
Phone: (606)743 -2.550 FAX: (606) 743-255 1 

VEA HAND DELIWRY 
Jeff R. Derouen, Executive Director 
ICY Public Service Commission 
P.O. Box 615 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

Re: In The tter of the Application of mtain Rirral Telephone Cooperative 
Corporation, Inc. for a Certijicate of Public ConveRience and Necessity for 
Construction of a New Headquarters Building in West Aiberty, Kentucky 
Case No. 2010-OO224 

August 16,20 10 

Dear Director Derouen, 

Enclosed for filing in the above-referenced case, please find one original and ten (1 0) 
copies of Mountain Rural Telephone Cooperative Corporation, Inc.'s response to the infoilnation 
request of the staff of the Public Service Commission of the Cornionwealth of Kentucky. 

Any questions about this application should be referred to Eileen Bodamer, Consultant to 
Mountain Rural Telephone Cooperative Corporation, Inc. at 770-649- 1886. 

Sincerely, 

D. Joleen Fruerick, Attorney at Law 

enclosures 
Cc: W. A. Gillum 

Shayne Ison 



AUG 1 6  2UTO 
COMMONWEALTH OF KENTUCKY PUBLIC SERVICE 

BEFORE THE PUBLIC SERVICE COMMISSION 

Ill the Matter 08 
APPLJCATION OF MOUNTAIN RURAL TELEPHONE 

CERTIFICATE OF PUBLIC CONVENIENCE AND ) CASE NO. 

) 
COOPERATIVE CORPORATION, INC. FOR A 

HEADQUARTERS BUILDING IN WEST LIBERTY, 

) 

) 
NECESSITY FOR CONSTRUCTION OF A NEW ) 2010-00224 

IaNTUCKY 

MOUNTAIN RURAL, TELEPHONE COOPERATIVE CORPORATION, INC. 
COMMISSION STAFF’S FIRST INFORMATION REQUEST 

Mountain Rural Telephone Cooperative Corporation, Inc. (“MRTC”), by counsel, hereby 

files with the Public Service Comiiiissioii of the Commonwealth of Kentucky (the 

“Commission”), its response to Coiiiiiiissioii staffs first iiiforiiiatioii request. 

Index of Information Provided: 

Certification of Respondents.. ......................... Attachment A 
Request No. 1 .............................................................. Tab 1 
Request No. 2 I I . I  ...................................................... Tab 2 

Request No. 3 .............................................................. Tab 3 

Request No. 4 .............................................................. Tab 4 
Request No. 5 .............................................................. Tab 5 

Request No. 6 .............................................................. Tab 6 
Request No. 7 .............................................................. Tab 7 
Request No. 8 ........................................ .................. Tab 8 

Respectfiilly submitted, 

q L  
D. Joleeii Fr 



Attaclment A 

Certification of Respoildents 



CERTIFICATION 

I hereby certify that, for the data requests for wliicli I have been identified as the 
responsible witness, I have supervised the preparation of Mountain Rural Telephoiie 
Cooperative Coil>oration, Iiic.'s responses to tlie past-hearing data requests, and that the 
respoiises contained therein are true and accurate to the best of my luiowledge, infoiiiiation, 
and belief formed afkr  reasonable inquiry. 

W. A. Gilluin, General Manager 
Moiiiitairi Rural Telephone Cooperative Coiyoration, Iiic. 



CERTIFICATION 

I hereby certify that, for the data requests for which I have been identified as the 
responsible witness, I have supervised the preparation of Mouiitaiii Rural Teleplioiie 
Cooperative Corporation, Iiic.'s responses to the past-liearing data requests, and that the 
responses contained therein are true and accurate to tlie best of my luiowledge, inforination, 
and belief formed after reasoriable inquiry. 

Mountain Rural Telephone Cooperative Corporation, hic. 

Date: 



CERTIFICATION 

I hereby certify that, for the data requests for which I have been identified as the 
responsible witness, I have supervised the preparation of Mountain Rural Telephone 
Cooperative Corporation, Inc.'s responses to the past-hearing data requests, and that the 
responses contained therein are true and accurate to the best of my knowledge, inforniation, 
and belief formed after reasonable inquiry. 

Charles Barnhart 

Sherman Carter Barnhart, PSC 



REQUEST NO. 1 

What is the total square footage of Mountain’s cmeiit lieadquarters facility iii West 

Liberty, Kentucky? 

Responsible Witness: Charles Rarnhart 

RESPONSE: 

Total square footage of the cui-rent facility is approximately 12,206 sq. ft. comprised of 

tlie existing iiiaiii office at 7,825 sq. ft. and the reniaiiiing 4,38 1 sq. ft. used for tlie plaiit building. 



REQUESTNO. 2 

Provide a set of full-sized plans for the proposed new construction that fully, coiiipletely 

and clearly identify and describe all usable space 011 each occupied level of the proposed 

building. 

Responsible Witness: Charles Barnhart 

RESPONSE: 

Due to their size, requested plans are provided separately from the iiiaiii response. 



REQUEST NO. 3 

Fully describe Moutitaiii’s plaii for obtaining bids for tlie proposed construction. Iiiclude 

timeframes for bid submittals aiid identify tlie miniinum iiuiiiber of bids to be considered. 

Responsible Witness: 

RESPONSE: 

MY. Gilliiiiz ~ 

W. A. Gillurn, Charles Barnliart 

In June 2009, tlie Board of directors received a proposal for the coiistructioii of its new 

building including a preliiiiinaiy design layout tliat peniiitted board members an opportunity to 

thoroughly review the requirements and procedures of tlie construction process. Following tliat 

meeting the Board reviewed the portfolios of fourteen (1 4) architectural firms. Motioii was 

made and seconded to invite four (4) f i r m  from that list to appear before tlie board for 

presentation aiid interview. 

