
DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S ]INITIAL REQUEST F R INFORMATION 
DATED MAY 24,2010 

1. Please provide copies of June year-to-date financial, operating and/or statistical reports for 
2006,2007,2008 and 2009 (when available). 

Response: 

See PSC-1 Item 41 for financial statements subsequent to the test year. See our application, tab 
37 for a copy of the January, 2009 through December, 2009. The financial reports for 2006 
through 2008 are on file with the Public Service Commission. 

Sponsoring Witness: 

Matthew D. Wesalosky 



DEL,TA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

2. Please provide a copy of the Board of Directors minutes for 2007, 2008, 2009 and 2010 to 
date. 

Response: 

The Board minutes have been filed under seal with motion for confidential treatment. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

3. Please explain in detail any major changes in accounting treatment for O&M expenses, 
retirements, replacements and removal costs instituted by the Company since 2003. 

Response: 

The most significant change resulted from changing our capitalization threshold from $500 to 
$2,000 in 2004. 

For SEC reporting purposes, the Company reclassified cost of removal out of accumulated 
depreciation into regulatory liabilities, adopted SFAS 143 and adopted FIN 47. None of these 
changes have any impact on this rate case, as Delta has excluded all of these balances in the pro 
forma numbers. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

4. Please provide a copy of each out-of-period accounting adjustment (i-e., journal entry) 
recorded during the historical test period, the twelve months ending October 31, 2009, 
and past the test period to the present, along with an explanation of each adjustment. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC 
RATE CASE 2010-00116 

OUT OF PERIOD ADJUSTMENTS 
YEAR ENDED DECEMBER 31,2009 

JE103 

JE103 

I t e m  4 
AG 

2009-1 2008-12 to  1.926.08 1.921.29 Co. Business Meals and Enter ta inment  (446.26) 

2009-1  2008-12 to  1.926.08 1.926.08 Employee Recreation & Social 446.26 
Reclass Margare t  Trusty Catering invoice f r o m  1 9 2 1  29 

l l o u r n a l  En t ry  I M o n t h  I M o n t h  I 

JE104 2009-01 
JE104 2009-01 

IAccount  I 

I 

2008-11 Correct Bladwin Cooke bi l l ing 1.184.01 Accounts Payable - MAR Clearing 11.59 
2008-11 Correct Bladwin Cooke bi l l ing 1.921.05 Small Supply I tems (11.59) 

N u m b e r  (Recorded /Appl icable IJE Descr ip t ion I N u m b e r  IAccount  N a m e  / A m o u n t  
lReclass Margare t  Trusty Catering invo ice f r o m  1 9 2 1  29  I 

JE116 
JE116 
JE116 
JE116 

2009-01 2008-12 Correct d is t r ibut ion fo r  Lowes Invoice 1.232.01 Accounts Payable - General 69.31 
2009-01 2008-12 Correct d is t r ibut ion for  Lowes Invoice 1.146.05 Receivable f r o m  Enpro (69.31) 
2009-01 2008-12 Correct d is t r ibut ion fo r  Lowes Invoice 5.232.00 Accounts Payable (69.31) 
2009-01 7008-12 Correct d is t r ibut ion fo r  Lowes Invoice 5 2 3 4 . 0 1  Pavable t o  Delta Natura l  69.31 

JE105 

J E l l O  12009-01 12008-08 ICorrect  Prepay Entry 11.165.05 IPrepaid Insurance I (7,632.80) 
J E l l O  12009-01 12008-08 ICorrect  Prepay Entry )1.924.00 /Insurance Expense I 7,632.80 

I I I I I I 

2009-02 2008-05 Correct invoice d is t r ibut ion for  A&B Deburr ing Co. 1.894.02 Maintenance of Other Equipment - Other 169.54 

JE113 

JElOS 12009-02 12008-05 /Correct  invoice d is t r ibut ion fo r  A&B Deburr ing Co. 11.894.01 !Maintenance o f  Other Equipment - Payrol l  1 (169.54) 
I I I I I I 

Correct invoice d is t r ibut ion fo r  Barney's Repair and 

Correct invoice d is t r ibut ion fo r  Barney's Repair and 

Canada M o u n t a i n  Ma in tenance of  

Canada M o u n t a i n  Ma in tenance of  
2009-03 2008-10 Machine, Inc. 1.834.01 Compressor Stat ion equ ipment  - Payrol l  (114.33) 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

5.  Please provide an analysis (description, dates and amounts) of any gains or losses on 
utility property sold in 2007, 2008,2009 and 201 0 to date. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

6 .  Please provide a complete breakdown of other income, net, for 2007, 2008, 2009 and 
2010 to date. Identify the jurisdictional portion of each element. 

R.esponse: 

See attached for account detail of Other Income, Net. These amounts are non-regulated and not 
included in the rate case. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

7. Provide the monthly financial and operating reports for every month from October 2006 
to present. 

Response: 

See PSC-1 Item 41 for financial statements subsequent to the test year. See our application, tab 
37 for a copy of the January, 2009 through December, 2009. The financial reports for 2006 
through 2008 are on file with the Public Service Commission. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

8. Provide the twelve months-ending return on common equity for each month from January 
2006 to present. 

Response: 

The twelve months-ending return on common equity for each month from January 2006 to 
present is information that Delta does not compile. There is a yearly report that was furnished to 
the Public Service Commission in the first data request, tab #3S, which gives the return on equity 
at December 2009,2008,2007,2006,200S and 2004. 

Sponsoring Witness: 

John B. Brown 



DELTA NATIJML GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

9. 

Response: 

Delta does not have such document. 

Please supply a copy of Delta's latest Ten Year Demand Forecast. 

Sponsoring Witness: 

John B. Brown 



DELTA NATIJRAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

10. Please list all year end closing and adjusting accounting entries, both internal and those 
made by your external auditors for 2006, 2007, 2008 and 2009. 

Response: 

See attached support. 

Sponsoring Witness: 

Matthew D. Wesolosky 



FREPAfltU FI ! lFPET POSTED 
JUNE 2W6 
JE * DErcliPllCn Crl xIT GATCII:  - 

- I -  +-I;-- i I.! I ?,"< -- i 1.1 'I! 101 TRUE UPSCtICOLIkY 

M E  ME KAE 9.107.W 102 Relire Exlenson Uepasd Prepay Agieemenls 

103 Reliff Erlension Depoiil Prolnissofy Nole Agfeemenls KAt KAE KAE SIG.334W 

, 
I 

! 

