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AMENDED AND RESTATED 

DELTA NATURAL GAS COMPANY, INC. 
BY-LAWS OF 

ARTICLE I 

Offices and Registered Agent 

1 .I Principal Office. The principal office of the Corporation shall be located at 
361 7 Lexington Road, Winchester, Kentucky 40391. The Corporation may have such 
other offices, either within or without the Commonwealth of Kentucky, as the business of 
the Corporation may require from time to time. 

1.2 Reqistered Office. The registered office of the Corporation shall be at 
361 7 Lexington Road, Winchester, Kentucky 40391. The address of the registered 
office may be changed from time to time by the Board of Directors. 

1.3 Registered Agent. The registered agent for the Corporation shall be the 
Secretary of the Corporation. 

ARTICLE II 

Shareholders 

2.1 Annual Meetings. The annual meeting of the shareholders shall be held at 
the principal office of the Corporation on the third Thursday in November of each year, 
at such time as the President may designate. The Board of Directors of the 
corporation, by resolution, may for any year change the place, date and time for any 
annual meeting from that established by the first sentence of this Section 2.1 of 
ARTICLE I I .  The purpose of such annual meetings shall be the election of directors and 
such other business as may properly come before it. If the election of directors shall not 
be held on the day designated for the annual meeting, or at any adjournment thereof, 
the Board of Directors shall cause the election to be held at a special meeting of the 
shareholders as soon thereafter as may be practicable. 

2.2 Special Meetings. Special meetings of the shareholders may be called by 
the President, a majority of the members of the Board of Directors or the holders of at 
least thirty-three and one-third percent (33 1/3%) of all the votes entitled to be cast on 
any issue proposed to be considered at the proposed special meeting, provided, 
however, that such call by such holders shall be subject to all requirements of Kentucky 
law. 
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2.3 Place of Special Meetings. The President or the Board of Directors may 
designate any place within or without the Commonwealth of Kentucky as the place for 
any special meeting. If no designation is properly made, or if a special meeting be 
otherwise called, the place of meeting shall be at the registered office of the Corporation 
in the Commonwealth of Kentucky. 

2.4 Notice of Annual or Special Meetinq. Written or printed notice stating the 
place, day and hour of the annual or special meeting and, in case of a special meeting, 
the purpose or purposes for which the meeting is called, shall be delivered not less than 
ten ( I O )  days nor more than sixty (60) days before the date of the meeting, either 
personally or by mail, by or at the direction of the President, the Secretary or the officer 
or persons calling the meeting, to each shareholder of record entitled to vote at such 
meeting. If mailed, such notice shall be deemed to be delivered when deposited in the 
United States mail in a sealed envelope addressed to the shareholder at his or her 
address as it appears on the stock transfer books of the Corporation, with postage 
thereon prepaid. 

2.5 Fixing of a Record Date. The Board of Directors may fix a record date in 
order to determine the shareholders entitled to receive dividends or distributions, to 
notice of a shareholders' meeting, to demand a special meeting, to vote or to take any 
other action or receive any allotment of rights. A record date fixed by the Board of 
Directors shall not be more than seventy (70) days before the meeting or action 
requiring a determination of shareholders. In the event no record date is fixed by the 
Board of Directors, the record date shall be determined pursuant to Kentucky law. 

2.6 Quorum and Voting Requirements. Unless the Corporation's Articles of 
Incorporation or Kentucky law requires otherwise, a majority of the votes entitled to be 
cast on the matter by the voting group shall constitute a quorum for action on any 
matter. If a quorum exists, action on a matter (other than the election of directors) by a 
voting group shall be approved if the votes cast within the voting group favoring the 
action exceed the votes cast opposing the action, unless the Corporation's Articles of 
Incorporation or Kentucky law requires a greater number of affirmative votes. 

2.7 Proxies. 

(a) A shareholder may vote his or her shares in person or by proxy. 

(b) A shareholder may appoint a proxy to vote or otherwise act for him 
or her by signing an appointment form, either personally or by his or her attorney in fact. 
A telegram or cablegram appearing to have been transmitted by the proper person, or a 
photographic, photostatic or equivalent reproduction of a writing appointing a proxy shall 
be deemed to be a sufficient signed appointment form. 

(c) An appointment of a proxy shall be effective when the appointment 
form is received by the secretary or other officer or agent authorized to tabulate votes. 
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An appointment shall be valid for eleven (I I) months unless a longer period is expressly 
provided in the appointment form. 

(d) An appointment of a proxy shall be revocable by the shareholder 
unless the appointment form conspicuously stated that it is irrevocable .and the 
appointment is coupled with an interest. 

2.8 Voting of S h e .  Subject to the provisions of Section 2.9 hereof, each 
outstanding share of common stock authorized by the Corporation's Articles of 
Incorporation to have voting power shall be entitled to one vote upon each matter 
submitted to a vote at a meeting of shareholders. The voting rights, if any, of classes of 
shares other than voting common stock shall be as set forth in the Corporation's Articles 
of Incorporation or by appropriate legal action of the Board of Directors. 

2.9 Informal Action bv Shareholders. Any action required to be taken, or 
which may be taken, at a meeting of the shareholders may be taken without a meeting if 
a consent in writing setting forth the action so taken shall be signed by all of the 
shareholders entitled to vote with respect to the subject matter thereof. 

ARTICLE 111 

3.1 General Powers. All corporate powers shall be exercised by or under the 
authority of and the business affairs of the Corporation managed under the direction of 
the Board of Directors. 

3.2 Number, T a u r e  and Qualifications. The number of directors of the 
Corporation shall be seven (7). The Board of Directors shall be divided into three (3) 
classes, with each class as nearly equal as possible. Each director shall hold office for 
the term for which he or she is elected or until his or her successor has been elected 
and qualified, whichever period is longer. 

