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3617 Lexington Road DGAS 
-LyLc( Winchester, Kentucky 40391-9797 L I S T E D  

www.deltagas .corn 

PHONE: 859-744-6171 
FAX: 859-744-3623 

September 8,2010 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
P O Box 615 
Frankfort, KY 40602-06 1 5 

RE: APPLICATION OF DE TA NATURAL GAS COMPANY, INC. 
FOR AN ADJUSTMENT OF RATES - Case No. 2010-00116 
(Updates to Question Nos. 41 and 52) 

Dear Mr. Derouen: 

On May 7, 20 10, in the above-referenced proceeding, Delta Natural Gas Company, Inc. filed an 
initial response to Question Nos. 41 and 52 of the First Data Request of Commission Staff dated 
March 3 1 , 20 10. Pursuant to the directives in each of these data requests, Delta hereby provides 
an original and ten (1 0) copies of the following information: 

PSC-1 Question No. 41 - detailed monthly income statements for June 2010. 

0 PSC-1 Question No. 52 - updated actual rate case expenses through July 31, 
2010. 

Please confirm your receipt of these documents by placing the File Stamp of your Office on the 
enclosed additional copy. 

Please contact me if you have any questions about this filing. 

Sincerely, 

I John B. Brown 
Chief Financial Officer, Treasurer 
and Secretary 

Copy: Dennis G. Howard, Assistant Attorney General 
Robert M. Watt, Stoll Keenon Ogden PLLC 



COMMONWEALTH OF KENTUCKY E 
SEP 0 9 2010 BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 
PUBLIC SERVICE 

COMMISSl0N 

APPLICATION OF DELTA NATTJRAL 1 

ADJUSTMENT OF RATES ) 
GAS COMPANY, INC. FOR AN 1 CASE NO. 2010-001 16 

* * * * * * e * * * *  

VERIFICATION 

The undersigned, Matthew Wesolosky, being duIy sworn, deposes and states that 

he is Manager - Accounting & IT of Delta Natural Gas Company, Inc. and that he has 

personal lcnowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Subscrib d and sworn to before me, a Notary Public in and before said County 
and State, this b day of September, 20 10. 

(SEAL) 
No ry Public d 

My Commission Expires: 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

UPDATED RESPONSE TO 
FIRST PSC DATA REQUEST 

DATED MARCH 31,2010 
UPDATED RESPONSE FILED SEPTEMBER 9,2010 

4 1. Provide detailed monthly income statements for each month after the test year, including 
the month in which the hearing ends, as they become available. 

RESPONSE: 

See attached financial statements for June 2010. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 

FINANCIAL STATEMENT 

AS OF 

June 30,2010 

Audited 

9/7/2010;9:41 AM 



DELTA NATURAL GAS COMPANY, INC. 
BALANCE SHEET 

June 30.2010 

ASSETS 
GAS UTILITY PLANT, AT COST 

Less - Reserve for Depreciation 

CURRENT ASSETS: 
Cash 
Receivables 
Deferred Gas Cost 
Gas in Storage, at Cost 
Materials and Supplies, at Cost 
Prepayments 

OTHER ASSETS: 
Cash Surrender Value of Life Insurance 
Unamortized Expenses 
Receivablellnvestment in Subsidiaries 
Other 

TOTALASSETS 

LIABILITIES 
CAPITALIZATION: 

Common Stock 
Paid-in Surplus 
Capital Stock Expense 
Retained Earnings 

Total Common Equity 
Long-term Debt 

Total Capitalization 

CURRENT LIABILITIES: 
Notes Payable 
Current Portion of Long-Term Debt 
Accounts Payable 
Accrued Taxes 
Refunds Due Customers 
Customer Deposits 
Accrued Interest 
Current Deferred Income Taxes 
Other 

DEFERRED CREDITS AND OTHER: 
Deferred Income Taxes 
Deferred Investment Tax Credit 
Regulatory Items 
Advances for Construction and Other 
Accumulated Provision for Pensions 