137 

138 

139 

140 

141 

142 

143 

Top01 

145 

CORRECT ACCOUNT DISTRIBUNON ON JE 129 fourdlno T t.I TM T1.I 402 I 

RECORD BONUS ACCRUAL DS 0 5  os SBO.COVM 1 

RECORD BONUS ACCRUPL 0: DS DS 1.1GO.WOW 1 

ARU ENTRY FOR MAINS AND SERVICES TI.( TtA T t.4 \.fili5.891.1? 1 

i6.71443 1 RECLASSl.IEDICAI. PvIl i l  TOPAYABLESlper JB MJC IIJC 1.UC 

YEARENDTAX ENTRY MJC MJC MJC 8.G91.825W 1 

CORRECT TAX ENiRY 1 t.4 T tA TY 2WW 1 

TGDslSrd Eolly 10 iCSldii debt1 lnCOf!lE L?X D3!2PCe5 T hI iU TM 345.08iM 1 

Posl Chrmo Tar Enlry r u  T M T1A i10(15?M 2 





DRAMT JUNE 2007 
JE # Description PREPARED ENTERED POSTED 

KA E KAE KAE 28083 
101 Transfer charges from 511-01-288610 511417 

BATCH# 

1 

102 
TM r M  TM 33,10000 I 1 

RIC FLOWCAL INVOICE TO PREPAID .THIS IS AN ANNUAL MAINTENANCE FROM 6-07.6-08 

103 
KAE I KAE I 31 57 I 1 KAE Correct Inventory charges from 1 887 01 to 1 887 02 as of June 

104 
KAE KAE KAE 2,195.00 1 

Reconcile ARO Unrecovered Adoption Cos1 

KAE KA E KAE 975.00 1 

106 
TM TM TM 26,633.50 I 1 

REVERSE RECLASS MEDICAL PLAN PAYMENT TO PAYABLES 

107 
TM TM 105.31 1 TM REVERSE RECLASS MEDICAL PLAN PAYMENT TO PAYABLES 

108 
2,138.80 I 1 KAE M E  UAE Correct Acct Distribution on GEM Construction Invoice 

108 
sk sk sk 8,235.48 1 1 

Reversal Reclass Gasco lrom June Io May 

109 
KAE KAE KAE 35,000.00 i 

Record Extension Deposil Agreement lor WO 503-301 

110 
sk sk sk 3.00 I 1 

Record service charges on Admin. Account 

11 1 KAE Retire Cash Deposit and Promissory Note Extension Deposit Agreements 

112 
TM TM TM 0.02 I 1 

Adjust school tax to actual 

DS DS DS 0 2 0  1 - 

DS DS DS 37,373.47 1 

DS DS DS 0.18 1 

TM TM TM 2 0 0  1 

113 ADJUST FUTA i: SUTA TAX 
114 ADJUST FOR FICA MATCIH 

115 RECORD CASH SURRENDER VALUE 
116 CLEAR AIC FOR QUARTER 
117 RIC VARIAN CHECK 
118 ADJUST 1.181.071 TO ACTUAL- ROUNDING 
119 CORRECT INVOICE AIC DlST 
120 JUNE ACCRUED INVOICES 

DS DS DS 2,085.58 1 

-- TM TM TM 45,440.32 1 

DS DS DS 87.30 1 
TM TM TM 44,475.29 1 
TM TM TM 1,49641 1 I 121 

122 
123 

124 
125 

126 
127 
128 
129 
130 
131 
132 

RECLASS PERFECTION INVOICES ACCRUED IN JE 120 

ADJUST ENPRO ARO FOR ROUNDING 
ACCRUE VACIPERSONAL 
RECLASS DISTRIBUTION ON STOLL KEENON BILL DATED 1-19.07 - SIHOULD BE RATE CASE 1.186.2 

RECLASS PRINCIPAL FINANCIAL PYMT FROM 1.165.00 TO 1 926.05 

ADJUST 1.237 09 TO ACTUAL 
ADJUST MEDICAL PLAN SELF INSURED 
BOOK BILLING AMOUNT FOR AIR FOR WORK ORDERS 

RECLASS MEDICAL PLAN PYMTTO PAYABLES 

JUNE ACCRUED INVOICES 
RECLASS PREPAID AIP RECONCILIATION BALANCES TO 1.165.00 

Book NRC Rev no1 billed on MAR for Delgasco 

TM TM TM 8.00 1 

DS DS DS 26,228.20 1 . 
TM TM TM 1,417 50 1 

TM TM TM 1,551 73 1 

TM TM TM 32.29 1 

TM TM TM 39,000.00 1 
TM TM TM 1,210,718.56 1 

TM TM TM 22,655.42 1 
TM TM TM 1,338.36 1 

sk sk sk 420,66000 1 

216,953.06 1 

TM TM TM 110,234.63 1 

TM TM 133 RECLASS CREDIT AIR BALANCES 
-- TM TM- 

TM TM 
sk sk 
TM TM 

TM TM 
TM TM 

KAE KAE 
TM TM 
TM TM 
TM TM 

KAE KAE 
TM TM 
TM TM 
KAE KAE 
DS DS 

TM TM 
TM TM 
TM TM 

KAE KAE 
sk sk 
TM TM 
TM TM 

135 RECLASS MAR CLEARING ACCOUNT 

136 Rev. April JE106 - Denisa corrected amount in MAR 
137 ROUNDING GCR ACCOUNTS 
138 REVERSE DECEMBER 06 TAX ENTRY 

139 RECORD STOCK GIVEN AT MONEY SHOW IN LAS VEGAS 
140 Book Depreciation inr June 
141 BOOK TO RETURN ENTRY 
142 BOOK TO RETURN RECLASS 

--- 
144 REVERSE JE 140 

145 RIC 1 232.02 RECURRING CREDIT OF $3,269.25 

146 EXPENSE CLEARING TO OVERHEAD 
147 Reclass Cost 01 Removal Depr lo Regulatory Liabilities 

148 RECORD BONUS ACCRUAL 

149 CORRECT JE 146 

150 CORRECT JE 149 

151 Book inventory Charges for Work Orders reported alter Inv Month Close 
152 Reclassiiy Pension loss lo Regulatory Asset. per SFAS 158 

153 JUNE TAX ENTRY 

TOP01 RIC DEBIT INCOME TAX BALANCES 

TOP02 DEBIT INCOME TAX ADJUSTMENT AFTER JUNE TAX ENTRY WAS MADE 

TM 417,762.84 1 

TM 9,999.50 1 
sk 40,353.31 1 
TM 22.05 1 . 
TM 2,993,176.00 1 
TM 8 00 1 

KAE 440,817.00 1 

TM 405,769.00 1 
TM 33.72700 1 

TM 35,454 70 ~~ 1 
KAE 440,817.00 1 . 
TM 3,269.25 1 

TM 118,007.00 1 
KAE 785,356.00 1 
DS 2,227,000 00 1 

TM 273.00 1 
TM 546 00 1 

351,459.00 1 TM 
KAE 89,492.88 2 
sk 3,935,270.00 2 

10,837.000.00 2 TM 
882.199.56 2 TM 



.Flu 

JUNE 2008 
JE # Descnption PREPARED ENTERED POSTED DRAMT 

101 RETIRE EXT DEPOSIT PREPAY AGREEMENTS KAE KAE KAE 2,359.00 

102 CORRECT DISTRIBUTION ON PAYROLL CHECK REQUEST TM TM TM 182.386.09 

103 RETIRE EXT DEPOSIT PROMISSARY AGREEMENTS KAE KAE KAE 345,800.00 

104 REVERSE RECLASS MEDICAL PLAN PYMT TO PAYABLES TM TM TM 36,78739 

105 RECLASS CASH CREDIT BALANCE TO N P  1 232 01 TM TM ’ TM 175,881.46 

106 ADJUST SALES TAX TO ACTUAL. ROUNDING TM TM TM 0 06 

107 CORRECTION OF DR TRANSPORTATION FEE AND THE OFFSETTING ON SYSTEM TRANSP FOR DELTA TM TM TM 18,80000 

108 REVERSE ACCRUE ROYALTY REVENUE FOR APRIL AND MAY TM TM TM 30,00000 

800 109 REVERSE MAY STOCK ENTRY JE 102 - STOCK WAS NOT ISSUED BY COMPUTERSHARE UNTIL JULY 08 TM TM TM 

yy-rir 

BATCH# 

1 

1 

1 

1 

1 

1 

1 

1 

1 

110-A JUNE ACCRUED INVOICES TM TM 

11 1 ACCRUE VAClPERSONAL DS DS 

112 CLEAR A/C FOR QUARTER DS DS 

113 RECORD CASH SURRENDERVALUE DS DS 
114 BOOKNRAMOUNT FOR WORK ORDERS KAE lGlE 
115 CORRECT DISTRIBUTION ON ATMOS INVOICE TM TM 
116 CORRECT 1.181.071 FOR ROUNDING TM TM 
117 CORRECT JE 116 TM TM 
118 ADJUST 5 230.00 TO ACTUAL - ROUNDING TM TM 
119 ADJUST FUTA B SUTA TAX DS DS 

120 RECLASS MAR CLEARING BALANCE TO PREPAID TM TU 
121 RECLASS PREPAID N P  TO 1 165.00 TM TM 
122 ADJUST PROPERTY TAX ACCRUAL PER ANALYSIS TM TM 
123 ACCRUED CDW INVOICE TM TM 
124 FIN 48 ENTRY TM TM 
125 Reclass WOs 511-412 8 526-149 from 107 01 lo 101 KAE KAE 
126 Book Cost of Removal KAE KAE 
177 A n  /I I S 1  PRnPFRTY T A X  A r r R l  tAl TM TM 

I 

76,514 55 1 TM 

DS 

DS 0 08 1 

DS 10,129.53 1 
KAE 241.889.00 1 
TM 13,768.81 1 
TM 3.00 1 
TM 6.00 1 

TM 2.00 1 
DS 0.13 1 
TM 9,948.42 1 
TM 58.310.00 1 
TM 1,760.22 1 
TM 1.884.95 1 

45,92500 1 TM 
KAE 10,982.61 1 
KAE 44,375.70 1 
TM 29.000.00 1 

128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
141 

~ 142 
143 
144 

145 

146 

147 

148 

149 

150 

151 

TOP01 

152 

TOP02 

ACCRUED INVOICES FOR WELL 119 TM TM TM 63 401 Ub I 

CORRECT HICKMAN BUILDING INVOICE DlST 0s DS DS 18 01 1 
RECLASS CREDIT N R  BALANCES TO 1 232 02 TM TM TM 272 371 14 1 

33 10000 1 
Correct lnvenlory Charge for 88702 lor June KAE KAE KAE 11786 1 
CORRECT ATBT INVOICE DlST DS DS DS 
ADJUST GCR ACCOUNTS FOR ROUNDING TM TM TM 140 56 1 
CORRECT JE 134 TM TM TM 53 98 1 
CORRECT ROYALTY TO ACTUAL PAID SK SI( SK 156 31 1 
CORRECT OCTOBER BBBT INVOICE CODING TO 1 184 01 TM TM TM 51 58 1 
RECLASS MAR BALANCE TO PREPAID DUE TO JE 137 TM TM TM 51 58 1 
REVERSE DCCEMBER TAX ENTRY TM TM TM 299060000 1 
ACCRUE CSTIMATED ROYALTY REVENUE FOR MAY AND JiJNE 08 TM TM TM 3000000 1 

1030000 1 

RECLASS FLOW CAL INVOICE TO PREPAID TM TM TM 

31 20 1 

TM TM TM ADJlS~MEDtCAL PLAN SELF fNSURED ~~ 

TRUE UP UNAMORTIZED RATE CASE 1 186 20 TM TM TM 800 00 1 
ACCRUE TOR JESS CO ECONOMIC DEVAUTH AGREEMENT WO 525 343 KE KE KE 23 077 69 1 
CORRFCT G/L ItISURANCE 1 924 00 AND PREPAID 1 165 05 TO ACTUAL RCCEIVED REFUND THRU 
MAR TM TM TM 2 808 00 1 

CORRECT JE 145 TM TM TM 561600 1 

X I  UP UNAMORTIZED DSM CASE 2008 TM TM TM 10 481 39 1 

RECORD BONUS ACCRUAL DS DS DS 1 

EXPENSE CLEARING TO OVERHEAD DS DS DS 16522700 1 

2 355 000 00 

JUNE PENSION ENTRY TM TM TM 397 38000 1 

JUNE TAX ENTRY TM TM TM 11 661 330 00 1 

RIC DEBIT INCOME TAX BALANCE TM I M  TM 5058400 1 

JUtIE TAX ENTRY POST CLOSING TM TM TM 205876800 2 

72741556 2 R/C DEBIT INCOME TAX BALANCE DUE TO POST CLOSING TAX ENTRY TM i M  TM 



JUNE 2009 
JE # 

101 

102 

103 

104 

105 

106 

107 

108 

109 

110 

111 

112 

113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 

TOPOl 
135 

TOP02 
136 

TOP03 

Des c r i p I i o n PREPARED ENTERED POSTED DRAMT BATCH3 

Retire Exlension Deposil Prepay Agreement lor WO 503 217 KAE KAE KAE 

Relire Extension Deposil Promissory Agreemenls KAE KAE KPE 51460000 1 

RECLASS FLOW CAL AND COW SUPPORT TO PREPAID TM TM TM 5917493 1 

442100 1 

ADJUST SCHOOL TAX FOR ROUNDING TM TM TM 0 10 1 

CORRECT DUPLICATE ALLEGRO POSTING SK SK SK 2302451 I 1 

REVERSE CREDIT CARD PAYMENTS RECEIVED 5 30 AND 5 31 BUT NOT POSTED TO GIL DUE TO TIMING TM TM TM 733 38 1 

REVERSE RECLAS MEDICAL PLAN PYMTS TO PAYABLES TM TM TM 43 179 59 I 

ACCRUE VACiPERSONAL DS DS DS 3624095 1 

REVERSE JE 62 ITC NOW BEING BOOKED IN POWERTAX TM TM TM 277500 1 

CLEAR N C  FOR OUARTER DS DS DS 0 14 1 

RECORD CASii SURRENDER VALUE DS DS DS 2604009 1 

ADJUST FUTA a SUTA TAX DS DS DS 0 09 1 

ACCRUE JUNE INVOICES TM TM TM 10,796 76 1 
RECLASS CREDIT N R  BALANCES TM TM TM 491 234 86 1 
BOOK INTRASOURCE ACTIVITY FOR JUNE 2009 KAE KAE KAE 192500 1 

5862438 1 RECLASS CASH CREDIT BALANCE TO N P  TM TM TM 
BOOK AIR AMOUNT FOR WORK ORDER 525 554 KAE KAE KAE 225 245 72 1 

NON ELECTIVE CONTRIBUTION DS DS DS 337600 1 
RECLASS MAR CLEARING TO PREPAID TM TM TM 1000000 1 
RECLASS PREPAID N P  TO 1 16500 TM TM TM 140 696 76 1 
ACCRUED JUNE INVOICES TM TM TM 21 890 25 1 

ADJUST SHORT TERM INTEREST TO ACTUAL EOUNXNG ~ TM TM TM 006 1 
1000000 1 REVERSE JE 119 TM TM TM 

RECLASS THE N P  MAR CLEARING AMOUNT TO 1 926 04 CHECK WAS RECEIVED PREVIOUSLY TM TM TM 1000000 1 
BOOK COST OF REMOVAL TO DEPR KAE KAE KAE 54 678 14 1 
RECLASS MAR ENTRY FOR NATIONAL FLOOD INSURANCE CHECK TM TM TM 895 00 1 

4 00000 1 ADJUST MEDICAL PLAN SELF INSURED TM TM TM 
ADJUST ACCOUNTS TO ACTUAL sk sk sk 4 56 1 
RECLASS BBgT INVOICE DISTRIBUTION TM TM TM 123 12 1 
EXPENSE CLEARING TO OVERHEAD DS DS DS 
FIN 48 DEFERRED TAX RECLASSIFICATION TM TM TM 55 678 87 1 
RECLASS BAD DEBT RESERVE TO DELGASCO TM TM TM 93800000 1 
RECORD BONUS ACCRUAL DS DS DS 1 290 000 00 1 
RECLASS SUB FED AND STATE ACCRUED TAXES TO DELTA TM TM TM 323336250 1 

TM TM TM 199787838 1 RECLASS DEBIT INCOME TAX BALANCE 
RECLASS SUB FED AND STATE ACCRUED TAXES TO DELTA TM TM TM 68252058 1 

703063 72 1 ADJUST TOPOl RECLASS DEBIT INCOME TAX BALANCE POWERTAX ADJUSTMENT TM TM TM 
TM TM TM 4 234 24200 1 PENSION ENTRY 

ADJUSTMENT#.? TO DEBIT INCOME TAX BALANCE POWERTAX CHANGE TM TM TM 15 366 13 1 

-- 

-______________ 

- 

18940500 1 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

11. List each change in accounting prjiiciples made by the Conipany during 2005, 2006, 
2007, 2008, 2009 and 2010 to date. 

a. For each such change, state the revenue and/or expense or capital impact in this 
filing. 

Response: 

- 2005 
0 

2006 - 
0 

2008 - 
0 

0 

- 2009 
0 

0 

0 

0 

None. 

Adopted FTN 47 for Conditional Asset Retirement Obligations. No impact on this filing, 
as ARO's excluded from rate case. 

FIN 48 for uncertain tax positions. No impact on this filing as income tax expense 
included in this case is calculated on equity portion of return using the statutory rates. 
Adopted funded status recognition provision of SFAS 158. Resulted in recognition of a 
regulatory asset which represents the funded status of the plan. No impact on this filing as 
the regulatory asset is excluded from rate base. 

Adopted measurement date provision of SFAS 158 which resulted in thee  months of 
pension expense being charged directly to beginning retained earnings on July 1, 2008. 
SFAS 157, 157-4 and 159 relating to fair value measurements. No impact on this filing as 
the provisions of SFAS 157 required additional disclosure in our SEC Forms IO-Q and 
10-K. We did not elect to measure any financial instruments under SFAS 159 at fair 
value. 
SFAS 161 for derivatives. No impact on this filing as requirements of SFAS 161 only 
expanded disclosure surrounding derivative instruments. 
SFAS 165 for subsequent events. No impact on this filing as SFAS 165 only required 
addi tiorial disclosures. 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL FUCQUEST FOR INFORMATION 
DATED MAY 24,2010 

2010 
SFAS 157-2 for nonrecurring fair value measurements. No impact on this filing as the 
adoption of SFAS 1.57-2 only impacted the initial recognition of our ARO's which are 
excluded from this case. 
FSP 107-1 and APB 28-1 related to interim disclosures about fair value instruments. No 
impact on this filing as this statement only required additional disclosure in our quarterly 
SEC filings. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFQFUMATION 
DATED MAY 24,2010 

12. Please list all procedures the Company follows to ensure that there was a proper 
assignment of costs to the test period and that the test period only includes charges 
incurred during the test period. 

Response: 

Delta has always attempted to practice "textbook" accounting. We hold open accounts payable 
until the middle of the following month in hopes that most invoices will arrive during that period 
and the proper general ledger month can be assigned. We wait until getting actual data before 
closing so as to minimize our reliance on estimates. In recent years with increased SEC and 
external auditor scrutiny and lower audit scopes, we have stepped up our procedures surrounding 
quarter-end cutoff. We have developed a checklist of various quarter end cutoff responsibilities 
that each member of the Company's leadership group must sign off before we close the quarter, 
We perform subsequent review of accounts payable checks to ensure accurate general ledger 
dates were assigned based on when the goods were received or services rendered, This 
heightened emphasis on clean cut-off is evidenced in the low number of out-of-period journal 
entries relative to the 12/31/09 quarter end, listed in response to question 4. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL mQIJEST FOR INFORMATION 
DATED MAY 24,2010 

13. Provide a copy of the Commission's two most recent management letters and 
recommendations received from the Company's independent auditors. 

Response: 

There have been no management letters and recornmendations issued by the Company's 
independent auditors since the last rate case. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL RIEQUEST FOR INFORMATION 
DATED MAY 24,2010 

14. List each internal audit completed, scheduled, or in progress at the Company for 2007, 
2008, 2009 and 2010 to date. For each, list subject of audit, date of audit, date of report 
and title of report. 

Response: 

Delta's internal auditor does not prepare a formal report for each item reviewed; however, the 
Audit Comrriittee is informed of activities performed on a quarterly basis. 

Specific audits perfornied where a report was issued during the years listed pertains to 
operational audits performed at the District offices relating to general branch operations. Audit 
report title is District Ofice Audit Prograin for each location listed below. 

Location of Audit 

Berea 

Owingsville 

Corbin 

Nicho lasvi lle 

Middlesboro 

Berea 

Owingsville 

Nicholasville 

Audit Report Date 

0 1 / 1 5/2007 

1 1/16/2007 

0 1/29/2008 

10/28/2008 

12/02/2008 

10/29/2008 

11/16/2009 

11/17/2009 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATUML GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENEML'S INITIAL REQUEST FQR INFORMATION 
DATED MAY 24,2010 

15. Provide a copy of the Company's most recent management and operations audit. 

Response: 

Delta has not had such audit since our last rate case. Such past audits are available to the AG as 
they are on file with the PSC. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 20 10-001 16 

ATTORNEY GENERAL'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

16. List each proposed pro forma entry which was considered in this filing but not made and 
state the reason(s) why the entry was not made. 

Response: 

Delta does not have such list. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL’S INITIAL REQUEST FOR INFORIMATION 
DATED MAY 24,2010 

17. Please provide an explanation of all items included in the following accounts (by 
subaccount if any) and provide the appropriate jurisdictional amounts for the year ended 
2006, 2007,2008 and 2009. 

a. Other Accounts Receivable, 
b. Accrued Utility Revenues, 
C. Miscellaneous Deferred Debits, 
d. 
e. Other Deferred Credits. 

Miscellaneous current and accrued liabilities, and 

Response: 

a. Detail of other accounts receivable - Delta has no activity in other accounts receivable 
for the year ended December 31, 2006, December 2007, December 2008 or December 
2009. The support for this account is listed on page 110, line 32, of the Public Service 
Cornmission’s annual report for Delta Natural Gas Company, Inc. 

b. Detail of accrued utility revenues - Delta has no activity in accrued utility revenues for 
the year ended December 3 1,2006, December 2007, December 2008 or December 2009. 
The support for this account is listed on page 110, line 53, of the Public Service 
Commission’s annual report for Delta Natural Gas Company, Inc. 

c. Detail of miscellaneous deferred debits - The accounts that are classified as 
miscellaneous deferred debits is summarized in total on page 1 10, line 186, on the Public 
Service Cornmission’s annual report. The detail of the accounts under this category are 
unrecovered SFAS 143 adoption cost relating to the asset retirement obligations of the 
adoption of SFAS 143, unamortized DSM Case from 2008, Unamortized rate case 
expense from 2007, Unrecovered CEP costs, Unrecovered CEP Rebates, Unrecovered 
CEP Rebates - labor, Unrecovered Energy Audit material, Unrecovered Energy Audit 
labor, (Jnrecovered CEP Customer Awareness, TJrlrecovered CEP Admin. L,abor, 
Unrecovered Pension Expense and the supplemental retirement trust. The account 
balances are listed below for each year requested. 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

Account Description 

TJnrecovered SFAS 143 
Adoption (ARO) 
Unrecovered Pension 
Expense 
Unamortized DSM 
Case 2008 
Unamortized Rate 
Case 2007 
Unamortized Rate 
Case 2003 
Supplemental Retirement 
Trust 
TJnrecovered CEP Costs 
Unrecovered CEP Rebates 
TJrlrecovered CEP 
Rebates - L,abor 
Unrecovered Energy 
Audits - Material 
TJiirecovered Energy 
Audits - Labor 
7Jnrecovered CEP 
Customer Awareness 
Unrecovered CEP Admin. 
Labor 

Total 

1213 1 109 

$1,521,920 

7,309J 56 

5,261 

99,477 

0 

0 
7,125 

173,700 

10,272 

343 

1,042 

18,012 

917 

$9,147,425 

12/31/08 

$1,406,897 

3,505,208 

8,741 

215,877 

0 

0 
27,190 
34,900 

1,800 

0 

178 

4,029 

400 

$5,205,220 

12/31/07 

$1,299,602 

3,935,270 

0 

334,533 

0 

0 
0 
0 

0 

0 

0 

0 

0 

$5,569,405 

12/31/06 

$1 , 177,622 

0 

0 

10,112 

108,498 

194,040 
0 
0 

0 

0 

0 

0 

0 

$1,490,272 

d. Detail of Miscellaneous current and accrued liabilities - The accounts that are classified 
as miscellaneous current and accrued liabilities is summarized in total on page 112, line 
47, on the Public Service Commission's annual report. The detail of the accounts under 
this category are deferred income taxes - deferred gas cost, deferred income taxes - bad 
debt reserve, deferred income taxes - storage gas, deferred income taxes - prepaid 
insurance, deferred income taxes - IBNR, deferred income taxes - professional fees, 
deferred income taxes - current FIN 48, deferred income taxes - bonus accrual, 
miscellaneous savings, accrued United Way deduction, accrued community reinvestment 
plan, accrued community health deduction, accrued vacatiodannual leave, accrued 
overtime, accrued accounting services and accrued medical-self insurance. The account 
balances are listed below for each year requested. 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

Account Description 

Deferred income taxes- 
Deferred gas cost 
Deferred income taxes - 
Bad debt reserve 
Deferred income taxes - 
Storage gas 
Deferred income taxes - 
prepaid insurance 
Deferred income taxes - Ky. 
tax refbnd 
Deferred income taxes - 
IBNR 
Deferred income taxes - 
professional fees 
Deferred income taxes - 
current FIN 48 
Deferred income taxes - 
bonus accrual 
Miscellaneous savings 
United Way 
Stock reinvestment plan 
Community he a1 th 
Vacatiordaimual leave 
Accrued overtime 
Accrued accounting services 
Accrued medical - self 
insurance 

Total 

12-3 1-09 

$447,439 

(84,325) 

0 

184,040 

0 

(25,662) 

(60,16 1) 

(26,385) 

(60,45 1) 

576 
405 
330 

612,652 
13,596 

200,975 

226,000 

$1.428.979 

(50) 

12-31-08 

$1,751,000 

(1 76,500) 

(1 03,200) 

337,100 

0 

(42,500) 

(27,100) 

(17,586) 

(92,400) 
0 

633 
630 
429 

605,410 
9,63 1 

140,009 

- 221,000 

$2.606.556 

12-31 -07 

$1,116,700 

(1 13,900) 

(61,200) 

33 1,400 

0 

0 

0 

(309,44 1) 

0 
0 

594 
540 
468 

593,5 15 
8,988 

127,500 

245,000 

$1,940.1 64 

12-31-06 

$705,600 

(200,800) 

(92,400) 

236,100 

52,500 

0 

0 

0 

0 
0 
0 
0 
0 

58 1,456 
8,356 

108,900 

165,000 

$1,564,712 

e. Detail of other deferred credits - The account that is classified as other deferred credits on 
page 112, line 56, on the Public Service Comniission's annual report are refunds due to 
customers. The account balances are listed below for each year requested. 

Account Description 12-31-09 12-31-08 12-31-07 12-31-06 
Refunds due to customers $ 0  $0 $57 $1,439 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFOIUVIATION 
DATED MAY 24,2010 

18. Please provide a comparison by month, or if not available, by quarter, of budgeted versus 
actual retirements for each month of 2006, 2007, 2008, 2009 and 2010 to date. Please 
explain any significant variations. 

