KENTUCKY - OHIO - INDIANA * TENNESSEE - WEST VIRGINIA
August 19, 2010

Mr. Jeff Derouen

Executive Director
Public Service Commission AUG 19 7010
211 Sower Boulevard

PUBLIC oAt
Frankfort, Kentucky 40602 COMMISSION

Re: Case No. 2010-00167
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case,
an original and ten copies of the responses of East Kentucky Power Cooperative, Inc.
(“BKPC”) to the Commission Staff’s Third Data Request, dated August 5, 2010. Also
enclosed are an original and ten copies of EKPC’s Responses to the Second Set of Data
Requests of Gallatin Steel and the Attorney General’s Supplemental Data Requests, dated
August 5, 2010 and August 2, 2010, respectively.

Very truly yours,
//  4 / p ‘ D

Mark David Goss
Counsel

Enclosures

Cc: Parties of Record

250 West Main Street, Suite 2800 Lexington, Kentucky 40507-1749 (859) 231-0000 ¢ (859) 231-0011 fax www.frostbrowntodd com



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF MINNESOTA )

)
COUNTY OF ISANTI )

Dennis R. Eicher, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s
Second Set of Data Request in the above-referenced case dated August 5, 2010, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

e
Subscribed and sworn before me on this }Q day of August, 2010.

Notary Publi€

Notary Public-Minnesota

¥ My Commission Expires Jan 31, 2015



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s
Second Set of Data Request in the above-referenced case dated August 5, 2010, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

ol
;7

Subscribed and sworn before me on this _/ 7 day of August, 2010.

Notary Public

/\JM“/M LQMW}{/

MY COMMISSION EXPIRES NOVEMBER 30, 2013
NOTARY ID #409352



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Frank J. Oliva, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s Second
Set of Data Request in the above-referenced case dated August 5, 2010, and that the matters
and things set forth therein are true and accurate to the best of his knowledge, information

and belief, formed after reasonable inquiry.

bt f. O

Subscribed and sworn before me on this / f’{"’c'lay of August, 2010.

‘ 0,2013
COMMISSION EXPIRES NOVEMBER 30,
" NOTARY ID #409352



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Isaac S. Scott, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s Second
Set of Data Request in the above-referenced case dated August 5, 2010, and that the matters

and things set forth therein are true and accurate to the best of his knowledge, information

Ol J

£
Subscribed and sworn before me on this / { day of August, 2010.

and belief, formed after reasonable inquiry.

Jiwsm cuvumﬂ/\ —

Notary Public

MY COMMISSION EXPIRES NOVEMBER 30, 2013
NOTARY ID #409352



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

John R. Twitchell, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s
Second Set of Data Request in the above-referenced case dated August 5, 2010, and that the

matters and things set forth therein are true and accurate to the best of his knowledge,

el

Subscribed and sworn before me on this / day-gf August, 2010.

/% I mﬂm

NStary Fublic

information and belief, formed after reasonable inquiry.

MY COMMISSION EXPIRES NOVEMBER 30, 2013
NOTARY ID #409352



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Gallatin Steel Company’s Second
Set of Data Request in the above-referenced case dated August 5, 2010, and that the matters
and things set forth therein are true and accurate to the best of her knowledge, information

and belief, formed after reasonable inquiry.

(//2/1/\/”\ ) AAAAA (/C/]dﬁ(/

L
Subscribed and sworn before me on this /(fOZ day of August, 2010.

M%WMMM -

Notary Hliblic U7

MY COMMISSION EXPIRES NOVEMBER 3
0,2
NOTARY ID #409352 ) o



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2010-00167
COOPERATIVE, INC. )

RESPONSES TO SECOND SET OF DATA REQUESTS OF
GALLATIN STEEL COMPANY
TO EAST KENTUCKY POWER COOPERATIVE, INC.
DATED AUGUST 5, 2010






GALLATIN Request 1

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 1
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 1. Refer to the Oliva Exhibit 1. Please explain why the Company has
no budgeted AFUDC or interest during construction for the test year.
Response 1. Effective with the Commission’s Order in Case No. 2008-00409

dated March 31, 2009, EKPC began receiving a cash return on construction work in
progress and ceased accruing any AFUDC. Therefore, no AFUDC is budgeted in the test

year.






GALLATIN Request 2

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 2
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: FEast Kentucky Power Cooperative, Inc.
Request 2. Refer to Oliva Exhibit 1. Please provide the Company’s

computations of interest income and interest expense for each month during the base
period and each month during the test year. Provide this information in an excel
spreadsheet. Provide all assumptions, data, and computations with formulas intact. The
assumptions and data should include, but not be limited to, any assumed changes in the
amounts and sources of debt and the interest rates on each debt issue. To the extent the
Company has made an assumption regarding interest rates during the projected months of
the base period or the test year, then please provide the source of the interest rate

assumption.

Response 2. Provided on the attached CD is a spreadsheet containing monthly

interest income and interest expense for the base period and test year.

For assumptions made regarding interest rates during the months of the base period and

test year, please refer to Response 2h of the Commission Staff’s Second Data Request.

For assumptions made regarding anticipated advances for the base and test year, please

refer to Response 3b of the Commission Staff’s Third Data Request.



GALLATIN Request 2
Page 2 of 2

Please note that base year and test year interest rate assumptions for interest income are

based on current and projected market conditions.






GALLATIN Request 3

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 3

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 3. Please provide a schedule from the end of the month preceding the

start of the base period through the end of the test year by month showing the Company’s
actuals and projections of beginning CWIP, direct construction expenditures, AFUDC,

closings to plant in service and ending CWIP by project, e.g., specific Smith 1 projects.

Response 3. The requested information is included on the attached CD.






GALL: ATIN Request 4

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 4
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 4. Please provide a schedule from the end of the month preceding the

start of the base period through the end of the test year by month showing the Company’s
actual and projections of beginning plant in service, plant additions, plant retirements,
and ending plant in service by plant account. In addition, please reconcile the plant
additions to the closings to plant in service provided in response to the immediately

preceding question by month.

Response 4. The requested information is included on the attached CD.