TOTAL LIABILITIES 

201 0 2009 
$ 202,007,471 $ 197,013,166 

71,740,485 68,674,112 
$ 130,266,986 $ 128,339.054 

122,589 
2,413,548 3,041,547 
3,296,9 1 3 2,356,943 
4,953,320 2,888,068 

536,416 662,805 
1,199,429 1,099,453 

$ 12,200,701 $ 10,171,405 

$ (198,925) $ 

$ 450,064 $ 412,661 
4,348,751 4,736,014 

7,670,85 1 2,439,529 
9,866,871 9.328,177 

$ 17,105,215 $ 22,147,703 

$ 159,572,902 $ 160,658,162 

$ 3,334,856 $ 
47,553,339 
(2,671,938) 
12,543,9 13 

57,112,000 
$ 60,760,170 $ 

$ ~ 117,872,170 $ 

$ (4,838,069) $ 
1,200,000 
531 5,916 

(1,037,843) 
0 

535,516 
854,109 

1,068,643 
1,149,563 

$ 4.247.835 $ 

$ 32,505,362 $ 
11 3,900 

1,200,139 
2,415,055 
1,218,441 

$ 37,452,897 $ 

3,318,046 
47,108,955 
(2,643,354) 
11,215,535 
58,999,182 
57,599,000 
j 16,598.1 82 

3,653,103 
1,200,000 
4,131,835 
(1 73,200) 

0 
508,209 
857,810 
992,580 

1,200.143 
12,370,480 

27,607,928 
144,500 

1,710,099 
1,796,878 

430,095 
31,689,500 

$ 159,572,902 160,658,162 



DELTA NATURAL GAS COMPANY, INC. 

STATEMENT OF RETAINED EARNINGS AND PAID IN SURPLUS 

RETAINED EARNINGS 

THIS YEAR 

BALANCE JULY 1, 200912008 $ 11,215,535 $ 

ADD 

Net income(Loss) applicable to common stock 

DEDUCT 

Common Dividends 4,323,439 
Adoption of FASB Interpretation No. 48 
Adoption of FASB Statement No. 158 

BALANCE June 30,2010 I2009 $ 12,543,913 $ 

5,651,817 

PAID-IN SURPLUS 

BALANCE JULY 1, 200912008 $ 47,108,955 $ 

ADD 

Excess of sales price over par value 

of common stock 

DEDUCT 

444,384 

LAST YEAR 

10,330,345 

5,210,729 

4,231,239 

94,300 

11,215,535 

46,610,835 

498,120 

BALANCE June 30.2010 I2009 $ 47,553,339 $ 47,108,955 



DELTA NATURAL GAS COMPANY, INC. 

OPERATING REVENUES 

OPERATING EXPENSES & TAXES: 
Gas Piirchased 
Operations 
Maintenance 
Depreciation 
Property & Other Taxes 
Income Taxes 

Total 

Operating Income 

OTHER INCOME/(EXPENSES),NET 

Gross Income 

OTHER DEDUCTIONS: 
interest on Debt 
Amortization 
Other 

Total 

NET INCOME(L0SS) APPLICABLE TO 
COMMON STOCK 

EARNINGS PER AVERAGE 
SHARES OUTSTANDING 

CUSTOMERS AT END OF PERIOD 

AVERAGE SHARES 

STATEMENT OF INCOME 

June 30,201 0 

12 MONTHS ENDED 
~ - ~ .  12 MONTHS TO DATE 

2010 

49,117,158 $ 

2031 8,120 
1 2,396,720 

71 9,019 
3,823,203 
1,988,286 
1,967,094 

41,412,442 $ 

7,704,716 $ 

2,002,393 

9,707,109 $ 

3,668,029 $ 
387,263 

4,055,292 $ 

5,651,817 $ 

1.70 $ 

3,326,160 
FISCAL 

YTD 

2009 

67,904,309 $ 

39,137,525 $ 
12x31 6,724 

728,219 
3,737,140 
1,857,292 
1.908.933 

60,185,833 $ 

7,718,476 $ 

1,796,910 

9,515,386 $ 

3,917,394 $ 
387,263 

4,304,657 $ 

5,210,729 $ 

1.58 $ 

3,306,026 
FISCAL 

YTD 

2010 

49,117,158 $ 

20,518,120 $ 
12,396,720 

719,019 
3,823,203 
1,988,286 
1.967.094 

41,412,442 $ 

7,704,716 

2,002,393 

9,707,109 

3,668,029 $ 
387,263 

4,055,292 

5,651,817 

1.70 $ 

35,148 

3,326,160 
12 MONTH 

ENDED 

2009 

67,904,309 

39,137,525 
1 2,8 1 6,724 

728,219 
3,737,140 
1,857,292 
1.908.933 

60,185,833 

7,718,476 

1,796,910 

9,515,386 

3,917,394 
387,263 

4,304,657 

5,210,729 

1.58 

35,219 

3,306,026 
12 MONTH 

ENDED 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

UPDATED RESPONSE TO 
FIRST PSC DATA REQUEST 

DATED MARCH 31,2010 
UPDATED RESPONSE FILED SEPTEMBER 8,2010 

52. Provide the following information concerning the costs for the preparation of this case: 

a. A detailed schedule of expenses incurred to date for the following categories: 

(1) Accounting; 

(2) Engineering; 

(3) Legal; 

(4) Consultants; and 

(5) Other Expenses (identify separately). 