3.3 Removal and Resignations. At a meeting of shareholders called expressly 
for that purpose, any director may be removed for cause by a vote of the holders of a 
majority of the shares then entitled to vote at an election of directors. Removal without 
cause may occur only as set forth in the Articles of Incorporation. Notwithstanding the 
provisions of this Section, no director may be removed, with or without cause, if the 
number of votes sufficient to elect him or her under cumulative voting is voted against 
his or her removal. Any member of the Board of Directors may resign from the Board of 
Directors at any time by giving written notice to the President or Secretary of the 
Corporation, or to any other person or entity specified by Kentucky law, and unless 
otherwise specified in such notice, resignation shall be effective upon delivery of such 
notice and shall not require, acceptance to make it effective. 
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3.4 Regular Meetings. A regular, annual meeting of the Board of Directors 
shall be held immediately after, and at the same place as, the annual meeting of 
shareholders. The Board of Directors may provide by resolution the time and place, 
either within or without the Commonwealth of Kentucky, for the holding of up to 12 
additional regular meetings in the following twelve (1 2) month period without other 
notice than such resolution. 

3.5 Special Meetings. Special meetings of the Board of Directors may be 
called by or at the request of the President or any two directors. All special meetings of 
the Board of Directors shall be held at the principal office of the Corporation or such 
other place as may be specified in the notice of the meeting. 

3.6 Notice. Notice of any special meeting shall be given at least twelve (12) 
hours prior thereto by written notice delivered personally or mailed to each director at 
his or her business address or by telephone to each director personally. If mailed, such 
notice shall be deemed to be delivered when deposited in the United States mail in a 
sealed envelope so addressed, postage prepaid. Any director may waive in writing 
notice of any meeting. The attendance of a director at any meeting shall constitute a 
waiver of notice of such meeting, unless the director at the beginning of the meeting (or 
promptly upon his or her arrival) objects to holding the meeting or transacting business 
at the meeting and does not thereafter vote for or assent to action taken at the meeting. 
Neither the business to be transacted at, nor the purpose of, any regular or special 
meeting of the Board of Directors need be specified in the notice or waiver of notice of 
such meeting. 

3.7. Quorum. A majority of the number of directors fixed by, or determined in 
accordance with, Section 3.2 hereof shall constitute a quorum for the transaction of 
business at any meeting of the Board of Directors. 

3.8 Manner of Actinq. The act of the majority of the directors present at a 
meeting at which a quorum is present shall be the act of the Board of Directors, unless 
otherwise required by the Articles of Incorporation. 

3.9 Vacancies. Any vacancy occurring in the Board of Directors may be filled 
by the affirmative vote of a majority of the remaining directors though less than a 
quorum of the Board of Directors. A director elected to fill a vacancy shall be elected for 
the unexpired term of his or her predecessor in office. Any directorship to be filled by 
reason of an increase in the number of directors may be filled by the Board of Directors 
for a term of office continuing until the next election of directors by the shareholders. 

3.1 0 Compensation. Each director shall be compensated in accordance with 
compensation guidelines established by the Board of Directors. No such payment shall 
preclude any director from serving the Corporation in any other capacity and receiving 
compensation there for. 
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3.11 Action by Written Consent. Any action required or permitted to be taken 
by the Board of Directors at a meeting may be taken without a meeting, if a consent in 
writing setting forth the action so taken shall be signed by all of the directors. 

3.12 Chairman and Lead Director ofthe Board. The Board of Directors may 
appoint one of its members Chairman of the Board of Directors. The Board of Directors 
may also appoint one of its members as Lead Director of the Board of Directors, and 
such individual shall serve in the absence of the Chairman and perform such additional 
duties as may be assigned to him or her by the Board of Directors. 

ARTICLE IV 

Officers 

4.1 Classes. The officers of the Corporation shall be a President, one or more 
Vice-presidents, a Secretary, a Treasurer, each of whom shall be elected by the Board 
of Directors. Such other officers and assistant officers as may be deemed necessary 
may be elected or appointed by the Board of Directors. 

4.2 Election and Term of Office. The officers of the Corporation shall be 
elected by the Board of Directors at each regular, annual meeting of the Board of 
Directors. If the election of officers shall not be held at any such meeting, such election 
shall be held as soon thereafter as is convenient. Vacancies may be filled or new 
offices created and filled at any meeting of the Board of Directors. Each officer shall 
hold office until his or her successor shall have been duly elected and shall have 
qualified or until his or her death or until he or she shall resign or shall have been 
removed in the manner hereinafter provided. 

4.3 Removal and Resignations. Any officer or agent elected or appointed by 
the Board of Directors may be removed by the Board of Directors, with or without cause, 
whenever, in its judgment, the best interests of the Corporation would be served 
thereby, but such removal shall be without prejudice to the contract rights, if any, of the 
person so removed. Election or appointment of an officer or agent shall not of itself 
create contract rights. Any officer of the corporation may resign at any time by 
delivering notice to the President or Secretary of the Corporation, and unless otherwise 
specified therein, the acceptance of such resignation shall not be necessary to make it 
effective. An officer's resignation shall not affect the Corporation's contract rights, if 
any, with the officer. 

4.4 Vacancies. A vacancy in any office because of death, resignation, 
removal, disqualification or otherwise may be filled by the Board of Directors for the 
unexpired portion of the term. 

4.5 President. The President shall be the chief executive officer of the 
corporation. If no chairman or vice-chairman has been appointed or, in the absence of 
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both, he or she shall preside at all meetings of the shareholders and of the Board of 
Directors. He or she may sign certificates for shares of the Corporation, any deeds, 
mortgages, bonds, contracts or other instruments which the Board of Directors has 
authorized to be executed, except in cases where the signing and execution thereof 
shall be expressly delegated by the Board of Directors or by these By-Laws to some 
other officer or agent of the Corporation, or shall be required by law to be otherwise 
signed or executed. The President, in general, shall perform all duties incident to the 
office of President and chief executive officer and such other duties as may be 
prescribed by the Board of Directors from time to time. Unless otherwise ordered by the 
Board of Directors, the President shall have full power and authority on behalf of the 
Corporation to attend, act and vote at any meetings of shareholders of any corporation 
in which the Corporation may hold stock, and at any such meeting, shall hold and may 
exercise all rights incident to the ownership of such stock which the Corporation, as 
owner, might have had and exercised if present. The Board of Directors may confer like 
powers on any other person or persons. 

