid tabulation sheet contains the type of information that is generally 8. 

recognized as confidential or proprietary under Kentucky law. The bid tabulation sheet contains 

confidential bids supplied by he1 suppliers and Rig Rivers' ranking of those bids, and it gives 

insight into the internal, confidential bid selection methodology that Rig Rivers uses. 

9. The bid tabulation sheet is precisely the sort of document meant to be protected 

by KRS 61.878( l)(c)( l), and the Commission has often found that similar information relating to 

competitive bidding is generally recognized as confidential and proprietary. See, e.g., Order 

dated August 4,2003, in In the Matter o$ Application of the Union Light, Heat and Power 

Company for Confidential Treatment, PSC Case No. 2003-00054 (finding that bids submitted to 

a utility were confidential). 

10. In fact, the Commission has granted confidential protection to the same type of 

information that is presented in the bid tabulation sheet when provided by other utilities in cases 

involving a review of their fuel adjustment clauses. See, e.g., letter from the Commission dated 

October 23,2009, granting confidential protection to East Kentucky Power Cooperative, Inc.'s 

bid tabulation sheet and related information in Case No. 2009-00286; letter from the 

Commission dated December 1 1,2009, granting confidential protection to Kentucky Utilities 

Company's coal bid analysis procedure in Case No. 2009-00287. The Cornmission has also 

granted confidential protection to the bid tabulation sheet that Big Rivers filed in the first review 

' See Order dated March 6,2009, In the Matter o j  Joint Application of Big Rivers, E.ON, LG&E Energy Marketing, 
Inc., and Western Kentucky Energy Corporation for Approval to Unwind Lease and Power Purchase Transactions, 
PSC Case No. 2001-00455, pages 21-30 and 31-39. 
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1 1. The bid tabulation sheet is not publicly available, is not disseminated within Rig 

Rivers except to those employees and professionals with a legitimate business need to know and 

act upon the information, and is not disseminated to others without a legitimate need to know 

and act upon the information. As such, the bid tabulation sheet is generally recognized as 

confidential and proprietary. 

111. Disclosure of the Bid Tabulation Sheet Would Permit an Unfair Commercial 

Advantage to Big; Rivers’ Competitors 

12. Disclosure of the bid tabulation sheet would permit an unfair commercial 

advantage to Big Rivers’ competitors. As discussed above, Rig Rivers faces actual competition 

in the wholesale power market and in the credit market. It is likely that Rig Rivers would suffer 

competitive injury if the bid tabulation sheet was publicly disclosed. In PSC Case No. 2003- 

00054, the Commission granted confidential protection for bids submitted to Union Light Heat & 

Power (“ULH&P”). ULH&P’s argued, and the commission implicitly accepted, that the bidding 

contractors would not want their bid information publicly disclosed, and that disclosure would 

reduce the contractor pool available to ULH&P, which would drive up TJLH&P’s costs, hurting 

its ability to compete with other gas suppliers. Order dated August 4,2003, in In the Matter of 

Application of the Union Light, Heat and Power Company for Confidential Treatment, PSC Case 

No. 2003-00054. In PSC Case No. 2005-00433, the Commission recognized that public 

disclosure of confidential information contained in a company’s financial statements could 

shrink the pool of investors available to that company, resulting in competitive harm to that 

company. Order dated April 3,2006, in In the Matter of The Joint Application of Nuon Global 
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Solutions USA, RV, Nuon Global Solutions USA, Inc., AIG Highstar Capital I4 LP, Hydro Star, 

LLC, Utilities, Inc, and Water Service Corporation of Kentucky for Approval of an Indirect 

Change in Control of a Certain Kentucky Utility Pursuant to the Provisions of KRS 278.020(5) 

and (6) and 807 U R  5:001, Section 8, PSC Case No. 200.5-00433. And in Hoy v. Kentucky 

Indus. Revitalization Authority, the Kentucky Supreme Court found that without protection for 

confidential information provided to a public agency, “companies would be reluctant to apply for 

investment tax credits for fear the confidentiality of financial information would be 

compromised. Hoy v. Kentucky Indzis. Revitalization Authority, 907 S.W.2d 766, 769 (Ky. 

1995). 

13. In Big Rivers’ case, with respect to the bid tabulation sheet, if confidential 

treatment is denied, potential bidders would know that their bids would be publicly disclosed, 

which could reveal information to their competitors about their competitiveness. Because many 

companies would be reluctant to have such information disclosed, public disclosure of Big 

Rivers’ bid tabulation sheet would likely suppress the competitive bidding process and reduce 

the pool of bidders willing to bid to supply Big Rivers’ fuel needs, driving up Big Rivers’ fuel 

costs (which could then drive up the cost of credit to Big Rivers) and impairing its ability to 

compete in the wholesale power market. 

14. Also, the information contained in the bid tabulation sheet reveals the procedure 

and strategies Big Rivers follows and the factors and inputs it considers in evaluating bids for 

fuel supply. If the document is publicly disclosed, potential bidders could manipulate the bid 

solicitation process to the detriment of Big Rivers and its members by tailoring bids to 

correspond to and comport with Big Rivers’ bidding criteria and process. In PSC Case No. 

2003-00054, the Commission granted confidential protection to bids submitted to IJLH&P. In 



I addition to the other arguments discussed above, TJLH&P argued, and the Commission implicitly 
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accepted, that if the bids it received were publicly disclosed, contractors on fiiture work could 

use the bids as a benchmark, which would likely lead to the submission of higher bids. Order 

dated August 4,2003, in In the Matter o j  Application of the Union Light, Heat and Power 

Company for ConJidential Treatment, PSC Case No. 2003-00054. The Commission also 

implicitly accepted TJLH&P’s further argument that the higher bids would lessen ULH&P’s 

ability to compete with other gas suppliers. Id. Similarly, potential bidders manipulating Big 

Rivers’ bidding process would lead to higher fuel costs to Big Rivers and would place it at an 
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unfair competitive disadvantage in the wholesale power market. 

15. Additionally, the power producers and marketers with which Rig Rivers competes 

could use the information to determine Rig Rivers’ power production costs and could use those 

figures to potentially underbid Rig Rivers in wholesale transactions, which would further 

constitute an unfair competitive disadvantage to Rig Rivers. 

IV. The Bid Tabulation Sheet is Entitled to Confidential Protection 

Based on the foregoing, the bid tabulation sheet is entitled to confidential 16. 

16 protection. 
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V. The Commission is Required to Hold an Evidentiarv Hearing 

The bid tabulation sheet should be given confidential protection. If the 17. 
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Commission disagrees that Rig Rivers is entitled to confidential protection, due process requires 

the Cornmission to hold an evidentiary hearing. Utility Regulatory Com‘n v. Kentucky Water 

Service Co., Inc., 642 S.W.2d 591 (Ky. App. 1982). 

WHEREFORE, Big Rivers respectfully requests that the Commission classify and protect 

as confidential the bid tabulation sheet. 
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On this the lSf day of September, 2010. 

Tyson Kamuf 
Sullivan, Mountjoy, Stainback 
& Miller, P.S.C. 
100 St. Ann Street 
P.O. Box 727 
Owensboro, Kentucky 42302-0727 
(270) 926-4000 

. COUNSEL FOR BIG RIVERS 
ELECTRIC CORPORATION 
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