For each category, the schedule should include the date of each transaction, check 
number or other document reference, the vendor, the hours worked, the rates per hour, 
amount, a description of the services performed, and the account number in which the 
expenditure was recorded. Provide copies of any invoices, contracts, or other 
documentation that support charges incurred in the preparation of this rate case. Indicate 
any costs incurred for this case that occurred during the test year. 

b. An itemized estimate of the total cost to be incurred for this case. Expenses 
should be broken down into the same categories as identified in (a) above, with an 
estimate of the hours to be worked and the rates per hour. Include a detailed 
explanation of how the estimate was determined, along with all supporting 
workpapers and calculations. 

c. During the course of this proceeding, provide monthly updates of the actual costs 
incurred, in the manner requested in (a) above. tJpdates will be due the last 
business day of each month, through the month of the public hearing. 

RESPONSE: 

c. See attached schedule 52 c through July 31,2010. 

Sponsoring Witness: 

Matthew D. Wesolosky 



f 
- 
0 

W 
s 

W 

w 
W v) 

3 

W z: 
5 
2 z 8 
- 
0 
0 

2 m 

- 

W 
I 
I- 
c - - 
a - 
C a 
c! 
U 

II: 
2 
a 
- 

C 
7 
U 

- 
C 

r 
r 

- 
C 
C 

C 
C 

C 
c 

_. 

C 
C 
C 

- 

I 

- 



41 " 

I- 

U 
r 

c 

E 
t 

c 
c 

C 

- 

t C 
r 



._ - 
W 
Ln m 



Off .I ceMax 11829 
1992 PAYILLlON WAY 

LEXINGTON, KY 40509 
(859) 263-4400 

Tell us about your shopping experience 
and enter t o  wln 1 of 5 prizes, Visft 

ww.off lcem.m/stare/survey 
t o  erite r: - a i d 3  o: Mi iiii:tti$-term's ' and 
condftlons of entertng the survey. 

07771 1752634 $7.49 

0777 1 1752634 $7.49 

07771 1752634 $7.49 

01 1491022334 $7.49 

CD/DVD Holder -5pk 

CD/OVD Holder 5pk 

CD/DVD Holder 5Pk 

CD/OVO Hqlder 5ok 

TOTAL 

$37,45 
$2 -25 

$39.70 

Card number: XXXXXX~XXX6~~4 
Author 1 zat f on 645394 '39*70 sp i 

VISA 

I 

-- 
I 

ORDER BY PHONE t -877-OFFICEHAX 



I A86.21 

OFFICE DEPOT 
939 BYPdSS RONJ 

WINCHESTER. KY 40391 

859-741-4033 

TEl.EMKT PMI STR2643 REG012 TRN3882 
06/16/tO lh:O8 EMP 493121 POS 5.098 

i : REG. ENTRY tl 5231 13005001 2 
1; 

TELEHARKETING PRYHENT 656 1 4  /$) 
V I S A  1794 656 14 

CIPPROVRI. CODE 0751 53 

ME WANT TD HERR FROH YOU! 
Participate in our 15 minute online customer 

$10 off your qualifyins purchaee of S50 or 
rmre on office supplies, furniture and more 

V i s i t  uww officedepot codfeedback 

survey and receive a coupon for 

b i e r .  For a chance to caddy F o r  qolfer Davis 
Love I I I  a t  an official PGR Tour Event Stor  
by an Office Depot store  near YOU o r  v i s i t  
off Icedepotvadduforacure s h w ~ i e  com for 
more knformdtion and Official Rules 

T- 

859-744-4033 

SAL E STR2643 HEliO12 TRN3881 
06/16/10 16:a7 EMP 4~18121 POS 5 OYB 

0727821 16422 INOE)! HRKER .Cf?SER, 
8 @ 6 5 9  52.72 
PROMO DISC $OFF -6.59 
PkOMO DISC WFF -6 59 

YOU Par 39 " 54 
HEHEER U 1468768419 

C o n g r a t u l a t i o n s !  As of 06/16 you have 
siralified for $18.95 in liewards 
U i si t w w w  miiwork 1 I ferewat-ds com 
t o  check whether. ihis purchase has 
increased rotir' Rewards e.Jen more 

ME URNT TO HERR FROtl YOU! 
Part ictpate i n  otir 15 minute on1 ine customel. 

surve~ and receive a mupon f o r  
$10 off your quallf~lng purchase o f  $50 or 
nore on office auppltes, furniture and more 

V is1 t www o f  Ficedepot corn/ feedback 

Ente r  f o r  a chance t o  cad& For golfer Davis 
Cove I I I  at an ofi'icral PGR T o w  Event S t o p  
bg an Office Depot store near gou 01- visit 
ofricedepolcatfdrfor-acure.sE14rpie corn for 
more information and OfFicta1 Rules. 



Page 1 of 1 
OFFICE DEPOT 
1 -800-GO-DEPOT 
4700 MUHLHALISEA ROAD 
HAMILTON OH 4501 1 

Order Number 5231 13005-001 

SET 
SET 

Office 

6.190 
6.190 

DEPOT. 
* * *  INVOICE * * *  

Shipping Address Billing Address Customer lnformation 
00001 00001 Customer#: 52555445 
DELTA NATURAL GAS COMPANY INC DELTA NATURAL GAS COMPANY INC. Contact: CONNIE KING 
3617 LEXINGTON RD 3617 LEXINGTON RD Phone#: 859-744-6171 X0140 
WINCHESTER KY 40391 -9797 WINCHESTER KY 40391 -9706 

Comments Carton Count 2 

I .I 86.21 

v w  
..:..;:: . . . . . . . . . . . . . . . .  . . .  > . . .  . . . . . . . . .  ;.:::.. ' . .  / 

. . .  . .  . . . . . . .  . ::, ,.: :> :. : ; . . . . . . .  . . . . . . . . . . . .  :: ..: : . .  . . . . . .  

50 50 0 1408843 -1 - 50 50 0 1408753 

. .  

temiDetail .... 

Description 

NDEX,LGL EX,OD.LTR.26-50.B&W 
NDEX,LGL WH,OD,1-25,LT,BWWT 

Additional lnformation 
RoutelStopiDoor: 0724/000/033 

Delivery Date: 18-Jun-2010 
Order Date: 16-Juri-201 0 

Merchandise Total 

309.50 
309.50 

619 00 
Delivery Charge 0.00 
Subtotal 619 00 
Sales Tax( 6.00%) 37.14 
Order Total 656 14 
Payments 

656.14 ",SA 

Balance Due 0.00 

............ 

CSC 117081C14806Ord523113M)5WI 80299661 ABatch Prt UHX Me06170845 109PWlOCREGC 



40.52 
1.921.05 
20.64 

- 
OFFICE DEPOT 

939 BYPASS ROAD 
WINCHESTER, KY 40391 

. .  , . .  
, .' ,.i ,'- :86$+744-.4633 I:'. : *. - 

SALE STR2643 REG003 TRN7627 
06/29/10 15:04 . .  EHP 498121 POS 5.098 

07771 1752542 BNDR.PCKT.POLY,SPK 
2 @ 3.69 , 7.38 

072838312556 PEN,G2,ELD.4PKJAST 5.69 
041540878131 TdPE,DRYiINE,2/PK " 5."99 

Consratulations! R s  of 06/29 you have 
qualified f o r  S25.55 In Rewards. 
Visit  www .mduorkl iferewaeds .corn 
to "check &ether -this-purchse-hes-~ 

.L. incr..as#ed- R%ars&" FFe6 I 

SUETOTW 57.70 
KY 6% SOLES TRX 3.46 



._ . . __ i I 

I .186.21 

OFFICE DEPOT 
939 BYPRSS ROAD 

WINCHESTER, KY 40391 

859-744 -4033 

RETURN STR2643 REG012 1HN5455 
06/30/10 15:46 EMP 517428 PO5 5 098 

735854782153 INDX.LGL,26-50.8BW 
25 @ 6 49 -162 2% 

SUBT OTRL -162 25 
-9 74 

TOiQL - \71  99 
V I S A  1794 -171 99 

K Y  6% SALES TAX 

9 .  
RECEIPT NOT PRESENT 


