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I. QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc. 

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What is your occupation and by whom are you employed? 

I arn a utility rate and planning consultant holding the position of Vice President 

and Principal with the firm of Kennedy and Associates. 

Please describe your education and professional experience. 

I earned a Bachelor of Business Administration in Accounting degree and a 

Master of Business Administration degree, both fiom the University of Toledo. I 
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also earned a Master of Arts degree from Luther Rice University. I am a Certified 

Public Accountant, with a practice license, and a Certified Management 

Accountant. 

I have been an active participant in the utility industry for more than thirty 

years, both as an employee and as a consultant. Since 1986, I have been a 

consultant with Kennedy and Associates, providing services to state and local 

government agencies and consumers of utility services in the planning, 

ratemaking, financial, accounting, tax, and management areas. From 1983 to 

1986, I was a consultant with Energy Management Associates, providing services 

to investor and consumer owned utility companies in the planning, financial, and 

ratemaking areas. From 1976 to 1983, I was employed by The Toledo Edison 

Company in a series of positions providing services in the accounting, tax, 

financial, and planning areas. 

I have appeared as an expert witness on planning, ratemaking, accounting, 

financial, and tax issues before regulatory commissions and courts at the federal 

and state levels on nearly two hundred occasions, including proceedings before 

the Kentucky Public Service Commission (“Commission”) involving East 

Kentucky Power Cooperative, Inc. (“EKPC” or “Company”) and other Kentucky 

electric utilities. I have developed and presented papers at various industry 

conferences on ratemaking, accounting, and tax issues. My qualifications and 

regulatory appearances are further detailed in my Exhibit-(LK-1 ). 
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On whose behalf are you testifying? 

I am testifying on behalf of Gallatin Steel Company, a large customer taking 

electric service on the East Kentucky Power Cooperative, Inc. system through 

Owen Electric. 

What is the purpose of your testimony? 

The purpose of my testimony is to address EKIPC’s forecasted revenue 

requirement for a 2011 future test year and to make recommendations on the 

appropriate base rate increase amount. 

Please summarize your testimony. 

I recommend that the Commission reduce EKPC’s rate increase request by at least 

$46.345 million, to no more than $3.030 million on an annual basis. This 

compares to the Company’s claimed revenue deficiency of $49.375 million. 

The Company’s filing reflects a significant change in its past approach to 

rate recovery. In the past, the Company used historic test years and limited its 

requests to the amounts necessary to meet its financial obligations. In the past, 

the Company carefully controlled costs so that it could meet its financial 

obligations and limit the amount and effect of its rate increases. In its last rate 

case, EKPC received a $59.5 million rate increase effective April 1, 2009, which 

was 87.6% of its requested amount. This rate increase was pursuant to a 

settlement agreement which included Gallatin Steel and the Attorney General. In 

this filing, and for the first time, the Company has used a fully projected test year 
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to quanti9 its rate increase request. 

With this background, the fully projected 2011 test year reflects very 

significant increases in the Company’s expenses compared to the most recent 

historic year. EKPC assumes that from 2009 to 2011 its operations expenses, 

excluding fuel and purchased power expense, will grow by 22.8% and that its 

maintenance expenses will grow by 20.4%. These significant expense increases 

are projections only; they have not been incurred and are the result of the 

hundreds of assumptions the Company used to develop the expenses for its 

projected test year. 

It also is important to recognize that these significant expense increases 

were not developed for management or budget purposes, but rather were 

developed specifically for this rate case. [Campbell Direct (revised) at 41. In 

addition, Ms. Wood testifies that the amounts used in the test year were “obtained 

from the 2011 forecast presented to EKPC’s Board of Directors (“Board”) and 

used as the basis for their approval of this rate increase.” [Wood Direct at 111. 

Thus, these projected test year expenses were not developed in the normal course 

of business for use by EKPC to manage its costs in the same manner that its 

operating budgets are developed and utilized. 

Given the Company’s new approach of using a fully projected test year 

and the significant increases in test year expenses compared to the most recent 

calendar year, the Commission should carefully scrutinize the expense increases 

for reasonableness and remove excessive and unreasonable expenses. This is 

necessary to protect the 511,000 ratepayers served by the 16 distribution 
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cooperatives that own EKPC from excessive rates due to Unreasonable 

assumptions regarding future test year expenses. I understand that it is necessary 

for EKPC to increase its equity capitalization and for that reason, I have not 

opposed the Company’s proposed increase in the TIER from 1.35 to 1.50. 

However, the Commission should not allow unreasonable expense amounts in 

setting rates, whether actual or projected, on the basis that such overrecoveries 

will allow the Company further to increase its equity even beyond the increases 

that will result from recovering 50% more than its actual or projected interest 

expense through the use of the 1 .SO TIER. 

I recommend various adjustments to the Company’s projected 2011 test 

year expenses. Most of these adjustments are due to unreasonable assumptions 

and/or computations reflected in the projected test year expenses. The 

Commission should be aware that disallowances of projected expenses that are 

unreasonable do not represent disallowances of actual expenses; projected 

expenses are the result of assumptions and they have not been incurred and may 

not be incurred. The revenue requirement effects of the adjustments that I 

recommend are summarized on the following table. 
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East Kentucky Power Cooperative, Inc. 
Case Number 201 0-001 67 

Summary Gallatin Revenue Requirement Recommendations 
($Millions) 

Rate Increase Requested by Company 

Gallatin Adjustments to Company's Forecasted Revenue Requirement 

Reduce Assumed Salaries and Wages and Related Payroll Tax Expense 
Reduce Assumed Benefits Expense 
Reduce Assumed Purchased Power Expense Due to Forced Outages 
Adjust 2004 Spurlock 1 Outage Cost Amortization from 2 to 3 Years 
Reduce Assumed Interest Expense on Debt Used to Fund Excess Cash 

Amount 
I_ 

49.375 

(3.444) 
(2.961) 
(3.660) 
(0.791) 

(28.093) 
Reduce Assumed Interest Expense on Debt Used to Fund Additional Smith 1 CFB CWlP 
Reduce Assumed Interest Rate on Credit Facility Debt to 4% 

(1.210) 
(6.188) 

Total Gallatin Adjustments (46.345) 

Gallatin's Adjusted Revenue Requirementl(Surp1us) 3.030 

- 

In the remainder of my testimony, I first address the magnitude of the 

assumed expense increases in the 201 1 test year compared to the actual expenses 

in 2009, the most recent calendar year, and demonstrate that projected O&M 

increases of more than 20% in two years are not reasonable and that these 

projected increases are inconsistent with actual experience to date in 2010. I then 

address specific operating expenses sought by the Company, including increases 

in payroll and benefits expenses and the recovery of purchased power expenses 

for forced outages not recoverable through the fuel adjustment clause mechanism, 

and make recommendations to reduce the Company's requested expense amounts. 

Finally, I address the proposed 30% increase in interest expense from 2009 to 

2011. I demonstrate that more than half of the 30% increase stems from the 

Company's unreasonable assumption that it will borrow hundreds of millions of 

dollars more than it needs to fund its projected increase in rate base. This 
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excessive and unnecessary assumed borrowing at interest rates of up to 7.5% will 

result in huge cash balances, which are not necessary to provide utility service and 

are not included in rate base. 

11. COMPARISON OF EXPENSES IN TEST YEAR TO HISTORIC YEAR 

Q. Please provide a comparison of the Company’s proposed 2011 test year 

expenses to 2009, the most recent historic year and the Company’s base year. 

The Company provided a comparison of its projected 201 1 test year, base year, 

2009 calendar year and prior calendar years on a per books basis in Tab 56 of its 

filing. I have replicated the Company’s comparison as my Exhibit___-(IJK-2). 

A. 

In addition, I have summarized the Company’s comparisons of the 

forecasted 201 1 test year to the 2009 actual expense amounts, excluding fuel and 

purchased power expense (other power supply expense), and computed the 

variances for each category of expenses on the following table: 
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Cooperativ?, Inc. 
Per Books Expense Comparison, Excluding Fuel and Purchased Power Expense 

($ Millions) 

2009 Actual Test Year Increase % lncreas, 

Operation Expenses 
Production Costs Excluding Fuel 58.409 70.782 12.374 21.29 
Transmission 25.519 34.588 9.069 35.59 
Distribution 0.752 1.468 a . m  95.39 
Customer Senice & Information 1.996 3.360 1.365 68.49 
Sales 0.006 0.021 0.015 244.29 

9.79 Administration and General 
Total Operation Expenses, excl 115.336 141.649 26.31 3 22.89 

._.-_I_ 28.655 31.429 2.774 - ~ -  

Fuel and Purchased Power 

Maintenance Expenses 
Production Maintenance 
Transmission Expense 
Distribution Expense 

48.336 56.91 6 8.580 17.89 
4.325 5.687 1.362 31.59 
0.925 1.014 0.090 9.79 
0.934 2.049 1.115 119.49 

Total Maintenance Expenses 54.520 65.666 11.147 20.49 
-- General Plant 

78.899 18.350 30.30, 60.549 
Fixed Costs, Excl Other 
Depreciation/Amortization 
Interest on Long Term Debt 113.320 147.317 33.997 30.00, 

Total Fixed Costs, Excl Other 173.868 226.21 6 52.347 30.10, 
---. I 

-- 
Total Expenses, excl Fuel, Purch I Power, Other Fixed 343.724 433.531 89.807 26.1 %I 

What do you conclude from the comparison of the projected 2011 test year 

expense amounts to the actual 2009 expense amounts? 

I conclude that the Company’s test year expense projections reflect significant 

growth in each expense category and that the increases in test year operation and 

maintenance (,‘O&M’) expense amounts are not readily explained simply by 

projected inflation. Inflation growth would account for only 4 4 %  of the growth 

if the assumed annual rate was 2-3%. Inflation over the two year period 2009- 

201 1 cannot justify a 22.8% increase in operation expense or a 20.4% increase in 

maintenance expense. These huge projected expense increases are all the more 



Lane Kollen 
Page 9 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
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questionable given the current depressed economic conditions. Thus, the growth 

in projected O&M expense requires further investigation into the assumptions and 

computations used by the Company to quantify the projected expense amounts. 

I conclude that the growth in depreciation expense can be explained by the 

growth in plant in service, with the most significant impact being the addition to 

gross plant in service of the Smith 9 and 10 combustion turbine investments in 

April 2010 and the addition to gross plant in service of the Spurlock 4 investment 

in April 2009. 

I conclude that the projected 30% growth in the interest expense cannot be 

explained by an increase in net investment rate base. As I subsequently will 

describe in greater detail, the 30% growth in interest expense stems from the 

unreasonable assumption that the utility will borrow hundreds of millions of 

dollars it does not need to fund actual construction projects, net of the decline in 

existing net plant due to additional depreciation. Instead, the assumed excess 

borrowing simply results in huge cash balances (which the Company assumes will 

yield virtually no interest income and even if the Company assumed that it would, 

the interest income is not multiplied by the TIER while the interest expense is). 

20 

21 A. Yes, to some extent. The Company provided general descriptions of the 

22 underlying expense increases in the test year by comparison to the base year in 

expenses in response to discovery? 

23 response to Staff 2-2. Those general descriptions generally cited increases in 
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payroll and benefits costs allocated to each of the expense categories. I have 

attached a copy of the Company’s response to Staff 2-2 as my Exhibit-(LK-3). 

How do the Company’s actual 2010 expense amounts compare to the 2010 

budget, which was used in part to develop the base year expense amounts? 

The Company’s actual expense amounts year to date through July 2010 are less 

than the 2010 budget in every expense category other than &el and purchased 

power (fuel accounts and other power supply), according to the Company’s 

response to Staff 1-43 (updated through reporting month of July 2010). I have 

attached a copy of the Company’s response to Staff 1-43 as my Exhibit-(LK- 

4). 

What is the significance of that fact on the Company’s test year expenses? 

It demonstrates that actual expenses, at least to date in 2010, are much less than 

the Company’s budget for 2010 and that the Commission should carefully review 

the underlying assumptions and computations for the 2011 forecast used by the 

Company in support of its rate increase request. 

111. OPERATING EXPENSE ISSUES 

Payroll expense is included in every category of O&M expense on your 

comparative table and is cited repeatedly by the Company in its response to 

Staff 2-2 as one of the reasons why its projected 2011 test year expenses are 
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greater than the base year. Please describe the increase in payroll expense 

compared to the historic year. 

The Company assumes an increase in payroll expenses of $8.194 million, or 19%, 

from $43.882 million in 2009 to $51.676 million in the 201 1 test year, according 

to its response to Gallatin 2-19. The Company assumes an increase of $5.064 

million, or 10.9%, from $46.612 in the base year to $51.676 million in the test 

year. I have attached a copy of the Company’s response to Gallatin 2-19 as my 

Exhibit-(LK-5) and a copy of my workpaper summing the amounts provided in 

response to Gallatin 2-19 as my Exhibit-(LK-6). 

A. 

Q. Is the assumed increase in payroll expenses in the test year reasonable? 

A. No. The increase in the base year is reasonable compared to 2009 because it 

reflects the actual annualized payroll expense increases associated with Spurlock 

4, which entered commercial operation in April 2009. That increase is only 6.2%. 

However, the assumed increase in the test year expense compared to the base year 

expense is excessive. That increase is 10.9%. The average actual annual increase 

in payroll costs (expense plus amounts capitalized) since 2005 through 2009 was 

only 3.9%, and that limited growth rate was achieved despite the addition of 

Spurlock 3 in April 2005, Spurlock 4 in April 2009 and several CTs. There are no 

new generating units scheduled for commercial operation in the test year. 

Q. What is your recommendation? 



Lane Kollen 
Page 12 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A. I recommend that the Commission reduce the Company’s assumed increase in 

payroll expense to a 3.0% annual escalation, or 4.0% from the base year to the test 

year. This increase is nearly double the present rate of inflation and does not 

reflect any offset for productivity and efficiency improvements. This increase is 

very generous given the economic circumstances and the cost reductions normally 

implemented in such circumstances. This reduces the Company’s payroll expense 

by $3.200 million. In addition, I recommend that the Commission reduce the 

Company’s related payroll taxes expense by $0.244 million. The computations 

are detailed on my Exhibit-(LK-7). 

Q. Please describe the increase in benefits expenses compared to the historic 

year. 

The Company assumes an increase in per books employee benefits expenses of 

$13.008 million, or 89%, from $14.585 million in 2009 to $27.593 million in the 

test year, according to the information provided in its response to Gallatin 2-19. 

The Company assumes an increase in per books employee benefits costs 

(expenses plus capitalized amounts) of $12.132 million, or 64%, from $19.012 

million in 2009 to $3 1.144 million in the test year, according to its responses to 

Gallatin 2-1 1 (2009) and Staff 1-36(a) (base year and test year). 

A. 

Q. How do the individual benefits costs projected for the test year compare to 

the 2009 costs by program? 
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The Company provided the cost (expense plus capitalized) of each employee 

benefit for 2009 in response to response to Gallatin 2-11 and for the test year in 

response to Staff 1-36(a). I have attached a side by side comparison for 2009 and 

the test year and a variance computation (test year less 2009) as my 

Exhibit-(LK-8). 

Does the Company propose any proforma adjustments to the benefits costs? 

Yes. The Company reduced the per books projected employee benefits costs 

through a proforma adjustment to “other miscellaneous expenses” reflected on 

Ms. Wood’s Exhibit 1 and detailed on her Exhibit 1 Schedule 1.15. This reduced 

the per books test year costs by $3.664 million to $27.480 and the related expense 

to $23.929 million. Consequently, the Company’s proposed increase in employee 

benefits expense is $9.344 million, or 64%, on a ratemaking basis compared to the 

actual expense in 2009. The programs subject to the proforma adjustment also are 

detailed on Ms. Wood’s Exhibit 1 Schedule 1.15. 

How did the Company project the employee benefits expenses for the test 

year? 

The Company provided its workpaper for the per books costs in response to 

Gallatin 2-12. I have attached a copy of this workpaper as my Exhibit-(LK-9). 

The Company identified certain assumptions on its workpaper, although many of 

the amounts were simply input into the workpaper with no further detail. 
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Are the projected increases in employee benefits expenses reasonable? 

No. The increases in certain of the expenses have not been justified and are not 

reasonable. First, the Company assumes an increase in the defined benefit 

pension cost from $7.384 million in 2009 to $1 1.330 million in the test year. This 

increase is due in part to an unsupported assumption that the NRECA rate applied 

to applicable payroll dollars will increase from 25.50% in 2010 to 28.05% in 201 1 

compared to 2010. This assumption alone adds $1.030 to the pension costs or 

$0.896 million to pension expense. 

Second, the Company appears to have included both the pay as you go 

cost for retiree health insurance of $0.804 million and the actuarially determined 

SFAS 106 cost of $3.600 million. This adds $0.699 million to other 

postretirement benefits expense, assuming an 87% expense to cost ratio. 

Third, the Company assumes an increase in the 401(k) employer 6% and 

4% contributions from $0.291 million in 2009 to $1.000 million in the test year. 

The Company projected the mount  of this benefit cost at $0.605 million for the 

base year. The Company has not justified this three-fold increase in the projected 

cost of this benefit. Among other problems in its quantification of the 401(k) 

employer contribution cost for the test year test year cost, the Company assumed 

that it would add an average of 30 FTEs after July 2009 through the end of 201 1 

in its quantification of the. This added $0.150 million to the Company’s cost for 

this benefit. However, the Company’s response to Staff 1-31 indicates that the 

projected increase in FTEs is not the 30 assumed for this benefits expense 

computation, but only half that number of FTEs for that period. Thus, the 
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Company’s cost is overstated by at least $0.075 million due to this inconsistency 

alone. 

Another problem is that the Company simply “rounded up” its 

computation of the 401(k) employer contributions from $0.932 million to $1 

million, thus overstating this cost by $0.068 million for this methodological 

assumption alone. 

Fourth, the Company assumes an increase in long term disability 

insurance cost from $0.197 million in 2009 to $0.360 million in the test year. 

This adds $0.142 million to the Company’s long term disability expense in the 

test year. Yet, a note on the Company’s employee benefits workpapers states that 

the Company went out for bids and received a rate that was less than it incurred 

for 2009. Thus, the entire increase is unsupported and contrary to its claimed 

experience. 

Fifth, the Company assumes an increase in workers’ compensation from 

negative $0.082 million in 2009 to $0.266 million in the test year. The Company 

provided no support for its projected cost. This adds $0.231 million to the 

Company’s benefits expense for the test year compared to a $0 baseline (in lieu of 

the negative cost in 2009). 

Sixth, the Company assumes an increase in post employment long term 

disability from $0.001 million in 2009 to $0.200 million in the test year. The 

Company provided no support for its projected cost. This adds $0.173 million to 

the Company’s benefits expense for the test year. 
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Seventh, the Company assumes an increase in the cost of its wellness 

program from $0.070 million in 2009 to $0.250 million in the test year. The 

Company provided no support for its projected cost. If indeed this cost increase is 

justified economically, then the Company also should assume a reduction in its 

medical insurance expense, but it did not. This increase in this cost adds $0.157 

million to the Company’s benefits expense for the test year. 

Eighth, the Company assumes an increase in the cost of its medical 

surveillance program from $0.033 million in 2009 to $0.103 million in the test 

year. The Company provided no support for its projected cost. This adds $0.061 

million to the Company’s benefits expense for the test year. 

What is your recommendation? 

I recommend that the Commission reduce the Company’s assumed benefits 

expense by $2.661 million based on a reduction in the proposed benefits cost of 

$3.059 million. I applied an 87.0% expense factor for the test year (on a proforma 

ratemaking basis) to the reduction in the benefits costs to determine the expense 

portion of the reduction. The computations are detailed on my Exhibit (LK- 

10). 

The Company included $10.000 million in other power supply expense for 

purchased power expense due to forced outages that is not recoverable 

through the fuel adjustment clause. Is this amount reasonable? 
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A. No. It is excessive for two reasons. First, it is more than the average for the last 

five years of $8.252 million even if the cost of the 2008 forced outages that were 

deferred is included.‘ It also is more than the average for the last five years of 

$7.240 million if the cost of the 2008 forced outages are excluded. Second, the 

Company now has outage insurance with a $1 million deductible. The Company 

included at least $0.900 million and as much as $2.1 million in its test year 

expense for this insurance in the test year. Although the Company included either 

$0.9 million or $2.1 million for the cost of this insurance, it did not reflect any 

reduction in the expense amounts that will be recovered from the insurance 

company in the future.2 If there was no expected benefit from incurring this cost, 

then it should not be incurred. 