GALLATIN Request 5

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 5
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 5. Please provide a copy of the Company’s AFUDC policy. If the

Company does not have a written policy, then please provide a narrative description of
the projects that are eligible, the methodology used to compute the AFUDC rate and the
AFUDC amounts (provide the formula used, e.g., beginning CWIP times 1/12 average
interest rate at end of prior month), and the cessation of AFUDC once the CWIP either is

closed to plant in service or included in rates.

Response 5. Please see the response to Request 1.






GALLATIN Request 6

Page 1 of 13
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 6
RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 6. Refer to the Company’s response to Staff 2-4 and 2-18. Please

provide the amount by RUS O&M expense account (fuel and purchased power expense)
of the cost of forced outages by unit (if available by unit) for each month that were not or
are projected not to be recovered through the Company’s fuel adjustment clause during:
a) 2009, b) the base period, c) the test year. For the projected months included in the
base period and all months in the test year, please provide the Company’s computations
of this expense. Provide all assumptions, data, computations and electronic spreadsheets

with formulas intact.

Response 6. Pages 3 through 5 of this response include forced outage
information for 2009 and 2010; this information encompasses the base year. EKPC
considers $833k/month in its purchased power budget relating to forced outages as shown
in Wood Exhibit 1, Schedule 1.02. The RUS accounts impacted are: 555 (purchased
power), 501 (coal and oil), and 547 (natural gas).

Request 6a. For each year from 2005 — 2009, please identify the amount of
purchase power expense that was not recoverable through the fuel adjustment clause.
Please separately identify how much of purchase power expense was deferred for later

recovery.



GALLATIN Request 6
Page 2 of 13

Response 6a. Please see pages 6 through13 of this response for 2005-2008
information. In case No. 2008-00436, the Commission approved the establishment of a
regulatory asset for the 2008 amount (page 7 of 13) of $12.3 million in unrecovered

forced outage fuel costs.



GALLATIN Request 6

Page 3 of 13
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GALLATIN Request 6
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GALLATIN Request 6
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GALLATIN Request 7

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 7
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 7. Refer to the Company’s response to Staff 2-6. Please provide a

copy of the terms of the new credit facility and provide a copy of the Company’s
computations of the increased expense. Provide all assumptions, data, computations and

electronic spreadsheets with formulas intact.

Request 7. Please refer to EKPC’s application filed in Case No. 2010-00166
on June 4, 2010 and the responses to the Commission Staff’s Information Requests from

the Informal Conference Held on June 24, 2010, filed on June 25, 2010.






GALLATIN Request 8

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 8

RESPONSIBLE PERSON: Craig A. Johnson

COMPANY: East Kentucky Power Cooperative, Inc.

Request 8. Refer to the Company’s response to Staff 2-12. Please provide the

amount by RUS O&M expense account of turbine/generator overhauls by unit for each
month during: a) 2009, b) the base period, c) the test year. For the projected months
included in the base period and all months in the test year, please provide the Company’s
computations of this expense. Provide all assumptions, data, computations and electronic

spreadsheets with formulas intact.

Response 8. The turbine/generator overhauls by RUS expense account and by
unit for the base year and 2009 are provided on the attached CD. No turbine/generator
overhauls are projected in the test year. All information related to turbine/generator
overhauls is provided by the Power Production Business Unit; major turbine overhauls

are performed on a 10-year cycle.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 9
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 9. Refer to the Company’s response to Staff 2-18b. Please provide

the amount of forced outage insurance proceeds included in the test year and where the
amount is included in the test year (revenues or expenses and if expenses, in which line
item). Provide the Company’s computation of these proceeds by month during the test
year. Provide all assumptions, data, computations and electronic spreadsheets with

formulas intact.

Response 9. The requested information is included on the attached CD.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 10
RESPONSIBLE PERSON: Frank J. Oliva/John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 10. Refer to the Company’s response to Staff 2-23. Please provide the

changes in monthly construction expenditures and monthly draws or issuances of long
term debt based on a delay in the new combustion turbine project. Provide a copy of all

support, including assumptions relied on for the Company’s response.

Response 10. It is currently projected that construction will not begin on the New
CT Project until after the year 2011.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 11

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Fast Kentucky Power Cooperative, Inc.

Request 11. Please provide a schedule of the total costs and the expense

amounts for each benefits expense during calendar year 2009, the amounts included in

the base period and the amounts included in the test year.

Response 11. Please see Response 36a of Commission Staff’s First Data Request
for a listing of fringe benefits for the forecasted test period and base period. A listing of

fringe benefits for 2009 is provided on page 2 of this response.



1802
1803
1804
1805
1806
1807
1808
1809
1811
1812
1813
1814
1815
1816
1817
1818
1819
1821
1823
1825
1827
1829
1831
1832
1834
1835
1836
1837
1839
1850
1851
1852

1810
1822
1842

2009 Benefits Costs

Retirement
Sick Leave Liability
Dental - Vision
401K - Employer 2% Contribution
LTD Insurance
Business Travel Insurance
Employee Safety Awards
Group Term Life/AD&D
Vending Supplies
Post Retirement Medical insurance
Post Employment - LTD, WC
Employee Food Certificates
Employee Recreation
Employee Recruiting/Relocation
Employee Association Board Lunches
Employee Service Awards
Employee Physicals
Employee Recognition Dinner
Retiree Lunch
Workers Compensation
Key Contributor Awards
Employee Assistance Program (EAP)
Wellness Program
Medical Surveillance
CDL Physicals
CDL Drug & Alcohol Testing
Corporate Drug & Alcohol Testing
Medical Insurance - PPO
Drug Charges-Active Employees
401K - Employer 6% Contribution
401K - Employer 4% Contribution
Car Allowance

Subtotal

Provided to Retirees

$

GALLATIN Request 11

7,384,077
119,599
234,243
763,171
196,575

1,315
2,819
237,453
31,836
2,942,208
875
29,328
19,000
254,649
1,730
70,253
17,240
45,962
(82,017)
78,767
21,887
70,027
33,528
1,475
2,840
8,641

5,510,404

194,933
96,032
15,000

Retired Employees Life Insurance
Executive Retirement Plan
Retiree Medical - PPO

Total

$

18,303,850

24,620
44,861
638,742

19,012,073

Page 2 of 2
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 12
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 12. Please provide the Company’s computation of each benefit

expense included in the base period and in the test year. Provide all assumptions, data
and computations, including electronic spreadsheets with formulas intact. In addition,
please provide a copy of all source documents relied on, such as actuarial reports.
Finally, provide the expense % used in the computations and demonstrate that the
Company did not include benefits costs that normally would be capitalized as expense

amounts.

