ARMERS

Farmers Rural Electric Cooperative Corporation
504 South Broadway, Glasgow, KY 42141 ¢  PO. Box 1298, Glasgow, KY 42142-1298 o (270) 651-2191 = FAX(270) 651-7332

July 29, 2010 HAND DELIVERED

Mr. Jeff Derouen R E @ E E%ﬁ E )

Executive Director

Public Service Commission JUL 29 2010
211 Sower Boulevard PUBLIC SERVICE
Frankfort, Keniucky 40602 COMMISSION

Re: PSC Case No. 2010-00172
Dear Mr. Derouen:
Please find enclosed for filing with the Commission in the above-referenced case an

original and ten copies of the responses of Farmers Rural Electric Cooperative
Corporation to the Commission Staff’s First Information Request, dated July 15, 2010.

Enclosures

www.farmersrecc.com

A Touchstone Energy’ Cooperative )<W>(


http://www.farmersrecc.com

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
FARMERS RURAL ELECTRIC COOPERATIVE )
CORPORATION FOR PASS- THROUGH OF ) CASE NO.
EAST KENTUCKY POWER COOPERATIVE, INC. ) 2010-00172
)

WHOLESALE RATE ADJUSTMENT

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission
Staff’s First Information Request in the above-referenced case dated July 15, 2010, and that
the matters and things set forth therein are true and accurate to the best of her knowledge,

information and belief, formed after reasonable inquiry.

Cone D,

70%,
Subscribed and sworn before me on this 2 day of July, 2010.

/jwwﬁ% LWL

Notary Public e

MY COMMISSION EXPIRES NOVEMBER 30, 2013
NOTARY ID #409352
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COMMISSION
COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

FARMERS RURAL ELECTRIC COOPERATIVE )
CORPORATION FOR PASS- THROUGH OF ) CASE NO.
EAST KENTUCKY POWER COOPERATIVE, INC. ) 2010-00172

)

WHOLESALE RATE ADJUSTMENT

RESPONSES TO COMMISSION STAFF’S FIRST INFORMATION REQUEST
TO FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
DATED JULY 15,2010
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2010-00172

FIRST INFORMATION REQUEST RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 07/15/10

REQUEST 1

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Farmers Rural Electric Cooperative Corporation
Request 1. Provide the workpapers, spreadsheets, etc. which show the calculation of

the increase, by individual wholesale rate schedule, in Farmers’ cost of power from East
Kentucky Power Cooperative, Inc. that Farmers is proposing to flow through to its customers.
Provide the information in hard copy as well as electronic format with the formulas intact and

unprotected. Include a brief narrative description of the data being provided.

Response 1. The work papers showing the calculation of the increase by individual
wholesale rate schedule for each Member Cooperative served by EKPC are provided on pages 2
through 20 of this response and also on the enclosed CD. The allocation of the EKPC increase
was spread among the member systems using a proportional approach. To achieve this, EKPC
analyzed each member system’s calendar year 2009 billing units by rate class. This analysis
enabled EKPC to determine the ratio of each member system’s billing units to the total of those
for all members. That ratio was then applied to EKPC’s 2011 budgeted billing units, then
multiplied by the wholesale total proposed revenue increase to determine that member system’s

share of the increase.
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PSC Request 2
Page 1 of 2

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2010-00172

FIRST INFORMATION REQUEST RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 07/15/10

REQUEST 2
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: Farmers Rural Electric Cooperative Corporation
Request 2. Refer to Exhibit 3 of the application.

a. Provide this exhibit in electronic format with the formulas
intact and unprotected.

b. The billing analysis show various rate schedules with

escalation percentages applied to the billing determinants. Provide workpapers, spreadsheets, etc.
for the calculation of the percentages, as well as a narrative explanation of how the percentages

were determined.

Response 2a. Please see the attached CD for Farmers Application Exhibit 3 with

formulas intact and unprotected.

Response 2b. Please see page 2 of this response for information regarding the escalation

percentages.
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