Q. What are the terms of the Company’s outage insurance and of what 

significance are those terms to the amounts recoverable in this proceeding? 

The terms of the Company’s outage insurance were provided in response to Staff 

2- 18(c). The Company purchased a one year term policy, which runs from July 1 , 

2010 through June 30, 201 1. The deductible is $1 million and the maximum 

A. 

’ The Commission authorized the Company to defer the 2008 purchased power expense associated 
with multiple forced outages at the Company’s generating units in Case No. 2008-00436. 

2 The Company’s response to Gallatin 2-9 shows $1.200 million for outage insurance in the 
Company’s per books quantification for the test year and then shows Ms. Wood’s adjustment to increase 
this amount by $0.900 million for a total $2.100 million in outage insurance expense. There is no 
Company testimony indicating that the total outage insurance expense is $2.100 million. However, if the 
correct amount in the test year is $2.100 million, and not $0.900 million, then the Commission should use 
the $2.100 million in conjunction with my recommendation for the appropriate purchased power expense 
that is not recovered through the fuel adjustment for forced outages. 
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payout is $20 million. I have attached a copy of the Company’s response to Staff 

2-1 8(c) as my Exhibit-(LI(-ll). 

What do you recommend for the purchased power expense associated with 

forced outages that is not recoverable through the fuel adjustment clause? 

6 A. 

7 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 A. 

17 

18 

19 

20 Q. 

21 

22 

I recommend that the Commission allow no more than $6.340 million for this 

purchased power expense. I computed this based on the five year average of 

actual costs for the years 2005-2009, excluding the costs of the 2008 outages less 

the $0.9 million included in expenses for outage insurance. If the outage 

insurance expense is $2.100 million rather than the $0.900 million, then the 

Commission should allow no more than $5.140 million for this purchased power 

expense. 

What is the effect of your recommendation on the Company’s test year 

revenue requirement? 

The effect is to reduce the Company’s test year revenue requirement by $3.660 

million, the difference between the Company’s request for $10.000 million and 

my recornrnendation to allow $6.340 million. 

The Company proposes a two year amortization period for the remaining 

unamortized costs of the 2004 Spurlock 1 outage. Do you agree with a two 

year amortization period? 
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A. No. I recommend that the Commission use a three year amortization period. This 

is the same amortization period the Company proposes for the remaining 

unamortized costs of the 2008 Spurlock 4 outage and the amortization of the 

management audit costs. The Company is allowed to recover the interest expense 

plus a TIER margin on the debt incurred to finance this cost, so the longer 

amortization period does not harm the Company. 

Q. 

A. 

What is the effect of your recommendation? 

The effect is to reduce amortization expense and the revenue requirement by 

$0.791 million. The amortization expense using a three year amortization period 

is $1.583 million. The Company’s proposed amortization expense using a two 

year amortization period is $2.374 million. 

IV. INTEREST EXPENSE ISSUES 

Q. 

A. 

Please describe the Company’s assumed increase in interest expense. 

The Company assumes an increase in per books interest expense of $33.997 

million, or 30.0%, from $1 13.320 million in 2009 to $147.3 17 million in the test 

year. The test year amount assumes that the Company will issue $175 million in 

private placement debt at 7.5% in late 2010. This debt issue originally was 

intended to finance the costs of the Smith 1 circulating fluidized bed (“CFB”) 

facility. The test year amounts also assume that the Company will issue 

additional FFB long term debt and will maintain borrowings pursuant to its credit 
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facility in a range between $250 million and $325 million each month during the 

test year. In addition, the test year amounts assume that the interest rate on new 

FFB debt will range from 5.0% to 5.50% and on the credit facility borrowings 

will be 5.50%, according to the Company’s response to Staff 2-2(h). 

Q. How much does the Company assume that it will finance, including debt and 

increases in its members equity, from the end of the 2009 historic year to the 

end of the 2011 test year? 

The Company assumes that it will increase total capitalization by $427.019 

million, from $2,826.186 million at December 31, 2009 (actual) to $3,253.205 

million at December 3 1, 20 1 1 (projected), according to its response to Gallatin 2- 

13. I have attached a copy of this response as my Exhibit-(LK- 12). 

A. 

Q. How does the Company’s assumption of additional financing compare to its 

assumptions regarding the increase in net investment rate base during that 

same time period? 

The Company assumes that it will finance $115.334 million more than the 

increase in its net investment rate base (including environmental) during the two 

year period ($427.01 9 million increase in capitalization less $3 1 1.675 million 

increase in net investment rate base). The Company assumes that it will increase 

its rate base by $3 1 1.675 million (including environmental), from $2,775.603 

million at December 31, 2009 to $3,087.278 million at December 31, 2011. I 

obtained the net investment rate base amount for December 3 1, 2009 fi-om the 

A. 
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Company’s response to Staff 1 - 16 and for December 3 1 201 1 from Tab 47 of the 

Company’s filing. I have attached a copy of the Company’s response to Staff 1- 

16 as my Exhibit-(LK-13) and a copy of Tab 47 from the Company’s filing as 

my ExhibitP(LK-l4). 

The following table compares the Company’s net investment rate base 

(including environmental), capitalization and cash and cash equivalents at 

December 3 1, 2009 (actual) and for each month during the test year (projected). 

The Company provided its projections of cash and cash equivalent amounts in 

9 response to Gallatin 2-14, a copy of which is attached as my Exhibit .- (LK-1 5). 

10 

East Kentucky Power Cooperative, Inc. 
Case Number 2010-00167 

Difference in Capitalization and Net Investment Rate Base 
Compared to Cash and Cash Equivalents 

($ Millions) 

Net I Investment 
Cash 

& Cash 
Rate Base Capitalization Variance Equivalents 

Dec-09 2,775.603 2,826.186 50.583 51.552 

Jan-I 1 
Feb-I I 
Mar-I 1 
Apr-I 1 

May-I 1 
Jun-I I 
JuI-I 1 

AUg-I 1 
Sep-I 1 
Oct-I 1 
NOV-I 1 
Dec-I 1 

2,904.1 58 
2,920.876 
2,937.580 
2,954.273 
2,970.955 
2,987.608 
3,004.252 
3,020.894 
3,037.527 
3,054.1 54 
3,070.781 
3,~87.278 

3,182.806 
3,184.985 
3,256.864 
3,269.029 
3,273.038 
3,266.180 
3,264.050 
3,265.273 
3,260.631 
3,252.377 
3,248.51 5 
3,253.205 

278.65 
264.1 I 
31 9.28 
314.76 
302.08 
278.57 
259.80 
244.38 
223.10 
198.22 
177.73 
165.93 

277.508 
279.563 
344.343 
353.833 
341.327 
309.01 1 
280.084 
265.246 
258.463 
235.881 
207.090 
170.227 

11 

12 
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Please explain the significance of the preceding table 

Fundamentally, net investment rate base is financed by capitalization. Generally, 

rate base and capitalization are closely synchronized, except for amounts that are 

not included in rate base, such as cash and cash equivalents. The Commission 

sets rates for cooperatives based on the utility’s interest expense, but ensures that 

net investment rate base and the capitalization used to quantify the utility’s 

interest expense are closely synchronized and that the interest expense included in 

the revenue requirement is not used for non-utility purposes, such as investments 

in unregulated activities. This ensures that the interest expense recovered in rates 

is used to pay for the interest expense on debt used to finance the used and useful 

investment in generation and transmission facilities, not for investments in other 

unregulated and/or non-jurisdictional ventures. 

The preceding table demonstrates that there is a huge disconnect between 

the net investment rate base in the test year compared to the Company’s 

projection of the capitalization to finance that rate base. At some point during 

201 0 in its projections, the Company assumes that it will issue significantly more 

debt than is necessary to finance the growth in its rate base. This assumption in 

2010 then carries forward into each month of the test year. The excessive 

financing results in huge balances in cash and cash equivalents throughout the test 

year. Thus, the excessive debt effectively will be issued not to finance rate base, 

but rather to finance the buildup of huge cash and cash equivalent balances, which 

are not included in rate base. 
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Is the assumption of excessive financing likely to occur in the real world, 

aside from the assumptions used to develop the expenses in the projected test 

year? 

No. I don’t believe that the Company actually will issue excessive amounts of 

debt or incur the related interest expense in the test year. It would be extremely 

unusual for a Company such as EKPC to finance hundreds of millions of dollars 

in excess of the growth in its net investment rate base during the test year, 

particularly when the Company already had $51.552 million in cash and cash 

equivalents at the end of 2009. There is no rational or prudent reason for a utility 

to borrow excessive amounts of debt at up to a 7.5% interest rate solely for the 

purpose of building and maintaining huge amounts of cash and cash equivalents 

which yield virtually no interest income. This is especially true since for 

ratemaking purposes the assumed interest expense is increased by 50% through 

the use of a 1.50 TIER. 

What effect would the issuance of excessive amounts of debt have on the 

Company’s real world financial results? 

It would result in a self-imposed deterioration in the Company’s financial and 

credit metrics, all else equal, e.g., reducing the equity ratio, in contravention of its 

attempts to improve these credit metrics. It also would result in a self-imposed 

reduction in its margins, which in turn would reduce its earned TIER and DSC. 
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Q. What is the significance of the huge amounts of cash and cash equivalents 

during the test year? 

These balances are significant because the excessive financing issued to generate 

these investment balances creates additional and unnecessary interest expense 

along with the related 1.50 TIER gross-up that the Company included in its 

revenue requirement. The interest expense is based on the average amount of 

debt outstanding during the test year. If the amount of debt assumed to be 

outstanding during the test year is excessive or issued so that the Company can 

invest in cash and cash equivalents, which are not included in rate base, then the 

related interest expense is excessive and should not be included in the revenue 

requirement. 

A. 

Q. What is the interest expense associated with this excessive fmancing during 

the test year? 

The interest expense on the debt necessary to finance these cash and cash 

equivalent amounts is $1 8.219 million using the average balance of the excessive 

financing during the test year. I computed the interest expense in two steps. In 

the first step, I computed the interest expense on the $175 million on the Smith 1 

private placement debt issue using the Company’s 7.5% interest rate assumption. 

The debt pursuant to this assumed private placement in November 2010 (see 

response to Staff 1-27 for assumptions on date and amount) is not necessary and 

the assumption that it will be issued contributes directly to the excessive average 

cash and cash equivalent balance during the test year. I computed the interest 

A. 
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expense on the remaining average cash and cash equivalent balance of $101 281 

million during the test year using the Company’s 5.5% interest rate assumption 

for FFB and credit facility borrowings. 

Is the Company’s assumption reasonable that it will issue excessive amounts 

of debt in order to maintain cash and cash equivalent balances of hundreds 

of millions of dollars during the test year? 

No. This assumption is completely unreasonable and improperly and rather 

dramatically overstates the Company’s revenue requirement by more than 1 00%’ 

all else equal. The Company’s ratemaking assumption is inconsistent with 

prudent financial management and highlights the importance of comparing the 

Company’s ratemaking assumptions in a projected test year to the reality of its 

actual experience and likely financing activities. In fact, the Cornpany describes 

its actual financing process in response to Staff 2-32: “EKPC generally funds its 

capital expenditures in arrears. Temporary construction funding is provided 

through the Credit Facility and subsequently long-term financing is obtained from 

RUS or another source.” 

Should the Commission reduce the Company’s projected interest expense 

and related TIER requirement on the debt it assumes will be issued to fund 

these excess cash and cash equivalent balances? 

Yes. The Company’s ratemaking assumption is unreasonable. The Commission 

should eliminate the entirety of the interest expense on the excessive debt the 
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Company assumes that it will issue to fund these cash and cash equivalent 

balances and the related TIER requirement. The actual interest expense incurred 

will reflect the Company’s actual borrowings fkom FFR and the credit facility on 

a “swing’’ or as-needed basis, not on some assumed issuance schedule that is not 

tied directly to the cash requirements necessary to fbnd its incremental rate base 

investment. 

Why eliminate the entirety of the interest on the debt to fund these cash and 

cash equivalent balances and the related TIER requirement and not some 

lesser amount? 

None of this assumption of excessive debt financing actually will finance the 

Company’s net investment rate base used to provide services to the distribution 

cooperative members. The Company should not be allowed to recover from the 

5 1 1,000 ratepayers of the 16 distribution cooperatives that own EKPC the interest 

on debt the Company assumes that it will incur to fbnd temporary, unnecessary 

and arbitrary increases in its cash and cash equivalent balances. 

Have you quantified the effect of your recommendation on the Company’s 

proposed revenue requirement? 

Yes. The effect is to reduce the Company’s revenue requirement by $27.329 

million. I computed this amount by grossing up the excessive interest expense by 

the Company’s proposed 1.50 TIER. 
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Is any of this excessive interest expense attributable to the Company’s 

environmental surcharge revenue requirement? 

No, except for a minor amount due to the reduction in the average interest rate 

used to quantify the Company’s proforma environmental surcharge (“ECR’) 

interest expense. The interest expense due to the Company’s assumption that it 

will issue excessive amounts of debt to f h d  hundreds of millions of dollars in 

cash and cash equivalents is solely a base revenue requirement issue. In its filing, 

the Company separated and removed the interest expense on the projected ECR 

rate base investment. In the ECR, the debt issued and used to finance ECR 

investment is assumed to be equal to the net investment rate base. Thus, none of 

the interest expense on the excess debt financing affects the ECR revenue 

requirement or the Company’s proforma ECR interest expense adjustment, except 

to the extent that it affects the interest rate used to compute that proforma 

adjustment. 

Is there another adjustment that should be made to the Company’s assumed 

interest expense? 

Yes. The Company included interest expense on the debt to finance additional 

Smith 1 CFB construction expenditures through the end of the test year, despite 

the fact that the project is on hold and may be cancelled upon completion of the 

Commission’s pending investigation. The Company assumes that it will spend 

$1.139 million per month through the end of 201 0, or $10.25 1 million from April 

1, 2010 through December 31, 2010, and then $0.735 each month during 2011, 
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according to the Company’s response to Gallatin 2-3. The average balance of the 

additional Smith 1 CFB constniction expenditures (“CWIP”) during the test year 

is $14.661 million ($0.735 million times 12 months divided by 2 plus the $10.251 

million in additional expenditures from April through December 2010). 

Q. Have you quantified the amount of excessive interest expense and the related 

1.50 TIER associated with the debt to fund these additional Smith 1 CFB 

construction expenditures? 

Yes. The Commission should reduce the Company’s interest expense and the 

related TIER by $1.210 million. I applied the Company’s assumed 5.5% interest 

rate on the FFB and credit facility borrowings to the average balance of the 

additional debt during the test year and then multiplied that result times the 1.5 

TIER. 

A. 

Q. Is there an additional adjustment that should be made to the interest expense 

on the credit facility borrowings? 

Yes. The Company assumed that the credit facility borrowings would bear an 

average interest rate of 5.5% during the test year. After reviewing the 

confidential pricing information for the credit facility provided by the Company 

in its confidential supplemental response to Gallatin 2-7, I believe that the interest 

rate assumption should be 4.0% or less. 

A. 
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Q. Have you quantified the amount of excessive interest expense and the related 

1.50 TIER associated with the Company’s use of a 5.50% interest rate rather 

than a 4.0% interest rate on borrowings pursuant to the credit facility? 

Yes. The effect is to reduce the Company’s test year interest expense and related 

TIER by $6.188 million. I applied the 1.5% reduction in the interest rate to the 

Company’s average $275 million of outstanding borrowings on the credit facility 

during the test year and grossed-up the interest amount by using the Company’s 

proposed 1.50 TIER. There is an offset to this amount to reflect the portion 

attributable to the ECR; however, I cannot quantify this a m ~ u n t . ~  

A. 

Q. 

A. Yes. 

Does this complete your testimony? 

The Company was asked to provide its interest expense computations in Gallatin 2-2. However, 
the data provided by the Company in response simply summed up input values for the interest expense on 
each category of debt. 



AFFIDAVIT 

STATE OF GEORCIA 1 

COUNTY OF FULTON 1 

LANE KOLLEN, being duly sworn, deposes and states: that the attached is his sworn 
testimony and that the statements contained are true and correct to the best of his 
knowledge, information and belief. 

Sworn to and subscribed before 
me on this 2 - day of September, 2010. 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC ) PSC CASE NO. 
RATES OF EAST KENTIJCKY POWER ) 20 10-00 1 67 
COOPERATIVE, INC. 1 

EXHIBITS 

OF 

LANE KOLLEN 

ON BEHALF OF THE 

KENTUCK-Y INDUSTRIAL UTILITY CUSTOMERS, INC. 

J. KENNEDY AND ASSOCIATES, INC. 
ROSWELL, GEORGIA 

SEPTEMBER 2010 



EXHIBIT (LK-1) 



Exhibit---(LK- 1 ) 
Page 1 of34 

RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

University of Toledo, BBA 
Accounting 

University of Toledo, MBA 

Luther Rice University, MA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AFFLLIATIONS 

American Institute of Certified Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Management Accountants 

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas. 
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Expertise in 
proprietary and nonproprietary software systems used by utilities for budgeting, rate case support and 
strategic and financial planning. 
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IRIESIm OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: J. Kennedv and Associates, Inc.: Vice President and Principal. Responsible for utility 

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency, 
financial and cash effects of traditional and nontraditional ratemaking, and research, 
speaking and writing on the effects of tax law changes. Testimony before Connecticut, 
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York, 
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 
regulatory commissions and the Federal Energy Regulatory Commission. 

1983 to 
1986: 

1976 to 
1983: 

Enerw Manapernent Associates: Lead Consultant. 
Consulting in the areas of strategic and financial planning, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and generation expansion 
planning. Directed consulting and software development projects utilizing PROSCREEN 
II and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN II strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-forma adjustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

The Toledo Edison Company: Planning Supervisor. 
Responsible for financial planning activities including generation expansion planning, 
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support 
and computerized financial modeling using proprietary and nonproprietary software 
products. Directed the modeling and evaluation of planning alternatives including: 

Rate phase-ins. 
Construction project cancellations and write-offs. 
Construction project delays. 
Capacity swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
SaleAeasebacks. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

CLIENTS SERVED 

Industrial Companies and Groups 

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Alurninum 
Annco Advanced Materials Co. 
h c o  Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
Gallatin Steel 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consumers for 

Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Customers, Inc. 
Kimberl y-Clark Company 

Fair Utility Rates - Indiana 

Lehigh Valley Power Committee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 
Energy Consumers 

Occidental Chemical Corporation 
Ohio Energy Group 
Ohio Industrial Energy Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 

PSI Industrial Group 
Smith Cogeneration 
Taconite Intervenors (Minnesota) 
West Penn Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Users Group 

Redatow Commissions and 
Government Agencies 

Cities in Texas-New Mexico Power Company’s Service Territory 
Cities in AEP Texas Central Company’s Service Territory 
Cities in AEP Texas North Company’s Service Territory 
Georgia Public Service Cornmission Staff 
Kentucky Attorney General’s Office, Division of Consumer Protection 
Louisiana Public Service Commission Staff 
Maine Office of Public Advocate 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 
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Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Company 
Cleveland Electric Illuminating Company 
Delmarva Power & Light Company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Utilities - 
Otter Tail Power Company 
Pacific Gas & Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southern California Edison 
Talquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Date Case Jurisdict. Party Utility Subject 

Louisiana Public 
Senice Commission 
Staff 

Gulf States 
Utilies 

Cash revenue requirements 
financial solvency. 

10186 

11/86 

12/86 

1 I87 

3187 

4187 

4187 

5187 

5187 

7187 

7187 

7187 

U-17282 
lntwim 

U-17282 
Interim 
Rebuttal 

9613 

U-17282 
Interim 

General 
Order 236 

um.a2 
Prudence 

M-100 
Sub113 

86524-E- 
sc 

U-17282 
Case 
In Chief 

lJ.17282 
Case 
In Chief 
Surrebuttal 

11-1 7282 
Prudence 
Surrebuttal 

06524 
ESC 
Rebuttal 

LA 

LA 

KY 

LA 
19th Judicial 
District C t  

wv 

LA 

NC 

wv 

LA 

LA 

LA 

wv 

Gulfstates 
UZtiES 

Cash revenue requirements 
financial solvency. 

Louisiana Public 
Service Commission 
Staff 

Attorney General 
Div. of Consumer 
Protection 

Big Rivers 
Elecbk: corp. 

Revenue requirements 
m n t i n g  adjustments 
financial workout plan. 

Cash revenue requirements, 
finanaal solvency. 

Loulslana Public 
Setvlce Commission 
Staff 

West Virginia Energy 
Users' Group 

Louisiana Public 
Service Commission 
staff 

North Cerolina 
Industrial Energy 
Consumers 

Gulf Slates 
Utililies 

Monongahela Power 
co. 

Tax Reform Act of 1986. 

GuC Slates 
UUliUes 

Prudence of River Bend 1, 
economic analyses, 
cancdlation studies. 

Tax Reform Act of 1986. Duke Power Co. 

West Virginia 
Energy Users' 
Group 

Monongahela Power 
co. 

Revenue requirements. 
Tax Reform A d  of 1966. 

Louisiana Public 
Service Commission 
Staff 

Gulf states 
UtiliueS 

Revenue requirements, 
River Bend I phase-in plan, 
financial solvency. 

Revenue requirements 
River Bend 1 phase-in plan, 
financial solvency. 

Loulslana Public 
Setvice Commission 
Staff 

Gulf States 
Utilities 

Louisiana Public 
Setvice Commission 
staff 

Gulf Stat% 
Utilities 

Prudence of River Bend 1, 
economic analyses, 
cancellakn studies. 

Monongahela Power 
co. 

Revenue requirements, 
Tax Reform Act of 1986. 

West Virginia 
Energy Users' 

J. KEXNEDY AND ASSOCIATES, INC. 
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of 

Lane Kollen 
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Date Case Jurisdlct. Party Utility Subject 

-." ..-- "~ ..ULII".""I.,.L.----..ll...LI ... .._ U"~--,-III__YII.~.llll..."""-~.---~~.~...~-- .-.* -.--I .L.*LI 

8/87 

8187 

1 Oh7 

11101 

1 iaa 

2/88 

2/88 

5188 

5/88 

5188 

6188 

7188 

9885 

E515ffiR- 
87-223 

870220-El 

8747-01 

11-17282 

9934 

10064 

10217 

M-87017 
-1coo1 

~ 8 7 0 1 7  
-2C005 

U-17282 

M-87017- 
-1Cool 
Rebuttal 

KY 

MN 

FL 

CT 

LA 
19th Judicial 
District C t  

KY 

KY 

KY 

PA 

PA 

LA 
19th Judiaal 
DSlrict C t  

PA 

Attorney General 
Div. of Consumer 
Pmtection 

Tamnite 
Intervenors 

Oaidenlel 
Chemlcal Corp. 

Connecticticut lndustfial 
Energy Consumers 

Louislana Public 
Service Commlssion 

Kentucky Industrial 
Utility Customers 

Kentucky Industrial 
Utility Customers 

Alcan Aluminum 
National Southwire 

GPU Industrial 
Intervenors 

GPU Industrial 
Intervenors 

Louisiana Public 
Service Commission 

G W  Industrid 
Intervenors 

Big Rlvers Electric 
cop.  

Minnesota Power & 
Light Co. 

Florida Power 
C W .  

Connecthi Light 
& Power Co. 

Gulf States 
Utililies 

Louisville Gas 
& Elecbic Co. 

Louisville Gas 
& Etectric Co. 

Bg Rivers Electric 

Metropolitan 
Edison Go. 

Pennsylvania 
Electric Co. 

GuH States 
Utjlilies 

Metqmlilan 
E d ~ o n  Co. 

Financial workout plan. 

Revenue requirements, O&M 
expense, Tax Reform Act 
of 1986. 

Revenue requirements, O&M 
expense, Tax R e f m  Act 
of 1986. 

Tax Reform Act of 1986 

Revenue requirements, 
River Bend 1 phasein plan, 
rate of return. 

Economics of Trimble County 
mpletion. 

Revenue requirements, O&M 
expense, capital structure, 
excess defened i n m e  taxes. 

Financial workoul plan. 
Corp. 

Nonutilily generator deferred 
cast reoovery. 

Nonutility generator deferred 
cost recovery. 

Prudence of River Bend 1 
emomic analyses, 
cancellation studies, 
financial modeling. 

Nonutility generator deferred 
cost recovery, SFAS No. 92 

J. KlENNEDY AND ASSOCIATES, INC. 
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7188 M-87017- 
-2c005 
Rebuttal 

9/88 88-05-25 

9/88 10064 
Rehearing 

10188 88170- 
EL-AIR 

10188 88-171- 
EL-AIR 

10188 8800 
355-El 

10188 3780.U 

11188 U-17282 
Remand 

12188 U-17970 

12/88 U-17949 
Rebuttei 

2/89 U-17282 
Phase II 

PA 

CT 

KY 

OH 

OH 

FL 

GA 

LA 

LA 

LA 

LA 

GPU lndustrhl 
Intervenors 

Connecticut 
Industrial Energy 
consumers 

Kentucky Industrial 
Utility Customers 

Ohio Industrial 
Energy Consumers 

Ohio Industrid 
Energy Consumers 

Florida Industrial 
Power Users' Gmup 

Georgia Public 
Servlce Commission 
Staff 

Louisiana Public 
service Comm~loo 
Staff 

Louislana Public 
Servlce Commission 
staff 

Louislana PuMi 
Service Commission 
Staff 

Louisiana Public 
Service Commission 
staff 

Pennsylvania 
Electric Co. 

Connecficul Light 
& Power co. 

Louisville Gas 
& Electric Co. 

Cleveland Electric 
Illuminating Co. 

Toledo Ediion CO. 

Florida Power & 
LightCo. 

Atlanta Gas tight 
co. 

Gulf States 
Utilities 

A T U  Communications 
of south Central 
states 

South Centrd 
Be5 

Gulf States 
Utilities 

Nonutility generator deferred 
MIst recovery, SFAS No. 92 

Excess deferred taxes, O&M 
expenses. 

Premature retirements, interest 
expensa 

Revenue requirements, phasdn, 
excess deferred taxes, O&M 
expenses, finmiel 
considerations, working capital. 

Revenue requirements, phasein, 
excess defened taxes, O&M 
expenses, iinancial 
considerallom, working capitel. 

Tax Reform Act of 1986, tax 
expenses, O&M expenses, 
pension expense (SFAS No. 87). 

Penslon expense (SFAS No. 87). 

Rate base exclusion plan 
(SFAS No. 71) 

Pension expense (SFAS No. 87). 

Compensated absences (SFAS No. 
43), pension e x p e  (SFAS No. 
67), Part 32, i m e  tax 
nor m al i za tion I 

Revenue requirements, phasein 
of River Bend 1 rewveiy of 
canceled plant. 

J. KENNEDY ANI) ASSOCIATES, INC. 
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6/89 881602~EU FL Talquln Electric 
890326-EU Coopsrative 

T a l q u W i  
of Tallahassee 

Economic analyses, incremental 
costokervice, average 
customer rates. 

7N19 U-17970 LA Louisiana Public 
Senrice Commission 
staff 

ATBT Communications 
d Sou& Central 
Stales 

Pension expense (SFAS No. 87), 
compensated absences (SFAS No. 43), 
Part 32. 

Cancellation cost recovery, lax 
expense, revenue requirements. 

8/89 8555 TX Occidental Chemicel 
cow. 

Houstan Ughting 
& Power co. 

Georgia Public 
Service Cornmissin 
Staff 

Georgia P a w  Co. Promotional practices, 
advertising, economic 
development 

Revenue requirements, detailed 
investigation. 

8/89 3840-11 GA 

9/89 U-17282 LA 
Phase I I  
Detailed 

Louislana Public 
Service Commission 
Stan 

Gulf States 
Utilities 

1w89 

10189 

10189 

8880 TX Enron Gas Pipeline Texas-New Mexico 
Power co. 

Deferred acwunting treatment. 
salefleaseback. 

8928 TX Enron Gas 
Pipehe 

Philadelphla Area 
Industrid Energy 
Users Gmup 

Philadelphia Area 
Industrial Energy 
Users Group 

Louisiana Public 
Service Commission 
staff 

TexasNew Mexlco 
Power co. 

Philadelphia 
Eleclric Co. 

Revenue requirements, imputed 
capitel structure, cash 

Revenue requirements 
workhg capital. 

R-891364 PA 

Philadelphia 
El& Co. 

Revenue requirements, 
saleileaseback 

11/89 
12/89 

R-891364 PA 
Surrebuttal 
(2 Filings) 

U-17202 LA 
Phase I1 
Detailed 
Rebuttal 

Gulf States 
Utilities 

Revenue requirements , 
detailed investigation. 

1\90 

Louisiana Public 
Service Commission 
S M  

Florida Industrial 
Power Uses Gmup 

Gulf States 
Utilities 

Phasein of River Bend 1. 
deregulated asset plan. 

1/90 U-17282 LA 
Phase 111 

Florida Power 
& Lbht Co. 

O&M expenses, Tax Reform 
Act of 1986. 

3/90 89031943 FL 

J. KENNEDY AND ASSOCIATES, JNC. 
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4/90 

4/90 

9/90 

22190 

3/91 

5191 

9191 

9191 

11191 

12/91 

890319-El 
Rebuttal 

11-17282 

90-158 

U-17282 
Phase IV 

29327, 
e t  al. 

9945 

P-910511 
P-910512 

91-231 
-E-NC 

U-17282 

91410. 
EL*AIR 

12/91 IOMO 

FL 

LA 
19h Judicial 
District C t  

KY 

LA 

NY 

TX 

PA 

wv 

LA 

OH 

TX 

Florida Industrial 
Power Users Group 

Lwisiana Public 
Service Cmmission 

Kentucky Industrial 
Utility Customers 

Louisiana Public 
Servb Commission 
Staff 

Multiple 
Intervenors 

Office of Public 
Ulility Counsel 
of Texas 

Allegheny Ludlum Cop,  
Armw Advanced Materials 
Co., The West P m  Power 
Industrid Users' Group 

West Virginia Energy 
Users Group 

Louklana Public 
Service Comrhsion 
Staff 

Alr Prcduds and 
Chemicals, Inc., 
Arma, Steel Co., 
General Electric Co., 
Iffdustrid Energy 
Consumers 

Gffice of Public 
Uliliiy Counsel 
of Texas 

Florida Power 
& Light Co. 

Gulf States 
Ufilities 

Louisville Gas 8 
Elecbic Co. 

GuiiStates 
USlities 

Niagam Mohawk 
Power Corp. 

El Paso Electric 
co. 

West Penn Power Co. 

Monongahela Power 
co. 

Gulf Slates 
utilities 

Clncinnali Gas 
&Electric Co. 

Texas-New Mexico 
Power cor 

O&M expenses, Tax Reform 
Act of 1986. 

Fuel clause, gain on sale 
of utili@ assets. 

Revenue requirements, posttest 
year addilions, forecasted test 
year. 

Revenue requirements. 

Incentive regulation. 

Finanael modeling, economic 
analyses, prudence d Pal0 
Verde 3. 

Recovery of CAAA costs, 
least cost finanang. 

Recovery of CAAA costs, leas: 
cost ffnandng. 

Asset impairment, deregulated 
asset plan, revenue require- 
ments. 

Revenue requirements, phsse-in 
plan. 

Financial integrity, strateglc 
planning, declined buslness 
aMliabns 

J. KENNEDY AND ASSOCIATES, INC. 



Exhibit-( LK- 1 ) 
Page 10 of 34 

Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Date Case Jurisdlct. Pa* utility Subject 

.p.-"....,.----. 4.- ' , -.-.&,.I-- 
...--_.*111_-*-__1. ."-a" 

5192 91089O-EI FL Occidental Chemical 
COIp. 

Florida Power Corp. Revenue requirements, O&M expense, 
pens'an expense, OPEB expense, 
fossil dismantling, nuclear 
decommissioning. 

Incentive regulation, performance 
rewards, purchased pawer risk, 
OPE5 expense. 

8/92 R-00922314 PA GPU Industrial 
Intervenors 

Mebopolitan Edkon 
co. 

Kenkfcky Industrial 
Utility Consumers 

Florida Industrial 
Power Users' Group 

lodiana Industrial 
&UP 

Florida Industrial 
Power Used Group 

Generic Proceeding OPEB expense. 9/92 92-043 KY 

9/92 920324-El FL 

9/92 39348 IN 

9/92 92OWPU FL 

9/92 39314 IN 

12/92 U-19904 LA 

Tampa Electric Ca. OPEB expense, 

Generic Proceeding OPEB expense. 

Generic Proceeding OPEB expense. 

Indiana Michigan 
P o w  0. 

Gulf States 
UlilitieslEntergy 
Corp. 

Potomac Edison Co. 

OPEB expense. Industrial Consumers 
for Fair Utility Rates 

Merger. Louisiana Public 
Service Commiss'bn 
Staff 

OPEB expense. Westvaa, Corp., 
Eastalco Aurninum Co. 

11192 8649 MD 

11/92 92-1715- OH 
AU-COI 

Ohio Manufacturers 
Association 

Genertc Proceeding OPEB expense. 

Armco Advanced 
Materials Co., 
The WPP Industrial 
Intervenors 

Louisiana Public 
Service Commission 
staff 

West Penn Power Co. Incentive regulation, 
perfmance rewards, 
purchased power risk, 
OPEB expense. 

12192 R-00922378 PA 

South Central Bell Atfillate transactions, 
cost allocations, merger. 

12/92 U-19949 LA 

J. mMVEDY AND ASSOCIATES, INC. 
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R-00922479 PA Philadelphia Area 
Industrial Energy 
Users’ Group 

Philadelphia 
El& Co. 

OPEB expense. 1w-2 

1193 

1193 

3193 

3/93 

3193 

3193 

4193 

4/93 

9/93 

9/93 

10193 

8407 MD Maryland Industrial 
Group 

Bdlimore Gas & 
Eledric Co., 
Bethlehem Steel Carp. 

OPE8 expense, defefred 
fuel, CWlP in rate base 

39498 IN PSI Industrial Group PSI Energy, Inc. Refunds due fo over- 
colleclion of taxes on 
Marble Hill cancallalion. 

92-11-11 CT Conneclicut Industrial 
Energy Consumers 

Louisiana PuMii 
Service Comlssion 
Staff 

Connecticut Llght 
&Power Co. 

OPEB expnse. 

Gulf States 
UtilikslEntergy 

Merger. 

COP. 

Affiliate transactions, fuel. 

U-19904 LA 
(Surrebuttal) 

93-01 OH 
EL-EFC 

EC92- FERC 
21ooo 
ER928064)w 

92-1464- OH 
EL-AIR 

Ohio Indusfrial 
Energy Consumers 

Louisiana Publlc 
Service Commission 

Ohio Power Co. 

Mergtx Gulfstates 
USfiti&Entefgy 
cw. 

Cincinnati Ges & 
Elecbic Co. 

Air Products 
A m w  Sled 
Industrial Energy 
Consumers 

Revenue requirements, 
phase-in pian. 

Louisiana Public 
Servlce Commksion 

Gulf Slates 
UtilltieslEnlergy 
corp. 

Merger. EC92- FERC 
21000 
ER92806M)O 
(Rebuttal) 

93-113 K’t Kenlucky Industrial 
Utility Customers 

Kentucky Industrial 
USlity Cuslomers amf 
Kentucky Attorney 
General 

Kentucky Utilities Fuel clause and coal contract 
rebnd. 

Elg Rivers Eleclric 
COT. 

Disalkwances and restitution for 
excessive fuel costs, illegal and 
improper payments, recovery of mine 
dosure msb. 

92490, KY 
92490A, 
90460-c 

Cajun Electric Power 
Cooperative 

Revenue requirements, debt 
resbucturing agreement, River Bend 
c a t  recovery. 

U-17735 LA Louisiana Publlc 
Seivice Cornmisslon 
Staff 

J. KENNEDY AND ASSOCJATES, INC. 
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Gulf States 
Uhllies Ca 

Audit and investigation into fuel 
clause costs. 

1194 

4194 

5/94 

9/94 

9194 

U-20647 LA Loukiana Public 
Service Commission 
Staff 

U-20647 LA 
(Surrebuttal) 

Louisiana Public 
Semka Commission 
StaR 

Gulf States 
Utilities 

Nuclear and fossil unit 
performance, fuel costs, 
fuel clause principles and 
guidelines. 

Planning and quantification 'sues 
of least cost inlegra(ed resoum 
plan. 

River Bend phase-in plan, 
deregulated asset plan, capital 
shcture, other revenue 
requirement issues. 

G&T cooperative ratemaking 
policies, exclusion of River Bend, 
olhw revenue requirement issues. 

U.20178 LA Louklana PuMic 
Service Commission 
Staff 

Louisiana Power & 
Light Co. 

\1-19904 LA 
Initial Post- 
Merger Earnings 
Review 

Louisiana Public 
Senrice Commission 
Staff 

Gulf state8 
UIiKties co. 

Louisiana Public 
Service Commission 
staff 

Cajm El& 
Power Cooperative 

U-17735 LA 

10194 3905-u GA Georgia Public 
Sewice Commission 
Staff 

Southern Bell 
Tekphone Co. 

Intenlive rate plan, earnings 
review. 

10194 52584 GA Georgia Public 
Service Commission 
Staff 

Soulhem Bell 
Telephone Co. 

Altemetive tegulation, cost 
alloCation. 

11194 u-19904 LA 
Initial Post- 
Merger Earnings 
Review 
(Rebuttal) 

(Rebuttal) 
11/94 U-17735 LA 

Louisiana Public 
Service Commission 
Staff 

Gulf Stales 
Utilitief Co. 

River Bend phaswn pian, 
deregulated asset plan, capital 
structure, other revenue 
requirement issues. 

Cajun ElecMc 
Pwer  Cooperati 

G&T cooperative ratemaking policy, 
exclusion of River Bend, 0 t h ~  
revenue requirement issues. 

Louisiana Public 
Service Commission 
Staff 

4195 R-00943271 PA W&L Industrial 
Customer Alliance 

Pennsylvania Power 
& tight co. 

Revenue requirements. Fossil 
dismantfi, nuclear 
decornmissionlng. 

J. KlENNEDY AND ASSOCIATES, INC. 
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6195 

6195 

1 OB5 

10195 

11195 

11/95 

1/96 

2/96 

5196 

7/96 

39054 GA 
Rebuttal 

Georgia Public 
S e ~ b  Commission 

Southern Bell 
Telephone Co. 

Incentive regulalion, affieate 
transactions, revenue requirements, 
rate refund. 

U-19904 LA 
(Direct) 

Louisiana Public 
Service Commission 
Staff 

Gulf Slates 
Utilities Co. 

Gas, coal, nuclear fuel costs, 
axltract prudence, baselfuel 
realignment 

Affiliate kensactions. BellSouth 
Telecommunications, 
InC. 

9502614 TN Tennessee office of 
the Attorney General 
Consumer Advocate 

U-21485 LA 
(Dlred) 

Louisiana Public 
Senrlce Commission 
Staff 

Gulfstates 
ulilities co. 

Nuclear OM, River Bend phasein 
plan, baselfuel realignment NOL 
and AlUVlin asset deferred taxes, 
other revenue requirement issues. 

Gas, coal, nuclear fuel costs, 
wnkacl prudence, baselfuel 
realignment 

u-I9904 LA 
(SurrebuRaltal) 

Lcuisiana Public 
Service Commission 
Shff 

Gulf States 
iltilities Co. 
Division 

U-21485 LA 
(Supplemental Direct) 
12195 u-21485 
(Surrebutlal) 

95-299 OH 
EL-AIR 
95300- 
EL-AIR 

PUCNo. TX 
14965 

95485LCS NU 

Louisiana PubAc 
Service Commission 
staff 

Gulf Statas 
Utilities co. 

Nuclear ORM, River Bend phasein 
plan, baselfuel realignment NOL 
and AllMin asset deferred taxes, 
other revenue requirement issues. 

Cornpetillon, asset wriieoffs and 
ravaluation, O&M expense, ather 
revenue requirement ksues. 

Industrial Energy 
Consumers 

The Toledo Edison Co. 
The Cleveland 
Electric 
Illuminating Co. 

Central Power R 
Light 

El Paso Elecbic Co. 

OHice of Public 
UUiii Counsel 

cw Of CES CNceS 

Nuclear decommissioning. 

Stranded cost recovery, 
municipalization. 

8725 MD The Matyiand 
Industrial Gmup 
and Redland 
Genstar, IN. 

Baltirnwe GES 
& Electric Co., 
Potomac Electric 
Power Co. and 
Constellation Energy 
C W "  

Merger savings, tracking mechanism, 
earnings sharing pbn, revenue 
requirement issues. 

J. ;KENNEDY AND ASSOCIATES, INC. 
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9196 
11196 

10196 

2/97 

3197 

6197 

6197 

7197 

7197 

8/97 

u-22092 LA 
U-22092 
(Surrebuttal) 

96-327 KY 

R-00973877 PA 

96489 KY 

TO-97-397 MO 

R-00973953 PA 

R-00973954 PA 

u-22092 LA 

97300 KY 

Louisiana Pubk 
Service Commission 
staff 

Kenlucky Industrial 
Utility Customers, Inc. 

Philadelphia Area 
industrial Enelgy 
Users Group 

Kentucky Industrial 
UtiMy Customers, Inc. 

MCI Telecommunications 
Corp., IN., MClmetro 
Access Transmission 
services, Inc 

Philadelphia h a  
IndusWal Energy 
Users Group 

PP&L Industrid 
Cuslom Alliance 

Louisiana Public 
Service Commission 
Staff 

Kentucky Industrial 
Utility Customers, Inc. 

Entergy Gulf 
State, inc. 

Big Rivers 
Electric Corp. 

PECO Energy Co. 

Kentucky Power Co. 

Southwestem Bell 
Tdephone Co. 

PECO Energy Co. 

Pennsylvania Power 
&Light Co. 

Entergy Gulf 
Stales. Inc. 

1.ouisville Gas 
8 Electric Co. and 
Kenlucky Utilities 
co. 

River Bend phase-in plan, b M e l  
realignment, NOL and AltMin asset 
deferred taxes, oiher revenue 
requirement issues, allocation of 
regulatdnonregulated costs. 

Environmental surcharge 
recovemble costs. 

Stranded cost recovery, regulatory 
assets and liabilities, intangible 
traffinion charge, rwenue 
requimrnenls. 

Environmental surcharge recoverabla 
costs, system agreements, 
allowance inventory, 
jurisdictional allocation. 

Price cap regulation, 
ievenue regllirsmants, rate 
of return. 

Reskutturing, deregulalion, 
stranded costs, regulaiory 
assets, IiabBiUes, nuclear 
and fossil decommissioning 

Reslwcturing, deregulalion, 
stranded costs, regulatory 
assets, Lbilities, nuclear 
and fossil decornmisslonlng. 

Deprecialion rates and 
rnethcdologles, River Bend 
phase-in plan. 

Merger poky, cost savings, 
surcredit sharing mechanism, 
revenue requirements, 
rate of return. 

J. KENNEDY AND ASSOCIATES, INC. 
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6/97 R-00973954 PA PP&L Industrial Pennsylvania Power 
(Surrebultal) Customer Allience &Light Co. 

10197 97-204 KY 

10197 R-974008 PA 

10197 R-974009 PA 

11/97 97-204 KY 
(Rebuttal) 

11/97 lJ.22491 LA 

11/97 ROO973953 PA 
(Sumbuttel) 

11197 R-974104 PA 

Aican Atumlnum Carp. sig Rivers 
Southwire Co. Electric Corp. 

Metropolitan Edison Metropolitan 
Industrial Useis Edison Ca. 
Group 

Penelec lnduslriai Pennsylvania 
Customer Ailiance Electric Co. 

Alcan Aluminum Corp. Big Rivers 
Southwire Co. Eledric Corp. 

Louisiana PubUc Enlwgy Gulf 
Service Commission States, Inc. 
SM 

Philadelphia Area PECO Energy Co. 
Industrial Energy 
Users Group 

West Penn Power West Penn 
Industrial lntenrenors Power Co. 

Duquesne Industriel 
lnbnrenors 

Duquesne Light Co. 

Subject 

Restructuring, deregulation, 
swanded costs, regulalory 
assets, liabilities, nudear 
and fossil decommissioning. 

Resf~wh~ring, revenue 
requirements, reasonableness 

Resbucturing, deregulallon, 
slranded costs, regulalory 
assets, liabilities, nuclear 
and fossil decommissioning, 
revenue requirements. 

Resbuduring, deiqulatlon, 
stranded costs, regulatory 
assets, liabilities, nudear 
and fossil decommissioning, 
revenue requirements. 

Restructuring, mvenue 
requirements, reasonableness 
of rates, cost allocation. 

Allocation of regulated and 
nonregldaled costs, olher 
revenue requiremenl Issues. 

Resl~ctuiing, deregulation, 
stranded costs, regulalw 
assets, liabilities, nudear 
and fossil demmissloning. 

Resiructuring, deregulation, 
stranded costs, regulatory 
assels, liabilities, fossil 
decommissioning, revenue 
requirements, securitiration. 

Restructuring, deregulation, 
stranded costs, regulatory 
assets, liabilitles, nuclear 
and fmsil decommissioning, 
revenue requirements, 
seutriWaUon. 

J. mNNEDY AM) ASSOCIATES, INC. 



Exhibit-(LK-l) 
Page 16 of 34 

Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

12/97 R-973981 PA West Penn Power West Penn Restructuring, deregulation, 
(Surrebuttal) Industrial Intervenors Power Co. stranded costs, regulatory 

assets, liabilities, fossil 
decommissioning, revenue 
requirements. 

12197 R-974104 PA 
(Surrebuttal) 

1198 u-22491 LA 
(Surrebuttal) 

2/98 0774 MD 

3/98 U-22092 LA 
(Allocated 
Stranded Cost Issues) 

3198 839W GA 

3198 U-2x192 LA 
(Allocated 
Stranded Cost Issues) 
(Surrebuttal) 

10198 97-596 ME 

10198 93554 GA 

10198 U-17735 IA 

Duquesne Industrial 
Intervenors 

Louisiana Public 
Service Cmrnission 
Staff 

Louisiana Public 
Servica Commission 
Staff 

Georgia Natural 
Gas Group, 
Georgia Textile 
Manufactures Assoc. 

Louisiana Public 
Service Commisslon 
Staff 

Duquesne Light Co. 

Entergy Gulf 
statg, lnc. 

Potomac Edison Co. 

Entergy Gulf 
S tab ,  Inc. 

Atlanta Gas 
Light Co. 

Entergy Gulf 
states, Inc. 

Maine Office ofthe Bangor Hydro- 
Pubk Advocate Eledric Co. 

Georgia Public Service 
Commission Adversary Staff 

Louisiana Public Csjun Electric 
Sewice Commisslon Power Cwprativa 
staff 

Georgia Pcwer Co. 

Restruduhg, deregulation, 
stranded cusk, regubtory 
assets, liabilities, nuclear 
and fossil decommissioning, 
revenue requirements, 
securitization. 

Allocation of regulated and 
nonregulated costs, 
other revenve 
requirement issum. 

Merger of Duquesne, AE, customer 
safeguards, savings s h a h .  

Restructuring, stranded costs, 
regulatory assets, securitization, 
regulatory mitigation. 

Restiucturing, unbundling, 
stranded costs, incentive 
regulation, revenue 
requirements. 

Restructuring, stranded costs, 
regulatory assets, securitization, 
regulatwy mitigalion. 

ResWring,  unbundling, slranded 
costs, T&D revenue requirements. 

Affiliate transactions. 

G&T moperative ratemaking 
policy, other revenue requirement 
issues. 
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11198 U-23327 LA Louisiana PuMic SWEPCO, CSW and Merger policy, savings sharing 
Service Commission AEP mechanism, affiliate transaction 
Staff COilditioIlS. 

12198 u-23358 LA Louisiana PuMic Entergy Gulf Allocation of regulated and 
(Direct) Service Commission statf?s, Inc. nonregulated costs, tax issues, 

Staff and other revenue requiiemenf 
issues. 

1m8 98577 ME Maine office of Maine Public Restructuring, unbundling, 
PuMlc Advocate Senrice Co. stranded cost, TAD revenue 

requirements.. 

1/99 98-1047 CT 

3/99 U-233% U 
(Surrebuttal) 

m 98.474 KY 

3/99 99482 KY 

3199 99-083 IEY 

4/99 U-23358 LA 
(Supplemental 
Surrebuttal) 

4/99 99-03-04 CT 

4/99 9902-05 CT 

Connecticut Industrial United Illuminating Stranded costs, invashnenl tax 
Energy Consumers co. credits, accumulaled deferred 

income taxes, excess defend 
income taxes. 

Louisiana Public 
Service Commission 
Staff 

Kentucky lodustrial 
USlity Customers, Inc. 

Kentucky Industrial 
USiity Customers, Inc. 

Kentucky Industrial 
Utilii Customers, Inc. 

Kentucky Industrial 
Utili i Customers, Inc. 

Louisiana Public 
Service Commission 
SM 

Connecticut Industrial 
Energy Consumers 

Connecticut Industrial 
Utility Customers 

Entergy Gulf 
States, Im; 

Louisville Gas 
and Electric Co. 

Kentucky Utlllties 
co. 

Louisville Gas 
and Electrlc Co. 

Kentudy Utilities 
Go. 

Entergy Gulf 
states. Inc. 

United Illuminating 
Go. 

Conneclicut Light 
and Power Co. 

AnocaUm of regulated and 
nonregulated costs, tax issues, 
and other revenue requirement 
issues. 

Revenue requirements, alternative 
forms of regulation. 

Revenue requirements, altematlve 
forms of regulation. 

Revenue requirements. 

Revenue requirements. 

Allocafion of regulated and 
nonregulated costs, tax issues, 
and other revenue requirement 
issum. 

Regulatory assets and liabilities, 
stranded costs, recwery 
mechanisms. 

Regulatory assets and liabilities 
stranded costs, recwery 
mechanisms. 
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Revenue requirements. 5/99 

5/99 

5/99 

6199 

6/99 

7/99 

7/99 

7199 

7199 

8/99 

8/99 

98426 KY 
99-082 
(Addiibnal Direct) 

98474 KY 
99083 
(Additional 
Died) 

Kentucky lnduslrial 
usrq customers, lnc. 

Louisville Gas 
and Electrk: Co. 

Kentucky Industrial 
Utility Customers, Inc. 

Kenlucky Utilities 
co. 

Revenue requirements. 

Kentucky Industrid 
UtifHy Customers, Inc 

Lcuisville Gas 
anduectriCc0,and 
Kentucky Utilities Co. 

Alternative regulation. 98426 KY 
98474 
(Response to 
Amended Applications) 

Request for acmunting 
order regardlng electric 
industry restructuring mls. 

Affiliate transactions, 
cost alkcations. 

97-596 

u-23358 

99-03-35 

U-23327 

97-596 
surrebuttal 

9EU452- 
EGI 

98-577 
Sunebuttal 

98426 
99-082 
Rebuttal 

ME 

LA 

CT 

LA 

ME 

wv 

ME 

KY 

Maine Oflice of 
Public Advocate 

Bangor Hydro- 
Electric Co. 

Louisiana Public 
Public Service Comm. 
Staff 

Entergy Gulf 
states, fm 

Connecticut 
lndustrlal Energy 
Consumers 

United Illuminating 
Go. 

Stranded mts, regulatory 
assets, tax effects of 
asset divestiture. 

Louisiana Public 
Service Commission 
Staff 

Souhestem Electric 
Power Co., Central 
and South West Cop, 
and American EIeclric 
Power Co. 

Merger Settlement and 
Slipulation. 

Maine OfRx of 
Public Advocate 

West Virginia Energy 
Users Group 

Bangor Hydm- 
Electric Co. 

Monongahela Pwver, 
Potomac Edison, 
Appalachian Power, 
Wheeling Power 

ResWring,  unbundling, stranded 
cost, P&O revenue requlrements. 

Regulatory assets and 
liabilities 

Restrubring, unbundling, 
stranded costs, T&D revenue 
requlremenb. 

Maine ORice of 
Public Advocate 

Maine Public 
Service Co. 

Kentucky lndustrlal 
Utillky Customers, Inc. 

Louisville Gas and 
Elecbic co. 

Revenue requirements. 
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8/99 

8/99 

10199 

11/99 

11/99 

04/00 

01100 

05/00 

05/00 

05/00 

98474 KY 
98083 
Rebuttal 

Kentucky Industrial 
Utility Customers, Inc. 

Kentucky Utilities Co. Revenue requirements. 

West Virginia Energy 
Users Group 

Monongahela Power, 
Potomac Edson, 
Appalachian Power, 
Wheeling Power 

Entergy Gulf 
States, Inc. 

Regulatory assets and 
liabilities. 

980452- wv 
E-GI 
Rebuttal 

Allocation of regulated and 
nonregulated costs, affiliate 
fransacm, tax issues, 
and other revenue requirement 
issues. 

U-24182 LA 
Direct 

Louisiana Public 
Service Commission 
Staff 

21527 TX 0allasSt.Worth 
Hospital Coundl and 
Coalition of Independent 
Colleges and Universitles 

TXU Efeclrk: Restructuring, sfranded 
costs, taxes, securitization. 

u-23358 LA 
Surrebuttal 
Affiliate 
Transactions Review 

Louisiana Public 
Service Commission 
Staff 

Entergy Gulf 
States, Inc 

Service mmpany affiliate 
transadion costs. 

99-1 212-EL-ETPOH 
99-1213-EL-ATA 
99-1214-EL-AAM 

Greater Cleveland 
Gmwth Association 

Fbst Energy (Cleveland 
Electric Illuminating, 
Toledo Edison) 

Entergy Gulf 
States, Inc. 

Historical review, sbanded costs, 
regulatory assets, liabilities. 

Louislena Public 
Service Commission 
staff 

Allocalion of regulated and 
nonreguleted costs, affiliate 
transactians, tax issues, 
and other revenue requirement 
issues. 

U-24182 LA 
Surrebuttal 

2000-107 KY Kenhrcky Industrial 
Utility Customers, Inc. 

Louislana Public 
Service Commission 
Staff 

Kentucky Power Co. ECR surcharge ro&i lo base rates. 

U-24182 LA 
Supplernenfd Direct 

Enfergy Gulf 
states, Inc. 

Affiliate expense 
profc4ma adjuslments. 

Merger bebeen PECO and Unicorn. A-I 10550F0147 PA Philadelphia Area 
indwllfal Energy 
users h U P  

PECO Energy 
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07/00 22344 TX The Ddlas-Fort Worth 
Hospital Coundl and The 
Coalition of Independent 
Colleges and Unlversilies 

05Mo 99-1658- OH AK steel C o p  
EL-ETP 

07/00 U-21453 LA Loulsiana Public 
Service Comrnlssion 

08/00 U-24064 LA Louisiana Public 
Service Commission 
staff 

10/00 PUC22350 Tx The Dallas-Ft Worth 
SOAH 473.001015 Hospitd Council and 

The Coalition of 
Independent Coileges 
And Universilies 

10100 R-00974104 PA 
Affidavit 

11100 P-00001837 PA 
R-00974008 
P-00001836 
R.00974009 

12Mo U-21453, LA 
lj-'20925, U-22092 
(Subdocket C) 
Surrebuttal 

01101 U-24993 LA 
Direct 

Duquesne Industrial 
lnlarvenors 

Metropolitan Edison 
Industrial Users Group 
Penelec Industrial 
Customer Alliance 

Loulsisna Public 
Swlce Commlssion 
M 

Louisiana Public 
Servica Commission 
staff 

Slatewide Generic 
Proceeding 

Cincinnati Gas & Electric Co. 

SWEPCO 

CLECO 

TXU Electric Co. 

Meboplitan Edison Co. 
Pennsylvania Elecbk: Co. 

SWEPCO 

Entergy Gulf 
states, Inc. 

Escalation of O&M expenses for 
unbundled T&O revenue requirements 
in projected test year. 

Regulatory transition casts, including 
regulatory assets and liabllilies, SFAS 
109, ADIT, EDIT, ITC. 

Stranded costs, regulatory assets 
and liabilities. 

Affiliate bansadion pricing ratemaking 
principles, subsidization of nonregulated 
affiliates, ratemaking adjustments. 

Restruduring, T&D revenue 
requirements, mitigahn, 
regulatory asset$ and liabilities. 

Flnal m n l i o g  fwshnded 
costs, including treatment of 
auction proceeds, taxes, capital 
cosls, switchback costs, and 
excess pension funding. 

Final accwnting for stranded costs, 
including treatmenl of auction proceeds, 
taxes, regulatory assets and 
liabilities, bansaclion costs. 

Stranded a b ,  regubry met$. 

Allocation of regulated and 
nonregulated cost$, lax Issues, 
and other revenue requirement 
issues. 

J, KENNEDY AND ASSOCIATES, INC. 



Exhibit-(LK- 1) 
Page 21 of 34 

Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Date Case Jurisdict. Party Utility Subject 

01101 

01/01 

01/01 

02/01 

03101 

04 m1 

04 ill1 

05 XI1 

U-21453, LA 
U-20925, U-22092 
(Subdocket B) 
surrebunal 

CaseNo. KY 
2000-386 

CaseNo. KY 
2000439 

A-110300F0095 PA 
A-I 104OOFOW 

U-21453, LA 
U-20925, 
u-22092 
(Subdocket E) 
Settlement Term Sheet 

U-21453, LA 
U-20925, 
u-22092 
(Subdocket B) 
Contested Issues 

U-21453, LA 
U-20925, 
11.22092 
(Subdocket B) 
Contested Issues 
Transmission and Distribution 
Rebuttal 

Louisiana Public 
Service Commission 
SMf 

Kentucky IndusW 
Utility Customers, Inc. 

Kentucky lnduskial 
Utility Customers, Inc. 

M&Ed Industrial 
Uses Group 
Penelec Industrial 
Customer Alliance 

Met-Ed Industrial 
Uses Group 
Penelec Industrial 
Customer Alliance 

Louisiana Public 
Public Service Comm. 
Staff 

Louisiana Public 
Public Service Comm. 
Stafi 

touislana Public 
Public Sewice Comm. 
Slat7 

Eniergy Gulf 
states, Inc. 

Louisville Gas 
& Eledrk: Co. 

Kentucky 
Utilities Co. 

GPU, IN. 
FirstEnergy Cor@ 

Metropolitan Edism 
Co. and Pennsylvania 
Electric Co. 

Entegy Gulf 
slates, Inc. 

Entergy Gulf 
slates, Inc. 

Entergy Gulf 
States, Inc. 

Industry restnrcturiog, business 
separation plan, organizath 
structure, hold harmless 
conditions, financing. 

Recovrtly of environmental costs, 
surcharge mechanism. 

Recovecy d environmental costs, 
surcharge mechanism. 

Merger, savings, reliability. 

Recovery of cosb due to 
provider of last resort obligation. 

Business separation plan: 
settlement agreement on overall plan 
S k l C t U R  

Business separation plan: 
agreements, hold harmless conditions, 
separations methodology. 

Business separabn plan: 
agreements, hold harmless conditions, 
Separations methodology. 
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07/01 

10K)l 

i 1IOi 

11/01 

02/02 

02/02 

03102 

o m 2  

031%’ 

04/02 

U-21453, LA Louisiana Public Enlegy Gulf 
U-20925, Public Service Comm. stales, Inc. 
u-22092 SLaff 
Subdocket B 
Transmission and Distribution T e n  Sheet 

14000-U 

14311-u 
Dired 
Pand wilh 
Bolin Killings 

U-25687 
D i r e  

25230 

U-25687 
Surrebuttal 

143114 
Rebuttal 
Panel with 
Bolin Killings 

14311-u 
Rebunal 
Panel with 

GA 

GA 

LA 

Tx 

LA 

GA 

GA 

Michelle L Thebert 

001148-EI R 

U-25687 LA 
(Supplemental Surrebuttal) 

04102 U.21453, U-20925 
and U-22092 

Georgia Public Georgia Power Company 
Service Commission 
Adversary Staff 

Georgia Public 
Service Commission 
Adversaty Staff 

Atlanta Gas Light Co, 

Loulslana Public 
Service Commission 
Staff 

Dallas Ft-Wo~th Hospital TXU Electtic 
Council &the Coalition of 
IndePeMfent Colleges & Unlversiljes 

Louisiana Public 
Servlce Commission 
Staff 

Entergy Gulf States, 11% 

Enlegy Gulf States, Inc. 

Georgia Public 
Service Commission 
Adversary Staff 

Atlanta Gas Ugh1 Co. 

Georgla Public 
S e n k  Commission 
Adversary Staff 

Atlanta Gas Ugh1 Co. 

South Florida Hospital 
and Healthcare Assoc. 

Florida Power & Light Co. 

Louisiana Public 
Senrice Commission 

Louisiana Public SWEPCO 
Seivlce Commission 

Entegy Gulf States, Inc. 

Business separation plan. sefflement 
agreement on T&D issues, agreements 
necassaty to implement T&D separations, 
hdd harmless condis, separations 
methodology. 

Revenue requirements, Rate Plan, fuel 
clause recovety. 

Revenue requirements, revenue forecast, 
O&M expense, depreciation, plant additions, 
cash working capital. 

Revenue requirements, capital structure, 
allocation of regulated and nonregulated costs, 
River Bend uprete. 

Stipulafon. Regulatay assels, 
securitization financing. 

Revenue requirements, corporate Franchise 
tax, convwsbn to LLC, River Bend uprate. 

Revenue requiremenls, earnings sharing 
plan, service quality standards. 

Revenue requirements, revenue forecast, 
O&M expense, depreciation, plant additions, 
cash working capital. 

Revenue requirements. Nudear 
life extension, stwm damage accruals 
and resene, capital structure, O&M expense. 

Revenue requirements, corporate franchise 
tax, conversion to LLC, River Bend uprate. 

Business separation @an, T&D Term Sheet, 
separations methodologies, hold harmless 
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08102 

08/02 

09/02 

11/02 

01/03 

04/03 

04/03 

06/03 

06/03 

1 1/03 

(Subdocket C) 

ELOi- FERC 
88400 

U-25888 LA 

200240224 KY 
200240225 

200240146 KY 
2002,40147 

2002-00169 KY 

2002-00429 KY 
2002.00430 

U s 2 6 5 2 7  LA 

ELOI- FERC 
88-000 
Rebuttal 

200300068 KY 

ER03-753400 FERC 

Staff 

Louisiana Public 
Service Commission 

Louisiana Public 
Senrice Commlsslon 
S M f  

Kentucky lndusbial 
Utilities Customm, Inc. 

Kentucky Industrial 
UtiliUes Customerj, Inc. 

Kentucky Industrial 
Utilies Customers, Inc. 

Keniucky Industrial 
Utility Customers, Inc. 

Loulsiana Public 
Senrica Commission 
Staff 

Louisiana Public 
Senrlce Commission 

Kentucky Industrial 
Utiliiy Customers 

Louisiana Public 
Service Commlssion 

conditions 

Entergy Services, Inc. System Agreement, produdian wt 
and The Enlergy Opereting equalizatln, tariffs. 
Companies 

Enlergy Gulf States, Im. System Agreement production cost 
and Enlergy Loukiana, Inc. disparities, prudence. 

Kentucky Utilities Co. 
Louisville Gas & Eledric Co. W a l e d  wllh cffsystem sales. 

Kentucky Ulililies Co. 
Louisville Gas & Electric Co. surcharge recovery. 

Kentucky Power Co. 

Line losses and fuel clause recovety 

Environmental compliance wsls and 

Environmental compliance costs and 
surcharge recovery. 

Kentucky Utilities Co. 
Louisville Chs & Electric Co. 

Entergy Gulf States, Inc 

Enlergy Services, Inc 
and the E n l q y  OperaUng 
Companies 

Kenlucky Utililies Co. 

Enlergy Services, Inc 
and the Enlergy Operating 
Companies 

Extension of merger surcredt 
flaw8 In Companies' studies. 

Revenue requiremenis, corporate 
franchise tax, conversion to LLC, 
Capital structure, post test ye@ 
Adjustments. 

System Agreement, production cost 
equafization, tariffs. 

Envlronmental cost recovery, 
cocntction of base rate error. 

Unit power purchases and sale 
cost-based tarii pursuant to System 

Agreement 
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11/03 ER03-583000, FERC Louisiana Publlc Entergy Services, Inc., Unit power purchase and sale 
ER03583001, and Service Commission the E n t q y  Operating agreements, contraduel provisions, 
ER03-583002 Companies, EWO Matket- projected costs, leveked rates, and 

ER03-681000, Power, Inc. 
ER03-681001 

Ing, LP, and Entergy formula rates. 

ER03-682-000, 
ER03-682-001, and 
ER03682-002 

ER03-744400, 
ERO3-744-001 
(Consolidated) 

12/03 11-26527 LA 
Surrebuttal 

12/03 20034334 KY 
20030335 

12/03 U-27136 LA 

03m4 U-26527 LA 
Supplemental 
Surrebuttal 

03/04 200340433 KY 

03104 2003-00434 KY 

03/04 SOAHDocket TX 
47344.2459, 
PUC Docket 

Louisiana Public 
Service Commission 
staff 

Kentucky Industn'al 
USlity Customers, Inc. 

Loulsiane Public 
Serv[ce Commission 
Staff 

Louisiana Public 
Sm'ce Commission 
staff 

Kentucky Industrial 
Utility Customers, Inc. 

Kentucky Indusfrial 
Utility Custmea, Inc. 

Cities Served by Texas- 
New Mexico Power Co. 

Entergy Guf States, Inc. Revenue requirements, corporate 
franchise tax, conversion lo UC, 
capiu s m r e ,  post test year 
adjustments. 

Earnings Sharing Mechanism. Kmfucky Utilities Co 
Louisville Gas & Electric Co. 

Entergy Louisiana, Inc. Purdrased paverconkacts 
betww affiliates, terms and 
conditions. 

Entergy Gulf States, Inc. Revenue requirements, corporate 
franchise tax, conversion to LLC, 
capilal structure, post test year 
adjustments. 

Louisville Gas &Electric Co. Revenue requirements. depredation rates, 
08M expense, defer& and amortization, 
earnings sharing mechanism, merger 
surcrediit, VDT surcredit 

Kentucky Utilities Co. Revenue requirements, depreciation rates, 
O&M expense, deferrals and amatitation, 
e m s  sharing mechenism, merger 
surcredif, VDT sur&& 

Texas-New Mexico 
Power Co. includm valuation issues, 

Stranded costs true-up, including 

ITC, ADIT, excess earnings. 
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0.5104 

06/04 

08/04 

09104 

20104 

12/04 

01/05 

02/05 

ON5 

02105 

Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Case Jurlsdict. Party Utility 

29206 
04-169- OH Ohio Energy Group, Inc. Columbus Southern Power 
EL-UNC Co. &Ohio Power Co. 

Houstcm Cwridl for CenterPoint SOAHDocket TX 
473-04-4555 Health and Education Energy Houston Electric 
PUC Docket 
29526 

SOAH Oocket TX Howlon Council for CenterPoin! 
473-044556 Health and Education Enegy Houston Electric 
W C  Docket 
29526 
(Suppl Direct) 

DocketNo. LA Louisiana Public SWEPCO 
11-23327 Senrice Commission 
Subdocket B Stafi 

DocketNo. LA Louislana Public SWEPCO 
U-23327 Servlce Commission 
Subdocket A StsH 

CaseNo. KY Gallatin Steel Co. East Kentucky Power 
2004-00321 Coopsrative,  IN^, 
Case No. Big Sandy Rea, elal. 
200440372 

30485 TX Houston Council for CenterPoin! Energy 
Health and Education Houston Eledrlc, LLC 

18638U GA Georgia Public Atlanta Gas tight Co. 
SeFIice Commission 
Adversaly Staff 

1863811 GA Georgia Public Atlanta Gas Light Co, 
Panel with Service Cornmissin 
Tony Wackerly Adversary Staff 

m a u  GA Georgia Publlc Atlanta Gas Light Co. 
Panel with Servica Cornmisslnn 
Michelle Thebert Adveffialy Staff 

Sublect 

Rate stabilization plan, d e f d s ,  TU3 
rate increasBs, earnings. 

stranded costs Irueup, includog 
valuation issues, ITC, EDIT, excess 
mitigabn credits, capacity auction 
true-up revenues, Interest 

Interest on stranded cost puffiuanl to 
Texas Supteme CouR remand. 

Fuel and purchased power expenses 
recoverable through fuel adjustment clause, 
trading activities, compliance with terms of 
various WSC Orders. 

Revenue requirements. 

Environmental cost recovery, qualified 
costs, TIER requirements, cast allocation. 

Stranded cost true-up including regulatory 
Central Co. assets rvld liabilities, ITC, EDIT, 
capacity auction, proceeds, excess mitiiation 
credits, retrospective snd praspectrve ADIT. 

Revenue requirements 

Comprehensive rate plan, 
pipeline replacement program 
surcharge, performance based rate plan. 

Energy conservation, economic 
development and tariff issues. 
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Kentucky Utilities Co. 
Loulsville Gas & Eledric 

Environmental cost recovery, Jobs 
Crealion Act of 2004 and $ 199 deduction, 
exc8ss comm equity ratio, deferral and 
amortization of mrecumrg 0 & M  expense. 

Envimnmental cost r w v a y ,  Jobs 
Creation A d  of 2004 and $199 deduction, 
malgins an allowances used for AEP 
system sales. 

Storm damage expense and reserve, 
RTO costs, O&M expense pmjectons, 
return on equlty performance incenthre, 
capital stnrdure, selective second phase 
post-tesl year rate increase. 
Slranded cwl tnreup including rejulaloty 
assets and liabilities, ITC, EDIT, capacity 
auction, proceeds, excess rni(igatloo credits, 
retmpective and pmspective ADIT. 

03105 

06/05 

06/05 

08/05 

09/05 

09105 

lOffl5 

11/05 

01/06 

CaseNo. KY 
7.0(14-00426 
Case No. 
200doo421 

Kentucky lndustrlal 
Utility Customers. Inc 

200500066 KY Kentucky Industrial 
Ufility Customers, Inc. 

Kentucky Power Co, 

South Florida Hospital 
and Heailthcare Assoc. 

Florida Power & 
Light Co. 

050aQ5-EI FL 

31056 TX Alliance for Valley 
Healthcare 

A€P Texas 
Central Co. 

202984 GA G q i a  Public 
Service Commission 
Adversary Staff 

Georgia Public. 
Service Commission 
Adversary Staff 

Delaware Public Service 
Commission Staff 

Kentucky Industrial Utility 
Customers, inc. 

Amos Energy Cop. Revenue requirements, roll-in of 
surcharges, cost recovery thmugh surcharge. 
reporting requirements. 

202984 GA 
Panel with 
Victoria Taylor 

04-42 DE 

Almos Energy Cop Affiliate &ansactiins, cost allocations, 
capitalization, cost of debt. 

Artesian Water Co. Allocation of tax net operating losses 
between regulated and unregulated, 

WorMoice Separation Prcgrarn cost 
recovety and shared savings ihmugh 
VDT surcredit 

'2005-00351 KY 
206.5-00352 

Kentucky UbXties Co. 
Louisville Gas and 
Electric Co. 

Kentucky Power Co. System Sales Clause Rider, Environmental 
Cost Recovery Ridsr. Net Congestion Rider, 
Storm damage, vegelation management 
program, depmdation, offsystem sales, 
maintenance normalization, pension and 
OPEB. 

Stranded cost rmvery thmugh 
compeUtii transition or change. 
Retrospective ADFIT, prospective 
ADFIT. 

200500341 KY Kentucky industrial 
Ulillty Customers, Inc 

Texas-New Mexico 
Power Co. 

03/06 31994 TX Cities 
05/06 31994 

Supplemental 
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Entergy Gulf States, Inc. Jurisdictional separation plan. 03106 

3m6 

4106 

07/06 

07/06 

OW 

11-21453, LA 
U-20925, 
U-22092 

Louisiana Public 
setvice Commission 
staff 

NOPRReg IRS 
tO438WR 

Alliance for Valley 
Health Care and Houston 
Council fur Health fducalim 

AEP Texas Central 
Company and CenterPioint 
Energy Houslon 
Electric 

Proposed Regulations affecting flow- 
through to ratepayers of excess 
defened income taxes and invesbnent 
Tax credits on generation plant that 
Is soM or deregulated. 

2002-2004 Audit of Fuel Adjustment 
Clause Filings. Affiliate transactions. 

U-25116 LA Louisiana Public 
Service Commission 
staff 

Entergy Loulsiana, Inc. 

R-00061366, PA 
Et al 

Met-Ed Ind. Users G w p  
Pennsylvania Ind. 
Customer Alliance 

Metropolitan Edison Co. 
Pennsykania Electric Co. 

Rmver jo f  NUG-related stranded 
costs, government mandated programs 
costs, storm demage costs. 

Revenue requirements, formula 
rate pian, banking proposal. 

Jurisdictional separation plan 

U-23327 LA Louisiana Publk 
Service Commission 
Staff 
Louisiana Public 
Service Cornmission 
sfaff 

Southwestern 
Electric Power Co. 

Enlegy Gulf 
States, Inc. 

U-21453, LA 
U-20925 
u-22092 
(Subdocket J) 

Franklin County 
Court AffKJavit 

05CVH03-3375 OH Various Taxing AuUxxities 
(Non-Utility Proceeding) 

State of Ohio Department 
of Revenue 

Accounting far nuclear fuel 
assemblies as manufactured 
equipment and capitalized plant 

Revenue requirements, formula 
rate plan, banking proposal. 

Louisiana Public 
Service Commission 
Staff 

Louisiana Public 
Service Cornmisslon 
Staff 

Southwestern Electric 
Power Co.. 

V-23327 LA 
Subdocket A 
Reply Testimony 

U-29764 LA Entefgy Guif States, Inc., 
Enlegy Louislane, LLC 

Jurisdictional allocation of Entergy 
System Agreement equalization 
remedy receipts. 

Revenue requirements, including 
fundimalization of transmission and 
distribution costs. 

03107 

O X 7  

03/07 

AEP Texas Central Co. 33309 TX Cities 

AEP Texas North Co. Revenue requirements, including 
functionalhatlon of transmission and 
dishibutlon Costs. 

33310 TX Ciljes 
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Date 

-. I 

03/07 

03107 

0407 

04107 

04107 

05/07 

06107 

07/07 

07107 

Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Case Jurisdict. Party Utllity 

2006-0(1472 KY Kentucky Industrial East Kentucky 
Utility Customers, Inc. Poww Cooperative 

U-29157 LA louislana Public Clem Power, uc 
Service Commisslon 
Staff 

U-29764 LA Louisiana Public Entergy Gulf States, Inc 
Supplemental Service Commission Entergy Louisiana, LlC 
And Staff 
Rebuttal 

ER07-682-000 FERC Louisiana Public Entergy Senrices, Inc. 
Affidavit Service Commission and the Entergy Operating 

Companles 

ER07.6&6000 FERC Louisiana Public Entergy Services, tnc. 
Affidavit Service Commission and the Entergy Opwaiing 

ER07-682-000 FERC Loulsiana Public Entergy Servlces, lnc. 
Affidavit Sewice Commlssion and lhe Entergy Operating 

Companies 

Companies 

U-29764 IA Loulsbna Public Enlergy Louisiana, LLC 
Enteigy Gulf States, lnc. Service Commission 

staff 

2006-00472 KY Kentucky Industrial Utility East Kentucky Power 
Customers, Inc. Cooperative 

ER07-9561300 FERC Louisiana Public Entergy Services, Inc 
Affidavit Seniice Commission 

Subject 

interim rate increase, RUS loan 
covenants, credit facility 
requirements, financial condition. 

Permanent (Phase I I )  stom 
damage cost recovery. 

Jurlsdictbnat aliocation of Entergy 
System Agreement equalization 
remedy mipoi .  

Allocation of intangible and general 
plant and A&G expenses to 
production and state income tax 
e f fea  on equalizafion remedy 
recelpts 

Fuel hedging cosls and compliance 
with FERC USOA. 

Allocation of Intangible and general 
plant and A&G expenses lo 
produdion and account 924 
effects on MSS-3 equalization remedy 
payments and receipts. 

Show cause for vjolating LPSC 
Order on fuel hedging costs. 

Revenue requirements, post test year 
adjustments, TIER, surcharge revBnues 
and costs. financial need. 

Storm damage costs related to Hurricanes 
Katrina and Rita and effects of MSS-3 
equalization paymenls and receipts. 

J. KENNEDY AND ASSOCIATES, INC. 
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of 

Lane Kollen 
As of August 2010 

Date Case Jurlsdlct Party Utility Subject 

I"..*^y, ".--I- ..-.., u .,., %. . .I_CIIYI","..._1_IU.-"--"",.~.,'"--~ ---.-.̂ ."..--I 
-"...I .,....... .- 

20107 05UR-103 WI 
Direct 

10/07 05-UR-203 WI 
Surrebuttal 

10107 25060-11 GA 
Direct 

11/07 06-0033-E-CN WV 
Direct 

11107 ER07-682-000 FERC 
Direct 

01/06 ER07-682-000 FERC 
Cross Answering 

01/06 07-551-EL*AlR OH 
Direct 

02/08 ER07-956-000 FERC 
Direct 

Wisconsin Industrial 
Energy Group 

Wisconsin Industrial 
Energy Group 

Georgia Public Service 
Commlsslon Public 
Interest Adversary Staff 

West Virginia Energy Users 
Group 

Louisiana Public Service 
Commissbn 

Louisiana Public Service 
Commission 

Ohio Energy Group, lnc. 

Louisiana Public Service 
Commission 

Wisconsin Elecbic Power 
Company 
Wisconsin Gas, LLC 

Wisconsin Electric Power 
Company 
Wisconsin Gas, LLC 

Georgia Power Company 

Revenue requirements, carrying charges 
on CWIP, amortization and retum on 
regulatory assets, working capital, incentive 
compensation, use of rate base in lieu of 
capitalization, quantificatlon and use of 
Point Beach sale proceeds. 

Revenue requirements, carrying charges 
on CWIP, amortiralion and relum on 
regulatory assets, working capital, incentive 
compensation, use of rate base in lieu of 
capitalization, quantification and use of 
Point Beach sale proceeds. 

Affiliate costs, incentive compensation, 
consolidated inwme taxes, $199 deduction. 

Appalachian Power Company IGCC surcharge during construction period 
and post-in-swim date 

Entergy Services, Inc. 
and the Entergy Operating 
Companles 

Entergy Swvices, Inc, 
and the Enlergy Operating 
Companies 

Ohio Edlson Company, 
Cleveland Electric 
lllumineting Company, 
Toledo Edlson Company 

Entergy Services, Inc. 
and the Entergy Operating 
Companles 

Funclionalization and allocation of 
intangible and general plant and A&G 
expenses. 

Fuctionalization and allocation of 
intangible and general plant and A&G 
expenses. 

Revenue Requirements. 

Funclionalization of expenses in account 
923; storm damage expense and accounts 
924,228.1,182.3,254 and 407 3; la% NOL 
canybacks in account 165 and 236; ADIT; 
nudear service lives and effect on 
depreciation and decommissioning. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of August 2010 

Date Case Jurisdict. Party Utllity Subject 

03/08 ER07.956-000 FERC Louisiana Public Service 
Cross-Answering Commission 

04/08 200750562 KY Kentucky industrial Utility 
2007-00563 Customers, Inc. Louisville Gas and 

04108 26837 GA 
Direct 
Panel wilh 
Thomas K Bond, 
Cynthia Johnson, 
Michelle Thebert 

05/08 26837 GA 
Rebuttal 
Panel with 
Thomas K. Bond, 
CynUlla Johnson, 
Michelle Thebert 

05/08 26837 GA 
Supplemental 
Rebuttal 
Panel with 
Thomas K. Bond, 
Cynthia Johnson, 
Michelle Thebed 

06/08 200840115 KY 

07/08 27163 GA 
Direct 

07/08 27163 GA 
Panel with 
Victoria Taylor 

08/08 6680-CE-170 WI 
Direct 

Georgia Public Service 
Commission Staff 

Georgia Public Service 
Commission Staff 

Georgia Public Service 
Commission Staff 

Kentucky Industrial Utility 
Customers, Inc. 

Georgia Public Service 
Commission Public 
Interest Advocacy Staff 

Georgia Public Service 
Commission Public 
Interest Advocacy Staff 

Wisconsin industrial Energy 
Group, Inc. 

Entergy Sewices, Inc. 
and the Entergy Operating 
Companies 

Funclionalization of expenses in account 
923; storm damage expense and accounts 
924,228.1,182.3,254 and 407.3; tax NOL 
carrybacks in amunt  165 and 236 ADIT: 
nuclear service lives and effect on 
depredation and decommissioning. 

Kenfucky Utilities CO. Merger surcredit. 

Electric Co. 

SCANA Energy Rule Nisi complaint 
Marketing. Inc. 

SCANA Energy 
Marketing, Inc. 

SCANA Energy 
Marketing, Inc. 

Rule Nisi complaint 

Rule Nisi complaint 

East Kentucky Power 
Cooperative, Inc. 

Atmos Energy Corp. 

Environmental surcharge recoveries, 
incl costs recovered in existing rates, TIER 

Revenue requirements, incl projected test 
year rate base and expenses. 

Atmos Energy Corp. ARlllate transactions and division cost 
allocations, capital structure, cost of debt. 

Wisconsin Power and 
Light Company financial parameters. 

Nelson Dewey 3 or Colombia 3 fixed 

J. KlENNEDY AND ASSOCIATES, INC. 
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of 

Lane Kollen 
As of August 2010 

Date Case Jurisdict. Party Utility Subject 

CWlP in rate base, labor expenses, pension 
expense, financing, capital structure, 
decoupling. 

08108 

08/08 

08/08 

09108 

09/08 

10108 

lorn8 

11/08 

11108 

12108 

01/09 

6680-UR-116 WI 
Direct 

Wisconsin Industrial Energy 
Group, Inc. 

Wisconsin Power and 
Light Company 

66804 R-116 WI 
Rebuttal 

Wfficonsin Industrial Energy 
Group, lnc. 

Wisconsin Industrial Energy 
Group, Inc. 

Wisconsin Power and 
Light Company 

Wisconsin Public Service 
COP. 

Capital structure. 

669WR-119 WI 
Dlrect 

Prudence of Weston 3 outage, incentive 
compensation, Crane Creek Wind Farm 
incremental revenue requirement, capital 
StNdUiTt. 

Wlsconsin Industrial Energy 
Group, IncIIc. 

Ohio Energy Group, Inc 

Wisconsin Public Service 
cop. 

First Energy 

Prudence of Weston 3 outage, Section 199 
deduction. 

669OUR-119 Wl 
Surrebuttal 

08-935-ELSSO OH 
08-918-ELSSO OH 

Standard service offer rates pursuant to 
electric security plan, significantly 
excessive earnings test 

Standard service offer rates pursuant to 
electric security plan, significantly 
excessive eamlngs test. 

AEP 08-917-EL-SSO OH Ohio Energy Group, Inc. 

2007-564 
2007-565 
2008-251 
2008-252 

EL08-51 

35717 

27800 

ER08-1056 

m 

FERC 

TX 

GA 

FERC 

Kentucky Industrial Utility 
Customers, Inc. 

Louisville Gas and 
Electrlc Go., Kentucky 
lltllit'es Company 

Revenue forecast, affiliate costs, 
depreciation expenses, federal and state 
income tax expense, capitalization, cost 
of debt. 

Louisiana Public Senice 
Commission 

Entergy Services, Inc. Spindletop gas storage facilities, regulatory 
asset and bandwidth remedy. 

Cities Served by Oncor 
Delivery Company 

Oncor Delivery 
Company 

Recovery of old metermts. asset ADFIT, 
cash working capital, recovery of prior year 
restructuring costs, levellzed recovery of 
storm damage costs, prospective slorm 
damage accrual, consolidated tax savings 
adjustment 

AFUDC versus CWlP in rate base, mirror 
CWiP, cartitication cost, use of short term 
debt and trust preferred flnancing, CWiP 
recovery, regulatory incentive. 

Entergy System Agreement bandwMth 
remedy calculations, induding depreciation 
expense, ADIT, capital structure. 

Georgia Public Service 
Commissfon 

Georgia Power Company 

Louisiana Public Service 
Commission 

Entergy Services, Inc. 
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of 

Lane Kollen 
As of August 201 0 

Date Case Jurlsdict Party Utility Subject 

Louisiana Public Seivke 
Commission 

Enlergy Services, Inc. Blytheville leased turbines; accumulated 
depreciation. 

01/09 

02/09 

02/09 

03109 

03/09 

04/09 

04/09 

04/09 

05/09 

06109 

07/09 

08109 

EROE1056 FERC 
Supplemental 
Direct 

EL08-51 FERC 
Rebuttal 

Louisiana Public Service 
Commission 

Entergy Services, Inc. Spindletop gas storage lacilltles regulatory 
asset and bandwidth remedy. 

2008-00409 KY 
Direct 

Kenlucky Industrial 
Utilily Customers, Inc. 

Louisiana Public Service 
Commission 

East Kentucky Power 
Cooperative, tnc. 

Entergy Services, Inc. 

Revenue requirements. 

ER08-1056 FERC 
Answering 

Entergy System Agreement bandwidlh 
remedy calculations, including depreciation 
expense, ADIT, capital structure. 

Viletion of EGSl separation order, 
ET1 and EGSL separation accounling, 
Spindletop regulatory assel. 

Violation of EGSl separation order, 
ET1 and EGSL separatlon accounting, 
Spindletop regulatory asset 

Emergency Interim rate increase; 
cash requirements. 

Louisiana PuMi  Service 
Commission Staff 

Entergy Gulf States 
Louisiana, LLC 

U-21453,U-20925 
U-22092 (Subdocket J) 

Louisiana Public Service 
Commlssion 

Entergy Gulf States 
Louisiana, LLC 

U-21453, U-20925 
11.22092 (Subdocket J) 
Rebutial 

Big Rivers 
EIeclric Corp 

2009-00040 KY 
Direcl-Interim 
(Oral) 

36530 TX 

Kentucky lndusbial 
Utility Customers, Inc. 

Oncor Electric Delivery 
Company, LLC 

Entergy Services, Inc. 

State Office of Administrative 
Hearings 

Loukiana Public Service 
Commission 

Rate case expenses. 

ER08-1056 FERC 
Rebuttal 

Entergy System Agreement bandwidth 
remedy calculations, Including depredation 
expense, ADIT, capital structure. 

Revenue requirements, TIER, cash flow. 2009-00040 KY 
Direct- 
Permanent 

Kentucky industrial 
Utility Customew, Inc, 

Big Rivers 
Electric Cow. 

South Florida Hospital 
and Healthcare Assoclation 

Florida Power 8 Ught 
Company 

Multiple test years, GBRA rider, foremst 
assumptlons, revenue requirement, O&M 
expense, depreualion expense, Economic 
Stimulus 8111, capital structure. 

Violation of EGSI separation order, 
ET1 and EGSL separation accounting, 
Spindietop regulatory asset. 

080677-El FL 

Louisiana Public Service 
Commission 

Entergy Gulf States 
Louisiana, LLC 

U-21453, U-20925 
U-22092 (Subdocket J) 
Supplemental Rebuttal 
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of 

Lane Kollen 
As of August 2010 

Date Case Jurlsdict. Party Utility Subject 

08/09 

09/09 

09109 

09/09 

10109 

10109 

10109 

12/09 

1209 

01/10 

01/10 

02/10 

8516and GA 
29950 

05UR-104 Wl 
Direct and 
Surrebuttal 

09AL-299E CO 

Georgia Public Service 
Commission Staff 

Atlanta Gas tight 
Company 

Wisconsin Electfc 
Power Company 

Modiflcabn of PRP surcharge to include 
infrastructure costs. 

Revenue requirements, incentive 
compensation, depreciation, deferral 
mitigation, capital structure, cost of debt. 

Forecasted test year, historic test year, 
proforma adjustments for major plant 
additions, tax depredation. 

Wisconsin lnduslrial 
Energy Group 

CF81 Steel, Rocky Mountain 
Steel Mills LP, Climax 
Molybdenum Company 

Wisconsin lndusbial 
Energy Group 

Public Service Company 
of Colorado 

6680-UR-117 WI 
Direct and 
Surrebutlal 

09A415E CO 

Wisconsin Power and 
Light Company 

Revenue requirements, CWlP in rate base, 
deferral mitigation, payroll, capacity 
shutdowns, regulatory assets, rate of return. 

Cost prudence, cost sharing mechanism. Cripple Creek &Victor Gold 
Mining Company, et al. 

Louisiana Public Service 
Commission 

Black HillsKO Electric 
U t i r i  Company 

Entergy Services, 1%. EL09-50 LA 
Direct 

Waterford 3 saWleasebac.4 accumulated 
deferred incume taxes, Entergy System 
Agreement bandwidth remedy calculations. 

Trimble County 2 depreciation rates. 2009-00329 KY Kentucky Industrial Utility 
Customers, tnc. 

Louisville Gas and Electric 
Company, Kentucky 
Utilities Company 

Appalachian Power 
Company 

Return on equity incentive. PUE-2009- VA 
00030 

Old Dominion Commiltee 
for Fair Utility Rates 

Louisiana Public Service 
Commission 

Entergy Services, InC. Hypothetical v. actual costs, out of period 
costs, Spindletop deferred capital costs, 
Waterford 3 sale0easeback ADIT. 

Hypothetical v. actual costs, out of period 
costs, Spindletop deferred capHal costs, 
Waterford 3 salelleaseback ADIT 

Waterford 3 salelleaseback accumulated 
defened income taxes, Entergy System 
Agreement bandwldth remedy calculations. 

Hypothetical v. actual costs, out of period 
costs, Spindlebp deferred capital costs, 
Waterford 3 salelleaseback AOiT. 

ER09-1224 FERC 
Direct 

Entergy Services, Inc. ER09-1224 FERC 
CmssAnswering 

Louisiana Public Service 
Commission 

Entergy Services, Inc. EL0940 LA 
Rebuttal 

Louisiana Public Service 
Commission 

Entergy Services, Inc. ER09-1224 FERC 
Final 

Louisiana Public Service 
Commission 
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Date Case Jurisdict Party Utility Subject 

02/10 30612 
Wackerly- 
Kollen Panel 

02/10 30442 
Md3rids 
Kollen Panel 

02/10 2009-00353 

03/10 200900545 

03/10 EO15IGR- 
09-1151 

04/10 2009-00459 

04/10 2009-0045e 
2009.00459 

08/10 31647 

08/10 31647 
Wackerly- 
Kollen Panel 

08/10 2010-00204 

GA 

GA 

KY 

KY 

MN 

KY 

KY 

GA 

GA 

KY 

Georgia Public Service 
Commission Staff 

Georgia Public Service 
Commission Staff 

Kentucky Industrial 
Utility Customers, Inc. 

Kentucky Industrial 
Uuiity Customers, Im 

Large Paver Interveners 

Kentucky Industrial 
Utility Customers, Inc 

Kentucky Industrial 

Georgia PuMic Service 
Commission Staff 

Georgia PuMic Service 
Commission Staff 

Kentucky Industrial Utility 
customers, Inc. 

Atmos Energy Corporation 

Aimos Energy Corporation 

Louisville Gas and Electric 
Company, Kentucky Utilities 
Company 

Kentucky Powet Company 

Minnesota Power 

Kenlucky Power Company 

Kentucky Utilities Company 
Louisville Gas and Electric 
Company 

Atlanta Gas Light Company 

Atlanta Gas Ught Company 

Louisville Gas and Electric 
Company, Kentucky Utilities 
company 

Revenue Requirement issues. 

Affiliatddvision transections, cost 
allocation, capital strudure. 

Ratemaking recovery of wind power 
purchased power agreements. 

Ratemaking recovery of wind power 
purchased power agreement 

Revenue requirement issues, cost overrum 
on envlronmental retrofit project. 

Revenue requirement Issues. 

Revenue requirement issues. 

Revenue requirement and synergy 
savings issues. 

Afiiliate transaction and Customer 
First program issues. 

PPL acquisition of E.ON US. (LG&E 
and KU) conditions, acquisition savings, 
sharing deferral mechanism. 

J. KENIYEDY AND ASSOCIATES, INC. 





East Kentucky Power Cooperative, Inc. 
Case No. 2010-00167 

Fully Forecasted Test Period 
Volume 5, Tab 56 

Filing Requirement 
807 KAR 5001 Section 1O(lO)(k) 

Sponsoring Witness: Ann I?. Wood and Frank J. OIiva 

Description of Filinp Requirement: 

Comparative.financiaI data and earnings measures for the IO most recent calendar 
years, base period, and forecast period; 

Response: 

Comparative financial data and earnings measures for the 10 most recent cdendar years, 
base period, and forecast period are included on pages 2 and 3 of this response, 

/-- 

/I 
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PSC Request 2 

Page 1 of 7 

EAST KENTUCKY POWER C O O P E R A m ,  INC. 
PSC CASE NO. 2010-00167 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 7/8/10 
REQUEST 2 

RESPONSIBLE PERSON: 
COMPANY: 

Frank J. OlivdAnn F. Wood 

East Kentucky Power Cooperative, Inc. 

Reauest 2. 

which shows the data for the forecasted test period as adjustments to the base period. 
Refer to the information at Tab 19 in Volume 1 of EWC’s application 

Reauest 2a. 

other support for the forecasted level of off-system sales revenues of $4,077,083. 
Provide a detaiIed description along with workpapers, spreadsheets or 

/h. 

Response 2a. 

response. 
A detail of off-system sales revenue is provided on page 5 of this 

Reauest 2b. 

million, or 12.5 percent, from the base period to the forecasted period. Explain in detail why 
this cost category is expected to increase by this magnitude. 

Production Costs Excluding Fuel are shown increasing by $7.9 

ResDonse 2b. 

sensitive to electrical generation that were below budgeted amounts in the base period. The 
generation for Spurlock Station was 15% below the budgeted amount in 2009. This decrease 
in generation made the quantity for lab supplies, limestone, anhydrous ammonia, and 
magnesium hydroxide lower in the base period than in the forecasted period. In addition, 

There were several Spurlock Station operational items which are 

f4 



PSC Request 2 

Page 2 of 7 

the cost for air permit fees and benefit allocations for Spurlock were below budget during the 

base period. EKPC does not anticipate this decline in Spurlock generation for the forecasted 
test year. 

Request 2c. 

million, an increase of 3 I .9 percent, from the base period to the forecasted period. Explain in 

detail why this cost category is expected to increase by this magnitude. 

Fuel expenses are shown increasing fkom $337.9 million to $445.9 

Response 2c. The largest increases in fuel expenses are discussed below. 

Fuel for the Spurlock Station Units 1 and 2 scrubbers increased $55.8 million fkom the base 

period to the forecasted test period. Additional burn of 352,424.0 tons of coal in the test 
period accounted for $18.9 million of the increase, with increased volume in-service hours of 
1,565.6. The coal cost per ton in the test period is $66.41, up $12.90 from the base period of 
$53.5 1; this equates to a $36.1 million increase. The fuel oil usage is up slightly in the test 
period. 

14 

Fuel for the combustion turbines at the J.K. Smith Station increased $32.5M from the base 

period to the forecasted test period. The gas usage in the forecasted period is up 3,063,239 
MMBTU for an $1 8.4 million increase in volume over the base period due to increased 
utilization and impact of the addition of units #9 & #lo. The cost per MMBTU in the test 
period is $7.63, up $1.61 or $1 1.7 million over the$6.02 base period rate. The oil usage is 
also up approximately $2.3 million. 

Reouest 2d. 
million, an increase of 10.1 percent, from the base period to the forecasted periad. Explain in 
detail why this cost category is expected to increase by this magnitude. 

Transmission costs are shown increasing from $3 1.4 million to $34.6 

/” 
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ResDonse 2d. 

insurance charged to transmission operations increased $1 .O million; medical insurance and 
retirement benefits allocated to transmission operations increased $1.3 million. 

Transmission wheeling increased $0.3 million; labor, taxes, and 

Request 2e. 

$1.5 million, or 34.2 percent, from the base period to the forecasted period. Explain in detail 
why this category of cost is expected to increase by this magnitude. 

Distribution costs are shown increasing from $1.1 million to nearly 

Response 2e. 
increased $0.2 million; medical insurance and retirement benefits allocated to distribution 

operations increased $0.1 million. 

Labor, taxes, and insurance charged to distribution operations 

Reauest 2f. 

or 36.5 percent, from the base period to the forecast period. Explain in detail why 
this category of cost is expected to increase by this magnitude. 

Sales costs are shown increasing from $2.46 million to $3.36 million, 

ResDonse 2f. 
“Customer Service and Information.” The majority of this increase is related to the Demand 
Side Management program. 

The cost category for this increase is actually the line labeled 

Reauest 2g. 
levels for both the base period and forecasted period. These should include all plant balances 
at the necessary account or sub-account levels, along with the specific depreciation rates 
applied to each account or sub-account. 

Provide schedules showing the derivation of depreciation expense 



PSC Request 2 
Page 4 of 7 

Response 2 ~ .  

“calculated annual accrual rates” provided in the depreciation study summary filed in 

Application Volume 5,  Tab 41. 

The table below summarizes the “probable retire dates” and 

Production plant Years 20 1 9-2049 
Transmission and distribution plant 0.7 1 ?&3.42% 
General plant 2.00%-20.00~0 

Depreciation for production plant is based on the estimated useful life of the plants 

(“probable retire dates”). Because the useful life date is used for production plant, it is not 
possible to provide a plant balance multiplied by a rate to arrive at base yeadforecasted test 
year depreciation expense. Page 6 of this response provides a calculation of average annual 
rates for transmission and distribution plant; these average rates fall within the rate range 
listed above. Because of the varying nature of general plant, an asset balances multiplied by 

a rate does not yield a calculated depreciation expense. 
/+- 

Reauest 2h. 

which shows the derivation of interest on long-term debt for the forecasted period. 
Provide a schedule of all long-term debt and the relevant interest rates 

Response 2h. 

as of June 30,2010, in addition to anticipated loan advances and interest rates for the 

forecasted test year. 

Page 7 of this response provides EKPC’s outstanding long-term debt 



January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

EAST KENTUCKY POWER COOPERATIVE 
2011 BUDGET 

OUTSIDE SALES 

Other Sates 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 
Other Sales 

Source - Kwh - 
10,111,000 
17,899,000 
4,584,000 
9,7 1 1,000 
5,644,000 
2,8 1 1,000 
5,529,000 

20,404,000 
9,364,000 
6,3 12,000 
6,790,000 
8,125,000 

107,284,000 

- Rate Revenue 

0.04 1200 
0.039880 
0.037770 
0.036220 
0.036100 
0.037060 
0.037860 
0.036870 
0.035360 
0.03 7600 
0.037160 
0.040900 

416,573.00 
7 1 3,8 1 2.00 
173,138.00 
35 1,732.00 
203,748.00 
104,176.00 
209,328.00 
752,295 I 00 
331,111.00 
237,33 1-00 
252,316.00 
332,313.00 

!i 4,077,873.00 

PSC Request 2a 
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r" 

RUS - EKPC 

CFC # 9001 
CFC # 9033 
CFC # 9034 
CFC # 9038 

East Kentucky Power Cooperative 
SCHEDlJLlE OF LONG-TERM DEBT 

8/30/2010 

CFC Unsecured Credit Facility (Avg. Balance for 201 I) 

Amount 

$34,203,378 

FFB Debt 
L-8 
M-9 
N-8 
P-I 2 

R-I 2 
S-8 
T-62 
U-8 
V-8 
W-8 
X-8 

Y-8 
2-8 

AA-8 
AB-8 
AC-8 
AD4 
AE-8 
AG-8 
AH-8 
Anticipated New FFB Advances 

National Cooperative Services Corporation 

Clean Renewable Energy Bonds 

Pollution Control and Solid Waste OisDosal Bonds 
Cooper 
Smith 
Spurlock 

Smith CFB Private Placement (Anticipated) 

2,984,008 
3,867,750 
4,860,840 
3,801,000 

276,000,000 

49,072,195 
21,718,295 
53,667,333 

923,974 
?2,716,602 
77,020,798 
11,932,167 

6,036,966 
43,077,683 
73,762,928 
72,477,459 

200,581 ,I 33 
406,676,040 

13,472.1 65 
50,368,061 
55,434,310 

169,248,000 
385,910,000 

10,433,000 
340.182,OOO 

46a,919,796 

4,500.000 

7,267.259 

7,700,000 
7,625,000 

58,200,000 

175,000,000 

Anticipated 

Rate-% 
C m p o d t e  

5.03 

6.50 
5.60 
5.50 
5.50 

5.m 

7.60 
6.32 
7.01 
8.81 
6.30 
6.20 
5.25 
6.07 
5.29 
5.07 
4.61 
4.92 
4.71 
4.13 
5.05 
4.44 
4.50 
4.1 6 
4.36 
4.38 

5.00 - 5.50 

7.70 

0.40 

3.50 
3.50 
3.50 

7.50 
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EAST KENTUCKY POWER COOPERATWE, INC. 

PSC CASE NO. 2010-00167 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF'S ]FIRST DATA REQUEST DATED 5/14/10 

REQUEST 43 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 43. 

income statements for each forecasted month of the base period, including the month in 
which the Commission hears this case. 

As the historical data becomes available, provide detailed monthly 

/"4 

Response 43. 

pages 2 and 3 of this response. 

A detailed monthly income statement for April 2010 is provided on 



PSC Request 43 
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GALLATIN Request 19 
Page 1 of 16 

EAST KENTUCKY POWER COOPERATIVE, INC. 
PSC CASE NO. 201040167 

SECOND SET OF DATA REQUESTS RESPONSE 

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10 

REQWST 19 
RESPONSIBLE PERSON Ann F. Wood 

COMPANY East Kentucky Power Cooperative, Inc. 

Request 19. Refer to Volume 5, Tab 52 of  the Company’s filing. 

Request 19a. Please provide the Company’s quantification of payroll expenses 
by FERC O&M expense account in i) calendar year 2009, ii) the base period and iii) the 
test year. Identify and describe the basis for all increases in staffing from the end of the 
month preceding the base period through the last month of the test year included in the 
computation of payroll expenses. Separately quantify all payroll expenses associated 

with the new Smith projects that were included in the base period and in the test year. 

The term expenses used in this question refers to the payroll costs that are reflected in the 

base period and test year expense mounts, not the amounts included in construction or 
other non-expense accounts. 

F- 

ResDonse 19a. 

and test year are provided on pages 3 through 9 of this response. Please see the response 
to Request 3 1 of Commission Stafirs frrst data request for test year staffing information. 
Each new position goes through a justification process, which includes a costmenefit 
analysis and a comparison with other alternatives (Le. temporary labor or consultant 
services.) New positions must be approved by the President and CEO. There are no 

payroll expenses associated with the new Smith projects in either the base year or test 

Payroll expenses by FERC O&M account for 2009, the base year, 

year. /4 



GALLATIN Request 19 

Page 2 of 16 

Reauest 19b. Please provide the Company’s quantifieation of benefits expenses 
in i) calendar year 2009, ii) the base period and iii) the test year. Provide all support for 
the Company’s computations of each benefits expense in the base period and the test 

year, including the portion of the benefits costs that were allocated to expense. 

‘ 

ResDonse 19b. 

expense. Please see pages 10 through1 6 of this response for benefits allocated to FERC 

O&M accounts. 

Please see the response to Request 12 for computations of benefits 



2009 Payroll by FERC O&M Account 

FERC Account 
50020 
50030 
50040 
50041 
50042 
500432 
50044 
50045 
50120 
50130 
50141 
50142 
50144 
501445 
50220 
50230 
50240 
50241 
50242 
50244 
50245 
50520 
50530 
50540 
50541 
50542 
50544 
50545 
50620 
50621 
50630 
50631 
50640 
506444 
506445 
506446 
50645 
50646 
50647 
51020 
51030 
51040 
51120 
51130 
51140 
51220 
51230 
51240 
51241 
51242 
51243 

Labor $ GALLATIN Request 19 
$ 895,122 

1,146,591 
1,287,577 
296,960 
294,345 
42,171 
321,436 
197,822 
429,006 
534,251 
469,783 
960,497 
541,063 
168,650 
989,415 
640,012 
421,043 
418,859 
418,937 
372,731 
292,431 
636,846 
742,389 
34,021 
418,937 
419,552 
372,736 
277,483 
65,068 
127,252 
123,924 
207,962 
142,174 
293,470 

118,699 
194,582 

187,166 
513,062 
343,554 
928,451 
68,440 
152,109 
217,892 
797,862 

1,263,468 
2,047,956 
463,317 
395,333 
10,133 

157,16a 

Page 3 of 16 



f4 

,/- 

FERC Account 
512431 
512432 
51244 
51245 
51320 
51330 
51340 
51341 
51342 
51344 
51345 
51430 
51440 
54651 
54661 
54851 
54861 
54951 
54961 
54962 
55151 
55161 
55251 
55300 
55351 
55361 
55451 
55600 
55700 
55701 
56000 
56100 
56200 
56300 
56600 
56800 
57000 
57100 
58100 
58200 
59200 
90800 
90900 
91000 
91300 
92000 
93010 
93022 
93025 
93026 
93500 

Labor $ 
20,383 

250,722 GALLATIN Request 19 
785,183 
203,654 
401,110 
798,036 
21,751 
76,320 
96,256 
75,859 
26,179 
57,972 
2,193 

171,577 
70,810 

423,206 
366,951 

1,631 
186,530 
24,019 
4,257 

17,643 
7,773 
4,204 

71,432 
28,234 
1,096 

2,118,022 
543,246 
167,114 

1,416,194 
1,211,516 

790,948 
456,659 

8,872 
523,137 
566,680 
47,727 

251,985 
295,943 
594,892 

7,453 
978 

3,347 

78,691 
446,714 

152 
114,480 

289,918 

6,844,sag 

48,378 

Page 4 of 16 



Base Year Payroll by FERC O&M Account 

f l  FERC Account 
50020 
50030 
50040 
50041 
50042 
500431 
500432 
50044 
50045 
50120 
50130 
50141 
50142 
50144 
501445 
50220 
50230 
50240 
50241 
50242 
502431 
502432 
50244 
50245 
50520 
50530 
50540 
50541 
50542 
505431 
505432 
50544 
50545 
50620 
50621 
50630 
50631 
50640 
506444 
506445 
506446 
50645 
50646 
50647 

GALLATIN Request 19 
Page 5 of 16 

Base Year tabor 
982,790.81 

1,173,877.40 
1,683,616.40 
284,438.24 
284,436.93 
52,027.00 
52,027.00 
291,983.59 
273,361.01 
473,808.27 
592,870.97 
539,269.58 
945,789.72 
531,887.09 
335,115.96 
964,486.15 
693,296.33 
454,797.63 
438,395.06 
437,502.62 
34,690.00 
34,690.00 
377,750.32 
377,200.86 
695,793.14 
762,186.39 
42,736.86 
446,169.62 
449,487.19 
34,690.00 
34,690.00 
377,610.32 
307,836.40 
90,315.37 
137,207.74 
131,880.76 
251,175.81 
159,591.39 
267,355.32 
(63,506.53) 
259,328.62 
64,839.52 
196,645.18 
291,291.04 



f- 

#- 

FERC Account 
51020 
51030 
51040 
51120 
51130 
51140 
51220 
51230 
51240 
51241 
51242 
51243 
512431 
512432 
51244 
51245 
51320 
51330 
51340 
51341 
51342 
51344 
51345 
51430 
5 1440 
54651 
54661 
54721 
54851 
54861 
54951 
54961 
54962 
55151 
55251 
55300 
55351 
55361 
55451 
55600 
55700 
55701 
56000 
56100 
56200 
56300 

Base Year Labor 

Page 6 of 16 

GALLATIN Request 19 
383,460.14 
946,318.63 
85,129.42 
143,345.98 
336,964.65 
736,883.11 

1,246,653.39 
2’12 2,3 14.46 
390,814.65 
526,170.35 
2,222.36 
79,644.93 
202,781.61 
615,100.13 
400,387.52 
96,133.24 
591,741.67 
99,765.98 
77,387.66 
146,536.16 
210,200.39 
69,731.05 
18,821.82 
5,614.43 

177,162.67 
56,066.85 
8,574.00 

428,698.85 
283,105.58 
4,312 .OO 

147,135.64 
30,723.32 
47,915.00 
3,256.43 
10,311.28 
90,724.55 
104,001.38 
5,195.00 

2,069,321.46 
664,472.91 
180,416.86 

1,691,179.48 
1,24732 1.25 

573,897.01 
732,738.81 



FERC Account 
56600 
56800 
57000 
57100 
58100 
58200 
59200 
90800 
90900 
91300 
92000 
93010 
93022 
93025 
93500 

Page 7 of 16 

Base Year Labor 

3,533.22 

547,958.91 
45,226.59 

310,558.09 
7 16,810.54 
22,979.36 

7,273.54 
7,320,320.70 

69,181.80 
333,195.72 

51,103.91 
114,814.46 

3 1 2 , 3 5 3 1 ~ ~  GALLATIN Reauest 19 

585,631.7a 

2a9,803.68 



2011 Payroll by FERC O&M Account 

p4 

f4 

FERC Account 
50020 
50030 
50040 
50041 
50042 

506431 
500432 
50044 
50045 
50120 
50130 
50141 
50142 
50144 

' 501445 
50220 
50230 
50240 
50241 
50242 
502431 
502432 
50244 
50245 
50520 
50530 
50540 
50541 
50542 
505431 
505432 
50544 
50545 
50620 
50621 
50630 
50631 
50640 
506444 
506446 
50646 
50647 
51020 
51030 
51040 
51120 
51130 
51140 
51220 
51230 
51240 

GALLATIN Request 19 Labor $ 
$ 1,161,830 

1,425,377 
1,899,484 

214,935 
214,935 
128,967 
128,967 
214,935 
214,935 
565,122 
712,016 
552,262 

1,090,129 
537,875 
501,874 

1,123,777 
710,610 
429,867 
386,885 
3 ~ 6 ~ 8 8 s  
85,970 
85,970 

386,885 
725,020 
781,671 
42,986 

408,375 
85,970 
85,970 

386,885 
214,935 
181,253 
175,954 
177,647 
332,361 
257,918 
254,156 
273,703 
293,259 

386,885 

40a ,m 

50a,300 
54a,867 
515,781 

1,000,844 
87,665 

139,454 
500,910 
607,740 

1,473,145 
2,35g,a31 

Page 8 of 16 



/- 

FERC Account 
51241 
51242 
51243 
512431 
512432 
51244 
51245 
51320 
51330 
51340 
51341 
51342 
51344 
51345 
51430 
51440 
54651 
54661 
54721 
54851 
54861 
54951 
54961 
54962 
55151 
55251 
55300 
55351 
55361 
55451 
55600 
55700 
55701 
56000 
56100 
56200 
56300 
56600 
57000 
57100 
58100 
58200 
59200 
90800 
90900 
91300 
92000 
93010 
93022 
93025 
93500 

Labor $ 
451,908 

397,357 GALLATIN Request 19 
3,994 

86,724 Page 9 of 16 
92,584 

403,407 
511,266 
111,510 
397,971 
211,481 
130,208 
224,480 
359,920 
124,348 
26,312 
11,719 

145,408 
9,542 

411,954 
225,884 

10,984 
78,203 
39,092 

115,Ooo 
4,060 

17,563 
127,010 
232,850 

12,470 
2,622,689 

848,878 
215,306 

2,072,717 

716,513 
706,509 
334,111 
561,106 
486,940 

51,450 
416,283 
309,245 
816,477 

26,553 

8,4 9 3,8 7 9 
55,911 

361,253 

142,008 

21,602 

i,4oo,oa2 

8,815 

55,839 



Benefits by FERC O&M Account-2009 

50020 Total 
50030 Total 
50040Total 
50041 Total 
50042 Total 
500432 Total 
50044 Total 
50045 Total 
50120 Total 
50130 Total 
50141 Total 
50142 Total 
50144 Total 
501445 Total 
50220 Total 
50230 Total 
50240 Total 
50241 Total 
50242 Total 
50244 Total 
50245 Total 
50520 Total 
50530 Total 
50540 Total 
50541 Total 
50542 Total 
50544 Total 
50545 Total 
50620 Total 
50621 Total 
50630 Total 
50631 Total 
50640 Total 
506444 Total 
506445 Total 
506446 Total 
50645 Total 
50646 Total 
50647 Total 
51020 Total 
51030 Total 

GALLATIN Request 19 

Page 10 of 16 

$ 294,312 
359,978 
431,560 

94,474 
93,374 
15,173 

102,521 
59,674 
81,205 

181,486 
177,800 

200,241 
74,026 

3 40,263 
206,312 
143,359 
144,711 
144,756 
122,654 

209,639 
238,467 
15,754 

144,756 
144,955 
12 2 , 6 5 5 
85,224 
29,986 
41,414 
45,557 
68,070 
49,577 
98,141 

37,309 
52,944 
53,192 
63,674 

175,781 
112,886 

348,892 

90,805 



GALLATIN Request 19 
287,004 Page 11 of 16 
26,277 
50,433 
75,900 
231,676 
356,645 
681,668 
126,245 
116,980 
2,448 
3,760 

215,658 
54,723 
87,394 
191,268 
7,576 
20,143 
24,520 
23,142 
9,042 
21,333 

55,142 
24, 183 
136,300 
114,445 

599 
61,385 
7,824 
1,740 
6,505 
3,454 
1,493 
26,082 
4,129 
366 

710,186 
184,893 
56,061 
520,397 
424633 
271,530 
170,512 
97,908 
3,200 

151,668 

69,888 

768 

51040 Total 
51120 Total 
51130 Total 
51140 Total 
51220 Total 
51230 Total 
51240 Total 
51241 Total 
51242 Total 
51243 Total 
512431 Total 
512432 Total 
51244 Total 
51245 Total 
51320 Total 
51330 Total 
51340 Total 
51341 Total 
51342 Total 
51344 Total 
51345 Total 
51430 Total 
51440 Total 
54651 Total 
54661 Total 
54851 Total 
54861 Total 
54951 Total 
54961 Total 
54962 Total 
55151 Total 
55161 Total 
55251 Total 
55300 Total 
55351 Total 
55361 Total 
55451 Total 
55600 Total 
55700 Total 
55701 Total 
56000 Total 
56100 Total 
56200 Total 
56300 Total 
56600 Total 
56800 Total 
57000 Total 



57100 Tota I 
58100 Total 
58200 Total 
59200 Total 
90800 Total 
90900 Total 
91OOO Total 
91300 Total 
92000 Total 
93010 Total 
93022 Total 
93025 Total 
93026 Total 
93500 Total 

200,613 
15,437 
89,737 

200,824 
1,943 

1,016 

28,598 
161,511 
16,295 

62 
48,092 

99,028 

518 

2,598,374 

GALLATIN Request 19 

Page 12 of 16 
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Benefits by FERC O&M Account--Base Year (New PeopleSoft account structure reflected) 

500000 

501010 

502000 

505000 

506001 

506002 

510000 

511000 

512000 

513000 

514000 

546000 
547030 

548000 

549001 

549002 

551000 

552000 

553000 
554000 

556000 

557001 

557002 

560000 

561000 

562000 

563000 

566000 

568000 

570000 

571 000 

581000 

582000 

592000 

908000 

909000 

913000 

920000 

926000 
930100 

930202 

930204 

935000 

$ 2,060,437 
1,301,419 
1,432,703 
1,162,422 
171,279 
587,744 
719,498 
22 1,187 

2,223,469 
435,040 
8,339 
86,012 
4,014 

240, I70 
1,811 
65,366 
22,749 
1,517 
80,371 
2,265 

299,348 
73,182 
851,121 
496,436 
27 8,98 1 
246,365 
130,482 
1,041 

200,620 
220,612 
18,963 
109,878 
112,255 
297,182 
9,513 
2,902 

3,430,030 
969,883 
28,424 
136,760 
20,722 
48,845 

a77,92 7 
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Benefits by FERC O&M Account--Test Year 

f4 

50020 Total 
50030 Total 
50040 Total 
50041 Total 
50042 Total 
500431 Total 
500432 Total 
50044 Total 
50045 Total 
50120 Total 
50130 Total 
50141 Total 
50142 Total 
50144 Tatal 
501445 Total 
50220 Total 
50230 Total 
50240 Total 
50241 Total 
50242 Total 
502431 Total 
502432 Total 
50244 Total 
50245 Total 
50520 Total 
50530 Total 
50540 Total 
50541 Total 
50542 Total 
505431 Total 
505432 Total 
50544 Total 
50545 Total 
50620 Total 
50621 Totat 
50630 Total 
50631 Total 
50640 Total 
506444 Total 
506446 Total 

$ 558,340 
707,170 
993,311 
111,850 
111,850 
66,989 
66,989 
111,850 
111,850 
273,108- 
355,555 
289,476 
571,374 
281,595 
262,195 
536,212 
349,796 
223,396 
201,269 
201,269 
44,558 
44,558 
201,269 
201,269 
345,855 
3 84,957 
22,431 
2 12,181 
212,181 
44,558 
44,558 
201,269 
11 1,850 
86,388 
90,329 

170,654 
133,977 
130,340 
140,343 

87,601 



GALLATIN Request 19 

150,649 Page 15 of 16 
260,983 
277,957 
265,227 
484,379 
42,133 
65,776 
242,493 
263,408 
636,544 

1,142,141 
218,850 
192,479 
1,819 
41,830 
44,857 
195,207 
247,343 
53,652 
167,017 
102,453 
63,048 
108,516 
174,292 
60,320 
8,790 
5,759 
66,382 
4,850 
11,518 
184,295 
90,935 
4,850 
40,011 
20,006 
62,139 
1,819 
8,790 
65,170 
107,000 
6,365 

1,385,240 
456,796 
116,093 

1,526,189 
752,940 
328,881 

50646 Total 
50647 Total 
51020 Total 
51030 Totat 
51040 Total 
51120 Total 
51130 Total 
51140 Total 
51220 Total 
51230 Total 
51240 Total 
51241 Total 
51242 Total 
51243 Total 
512431 Total 
512432 Total 
51244 Total 
51245 Total 
51320 Total 
51330 Total 
51340 Total 
51341 Total 
51342 Total 
51344 Total 
51345 Total 
51430 Total 
51440 Total 
54651 Total 
54661 Total 
54721 Total 
54851 Total 
54861 Total 
54951 Total 
54961 Total 
54962 Total 
55151 Total 
55251 Total 
55300 Total 
55351 Total 
55361 Total 
55451 Total 
55600 Total 
55700 Total 
55701 Total 
56000 Total 
56100 Total 
56200 Total 



GALLATIN Request 19 
360,708 Page 16 of 16 
180,354 
236,430 
238,855 
26,068 
190,963 
127,915 
432,547 
14,246 
4,547 

4,572,505 
832,500 
29,099 
193,085 
30,312 
68,807 

56300 Total 
56600 Total 
57000 Total 
57100 Total 
58100 Total 
58200 Total 
59200 Total 
90800 Total 
,90900 Total 
91300 Total 
92000 Total 

93010 Total 
93022 Total 
93025 Total 
93500 Total 

92600 
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Page 1 of 3 

Gallatin Summary of EKPC’s Response to Gallatin Request 2-19 
Payroll by FERC O&M Account 

2009 
Actual 
Payroll 
895,122 

1,146,591 
1,287,577 
296,960 
294,345 
42,171 
321,436 
197,822 
429,006 
534,251 
469,783 
960,497 
541,063 
168,650 
989,415 
640,012 
421,043 
41 8,859 
4 18,937 
372,731 
292,431 
636,846 
742,389 
34,021 
418,937 
419,552 
372,736 
277,483 
65,068 
127,252 
123,924 
207,962 
142,174 
293,470 
1 18,699 
194,582 
157,168 
187,166 
513,062 
343,554 
928,451 
68,440 
152,109 
217,892 
797,862 

Base 
Year 

Payroll 
982,791 

1,173,877 
1,683,616 
284,438 

52,027 
52,027 
291,984 
273,361 
473,808 
592,871 
539,270 
945,790 
531,887 
335,116 
964,486 
6 93,296 
454,798 
438,395 
437,503 
34,690 
34,690 
377,750 
377,201 
695,793 
762,186 
42,737 
446,170 
449,487 
34,690 
34,690 
377,610 
307,836 
90,315 
137,208 
131,881 
251,176 
159,591 
267,355 
(63,507) 
259,329 
64,840 
196,645 
291,291 
542,691 

284,437 

201 1 
Payroll 
I ,  161,830 
1,425,377 
1,899,484 
214,935 
214,935 
128,967 
128,967 
2 14,935 
2 14,935 
565,122 
712,016 
552,262 

1,090,129 
537,875 
501,874 

1,123,777 
710,610 
429,867 
386,885 

85,970 
85,970 
386,885 
386,885 
725,020 
781,671 
42,986 
408,375 
408,375 
85,970 
85,970 
386,885 
214,935 
181,253 
175,954 
177,647 
332,361 
257,918 
254,156 
273,703 
293,259 
508,300 
548,867 
515,781 

1,000,844 

386,885 



Exhibit-( LK-6) 
Page 2 of 3 

Gallatin Summary of EKPC's Response to Gallatin Request 2-19 
Payroll by FERC O&M Account 

2009 
Actual 
Payroll 
1,263,468 
2,047,956 
463,317 
395,333 
10,133 
20,383 
250,722 
785,183 
203,654 
401,110 
798,036 
21,751 
76,320 
96,256 
75,859 
26,179 
57,972 
2,193 

171,577 
70,810 
423,206 
366,951 
1,631 

186,530 
24,019 
4,257 
17,643 
7,773 
4,204 
71,432 
28,234 
1,096 

2,118,022 
543,246 
167,114 

1,416,194 
1,211,516 
790,948 
456,659 
289,918 
8,872 

523,137 
566,680 
47,727 
251,985 

Base 
Year 

Payroll 
383,460 
946,319 
85,129 
143,346 
336,965 
736,883 

1,246,653 
2,122,314 
390,815 
526,170 
2,222 
79,645 
202,782 
61 5,100 
400,388 
96,133 
591,742 
99,766 
77,388 
146,536 
21 0,200 
69,731 
18,822 
5,614 

177,163 
56,067 
8,574 

428,699 
283,106 
4,312 

147,136 
30,723 
47,915 
3,256 
10,311 
90,725 
104,001 
5,195 

2,069,321 
664,473 
180,417 

1,691,179 
1,247,521 
732,739 
573,897 

201 1 
Payroll 

87,665 
1391454 
500,910 
607,740 

1,473,145 
2,359,831 
451,908 
397,357 
3,994 
86,724 
92,584 
403,407 
51 1,266 
11 1,510 
397,971 
21 1,481 
130,208 
224,480 
359,920 
124,348 
26,312 
11,719 
145,408 
9,542 
21,602 
41 1,954 
225,884 
10,984 
78,203 
39,092 

1 15,000 
4,060 
17,563 
127,010 
232,850 
12,470 

2,622,689 
848,878 
215,306 

2,072,717 
1,400,082 
316,516 
706,509 
334,111 
561,106 
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Total 

Gallatin Summary of EKPC's Response to Gallatin Request 2-19 
Payroll by FERC O&M Account 

2009 Base 
Actual Year 201 I 
Payroll 

295,943 
594,892 

7,453 
978 

3,347 
6,844,589 

78,691 
446,714 
48,378 

152 
114,480 

Payroll 
312,354 

3,533 
585,632 
547,959 
45,227 

289,804 
310,558 
716,811 
22,979 
7,274 

7,320,321 
69,182 

333,196 
51,104 

114,814 

Payroll 
4 86,940 

51,450 
416,283 
309,245 
816,477 
26,553 
8,815 

8,493,879 
55,911 

361,253 
55,839 

142,008 

43,882,324 46,611,724 51,675,730 

% Increase 201 1 Over 2009 Actual 
$ Increase 201 1 Over 2009 Actual 

18% 
7,793,406 





ExhibitJLK-7) 
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East Kentucky Power Cooperative, Inc. 
Case Number 2010-00167 

Gallatin Recommendation to Reduce OBM Salaries and Wages and Related Payroll Taxes 
($ Millions) 

Amount 

Base Year O&M Wages and Salaries 

Escalation at 3% Per Year 

Test Year O&M Wages and Salaries Assuming 3% Escalation over Base Year 

Test Year O&M Wages and Salaries included in Filing 

Gallatin Recommendation to Reduce O&M Salaries and Wages 

Payroll Tax Factor 

Gallatin Recommendation to Reduce Payroll Tax Expense 

Gallatin Recornmendation to Reduce O&M Salaries and Wages and Related 
Payroll Tax Expense 

46.612 

4% 

48.476 

51.676 

(3.200) 

7.63% 

(0.244) 
I 

(3.444) 
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Sources: 

1802 
1803 
1804 
1805 
1806 
1807 
1808 
1809 
1811 
1812 
1813 
1814 
1815 
1816 
1817 
1818 
1819 
1821 
1823 
1825 
1827 
1829 
1831 
1832 
1834 
1835 
1836 
1837 
1850 
1851 
1852 
1853 

1810 
1822 
1842 

East Kentucky Power Cooperatlve, lnc. 
Case Number 2010-00167 

Comparison of Benefits by Program between 2009 Actual and Test Year Periods 
($1 

Responses to Gallatin 2-1 1 and Staff 1-36 (a) 

Retirement 
Sick Leave Liability 
Dental - Vision 
401 K - Employer 2% Contribution 
LTD insurance 
Business Travel Insurance 
Employee Safety Awards 
Group Term Life/AD&D 
Vending Supplies 
Post Retirement Medical Insurance 
Post Employment - LTD, WC 
Employee Food Certificates 
Employee Recreation 
Employee RecruitinglRelocation 
Employee Association Board Lunches 
Employee Service Awards 
Employee Physicals 
Employee Recognition Dinner 
Retiree Lunch 
Workers Compensation 
Key Contributor Awards 
Employee Assistance Program (EAP) 
Wellness Program 
Medical Surveillance 
CDL Physicals 
CDL Drug & Alcohol Testing 
Corporate Drug & Alcohol Testing 
Medical Insurance - PPO 
401K - Employer 6% Contribution 
401K - Employer 4% Contribution 
Car Allowance 
Retirement Benefit Debt Reduction 
Sub tota I 

2009 
Actual 

7,384,077 
1 19,599 
234,243 
763,171 
196,575 

1,315 
2,819 

237,453 
31,836 

2,942,208 
875 

29,328 
19,000 

254,649 
1,730 

70,253 
17,240 
45,962 

0 
(82,017) 
78,767 
21,887 
70,027 
33,528 

1,475 
2,840 
8,641 

531 0,404 
194,933 
96,032 
15,000 

18,303,850 

Provided to Retirees 
Retired Employees Life Insurance 24,620 
Executive Retirement Plan 44,861 
Retiree Medical - PPO 638,742 

Test 
Year 

11,330,000 
80,000 

280,000 
810,000 
360,000 

1,500 
54,000 

262,000 
30,000 

3,600,000 
200,000 
30,000 
19,000 

200,000 
2,000 

65,000 
35,100 
40,000 

500 
265,700 
100,000 
27,000 

250,000 
101,250 

3,400 
5,150 

15,500 
7,600,000 

600,000 
400,000 

0 
3,500,000 

30,267,100 

28,000 
45,000 

804,000 

Variance 
3,945,923 

(39,599) 
45,757 
46,829 

163,425 
185 

51,181 
24,547 

657,792 
199,125 

672 
0 

(54,649) 
270 

(5,253) 
17,860 
(5,962) 

500 
347,717 
21,233 
5,173 

179,973 
67,722 

1,925 
2,310 
6,859 

2,089,596 
405,067 
303,968 
(1 5,000) 

3,500,000 
11,963,250 

(1,836) 

3,380 
139 

165,258 

Total 19,012,073 31 ~ 144,100 12,132,027 
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EAST KENTUCKY POWER COOPERATXVE, TNC. 

PSC CASE NO. 2010-00167 

SECOND SET OF DATA REQUESTS RESPONSE 

GALLATIN'S SECOND SET OF DATA REQUESTS DA'IXD 08/05/10 

REQUEST 12 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 12. 

expense included in the base periad and in the test year. Provide all assumptions, data 
and computations, including electronic spreadsheets with formulas intact. In addition, 
please provide a copy af all source documents relied on, such as actuarial reports. 
Finally, provide the expense % used in the computations and demonstrate that the 
Company did not include benefits costs that normally would be capitalized as expense 

2UIlOUntS. 

Please provide the Company's computation of each benefit 

r" 

Resuonse 12. The requested information is included on the attached CD. 



Below is information provlded in Application volume 5, tab 52, page 3 of 4. 

Test Year Amount 

1 Defined Benefit Plan 
2 Medical Insurance - PPO 
3 Post - Retirement Medical Benefits 
4 401K Employer cantribulions 
5 Long-Term Disability Insurance 
6 Dental & Vision Insurance 
7 Worker's compensation 
8 Group Term Life/AD&D 
9 Wellness Program 

10 Post Employment Benefits 
11 Employee RecruitinglRelocation 
12 Miscellaneous 

14,830,000 
8,404,000 
3,600,000 
1,810,000 
360,000 
280,000 
265,700 
262,000 
250,000 
200,000 
200,000 
682,400 

Comwtatlon of Each Benefit: 
1, Only employees hired prior to January 1,2007 and employees hired after December 31,2006 who worked 
for an organization participating in the NRECA plan prior to joining EKPC are eligible to participate in the plan. 
201 1 budget based on July 2009 annualized base salaries: 

July 2009 base salaries 
Projected salary increase - November 2009 
Projected November 2009 base salaries used for 2010 calculations: 
2010 NRECA DB rate as provided by NRECA: 
2010 Projected DB premiums: 
2010 Projected DB Budget: 
2011 Projected increase to DB premiums due to aging of workforce and 

201 1 Projected DB Budget 
2011 Additional Premium (1IDRC') due lo possible underfunding due to 

market conditions per NRECA of approximately 30 to 35% increase. 
NRECA advised that DRC will not be required in 201 1. 

market conditions: 

$39,414,717 
2.25% 

$40,301,548 
25.50% 

$10,276,895 
$10,300,000 

10% 
$1 1,330,000 
$3,500,000 

$14,830,000 



5. Long Term Disability Insurance: 
In 2009 LTD expenses were budgeted at $300,000. The LTD contract was scheduled to 
expire on December 31,2009. EKPC's insurance broker reported that due to the increase 
in LTD claims, this premium could increase substantially. Accordingly for budgeting purposes 
EKPC increased this benefit 10% for 2010 and 10% for 2011. After the fact, EKPC wen! 
out for bids and actually received a bid that was less than !he 2009 rate. 

6. Dental & Vision Insurance: 
Dental & Vision is composed of Single Dental only. Dependent dental and the entire vision plan 
is paid by the employee. 
Monthly dental single coverage for all employees - May 2009 
Annualized casts 
Dental inflation for 2010- 10.0% 
Dental inflation for 201 1 - 8.7% 

7. Workers' Compensation: 
Self insured plan - Estimated costs: 
- TPA expense 
- Write off of premium paid to AEGIS 
- Estimated amount paid to State Fund. 

8. Group Term Life/AD&D: 
Group Term Life includes 2 times salary for each active and disabled employee 
plus $10,000 on each spouse and $10,000 on each child. 
2 times salary plus AD&D is calculated at a rate per $1,000 in coverage. 
Spouse life is based on age of the spouse and Child rate is a flat rate. 
2009 Annual life insurance cost as of July 2009: 
Assuming 30 additional employees added in the balance of 2009 and 40 employees 
added during 2010 at approximately $400 per employee. 

9, Wellness Program: 
Program consisls of estimated costs for blood work at all locations for all employees, 
nurse attending each monthly safety meeting at all locations to discuss a wellness 
issue, and a nurse coach at all locations to discuss blwd work results and follow-up 
discussions. 

$360,000 

$19,515 
$234,180 

$280,000 
$257,598 

$265,700 

$234,000 

$262.000 

$250,000 



I O ,  Post Employment Benefits: 
Post Employment LTD & WC - 
The projection is based upon estimated increases in long-term disability insurance premiums and 
workers' compensation claims. $200,000 

11 Employee Recruiting IReloca!ion: 
Estimated costs to cover recruiting, interview, & moving expenses of 
demand positions based on past history. 

12. Miscellaneous: 
Employee Safety Awards, recreation, service awards, rewgnition dinner, 
key contributor awards, EAP, medical surveillance, employee & CDL physicals & 
drug testing. 

Base Period expenses are composed of actual expenses paid from September 2009 to March 2009, 
and budgeted expenses from April 2010 to August 2010. 

$200,000 

$682.400 

Budgeted amounts are determined based upon the same methodology as that described for the test year. 
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East Kentucky Power Cooperative, Inc. 
Case Number 2010-00167 

Gallatin Recommendation to Reduce Employee Benefits 
($ Millions) 

Amount 

Defined Benefit Pension Cost 
OPEB 
401(k) 
Long-Term Disability Insurance 
Post Employment Long-Term Disability 
Workers Compensation 
Wellness Program 
Medical Surveillance 

Gallatin Recommended Reduction in Proposed Benefits Costs 

O&M Expense Factor 

Gatlatin Recommended Reduction in Proposed 0&M Benefits Costs 

(1) Test Year Projection - 401-K 

2009 Actual 
Escalated for 2010 at 3% 
Escalated for 201 1 at 3% 

(1.030) 
(0.804) 
(0.691) 
(0.163) 
(0.199) 
(0.266) 
(0.180) 
(0.070) 

(3.403) 

87% 

(2.96 1 ) 

1.000 

0.291 
0.300 
0.309 

Difference (0.691) 
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PSC Request 18 
Page 1 of 2 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00167 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA IUEQUEST DATICD 7/8/10 
REQUEST 18 

falESPONSIBLE PERSON: 

COMPANY: 

Frank J. Oliva/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

Reauest 18. 

Reauest 18a. 

Refer to Wood Exhibit 1, Schedules 1.02 and 1.16. 

Explain whether $39.8 million is EKPC’s budgeted amount of 

purchased power expense for calendar year 20 1 1. 
r“. 

Response 18a. 

is $39.8 million. 

EKPC’s budgeted amount of purchased power for calendar year 201 1 

Reauest 18b. 

includes $1 0.0 million in forced outage costs to be recovered through base rates. 

Explain whether Schedule 1.02 reflects that EKPC’s 201 1 budget 

Resoonse 18b. 

forced outage costs to be recovered through base rates. These costs represent forced outage 
replacement purchased power costs, which are not recoverable through the fuel adjustment 
clause mechanism. 

Schedule 1.02 reflects that the 201 1 budget inchdes $10 million in 

Reauest 18c. 
have under the outage insurance for which it has budgeted $900,000. 

Provide a detailed description of the terms of the coverage EKPC will 



/- 

PSC Request 18 

Page 2 of 2 

Resoonse 18c. 

follows: 

Primary terms of the outage insurance policy covering EKPC are as 

Term: July 1,201 0 - June 30,201 1 

Perils Insured Against: Losses incurred due to Unplanned Events 

Event Duration Limit: 90 consecutive calendar days 

Purchased Power Index (PPI): MIS0 Cinergy Hub Day-Ahead Market 
PPI Limit: $1OO/h4Wh 
Insured Price (IP): $30/MWh 

Term $ Deductible: $1,000,000 

Aggregate Capacity Deductible: 100 MW 

Schedule: On-Peak Hours Only, 7x16, Monday-Sunday, HE 0800-2300 EPT 

Policy Limit: $20,000,000 

Settlement Calculation: Average of the PPI (up to the PPI Limit) Iess the IP, multiplied by 
the lost capacity excess of the Capacity Deductible, up to the Capacity Limit, for all 

applicable hours (Schedule) of the day, up to the maximum of the Event Duration Limit or 
the Expiration Date, whichever comes first. 
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GALLATIN Request 13 

Page 1 of 4 

EAST KENTUCKY POVVIER COOPERA"X, INC. 
PSC CASE NO. 2010-00167 

SECOND SET OF DATA REQUESTS RESPONSE 

GALLATIN'S SECOND SET OF DATA mQUESTS DATED 08/05/10 

REQUEST 13 
RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 13. 

short term debt by source, long term debt by issue and patronage capital for each month 
during calendar year 2009, each month during the base period and each month during the 

test year. 

Please provide a schedule of capitalization showing the amounts of 

r". 

Reseonse 13. 
test year are provided on pages 2 through 4 of this response. 

Schedules of capitalization for 2009 calendar year, base year and 
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PSC Request 16 

Page 1 O f  5 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00167 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 5/14/10 

REQUEST 16 
RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

Reuues t 16. Provide a rate base, capital structure, and statement of income for 
East Kentucky for the most recent 12-month period for which information is available at 
the time it files its application and for the base period used in the application. Provide 

detailed explanations necessary to reconcile this data with the filed base period 
/A information. 

Response 16. 
on the following pages. 

The requested information for May 2009 -April 2010 is provided 

Rate Base - Pages 2 through 3 

Capital Structure - Page 4 

Statement of Income - Page 5 

There is only a 1.7% variance between the most recent rate base and the base period rate 

base. There is only a 2.1% variance between the most recent capitalization and the base 
period capitalization. There is a 9.2% variance between the most recent income statement 
and the base period income statement. 

Please note that the requested base period infomation is provided as reference below. 
Rate Base -- Application Volume 5, Tab 47 

Capital Structure - First Data Request 15, Page 2 of 2 

Statement of Income - Application Volume 1, Tab 19 
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East Kentucky Power Cooperative, Inc. 
Case No. 2010-00167 

Fully Forecasted Test Period Filing 
Volume 5, Tab 47 

Filing Requirement 
807 KAR 5:OOl Section 10(1O)(b) 

Sponsoring Witness: Ann F. Wood 

Description of Filinp Requirement: 

Jurisdictional rate base summary for both base and forecasted period3 with supporting 
schedules which include detailed anabses of each component of the rate base; 

Response: 

The rate base summaries for the base period and forecasted period, which include details 
of the components each rate base, are included on page 2 through 5 of this response. 



807 KAR 5:OOI Section lO(1OXb) 
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GALLATIN Request 14 

Page 1 of 4 

EAST KENTUCKY PO-R COOPERATIVE, INC. 

PSC CASE NO. 2010-00167 

SECOND SET OF DATA REQUESTS RESPONSE 

GALLATIN'S SECOND SET OF DATA REQUESTS DATED 08/05/10 

REQUEST 14 
RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Ine. 

Reauest 14. 
calendar year 2009, each month during the base period and each month during the test 

year. To the extent that cash flows from investing are different than the monthly changes 
in capitalization shown in the schedule of capitalization provided in response to the 
immediately preceding question, then provide a reconciliation and detailed explanation of 

each difference. 

Please provide a schedule of cash flows for each month during 

f- 

Response 14. EKPC prepares a statement of cash flows quarterly. Please see 
Application Volume 5, Tab 40, for the quarterly cash flow information for 2009. The 
cash flow statement, as contained in EKPC's March 3 1,201 0 quarterly report, is 

provided on page 2 of this response. "he forecasted cash flow schedule for April 10 - 
August 10, the remaining months in the base period, is provided on page 3 of this 

response. The forecasted cash flow schedule for each month in the test year is provided 

on page 4 of this response. 



GALLATIN Request 14 

-__-.-.-_ ZAST - KENTUCKY POWER COOPERATIVE, ---- INC. AND SUBSIDIARY 
:ONSOLIDATED STATEMENTS OF CASH FLOWS 
:OR THE THREE MONTHS ENDED MARCH 31,2010 AND 2008 

Page 2 of 4 

Dollars In thousands) 1 
2010 - ~ - ~ - ~ ~ . -  

---..____I - ~ -  
-___- ASH FLOWS I'ROM OPERATING ACTIVITIES: 

Net margin $ 25,240 - 
~.----__. 

2009 

$ 28,231 

____- Materials and supplies I_ -- 
Regulatory asset - - ~  

Accounts payable - trade ___ - 

Accrued postretirement I__-.-. 

_- --- Emission allowances 

- Accrued expenses -I__-- 

benefit cost 

- Adjustments to reconcile net margin to net cash from operating activities: 
Depreciation 
Amortization of loan costs 
Changes in: 

_____I.- 
- ---___1~-.-11- 

Accounts receivable 6,114 16.321 

(1,048) (2,628) 
1,774 

1,539 3,321 
(3 6 , 117) 

2,224 1,848 

- 10,089 

(33,616) - 
(2,817) (9J132) I 

Fuel I 13,527 I (4.1211 I 

Current portion of regulatory liability 
I- 5,358 

Regulatory liability 5,070 
5,718 Other 

55,163 
.__- ~ _ _ _ _  

Net cash provided by operating activities -- 

1,867 
7,219 
r 9 9 2  

24,39 1 

-__.__ -I- 
CASH FLOWS FROM INVESTING ACTIVITIES: -- -- 
Additions to electric plant 
Maturities and calls of securities available for sale 
Purchases of securities available for sale 
--- 

- 
_I 

(25,229) (57,2 16) 
21,066 27,516 

(21,1031' (27.687) 
26 I 26 a' (76) I (7.298) 

Maturities of securities held to maturity 
Purchases of securities held to maturitv 
Payments received on long-term accounts receivable 

-- ~~ 

Net cash used in investing activities 
__I_ --".- 

-__. -- 
_.- - - - ~ - -  CASH FLOWSFROM FINANCING ACTIVITIES: _- 

Proceeds from --- long-term debt 
_I_ -- 

Principal payments on long-term debt 
Net cash provided by financing activities 

324 284 
(24,992) (64,375) 

- 
96,274 92,719 

(95,859) (48,059) 
415 44,660 

I 

CASH AND CASH EQUIVALENTS - Beginning of year 

CASH AND CASH EQUIVALENTS - Year to date 

-- 

- --- -- 
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