4.6 Vice-president. In the absence of the President, or in the event of his or 
her inability or refusal to act, the Vice Presidents in order designated at the time of their 
election or otherwise by the Board of Directors shall perform the duties of the President, 
and when so acting, shall have all the powers of and be subject to the restrictions upon 
the President. Any Vice-president may sign, with the Secretary or an assistant 
secretary, certificates for shares of the corporation and shall perform such other duties 
as from time to time may be assigned by the President or by the Board of Directors. 

4.7 Treasurer. The Treasurer shall be the chief financial officer of the 
Corporation. He or she shall have charge and custody of and be responsible for all 
funds and securities of the Corporation, receive and give receipts for monies due and 
payable to the Corporation from any source whatsoever, deposit all such monies in the 
name of the Corporation in such banks, trust companies and other depositories as shall 
be selected in accordance with the Provisions of Article V of these By-Laws and, in 
general, perform all the duties incident to the office of Treasurer and such other duties 
as from time to time may be assigned to him or her by the President or the Board of 
Directors. If required by the Board of Directors, the Treasurer shall give a bond for the 
faithful discharge of his or her duties in such sum and with such surety or sureties as 
the Board of Directors shall determine. 

4.8 Secretaw. The Secretary shall (a) prepare and keep the minutes of the 
shareholders' meetings and of the Board of Directors' meetings in one or more books 
provided for that purpose; (b) see that all notices are duly given in accordance with the 
provisions of these By-Laws or as required by law; (c) be custodian of the corporate 
records and of the seal, if any, of the Corporation; (d) keep a register of the Post Office 
address of each shareholder; (e) sign with the President or Vice-president certificates 
for shares of stock of the Corporation; (f) have general charge of the stock transfer 
books of the Corporation; (9) have responsibility for authenticating records of the 
Corporation; and, (h) in general, perform all duties incident to the office of Secretary and 
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such other duties as from time to time may be assigned to him or her by the President 
or by the Board of Directors. 

4.9 Compensation. The com.pensation of the officers of the Corporation shall 
be fixed from time to time by the Board of Directors, and no officer shall be prevented 
from receiving such compensation by reason of the fact that he or she is also a director 
of the Corporation. 

ARTICLE V 

Contracts, Loans, Checks 
and Deposits 

5.1 Contracts. The Board of Directors may authorize any officer or officers, 
agent or agents, to enter into any contract and execute and deliver any instruments in 
the name of and on behalf of the Corporation. Such authority may be general or 
confined to specific instances. 

5.2 Loans. No loans shall be contracted or evidence of indebtedness issued 
on behalf of the Corporation unless authorized by the President or by a resolution of the 
Board of Directors. Such authority may be general or confined to specific instances. 

5.3 Deposits, Checks, Drafts, Etc. All funds of the Corporation not otherwise 
employed shall be deposited, from time to time, to the credit of the Corporation in such 
banks, trust companies and other depositories selected by the Board of Directors or any 
two of the President, a Vice President or Treasurer. All checks, drafts, electronic fund 
transfers, wire transfers or other orders for the payment of money, notes or other 
evidences of indebtedness issued in the name of the Corporation shall be signed or 
otherwise authorized by such officer or officers, employee or employees, or agent or 
agents of the Corporation and in such manner as shall, from time to time, be determined 
by resolution of the Board of Directors or any two of the President, a Vice President or 
Treasurer. 

ARTICLE VI 

Certificates for Shares and 
Their Transfer 

6.1 Certificates for Shares. Certificates representing shares of the 
Corporation shall be in such form as may be determined by the Board of Directors and 
by the laws of the Commonwealth of Kentucky. Such certificates shall be signed by the 
President or a Vice-president and by the Secretary or an assistant secretary, and may 
be sealed with the seal of the Corporation, or a facsimile thereof. The signature of such 
officers upon such certificates may be facsimiles if the certificate is manually signed on 
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behalf of a transfer agent or registrar for the Corporation. All certificates for shares shall 
be consecutively numbered. The name of the person owning the shares represented 
thereby, with the number of shares and date of issue, shall be entered on the books of 
the Corporation. All certificates surrendered to the Corporation for transfer shall be 
cancelled, and no new certificates shall be issued until the former certificates for a like 
number of shares shall have been surrendered and cancelled, except that, in case of a 
lost, destroyed or mutilated certificate, a new one may be issued therefor upon such 
terms and indemnity to the Corporation as the Secretary may prescribe. 

6.2 Transfer of Shares. Transfer of shares of the Corporation shall be made 
only on the books of the Corporation by the registered holder thereof, or by his or her 
legal representative who shall furnish proper evidence of authority to transfer, or by his 
or her attorney thereunto authorized by power of attorney duly executed and filed with 
the Secretary of the Corporation, and on surrender for cancellation of the certificate for 
such shares. The person in whose name shares stand on the books of the Corporation 
shall be deemed the owner thereof for all purposes as regards the Corporation. 

6.3 Shares without Certificates. In addition to representing its shares by 
certificates, as provided above, the Corporation is authorized to issue some or all of its 
shares of any or all of its classes or series without certificates. 

ARTICLE VI1 

I N DE M N I F IC AT10 N 

7.1 Definitions. As used in this Article VII: 

(a) "Proceeding" means any threatened, pending or completed action, 
suit or proceeding, whether civil, criminal, administrative or investigative, and whether 
formal or informal; 

(b) "Party" includes a person who was, is or is threatened to be made a 
named defendant or respondent in a Proceeding; 

(c) "Expenses" include attorneys fees; 

(d) "Officer" means any person serving as Chairman of the Board of 
Directors, President, Vice-president, Treasurer, Secretary or Assistant Secretary of the 
Corporation; 

(e) "Director" means an individual who is or was a director of the 
Corporation or an individual who, while a director of the Corporation, is or was serving 
at the request of the Corporation as a Director, Officer, Partner, Trustee, Employee or 
Agent of another foreign or domestic corporation, partnership, joint venture, trust, 
employee benefit plan or other enterprise. A Director shall be considered serving an 
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employee benefit plan at the request of the Corporation if his or. her duties to the 
Corporation also impose duties on, or otherwise involve services by, him or her to the 
plan or to participants in or beneficiaries of the plan. "Director" includes, unless the 
context requires otherwise, the estate or personal representative of a director. 

7.2 Indemnification by Corporation. 

(a) l h e  Corporation shall indemnify any Officer or Director who is made a Party 
to any Proceeding by reason of the fact that such person is or was an Officer or Director 
if: 

(1 ) 
faith; and 

Such Officer or Director conducted himself or herself in good 

(2) Such Officer or Director reasonably believed: 

(i) In the case of conduct in his or her official 
capacity with the Corporation, that his or her conduct was in 
the best interest of the Corporation; and 

(ii) In all other cases, that his or her conduct was 
at least not opposed to the best interest of the Corporation; 
and 

( 3 )  In the case of any criminal Proceeding, he or she had no 
reasonable cause to believe his or her conduct was unlawful. 

(b) A Director's conduct with respect to an employee benefit plan for a 
purpose he or she reasonably believes to be in the interest of the participants in and 
beneficiaries of the plan shall be conduct that satisfies the requirement of Section 7.2 
(a)(Z)(ii) of these By-Laws. 

(c) Indemnification shall be made against judgments, penalties, fines, 
settlements and reasonable expenses, including legal expenses, actually incurred by 
such Officer or Director in connection with a Proceeding, except that if the Proceeding 
was by or in the right of the Corporation, indemnification shall be made only against 
such reasonable expenses and shall not be made in respect of any Proceeding in which 
the Officer or Director shall have been adjudged to be liable to the Corporation. The 
termination of any Proceeding by judgment, order, settlement, conviction or upon a plea 
of nolo contendere or its equivalent, shall not, by itself, be determinative that the Officer 
or Director did not meet the requisite standard of conduct set forth in this Section 7.2. 

(d) (1) Reasonable expenses incurred by an Officer or Director as a 
Party to a Proceeding with respect to which indemnity is to be provided 
under this Section 7.2 shall be paid or reimbursed by the Corporation in 
advance of the final disposition of such Proceeding provided: 
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(i) The Corporation receives ( I )  a written 
affirmation by the Officer or Director of his or her good faith 
belief that he or she has met the requisite standard of 
conduct set forth in this Section 7.2,"and ( 1 1 )  the Corporation 
receives a written undertaking by or on behalf of the Officer 
or Director to repay such amount if it shall ultimately be 
determined that he or she has not met such standard of 
conduct; and 

(ii) The Corporation's Board of Directors (or other 
appropriate decisionmaker for the Corporation) determines 
that the facts then known to the Board of Directors (or 
decisionmaker) would not preclude indemnification under 
Kentucky law. 

(2) The undertaking required herein shall be an unlimited 
general obligation of the Officer or Director but shall not require any 
security and shall be accepted without reference to the financial ability of 
the Officer or Director to make repayment. 

(3) Determinations and authorizations of payments under this 
Section 7.2(d) shall be made in the manner specified in Section 7.2(e) of 
these By-Laws. 

(e) The Corporation shall not indemnify an Officer or Director 
under this Section 7.2 unless authorized in the specific case after a 
determination has been made that indemnification of the Officer or 
Director is permissible in the circumstances because he or she has met 
the standard of conduct set forth in this Section 7.2. 

(I) 

(2) Such determination shall be made: 

(i) By the Corporation's Board of Directors by 
majority vote of a quorum consisting of directors not at the 
time Parties to the Proceeding; 

(ii) If a quorum cannot be obtained under Section 
7.2(e)(2)(i), by majority vote of a committee duly designated 
by the Corporation's Board of Directors (in which designation 
directors who are Parties may participate), consisting solely 
of two (2) or more directors not at the time Parties to the 
Proceeding; or 
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(iii) By special legal counsel: 

( I )  Selected by Corporation's Board of 
Directors or its committee in the manner prescribed in 
Sections 7.2(e)(Z)(i) and (ii); or 

( 1 1 )  If a quorum of the Board of Directors 
cannot be obtained under Section 7.2(e)(Z)(i) and a 
committee cannot be designated under Section 72(e)(Z)(ii), 
selected by a majority vote of the full Board of Directors (in 
which selection directors who are Parties may participate); or 

(3) Authorization of indemnification and evaluation as to 
reasonableness of expenses shall be made in the same manner as the 
determination that indemnification is permissible, except that if the 
determination is made by special legal counsel, authorization of 
indemnification and evaluation as to reasonableness of expenses shall be 
made by those entitled under Section 7.2(e)(Z)(iii) to select counsel. 

7.3 Further Indemnification. Notwithstanding any limitation imposed by Section 
7.2 or elsewhere and in addition to the indemnification set forth in Section 7.2, the 
Corporation, to the full extent permitted by law, may agree by contract or otherwise to 
indemnify any Officer or Director and hold him or her harmless against any judgments, 
penalties, fines, settlements and reasonable expenses actually incurred or reasonably 
anticipated in connection with any Proceeding in which any Officer or Director is a Party, 
provided the Officer or Director was made a Party to such Proceeding by reason of the 
fact that he or she is or was an Officer or Director of the Corporation or by reason of any 
inaction, nondisclosure, action or statement made, taken or omitted by or on behalf of 
the Officer or Director with respect to the Corporation or by or on behalf of the Officer or 
Director in his or her capacity as an Officer or Director. 

7.4 Insurance. The Corporation may, in the discretion of the Board of Directors, 
purchase and maintain or cause to be purchased and maintained insurance on behalf of 
all Officers and Directors against any liability asserted against them or incurred by them 
in their capacity or arising out of their status as an Officer or Director, to the extent such 
insurance is reasonably available. Such insurance shall provide such coverage for the 
Officers and Directors as the Board of Directors may deem appropriate. 