On July 14, 2009, two (2) fiiiiis were approved as finalists aiid designated to receive 

additional requests for iiifoimation. Following that process, on August 7, 2009 iiiotioii was iiiade 

and seconded to hire Sheniian-Carter-Baiiiliart, PSC as architect for a new lieadqiiaiters facility. 

MY. Bct~i~hnrt: 

The new Mouiitaiii Rural Telephone Cooperative Coiyoration Office Building was bid 

June 29, 2010 at 5:OO p.111. local time. Foui-teen general contractors requested and received plans 

in anticipation of bidding the project. At tlie time of bid, four general contractors provided bid 

proposals. Staiidafer Builders, 1 178 West Main Street, West Liberty, Kentucky 4 1472, was the 

appaieiit low bidder for tlie project. Tlie bid was for the amount of $4,897,295.00. They have 

been awarded tlie bid peiidiiig approval of this Application. 



REQUEST NO. 4 

Explain what protections are in place to insure tliat Rural Utilities Services (“RUS”) loan 

funds aiid America Recovery and Reiiivestiiieiit Act monies assigned to fund the coiistructioii of 

facilities approved in Case No. 2009-005381 are iiot utilized to support tlie construction of the 

proposed iiew headquarters building. Include aiiy auditing aiid reporting requirements that will 

be instituted by RIJS aiid the National Teleco~ii~~iunicatio~is and Infoiiiiation Administration. 

Responsible Witness: Shayne Ison 

RESPONSE: 

As a recipient of RlJS loan hiids and America Recovery aiid Reinvestment Monies, 

MRTC is required to comply with the Broadband Initiatives Program Contracting, Work Order 

and Advance Procedures Guide Drier to receiving aiiy fiinds for tlie construction of facilities 

approved in Case No. 2009-005381. The process ensures that MRTC will be provided fiiiiding 

based solely oii tlie approved Application. This budget divides tlie award into budget categories 

that are associated with the proposed projects, sucli as equipiiient, outside plant, land aiid 

buildings, professional services, etc. Funds from one budget category may not be used for a 

different budget category without prior written approval from RUS and fiiiids for project outside 

or beyond tlie scope of tliat approved, will be denied. Tliere are no building services included in 

tliat Application award and RUS would iiot peimit any of those monies to be spent on tlie 

building tliat is tlie subject of this Application. 

A copy of tlie Guide is included in Attacliment B of this tab. 



Attachment B 

RURAL, IJTILJTIES SERVICE 

Broadband Initiatives Program Contracting, Work Order and Advance Procedures Guide 





GENERAL 

This guide implements and explains the provisions of the loan and grant documents containing the 
requireinents and proceduies to be followed by an Awardee performing work to be financed with RUS 
Recovery funds. Tlie Awardee shall maintain accounting and plant records sufficient to document the cost 
and location of all construction and to support fund advances and disbursements. Tlie standard Loan and 
Grant Documents also contain provisions regarding advances and disbursement of broadband funds. This 
document also implements certain pi'ovisioiis by setting forth requireiiieiits and procedures to be followed 
by the Awardees in obtaining advances and malting disbursements of funds. 

AB B REV I AT1 ON S 

For pirpose of this guide: 

C F R stands for Code of Federal Regulations. 

FRS stands foi RUS Foim 48 1 ,  Firinricinl Xeqirzimierit Stnteiiierit 

GFR stands for RUS general field I epresentative. 

Pub. L. stands for Public Law. 

I!/ S C stands foi United States Code. 

DEFINITIONS 

For purposes of this guide: 

Arlimrice means transfeii ing fiiiids from RUS to tlie Awardee's deposit account. 

Architect means a person registered as an architect in the state where construction is perfoimed 

A i i w r d  means any broadband award made by RIJS 

Aivnr-d docwiieuts iiieaii the documents covering an award made by RUS, including the loan or grant 
agreement, note, and mortgage or other security documents between the Awardee and RUS. 

Aiimdfiuids means funds provided by RUS through an award 

Aivwdee nieans any organization that has received financing fiom RUS. 

Bid girarnritee ineans a bid bond or certified checl< required of contractors bidding on construction work to 
enswe that the bidder, if successful, will furnish a perfomiance bond. 

Buy Aiiiericnri Reqzrir-meut iiieaiis the requireiiieiits as stated in tlie Recovery Act and any associated 
waivers. 

Broncll7arid Service means the i i i i i i i i i i t i i i i  ti'ansmission rate as defined in the applicable NOFA for the 
Broadband Initiatives Piog am, tinder which tlie award was made. 

Closeout docziriieiits mean tlie documents 1,eqLiired to certify satisfactory completion of all obligations under 
a contract. 

Coiitr-ncf means the agreement between the Awardee and an independent coiihactor cove1 ing the purchase 
and/or installation of equipment 01' the construction of facilities to deliver broadband services for an 
Awardee's system. 



Coiitracf twrk means any worlc perfoi-mcd pursuant to an RUS form conti-act, or a Non-Standai d Contract. 

Dzsbz~rseiiie~it means payment by the Awai dee out of tlie deposit account for approved award p~irposcs. 

Eiigiiieer means a pcrson registered as an engincei in tlie state where construction is peifoimed, or a person 
on the Awardee's staff authorized by RUS to perfonn engineering services. 

hi-house eugirieeririg means any pi e-loan or post-loan engineering services performed by the Awardee's 
staff. 

Iiiteririi nwli means any work that commences after an application has been submitted to RUS, but 131 ior to 
release of award funds. 

Noii-Sfaiirlrrrd Coritract means a non-RUS form contract for specific work that is submitted by the 
Awardee, which must be approved by RUS before execution, if it is to be funded. 

Outside plniit nieans the part of the telecommLiiiicatioiis network that is physically located outside of 
telecoiiimtiiiication buildings. This includes cable, conduits, poles and other supporting structures and 
certain other associated equipment items. 

PerJbr.mmx boiid means a surety bond in form satisfactory to RUS guai anteeing the contractor's faithful 
perfomiance of a contract. (See 7 CFR Part 1788.) 

Ploris arid specificafioris means a copy of the appropriate contract, the specifications, and such additional 
infoi-mation and documents needed to pi,ovide a clear, acciiiate, and complete undeistanding of the work to 
be perfornied. 

Pledged Deposit nccowit means an account iequired by the award agreement into which all RUS funds are 
advanced . 

RUS nieans the Ruial Utilities Service; an agency of the United States Department of Agrictiltuic and 
successor to the Rural Electrification Administration. 

RUSforiii coiitruct means contracts identified as a RUS foiin. 

Szrbcoi?trncf means a secondary conti act tindertal<ing some of the obligations of a pi in ia l  y conti act. 

SjNem desigiz incans the system described in the approved Application. 

Work means any purchase of equipment, software and/or installation, if applicable; constrtiction of 
facilitics; or professional services. 

Work order incans any work performed by the Awardee's employees, pursuant to its worlc 01 del procedure, 
with the Awardee furnishing all mate1 ials, equipment, tools, and bansportation. 

CONTRACTING PROCEDURES 

1 GENERAL, 

A11 work must conform to tlie Application, as approved by RUS, and shall be covered by an Enviionmental 
Report prepared in accordance with 7 CFR Part I794 and approved by RUS. No construction and/or 
illstallation activities shall commence until all necessary local, state and fedem1 requirements have beeii 
satisfied. 



All work performed prior to the siibinissioii of an application to RUS will not be eligible for financing. hi 
addition, only new materials and equipment may be financed with award funds, Lmless otherwise approved 
in writing by RUS. 

A" Interim Work 

Once RUS lias received an application, the applicant may proceed with interim work. However, 
tliis should not be construed as a coinmitnient that RUS will approve the application. To ensure 
that intei-im worlc is eligible for reimbiirsement with award funds, the Awai'dee must comply with 
all tlie procedures in tliis Guide, including tlie followiiig requirements: 

( I )  

(2) 

Equal employinelit oppoitunity 1-equirements in RUS Brilletin 320- 1.5; arid 

Environmental reqiiireiiients contained in 7 CFR 1794; 

B. 

C. 

D. 

Non-Standard Contracts 

Tlie Awardee may choose to rise a Non-Standard contract to perform worlc. The Non-Standard 
Contract must iiiclude a piovisioii that it will not be binding on tlie parties, until administrative 
approval by RUS has been granted. RIJS will not approve use of tlie Noli-Standard Contract if, in 
RUS' judgment: 

( 1 )  Tlie contmct is for work not covered in the approved Application, or is not for an Eligible 
Purpose; 

(2) The conttact t e rm and conditions, are vague, inadequate, or tmreasonable; 01 

(3) Tlie conti act presents unacceptable loan security risk to RUS. 

Contract Amendments 

Tlie Awai dee shall obtain RUS appi oval before execution of any amcndment to an appi oved 
contract if: 

( 1 )  The aineiidment alters the t e r m  and conditions of tlie contract or changes the scope of 
the prqject covered by tlie contract regardless of tlie amount of the contract before 
arnendment: 

(2) Tlie amendment by itself (or together with preceding amendmcnts) increases the 01 iginal 
contract price by 20% or more. In tliis case, a bond extension will be requiied to bring 
the penal sum of tlie bond to the total amended contract price; or 

( 3 )  Tlie amendment causes an rinbonded contract to require a contractor's perfomiance bond. 
This would O C C I I ~  when an amendment increases the conti act price to an amount 
requiring a perfoimance bond per 7 CFR Pait 1758, Subpait C. 

Once RUS approval to amend the contract lias been granted, or for any other cont'l act aniendinents 
not requiring approval, the Awardee must subinit an original executed amendment to RUS. 

Insurance 

A perfoiinance bond is iequired for construction of facilities exceeding $250,000, as indicated in 
7 CFR Part 1788, Sribpart C, or certaiii significant installation, as outlined in tlie Agency's 
memoranduni foulid at I\ttj.,:.'\\,u w.iisda.go\~'i udtclccc.~i~ii!'piil~lii.ations~ptif iilI:s!C'oiiri-actoil;-13c.)iit.l- 
Ret)  llircmcllt7- 2% 09. pd f. 



E. 

F. 

The Awardee is responsible for ensuring that its contractor and engineer coinply with all the 
insurance and bond iequirements of 7 CFR Part 1788, Subpai t C. 

Title Cleaiance 

For any building construction over $250,000, the Awardee shall provide title evidence satisfactory 
to RUS, prior to releasing the invitations to bid. 

Software License 

As part of an equipment purchase, the original equipment irianufacturer may require that the 
Awardee enter into a software license agreement for the use of the equipment. The Awardee may 
use RUS Form 390, SoSfware License Agreerwiit -Special Equiprimit Coiitract, or a Non- 
Standard Contract. 

G. BUV American 

All iron, steel, or manufactured goods that are purchased with Recovery Act funds by state or local 
goveriiments, or an instrumentality thereof, which are not included in the Agency’s waiver 
covering Broadband Switching Equipment, Broadband Routing Equipment, Broadband TI ailsport 
Equipment, Broadband Access Equipment, Broadband Customer Premises Equipment and End- 
User Devices, or Billing/Operatioiis Systems, sliall be subject to the BUY American provision of 
the Recovery Act, wiless a waiver is requested from the RUS. For further details see 74 Fed. Reg. 
3 1402. 

H. Davis-Bacon Act 

The Awaidee shall comply with The Davis-Bacon Act, and the guidance found at 29 C.F.R j>ts. 1, 
3,  and 5, such that any covered contract with a contractor or stibcontractor in excess of $2,000 for 
construction, alteratioii or repair (iiicluding painting and decorating) shall contain the contract 
clauses found in 29 C.F.R. 5.S(a), to ensure that all laborers and mechanics employed on the 
Prqject i,eceive payment of not less than the prevailing wage. 