Response: 

Delta does not budget retirements. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

19. Customer Advances. 

a. What is the ratemaking treatment for customer advances proposed by the 
Company in its filing? Where is such proposal found in the filing? 

b, Provide the monthly level of customer advances for the period December 2007 
thru December 2009. 

c. Provide the monthly interest expense paid by the Company on customer advances 
for the same period. 

Response: 

a. Customer advances are deducted from rate base on Schedule 6 in Tab 27 of the Filing 
Requirements. 

b. The balance at December 31, 2009, 2008 and 2007 was $54,605, $45,632 and $47,991, 
respectively. 

c. Delta does not pay interest on customer construction advances. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

20. Customer Deposits. 

a. What is the ratemaking treatment for customer deposits proposed by the 
Company? Where is such proposal found in the filing? 

b. Provide the monthly level of customer deposits for the period December 2007 
thru December 2009. 

c. Provide the monthly interest expense paid by the Cornpany on customer deposits 
for the same period. 

Response: 

a. Interest paid on customer deposits is excluded from our rate request, consistent with 
previous Commission decisions. 

b . See attaclied scliedule 

c. See attached schedule 

Sponsoring Witness: 

Matthew D. Wesolosky 



Item 20.b 
AG 

DELTA NATURAL GAS COMPANY, INC. 
RATE CASE 2010-00116 
CUSTOMER DEPOSITS 



Item 20.c 
AG 

DELTA NATURAL GAS COMPANY, INC. 
RATE CASE 2010-00116 

CUSTOMER DEPOSITS INTEREST 

2,775.43 
I 7 2,783.13 

13 1 12/31/2008 I 3,097.01 I 

15 3,044.35 I 2/28/2009 I 

3,089.41 

I 24 2,756.97 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

2 1 .  Customcr Deposits. 

a. 

b. 

C. 

d. 

e. 

f" 

8- 

What is the contractual interest rate on customer deposits? 

Identify the tariff or statute that estabIishes the interest rate. 

Does the Company accrue interest on inactive customer deposits? 

How often is interest on customer deposits paid? 

Is interest on customer deposits paid by check, in the forrn of a bill credit, or credited 
as an additiori to the customer deposit balance? 

What is the Company's policy on customer deposits for collection, refiind, and use as 
an offset against an uncollectible balance? 

Provide a copy of the Company's policy(s) relating to customer deposits. 

Response: 

a. 6% 

b. KRS 278.460 

c. Y e s  

d. See attached 

e. See attached 

f. See attached 

g. See attached 

Sponsoring Witness: 

John €3. Brown 



FOR ~ l l  Service A r e a s  
P . S . C .  NO-  11 

DELTA NA?ITRAL GAS COMPANY, I N C .  SHEET NO. 2 1  

Or ig ina l  SHEET NO. 2 0  
Name of Issiring Corporation CANCELLING P .S .C .  NO. 1 0  

Cli?iSSIFICATION OF SERVICE 
RULES AND REGULATIONS _______- -. -~ 

14. CONTINUOUS OR UNIFORM SERVICE 

The Company w i l l  endeavor t o  supply gas cont.inuously and w i t . h o u t  
in terrupt ion.  However, the Company s h a l l  not be responsible f o r  
damages or otherwise fo r  f a i l u - e  t o  supply gas for any 
interrupt  ions o f  t he  supply when such fai firre is without- w i l l f u l  
f a u l t  o r  neglect on its par t .  

The Company cannot and does not guarantee e i the r  a sufficient.  
supply or an adequate or uniform pressure of t.he gas supplied and 
s h a l l  not be l iable f o r  any damage or  l o s s  resu l t ing  from 
inadequate o r  interrupted supply or from any pressure var ia t ions  
when such conditions are  not due t o  wi l l fu l  f au l t  or  neglect on 
i t s  p a r t .  

15. EXCLUSIVE SERVICE 
~~ 

Except in cases where the customer has a special  contract with 
the Company P o +  reserve or  auxi l iary service, no other fue l  
service sha l l  be used by the customer on the same i n s t a l l a t i o n  in  
conjunction with t h e  Company’s service connection, e i the r  by 
means of valves o r  afiy other connection. 

The customer shall not sell t he  gas purchased from t he  Company t o  
any other  ctistomer, company o r  person, and the customer shall not. 
del iver  gas purchased from the  Cwrpany t o  any connection wherein 
sa id  gas is  t o  be used on premises not owned o r  controlled by the 
customer. 

16. DEPOSITS 

The Company may require a &nimm cash deposit o r  other guaranty 
to s e c u r e  payment of bills except from customers qialifying for 
service reconnection pursuant to 807 RAR 5 : 0 0 6 ,  Section 15, 
!Vint er Hardship Reconnection. Service m a y  he refused or  
discontinued for failure t o  pay the requested deposit - I n t e r e s t ,  
as prescribed by KRS 2 7 8 . 4 6 0 ,  w i l l  be paid on all sums he ld  on 
deposi t .  The i n t e r e s t  w i l l  be applied a s  a credit, t o  the  
nistomer’s b i l l  o r  w i l l  be paid to the  customer c m  an annual 
basis. I f  the  deposit  is refunded o r  
h i l l  p r ior  t o  t h e  deposit anniversaxy 
o r  credited to the cizstomerts bill 

ISSUED BY 

Issued by a u t h o r i t y  of an Order of t he  Public )f Ry i n  
1007 

Executive Director 
CASE NO. 2 0 0 7 - 0 0 0 8 9  



FOR All Serv ice  Areas 
P.S .C .  NO. 11 -- 

DGLTA NATURAL GAS COMPANY, INC. Orig ina l  SHEFX NO. 22 

O r i g i n a l  SHEFT NO. 2 1  
N a m e  of Issuing Corporation CANCELLING P - S C . NO - 10 

i n t e r e s t  is not paid t o  the customer or  credi ted t o  t h e  
customer's b i l l  annually, in te res t  w i l l  be computed by a method 
which w i l l  r e s u l t  i n  amount not l e s s  than t h a t  obtained by 
using the middle course method between simple and compoimd 
i n t e r e s t  i n  compliance w i t h  the Commission Order dated October 
31, 1989 i n  Case N o .  89-057.  I n t e re s t  on deposits computed i n  
this  manner will. accrue rmt i l  paid t o  t.he customer or  c red i ted  t o  
the  customer's b i l l .  

The deposit  may be waived upon a customer's showing of 
s a t i s f ac to ry  c r e d i t  o r  payment h is tory .  Required deposits w i l l  
be credi ted t o  the customer's b i l l  between twelve and f i f t e e n  
months a f t e r  the month of deposit i f  the  customer has est.ablished 
a sa t i s f ac to ry  payment record for t h a t  period. I f  a deposit  has 
been waived or returned and the customer f a i l s  t o  maintain a 
s a t i s f ac to ry  payment record, a deposit may then be required.  
Upon termination of service,  the deposit and any i n t e r e s t  earned 
and owing w i l l  be credi ted to the f i n a l  b i l l  w i t h  any remainder 
refunded t o  the customer. 

I n  determining whether a deposit w i l l  he required or waived, the 
following c r i t e r i a  m a y  be considered: 

(1 )  Previous payment his tory w i t h  the Company. I f  
the  customer has no previous h is tory  w i t &  t he  
Company, statements from other rey i la ted  public 
u t i l i t i e s  may be presented by the customer as 
evidence o f  good cred i t .  

( 2 )  Length of time the customer has resided o r  been 
located i n  the area.  

( 3 )  Whether t h e  customer osvns the property where 
se rv ice  i s  t o  be rendered. 

( 4 )  Whether another customer with a good payment 
h i s to ry  is  wi l l ing  t o  sign as  a guarantor f o r  an 
amount equal t o  the required deposi t .  

I f  a deposit  i s  held longer than eigh 
w i l l  be recalculated a t  the customer' 
customer's ac tua l  usage f o r  the past  

I 10/20/2007 
DATE OF ISSUE O c t o b e r  2 3 .  2007 DATE EFFECTIVE d c t o b ~ J ~ A ~ E 7  807 KAR 5 01 1 
I S S T X D  BY Glenn R .  Jemihgs & q L  Q. hb* T1.f-E C h a i r r n k G V W I B o a r d  

Name of O f f i c e r  P res ident  and CEO -- 
Y E  KY i n  
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Executive Director 

Issued by, authority of an O r d e r  o f  t h e  P u b l i c  Se i . - 
CASE NO. - 2007-00089 D €39- -~ i" 



FOR_ A l l  Serv ice  Areas 
P . S . C .  NO- 11 

SHZET NO. 2 3  

original , SWEET NO. 22 

DELTA NATURAL GAS COMPANY, I N C -  
Name of I s su ing  Corporatian rmcaLmC: P.S .C.  NO. 10 

CLASSIFICATION OF SERVICE 
RULES AND REGULATIONS 

deposit on account d i f f e r s  from the recalculated amount by more 
than $10.00 f o r  a res ident ia l  customer o r  10 percent for a non- 
residential .  cistomez, the Company may col lec t  any underpayment 
and refunds, i f  any, w i l l  be credited t o  the customer's next. 
u t i l i t y  b i l l .  N o  refund w i l l  be made i f  the  customer's b i l l  is 
delinquent at the time o f  recalculat ion.  

Once each year,  a b i l l i n g  i n s e r t  w i l l  be included with the b i l l  
advising the  customer o f  t he  r igh t  to  request a deposit 
recalculat ion.  

Residential  and small non-residential  customers with meters ~xp 
through a 4 2 5  w i l l  pay equal deposits i n  the  zmount of $ 9 5 . 0 0 .  
This amount sha l l  not exceed 2/12ths of the  average annual b i l l .  

Large non-residential  cizstomer' s deposits sha l l  be based upon 
actual usage of the customer a t  the same or  s imilar  premises for  
the most recent t w e l v e  month period i f  such information i s  
avai lable .  I f  usage information is not avai lable ,  the deposit  
will he based 011 t he  average bills of similar customers and 
premises i n  the system. The deposit amount sha l l  not Exceed 
2/12ths of t he  customer's actual  or estimated aIznual bi l l . .  

17. MONTHLY CUSTOIJIER CHARGE 

A monthly customer charge shall be rendered against  every m e t e r  
i n s t a l l ed  unless service is discontinued in  one customer's name 
and .is not t o  be re-served a t  the  location. 

Special permission m a y  be obtained from the  loca l  d i s t r ibu t ion  
supervisor for waiving of the monthly customer charge only when 
i n i t i a l  service i s  being rendered and no g a s  except t e s t  gas has 
been passed by the meter. 

A f u l l  monthly c u s t o m e r  charge w i l l  be rendered whenever service 
has been used for m o r e  than f i f t e e n  (15) days of a b i l l i n g  month, 
even i f  t he  constlmption of the customer is z e r o  ( 0 ) .  

I f  service is used less than f i f t e e n  ( 2 5 )  days i n  a given b i l l i n g  
month and any consumption is  recor 
procedure s h a l l  apply. 

PIJ BLIC SERVICE COM M 1 SSl ON 
OF KENTUCKY 

EFFECTIVE 
1 10/20/2007 

DATE O F  ISSUE October 23, 2007 DATE EFFECTIVE bc tobprsR@,Q~N?~807  KAR 5 01 1 
ISSUED BY Glenn R. dennings &L R. Gsrmp TI; ' 

Name of O f f i c e r  President and CEO 
. f K Y i n  . 

007 
,& > D n 2 - y  L 

Executive Director 

I ssued  by authority o f  an Order of the miic S 
CASE NO. 2 0 0 7 - 0 0 0 8 9  w / y -  _________ 1 -' 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL,'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

22. For the test period and the preceding two 12-month periods, has the Company sold any 
property which had formerly been included in Plant Held for Future Use or devoted to 
utility service? If so, for each sale, describe the property sold; state whether, when and 
in what manner it had been included in rate base; show the details of how the gain or 
loss was calculated; indicate when the sale occurred; explain how and whether the 
Company is amortizing such gain or loss; and show how such amortization was 
computed. 

Response: 

See Item 5 

Sponsoring Witness: 

Matthew D. Wesolasky 



23 

DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL RICQUEST FOR INFORMATION 
DATED MAY 24,2010 

The following questions are related to the Company's policies regarding accounting for 
CWIP, plant in service and depreciation: 

a. For each item of C W P  which the Company has transferred into utility plant in 
service for purposes of this filing, has a full 12 months of depreciation expense 
been included in the cost of service? 

b. For each item of CWIP which the company has transferred into utility plant in 
service for the purposes of this filing, has an amount representing a full 12 months 
of depreciation expense been added to the total accumulated depreciation by which 
rate base is reduced? 

c. Provide the same information as requested in subsection b. above for the deferred 
taxes related to the depreciation timing differences. 

Response: 

a. Yes 

b. Yes 

C. For the purposes of this filing, no adjustments have been made for deferred taxes related 
to CWIP items that the Company has transferred into utility plant in service. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

24. For major plant construction projects representing plant additions costing more than $1 
million added during 2006,2007,2008,2009 and 2010 to date, please state the following: 

a. Description of project. 

b. Any economic feasibility studies done in a relationship to the project. 

c. Any related cost savings achieved as a result of adding the addition. 

d. Whether the project was for replacement, for new growth, environmental, or 
other. 

e. Description of why the project was necessary. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



ITEM 24 

Delta Work Order 525-484 $1,785,775 
a. 2006 - Transmission Main Extension from Moore Creek in Knox Co to  Left Fork Mining in Bell Co. 
b. The economic feasibility of the project was evaluated by company management. 
c. No related cost savings. 
d The project was done for new growth 
e. The project was necessary t o  increase off-system transportation capacity. 