ARTICLE Vlll 

Miscellaneous 

8.1 Amendments. The Board of Directors shall have the power and authority 
to alter, amend or repeal By-Laws of the Corporation, subject always to the power of the 
shareholders under Kentucky law to change or repeal such By-Laws. 
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8.2 Fiscal Year. The Board of Directors shall have the power to fix, and from 
time to time change, the fiscal year of the Corporation. The fiscal year of the 
Corporation shall begin on the first day of July and end on the thirtieth day of June of 
each year. 

8.3 Dividends. The Board of Directors may, from time to time, make 
distributions to shareholders in the manner and upon the terms and conditions provided 
by Kentucky law and its Articles of Incorporation. 

8.4 Seal. The Board of Directors may adopt a corporate seal. 

8.5 Waiver of Notice. Whenever any notice is required to be given or 
delivered under the provisions of these By-Laws, or under the provisions of the 
Corporation's Articles of Incorporation, or under the provisions of the corporation laws of 
the Commonwealth of Kentucky, a waiver thereof in writing, signed by the person or 
persons entitled to such notice, whether before or after the time state, therein, shall be 
equivalent to the delivery or giving of such notice. 

8.6 Construction. Unless the context specifically requires otherwise, any 
reference in these By-Laws to any gender shall include all other genders; any reference 
to the singular shall include the plural; and any reference to the plural shall include the 
singular. 

THESE BY-LAWS WERE DULY 
ADOPTED BY THE BOARD OF 
DIRECTORS OF DELTA NATURAL 
GAS COMPANY, INC. EFFECTIVE 
MAY 10, 2010 

J O M  6. BROWN, SECRETARY 
- 
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LTA NATU A ANY, IN 

FINANCIAL STATEMENT 

AS OF 

April 30, 20110 

6/10/2010;3:07 PM 



DELTA NATURAL GAS COMPANY, INC. 
BALANCE SHEET 

April 30, 2010 

ASSETS 
GAS UTILITY PLANT, AT COST 

Less - Reserve for Depreciation 

CURRENT ASSETS: 
Cash 
Receivables 
Deferred Gas Cost 
Gas in Storage, at Cost 
Materials and Supplies, at Cost 
Prepayments 

OTHER ASSETS: 
Cash Surrender Value of Life Insurance 
Unamortized Expenses 
Receivable/Investment in Subsidiaries 
Other 

TOTALASSETS 

LIABILITIES 
CAPITALIZATION: 

Common Stock 
Paid-in Surplus 
Capital Stock Expense 
Retained Earnings 

Long-term Debt 
Total Common Equity 

Total Capitalization 

CURRENT LIABILITIES: 
Notes Payable 
Current Portion of Long-Term Debt 
Accounts Payable 
Accrued Taxes 
Refunds Due Customers 
Customer Deposits 
Accrued Interest 
Current Deferred Income Taxes 
Other 

DEFERRED CREDI'TS AND OTHER: 
Deferred Income Taxes 
Deferred Investment Tax Credit 
Regulatory Items 
Advances for Construction and Other 
Accumulated Provision for Pensions 

TOTAL LIABILITIES 

201 0 2009 
$ 200,433,097 $ 296,363,373 

71,349,177 68,267,188 
$ 129,083,920 $ 128,096,185 

$ 196,242 $ (29,839) 
3,661,737 4,989,355 
2,015,678 2,415,288 

91 5,818 0 
528,935 538,883 
992,194 1,796,005 

$ 8,310,604 $ 9,709,692 

$ 455,509 $ 386,621 
4,413,295 4,800,557 
2,278,929 7,669,494 
9,573,762 8,977,847 

$ 16,721.495 $ 21,834,519 

$ 154,116,019 $ 159,640,396 

$ 3,331,407 $ 
47,456,509 
(2,671,938) 
13,816,282 

57,165,000 
$ 61,932,260 $ 

$ 11 9,097,260 $ 

$ (5,335,042) $ 
1,200,000 
2,429,552 

845,822 
0 

601 , I  73 
599,197 
363,568 

1,197,902 
$ / I  ,097,828) $ 

$ 31,807,795 $ 
119,000 

1,369,032 
2,023,694 

797,066 
$ 36,116,587 $ 

3,313,585 
47,008,844 
(2,643,354) 
12,820,705 
60,499,780 
57,659,000 

1 18,158,780 

4,038,l 10 
1,200,or)o 
1,268,006 
1.499,217 

0 
549,296 
595,496 

1,626,836 
1 , I  52,616 

1 1,929,577 

25,763,638 
150,050 

1,839,391 
1,798,960 

Q 
29,552,039 

$ 154,116,019 0 159,640,396 



DELTA NATUML GAS 60 PANY, INC. 

STATEMENT OF RETAINED EARNINGS AND PAID IN SURPLUS 

RETAINED EARNINGS 

LAST YEAR THIS YEAR 

BALANCE JULY 1, 200912008 $ 11,215,535 $ 10,330,345 

ADD 

Net income(Loss) applicable to common stock 5,841,439 5,755,483 

DEDUCT 

Common Dividends 
Adoption of FASB Interpretation No. 48 
Adoption of FASB Statement No. 158 

3,240,692 3,170,823 

94,300 

BALANCE April 30,20 10 I 2009 $ 13,816,282 $ 12,820,705 

PAID-IN SURPLUS 

BALANCE JULY 1, 200912008 !$ 47,?08,955 s 46,6-113,835 

ADD 

Excess of sales price over par value 

of common stock 

DEDUCT 

BALANCE 

347,554 398,009 

April 30,2010 I2009 $ 47,456,509 !$ 47,008,844 



DELTA NATURAL GAS COMPANY, INC. 

OPERATING REVENUES 

OPERATING EXPENSES &TAXES: 
Gas Purchased 
Operations 
Maintenance 
Depreciation 
Property & Other Taxes 
Income Taxes 

Total 

Operating Income 

OTHER INCOME/(EXPENSES),NET 

Gross Income 

OTHER DEDUCTIONS: 
Interest on Debt 
Amortization 
Other 

Total 

NET INCOME(L0SS) APPLICABLE TO 
COMMON STOCK 

EARNINGS PER AVERAGE 
SHARES OUTSTANDING 

CUSTOMERS AT END OF PERIOD 

AVERAGE SHARES 

STATEMENT OF INCOME 

April 30, 2010 

12 MONTHS ENDED 
_I_ 

10 MONTHS TO DATE 

2010 

65,267,447 $ 

19,705,961 
10,680 41 1 

563 962 
3,182,722 
1,651,415 
2-1 35,38 7 

37,919,858 $ 

7,347,589 

1871 407 

9,218,996 $ 

3054,838 $ 
322 719 

3,377,557 $ 

5,841,439 $ 

176  $ 

3,324.88 I 
FISCAL 

YTD 

2009 

63.368,793 $ 

37,752,003 $ 
1 1,196,557 

593,420 
3,101,859 

1,735.141 
1,504,905 

55,883,885 $ 

7,484,908 $ 

1,900,886 

9,385,794 $ 

3,307,592 $ 
322,719 

3.630.311 $ 

5,755,483 $ 

174 $ 

3,304,227 
FISCAL 

YTD 

2010 

49,802,963 $ 

21,091,483 $ 
12,300,578 

698,761 
3,818,004 
2,003,802 

42,221,807 $ 

7,581 , I  56 

2,309'1 79 

1,767,431 

9,348,587 

3,664,640 $ 
387,263 

4,051,903 

5,296,684 

1.59 $ 

36,799 

3,323,159 
12 MONTH 

ENDED 

2009 

69,008,397 

40,040,653 
13,573,961 

941,511 
3,709,776 

1,364,954 
61,419,515 

I ,788,660 

7,588,882 

1,972,639 

9,561,521 

3,948,642 
387,266 

4,335,908 

5,225,613 

I 58 

3 0 9  1 

3,302,331 
12 MONTH 

ENDED 
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EUNICE A. YARBER 
4 La keview Drive 

Winchester, KY 40391 

Invoice Date: May 4,2010 

Delta Natural Gas Company 
3617 Lexington Road 
Winchester, KY 40391 
Attn: Matthew Wesolosky 

INVOICE 

Accounting Services Rendered for April 14 thru April 28, 2010 

- - $ 150.00 Accounting 7.50 Hours @ $tO/hour 

Rate Case 29.00 Hours @ $20/hour - - $ 580.00 - 

TOTAL 36.50 Hours @ $20/hour 



ri 
Invoice for Services Rendered 

Invoice Date: May 4,2010 Invoice Number 5201 0-1 

To: Delta Natural Gas Company 
36 I 7 Lexington Road 

Winchester, Kentucky 4039 1 
R. R. # I ,  BOX 30-A 

Attn: Mr. John Brown 

64.0 hours of consulting work by Steve Seelye @ $200.00/hr 
performed during April for developing a cost of service model 
and testimony for a retail rate case that will be filed in Kentucky. 

19.0 hours of consulting work by Marty Blake @ $200.00/hr 
performed during April in developing return on equity testimony for a 
retail rate case that will be filed in Kentucky. 

47.0 hours of consulting work by Paul Garcia @ $150.00/hr 
performed during April in developing a lead/lag study for a retail rate 
case that will be filed in Kentucky. 

57.5 hours of consulting work by John Wolfram @ $1 5 0 . 0 0 h  
performed during April for providing assistance with Seelye and Blake 
testimony for a retail rate case that will be filed in Kentucky. 

7.5 hours ofconsuIting work by Jeff Wernert @ $150.00/hr 
performed during April in developing a cost of service model for 
a retail rate case that will be filed in Kentucky. 

$ 12,800.00 

$ 3,800.00 

$ 7,050.00 

$ 8,625.00 

$ 1,125.00 

Total due for April 

Please remit payment to: The Prime Group, LLC 
P.O. Box 837 
Crestwood, KY 4001 4-0837 

$33,400,00 

v 

The Prime Group, LLC 
P. 0. Box 837 Crestwood, KY 40014-0837 

Phone 502-425-7882 FAX 502-326-9894 



STQLL - KEENON 9 OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexington, Kentucky 40507-1801 

Tax Id # 6 1-0421 389 
May 11,2010 

(859) 231 -3000 

Delta Natural Gas Company, tnc. 
Attn: Glenn R. Jennings, President 
3617 Lexington Road 
Winchester, KY 40391 

INVOICE NO.: 650327 
SKO File No.: 552211 36948 

MATTER NAME: 2010 Rates 

6,726 00 TOTAL FEES FOR PROFESSIONAL SERVICES PER AlTACHED 

COURTESY REDUCTION (672.60) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 22.14 -- 

INVOICE TOTAL $6,075.54 

TOTALBALANCEDUE $6,075.54 

'PLEASE INDICATE INVOICE NUMBER 650327 ON PAYMENT 

__ . -- 



STOLL KEENON OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexington, Kentucky 40507-1 801 

Tax Id # 61 -0421 389 
May 11,2010 

(859) 231-3000 

Delta Natural Gas Company, Inc. 
Attn: Glenn R. Jennings, President 
3617 Lexington Road 
Winchester, KY 40391 

INVOICE NO.: 650327 
SKO Fife No.: 552211 36948 

Please Remit This Page With Payment To: 
STOLL .KEENON = OGDEN 

PLLC 
P.O. Box 1 1969 

Lexington, Kentucky 405794969 

Re: 201 0 Rates 

Our Reference: 005522/136948/RMW/l008 

Fees rendered this bill 

Disbursements 

Total Current Charges This Matter 

$6,053.40 

$22.14 

8 6,075.54 w 

‘PLEASE INDICATE INVOICE NUMBER 650327 ON PAYMENT 



SRLE STR2643 REG01 2 TRN3085 

08648610301 5 FLDR, STB,LTR * 1 OOBX 

051 141 31 3948 TRPE, SCOTCH, 4/PK 
5 @ 1 1  99 59.95 

4 49 

TOTRL 176'36 " v 
VISA 1299 176.36 A d  

It 1IIIIIIIllIIlllllllllllllllllll111IIllll111llllllllllllllll 9 
2TVT73UA6Y 3Y H68R6 

Participate in our 15 minute online customer 
survey and receive a coupon f o r  

910 off uour qusllfrtne Purchase o f  $50 o r  
mora on offlce euwliee.  furniture and more 

V I  s 1 t- Wuw: offhcedepo:. cpi[ee$ba%k+ 
x;J+i;G><(!!& IJJ&&..Q) ;-* 

c 



OFFICE OEPOT 
939 BYPASS ROAD 

c"TI SALE 

03/16/10 

WINCHESTER. KY 40391 

559-744-4033 

STR2643 REG003 
14:04 EMP 498769 

TRN31 
PUS 5.  

