RECEIVED

July 29, 2010 JUL 30 2010

PUBLIC SERVICE
COMMISSION

Honorable Jeff Derouen

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602

Subject: Case No. 2010-00243

Dear Mr. Derouen:

Atmos Energy Corporation (Company) herewith submits an original and ten
copies of the Company’s responses to the Initial Data Requests of the

Commission Staff in the above referenced case.

Please feel free to contact me at 270.685.8024 if you have any questions and/or
need any additional information.

Sincerely,

A A%f«

Mark A. Martin
Vice President, Rates & Regulatory Affairs

Enclosure

Atmos Energy Corporation
3275 Highland Pointe Drive, Owensboro, KY 42303-2114
P 270-685-8000 F 270-685-8052 atmosenergy.com


http://atniosenergy.com

Atmos Energy Corporation
KPSC Initial Data Request Dated July 16, 2010
Case No. 2010-00243

1. Refer to paragraph 4 of Atmos’ Application (“Application”). Provide
documentation that supports Atmos’ statement that its Weather Normalization
Adjustment (“WNA”) mechanism has “performed very well... and has met its
intended purpose.”

RESPONSE: The intent of the WNA mechanism is to adjust customers’ bills based
on the comparison of actual weather to normal weather. The WNA mechanism was
designed and implemented to provide the Company an opportunity to achieve its
revenue requirement. The WNA mechanism also benefits our customers by
smoothing out any effects of weather. During the winter months, if weather is
warmer than normal, the WNA factors adjust customers’ bills upward. During the
winter months, if weather is colder than normal, the WNA factors adjust customers’
bills downward. Below are the WNA revenues for the last five winter seasons:

Winter WNA Revenues
2005/2006 $ 1,232,000
2006/2007 $ 1,216,000
2007/2008 $ 617,000
2008/2009 $ 66,000
2009/2010 $ {(5637,000)

The numbers above indicated that the WNA mechanism adjusts as conditions
warrant; therefore, the mechanism has performed well and met its intended purpose.



Atmos Energy Corporation
KPSC Initial Data Request Dated July 16, 2010
Case No. 2010-00243

2. Refer to paragraph 5 of the Application, as corrected in Atmos’ letter filed  June
25,2010, which indicates that Atmos intends to continue to use the same basis for
normal Heating Degree Days (NOAA Normals for 1971-2000).

a. Explain why weather normals for a more current period are not used.

RESPONSE: The Company believes that it is very important that the same normal
heating degree-day (NHDD) basis is utilized for its Weather Normalization
Adjustment (WNA) mechanism and for the determination of distribution
commodity rates from the revenue requirement as set in a rate case.

The Company's weather adjustment for volumes used in the determination of rates
in rate case proceeding, and for it’s WNA mechanism, has historically referenced
the 30-year NHDD data published by NOAA. Therefore, the most recently
published data set available from NOAA (1971-2000) was used in the Company’s
most recent rate case. The Company also believes that the NOAA 30-year NHDD
reports provide greater statistical reliability than other periods.

b.  Describe the extent to which Atmos compared the effects of using more
current weather normals.

RESPONSE: The Company’s only analysis of an alternative weather period was
in response to Staff data request 2-15 in Case 2009-00354. Again, the Company
firmly believes the WNA normal HDD basis must correspond to the HDD basis
upon which rates were established in the rate case.



Atmos Energy Corporation
KPSC Initial Data Request Dated July 16, 2010
Case No. 2010-00243

3. Refer to paragraph 5 of the Application, which mentions annual updates of the
Base Load, Heating Sensitive Factors, and average distribution rate factor for
each affected class of firm sales. Provide a copy of the most current update filed
with the Commission.

RESPONSE: The Company files its WNA report in June of each year for the
preceding winter season. The 2009/2010 WNA report was filed on June 1",
Attached are the factors that were implemented November 1, 2009.
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Atmos Energy Corporation
KPSC Initial Data Request Dated July 16, 2010
Case No. 2010-00243

4.  For each of the last five calendar years, provide Atmos’ return on common equity
for its Kentucky jurisdictional gas operations based on (1) calculated revenues as
if the WNA had not been in effect and (2) actual revenues with the WNA in
effect. Show the return calculation, including the net income available for
common stock and the equity balance used in the calculation. The return
calculation should be based on and end-of-period equity balance like that used by
the Commission in general rate cases.

RESPONSE: Please see attached schedule.
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