Delta Work Order 525-490 $1,892,121 
a. 2006 - Transmission Main Extension from Left Fork Mining to Stoney Fork in Bell County. 
b. The economic feasibility of the project was evaluated by company management. 
c. No related cost savings. 
d. The project was done for new growth. 
e. The project was necessary to increase off-system transportation capacity. 

Delta Work Order 525-528 $1,662,389 
a. 2007 - Install 2 Ajax Transmission Compressors on Tranex Line a t  Red Lick in Estill County. 
b. The economic feasibility of the project was evaluated by company management. 
c. No related cost savings. 
d. The project was done for new growth. 
e. The project was necessary to increase off-system transportation capacity. 

Delta Work Order 525-559 $1,065,780 
a. 2008 - Work Over and Repair Canada Mountain Storage Well #I19 in Bell County. 
b. The economic feasibility of the project was evaluated by company management. 
c. No related cost savings 
d. The project was done to extend the asset’s life. 
e. The project was necessary to re-establish integrity of storage well. 

Delta Work Order 525-570 $1,344,763 
a. 2008 - Rework Storage Wells 18-1A, 21-1 & 22-1 on Canada Mountain in Bell County. 
b. The economic feasibility of the project was evaluated by company management. 
c.. No related cost savings. 
d. The project was done to extend the asset’s life. 
e. The project was necessary to maintain maximum deliverability of storage wells. 

Delta Work Order 525-579 $2,463,762 
a. 2009 - Install two Ajax Transmission Compressors a t  Gabbard Fork in Clay County. 
b. The economic feasibility of the project was evaluated by company management. 
c. No related cost savings. 
d. The project was done for new growth. 
e The project was necessary to increase off-system transportation capacity. 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

25. Explain in detail the Company's procedure for accruing MUDC and provide examples of 
AFUnC accrued during 2006, 2007, 2008, 2009 and 2010 to date. Discuss specifically 
how the Company computes the AFUnC rate, computes AFUDC monthly, adjusts 
AFUnC for the impact of the Alternative Minimum Tax and for interest that is 
capitalized for federal income tax purposes. Show examples of each calculation. Also 
provide references to PSC Orders which authorize or approve the calculation methods 
used by the Company. 

Response: 

Delta does not accrue AFUDC as the PSC has allowed inclusion of C W P  in rate base. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

26. Identify how much of the Company's materials and supplies balance at October 30, 2006, 
2007, 2008 and 2009 is related to construction activities. 

Response: 

Ralaiice At 

Oct 2006 Oct 2007 Oct 2008 Oct 2009 

Materials and Supplies 443,593 534,473 5 46,802 563,465 

Most material aiid supplies costs are related to constmction activities. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

27. Please provide detailed calculations of federal income taxes (budgeted and actual) for the 
following accounting periods: 

a. The years ending 2007,2008 and 2009. 

Response: 

See attached schedules. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

28. Please provide workpapers detailing the calculation of each statutory addition and 
deduction used in arriving at taxable income in the above calculation. Also provide a 
narrative explanation of the effect of each statutory addition arid deduction on tax and/or 
book income, and the Internal Revenue Code Section or Treasury Regulation calling for 
the adjustment. 

Response: 

Please refer to response 27 of this information request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DEL,TA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERALIS INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

29. For 2007, 2008 and 2009, please provide a copy of the US.  Corporation Income Tax 
Return, and the Kentucky Corporate Income Tax Retuni and all other Kentucky Tax 
Returns, with supporting schedules. If separate retunis were not prepared, please provide 
the detailed worksheets that were used to prepare the consolidated return. 

Response: 

Please refer to Case No. 2010-001 16, First PSC Data Request, Dated March 3 I ,  2010, Response 
23(a)(8) for a copy of the corporate federal tax retunis for 6/30/09. The corporate federal tax 
retunis for the years ended 6/30/08 arid 6/30/07 are filed under seal with motion for confidential 
treatment. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATIJRAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

30. Please provide the following information regarding deferred income taxes included in the 
test-year tax expense: 

a. Calculation of all timing differences reflected in DFIT; show book amount and 
tax amount; indicate when amounts were included in book and in tax returns; 

b. Tax rate applied to each timing difference; 

C. Calculation of actual DFIT; 

d. If different, reconcile book amount per cost of service and book amount in DFIT 
calculation. Identify and quantify all reconciling items. 

e. The gross and net additions to deferred taxes. Please breakdown such additions 
by sub-account, providing the nurnber and name for each account and sub- 
account. For each item by year, please reconcile the gross to net additions and 
explain how that reconciliation was derived. 

Response: 

Please see attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

3 1. Please provide worksheets which reconcile book and tax income and tax liability on the 
books and on the tax return for 2007,2008 and 2009. 

Response: 

The reconciliation which reconciles the book and income tax accrual has been filed under seal 
with motion for confidential treatment. 

Book and taxable income are reconciled on schedule M-3 of the tax return. See Item 29. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

32. Please list and explain in detail the allocation methods used to allocate state and federal 
tax liability and tax credits between the Company and its subsidiaries. Please provide 
worksheets which show a detailed derivation of tlie allocations for 2007, 2008 and 2009. 
The derivation should include separate listing of contributions, indebtedness cost, NOL, 
(current, carryforwards and carrybacks), each credit by type (such as the investnient tax 
credit, jobs credit), and intercompany transactions. 

Response: 

The federal and state income tax liability is allocated based on separate company taxable income. 
The consolidated income tax returns do not have intercompany transactions that are required to 
be eliminated, investment tax credits, jobs credits, research and development credits or 
consolidated tax savings, therefore detailed tax allocations are not performed by the company. If 
an NOL is generated by one niernher of the consolidated group and utilized by another member 
of the Consolidated group, the nieniber generating the NOL is compensated by the member 
utilizing the NOL. A NOL was generated in fiscal 2009, but the carryback claim has not been 
filed. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

33. Please provide for each year from 2000 through 2008 the gross and net additions to 
deferred taxes. Please breakdown such additions within each year by sub-account, 
providing the number and name for each account and sub-account. 

a. For each item by year please reconcile the gross to net additions and explain how 
that reconciliation was derived. 

Response: 

Please refer to response 30 af  this request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

34. Please provide the beginning and ending balances for 2007, 2008 and 2009 for 
Accumulated Deferred Income Taxes and Provisions for Deferred Income Taxes broken 
down by sub-account with the name and number of each sub-account. 

Response: 

Please refer to response 30 of this request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

35. Please provide the following amounts for 2007, 2008 and 2009: 

a. Income tax expense, current, deferred, deferred-credit, investment tax credit 
deferred and investment tax credit amortized from prior years. Identify by 
'LJnifonn System Account number. 

b. Identify the benefit giving rise to each charge, as shown in the example below. 

c. