RECEIVED

BRITE & HOPKINS, PLLC 0CT 21 2010
ATTORNEYS AT LAW PUBLIC SERvice
83 BALLPARK ROAD, P.O. BOX 309 COMMISSION

HARDINSBURG, KENTUCKY 40143-0309
PHONE (270) 756-2184, FAX (270) 756-1214

THOMAS C. BRITE STEPHEN G. HOPKINS
e-mail: tbrite@bbtel.com e-mail: shopkins@bbtel .com

October 20, 2010

Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602

RE: Application of Meade County Rural Electric for an Adjustment of Rates
Case No. 2010-00222

Dear Mr. Derouen:

Please find enclosed the original and ten (10) copies of the responses to the
Commission's Order "Commission Staff's Third Information Request to Meade County
Rural Electric Cooperative Corporation." dated October 12, 2010.

Please contact me at (270) 756-2184 or Burns E. Mercer at (270) 422-2162 with any
questions regarding this filing.

Respectfully submitted,
[l ) R
14—

THOMAS C. BRITE
Attorney for Meade County Rural Electric
Cooperative Corporation

Enclosure



COMMONWEALTH OF KENTUCKY

0CT 21 2010
BEFORE THE PUBLIC SERVICE COMMISSION  pygLIC SERYVICE
COMMISSION
In the Matter of adjustment of
Rates of Meade County Rural Electric
Cooperative Corporation Case No. 2010-00222

APPLICANT'S RESPONSES TO

THIRD INFORMATION REQUEST OF COMMISSION STAFF

The applicant, Meade County Rural Electric Cooperative Corporation, makes the
following responses to the "Third Information Request of Commission Staff", as follows:

1. The witnesses who are prepared to answer questions concerning each
request are Burns E. Mercer, Karen Brown, and Jim Adkins.

2. Burns E. Mercer, President and CEO of Meade County Rural Electric
Cooperative Corporation is the person supervising the preparation of the responses on
behalf of the applicant.

3. The responses and Exhibits are attached hereto and incorporated by

reference herein.

THOMAS C. BRITE

BRITE & HOPKINS, PLLC

P.0. BOX 309

HARDINSBURG, KENTUCKY 40143
ATTORNEY FOR MEADE COUNTY RURAL
ELECTRIC COOPERATIVE CORPORATION
TELEPHONE: 270-756-2184




The undersigned, Burns E. Mercer, as President & CEO of Meade County Rural
Electric Cooperative Corporation, being duly sworn, states that the responses herein
are true and accurate to the best of my knowledge and belief formed after reasonable
inquiry.

DATED: October 20, 2010.

Meade County Rural Electric Cooperative Corp.

NS

BURNS E. MERCER, PRESIDENT & CEO

Subscribed, sworn to, and acknowledged before me by Burns E. Mercer, as
President & CEO for Meade County Rural Electric Cooperative Corporation on behalf of
said Corporation the 20" day of October, 2010.

NOTAR\&PUBUC, Kentucky Stdte At l@kge
My Commiission Expires: 2. /Y- 20/)

CERTIFICATE OF SERVICE

The undersigned counsel certifies that the foregoing responses have been
served upon the following:

Original and Ten Copies

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

This 20" day of October, 2010.

Attorney for Meade County Rural Electric
Cooperative Corporation
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Meade County Rural Electric Cooperative

Case No. 2010-00222

Third Information Request of Commission Staff






Exhibit {4
Pagel ofy/,
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

1. Refer to the response to Item 2.b. of Commission Staffs Second Information request
(“Staffs Second Request”).

a. Refer to pages 2-4 of 5. Meade states that it corrected the tariff
pages by referencing the Environmental Surcharge to Schedule 9. Did Meade intend to
reference the Environmental Surcharge to Schedule 19 rather than Schedule 97

Response:

The correct number for the Environmental Surcharge Schedule is Schedule 19.
In reviewing the response to the “Staffs Second Request” it is determined that
the following schedules are to be revised to reflect Adjustment Clause

adjustments:

Schedule 1
Schedule 2
Schedule 3
Schedule 3A
Schedule 4
Schedule 5
Schedule 6

Marked up tariff sheets and new tariff sheets are include as pages 2 through 15
of this exhibit.



FOR  Entire Territory served

Community, Town or Cily
P.S.C. No.
st Sheet No.

" (Revised)
MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling

st _ {Original)  Sheet No.

P.S.C. No.

CLASSIFICATION OF SERVICE

Schedule 1
: RATE PER

Residential, Farm and Non-Farm, Schools & Churches

_Applicable:
Enlire Territory Served.

Availability of Service: .
Available to customers of the Cooperative located on its lines for service including lighting,

incidental appliances, refrigeration, cooking, home heating and power for motors up to and
including seven and one-half horsepower (7 1/2 H.P.); All subject to the rules and regulations of
the Cooperative covering this service.

Character of Service:
Single phase, 60 hertz, at Seller's standard voltages.

4
AN

Rates: Monthly
Customer charge - No KWH usage

Energy charge per KWH

State, Federal and local tax will be added to above rale where applicable.

Minimum Moty Charge: 047 Jay.
In no case shall the meathty minimum bill be less than-$985 per meni‘i\
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%@mﬁ‘? % m’tdomeuea wL’c\sea\wac]eo f;pwu& "f“g"‘b‘)“)ed‘?&

be \mcaeased oR deerehoed v AccordAree w

he follow tog!

'E””W@'S““Cha“% FueL MU MEST Sc\»t“ct:ﬁ‘& ,
—See-Schedute-#1-forapplicable-eharge. ey Ut o wne o TALSIREMARGE  BC e\
9 wvs)wdk\:}:;{?ﬁ\e -tﬁﬁu\b S?\féwhe 7«'0
Rebate Relfodivat Seyedute &
or a ;us‘Cr;u)a Mreabee Retest Attty Medwion S\ payte 2o
PP WO R Edowom! e ResenveClius Somedile 23

Terms of Payment:
The above rates are neft, the gross rates being ten pearcent (10%) higher In the event the
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current monthly bill is not paid within ten (10} days from the dch gaterthe-gress+ates-shah
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apply. .
PUBLIC SERVICE COMMISSION
DATE OF ISSUE ~January 24,2608 /)um, «f l(m 200 OF KENTHCKY.
Month Day EFFECT(VE Year

DATE EFFECTIVE December 24, 2007 /I ,n«r' e fB. 2P 12/24/7007

' = ""7// A PURSUANT T0 807 KARE011
ISSUED BY ¢/ F2ny” S e A PresidentVCEO O. BoxAeq Brandonturg, KY 40108
AT

Name of Ofcgr Title ‘Address

ISSUED BY AUTHORITY OF P.S.C. e i
S
By :

Executive Director
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FOR  Entire Territory served

Community, Town or City
P.S.C.No. 38
Sheet No. 1
{Revised)

MEADE COUNTY RURAL ELECTRIC

COOPERATIVE CORPORATION Canceling  P.S.C.No. 36
(Original)  Sheet No. 1

Schedule 1 CLASSIFICATION OF SERVICE
RATE PER
Residential, Farm and Non-Farm, Schools & Churches UNIT
Applicable:
Entire Territory Served.
Availability of Service:
Available to customers of the Cooperative located on its lines for service including lighting,
incidental appliances, refrigeration, cooking, home heating and power for motors up to and
including seven and one-half horsepower (7 1/2 H.P.); All subject to the rules and regulations of
the Cooperative covering this service.
Character of Service:
Single phase, 60 hertz, at Seller's standard voltages.
Rates: Customer charge - No KWH usage
Monthly | $14.16
Daily N, T | 8047
Energy charge per KWH -06001
State, Federal and local tax will be added to above rate where applicable.
Minimum Charge:
In no case shall the minimum bill be less than $0.47 per day LT
Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased | T
in accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 T
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T
Rural Economic Reserve Clause  Schedule 23 E
Terms of Payment:
The above rates are net, the gross rates being ten percent (10%) higher. In the event the
current monthly bill is not paid within ten (10) days from the due date, the gross rates shall
apply.
August 16, 2010
Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEQ P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222




FOR  Entire Terrilory served
Community, Town or City
P.S.C.No. 36

1st X Sheet No. 7
(Revised)

MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling  P.S.C. No. _?f___.__

_ist  (Original) SheetNo. 7

Schedule 2 CLASSIFICATION OF SERVICE _
RATE PER

UNIT

Commercial Rate

Applicable:
Entire Territory Served.

Availability of Service:

Available to commercial customers of the Cooperative located on its fines for service
including lighting, incidental appliances, refrigeration, cooking, heating and power for
motors up to and including seven and one-half horsepower (7 1/2 H.P.). Written permission
must be obtained from the Cooperative for motors rated above seven and one-half horsepower
(7 1/2 H.P.); all subject {o the rules and regulations of the Cooperative covering this service.

Character of Service:
Single phase, 60 hertz, at Seller's standard voltages.

4
Rates: Monthly 20.6 2 éf )
& 14-67—

" Customer charge - No KWH usage
Energy charge per KWH 0.06469

State, Federal and local tax will be added to above rate where applicab!e

Minimum Merdhty Charge: fo.b¥ ,
In no case shall the-menthty minimum bill be less than $44:67 permeﬂéis <I> T

Adwsrment Clavses' . )
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Terms of Payment:
The above rates are net, the gross rates being ten percent (10%) higher. In the event the

current monthly bill is not paid within ten {10) days from the dup-deter-tre-greas+ates-ehell
apply. et
S FPUBDLIL oeERVIUE CUMMIDSITUN
DATE OF ISSUE January24-2006 [ 14 44{51’ /’é Z0olo OF KENTUCKY
Month Py EFFECTIVE T
DATE EFFECTIVE ~ Decerber 24,2607 Jg pdcsbe. 19 U0 1212412007
R o Mot P ceo PURSUANT 10 807 KAR'S0 B
ISSUED BY @yf/ya«/ £~ _szeesmanuceo Foa a% Brangeppura, KY "bice
Namo of Officar ¢ Title T Address

ISSUED BY AUTHORITY OF P.S.C. .
By

Executive Director
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FOR  Entire Territory served

Community, Town or City

P.S.C.No. 38
Sheet No. 7
(Revised)

MEADE COUNTY RURAL ELECTRIC

COOPERATIVE CORPORATION Canceling  P-S.C.No. 36
(Original) SheetNo. ~ 7

Schedule 2 CLASSIFICATION OF SERVICE

RATE PER

Commercial Rate uNIT

Applicable:
Entire Territory Served.

Availability of Service:

Available to commercial customers of the Cooperative located on its lines for service
including lighting, incidental appliances, refrigeration, cooking, heating and power for
motors up to and including seven and one-half horsepower (7 1/2 H.P.). Written permission
must be obtained from the Cooperative for motors rated above seven and one-half horsepower
(7 1/2 H.P.); all subject to the rules and regulations of the Cooperative covering this service.

Character of Service:
Single phase, 60 hertz, at Seller's standard voltages.

Rates: Customer charge - No KWH usage

Monthly |
Daily N, T

Energy charge per KWH 0.06469

$20.62
$0.68

State, Federal and local tax will be added to above rate where applicable.

Minimum Charge:
In no case shall the minimum bill be less than $0.68 per day.

-

Adjustment Clauses:
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:
Fuel Adjustment Schedule 18
Environment Surcharge Schedule 19
Unwind Surcredit Adjustment Schedule 20
Rebate Adjustment Schedule 21
Member Rate Stability Mechanism Schedule 22
Rural Economic Reserve Clause  Schedule 23

O A -

Terms of Payment:
The above rates are net, the gross rates being ten percent (10%) higher. In the event the
current monthly bill is not paid within ten (10) days from the due date, the gross rates shall

apply.

DATE OF ISSUE August 16, 2010

Month Day Year
DATE EFFECTIVE September 18, 2010

Month Day Year
ISSUED BY President/CEQ P. O. Box 489, Brandenburg, KY 40108

Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222




FOR Enfire Terﬁ’tbry servea
, Communxty ‘Town or City -

. . C o " (On‘ginal) . SheetNo, ~-40
: ‘ ' (Revised) S .
MEADE COUNTY RURAL ELECTRIC T L
- COOPERATIVE CORPORATION  ©~ ~ Oarceimg POG . -
, - (Original) - - SheetNo. " : _~_l .

' (Revised)

3chedu|e3 wn,mued SRR ‘ CLASSIFICATION OF SERVICE o
- RATE PER

R Three Phase PowerServuce oKvA 999-}9&&2 - 3Chnse Sewvice AN LT
‘ power factor. When the power factor is found to be lower than ninety percent (90%) the : SRR

-.. consumer will be required to correct its power factor to ninety percent (90%) at the consumer's
- . expense. The demand shall be defined as ninety percent (90%) of the highest average
‘thovolt-amperes measured dunng any fifteen consecut:ve-mmute penod of the month. .
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— 1a
- Minimum Monthly Charges:
o The minimum-meathly charge shall be the hxghest one of the followmg charges as T
. determmed far the consumer in quesﬁon ) S

. 1. The?ngn% charge specrﬁed.‘ in this séhedule. .
2. The minimum monthly charge speciﬁed in the contract for service .

‘memum Annual Charqe for Seasonal Semces
Consumers requmng service only during certain seasons not- exceedmg nine months per year

may guarantee a-minimum annual payment of twelve times the minimum monthly charge
determined in accordance with the foregomg section in which case there shall be no mlmmum

monthly charge

. Due Date of Bl!l
Payment of consumers monthly bill w:ll be due thhm ten (10) days from due date of bilt.

Delaved Payment Charge: - " PUBLIC SERVtGE COMMISSIO
The above rates are net, the gross ratés being five percent (5%) higher on m@‘éw

and two percent (2%) on the remainder of the bill. In the event the current monthly bilf is not

paid within ten (10) days from the due date of the bill, the gross rate shall apply. UL 0 1 2003

2’.

DATE OF ISSUE  ~fiésemberae 2062 yeust /E.20/C PURSUANT TO 807 KAR 5:011
Hon Ly gu 4 Oay SECTION B (T} Year
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DATE EFFECTIVE -
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ISSUED B% }7 % Mdentlceo ox 489, Brandenburg KY 40108
NmofOfﬂz? o Title Address

- ISSUED BY AUTHORITY OF PS.C. ‘ " | n
E Order No. 2002-391 dated 1212372002




FOR  Entire Territory served

€ x la

rs gl

Community, Town or City

P.S.C.No. 38
(Original)  SheetNo. 10
(Revised)
MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling  P.S.C.No. 1
(Original)  SheetNo. 10
(Revised)
Schedule 3 - continued CLASSIFICATION OF SERVICE
RATE PER
Three Phase Power Service, O KVA and greater - 3 Phase Service T UNIT
power factor. When the power factor is found to be lower than ninety percent (90%), the
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's
expense. The demand shall be defined as ninety percent (90%) of the highest average
kilovolt-amperes measured during any fifteen consecutive-minute period of the month.
Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased in T
accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 T
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T
Rural Economic Reserve Clause  Schedule 23 T
D
Minimum Charges: T
The minimum charge shall be the highest one of the following charges as
determined for the consumer in question:
1. The minimum charge specified in this schedule. T
2. The minimum monthly charge specified in the contract for service.
Minimum Annual Charge for Seasonal Services:
Consumers requiring service only during certain seasons not exceeding nine months per year
may guarantee a minimum annual payment of twelve times the minimum monthly charge
determined in accordance with the foregoing section in which case there shall be no minimum
monthly charge.
Due Date of Bill:
Payment of consumers monthly bill will be due within ten (10) days from due date of bill.
Delayed Payment Charge:
The above rates are net, the gross rates being five percent (5%) higher on the first $25.00
and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not
paid within ten (10) days from the due date of the bill, the gross rate shall apply.
DATE OF ISSUE August 16, 2010
Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEQ P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222
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Three Phase Power Service, 0 KVA - 999 KVA - Optional Time-of-Day (TOD) Rafe

o & (6
FOR  Entire Territory served
Community, Town or City
P.S.C.No. 35
_AOriginal) SheetNo. 13
{Revised)
MEADE COUNTY RURAL ELECTRIC ]
COOPERATIVE CORPORATION Canceiing  P5.C. No.
_____ (Originai}  Sheet No.
{Revised)
Schedule 3A continued CLASSIFICATION OF SERVICE
RATE PER
UNIT

power factor. When the power factor is found to be lower than ninety percent (90%), the
consumer will be required to correct its power factor to ninety percent (80%) at the consumer's
expense. The demand shall be defined as ninety percent (80%) of the highest average
kilovolt-amperes measured during any fifteen consecutive-minute period of the month.

Adiwerment Clauses' }
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Minimum Monthly Charges:
The minimum merthiy-charge shall be the highest one of the following charges as

determined for the consumer in question:

meud
1. The men'&gi-‘;v?harge specified in this schedule.
2. The minimum monthly charge specified in the contract for service .

Minimum Annual Charge for Seasonal Services:

Consumers requiring service only during certain seasons not exceeding nine months per year
may guarantee a minimum annual payment of twelve times the minimum monthly charge
determined in accordance with the foregoing section in which case there shafl be no minimum

monthly charge.

Due Date of Bill:
Payment of consumers monthly bill will be due within ten (10) days from due date of bill.

Delayed Payment Charge:
The above rates are net, the gross rates being five percent {(5%) higher on the first $25.00

~ 244441

&
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and two percent (2%) on the remainder of the bill. In the everf T COMTEN TNOMUNY BT ST

paid within ten (10) days from the due date of the bill, the gross rgﬁﬁﬁ'@@#RVl CE COMMIS
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FOR  Entire Territory served

Community, Town or City

P.S.C.No. 37
B (Original)  SheetNo. 13

(Revised)

MEADE COUNTY RURAL ELECTRIC

COOPERATIVE CORPORATION Canceling  P-SC.No. 35
(Original)  SheetNo. 13

(Revised)

Schedule 3A continued CLASSIFICATION OF SERVICE
RATE PER
UNIT

Three Phase Power Service, 0 KVA - 999 KVA - Optional Time-of-Day (TOD) Rate

power factor. When the power factor is found to be lower than ninety percent (90%), the
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's
expense. The demand shall be defined as ninety percent (90%) of the highest average
kilovolt-amperes measured during any fifteen consecutive-minute period of the month.

Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased in I
accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 T
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T

Rural Economic Reserve Clause  Schedule 23 DT

Minimum Charges:
The minimum charge shall be the highest one of the following charges as
determined for the consumer in question:

1. The minimum charge specified in this schedule.
2. The minimum monthly charge specified in the contract for service.

Minimum Annual Charge for Seasonal Services:

Consumers requiring service only during certain seasons not exceeding nine months per year
may guarantee a minimum annual payment of twelve times the minimum monthly charge
determined in accordance with the foregoing section in which case there shall be no minimum
monthly charge.

Due Date of Bill:
Payment of consumers monthly bill will be due within ten (10) days from due date of bill.

Delayed Payment Charge:

The above rates are net, the gross rates being five percent (5%) higher on the first $25.00
and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not
paid within ten (10) days from the due date of the bill, the gross rate shall apply.

DATE OF ISSUE August 16, 2010

Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEOQ P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.

Order No. 2007-00470
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FOR  Entire Territory served

Community, Town or City
P.S.C. No.
__ (Original)  Sheet No.
(Revised)

MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling  P.S.C. No.

(Originat) ~ Sheet No.
(Revised)

1

148

Schedule 4 continued

CLASSIFICATION OF SERVICE

Large Power Service, 1,000 KVA and Larger (TOD)

RATE PE
UNIT

R

power factor. When the power factor is found to be lower than ninety percent (80%), the
consumer will be required to correct its power factor to ninety percent (90%) at the consumer’s
expense. The demand shall be defined as ninety percent (90%) of the highest average

kitovolt-amperes measured during any fifteen consecutive-minute period of the month.
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Minimum _Monthly Charges:
The minimum monthly charge shall be the highest one of the following charges as

determined for the consumer in question;

1. The monthly charge specified in this schedule.
2. The minimum monthly charge specified in the contract for service.

Minimum Anpual Charge for Seasonal Services:
Consumers requiring service only during certain seasons not exceeding nine months per year

may guarantee a minimurn annual payment of twelve times the minimum monthly charge
determined in accordance with the foregoing section in which case there shalf be no minimum

monthly charge.

Due Date of Bill:
Payment of consumers monthly bill will be due within ten (10) days from due date of bill.

Delayed Payment Charge:
The above rates are net, the gross rates being five percent (6%} highet on the first $25.00
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and two pel’cent (2%) on the remainder of the bill. In the evenfifre-currentmor l‘uhl:’ bittis-rot
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paid within ten (10) days from the due date of the bili, the gros§ rate shal ly.
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Executive Director
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Community, Town or City

FOR  Entire Territory served

P.S.C.No. 38
(Original) SheetNo.  14B
(Revised)
MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling . P.8.C. No. 1
(Original) SheetNo.  14B
(Revised)
Schedule 4 continued CLASSIFICATION OF SERVICE
RATE PER
Large Power Service, 1,000 KVA and Larger (TOD) uNIt
power factor. When the power factor is found to be lower than ninety percent (90%), the
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's
expense. The demand shall be defined as ninety percent (90%) of the highest average T
kilovolt-amperes measured during any fifteen consecutive-minute period of the month.
Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased in 1
accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 T
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T
Rural Economic Reserve Clause  Schedule 23 D
Minimum Monthly Charges:
The minimum monthly charge shail be the highest one of the following charges as
determined for the consumer in question:
1. The monthly charge specified in this schedule.
2. The minimum monthly charge specified in the contract for service.
Minimum Annual Charge for Seasonal Services:
Consumers requiring service only during certain seasons not exceeding nine months per year
may guarantee a minimum annual payment of twelve times the minimum monthly charge
determined in accordance with the foregoing section in which case there shall be no minimum
monthly charge.
Due Date of Bill:
Payment of consumers monthly bill will be due within ten (10) days from due date of bill.
Delayed Payment Charge:
The above rates are net, the gross rates being five percent (5%) higher on the first $25.00
and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not
paid within ten (10) days from the due date of the bill, the gross rate shall apply.
DATE OF ISSUE August 16, 2010
Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEQ P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222
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FOR Entire Teritoiy served -~ *

a ' : :‘”;. w :, r: . N :1: . ; ‘ ! ) . T C‘ommumty Town or Clty v
" ‘ P.S.C.No: 34
L (Original) SheetNo. 15
~ (Revised) S
M EADE COUNTY RURAL ELECTRIC S .‘ e
COOPERATIVE CORPORATION Cancefing  P.SC.No. 33 .- ©
' __ (Original) ~ SheetNo. . 15
(Revised) :
3chedule 5 . o CLASSIF!CATION OF SERVICE o
. : - : - : RATE PER
Outdoor Laghtmg Serwce lndmdua! Consumers UNIY
Applicable:
' Entzre Tenitory £ Served
_ Availability of Servuce .
Available to consumers who abide by the rules regu!at:ons and bylaws of the Cooperatrve
“and will sign a contract agreement for sesvice in accordanoe wuth the specua! terms and
oondxtlons set forth herem
' Character of Service: ,
This rate schedule covers electric lighting service to outdoar equnpment for the fllumination of
streets, driveways, yards, lots, and other outdoor areas. Cooperative will provide, own, and '
maintain the lighting equipment, as hereinafter described and will furnish the electrical energy to
~ operate such equipment. Service under this rate will be available on an automatically controlled
dusk-to-dawn every-night schedule of approximately 4000 hours per year Units installed shall
- be secunty llght type of umts as specified herein.
‘ Rates ' o : -
175 Watt unmetered permonth - , " ‘f/é,,c?f_c Bk @f’)
- 175 Watt metered, per month I : PRCACY 4 b oo {1‘3
- Fq, 55 | $956- X

400 Watt unmetered, per month )
400 Watt metered, per month ‘ ; 235| w2- JT)
n State Federal and local tax will be added to above rate where appfcable

Terms of Payment .
Accounts not paid when due may tncur a definquent charge for collection, and a dxsoonnect and reconnect fee.

Adjugtwment Clawses®
Fﬁé&-%ogt%cdm%’neﬂt rhe b\ amoowt Computed ol the chneges speai ¥t eJ q\ow shnil be rm&m‘& :1:
S ETharge.ckdecrensed i# hecordnvee with dhe Colpwivg" ok T
18 Tuel Waosimeot Schedwle \Q ssiof T
Eriviioamental-Streharge 0 U tor meot Son change Sohedule 19 T
See—Seheéﬁie»aﬁef—ag)&heabke-ehafgeu»w. wd Sorered ’mé& Sohedale 20 :
\q eore RAlvghm et Scheda Ve, 2
I“W—ﬂ\“etué < Stake \&_1 techawiom  Lehedure 272 T
¥hotesate Power GostAdjtstmen g\,&q\ b(’—DNOM\cQJ&ﬁe&-JeC\quo Conee 273 _
,S._E_E ..5__...5._...‘. - v wnre "“BB"W"’“‘ mnurgw - PUKbU RTTE OUI MR_‘ o4 .1‘ QT
Ial .
DATE OF ISSUE ~ -December23,2002- /-) L/-fa(f /b ;p/r ECTIONQm
’ Moath f g] Slir Si}‘gmb_.x_: as
DATE EFFECTIVE ~ _~July-4-2003- pitewibee | g 2 7 o1 PV sl DlRECTOR
'SSUED BYé‘//ﬁ/A; %pc&\ /Pasgx'&nt/ceo P. 0. Box 489, andenburg KY 40108
s N.amco{(m/’éar Addross

ISSUED BY AUTHORITY OF P.S.C.
Qrder No. 2002-391 dated 12/23/2002
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FOR  Entire Territory served

Community, Town or City

P.S.C.No. 38
(Original) SheetNo. 15
(Revised)
MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling  P.S.C.No. 37
(Original) ~ SheetNo. 15
(Revised)
Schedule 5 CLASSIFICATION OF SERVICE
RATE PER
Outdoor Lighting Service - Individual Consumers UNIT

Applicable:
Entire Territory Served.

Availability of Service:

Available to consumers who abide by the rules, regulations and bylaws of the Cooperative
And will sign a contract agreement for service in accordance with the special terms and
conditions set forth herein.

Character of Service:

This rate schedule covers electric lighting service to outdoor equipment for the illumination of
streets, driveways, yards, lots, and other outdoor areas. Cooperative will provide, own, and
maintain the lighting equipment, as hereinafter described and will furnish the electrical energy to
operate such equipment. Service under this rate will be available on an automatically controlled
dusk-to-dawn every-night schedule of approximately 4000 hours per year. Units installed shall
be security light type or units as specified herein.

Rates:
175 Watt unmetered, per month | $6.93
175 Watt metered, per month i 3.35
400 Watt unmetered, per month | $9.85
400 Watt metered, per month I 3.35

State, Federal and iocal tax will be added to above rate where applicable.

Terms of Payment:
Accounts not paid when due may incur a delinquent charge for collection, and a disconnect and reconnect fee.

Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased in $
accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 $
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T
Rural Economic Reserve Clause  Schedule 23
DT
DATE OF ISSUE August 16, 2010
Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEO P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222




FOR  Entire Termitory served
Communrty Town or City

P . P S, .C. No. 34
‘ . (Original) ~ Sheet No. 18
. ) o ) o : (Revised) »
" MEADE COUNTY RURAL ELECTRIC T R
COOPERATIVE CORPORATION  Canceling  PSC.No. 33
' ’ ’ _ : (Originaf).. SheetNo. - 18 . -
- (Revised) ’
séhedmé 6 CLASSIFICATION OF SERVICE
Street Lighting - Community, Mumcupalmes Towns - : oo . UNIT
Applicable: ’ ’ - e -
Entire Territory Served )

Avaﬂabmty of Service:
Yo any customer who can be served in m(danoewﬁhlbe specattexmsandconcﬁboas set forth herein and who ts willing woomradfor
service in aoootdance with such specal ferms and  condiioas; sub;ed {o the established sules, regufations and by—laws of the Cooperative.

Character of Service:.
This rate schedule covers electric lighting service 10 outdoor equipment for the llumination of streets, driveways, yards lots
" and other outdoor areas, Cooperative will provide, own, and maintain thé highting equipment, as hereinafter described and”
will furnish the electrical energy to operate such equipment. Service under this rate will be available on an automaticaly )
conftrolled dusk-to-dawn every-night schedule of approximately 4000 hours per year. Units installed shall be seauity ight type -
or units as specified herein. Service o altemating current either series or multiple system, or in combination al option of
Distributor. -

Rates: ‘ , ”
175 Watt, per month - , 609 5594 éf )
) & :
400 Watt, per month : : : : 9.09 $e-6t [1’ )

State, Federal andlocal tax will be added to above rate where applicable.

Terms of Payrent: _ v
‘ Accounts not paid when due may incur a definquent charge for collection, and a disconnect
and reconnect fee.

ughment Clauses' - ‘ S
%ﬁmﬁ&"“"m Mhe B! I\ amoont Computed ol the chnages sp“-‘? edalowe shult be “""Qc"’b‘ T
S oRAecRenged i hecordavce wiil e -C‘o\lou)uVﬁ T )
18 Fue) Aogostmet Gehede 12 AR T
EnvitonmentatStrchargeE o vl oo pedim Son chatge schedale 1T wpisSION T
See—Sehedeﬂe%feFap&heabteeha@eb\vw. L4 SoRcReX: %MS Sohedrle 20 XY T
9 ebbtre RALoGhmewt Schese e, 2V :F
wmwﬁmm@m“e&g < Gtad: \‘}‘—‘1 tednrism  Schedure 22 L
L Rus o) Ecowomic Regerie Clawse Gehedu\e 23 ﬁ T
= rreeraTe T T SO G et e Wi\ 2 cudd v
“PURBUANT TO 807 KAR 5:011
DATE OF ISSUE P Qust [{p 2010 SECTION 8 (1)
Monfh & Day S Year
DATE EFFECTIVE ~ —July-+,2003— <. O o /3 e /G 3 oi0BYZpt _
=t Year
ISSUED BY@tﬁ-ﬁ/ i w&i P. O. Box 489, Brandenbirg, KY 40108
Name of Officec” T Address

{SSUED BY AUTHORITY OF P.S.C.
Ocder No. 2002-391 dated 1212312002

FOR  Entire Temtory served -
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Community, Town or City

FOR  Entire Territory served

P.S.C.No. 38
. (Original)  SheetNo. 18
(Revised)
MEADE COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION Canceling  P.S.C.No. 37
_ (Original) SheetNo. 18
(Revised)
Schedule 6 CLASSIFICATION OF SERVICE
RATE PER
Street Lighting - Community, Municipalities, Towns UNIT

_Applicable:
Entire Territory Served.

Availability of Service:
To any customer who can be served in accordance with the special terms and conditions set forth herein and who is willing to contract for
service in accordance with such special terms and conditions, subject to the established rules, regulations and by-lfaws of the Cooperative

Character of Service:
This rate schedule covers electric lighting service to outdoor equipment for the illumination of streets, driveways, yards, lots,
and other outdoor areas. Cooperative will provide, own, and maintain the lighting equipment, as hereinafter described and
will furnish the electrical energy to operate such equipment. Service under this rate will be available on an automatically
controlled dusk-to-dawn every-night schedule of approximately 4000 hours per year. Units installed shall be security light type
or units as specified herein. Service to alternating current either series or multiple system, or in combination at option of
Distributor.

Rates:
175 Watt, per month | $6.09
400 Watt, per month i $9.09

State, Federal and local tax will be added to above rate where applicable.

Terms of Payment:
Accounts not paid when due may incur a delinquent charge for collection, and a disconnect
and reconnect fee.

Adjustment Clauses: T
The bill amount computed at the charges specified above shall be increased or decreased in ¥
accordance with the following: T
Fuel Adjustment Schedule 18 T
Environment Surcharge Schedule 19 T
Unwind Surcredit Adjustment Schedule 20 ;f
Rebate Adjustment Schedule 21 T
Member Rate Stability Mechanism Schedule 22 T
Rural Economic Reserve Clause  Schedule 23
DT
DATE OF ISSUE August 16, 2010
Month Day Year
DATE EFFECTIVE September 18, 2010
Month Day Year
ISSUED BY President/CEQ P. O. Box 489, Brandenburg, KY 40108
Name of Officer Title Address

ISSUED BY AUTHORITY OF P.S.C.
Order No. 2010-000222




Item No. 1b
Page 16 of 16
Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

b.(1) Question:
The response states that “Meade does not believe that the titles used in the

tariff should not be changed.” Did Meade intend to state that it does not believe the titles
used in the tariff should be changed.

b.(1) Response:
The titles in the tariff should not be changed.

b.(2) Question:
State whether “Grounding attachment” as it appears in the tariff is the
same as a two ground attachment. If no, explain what is meant by grounding
attachments.

b.(2) Response:
They are the same things.

b.(3) Questions:
State whether “Pedestal attachment” as it appears in the tariff is the same
as a three-party ground attachment. If no, explain what is meant by pedestal attachment.

b.(3) Response:
They are the same things






Exhibit <
Page lof 2
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

2. Refer to Meade's response to Item 3.b. of Staffs Second Request.

a. The response did not explain why Meade is proposing to delete the
customer deposit criteria. Provide an explanation.

Response:

Meade is not proposing to delete ali customer deposit criteria but limit the
criteria to:

1. Previous payment history with the Cooperative or
2. Exchange Rating obtained through OnLine Information Systems.

b. Refer to the response to Staffs Second Request, Item 3.d.(4), page 9 of 9,
Explain what is meant by “Exchange rating.”

Response:

“Exchange rating” is a rating received from OnLine Information Systems to
determine the credit risk of a potential customer.

Following is a description of the service provided by this organization:

Services provided through the ONLINE Utility Exchange, ONLINE maintains a
centralized database containing credit and consumer data information pertaining to the
payment history of utility bills and other services that ONLINE may, from time to time,
make available to Subscriber. ONLINE will furnish consumer information from this
database to Subscriber. ONLINE will also furnish services to Subscriber involving the
supply of consumer and business information. The source of this information may be
credit information, consumer information, credit scoring services, fraud detection, and
criminal records provided by national credit reporting repositories, national criminal
record databases, and/or local county systems. The ONLINE Utility Exchange provides
access to Subscriber to Experian Credit Information Service’s database.

Based on a predetermined scoring system Meade uses this rating to determine if a deposit
is to be charged to the potential customer. Attached as page 2 of this exhibit is an
example of an OnLine Utility Exchange report used to determine deposit requirements.



ONLINLE Utihity Exchange

ﬁMEADE COUNTY RECC : cathys : 10/12/2010 3.22 09 PM

-, <3 SSN Search l

210 COYOTE RUN
BRANDENBURG, KY 40108
PHONE: 5023764645
Reported DOB: 1987

Print Report

Print Adverse Letter

UTILITY EXCHANGE

SSN Verification
RED FLAG ALERT

SSN Verification

Match to Other Name

REPORTED ADDRESS DOES NOT MATCH INQUIRY
ISSUED: Kentucky, 1986-1988

i Report #

évthw i ‘t_ <
Pq 2otz
W twess: KAREN BRowd

&

Deposit Decision

23.8%

Potential Delinquency Risk

Deposit Decision

> (2

Maximum Deposit

Exchange Resulfs

Exchange Results
|« No Exchange Results Found

|4 |

Other Unpaid Utilities
% LOUISVILLE WATER COMPANY
ACCT #:
Amount Owed: $81.00 as of 8/10/2009

Other Unpaid Utilities

@

Depos it DecigdVe

Red light = Ove®
masimum  Pepost

0% o Less =

(6.0 o Pot ewt in Delivquency

1 Qe?d(ﬁeﬁ%-
Vo o\(’,@

o
—

. oWy
Creed W ge

httos://secure.onlineutilitvexchange.com/members/ann/renorts/renort.asn?reauestI D=
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Exhibit 3
Page { of (
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF'S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

3. Refer to the response to Staffs Second Request, Item 3.d.(4), page 9 of 9,

and ltem 32, page 4 of 4. The response to ltem 3 states that approximately 350 of
Meade’s meters are read manually. The response to ltem 32 states that Meade has
automated meter information technology for all but demand meters on its system.
Explain why the demand meters do not have automated meter information
technology and state whether Meade has plans for such demand meters in the

future.

Response:

As we buy new meters, they are AMI equipped, and we are installing modules in
meters that are capable of AMI as we rotate through them for testing. Cost has

driven the rate of replacement of demand meters.






Item No. 4
Page 1 of |
Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

Refer to Meade’s response to Item 7 of Staff’s Second Request.

a. Question: Refer to the responses to Item 7.a., page 1 of 2. Meade was
requested to either confirm that the zero-intercept method was used for Account 365
(Overhead Conductor) or to provide the location in Schedule R of where the minimum
size method was used for Account. The response discusses Account 364 (Poles) but does

not discuss Account 365. Respond to the question as requested.

a. Response:

The zero-intercept method was used for account 365 (Overhead

Conductor).

b. Question:
Refer to the response to Item 7.b.(2), page 2 of 2. State whether the 2,640

poles equates to 2,640 customers. If no, provide the number of customers that would be

affected by the pole rental increase.

b. Response:

Yes, approximately 2,640 customers will be affected by the pole rental

increase.






Exhibit5
Pagel of 2
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’'S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

5. Refer to the response to Item 8.d. of Staffs Second Request.

a. Refer to the response to 8.d.(l), page 4 of 4. The response states
that “[tlhe proposed rate, Exhibit C, Schedule 5, is $9.80 for the lights plus $1.00 per
month for the pole.” Did Meade intend to state that the proposed 400-unmetered
rate is $9.85 as shown in revised Exhibit C, page 21 of 135? If no, explain.

Response:

The proposed rate for the 400-unmetered rate is $9.85 as shown in revised
Exhibit C, page 21 of 135.



Item No. 5
Page 2 of %
Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

Refer to the response to Item 8.d of Staff’s Second Request.

b. Question:

Meade did not respond to Item 8.d.(2). Provide a response.

b. Response:
The current rate is $9.56 and the proposed rate is correct at $9.81. The

pole rental fee was included in error in the previously listed current rate.

C. Question:

This response indicates that some of the lighting rates in Exhibit J, page 6
of 6, include pole rental charges. Provide a revised Exhibit J, page 6 of 6, to include pole
charges only on the line labeled, “pole rental” with all other rates on the page being
shown as lighting rates only for both present and proposed rates (i.e., pole chares are not

included in the lighting rates).

C. Response:

Attached as page 2 of this response is the revised page 6 of 6, Exhibit J.



5

£
3 &

/
byt

%SS°S

/

£

8E€G'6Y $

¢
P

806'cy6 ¢

(eeg't) $

259'0¢
¥9.
LESY
£22'6¢
6¥8°L
9€s
995
182'Z¢
8¥9'Le
18v'6E
6L0°€2
Sv6
#0581
66€'2E
6.2'681
86v'ees

LRl s I A e e A o e e

sonuarsy

0w

o

st

-—
) O O O O O ) O OO D OO O & 9 O

MM~ OOMOO OO O0OMMmMNOOMm—

sajey
pesodoig

10
abed
Hqiuxg

0.£'¢68

$

{eez)) $

€99'2

2 2A
86E'V
890'8¢
¥6L'L
0¢s
06v'Z
gze'Le
80012
142'8¢
Zye'ee
L6
65¥'L
34455
g18'e8L
L6E'805

SONUBADY
005-900¢C "ON 8sED

o
~
& 62 ) O O3 U O O A O O O O O O o

sojey

paZI[BLLION

T0LEE68 § 0L£°€68 $
- $

0.£'¢68 S

Teezty §

PPE'QSL'OL  §
£99'2 $ 0 $ 259°0¢ $
ML $ € $ sez $
86c'y $ oL $ o9 $
goo'se $ Ol $ z8s'e $
v6L'L $ € $ 75 $
0Zs $ ¢ $ 091 $
06%'2 $ € $ 99,2 $
9zZe'le $ Ot $ ¥62'E $
800'tz  $ 01 $ 602'C $
117’86 $ 6 $ ppey $
ve'zz ¢ oL $ /e $
Ii6 $ ¢ $ z8z $
65¥'L $ ¢ $ 6y $
Wwy'le  $ 9 $ o0ze's $
9ig'egl $ L $ eLelz 3
166'806 $ / $ GEgS'ss $

SONUBASY a1y sjuBUILLIBIEg
|enjoy Bunug

ueniag

Junowy
SBNUgA3l |BJO ],

(012 ‘Aypoey) sjuswisnipy
$9)181 9SEQ WO} [BI0 ]
sjusunsnipe Bulig

Y
[ejuay 810d
[BJUBY B10d - paIsIdiN “I4AN MO0V
[B}UBY Bl0d ‘paseswun - 1AW MOOY
passiawiun - TIAN MO0V
paisIei - T4AN MOOY
[ejuay 8|04 - palslaN ‘AN MOOY
psisidBiy AW MO0V
14617 pooI4 AW MOOY
[BJUSY 8]0d ‘paserswiun - AW MO0V
Ao - AN MOOY
paispwuUn AW MOOY
[ejuay 8|04 - palsioiN AW MSLL
paselaN AW MGLL
Ko - AW MSZL
[BJUSY B|0d - PaisIBWUN AN M G621
paseisluun AN M G2}

mu:ocomEoU
Buipg

ao1Ateg Bunybig sooping

0102 ‘1€ YoIep
sisAjeuy Buiig
21108|3 [einy AJUnoD apesiy






Item No. 6
Page 1 of 2
Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

Refer to the response to Item 16 of Staff’s Second Request. Meade used the customer-
related revenue requirements to calculate the customer charges in the table.
a. Question:

Explain why customer-related revenue requirements were used in the

calculation rather than customer-related costs.

a. Response:

The customer-related revenue requirements include the customer-related
costs plus a margin amount which is how the overall revenue requirements have been
determined for Meade in the development of this application. Every distribution cost
function has a margin amount built into its revenue requirements. These distribution cost

functions include the following:

Demand-related Customer-Related
e Lines X X
e Transformers X X
e Services X
e Meters X
e Consumer Service
& Accounting X

Meade feels that revenue requirements reflect the true costs for providing service to the
end consumer. Meade also feels that the true costs associated with any rate/charge

should have the full costs identified.



Item No. 6
Page 2 of 2

Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

b. Question:

Provide the customer charges if customer-related costs were used in the

calculation rather than customer-related revenue requirements.

b. Response:

Listed below are the requested calculations.

Monthly Consumer Related Costs

1R
2R
3R
3A

Rate Class

Residential

Small Commercial
General Service

TOD Gen Svc

$

Consumer
Related
Costs

5,089,072
431,408
375,246

1,408

Number of
Monthly
Billing
Units

311,873
20,425
4,153
20

Consumer
Related

Costs Per
Month

16.32
21.12
90.36
70.39

€A A & A







Exhibit 7
Page tof |
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’'S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

7. Refer to Meade’s response to Staffs Second Request, Item 19.e.

Describe the functions involved for “Labor for the first time Transformer and OCR
purchases” used to describe the increase in Overhead Line Expense. Describe what
is meant by “first time Transformer and OCR purchases.”

Response:

Purchase of new transformers and OCR equipment in Meade’s accounting system is
classed / defined as “first time Transformer and OCR purchases.”

According to RUS guidelines "The first installation cost, as well as all incidental
costs necessary lo prepare the equipment for use, shall be capitalized with the material
upon purchase.”

The installation cost referred to in RUS Bulletin 1767B-1 is the “Labor for the first time
Transformer and OCR purchases” and is referenced in the response to “Staff’s Second Request,
Item 19.e.” Note: Below is an excerpt from the USDA web site.

119 Special Equipment. Bulletin 1767B-1 Page 268

Special Equipment items are classified as such because they are continually being moved
Jfrom one location to another due to load changes and maintenance practices. The USoA
provides accounting that differs from that used for other types of materials. The cost,
new, of special equipment items shall be capitalized at the time of purchase; it shall not
be charged to Account154 as is the case with other materials. The first installation cost,
as well as all incidental costs necessary to prepare the equipment for use, shall be
capitalized with the material upon purchase.

All subsequent costs of removing, resetting, changing, renewing oil, and repairing
constitute operations and maintenance expenses. The capitalized cost of special
equipment items, including the first installation, shall be removed from the electric plant
accounts only when the items are abandoned or retired from the system.






Exhibit &
Page ( of|
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF'S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

8. Refer to Meade’s response to Staffs Second Request, item 19.g.

Meade’s response indicates that OMS training contributed to part of the increase for
Account 588.000, Misc Distribution Expense. Provide the cost of OMS training
during the test year and a description of the training. Include in the description how

frequently such training is required.

Response:

The cost of training for the test year was $11,630. This was a new application
for Meade and the costs were to train Meade’s software administrators. It is
anticipated that like any other software application, updates may require additional
administrator training. That cost is estimated to be $2,000 to $3,000 per year.






Exhibit ¢
Page | of )
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’'S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

9. Refer to Meade’s response to Staffs Second Request, Item 19.i. Meade’s
response indicates that right-of-way tree-trimming contracts contributed to 98
percent of the increase in Account 593.1 00, Maintenance. For the period ending
March 31 , for the four years preceding the test year, provide the costs for right-of-
way tree-trimming contracts.

Response:
2009 $732,105
2008 $531,995
2007 $721,258

2006 $615,684
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Page 1of)
Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

10 . Refer to Meade’s response to Staffs Second Request, ltem 19.j. Meade’s
response indicates that right-of-way clearing to service orders contributed to 48
percent of the increase in Account 593.400, Maintenance-Service Orders. For the
period ending March 31, for the four years preceding the test year, provide the
balances for right-of-way clearing to service orders.

Response:
2009 $76,223
2008 $85,057
2007 $45,466

2006 $83,014
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Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’'S THIRD INFORMATION REQUEST
IN

CASE NO. 2010-00222

11. Refer to Meade’s response to Staff's Second Request, Item 19.k.
Meade’s response indicates that an $89,000 credit received from a vendor
contributed to the decrease in the account balance for the test year.

a. State whether additional credits are anticipated to be received from
the vendor related to the warranty on the AMI modules. If yes, provide the amount of
credits and when they are expected to be received.

Response:

Credits are based on the failure of modules installed in meters and
unless a module fails no credits are applicable. It is next to impossible to
determine when or if equipment will fail therefore no additional credits are
anticipated.

b. For the period ending March 31, for the four years preceding the
test year, provide the balances for Account 902.100, Special Meter Reading
Expenses.

Response:
2009 $ 88,304
2008 $103,210
2007 $ 90,526
2006 $ 65,792

Note: 2006 and 2007 Special Meter Reading Expenses were recorded in
Account 902.000
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Witness: Karen Brown

MEADE COUNTY RECC
RESPONSE TO
COMMISSION STAFF’S THIRD INFORMATION REQUEST
IN
CASE NO. 2010-00222

12. Refer to Meade’s response to Staffs Second Request, Item 19.1. Meade’s
response indicates that an increase in contractor costs for field technicians
contributed to the increase in the account balance.

a. Provide a more detailed explanation for the increased contractor
costs (i.e., additional hours, new negotiated vendor contracts, etc.).

Response:

A change in vendors occurred in September 2008 with a 16% increase in
rate. There was also a 3% increase in hours worked from 11,242 hours in
2008 to 11, 898 hours in 2009.

b. For the period ending March 31, for the four years preceding the
test year, provide the balances for Account 903.000, Customer Records &
Collection.

Response:
2009 $248,388
2008 $222,708
2007 $215,769

2006 $229,579
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Page 1 of1
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

13. Refer to Meade’s response to Staff's Second Request, Item 21. Meade
states that the Board of Directors has not determined whether to grant a
salary increase at the usual November 1 date for 2010. Meade should
consider this an ongoing request, with its decision on a 2010 salary increase

to be provided when it becomes available.

Response:

Meade’s Board granted an average increase of 1.38% at the Board meeting on
September 22, 2010, effective November 1, 2010.
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Witness: Jim Adkins

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

14. Refer to the response to ltem 25 of Staffs Second Request.

a. Provide the criteria or indices that govern the change in the interest rate
for RUS loans B324, B325 and B236.

Response:

Meade County has the option of selecting a variable rate that changes on a monthly
basis, or can select a fixed interest rate for various lengths of time, ranging from 1 year
to the remaining life of the loan. Meade County has selected a ten year period for these
loans.



Exhibit 14
Page 2 of2—
Witness: Jim Adkins

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

14. Refer to the response to ltem 25 of Staffs Second Request.

b. The column heading for the Interest Rate indicates the rate is as of
November 2009. Verify that the date is correct. If correct, provide an
explanation why Meade would use an interest rate from November
2009 and provide the interest rate as of September 2010.

Response:

This heading should have stated “August 31, 2010”. The interest rates reflected in the
response to ltem 25 are the actual rates as of August 31, 2010.

The interest rates for September 30, 2010 are the same as August 31, 2010, therefore,
the schedule will remain the same (except for the heading which would then state Sept

30, 2010.
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Page / of /
Witness: Jim Adkins

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

15. Refer to Meade’s response to Staffs Second Request, ltem 27, page 2.
Explain why Meade’s labor and benefits would be included as actual rate
case expenses when it was indicated in Exhibit 12 of the application that in-
house labor would not be included in the estimated rate case expenses.

Response:

Meade County records all costs for rate case in Account 928. The response to ltem 27
reflected the subtotal of costs, which includes all costs to be included with the
adjustment for Exhibit 12 of the application. The in-house labor and benefits were
shown so that the total of costs recorded in Account 928 would be identified.






Exhibit 16
Page / of 5
Witness: Jim Adkins

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

16. Refer to the response to Item 28 of Staffs Second Request.

a.

Refer to pages 1 and 10 of 12. The request referred to Exhibit 13

of the application and asked Meade to explain why the existing rates
for three-party anchor attachments and three-party ground attachments
differed from the amounts shown in Meade’s current tariff. No response
was provided.

(1) Provide a response to the original request.

(2) Provide a revised page 10 of 12 using the tariff amounts for
three-party anchor attachments and three-party ground attachments.

Refer to the response to Item 28.b.” pages 2 and 8 of 12. For the
40’-45’ Poles, explain why the weighted average cost is shown as
$542.55 on page 2 and $538.21 on page 8.

Refer to the response to Item 28.b., page 8 of 12. The average
cost of anchors is shown as $94.01. Provide supporting documentation
for this amount.

Refer to the response to ltem 28.b., page 9 of 12, and Exhibit S of the
application, page12 of 4. The schedule at Item 28.b." page 9 of 12,
shows total utility plant as $91,162,723. Exhibit S of the application
shows total plant as $92,400,689. Explain the discrepancy in the two
amounts.

Refer to the response to Item 28.b, page 9 of 12. In the Cost of
Money section, did Meade intend to reference Case No. 2009-002227?
If no, provide the correct case reference.



Response:

16.a.(1)

16.a.(2)

16.b.

16.c.

16.d.

16.e.

Exhibit 16
Page <2 of §
Witness: Jim Adkins

Meade County sincerely apologizes for this oversight. There was a
miscommunication when billing for the three-party anchor attachment. The
rate should have been the $3.74 in the tariff. There were 97 three-party
anchor attachments billed during the test year, this resulted in a difference
of only $95.06 for the year. The $0.15 for three-party grounds was a resuit
of using the format from another cooperatives’ calculations. Since there
were no billings for this rate, this was an oversight only.

The updated schedule is attached, along with the updated cost of 40°-45°
Poles. See as attached as pages 3-5 of this exhibit. See 16.b. for that
explanation.

As noted in Exhibit 28, of Staff's second Request, page 2, the costs for
both 35-40" and 40'-45" poles were updated. The cost for the 40'-45" poles
was not carried forward to the revised schedule as shown on page 8.

The CPR’s include the cost for both anchors and guys. The CATV
companies use the anchor portion and not the guy unit. Therefore, the
cost of the anchor is broken out separately from the entire assembly unit.
Based on discussions with the VP, Engineering and Operations,
approximately 75% of the cost of the anchor/guy assembly unit in the
CPR’s is related to the anchor. The total cost of the anchor/guy unit from
the CPR’s is $125.35. The calculation is as follows:

$125.35 x 75% = $94.01

The total utility plant in ltem 28.b., page 9 reflects the balance at
December 31, 2009. This is consistent with using the fixed charges as of
December 31, 2009. The total utility plant in Exhibit S is as of March 31,
2010.

This was supposed to reference Case No. 2006-00500, which was Meade
County’s last general rate request.
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A. 1. Two-Party Pole Cost:

Size Quantity Amount
35'-40' Poles 27,840 $14,680,250
2. Three-Party Pole Cost:
Size Quantity Amount
40 - 45' Poles 29,426 $15,837,457

3. Average cost of anchors

B. 1. Pole Charge:
a. Two party = $527.31
b. Three party =  $538.21

85%
85%

2. Pole Charge, with ground attachments:

a. Two party = $527.31
b. Three party =  $538.21

3. Anchor Charge:
a. Two party = $94.01
b. Three party = $94.01

85%
85%

$12.50
$12.50

Meade County Rural Electric

Case No. 2010-00222
CATY Pole Attachments
as of December 31, 2009

RN

Weighted Average Cost

$527.31

Weighted Average Cost

17.77%
17.77%

17.77%
17.77%

17.77%
17.77%

0.1224
0.0759

0.1224
0.0759

0.50
0.33

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the
continuing property record (CPR's) system, per PSC Administrative Case No. 251

Meade County has not made any adjustments or modifications to its CPR's during the current or

previous several years.

T
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Exhibit 13
page 2 of 3

$9.75
$6.17

$0.27
$0.17

$8.35
$5.51

¢(7,",«



Meade County Rural Electric

Case No. 2010-00222
CATV Pole Attachments
as of December 31, 2009
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Exhibit 13
page 3 of 3

Fixed charges on investment from PSC Annual Report at December 31, 2009.

Total Distribution Expense 4,704,658
Reference Page 14
Customer Accounts Expense 1,253,665
Reference Page 15
Customer Service and Informational Expense 230,731
Reference Page 15
Administrative and General 1,392,256
Reference Page 15
Depreciation Expense 2,956,264
Reference Page 13
Taxes Other than Income Taxes 32,462
Reference Page 13
Sub total 10,570,036
Divided by Total Utility Plant 91,162,723 11.59%
Line 2, Page 1
Cost of Money
Rate of Return on Investment allowed in the last General
Rate Request, Case No. 2009-00222 8.26%
Net plant ratio for distribution plant:
Distribution plant 82,006,321
Accumulated depreciation 20,716,588 25.3%
Rate of return ( times 1 minus reserve ratio) 6.17%
Annual carrying charges

17.77%
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Page / of /
Witness: Jim Adkins

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

17. Refer to the response to Item 29.c.(2) of Staffs Second Request, page 4
of 4, and Exhibit 14 of the application. In response to ltem 29, Meade states
that including both the Direct Labor Charge and Direct Wage Expense allows
the capture of “both the direct and other benefits in addition to the direct
labor.” As shown in Exhibit 14, 100 percent of the hourly salary rate is
included in the Direct Labor Charge; retirement, 401 k, payroll taxes, and
workers’ compensation insurance are included in “Other Costs Based on
Labor”; and health and dental insurance and post-retirement benefits are
included in “Other Direct Costs.” Explain what costs are included in “Direct
Wage Expense” that are not already included in the other components of the
nonrecurring charge calculations

Response:

Costs included in “Direct Wage Expense” include benefits for vacation, holidays, and
sick leave days. These are not included in the other costs related to payroll. To
recognize these employee benefits, they are included in the direct wage expenses. If
they were not included in this category, they would be included as “Other Costs Based
on Labor”.






[tem No. 18
Page 1 of 2
Witness: Jim Adkins

MEADE COUNTY RECC
CASE NO. 2010-00222

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST

Refer to the response to Item 30 of Staff’s Second Request; revised Exhibit B of the

application, page 107 of 120; and Exhibit 14 of the application, page 3 of 6.

a. Question:

Refer to the response to Item 30. State whether the Special Meter reading
charge will apply to remote meter readings if the meter is on read and not disconnected or
reconnected.

a. Response:
The Special Meter Reading charge would not apply to remote meter

readings only.

b. Question:

State the Special Meter Charge that would apply if a meter is read

manually.

b. Response:

The Special Meter Reading Charge would apply if a meter is read

manually.

C. Question:

Refer to Exhibit 14 of the application, page 3 of 6. State whether the
column “special Meter Reading” is the cost justification for the remote
disconnect/reconnect charge of $30 shown in the tariff at revised Exhibit B, page 107 of

120. If n, provide the location of the justification for the remote disconnect/reconnect



[tem No. 18
Page 2 of 2
Witness: Jim Adkins

charge. If yes, provide the duties performed by the serviceman and office clerk for the

time included in cost justification for the remote disconnect and reconnect charge.

c. Response:
The duties to be performed by these employees are as follows:

e The office clerk/CSR will determine if member to be
disconnected/reconnected has the facilities in place for a remote disconnect or
reconnect.

e The office clerk will produce a remote disconnect/reconnect ticket and send it
to the district office for printing.

o The member’s name is entered on a call list for a call to be made to the
member to inform the member of the disconnect/reconnect.

e System operators will then activate the necessary equipment to remotely
disconnect/reconnect a member.

¢ System operators will then insure that the remote disconnect/reconnect has
been made.

e System operators will then annotate the tickets that disconnect/reconnect
actions have been taken by remote means

o Tickets will then be sent to the office clerks to let them know that a remote
disconnect/reconnect has been completed.

e The office clerk will then prepare the necessary paperwork and key charges
into the system.

The best estimate on the amount of time for each individual event is fifteen minutes for

the system operations and fifteen to twenty minutes for the office clerk/CSR.






Exhibit 19
Page [/ of &
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

19. Refer to Meade’s response to the Supplement to Commission Staffs
Second Information Request (“Staffs Second Request Supplement”), ltems 1,

2, and 3.

a. Inresponse to ltem 2, Meade’s Capital Management Policy No. 201,
Section TV B. from September 22, 1994 until the October 24, 2001
revision, indicates that the Board of Directors would base retirement of
capital credits with a goal of retiring capital credits in excess of a modified
Times Interest Earned Ratio (“TIER”) of 2.0. However, Meade’s responses
to Items 1 and 3 show TIER results below 2.0 for the years 1994, 1995,
1998, 1999, and 2000 and general capital credits being paid in those
years. Confirm that this indicates that the Board of Directors opted not to
follow the approved capital management policy and explain why the Board
of Directors chose to override the policy in this regard.

Response:

Both the September 22, 1994 Capital Management policy and the policy revised as of
July 20, 2005, contain a Purpose, Policy, Responsibility, and Provisions. These also
contain goals and practices, along with considerations for many variables to be used in
making the determination to retire capital credits. There is not any single provision that
is all-inclusive in making this determination. The September 22, 1994 policy contained a
provision “....with a goal of retiring capital credits in excess of a Modified Tier of 2.0.”
This language in no way precluded Meade County from retiring capital credits when the
Modified Tier was less than 2.0. The Board of Directors did not override the policy in
this regard. In fact, on a year by year basis, the Board of Directors did rely upon the
policy in making the determination to retire capital credits.



Exhibit 19
Page 7 of
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

19. Refer to Meade’s response to the Supplement to Commission Staffs
Second Information Request (“Staffs Second Request Supplement”), Items 1,

2, and 3.

b. Provide a schedule of Meade’s year-end equity capitalization levels
from 1994 through the test year if general capital credits had been paid
out in accordance with Capi tal Management Policy 201, Section IV, B,
in the years 1994, 1995, 1998, 1999, and 2000.

Response:

Section 1V, B contained one of several goals identified throughout Capital Management
Policy 201. As such, the year-end-equity capitalization levels from 1994 through the test
year are the same as those included in ltem 4 of the Staff's Supplemental Request.



Exhibit 19
Page 3 oY
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

19. Refer to Meade’s response to the Supplement to Commission Staffs
Second Information Request (“Staffs Second Request Supplement”), ltems 1,

2, and 3.

C. Provide a schedule of Meade’s year-end equity capitalization levels
from 1994 through the test year if capital credits payments had been
made only to the estates of deceased members.

Response:

The response is attached.
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Exhibit 20

Page / of /3
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

20. Refer to the response to ltem 1 of Staffs Second Request Supplement
and Exhibit 19 of Meade's application.

a. Beginning with the August 20, 1998 revision to Policy 201 Capital
Management, Section |l has stated the policy as either to reach or to
maintain modified cash equity between 32 and 40 percent. Section IV
B. has consistently stated that retirements are to be “[d]etermined by
the Board of Directors based on the financial condition of the
cooperative.” Provide a detailed description of the process undertaken
by the Board of Directors to determine the amount of general credits
retired and how it assesses the financial condition of the cooperative..

Response:

It is the intention of the Board of Directors to retire capital credits on an annual basis if
the financial condition of the cooperative will allow it to do so. While the Board strives to
maintain an equity level of between 32 — 40%, it also recognizes that in order to retire
capital credits, this may not always be achieved. The justification to retire capital credits
when equity is below 32% is based on several factors, which are contained in Section
IV, A. There is not one overriding factor contained in A.1 thru 9 that would either
necessitate or preclude retiring capital credits. All these factors are considered in
determining if, or how much, to retire in capital credits. Each year any of these
provisions may be of more or less importance in making this decision.



Exhibit 20
Page 2 of /3
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

20. Refer to the response to ltem 1 of Staffs Second Request Supplement
and Exhibit 19 of Meade’s application.

b. Provide the minutes of all Board of Directors meetings since 2000
in which decisions were made as to the amount of general capital
credits to be retired in a given year.

Response:

Copies of excerpts of the board minutes are attached.
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Brandenburg, KY 40108-0489
(270) 422-2162

eade ! Coun LY RECC Fax: (270) 422-4705

EXCERPT FROM MINUTES DATED OCTOBER 18, 2000

MOTION APPROVING EMERGENCY RESPONSE PLAN

Following, a discussion was held concerning general retirement of capital credits.
After deliberation, the board approved the payment of the final half of 1979 and all of

1980 on a motion made by Gary Pile seconded by Leroy Humprey.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the eighteenth day of October, 2000 at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of
October 2010.

Mel%s. Raley, Assisfanjécret?ﬁ

A Touchstone Energy® Cooperative &T
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EXCERPT FROM MINUTES DATED OCTOBER 24, 2001

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/ CEO then recommended that the cooperative pay general retirement
of capital credits for the year 1981, in the amount of $277,738.38. This
recommendation was approved on a motion by Robert Rhodes and a second by

Paul Butler.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the twenty-fourth day of October, 2001,
at which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010. .

Melanie\S. Raley, Assistant S@tary‘

st

A Touchstone Energy® Cooperative ﬁjr
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EXCERPT FROM MINUTES DATED OCTOBER 16, 2002

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEO then recommended that the cooperative pay general retirement
of capital credits for the year 1982, in the amount of $246,705.37. This

recommendation was approved on a motion by Paul Butler and a second by Darla

Sipes.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the sixteenth day of October, 2002, at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010.
/)7!/&’7(4 %Zz

Melan e S. Raley, Assvstant}écre

A Touchstone Energy® Cooperative ?‘QT :
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EXCERPT FROM MINUTES DATED SEPTEMBER 24, 2003

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEO then recommended to the Board a general retirement of capital
credits from 1983 in the amount of $431,065.73. The recommendation was

approved on a motion by Ann Marie Williams and a second by Darla Sipes.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the twenty-fourth day of September,
2003, at which meeting a quorum was present and that the above portion

of the minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010.
1/ / ol
Mé% S. Raley, ASSIStaySecr

A Touchstone Energy® Cooperative ﬁ:ﬁ- '
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EXCERPT FROM MINUTES DATED OCTOBER 20, 2004

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEQ then recommended to the Board a general retirement of capital
credits from 1984 in the amount of $445,171.48. The recommendation was

approved on a motion by Paul Edd Butler and a second by James Sills.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors anhd that the
above and foregoing is a true excerpt from the minutes of a reqular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the twentieth day of October, 2004, at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of

N 0,500,

el nie S. Raley, Assistant Secketary 2’\

A Touchstone Energy® Cooperative }QT
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EXCERPT FROM MINUTES DATED OCTOBER 19, 2005

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEO then recommended to the Board a general retirement of capital
credits from 1985 in the amount of $363,925.30. The recommendation was

approved on a motion by James Sills and a second by Stephen Barr.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the nineteenth day of October, 2005, at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of
October 2010.

NYIRY &>
Lo /él,‘,\y_//\,»"v k&@{
Me/aniKS;Raley, Assistant Se etaryd/—/

A Touchstone Energy® Cooperative KT
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EXCERPT FROM MINUTES DATED SEPTEMBER 20, 2006

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEO then recommended to the Board a general retirement of capital
credits from 1986 in the amount of approximately $625,000.00. The
recommendation was approved on a motion by Paul Edd Butler and a second by

Stephen Barr.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the twentieth day of September, 2006, at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of

Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010.
/7@%@

MGIMQS Raley, Assistant Se retar

A Touchstone Energy® Cooperative %T
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EXCERPT FROM MINUTES DATED JULY 18, 2007

MOTION APPROVING EMERGENCY RESPONSE PLAN

The President/CEO then recommended to the Board a general retirement of capital
credits from 1987 in the amount of approximately $550,000.00. The
recommendation was approved on a motion by James Sills and a second by Robert
Rhodes.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a regular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the eighteenth day of July, 2007, at
which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of

Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010.

Me ie S Raley, Asszstant }’ecret?g

A Touchstone Energy® Cooperative }&T
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EXCERPT FROM MINUTES DATED OCTOBER 22, 2008

MOTION APPROVING EMERGENCY RESPONSE PLAN

The capital credit reimbursement recommendation to retire 1988 capital credits in
the amount of $850,286.76 was approved on a motion by Paul Edd Butler and a

second by Darla Sipes.

CERTIFICATION OF SECRETARY

I, Melanie Raley certify that | am Assistant Secretary of the Meade County
Rural Electric Cooperative Corporation Board of Directors and that the
above and foregoing is a true excerpt from the minutes of a reqular board
meeting of the Board of Directors of Meade County Rural Electric
Cooperative Corporation held on the twenty-second day of October, 2008,
at which meeting a quorum was present and that the above portion of the

minutes has not been modified nor rescinded.

IN WITNESS WHEREOF, | have set my hand and affixed the seal of
Meade County Rural Electric Cooperative Corporation this fifteenth day of

October 2010.
f@/

Me/a S Ra/ey, ASS/stant Se reta

A Touchstone Energy® Cooperative ﬁ:t :
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Page ‘xof /3
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

20. Refer to the response to ltem 1 of Staffs Second Request Supplement
and Exhibit 19 of Meade’s application.

C. Given that its equity capitalization ratio has been below 32 percent
each year since 2006, identify and describe the steps Meade has taken
during the past five years to improve its financial condition.

Response:

Meade County has recognized for several years that its equity capitalization ratio was
below 32%. That is one of the reasons that it filed a general rate increase in Case No.
2005-00500. One of the desired results of that application was to be able to build equity
above 32% while continuing to retire capital credits. Obviously, that desired result did
not come to fruition. As can be seen by the exhibits filed in this application, (specifically
Exhibit 19 of the application and Exhibit 1 of the Supplement to Staff’'s Second
Information Request) Meade County has continued to retire capital credits to its
member/owners. This is still a primary goal of the Board of Directors. In addition to the
rate increase filed in 2005, Meade County has continued to monitor its costs and
expenses and has attempted to control these to the extent possible, given that
operating costs have continued to increase (raw materials, right of way, labor and
benefits, insurances, taxes, and others).



Exhibit 20
Page /3of /3
Witness: Burns Mercer

Meade County Rural Electric Cooperative
Case No. 2010-00222
Third Information Request of Commission Staff

20. Refer to the response to ltem 1 of Staffs Second Request Supplement
and Exhibit 19 of Meade’s application.

d. Explain why there were no payments of general capital credits in

1996 or 2009.

Response:

Meade County reviewed the provision of the Capital Management Policy and
determined that it would not be financially feasible to retire capital credits for those

years.