Response 12. The requested information is included on the attached CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 13

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.

Request 13. Please provide a schedule of capitalization showing the amounts of

short term debt by source, long term debt by issue and patronage capital for each month
during calendar year 2009, each month during the base period and each month during the

test year.

Response 13. Schedules of capitalization for 2009 calendar year, base year and

test year are provided on pages 2 through 4 of this response.
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GALLATIN Request 14

Page 1 of 4
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 14
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 14. Please provide a schedule of cash flows for each month during

calendar year 2009, each month during the base period and each month during the test
year. To the extent that cash flows from investing are different than the monthly changes
in capitalization shown in the schedule of capitalization provided in response to the
immediately preceding question, then provide a reconciliation and detailed explanation of

each difference.

Response 14. EKPC prepares a statement of cash flows quarterly. Please see
Application Volume 5, Tab 40, for the quarterly cash flow information for 2009. The
cash flow statement, as contained in EKPC’s March 31, 2010 quarterly report, is
provided on page 2 of this response. The forecasted cash flow schedule for April 10 —
August 10, the remaining months in the base period, is provided on page 3 of this
response. The forecasted cash flow schedule for each month in the test year is provided

on page 4 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS 1
FOR THE THREE MONTHS ENDED MARCH 31, 2010 AND 2009 a
(Dollars in thousands)
2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Net margin $ 25240 | $ 28231
Adjustments to reconcile net margin to net cash from operating activities:
Depreciation 17,076 12,112
Amortization of loan costs 689 704
Changes in:
Accounts receivable 6,114 16,321
Fuel ' 13,527 (4,121)
Materials and supplies (1,048) (2,628)
Regulatory asset 10,089 1,774
Emission aliowances 1,539 3,321 i
Accounts payable — trade (33,616) (36,117)
Accrued expenses (2,817) (9,132)
Accrued postretirement benefit cost 2,224 1,848
Current portion of regulatory liability 5,358 1,867
Regulatory liability 5,070 7,219
Other 5,718 2,992
Net cash provided by operating activities 55,163 24,391
CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to electric plant (25,229) (57,216)
Maturities and calls of securities available for sale 21,066 27,516
Purchases of securities available for sale (21,103) {27,687)
Maturities of securities held to maturity 26 26
Purchases of securities held to maturity (76) (7,298)
T’ayments received on long-term accounts receivable 324 284
Net cash used in investing activities (24,992) (64,375)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long-term debt ' 96,274 92,719
Principal payments on long-term debt L (95,859) (48,059)
Net cash provided by financing activities 415 44,660
NET CHANGE IN CASH AND CASH EQUIVALENTS 30,586 4,676
CASH AND CASH EQUIVALENTS — Beginning of year 51,552 54,305
CASH AND CASH EQUIVALENTS — Year to date $ 82,138 $ 58981
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GALLATIN Request 15

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 15
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 15. Refer to the Company’s response to Staff 2-33. Please provide a

schedule showing the Company’s actual “professional services” for calendar year 2009,
the base period and the test year by category or type of professional services. Please
provide a detailed explanation for increases in each category or type of professional
services in the base period compared to the calendar year 2009 and for the test year

compared to the base period.

Response 15. Please see page 2 of this response for Professional Fees as reported
in 2009, the Base Year, and the Test Year. The legal expenses have decreased and EKPC
expects them to continue the decrease into the test year as a result of settlements in a
number of litigation matters. The engineering fees have decreased but EKPC anticipates
an increase in the test year as a result of enhanced DSM efforts. The accounting
professional fees were increased in 2009 due to some re-statement issues but decreased in
the base year; the test year increase reflects regular inflation. The “Other” category
includes charges relating to the financial software upgrade. The greatest portion of this
project is complete and the biggest changes in the test year over the base year are the
Document Management System project and the Carbon Sequestration project that are
proposed in the test year. Any other changes appear to be of a general nature and a part of

normal business operations.



1 Legal
2 Engineering
3 Accounting
4 Other
5 Total

Software Upgrade Consultant

GALLATIN Request 15

% Change Excluding Software Upgrade Consultant

Page 2 of 2
10(10)(f) App 10(10)(f) App
12-Mo Ending Base Year Test Year
12/31/2009 8/31/2010 12/31/2011
$ 4591000 $ 4097998 § 3,500,000
1,075,189 775,960 1,075,000
263,521 144,391 169,000
11,337,594 13,232,369 10,688,930
$ 17,267,304 $ 18,250,717 & 15,432,930
Base Yr/2009 Test Yr/Base Yr
5.70% -15.44%
5,400,965 6,177,287 400,000
$ 11,866,339 $ 12,073,430 $ 15,032,930
1.75% 24.51%
Document Management System 1,910,000
Carbon Sequestration 450,000
3 12,672,930

4.97%






GALLATIN Request 16

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 16
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 16. Refer to the Company’s response to AG 1-1. Please provide the

Company’s Form 12s for each month and year to date from June 2009 through July 2010
and each subsequent month as actual Form 12s are available throughout the pendency of

this proceeding.

Response 16. EKPC’s Form 12s from June 2009 through June 2010 are provided
on the attached CD. The July 2010 Form 12 has not been finalized.






GALLATIN Request 17
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167

SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 17

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 17. Refer to the Company’s response to AG-1-36. Please provide the

workpapers for the test year that were requested. In addition, please provide a copy of all
source documents and all other support for the test year relied on for the pension expense
in the test year, including all computations showing the application of an O&M expense

factor.

Response 17. This information was provided in the response to Request 12.






GALLATIN Request 18

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 18
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 18. Refer to the Company’s response to AG-1-60. Please provide the

Company’s computation of the test year credit facilities fees of $1.5 million. Please
provide all assumptions, data and computations, including electronic spreadsheets with

formulas intact.

Response 18. The anticipated test year Credit Facility fees have been

recalculated to be approximately $2.3 million as the following:

Revolving Facility Fee: $300 million x .75% = $ 2,250,000
Annual Administrative Fee = $__ 50,000

Total $ 2,300,000






GALLATIN Request 19

Page 1 of 16
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 19
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 19. Refer to Volume 5, Tab 52 of the Company’s filing.
Request 19a. Please provide the Company’s quantification of payroll expenses

by FERC O&M expense account in i) calendar year 2009, ii) the base period and iii) the
test year. Identify and describe the basis for all increases in staffing from the end of the
month preceding the base period through the last month of the test year included in the
computation of payroll expenses. Separately quantify all payroll expenses associated
with the new Smith projects that were included in the base period and in the test year.
The term expenses used in this question refers to the payroll costs that are reflected in the
base period and test year expense amounts, not the amounts included in construction or

other non-expense accounts.

Response 19a. Payroll expenses by FERC O&M account for 2009, the base year,
and test year are provided on pages 3 through 9 of this response. Please see the response
to Request 31 of Commission Staff’s first data request for test year staffing information.
Each new position goes through a justification process, which includes a cost/benefit
analysis and a comparison with other alternatives (i.e. temporary labor or consultant
services.) New positions must be approved by the President and CEQ. There are no
payroll expenses associated with the new Smith projects in either the base year or test

year.



GALLATIN Request 19
Page 2 of 16

Request 19b. Please provide the Company’s quantification of benefits expenses
in i) calendar year 2009, ii) the base period and iii) the test year. Provide all support for
the Company’s computations of each benefits expense in the base period and the test

year, including the portion of the benefits costs that were allocated to expense.

Response 19b. Please see the response to Request 12 for computations of benefits

expense. Please see pages 10 throughl6 of this response for benefits allocated to FERC
O&M accounts.



2009 Payroll by FERC O&M Account

FERC Account
50020
50030
50040
50041
50042
500432
50044
50045
50120
50130
50141
50142
50144
501445
50220
50230
50240
50241
50242
50244
50245
50520
50530
50540
50541
50542
50544
50545
50620
50621
50630
50631
50640
506444
506445
506446
50645
50646
50647
51020
51030
51040
51120
51130
51140
51220
51230
51240
51241
51242
51243

Labor §
895,122
1,146,591
1,287,577
296,960
294,345
42,171
321,436
197,822
429,006
534,251
469,783
960,497
541,063
168,650
989,415
640,012
421,043
418,859
418,937
372,731
292,431
636,846
742,389
34,021
418,937
419,552
372,736
277,483
65,068
127,252
123,924
207,962
142,174
293,470
118,699
194,582
157,168
187,166
513,062
343,554
928,451
68,440
152,109
217,892
797,862
1,263,468
2,047,956
463,317
395,333
10,133

GALLATIN Request 19
Page 3 of 16



FERC Account
512431
512432
51244
51245
51320
51330
51340
51341
51342
51344
51345
51430
51440
54651
54661
54851
54861
54951
54961
54962
55151
55161
55251
55300
55351
55361
55451
55600
55700
55701
56000
56100
56200
56300
56600
56800
57000
57100
58100
58200
59200
90800
90900
91000
91300
92000
93010
93022
93025
93026
93500

Labor §
20,383
250,722
785,183
203,654
401,110
798,036
21,751
76,320
96,256
75,859
26,179
57,972
2,193
171,577
70,810
423,206
366,951
1,631
186,530
24,019
4,257
17,643
7,773
4,204
71,432
28,234
1,096
2,118,022
543,246
167,114
1,416,194
1,211,516
790,948
456,659
289,918
8,872
523,137
566,680
47,727
251,985
295,943
594,892
7,453
978
3,347
6,844,589
78,691
446,714
48,378
152
114,480

GALLATIN Request 19
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Base Year Payroll by FERC O&M Account

FERC Account

50020
50030
50040
50041
50042
500431
500432
50044
50045
50120
50130
50141
50142
50144
501445
50220
50230
50240
50241
50242
502431
502432
50244
50245
50520
50530
50540
50541
50542
505431
505432
50544
50545
50620
50621
50630
50631
50640
506444
506445
506446
50645
50646
50647

Base Year Labor

982,790.81

1,173,877.40
1,683,616.40

284,438.24
284,436.93
52,027.00
52,027.00
291,983.59
273,361.01
473,808.27
592,870.97
539,269.58
945,789.72
531,887.09
335,115.96
964,486.15
693,296.33
454,797.63
438,395.06
437,502.62
34,690.00
34,690.00
377,750.32
377,200.86
695,793.14
762,186.39
42,736.86
446,169.62
449,487.19
34,690.00
34,690.00
377,610.32
307,836.40
90,315.37
137,207.74
131,880.76
251,175.81
159,591.39
267,355.32
(63,506.53)
259,328.62
64,839.52
196,645.18
291,251.04

GALLATIN Request 19
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FERC Account
51020
51030
51040
51120
51130
51140
51220
51230
51240
51241
51242
51243
512431
512432
51244
51245
51320
51330
51340
51341
51342
51344
51345
51430
51440
54651
54661
54721
54851
54861
54951
54961
54962
55151
55251
55300
55351
55361
55451
55600
55700
55701
56000
56100
56200
56300

Base Year Labor
542,691.14
383,460.14
946,318.63

85,129.42
143,345.98
336,964.65
736,883.11

1,246,653.39
2,122,314.46
390,814.65
526,170.35
2,222.36

79,644.93
202,781.61
615,100.13
400,387.52

96,133.24
591,741.67

99,765.98

77,387.66
146,536.16
210,200.39

69,731.05

18,821.82

5,614.43
177,162.67
56,066.85
8,574.00
428,698.85
283,105.58
4,312.00
147,135.64
30,723.32
47,915.00
3,256.43

10,311.28

90,724.55
104,001.38

5,195.00
2,069,321.46
664,472.91
180,416.86
1,691,179.48
1,247,521.25
732,738.81
573,897.01

GALLATIN Request 19
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FERC Account
56600
56800
57000
57100
58100
58200
59200
90800
90900
91300
92000
93010
93022
93025
93500

Base Year Labor
312,353.50
3,533.22
585,631.78
547,958.91
45,226.59
289,803.68
310,558.09
716,810.54
22,979.36
7,273.54
7,320,320.70
69,181.80
333,195.72
51,103.91
114,814.46

GALLATIN Request 19
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2011 Payroll by FERC O&M Account

FERC Account Labor $

GALLATIN Request 19
50020 $ 1,161,830
50030 1,425,377 Page 8 of 16
50040 1,899,484
50041 214,935
50042 214,935
500431 128,967
500432 128,967
50044 214,935
50045 214,935
50120 565,122
50130 712,016
50141 552,262
50142 1,090,129
50144 537,875
501445 501,874
50220 1,123,777
50230 710,610
50240 429,867
50241 386,885
50242 386,885
502431 85,970
502432 85,970
50244 386,885
50245 386,885
50520 725,020
50530 781,671
50540 42,986
50541 408,375
50542 408,375
505431 85,970
505432 85,970
50544 386,885
50545 214,935
50620 181,253
50621 175,954
50630 177,647
50631 332,361
50640 257,918
506444 254,156
506446 273,703
50646 293,259
50647 508,300
51020 548,867
51030 515,781
51040 1,000,844
51120 87,665
51130 139,454
51140 500,910
51220 607,740
51230 1,473,145

51240 2,359,831



FERC Account
51241
51242
51243
512431
512432
51244
51245
51320
51330
51340
51341
51342
51344
51345
51430
51440
54651
54661
54721
54851
54861
54951
54961
54962
55151
55251
55300
55351
55361
55451
55600
55700
55701
56000
56100
56200
56300
56600
57000
57100
58100
58200
59200
90800
90900
91300
92000
93010
93022
93025
93500

Labor $
451,908
397,357
3,994
86,724
92,584
403,407
511,266
111,510
397,971
211,481
130,208
224,480
359,920
124,348

26,312

11,719
145,408

9,542

21,602
411,954
225,884
10,984
78,203
39,092
115,000

4,060

17,563
127,010
232,850
12,470
2,622,689
848,878
215,306
2,072,717
1,400,082
716,513
706,509
334,111
561,106
486,940
51,450
416,283
309,245
816,477
26,553
8,815
8,493,879
55,911
361,253
55,839
142,008

GALILATIN Request 19
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GALLATIN Request 19

Page 10 of 1
Benefits by FERC O&M Account--2009 ge 10 of 16

50020 Total S 294,312
50030 Total 359,978
50040 Total 431,560
50041 Total 94,474
50042 Total 93,374
500432 Total 15,173
50044 Total 102,521
50045 Total 59,674
50120 Total 81,205
50130 Total 181,486
50141 Total 177,800
50142 Total 348,892
50144 Total 200,241
501445 Total 74,026
50220 Total 340,263
50230 Total 206,312
50240 Total 143,359
50241 Total 144,711
50242 Total 144,756
50244 Total 122,654
50245 Total 90,805
50520 Total 209,639
50530 Total 238,467
50540 Total 15,754
50541 Total 144,756
50542 Total 144,955
50544 Total 122,655
50545 Total 85,224
50620 Total 29,986
50621 Total 41,414
50630 Total 45,557
50631 Total 68,070
50640 Total 49,577
506444 Total 98,141
506445 Total -

506446 Total 37,309
50645 Total 52,944
50646 Total 53,192
50647 Total 63,674
51020 Total 175,781

51030 Total 112,886



51040 Total
51120 Total
51130 Total
51140 Total
51220 Total
51230 Total
51240 Total
51241 Total
51242 Total
51243 Total
512431 Total
512432 Total
51244 Total
51245 Total
51320 Total
51330 Total
51340 Total
51341 Total
51342 Total
51344 Total
51345 Total
51430 Total
51440 Total
54651 Total
54661 Total
54851 Total
54861 Total
54951 Total
54961 Total
54962 Total
55151 Total
55161 Total
55251 Total
55300 Total
55351 Total
55361 Total
55451 Total
55600 Total
55700 Total
55701 Total
56000 Total
56100 Total
56200 Total
56300 Total
56600 Total
56800 Total
57000 Total

287,004
26,277
50,433
75,900

231,676

356,645

681,668

126,245

116,980

2,448
3,760
69,888

215,658
54,723
87,394

191,268

7,576
20,143
24,520
23,142

9,042
21,333

768
55,142
24,183
136,300
114,445
599
61,385

7,824

1,740

6,505

3,454

1,493
26,082

4,129

366

710,186

184,893
56,061

520,397

420,633

271,530

170,512
97,508

3,200

151,668

GALLATIN Request 19
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57100 Total
58100 Total
58200 Total
59200 Total
90800 Total
90900 Total
91000 Total
91300 Total
92000 Total
93010 Total
93022 Total
93025 Total
93026 Total
93500 Total

200,613
15,437
89,737
99,028

200,824

1,943

518

1,016
2,598,374
28,598

161,511
16,295

62
48,092

GALLATIN Request 19
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GALLATIN Request 19
Page 13 of 16

Benefits by FERC O&M Account--Base Year (New PeopleSoft account structure reflected)

500000 S 2,060,437
501010 1,301,419
502000 1,432,703
505000 1,162,422
506001 171,279
506002 587,744
510000 719,498
511000 221,187
512000 2,223,469
513000 435,040
514000 8,339
546000 86,012
547030 4,014
548000 240,170
549001 1,811
549002 65,366
551000 22,749
552000 1,517
553000 80,371
554000 2,265
556000 877,927
557001 299,348
557002 73,182
560000 851,121
561000 496,436
562000 278,981
563000 246,365
566000 130,482
568000 1,041
570000 200,620
571000 220,612
581000 18,963
582000 109,878
592000 112,255
908000 297,182
908000 9,513
913000 2,902
920000 3,430,030
926000 969,883
930100 28,424
930202 136,760
930204 20,722

935000 48,845



GALLATIN Request 19
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Benefits by FERC O&M Account--Test Year

50020 Total S 558,340
50030 Total 707,170
50040 Total 993,311
50041 Total 111,850
50042 Total 111,850
500431 Total 66,989
500432 Total 66,989
50044 Total 111,850
50045 Total 111,850
50120 Total 273,108
50130 Total 355,555
50141 Total 289,476
50142 Total 571,374
50144 Total 281,595
501445 Total 262,195
50220 Total 536,212
50230 Total 349,796
50240 Total 223,396
50241 Total 201,269
50242 Total 201,269
502431 Total 44,558
502432 Total 44,558
50244 Total 201,269
50245 Total 201,269
50520 Total 345,855
50530 Total 384,957
50540 Total 22,431
50541 Total 212,181
50542 Total 212,181
505431 Total 44,558
505432 Total 44,558
50544 Total 201,269
50545 Total 111,850
50620 Total 86,388
50621 Total 90,329
50630 Total 87,601
50631 Total 170,654
50640 Total 133,977
506444 Total 130,340

506446 Total 140,343



50646 Total
50647 Total
51020 Total
51030 Total
51040 Total
51120 Total
51130 Total
51140 Total
51220 Total
51230 Total
51240 Total
51241 Total
51242 Total
51243 Total
512431 Total
512432 Total
51244 Total
51245 Total
51320 Total
51330 Total
51340 Total
51341 Total
51342 Total
51344 Total
51345 Total
51430 Total
51440 Total
54651 Total
54661 Total
54721 Total
54851 Total
54861 Total
54951 Total
54961 Total
54962 Total
55151 Total
55251 Total
55300 Total
55351 Total
55361 Total
55451 Total
55600 Total
55700 Total
55701 Total
56000 Total
56100 Total
56200 Total

150,649
260,983
277,957
265,227
484,379
42,133
65,776
242,493
263,408
636,544
1,142,141
218,850
192,479
1,819
41,830
44,857
195,207
247,343
53,652
167,017
102,453
63,048
108,516
174,292
60,320
8,790
5,759
66,382
4,850
11,518
184,295
90,935
4,850
40,011
20,006
62,139
1,819
8,790
65,170
107,000
6,365
1,385,240
456,796
116,093
1,526,189
752,940
328,881

GALLATIN Request 19
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56300 Total
56600 Total
57000 Total
57100 Total
58100 Total
58200 Total
59200 Total
90800 Total
90900 Total
91300 Total
92000 Total
92600
93010 Total
93022 Total
93025 Total
93500 Total

360,708
180,354
236,430
238,855
26,068
190,963
127,915
432,547
14,246
4,547
4,572,505
832,500
29,099
193,085
30,312
68,807
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GALLATIN Request 20

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 20
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 20. Refer to the Company’s response to Staff 2-21(b). Please provide

the statutory and/or any other basis, such as precedent, relied on by the Company for
deferring and/or recovering the costs of outside legal expenses related to the management

audit.

Response 20. KRS 278.255(3) states in part “The commission shall include the
cost of conducting any audits required in this section in the cost of service of the utility
for ratemaking purposes.” EKPC believes that the Commission has included the costs of
outside legal expenses in the deferral and recovery of management audit expenses
included in base rates by other jurisdictional utilities. EKPC further believes it is
reasonable and consistent with the intent of KRS 278.255(3) that outside legal expenses
related to the management audit can be deferred and recovered through rates as those
expenses were incurred as a result of the management audit. These expenses would not

have been incurred by EKPC except for the performance of the management audit.






GALLATIN Request 21

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 21
RESPONSIBLE PERSON: Isaac S. Scott
COMPANY: East Kentucky Power Cooperative, Inc.
Request 21. Refer to the Company’s response to Staff 2-28. Please confirm

that the increase in customer assistance expenses for demand side management programs
will be recoverable through the Company’s DSM rider. Please indicate if and if so,
where, the Company has either reflected an increase in DSM rider revenues to offset this

increase in expense or removed the increase in expense for base rate recovery purposes.

Response 21. EKPC does not have a DSM rider in its tariffs. The expenses
associated with demand side management programs are recovered through base rates

only.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 22
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 22. Please provide the account detail in Volume 5 Tab 48 for the base
period and test year in an excel spreadsheet.
Response 22. The account detail in Volume 5, Tab 48 is provided in excel format

on the attached CD.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 23

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 23. Refer to the Company’s response to AG 1-1, 1-2, 1-3, 1-5 and 1-8.

Please provide a trial balance for calendar year 2009 in an excel spreadsheet in the same

level of detail as was provided in Volume 5 Tab 48 for the base period and test year.

Response 23. A trial balance for calendar year 2009, in excel format and in the
same level of detail as provided in Volume 5, Tab 48, is included on the attached CD.
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Page 1 of 7
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 24
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 24. Refer to the Company’s response to Staff 2-2. Please provide a

variance analysis for the base period compared to calendar year 2009 by account using
the trial balance for the base period provided in Volume 5 Tab 48 and the trial balance for
the calendar year 2009 provided in response to the immediately preceding question. In
the variance analysis, please describe the reasons for all variances in expenses of greater
than 5%, please identify the reason(s) for the variance and a quantification for each
reason. Please address the reasons for the variance rather than the result. For example, if
there is an increase in payroll expenses, that is the result. The reason may be that the

Company increased staffing for a new generating unit.

Response 24. A variance analysis is provided on pages 2 through 7 of this
response. Please note that EKPC used flux criteria of greater than $1,000,000 and 5% for

providing explanations.
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GALLATIN Request 25

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 25
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 25. Refer to the Company’s response to Staff 2-5, 2-23 and 2-26.

Please identify all permits and regulatory approvals that are needed before construction

on Smith 1 can begin.

a. What is the status of each of those permits and regulatory approvals?

Response 25. East Kentucky Power is to receive the 404 permit when the United
States Army Corp of Engineers, Louisville District completes its determination that
satisfies the National Environmental Policy Act (NEPA) and issues a Record of Decision
(ROD) based upon the Supplemental Environmental Impact Statement. It is expected that
this permit will be issued in approximately the fall of 2011.

The KYY Division of Water has to make its determination for water quality certification.

It is expected that this certification will be issued in approximately the fall of 2011.

EKPC received the proposed air permit from the Division of Air Quality on April 9,
2010.






GALLATIN Request 26

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 26
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 26. Refer to the Company’s response to Staff 2-5, 2-23 and 2-26.

Does your 2011 forecasted test year assume that construction on Smith 1 will start during

the test year? If so, when?

Response 26. Construction on Smith 1 was anticipated to begin late in 2011.






GALLATIN Request 27

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 27
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 27. Refer to the Company’s response to Staff 2-5, 2-23 and 2-26.

Please quantify the amount of your requested rate increase that is based on the
assumption that construction on Smith 1 will start during the 2011 forecasted test year?

Provide all workpapers and analysis that support your answer.

Request 27. None of the requested rate increase is based on the assumption that
construction on Smith 1 will begin in 2011. The only cost associated with Smith 1
included in the test year is the interest expense on the anticipated private placement
financing for $175 million. But this financing will be necessary regardless of whether or

not construction begins in 2011.






GALLATIN Request 28

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 28
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 28. Refer to the Company’s response to Staff 2-5, 2-23 and 2-26.

Please assume that construction on Smith 1 does not start during 2011, what would be the
amount of your requested rate increase? Provide all workpapers and analysis that support

your answer.

Response 28. The requested rate increase would be the same. Please see the

response to Item no. 27.






GALLATIN Request 29

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 29
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 29. If construction on Smith 1 does not start in 2011, do you agree that
your rate increase request would be excessive?
Response 29. No. The requested rate increase would be the same. Please see the

response to [tem Nos. 27 and 28.






GALLATIN Request 30

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 30
RESPONSIBLE PERSON: Ann. F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 30. In reference to the response to Gallatin’s First Data Request #16,

please provide the test year and 2009 on-peak/off-peak MWh by rate schedule on a

monthly basis.

Response 30. Please see page 2 of this response.
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GALLATIN Request 31

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10

REQUEST 31

RESPONSIBLE PERSON: Dennis R. Eicher

COMPANY: East Kentucky Power Cooperative, Inc.

Request 31. Please explain the increase in Accumulated Depreciation —

Distribution between the 2008 rate case test year ($41.6 million, Seelye Exhibit 6) and
the test year in the current case ($105.4 million, Eicher Exhibit (DRE-2), Schedule C,
Page 2.)

Response 31. EKPC acknowledges there was an error in the formula in lines 59
to 73. Please see the attached CD for a revised cost-of-service study that corrects this

€rror.






GALLATIN Request 32

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 32
RESPONSIBLE PERSON: Isaac S. Scott
COMPANY: East Kentucky Power Cooperative, Inc.
Request 32. Please provide the details of any reclassifications of Plant and

Accumulated Depreciation between Distribution accounts and Transmission accounts

since the 2008 rate case.

Response 32. There have been no reclassifications of Plant and Accumulated
Depreciation between Distribution accounts and Transmission accounts since the 2008

rate case.






GALLATIN Request 33

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 33
RESPONSIBLE PERSON: Dennis R. Eicher
COMPANY: East Kentucky Power Cooperative, Inc.
Request 33. In reference to EKPC workpaper WP-6 provided in response to

Gallatin’s First Data Request #1, please provide the date or dates of the balances shown.

Response 33. The Materials and Supply data shown on WP-6 is stated as of
December 31, 2009.






GALLATIN Request 34

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 34
RESPONSIBLE PERSON: Dennis R. Eicher
COMPANY: East Kentucky Power Cooperative, Inc.
Request 34. Please explain why the CWIP balances on Eicher Exhibit (DRE-

2), Schedule D are not included in the balance of Total Rate Base on line 41 of the

exhibit.

Response 34. EKPC acknowledges there was an error in the formula for Line 41.






GALLATIN Request 35

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 35
RESPONSIBLE PERSON: Dennis R. Eicher
COMPANY: East Kentucky Power Cooperative, Inc.
Request 35. If the response to the previous question is that the formula is in

error, please provide a corrected copy of Exhibit (DRE-2).

Response 35. Please see the CD provided in response to Request 31.






GALLATIN Request 36

Page 1 of1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 36
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 36. Please provide a copy of EKPC’s most recent Integrated Resource
Plan.
Response 36. A copy of EKPC’s 2009 Integrated Resource Plan is provided on

the attached CD.






GALLATIN Request 37

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 37
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 37. Please provide a copy of EKPC’s most recently prepared

projection of winter and summer system peak demands, generation resources (owned

capacity, purchases) and reserve margins by year for at least five years. Please show the
capacity (in MW) for each of EKPC’s generating resources and firm capacity purchases
that are included in the analysis. (The requested information is typically referred to as a

load and capability balance projection).

Response 37. The requested information is provided on page 2 of this response.



-~ a
)
2 [~
51 o
- Y
g ¥
o A
Z
[l
-
<
et
e
3
€8 L6 £8 L6 YL 86 vi 86 174 86 1ZA 86 011 0sT ort 0SsT 011 0st
€8 L6 £8 L6 172 86 L 86 172 86 YL 86 01t 0sT 0tt 0st 01t 0st
£8 L6 €8 L6 L 86 127 86 vL 86 VL 86 ott 0st 01t 0sT 011 0st
€8 L6 €8 L6 YL 86 12 86 Vi 86 174 86 01t 0st 01t 0sT 017 0st
£8 L6 £8 JA) 172 86 178 86 YL 86 L 86 0Tt 0sT 0Tt 0st 01T 0ST
NS NiMm WNS NiMm WNS NIM WNS NIM NS NIM NS NIM WNS NIM NS NIM NS NIM
0T 1D yuus 6 10 yHws £ 13 yHws 9 13 yuws S 1D yuws ¥ 1D yuws £ 1D yiws 7 oynws T 1D yws
seo [pameN
(AIN) Auede) paumQ
891 89¢ 897 01§ 00¢€ LTC 911 SL SL €C [ 14
89T 89¢ 89¢ 018 00¢ LTT 911 SL SL £€C 14
891 89¢ 897 ots 0ot L1T 911 SL SL €T €7
891 897 89¢ 018 oog 144 911t SL SL £€C €¢
891 89¢ 85T 01§ 00€ Y44 911 . SL SL €T £€C
yyoounds  paqio g oounds Tyoounds g Jadoo) 1 42doo) v a1eq FEElS 7 @jea T 31eQ
seg jiidpue V0D
{MmiAl) Ayoeded paumo
0 0.7
0 0LT
0 (074
0 oL
08 0L
JENTEN OIPAH
{MINI) Anioede) paseyaind
Ve lozy) 0L1 041 ¥89¢ 876¢ 0TLe yz5¢ 6T LYTE
19T (9L€) 0LT (7A) 789¢ 86T €697 [£443 Sove T0TE
061 (62¢) 0Lt 0Lt 897 86¢ 99¢ 1443 8LET 650t
ozt (z6€) 872 0L 769¢ 9€67 ot LBEE 6GET £E0E
LyT {T7€) oL ozt 769¢ 9€6¢C §19¢ L9EE SEET 900€
INNS NIM NNS NIM NS NIM INNS NIM NS NIM
{1o13q) / snidang Aypede) paseydrind Aypede) paump (Suiuue|g) widie 8AIBSDY avol

S10T
10T
£107
10T
T10¢

S10T
$10¢
£T0¢
0T
T10¢

ST0C
102
£10¢
10t
T10¢

S10¢
702
£T0C
[4%er4
1102







GALLATIN Request 38

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 38
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 38. Please refer to your response to Gallatin Steel Item 1-20. Please

explain how “the volatile nature of the Gallatin Steel load” prevents any portion of the
load from being counted toward the Contingency Reserve Requirement as a controllable

load resource. Please provide all studies or documents that support your answer.

Response 38. The only portion of the Gallatin Steel load that could be considered
for contribution to Contingency Reserve is the arc furnace melt shop load which has a 10-
minute interruption period. This portion of the Gallatin Steel load could be counted
toward the Contingency Reserve Requirement as a controllable load resource when the
load is operating. Note that the term “operating” in this response corresponds to a

condition where the electric arc furnace is drawing electric power from the EKPC system.
Request 38a. Do you agree that when the electric arc furnace(s) is not operating,
the capacity that was planned to serve the electric arc furnace(s) is available as

Contingency Reserve? Please explain.

Response 38a. Yes. If the electric arc furnace is not operating, but EKPC system

is configured to respond to an immediate restart of the furnace, then the capacity planned

to serve the immediate restart of the electric arc furnace could be considered available as



GALLATIN Request 38
Page 2 of 2

Contingency Reserve. This would apply during the time, immediately following a

shutdown of the electric arc furnace, but before the output of slower moving generation
resources was backed down in response. Note that the term “operating” in this response
corresponds to a condition where the electric arc furnace is drawing electric power from

the EKPC system.

Request 38b. Do you agree that when the electric arc furnace(s) is operating, the
arc furnace(s) load itself is available to be interrupted as Contingency Reserve? Please
explain.

Response 38b. Yes. The term “operating” in this response corresponds to

a condition where the electric arc furnace is drawing electric power from the EKPC
system. If a contingency occurs while counting this controllable load as part of the
Contingency Reserves, then a physical interruption of the arc furnace melt shop would be

required.






GALLATIN Request 39

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 39
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 39. Are Contingency Reserve and Regulating Reserve the only
reserves that can be used to meet NERC reserve requirements?
Response 39. Yes. The NERC requirements are specified in BAL-002 R1

(“Each Balancing Authority shall have access to and/or operating Contingency Reserve
to respond to Disturbances.”) and BAL-005 R2 (“Each Balancing Authority shall
maintain Regulating Reserve that can be controlled by AGC to meet the Control

Performance Standard.”). There is no NERC requirement for any other type of reserve.

Request 39a. Can interruptible load be counted as Non-Spinning Reserve?

Please explain.

Response 39a. Yes. The NERC definition for Non-Spinning Reserve includes

“Interruptible load that can be removed from the system in a specified time.”

Request 39b. Can interruptible load be counted as Operating Reserve? Please

explain.



GALLATIN Request 39
Page 2 of 2

Response 39b. Yes. The NERC definition for Operating Reserve is “The

capability above firm system demand required to provide for regulation, load forecasting
error, equipment forced and scheduled outages and local area protection. It consists of

spinning and non-spinning reserve.”

Request 39c¢. Can interruptible load be counted as Operating Reserve —

Supplemental? Please explain.
Response 39c¢. Yes. The NERC definition of Operating Reserve — Spinning
includes “Load fully removable from the system within the Disturbance Recovery Period

following the contingency event.”

Request 39d. Can interruptible load be counted as Operating Reserve —

Supplemental? Please explain.

Response 39d. Yes. The NERC definition of Operating Reserve — Supplemental

includes “Load fully removable from the system within the Disturbance Recovery Period

following the contingency event.”






GALLATIN Request 40

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE
GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 40
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 40. Please provide a copy of the reserve sharing agreement that EKPC
has with EON and TVA.
Response 40. EKPC objects to the question on the grounds that it is not relevant

to the pending rate application. Therefore, EKPC declines to provide a copy of the
Reserve Sharing Agreement (“RSA”) between EKPC, EON, and TVA. Without waiving
this objection, EKPC responds to parts a through c as follows.

Request 40a. Indicate any limitations that would apply to that reserve sharing
agreement that are not part of the national NERC requirements. (i.e. regional limitations,

agreement specific limitations, etc.)

Response 40a. There are no limitations that apply to the RSA that are not part of

the national NERC Requirements.

Request 40b. How much EKPC generating capacity is required to be held in

reserve under this agreement?

Response 40 b. EKPC is required to hold 100 MW Contingency Reserve under the
RSA.




GALLATIN Request 40
Page 2 of 2

Request 40c. What is the cost to EKPC associated with holding this amount of
generating capacity in reserve? Please provide all documents that support your

quantification of cost.

Response 40¢. The cost of holding this reserve is estimated at $8,430,500. This is

based on the estimated overnight construction cost for a peaking CT which could be used
| for quick-start reserves ($685 per kW). The depreciation and interest cost of this unit
would be approximately $7,192,500 annually and the fixed O&M for this unit is
estimated at $12.38 per kW or $1,238,000 annually. The amounts represent the most
recent (2010) U.S Energy Information Administration estimates, 30 year life cycle, and

7.5% interest charges.






GALLATIN Request 41

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2010-00167
SECOND SET OF DATA REQUESTS RESPONSE

GALLATIN’S SECOND SET OF DATA REQUESTS DATED 08/05/10
REQUEST 41
RESPONSIBLE PERSON: John R. Twitchell
COMPANY: East Kentucky Power Cooperative, Inc.
Request 41. Does EKPC have a reserve sharing agreement with any other
parties other than EON and TVA?

a. If so, please provide a copy of that reserve sharing
agreement(s).

b. Indicate any limitations that would apply to that reserve

sharing agreement that are not part of the national NERC requirements. (i.e. regional

limitations, agreement specific limitations, etc.)

Response 41. No. EKPC does not have a reserve sharing agreement with any
other parties.
Response 41a. This is not applicable. Please see the response to Request 41.

Response 41b. This is not applicable. Please see the response to Request 41.