25 
098 

072782051600 LABEL.5160 SOOOCT 26.99 
0727820!i164!? LABEL, 51 64,600CT 39 99 
735854271015 COVER,RPRT,5PK,BLK 
5 @ 10 49 52 I 45 
072782114374 INDEX HRKR,8TB,SST 
2 @ 30.99 61 98 
0727821 13728 INDEX,CTR SIDE TRli 
5 @ 6 5 9  32 95 
735854782153 INDX,LGL.26 -50,58W 

12 12 6 49 77 88 

7 @ 6.49 45 43 
735854782146 INDX,LGL.l-25,B/WT 

HEHBER tt 1468768419 

Thank YOU for your llorklife Rewards 
purchase I 
Your Work I i fe R ew~ds Member 
number is 1 46876841 9 

SUBTOTAL. 337.67 
K Y  6% SRLES TRX 20 26 

TOTCiL 357 93 
vm 1794 

2TVTG3UPQY 3XM6ER6 

ME URN1 TO HEAR FROM YOU! 
Participate in our 15 minute online cusfofier 

survey and receive a coupon f o r  
$10 o f f  uour quallfuins purchase o f  850 or 
nore on o f f i c e  supplies, furniture and wore 

Visit www.officede~ot comlfeedback 



Legal Dlv iders 1-25 Tabs 
072782 1 13742 

Legal Div iders A-Z Tabs 

Legal D iv iders  1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal D iv iders  1-25 Tabs 

Legal Div iders 26-50 Tabs 

Legal Div iders 26-50 Tabs 

Legal Dlv iders 1-25 Tabs 

Presstex Report Cover 1Opk 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

0727821 13704 

0727821 13704 

072782 1 13704 

0727821 13728 

0727821 13728 

0727821 13704 

05050525101 8 

072782 1 14329 

072782 1 14329 

072782 1 14329 

0727821 14329 

0727821 14329 

0727821 14329 

0727821 14329 
Index Make; l s r  NoPunch 8 
0727821 14329 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

Index Maker Lsr NoPunch 8 

072782 I 14329 

072782 1 14329 

SubTota 1 
Tax 6.000% 
TOTAL 

$6-49 

$6,49 

$6.49 
, -.. n 

Off i ceMax #829 
1992 PAVILLION WAY 

LEXINGTON, KY 40509 
(859) 263-4400 

Tel l  us about your shopping experience 
and enter t o  win 1 o f  5 pr izes ,  V i s i t  

www .off icedax.comfstorefsurvelL $6.49 
t o  enter and t o  view the terms and 
condi t ions of enter ing the survey. $6,49 

$6.49 @ --_.-. 
/.v,/3s2,---- 

$6.49 

$17.99 

$26.99 

$26.99 

$26.99 

$26.99 

$26.99 

$26.99 

$26.99 

$26.99 

$26 I 99 

$26 I 99 

$607.04 
$36.42 
$643.46 

W 

V I S A  $643.46 9 
Card number : XXXXXXXXXXXX 1794 
Author izat ion 683166 

02047656 
0829 00001 49278 5 03/16/10 

00398989 01 :01:59 PM 

05050525 10 18 

050505251018 

05050525lO 18 

050505251018 

05050525 10 18 

05050525 1 0 18 

050505251018 

050505251018 

0727821 13704 

072782 1 13704 

072782 1 13704 

0727821 13704 

072782 1 13704 

Presstex Report Cover lOpk 

Presstex Report Cover 10pk 

Presstex Report Cover lOpk 

Presstex Report Cover lOpk 

Presstex Report Cover lOpk 

Presstex Report Cover lOpk 

Presstex Report Cover 1Opk 

Presstex Report Cover lOpk 

Legal D iv iders  1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal D iv iders  1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

Legal D iv iders  1-25 Tabs 

0727azi 13704 

072782 I 13704 

072782 1 13704 

072782 1 13704 

072782 1 13704 

072782 1 13704 

0727821 13704 

0727821 13704 
Legal Div iders 1-25 Tabs 

- I  - 3’ 0727821 13704 
Legal Div iders 1-25 Tabs 

% !  Legal Div iders 1-25 Tabs 

Legal Div iders 1-25 Tabs 

{h -1 072782 1 13704 
O E R  BY PItONE 1-877-OFFICEMAX 

~82900149270001031610008 0727821 13704 
Legal Div iders 1-25 Tabs 

0727821 13704 

$17.99 

$17.99 

$17.99 

$17.99 

$1’7.99 

$17.99 

$17.99 

$1 7.99 

$6.49 

$6.49 

$6.49 

$6.49 

$6.49 

$6.49 

$6.49 

$6.49 

$0 * 49 

$6 I 49 

$6.49 

$6.49 

$6.49 

$6.49 

$6.49 

$6,49 

$6.49 

$6 * 49 
_ _  . 



Sales TAX ( 6 . 0 0 0 % )  
___ 

Order Total 

___- 
Sub-Total 264.50 

15.87 

280.37 

Payment : 
Visa 
Acct#:*1794 
Auth#:680973 
Balance Due - - - - -  > 

280.37 

9 .oo 

Thank-you for placing your order w i t h  OFFICE DEPOT. 
- 

Signature 
Signature is Required 

Please Print - 

II  



0ff.iceMax #e29 
1992 PAVILLION WAY 

LEXINGTON, KY 40509 
(859) 263-4400 

Tel l  us about your shopping experience 
and enter t o  win 1 of 5 prizes, V i s i t  

ww . of f 1 c e w  . wm/store/survey 
t o y t e r i  and t o  ,vJewl fhe terms and 
cdndit'i?nsldf ;entering the survey. 

