
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF DUKE ENERGY KENTUCKY, 
INC. FOR APPROVAL TO TRANSFER ) 
FUNCTIONAL CONTROL OF ITS ) 
TRANSMISSION ASSETS FROM THE MIDWEST ) CASE NO. 2010-00203 
INDEPENDENT TRANSMISSION SYSTEM 1 

REGIONAL TRANSMISSION ORGANIZATION ) 

) 

OPERATOR TO THE PJM INTERCONNECTION 

AND REQUEST FOR EXPEDITED TREATMENT 

) 

) 

NOTICE OF FILING 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- 
conducted on November 3, 2010 in this proceeding; 

The digital video recording of the evidentiary hearing 

- 
video recording; 

Certification of the accuracy and correctness of the digital 

- All exhibits introduced at the evidentiary hearing 
conducted on November 3, 2010 in this proceeding; 

- A written list of the exhibits introduced at the evidentiary 
hearing conducted on November 3, 2010 in this proceeding; 

- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on November 
3, 2010. 

A copy of this Notice, the certification of the digital video record, exhibit list, and 

hearing log have been served by first class mail upon all persons listed at the end of this 

Notice. Parties desiring an electronic copy of the digital video recording of the hearing in 



Windows Media format may download a copy at http://psc. kv.sov/av broadcast/2010- 

00203/2010-00203 03NovlO lnter.asx. Parties wishing an annotated digital video 

recording may submit a written request by electronic mail to pscfilinss@kv.aov. A 

minimal fee will be assessed for a copy of this recording. 

The exhibits introduced at the evidentiary hearing may be downloaded at 

http://psc. kv.~ov/pscscf/2010%20cases/20 1 0-00203/. 

Done at Frankfort, Kentucky, this gfh day of November 2010. 

Lin-ulkner 
Director, Filings Division 
Public Service Commission of Kentucky 

http://psc
http://psc


Keith L Beall 
Esquire 
P.O. Box 4202 
Cannel, IN 460624202 

Jacqulynn Hugee 
PJM Interconnection, LLC 
955 Jefferson Avenue 
Valley Forge Corporate Center 
Norristown, PA 19403-2497 

Amy B Spiller 
Associate General Counsel 
Duke Energy Kentucky, Inc. 
139 East 4th Street, R. 25 At I I  
P. 0. Box 960 
Cincinnati, OH 45201 

Honorable Jason R Bentley 
Attorney at Law 
McBrayer, McGinnis, Leslie 
& Kirkland PLLC 
305 Ann Street 
Suite 308 
Frankfort. KY 40601 

Jeanne Kingery 
Duke Energy Business Services, Inc. 
155 East Broad Street, 21 st Floor 
Columbus, OH 4321 5 

Katherine K Yunker 
John B. Park 
Yunker & Park, PLC 
P.O. Box 21784 
Lexington, KY 40522-1784 

Denise Foster 
PJM Interconnection, LLC 
955 Jefferson Avenue 
Valley Forge Corporate Center 
Norristown, PA 19403-2497 

Anita M Schafer 
Senior Paralegal 
Duke Energy Kentucky, Inc. 
139 East 4th Street, R. 25 At II 
P. 0. Box 960 
Cincinnati, OH 45201 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 
APPLICATION OF DUKE ENERGY KENTUCKYl 
INC. FOR APPROVAL TO TRANSFER ) 
FUNCTIONAL CONTROL OF ITS ) 
TRANSMISSION ASSETS FROM THE MIDWEST 
INDEPENDENT TRANSMISSION SYSTEM ) 

REGIONAL TRANSMISSION ORGANIZATION ) 

) 

) CASE NO. 2010-00203 

OPERATOR TO THE PJM INTERCONNECTION 

AND REQUEST FOR EXPEDITED TREATMENT 

) 

) 

C E RTI F I CATE 

I, Kathy Gillum, hereby certify that: 

1. The attached DVD contains a digital recording of the hearing conducted in 

the above-styled proceeding on November 3, 2010; 

2. 

3. 

4. 

I am responsible for the preparation of the digital recording; 

The digital recording accurately and correctly depicts the hearing; 

All Exhibits introduced at the hearing of November 3, 2010 are attached to 

this Certificate, as well as the “Exhibit List”, which correctly lists all exhibits introduced at 

the hearing of November 3,2010. 

5. The “Hearing Log” attached to this Certificate accurately and correctly 

states the events that occurred at the hearing of November 3, 2010 and the time at 

which each occurred. An Additional Hearing Log containing the ‘contents of the 

confidential portion of the hearing has been appropriately filed with the Commission to 

be maintained in the confidential records division of the Commission. 

Kathy Gil m, Notary Public 
State at arge 

73.2W3 MY commission expires: & 
P 



Case Title: Duke Energy Kentucky 
Case Type: Other 
Department: 
Plaintiff: 
Prosecution : 
Defendant: 
Defense: 

Date: 11/3/2010 
Location: Default Location 
Judge: David Armstrong, Jim Gardner, Charles Borders 
Clerk: Kathy Gillum 
Bailiff: 

Event Time 
10:07:08 AM 
.~-1_-._1 

10:07:20 AM 
10:07:56 AM 

10:08:40 AM 

10:08:40 AM 

10:08:41 AM 
1O:ll:OO AM 

10: 12: 14 AM 

10: 12:41 AM 

10:15:22 AM 

10:30:31 AM 

Preliminary Remarks 
Introductions 

Note: Kathy Gillum Rocco D'Ascenzo and Amy Spiller, counsel for Duke Energy; Jason 
Bentley and Denise Foster, counsel for PJM; Katherine Yunker, 
John Park and Keith Beale, counsel for MISO; Richard Raff, 
counsel for the Commission, 

Normal Mode Deactivated 
Normal Mode Activated 
Camera Lock Deactivated 
Housekeeping Issues Discussed 

Note: Kathy Gillum Public Notice was sent. 2 Motions are overruled by the 
Commission, Duke made statement that some discovery 
responses are pending confidential treatment. 

No Public Comments 
Witness, Don Wathen (Duke) 

Note: Kathy Gillum Witness called to testify by Rocco D'Ascenzo (Duke). Direct 
Examination by Amy Spiller (Duke) Witness made one correction 
to pre-filed testimony, page 8, line 11 should be 72. Witness 
adopts corrected pre-filed testimony and Data Responses and 
Supp. Data Responses. 

Questions regarding obligations of exiting MISO. Questions 
regarding exit fees. Questions regarding Transmission Expansion 
Costs. Questions regarding witness' revision to his pre-filed 
testimony. Questions regarding Duke Kentucky's portion of costs. 
Questions regarding committments not to double-up. Questions 
regarding Page 12, paragraph 15 of the Application. 

Discussion with Katherine Yunker and Chairman Armstrong as to 
redundency and relevancy of Ms. Yunker's questioning of the 
witness 

Cross-Examination by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Chairman Armstrong questions relevancy 
Note: Kathy Gillum 
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10:31:26 AM 

10:36:50 AM 

10:40:07 AM 

10:41:06 AM 
10:42:06 AM 

10:42:43 AM 

10:43:02 AM 

10:43:27 AM 

10:44:08 AM 

10:50:00 AM 

10:50:32 AM 

10:50:46 AM 

10:51:23 AM 

10:53:39 AM 

Cross Examination by Katherine Yunker (MISO) continues 
Note: Kathy Gillum Questions regarding filing for base rates. Questions regarding 

increased costs to customers. Questions regarding Profit Sharing 
Mechanism, Ancillary Services. Questions regarding Supplement 
Response, 2(d)(i). 

Questions regarding Schedule 2, Ancillary Services Market 
Revenues on line 8 of document. Questions regarding last page of 
document. 

Document titled Duke Energy Kentucky, Calculation of Rider PSM 
Credit for March 2010 - May 2010 Billing introduced by Katherine 
Yunker (MISO) as Exhibit 1. 

Document handed out by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Exhibit introduced by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Examination by Katherine Yunker (MISO) continues 
Document handed to counsel by Katherine Yunker (MISO) 

Note: Kathy Gillum Statement by Katherine Yunker that she did not have enough 
copies to pass out in order to introduce as Exhibit. Explained that 
document was in the PSC record already. 

Ms Spiller stated that her concern was that she didn't know if 
there was sufficient association between this document and the 
public record so that one could readily find it without it being more 
formally included in this proceeding to the extent that counsel is 
to ask questions from it. 

Ms. Yunker identified the document as supporting a revision. Ms. 
Yunker asked if she could just ask the witness if he knows 
whether or not the adjustment has been made, and if it hasn't, 
then she did not feel the need to put the document into the 
record. 

Chairman stated that the document was part of the record now, 
and recessed the hearing for a brief break for copies to be made 
of document to be introduced. 

Questions regarding Rider PSM formula. Questions regarding 
document handed out by counsel, titled Calculation of Rider PSM 
Credit for December 2010-February 2011. 

Suggested they could provide information in a Post Supp. Data 
Response. 

Chairman stated that the time for filing Post Supp. Data Response 
was 10 days 

Document presented earlier titled, Duke Energy Kentucky, 
Calculation of Rider PSM Credit for December 2010 - February 
2011 Billing introduced and marked as Exhibit No. 2 

Questions regarding 2 MISO (b)(iii) 

Objection made by Amy Spiller as to the relevancy of this line of 
questioning. 

Statement by Amy Spiller (Duke) 
Note: Kathy Gillum 

Statement by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Chairman Armstrong called for Brief Break 
Note: Kathy Gillum 

Examination by Katherine Yunker (MISO) continues\Data Request 
Note: Kathy Gillum 

Statement by Amy Spiller (Duke) 
Note: Kathy Gillum 

Statement by Chairman Armstrong 
Note: Kathy Gillum 

Exhibit introduced by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Examination by Katherine Yunker (MISO) continues 

Objection by Amy Spiller (Duke) 
Note: Kathy Gillum 

Note: Kathy Gillum 
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10:56:55 AM 

10:57:21 AM 
10:59:34 AM 

10:59:54 AM 

11:03:50 AM 

11:03:58 AM 

11:09:45 AM 
11:09:51 AM 

11:33:54 AM 
11:34:00 AM 

11:39:04 AM 

12:03:48 PM 

12:03:54 PM 

12:08:58 PM 

12:09:05 PM 

12:12:30 PM 
12:12:37 PM 

12:13:12 PM 

Objection by Amy Spiller (Duke) 
Note: Kathy Gillum Ms. Spiller objected that questioning was regarding Duke Energy 

Ohio. 
Examination by Katherine Yunker continues 
Statement by Amy Spiller (Duke) 

Note: Kathy Gillum Ms. Spiller stated, "Your Honor, I think that assumes facts not in 
evidence". 

Questions regarding 2 MISO 2(f) regarding capacity revenue. 
Questions regarding page 11 of pre-filed testimony. 

Ms. Spiller asks for Ms. Yunker to clarify that there would not be a 
disclosure of the confidential document content 

Questions regarding 2 MISO 7 (c). Questions regarding 
knowledge of Studies or Analysis of DK Alignment. Questions 
regarding Attachment No 1, 2 MISO 7(d) PJM Simulation. 
Attachment No. 2, Corporate Memo. 

Examination by Katherine Yunker (MISO) continues 
Note: Kathy Gillum 

Question of counsel by Amy Spiller (Duke) 
Note: Kathy Gillum 

Examination by Katherine Yunker (MISO) continues 
Note: Kathy Gillum 

No further questions by Katherine Yunker (MISO) 

Examination of witness by Richard Raff (PSC) 
Note: Kathy Gillum Questions regarding pre-filed testimony, page 8, line 11 

correction. Questions regarding exit fees and other obligatory 
costs. Questions regarding test year. Questions regarding page 
11, line 11 and 12 of pre-filed testimony. Questions regarding 
accounting deferral. Questions regarding page 7, lines 11 thru 22 
regarding deferrals for exit fees. Questions regarding a deferral 
regarding Transmission Expanation costs. 

No further questions by Richard Raff (PSC) 

Questions of witness by Chairman Armstrong 
Note: Kathy Gillum Questions regarding value of RTOs. Questions regarding review of 

expansion plans. 

Questions regarding pre-filed testimony, pages 3 and 5. 
Questions regarding transmission. Questions regarding followup 
questions to Mr. RafTs questioning. Questions regarding Rider 
PSM and off-system sales. Questions regarding MISO billing Duke 
Ohio and Duke Kentucky. 

Questions of witness by Commissioner Gardner 
Note: Kathy Gillum 

No further questions by Commissioner Gardner 
Questions by Commissioner Borders 

Note: Kathy Gillum Questions regarding committment to not double-up on charges. 
Questions regarding page 4 of Application. 

No further questions by Commissioner Borders 
Re-direct examination by Amy Spiller (Duke) 

Note: Kathy Gillum Questions to provide clarification of witness testimony. Questions 
regarding ancillary services. 

No further questions by Amy Spiller (Duke) 
Examination by Richard Raff (PSC) 

Data Request by Richard Raff, (PSC) 
Note: Kathy Gillum Data requested: the total fee expected today, broken down into 

the components (how much is the exit fee, how much is the 
explansion plan, etc.), and show the derivation of the allegation 
percentage used to allocate the portion of total of fees to Duke 
Kentucky. 
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12:17:40 PM 

12:18:11 PM 
12:20:11 PM 

12:21:08 PM 

12:21:19 PM 

12:22:07 PM 
12:22:14 PM 
12:23:26 PM 

12:23:56 PM 

12:24:31 PM 
1:31:27 PM 

1:31:45 PM 

1:33:24 PM 

1:40:21 PM 

1:47:21 PM 

1:52:48 PM 

1:57:12 PM 

1:57:17 PM 

2:07:44 PM 
2:07:53 PM 

No further questions by Richard Raff (PSC) 

Re-Cross Examination by Katherine Yunker (MISO) 
Objection by Amy Spiller (Duke) 

Statement by Chairman Armstrong 

Examination by Katherine Yunker (MISO) continues 
No further questions by Katherine Yunker (MISO) 
Questions of witness by Commissioner Gardner 
Witness excused (Don Wathen) 
Statement by Katherine Yunker 

Note: Kathy Gillum 

Note: Kathy Gillum 

Ms. Spiller objects stating, "assumes facts not in evidence". 

Chairman Armstrong stated that the question was allowed. 

Note: Kathy Gillum Ms. Yunker asked for point of clarification regarding witness 
remaining for confidential portion of hearing later. 

Case Recessed 
Case Started 
Witness, James B. Gainer 

Note: Kathy Gillum Witness called to testify by Amy Spiller. Witness adopts pre-filed 
testimony and Responses to Data Requests. 

Questions regarding Data Responses to MISO 7; MISO 21; and 
PSC 2nd DR 9. 

Ms. Spiller objected to the relevancy. Chairman Armstrong 
instructed witness to answer the question. 

Questions regarding Response to MISO 7(c). 3 page excel 
spreadsheet. Witness stated he had no input into this document 
Questions regarding MISO 7(d), Attachment No. 1. Witness stated 
he had no input in preparation of Attachment. Questions 
regarding Attachment No 2, Corporate Memo. Witness stated he 
had no input in preparation of Attachment. Witness states that he 
did not use any items listed above to prepare his testimony 

Questions regarding costs for entering into PJM. Questions 
regarding MISO, 3. Witness confirms response listed in MISO 3. 

Cross Examination by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Objection by Amy Spiller 
Note: Kathy Gillum 

Questions regarding Confidential Materials by Katherine Yunker 
Note: Kathy Gillum 

Examination by Katherine Yunker (MISO) continues 
Note: Kathy Gillum 

No further questions by Katherine Yunker (MISO) 
Examination by Richard Raff (PSC) 

Note: Kathy Gillum Questions regarding fees listed in Data Responses. Questions 
regarding negotiations of withdrawal fees. Questions regarding 
payment of transmission expansion project. Questions regarding 
Page 9 of pre-filed testimony. Questions regarding level of 
responsibilies for costs of projects, past and future, if member of 
PJM. Questions regarding PJM forward capacity market. 
Questions regarding planning reserve margin. 

No further questions by Richard Raff 
Questions by Chairman Armstrong and Data Request 

Note: Kathy Gillum Questions regarding FERC Transmission Planning case in which 
Duke entities filed Responses. Chairman Armstrong asked witness 
to produce Duke's Responses within 10 days. Questions regarding 
the Transmission Expansion Plans of PJM. Questions regarding 
MISO's expansion plans. Questions regarding Eastern 
Interconnect Planning Project. Questions regarding FERC's Order 
890. 
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2:16:59 PM 
2:17:11 PM 
2:19:41 PM 
2:19:47 PM 

2:21:18 PM 
2:21:24 PM 
2:21:43 PM 

2:23:10 PM 

2:25:16 PM 

2:26:01 PM 
2:26:13 PM 

2:28:14 PM 

2:40:56 PM 

2:48:30 PM 
2:48:42 PM 

3:18:28 PM 
3:18:39 PM 

3:22:30 PM 

3:26:14 PM 

3:30:26 PM 

No further questions by Chairman Armstrong 
Questions by Commissoiner Gardner 
No further questions by Commissoner Gardner. 
Questions by Commissioner Borders 

No further questions by Commissoner Borders 
Witness Excused (James Gainer) 
Statement by Katherine Yunker (MISO)' 

I .  

Note: Kathy Gillum Questions regarding pending projects and approved projects 

Note: Kathy Gillum States that witness Gainer in her opinion, could be excused from 
the hearing since he did not prepare or use any of the confidential 
materials to be testified to in the confidential portion of this 
hearing. 

Witness called to testify by Rocco D'Ascenzo. Witness adopts pre- 
filed Responses to Data Request 

Questions regarding 18 upside switches as assets. 

Witness, Ronald Snead (Duke) 
Note: Kathy Gillum 

Questions by Commissioner Gardner 

Witness Excused (Ron Snead) 
Witness, Bob Burner (Duke) 

Note: Kathy Gillum 

Note: Kathy Gillum Witness called to testify by Rocco D'Ascenzo. Witness adopts pre- 
filed responses to data requests. 

Questions regarding responses to Supp. Data Request (2nd) 11, 
(b) thru (9. Questions regarding additional employees or cost in 
staying with MISO. Questions regarding FRR Option. Questions 
regarding Response 2, No. 6 of PSC 2nd D.R. 

Questions regarding 2 MISO 7(c). Questions regarding if witness 
had worked on the responses. Questions regarding knowledge or 
imput in the "Corporate Memo". 

Cross Examination by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Questions by Katherine Yunker regarding confidential documents 
Note: Kathy Gillum 

No further questions by Katherine Yunker (MISO) 
Examination by Richard Raff (PSC) 

Note: Kathy Gillum Questions regarding PJM payments. Questions regarding as to 
whether assessment to Duke Ohio and Duke Kentucky would be 
separate. Questions as to costs for transmission expansion 
projects. Questions regarding Forward Capacity Market. 
Questions regarding Duke KY's option of participating in the 
Forward Capacity Market. Questions regarding Reliability Planning 
Model. Hedging Plan discussed. Capacity Revenue discussed. 
Fixed Reserve requirement. 

No further questions by Richard Raff (PSC) 
Questions by Chairman Armstrong 

Note: Kathy Gillum 

Questions by Commissioner Gardner 
Note: Kathy Gillum 

Questions by Commissioner Borders 
Note: Kathy Gillum 

Examination by Richard Raff (PSC) 
Note: Kathy Gillum 

Questions regarding future transmission plans in Kentucky. 
Questions regarding Eastern Interconnect. 

Questions regarding alternatives other than PJM and FRR. 
Questions regarding additional personel and the costs. 

Questions regarding transmitting all power into the capacity 
auction. FRR plan discussed. 

Mr. Raff asked "What factors would you consider Fixed Resource 
Requirement"? 
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3:31:56 PM 
3:32:10 PM 

3:32:29 PM 

3:34:53 PM 

3:42:02 PM 

3:55:24 PM 
3:55:31 PM 

4:15:11 PM 
4:15:29 PM 

4:20:26 PM 
4:21:18 PM 
4:21:46 PM 

4:40:08 PM 

4:40:15 PM 

4:41:31 PM 

4:54:32 PM 

5:02:48 PM 
5:02:58 PM 

5:16:28 PM 

5:17:29 PM 

No further questions by Richard Raff (PSC) 
Witness Excused (Bob Burner) 
Witness, Ken Jennings (Duke) 

Note: Kathy Gillum Witness called to testify by Rocco D'Ascenzo. Witness adopts pre- 
filed testimony and responses to data responses as corrected. 
Correction to 02-004 should be parent company instead of mother 
company 

Cross Examination by Katherine Yunker (MISO) 
Questions regarding confidential materials by Katherine Yunker (MISO) 

Note: Kathy Gillum Questions regarding Data Responses to MISO 7(c). Witness has 
not reviewed materials. Questions regarding Attachment 1 (PJM 
simulation). Witness looked at the materials, but did not prepare. 
Witness did not use to prepare data responses. Questions 
regarding Attachment 2 Corporate Memo. Witness did not 
prepare. Witness did see the document. 

No further questions by Katherine Yunker (MISO) 

Examination of witness by Richard Raff (PSC) 
Note: Kathy Gillum Questions regarding gas generation. Questions regarding pre-filed 

testimony, page 3, lines 11-13. 
No further questions by Richard Raff (PSC) 
Questions by Commissioner Gardner 

Note: Kathy Gillum Questions regarding approved projects that may or may not be 
constructed. Questions regarding page 6 of pre-filed testimony. 

Cross Examination by Katherine Yunker (MISO) 

Witness Excused (Ken Jennings) 
Case Recessed 
Case Started 
Witness, John Swez 

Note: Kathy Gillum Witness called to testify by Rocco D' Ascenzo. Witness adopts pre 
-filed testimony and responses to data requests. 

Questions regarding real time dispatch and operations. Questions 
regarding capacity sales by Duke prior to June, 2009. Questions 
regarding page 12 of pre-filed testimony. Questions regarding 
Duke Ky staying in MISO (suedo tie). Questions regarding 
response to MISO 17(g)(i) D.R. Questions regarding what ATC 
stands for: Witness answered, Available Transmission Capacity. 

Questions regarding 2 MISO 7(c). Questions regarding DEK 
analysis. Questions regarding to whom analysis went to and 
when. Witness answered Mr. Bernard, September, 2009. 
Questions regarding Excel spreadsheets. Questions regarding 
Attachment 1, 2 MISO 7(d). Questions regarding to Attachment 2, 
Corporate Memo. 

Cross Examination by Katherine Yunker (MISO) 
Note: Kathy Gillum 

Questions regarding confidential materials by Katherine Yunker (MISO) 
Note: Kathy Gillum 

No further questions by Katherine Yunker (MISO) 

Examination by Richard Raff (PSC) 
Note: Kathy Gillum Questions regarding pre-filed testimony, Page 10, line 20-22. 

Questions regarding page 11 of pre-filed testimony. 

Data Requested: Breakdown of amounts of costs and allocation. 

Advised that Data Request was due in 10 days. 

Data Request by Richard Raff (PSC) 

Chairman Armstrong 
Note: Kathy Gillum 

Note: Kathy Gillum 
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5:18:01 PM 

5:19:21 PM 
5:19:29 PM 

5:24:54 PM 

5:25:34 PM 

5:26:44 PM 

5:27:19 PM 

5:30:36 PM 

5:30:58 PM 

5:33:02 PM 
5:33:13 PM 

5:34:27 PM 

5:34:48 PM 

5:42:43 PM 
5:42:50 PM 
6:24:38 PM 

6:24:47 PM 
6:24:54 PM 
6:24:57 PM 

6:28:47 PM 

6:28:57 PM 

Examination by Richard Raff (PSC) continues 
No further questions by Richard Raff (PSC) 
Questions by Commissioner Gardner 

Note: Kathy Gillum Questions to clarify costs amount. Questions regarding page 1 of 
pre-filed testimony. Questions regarding Data Response to MISO 
1, No. 17(g). 

No re-direct, Witness Excused (John Swez) 
Question by Richard Raff (PSC) 

Witness, James Gainer (Duke) 

Examination by Richard Raff (PSC) 

Note: Kathy Gillum 

Note: Kathy Gillum 

Note: Kathy Gillum 

Chairman Armstrong 

Statement by Rocco D'Ascenzo 
Note: Kathy Gillum 

Note: Kathy Gillum 

Witness Excused (James Gainer) 
Chairman Armstrong 

Note: Kathy Gillum 

What the company's time schedule is for making the move? 

James Gainer recalled to testify by Rocco D' Ascenzo (Duke). 

Time schedule for move: January 1,2012. Witness stated that 
there were several FERC filings that have to be made. 
Transmission case to change rates in. Regulatory approved by 
end of 2010. Early in 2011 they must begin participation in the 
PJM auction for 2014. Witness asked for Commission approval by 
end of December or sooner. 

Asks for general nature of confidential materials. 

Explaining to the Chairman the contents of the materials held 
confidential. 

Procedural schedule discussed. 
Statement by Rocco D'Ascenzo (Duke) 
Statement by Katherine Yunker (MISO) 

Case Recessed 
Case Resumed 
Case Recessed 
Case Resumed 
Public Mode On 
Chairman Armstrong Procedural Schedule 

Note: Kathy Gillum Requests confidential hearing regarding confidential materials. 

Note: Kathy Gillum Post hearing briefs due by Friday, November 19th. Data Requests 
by November 10th. 

Public portion of hearing adjourned. 
Hearing Adjourned 

Case Recessed 
Note: Kathy Gillum 
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Case Number: 2010-00203~03Nov10 I 

I 

Case litle: Duke Energy Kentucky 
Department: 
Plaintiff: 
Prosecution : 
Defendant: 
Defense: 

Name Description 

MISO Exhibit 1 

MISO Exhibit 2 

Document titled, "Duke Energy Kentucky Calculation of Rider PSM Credit or March 2010- 
May 2010 Billing" 
Document titled "Duke Energy Kentucky Calculation of Rider PSM Credit for December 
2010-February 2011 Billing" 
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. Line 
No. 

1 

2 

3 

4 

5 

6 

' 7  

8 

9 

' 10 

11111..111 

.. 

li 
12 

13 

14.. 

15 

16 

17 

18 

I 9  

,' 20 

21 

22 

23 

24 

25 

Schedule 3 
DUKE ENERGY KENTUCKY 

OFF-SYSTEM SALES SCHEDULE 
ELVE MONTHS ENDED DECEMBER 31,2008 

Description Total 

Off-System Sales Revenue 

Asset Energy (+) $14,266,272 

Nondsset Energy (+I 0 

Bilateral Sales 

Hedges 

MISO RSG Make Whole Payments 

Sub-Total Revenues 

Variable Costs Allocable to Off-System Sales 

(+) 37,704 

(+I (185,439) 

(+) 7,581,063 

$21,699,600 

Bilateral Purchases (+I 0 

Fuel Cost t (+) 12,239,389 
1 

651,440 

so* cost . .  (+) 405,427 

Variable O&M Cost (+I ' 

NO, Cost (+I 385 

MISO Costs 

Sub-Total Expenses 

Total Off-System Sales Margin (Line 7 - Line 15) 

(+I 31,165 

$13,327,806 

(+) $8,371,794 

Allocated to Customers (guaranteed 100% of first $1 .O million) (') (-1 1,000,000 

Sub-Total (+) $7,371,794 

50.00% 

$3,685,897 

Percentage Allocated to Customers (50% of margins > $1.0 million) 

Remainder Allocated to Customers (Line 18 x Line 19) 

Total Allocated to Customers (Line 17 + Line 20) (b) (+) $4,685,897 

Net Margins on Sales of Emission Allowances (+I 148,946 

Prior Period Carryforward @) (+) (599,372) 

Amount Credited to Customers in 2008 (-1 4,880,098 

(644,627) Remaining PSM Credit Due to Customers at 12/31/08 
........I. ?....,...*.., ......... -.... 1....1.....1.1......(1_...1..1..1...,.~..... ...,.,.... I ..................... ...... .... . .... , .......... ....*...,....l'.,,... .1(.....1.1.,...1...(.........,..,.,......., ............ I ..... . .......... I.. 

Note: Per provisions included in the Commission's Order dated December 5;2003, 
in Case No. 2003-00252. 

@) Incremental change from prior filing is due to MISO resettlements. 
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Schedule 3 

Line 
NO. 

1 

2 

3 

4 

5 

6 

7 

9 

I O  

11 

12 

13 

14 

15 

' 16 

17 

18 

' 19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

- 

DUKE ENERGY KENTUCKY 
OFF-SYSTEM SALES SCHEDULE 

PERIOD: TWELVE MONTHS ENDED DECEMBER 31,2009 

Descrintion 

Off-System Sales Revenue 

Asset Energy 

Non-Asset Energy 

Bilateral Sales 

Hedges 

MISO RSG Make Whole Payments 

Capacity 

Ancillary Services Market ' 

Sub-Total Revenues 

Variable Costs Allocable to Off-System Sales 

Bilateral Purchases 

Fuel Cost 

Variable O&M Cost 

so* cost 

NO, Cost 

MIS0 Costs 

Sub-Total Expenses 

Total Off-System Sales Margin (Line 7 - Line 15) 

Allocated to Customers (guaranteed 100% of first $1.0 million) (a) 

Sub-Total 

Percentage Allocated to Customers (50% of margins > $1.0 million) 

Remainder Allocated to Customers (Line 18 x Line 19) 

Total Allocated to Customers (Line 17 + Line 20) @) 

Net Margins on Sales of Emission Allowances 

Prior Period Carryforward (b) 

Amount Credited to Customers in 2009 

Remaining PSM Credit Due to customers at 1231109 

Total 

(+) $1 3,177,221 

(+I 0 

(+I 21 6 

(+) 0 

(+) 4,196,943 

(+I 709,403 

(+I 256,509 

$4 8,340,292 

(4 0 

(+) 15,574,064 

(+) 968,569 

(+I 531,143 

(+I 9,333 

(+I 61,732 

$17,144,841 

(+) $1,195,451 

(-1 1,000,000 

(+) $195,451 

50.00% 

$97,726 

(+) $1,097,726 

(+I 21,640 

(+I (644,627) 

(-1 453,277 

21,462 
I.................. ...., ...."......... "..." ....." ............... " .,................. I .  ...... "........ .-.... ......... ....... ....... 1....1......"...1...1..,...".......... ..... ......I...(..... .,...,,. ' ....,........" ......................... 

Note: (a) Per provisions included in the Commission's Order dated December 5,2003, 
in Case No. 2003-00252. 

(b) Incremental change from prior filing is due to MISO resettlements. 



-. -%
 

k
 

u
 

0
0

 

4
 

-
)
.
 8
 

-
-

 
A

;
?

;
 

O
O

O
E

 

.E
I) 

0
0

0
0

 

t4
 

0
0

0
0

 

a
0

0
0

 

O
d

0
?

5
 

0
3

 

ts
f 

0
0

0
0

 

e3
 

0
0

0
0

 

et
t 

0
0

0
0

 

e3
 

w
o

o
0

 

&
? 

0
0

0
 

6
9
 

0
0

0
 

-.
 

-J
. 

-w
 

w
 

e?
 

0
0

0
 

2
 

"i
 

A
 

w
 

w
o

w
 

0
0

8
 

0
0

3
 

69
 

0
0

0
 

-L
 

-
J
 b
 

6
9
 

0
0

0
 

6
9
 

0
0

0
 

4
 

-_
L
 b
 

w
o

w
 



e3
 
0
,
 

m
 

8
 

N
 

n
g

g
 

.E
lf 

W
 

(0
 

0
 

P
O

W
 

E
6
9
-
 