I .  A ffi 1 iated Transactions 

With regal d to the Project, the Awardee shall not enter into any transaction, contract, or dealing 
with an Affiliate of the Awardee or with the Awardee’s or Affiliate’s directors, ti iistees, officers, 
managers, members (if the Awardee is a limited liability company), or other corporate officials, 
without the prior w-itteii consent of RUS. RUS‘ consent to advance award funds for affiliated 
transactions will be limited to an amount which is the lower of cost or inarliet mte and which is 
subject to verification by RUS and its representatives having access to tlie books and records of 
the Affiliate. 

As defined in  the appropriate award docunient, “Affiliate” or “Affiliated Company” of any 
specified person or entity means any other person or entity directly or indirectly controlling of, 
controlled by, under direct or indirect common control with, or related to, such specified person or 
entity, or which exists for the sole purpose of providing any service to one company or exclusively 
to companies which otherwise meet the definition of affiliate. This definition includes Variable 
Interest Entities as described in Financial Accounting Standards Board Interpretation (FIN) No. 
4G(R), Coii.solidntioi7 of VnrinUe hferest Entities. For the purpose of this definition, “control” 
means the possession directly or indirectly, of the power to direct or cause tlie directioii of the 
management and policies of a company, whether such power is exei.cised through one or more 
intemiediary coinpanies, or alone, or in  coiiJi.ii~ction with, or pursuant to an ageenlent with, one or 
moi’e other companies, and whether such powel’ is established through a majority or minority 
ownership voting of securities, common directors, officers, or stocldiolders, voting trust, holding 
trusts (other than money exchanged) for property or services. 



J. 

I I  

Records 

Records suppoiting all assets financed by RIJS shall be retained until audited and approved by 
RUS. 

Records must bc sufficient to document the cost and location of all expenditures and to suppoit 
advances and disbursement of award funds. The stipport records must include, but not be limited 
to, contracts, third party invoices, timeslieets, payroll records, material records, and overhead 
allocation records and sninmary schedules 

Records related to plant in  service niwt be retained until the facilities are peiinanently removed 
from utility service, all removal and restoration activities are completed, and all costs are retired 
from the accounting records unless accounting acljustments resulting from reclassification and 
original costs studies liave been approved by RUS or other regulatory body having jurisdiction. 

Life and inoitality study data for depreciation purposes mist  be retained for 25 years or foi 10 
years after plant is ietired, whichever is longer. 

PROFESSIONAL SERVICES 

Gene1 al 

Awardees shall only obtain professional services froni persons or firms not affiliated witli, or that do not 
represent a contractor, vendor or manufacturer presently providing labor, materials, or equipment to tlie 
Awardee. This does not include in-house services. 

A. En ,oi n eerin ,o Services 

All engineering services required by an Awardee, including inspection and certification, shall be 
rendered by an engineer selected by the Awardee and licensed in the State where the facilities will 
be located, or by qualified employees on the Awardee's staff, who after submission of 
qiialifications to RUS, liave been approved to perform such services. 

( 1 )  Oiitside Corisultarit. Engineering services perforined by an outside consultant may be 
covered under RUS Foim 21 7, Postloari Eiigirieeririg Services Coritrtrct - 
Telecoiiiriziiriicntioris, RUS Forni 24.5, Eiigiiieei?iig Seivice Coiltract - Special Seivices, 
or a Non-Standaid Contract. 

(2) Iii-House Eiigirieeririg. When the proposed work is such that tlie engineei,ing involved is 
witliin the capabilities of tlie einployees on the Awardee's staff, Awardees may request 
RUS approval to provide such services. The request shall include: 

(i) A description of sewices to be perfoimed; 

(ii) The names and qualifications of each einployee that will be perforining tlie 
specific services. In addition, tlie Awardee sliall identify an employee who will 
be in charge of the services. Such employee must meet the State experience 
requirements for a registered engineer in the State where facilities will be 
located. I n  the absence of specific State experience requireinents, this employee 
should have at least eight years experience in the design and conshiiction of 
telecommiinication facilities, witli at least two years of the work expeiience at a 
supervisory level. RUS does not require professional registration of this 
employee, but this does not ielieve tlie Awardee from compliance with 
applicable state registration requirements, which may require a licensed 
individual to perfonn such services; and 



B. 

C. 

(iii) A letter signed by an authorized representative of the Awardee requesting in -  
house engineering appi,oval and certifying tlie supporting information1 

RUS shall notify tlie Awardee by letter of approval or disapproval to perfoiiii in-house 
engineering. The lettei shall set forth any conditions associated with an approval or tlie 
reasons for disappioval. RUS approval of in-house engineering services shall be only for 
the specific services covered by the approval. 

Architectural Services 

The Awardee shall select an architect licensed in the state where the facility will be located. The 
borTower may use either RUS Form 220 or RUS Form 217 when contracting for architectuial 
services, or a Non-Standard Contract. 

Contract and Closeout Documents 

The Awardee nwst submit three executed copies of the RUS form contract or the approved Non- 
Standard Contiact, covering the professional services to be provided, for final administrative 
approval. Once all services and obligations required under the professional services contract have 
been completed, Awardees shall stibinit two copies of RUS Form 288, Filial Sfateriieiif qf 
Architect's Fees and/or RUS Form 506, Fiiinl Sfntenieiif of Ei?gii?eeiirig Fees, to close oiit the 
specific RUS Foiin contract. Awardees using Non-Standard Conbacts should provide a similar 
certification for Non-Standard Contracts. 

111 PURCHASE AND INSTALL,ATION OF EQUIPMENT 

When purchasing any equipment, including installation, that costs more than $100,000, tlie Awardee mist  
use a contract for the purchase. Any eqtiipnieiit purchases for less than $100,000, including installation, 
can be purchased under a ptirchase order and reimbursed after siibmission of tlie invoices along with an 
RUS Form 771 a, following the inspection and reiinburseinent procedui-es tinder Work Order procedures. 

A. Equipment Purchased with Contract 

Awardee may use RUS Form 397, Special Epipiiieiit Coiitilact (Iiicliicliiig 6ista/latiori), RUS 
Form 398, Special Equipmerit Coiifract (Not Iricl~idiiig histallntioii), or a Non-Standard Conti act. 

The engineer shall prepare the performance Ieqiiireiiieiits, including any installation requirements, 
if applicable, prior to i,eleasing tlieiii along with tlie respective contTact to prospective vendors. 
The Awardee may purchase equipment tising a negotiated purchase, although RUS recommends 
that the Awardee obtain quotes fiom at least three diffeient vendors. 

Equipment purchased tinder RUS Foiin 398 or a Non-Standard Contract that does not include 
installation, may be installed by tlie Awardee using the Work Order method or RUS Foriii 773, as 
outlined in the Work Order procedures below. 

B. Contract and Closeout Doctiinelits 

Once a vendor lias been selected, tlie Awardee must submit three executed copies of tlie RUS form 
contract or the approved Noli-Standard Contract, including tlie non-standard performance 
requirements covering the equipment to be provided, for final administrative approval. Once all 
equipment purchased under the contract lias been installed, and tested, and meets tlie perforniance 
requirements, tlie Awardee shall pi.oceed with the closeout of the contract and submit a final 



contract closeout certification on RUS Foi-m 756 or a similar certification for Non-Standai d 
Colltlacts. 

IV CONSTRUCTION OF FACILITIES 

General 

Construction for outside plant facilities, building, and towers may be performed tisiiig the worlc order 
method or by an outside contractor. When tising an outside contractor, either RUS Contract Foriiis 773, 
257, 01 5 15, or a Non-Standard contract may be used. 

A "  Outside Contractor 

If using a standard RUS Contract Form, the Awaidee shall use the f o m  without modifications, 
aiid attach any diagrams, sketches, and tabulations necessary to specify clearly tlie work to be 
perfoiimd and who shall provide which materials. 

Tlie engineer shall prepare tlie construction specifications prior to releasing them along with tlie 
respective contract to prospective contractors. RUS recommends that Awardees obtain quotes 
fi-om several contractors before enteriiig into a conhact to ensure obtaining the lowest cost. Tlie 
Awai dee shall ensure that tlie contractor selected meets all federal, state, and local licensing 
requirements, as well as bonding ~'equireinents, and that the contractor maintains the insurance 
coverage required by the contract for tlie duration of tlie work. (See 7 C.F.R. Part 1755.) 

Once a contractor has been selected, tlie Awardee intist subinit three executed copies of the RUS 
foi-in contract (except RIJS Form 773, which shall follow tlie procedures below) or the approved 
Non-Standard Contract, including the constrtiction specifications for tlie work to be pei,foimed, for 
filial adininistmtive approval, Once construction has been completed per the construction 
specifications and all acceptance tests have been made, the Awardee shall proceed with the 
closeout of tlie contract aiid submit a final contract closeout certification on RUS Form 756 or a 
similar certification for Non-Standard Contracts. 

B. Worlc Order PI ocedures 

Work order construction shall be performed to all local, state, and Federal requirements. As worlc 
order construction is perfoimed, the Awardee shall Iceep daily timesheets and material reports, 
refei enced by the woi~lc project ntimber, to record labor and materials used. Cost accounting 
system must be in  place to meet the requirements of 7 CFR 3015 (including 48 CFR 31 "2), 301 6, 
3019 as applicable, to show the sotiice and summary records to support icqtiested and expended 
fiinds. 

( I  ) hspecfiori mid Certificnfiori. [Jpon completion and prior to closeout, the Awardee shall 
obtain the engineer's certification on RUS Foiin 771 a for all constrtiction completed 
using RUS Fonn 773 or tlie worlc oi,der method. An authorized official of the Awardee 
shall execute tlie Awardee's certification. 

(2) Reimbursement. To i'equest ftinds for construction completed tinder the work oi,der 
consti uction procedures 01' RUS Form 773 contract construction pi ocedures, the Awardee 
shall submit RUS Form 771a, initialed by the GFR, along with a description of each 
project, as well RUS Foun 48 I ,  Fiiinricial Repireriierit Stnterizeiit (FRS). RUS Form 
771 a should be subniitted only with the FRS that it stippoits. Unless otherwise approved 
by RUS, the Awardee shall finance all work order and RUS Form 77.3 contiact 
consti tiction with non-loan fi.inds and obtain reimbursement with RUS ftinds when 
construction is completed and properly executed closeout documents have been 
submitted to RUS. 



V ADVANCE AND DISBURSEMENT OF FUNDS 

Gen el a1 

The award document contains the provisions regarding advances and disbtirsement of funds to tlie 
Awardee. This section implements certain provisions by setting forth reqiiirenients and procedures to be 
followed by the Awardee in obtaining advances and malting witlidrawals/disbtirseinents of funds. 

RUS is iiiider no obligation to malte or approve advances of funds tmless tlie Awardee complies with all 
terms and conditions of the award documents. 

A Broadband Budget 

The Awardee will be provided a broadband budget, based on the approved Application. This 
budget divides the award into budget categories that are associated with the pi-oposed projects, 
siicli as equipment, outside plant, land and buildings, professional sewices, etc. Funds fioni one 
budget categoi y may not be used for a different budget category withotit prior written approval 
from RIJS. 

B. 

C. 

Budeet Adjustments 

If more funds are requii.ed than are available in  a budget category, the Awardee may request RUS’ 
approval of a budget adjustment to use funds from another budget category. The request shall 
include an explanation as to why the acijtistnient is needed and tlie affected budget categories. 
RUS will not approve a budget ad.] tistment tinless the Awardee can demonsbate that all ptn’poses 
can still be completed with the requested adjustment. RUS, at its discretion, may niake a budget 
adjtistment without a foinial request to encumber funds for a contract, when funds within the 
budget category are insufficient, and when it determines tliat the budget adj tistment is 
insignificant. 

Pledeed Deposit Accotint 

The Awardee shall establish and inaintain a pledged deposit account to hold all Advances 
deposited by tlie Agency. The pledged deposit account shall only be established in a bank or 
depository whose deposits are insured by tlie FDIC or other federal agency acceptable to RUS. 
Funds in tlie pledged deposit account shall be wed solely for the purpose approved in the 
Application and shall be witlidrawn/disbtirsed for tlie approved purposed for which they were 
requested in the financial requirement statement. All Advances will be deposited into tlie pledged 
deposit account by electronic transfer. 

RUS may require that other fiinds be deposited into tlie pledged deposit account. These may 
include equity or general fund contdxitions to construction, proceeds from the sale of 1-31 operty, 
interest received on award funds and similar types of receipts. Deposit slips for any deposits to 
the pledged deposit account shall show the sotirce and amount of fiinds deposited and be executed 
by an authorized representative of the bank. The disbursement of non-award fiinds deposited into 
tlie pledged deposit account requires tlie same RUS approval as Advances on the award. 

For accounting purposes, all withdrawals/disbtii senients from the Pledged Deposit Account must 
be evidenced by canceled checks or support for other forins of payment. Disbursements to 
reimburse the Awardee’s general fund account shall be documented by a reimbursement schedule 
to be retained in  the Awardee’s records that lists the pledged deposit account check niimber, date, 
and an explanation of amounts reimbursed for the Project. 



D. Financial Reqiiireinent Stateinent (FRS) 

To request Advances the Awardee must submit RUS Form 48 1, Firmicia/ Reqz,ir.emerit Staterwit 
(“FRS”), a description of the Advances desii ed, and other related infomiation to the h-ansactions 
as requied by RIJS. 

The Awardee mist  request funds in the first Advance to repay any interim financing indebtedness, 
as well as other approved pre-application expenses. RUS may not make fiii-ther Advances until 
the Awardee has submitted evidence, in forin and substance satisfactory to RUS, that: ( I )  any 
indebtedness created by the interim financing and any liens associated therewith have been fully 
discharged of record; and (2) the Awardee has satisfied all other conditions on tlie advance of 
additional loan funds. 

If the source of funds for interim financing is the Awardee’s internally generated funds, the 
Awardee may request reimbursement of those funds along with Advances for other p~irposes on 
the first FRS submitted to RUS. 

The Awardee sliall request advances as needed to meet its obligations promptly. Generally, RUS 
does not approve an advance requested more than 30 days before the obligation is payable. 

Funds iniist be disbursed for the item for which they were advanced except in the following 
circumstance. If tlie Awardee needs to pay an invoice which has been approved on an FRS foi 
which funds have not been advanced, and disbursement of advanced funds for anotlier item has 
been delayed, the latter filnds may be disbursed to pay the due and owing invoice LIP to the amount 
approved for such iteiii on the FRS. The Awardee shall malte entries on the next FRS showing tlie 
changes under “Total Advances to Date” and shall explain the changes in writing before RUS will 
process the next FRS. 

The certificatioii on each of the three copies of the FRS sent to RUS shall be signed by a corporate 
officer or manager authorized to sign such statements. RUS Form 675, Cerfificnte of ilzd~orit)~, 
sliall be submitted to RUS indicating the names of all pei’sons authorized to sign a FRS. RUS will 
not process a FRS signed by an individiial whose name is not included on the most recent Form 
675. 

FLiiids other than award fiinds that are deposited in the pledged deposit account are reported as a 
credit under total disbursements. Disbursenients of these funds are subject to the same RUS 
approvals as RUS fiinds. 

The docuinentation requiied for audit of FRS transactions, include but are not limited to deposit 
slips for the pledged deposit account, all cancelled pledged deposit account clieclis and the 
supporting third paity invoices, timeslieets, payroll records, accounts payable records, general 
ledgel, etc., and/or reimbursement schedules. These shall be kept i n  the Awardee’s files for 
periodic audits by RUS. 

The FRS shall be the primary method used by the Awardee to record and control transactions in 
the deposit account. Approved contracts and other items are shown on the FRS under “Approved 
Purposes,” Funds are approved for advance as follows: 

( 1  ) Conti actsiwork Orders 

(a) Equiprnerit Coritrmtr: Ninety percent of the approved contract amount, 
incltiding aniendments, with the final 10 percent available when RUS approves 
tlie contract closeout certification. 



(b) Construction contracts: Ninety-five percent of the approved contract amount, 
including amendments, with the final 5 percent available when RUS approves 
the contract closeout certification. 

(c) Work orders: Tlie amount shown on the RUS form 77 1 a that RUS detei mines to 
be eligible for reinibtirsement. 

(2) Pre-Application Expenses and Engineering 

(a) Pie-Applicatio~7 expenses: Based on the final itemized invoice from tlie 
person(s) 01’ firin(s) that provide services to complete the Application, 
engineering, and accounting, as approved by RUS. 

(b) Post-loan engineering contracts: Ninety-five percent of tlie amount of tlie RUS 
approved engineering contract, with the final 5 percent available when RUS 
approves the final statement of eiigineeriiig/arcliitectural fees. 

(c) hi-lrozrse eugriieeiwg: One hiindred percent of tlie amount appi oved by RUS 

(3) Operating Eotiipnient 

Office eqtiipnient, vehicles, and work equipment will be 1 eimbursed based on copies of 
invoices. 

E. Teiiiuoiary Excess Coiistr tiction Funds 

When tmanticipated events delay the Awardee’s disbursement of advanced funds, the funds may 
be used for other approved purposes as described above or must remain in the pledged deposit 
account. If the pledged deposit account is an interest bearing account, all interest eaiiied must 
remain in tlie pledged deposit account and cannot be disbursed without RUS appioval. 

F. Method of Advancinc Funds 

Tlie first or subsequent advances may be conditioned on the satisfaction of certain ieqtiirements 
stated in the Awardee’s agreement with RIJS. 

All advances shall be inade electronically using the Automatic Clearing House (ACH). Noiiiially, 
for advance of funds ACH only inaltes oiie payment per FRS. 

Tlie following information shall be included with each advance: 

( 1 )  Name and address of Awardee’s bank. If the Awardee’s bank is not a member of the 
Federal Reserve System, the name and address of its correspondent bank that is a 
member of the Fedei a1 Reserve System; 

(2) ACH routing iiifoniiation; 

( 3 )  Awardee’s bank account title and ntiniber; and 

(4) Any other necessary identifying information. 



REQUEST NO. 5 

For tlie following questions, refer to Application Exhibit A, Probable Construction 

Budget: 

a. 

that are to be used and fiilly explain the need for $226,984 being assigned to this categoiy. 

For Division 1 - General Requirements, describe in detail the types of products/materials 

b. 

and fiilly explain the need for $458,985 being assigned to this category. 

c. 

For Division 2 - Site, describe in detail the types of products/materials that are to be used 

For Division G - Wood & Plastics, describe in detail the types of products/materials that 

are to be used and fiilly explain tlie need for $525,183 being assigned to this construction 

category. 

d. 

used and fully explain tlie need for $41 8,499 being assigned to this construction category. 

e. 

For Division 9 - Finishes, describe in detail tlie types of products/materials that are to be 

For Division 10 - Specialties, describe in detail the types of products/materials that are to 

be used arid fiilly explain the need for $45,252 being assigned to this construction category. 

f. For Division 12 - Furnishings, describe in detail the types of products/materials that are 

to be used and fiilly explain the need for $1 5,950 being assigned to this construction categoiy. 

Responsible Witness: Cliarles Barnhart 

RESPONSE: 

Item a for Division 1 

Items assigned to this category are as follows: superintendent, safety requirenients, 

project manager, project trailer, phone, signage, filial prqject clean up, dumpster, building peiiiiit 

(local), temporary utilities, toilets, tool trailer, testing and engineering, rental equipiiient, special 

iiispectioiis and testing, and filial punch list. 



Item B for Division 2 

Items assigned to this categoiy are as follows: site clearing, access roads, layout, BMP 

plan, geoteclinical services, iriass rock excavation, asphalt paving, striping, pavement applied 

graphics, wheelstops, site concrete, metal railing, metal guard, oriiamerital fencing, curb and 

gutter, s t o m  drainage, 6” painted steel bollards, site demolition, soils poisoning, site signage, 

ADA pavers, mechanical yard fencing, dumpster enclosure, site project sign, brick sidewalk 

pavers, seat wall (bracket), concrete footing for seat wall, concrete footing for screen walls, 

screen wall systems, shade trees, flowering trees, shrubs, grass seeding, grass sod, and topsoil 

imported aiid placed. 

Item C for Division 6. 

Items assigned to this category are as follows: S/8” plywood slieatliing, 3/4” plywood 

roof sheathing, parapet blocking, cabinetiylmillworl~ (upper aiid lower), finish carpentry, solid 

surface tops, wood t-russes, wood framing, 3- l/2” wood stud, wood framing, S- 1/2” wood stud 

Item D for Division 9. 

I t e m  assigned to this category are as follows: general painting, 2x4 / 2x2 revealed edged 

acoustical ceiling tile, 6” batt insulation above ceiling, VCT (no pattern), vinyl/rubber base, 

rubber stair tread and riser, porcelain floor tile (standard), tile base, ceramic wall (standard wet 

wall), walk-off mats, wall covering, wood floor base, carpet, carpet with pattern, carpet tiles, 

S/8” gypsuiii board soffits, suspended gypsum board ceilings, paint, doors and frames. 

Item E for Division 10. 

I t e m  assigned to this category are as follows: urinal screen, toilet paper dispensers, 

sanitary napkin disposal, coat hooks, sanitary napkin dispensers, paper towel dispenser and 

disposal, soap dispenser, grab bars, mirrors, diaper changing stations, mop and broom holder 

with shelf, flagpole, dedicatioii plaque, dimeiisioiial letters for building identificatioil, signage, 



fire extinguisher cabinets, fire extinguishers, miscellaneous access panels, accordion partitions, 

almniiiuiii, entry canopies, and roof hatch. 

Item F for Division 12. 

Items assigned to this categoiy are as follows: reception desk, cabiiietry. 



REQUEST NO. 6 

If included in the Probable Construction Budget, identify the amount budgeted and the 

categoiy assigned for Landscaping, Parlciiig Lot, and other exterior work and fully explain the 

anlotiit to be assigned to each categoiy. 

Responsible Witness: Charles Bartihart 

RESPONSE: 

Refer to the following items as they relate to budgeting for landscaping, parking, and other 

exterior work. 

A. 

grass sod and topsoil .. $13,19S.00 +/- 

B. Parking L,ot: Items included for parking lot are as follows: asphalt paving, heavy duty 

asphalt paving, light duty striping, wheelstops, curb and gutters - $140,000.00 +/- 

C. 

Landscaping. This category includes shade trees, flowering trees, shrubs, grass seeding, 

Remaining site work not related to landscaping and parlcing lot are as follows: site 

clearing, layout, BMP plan, geotecliiiical services, mass earthwork, site concrete, metal handrail, 

metal guardrail, oniaiiieiital fencing, stoiiii drainage, post bollards, site demolition, soil 

poisoning, site signage, ADA pavers, mechanical yard fencing, dunipster enclosure, site project 

sign, brick pavers, seat walls, screen wall - $305,789.00 +/- 



REQUEST NO. 7 

Describe what steps Mountain lias undertaken to determine tliat tlie proposed budgeted 

coiistrrictioii costs are reasonable and reflective of tlie current construction market. 

Responsible Witness: W. A. Gillum 

RESPONSE: 

Prior to deciding to construct a new head quarteis building, MRTC first looked in its 

service territory for existing suitable space tliat might meet its needs without requiring full 

construction. No such facilities were found. 

Once the decision to construct was reached, I personally contacted multiple utilities in 

Kentucky in an effort to evaluate a realistic budget for tlie building proposed to be built ill tlie 

current construction market. In doing so, I drew froni the experience of several companies 

including, but not limited to, DUO County Teleplioiie Cooperative (facilities completed in 1999) 

and, in particular, East Kentucky Network d/b/a Appalachian Wireless (facilities completed in 

May 2006). MRTC has an owiiersliip interest in Appalachian Wireless and I had detailed 

knowledge about the building they consti-ucted and tlieir cost for doing so. Their recently 

completed headquarters building was very similar to that proposed by MRTC both in size and in 

location; tlieir filial cost of $5.3M was in line with what MRTC detei-mined to be a realistic 

budget when compared to tlie experiences of other utilities in my survey. 

This budget, along with building specifications aiid requirenients, was provided to tlie 

filial four (4) architectural finiis solicited by MRTC to complete tlie project. Their responses, as 

part of tlie competitive bid process, added credence to MRTC’s budget as being reasonable and 

reflective of the current construction market. 



REQUEST NO. 8 

Provide a copy of the miriutes fiom Mountain’s Board of Directoi-s’ meeting at which the 

proposed consti-uction project was approved. 

Respoiisible Witness: W. A. Gillurn 

RESPONSE: 

The Board of Trustees of MRTC met in regular session on May 7, 2010. At that meeting 

was Rob Seliii of tlie architectural firm of Slieniiaii-Carter-Bariiliart, PSC. Mr. Selin presented 

his plans for the new headquarters including the budgeted amount for the completion of the 

project. Following his presentation, Director Birchfield proposed accepting the plan and 

Director Dickerson seconded the motion. The iiiotioii passed. 

A copy of tlie minutes from that meeting are iiicluded in Attachment C of this tab. 



Attach me ii t C 

Meeting Minutes 



The Dmmd of Tr!isZ.ees of Mountain W~iral Telephone Cooperztive Corporation, 
inc., met in regular session on Friday, May 7, 20.10: at 5:30 p .m.  at the 
he adq u a t-ti? rs bu i Id i n g i n West 1.- ibe rty , Keii.t ucl; y 

Present at 5.30 p.m. were: Jii-nmie Jones, Susan Cable, Jodi Lawsor-i, Chris 
Ilickerson, Randy tialsey, Robert Bradley, Betty Nickell, Katie ison, Mark 
8CrchSield, Casey tieltoil, General Manager W. A. Gilium niid Assistant General 
ii/ianager Shayne lson Siaff attending: Lana Ingram. Visitors attending: Rob 
Sel i n . 

President JcJnes i;alled h e  meeting lo order. 

Jodi !-.awson made the motroil to accept the minutes from the April 2, 201 0 
regular board meeting Casey I ielton seconded the motian - rnr3tion carried 

Chris Diciierson made the mo1:ion to accept the consent items consisting of the 
fdlowing for the month of April 20 10. Applications to be voted on as F\iieunbers, 
Accouiits Marked 138 totaling $3,575.53, and Capital Credits Faid to E3tatzs 
totaling $62,337 22, with detailed records retained in customer !Aling and 
accounting records Randy i-falsey seconded the motion -_ n?olion carried 

Raiidy E-lalsey le17 the meeting at 6.26 p.m 

Xalie Ison rmade the motion io change the regular board meezing on July 2, 2070 
to July 9, 2010 at 5 30 p in at the headquarters building in Wesf Liberty Jodi 
Lawsori seconded the motion - mo:ion carried 

hkirk Birchfield made ,the motion to approve in general the archi-iectural plans to 
d&e for the  new headquarters facility as presented by Shertnari--Ca~c-:r-.~arilhai~ 
and in paiiicular lo proceed with the bids for construction. Chris Dickerson 
sec~rrdecl the r't?otior-i -- motion carried. 

Randy t-lalsey returried lo the meeting ai 6.51 p n i  
meeting at 6.56 p n i  f iandy Halsey returned to the meeting at 7.02 p m 

Randy 1-Ialsey left the 

Mark Birchfield left the meeting at S:06 p.m. 

Robert Bradley inade the motion -io have a special rneeting on Wednesday, June 
2, 201 0 ai the headquarters building in West Liberty, Kentcscky at 5130 p ,m.  to 
review contract bid proposals for Fiber to the Home in West Liberty and index 
a !id to i-i a ve t i-i ree CCJ I?-; rii i tl ee s i n  e el: i n 3 s i i-11 rn ec! i a te I y fo I I GW i 1-1 9 . J o d i L. awc o r i  
seconded the motion - motion carried 



Rar3(jy 1.4- ,,key left the rneelirig at 7:13 p.rri. Randy ilaisey returned to the 
meeting at 7120 p.m. Robert Bradley left the meeting at 7.24 p.m. R.u!,eii 
Bradley rdirrned io the ineelirig at 7"26 p rn.  

Katie ison made the motiof-1 to a p p r ~ ~ e  the insurance policy renewals with 
National Farrners Union For $ 85,196.00, Zurich for !$ '13,537.00 arid I.CEI\;;;I for 5 
4'1,823.82 for 2010. SIJS~F-; Cable secmded the motion - motion carried. 

t?r.,berl Rrzdley u n x k  the li-iotion Far I\ilountain Telephone to enter into ccsntract 
and all associated docuinents with RUS for the $78,000,000.00 stirrsiliiis 
ioanlgrm'i fiinds Jodi Lawson seconded the motion -. motion carried, 

S u ~ m  Cable niade ihz motion to approve a meril pay increase for 5ecky i;?iickell 
and Aciairi Mann as suggested by inai-lagenwit with details in accounting Katie 
I s m  secna-~dcd ihe mdioii - motion carried 

Robert. Bradley made t h e  motion to establish a special bank accoiInt for RlJS 
stimulus Tirnds per RLJS requirement. Chris Dickerson seconded the motion -- 
motion carried. 

The mectir-iy adjourned at U:O? p rn 