I_--- 

I 

050505251018 $11,50 * 
Presstex Report Cover lOpk 

SubTot a 1 $1 1.50 
Tax 6.0005: $0,69 
TOTAL $12.79 

VISA I $12,19 

60 Card number :I .I: s+XXXXX#XXXXX1794 
Authorlzation 650562 

52449556 
0829 00001 56133 8 03/23/10 

.00386318 01 :54:21 PM 
I 

iilllllll 082900156130001032310007 /I 1111111 Illl llllllllllllllllll Ill Ill1 lllllll lliilllll 



Off i ceMax #829 
1992 PAVILLION N A Y  

LEXINGTON, KY 40509 
(859) 263-4400 

T e l l  us about your shopping experience 
and enter t o  win 1 o f  5 p r izes ,  V i s i t  

www ,of f i  -ax .com/store/survey 
t o  enter and t o  view the terms and 
condit ions of en ter ing  the survey. 

__.-4_---__- ----- 

50525101 8 $17.99 
Presstex Report Cover lOpk 

05050525 1 0 18 $17.93 
Presstex Report Cover lOpk 

050505251018 $17 $99 
Presstex Report Cover lOpk 

Presstex Report Cover lOpk 
05050525 IO 18 $17 -99 

Presstex Report Cover lOpk 

Presstex Report Cover 1Opk 
050505251018 $1 7.99 
Presstex Report Cover 10pk 

050505251018 $17.99 

050505251 018 $17 -99 

SubTotal 
Tax 6.000% 
TOTAL 

$125.93 
$7.56 

$133.49 

V I S A  
Card number : 
Author 1 zat ion 674354 

XXXXXXXXXXXX17i:33 '49 9 

93547556 
0829 00001 63527 7 03/30/10 

00334678 01 :37:06 PM 

ORDER BY PtiONE I-877-OFFICEMAX 



I _ -  

.- 

Emily Bennett 
Tuesday, April 27,201 0 3:26 PM 
Sheila Durbin 
RE: visa 

From: 
Sent: 
To: 
Subject: 

Sorry - 

I thought I copied it as soon as I got back. 

It’s for rate case supplies. 

Emily P. Bennett 
Director - Corporate Services 
Delta Natural Gas Company, Inc. 
3617 Lexington Road 
Winchester, KY 40391 
859-744-6171 x 116 

-._ ~ - I ---.-_ _ _  -.__-___ __________I_-____. .________~.__.__I -I----.-- 

From: Sheila Durbin 
Sent: Tuesday, April 27, 2010 3:19 PM 
To: Emily Bennett 
Subject: visa 

Emily, 

Do you have the following receipt? 

04/09 Office Depot $331.06 

Thanks 
v 

Sheila 

1 



.- 

Trey Grayson 
Secretary of State 

Commonwealth of Kentucky 
Office of the Secretary of State 

Suite 156, State Capitol 
Frankfort, KY 40601 

Fax (502) 564-4075 
Corporate Filings (502) 564-3490 

Corporate Records (502) 564-3490 

Records Request Receipt 

JOHN 6. BROWN 
DELTA NATURAL GAS COMPANY, INC. 
361 7 LEXINGTON ROAD 
WlNCHESTER KY 40391 

Records Request ID: 51 139 
Customer ID: 26029 
Date: Tuesday, April 13, 2010 
Total Amount $12.00 
Total Amount Paid (to Records): $12 00 
Corporate Records Balance. $0.00 

Payments Received: 
Amount: $12.00 Method: Credit card 

.-- -- All charges have been paid in full. The documents requested are listed below. 

Certified Copies ($10.00 plus $0.50 per page afler 5 pages) - 9 pages $12.00 



Trey Grayson 
Secretary of State 

Commonwealth of Kentucky 
Office of the Secretary of State 

Suite 156, State Capitol 
Frankfort, fW 40601 

Records Request Receipt 

Fax (502) 564-4075 
Corporate Filings (502) 564-3490 

Corporate Records (502) 564-3490 

JOHN8 BROWN 
DELTA NATURAL GAS COMPANY. INC. 
3617 LEXINGTON ROAD 
WINCHESTER KY 40391 

Records Request ID: 51 199 
Customer ID: 26029 
Date: Thursday, April 15, 2010 
Total Amount: $14 00 
Total Amount Paid (to Records): $14.00 
Corporate Records Balance: $0 00 

Payments Received: 
Amount: $14.00 Method. Credit card 

All charges have been paid in full. The documents requested are listed below. 
-_. 

. 



RATE CASE' GT-fGQ5E Commonwealth of Kentucky 
Trey Grayson, Secretary of State 

Trey Grayson 
Secretary of State 

P. 0. Box 718 
Frankfort, KY 40602-0718 

http:llwww.sos.ky.gov 
(502) 564-3490 

Certificate of Existence 

* -  

I, Trey Grayson, Secretary of State of &Commonw&lt$ of Kentucky, do hereby 
certify that according to fie records in the _- Office -- .. of the Secreta,v of State, 

'7 

DELTA NATURAL GAS COMPANY, '. I INC, 

is a corporation d d y  incorporated and e x G ~ g  k d e r  k€& &ypter 2718, whose date of 
incorporation is October ,?, 1949 and whose ,. .. period . of duration is perpetiual. 

paid; that Articfe's of.l?ssolution have'not.beeq filed; and that the most re,cent annual 
report required by E, 2718.16-220 has be&nnd4($ered to the Secfetary of State. 

Seal at Frankfor;, Kentucky, this 
Commonwealth. ' 

." I 

I further te{w thatall fees and penalties owed to the Secreta,ry of State have been 
i 

I ; ; ,  ;L - 1 .  ' / a  

IN WITNEk WHEREOF, I have hereunto Fet'my hand and affixed, my Official 
day Sf April, 2010, in the 218th year of the 

1 .  I .  

I .: . 

'" 1 

-- : e '  (,. . .- . i . -. .'. 

Secretary of State 
Commonwealth of Kentucky 
96344/0143383 

http:llwww.sos.ky.gov

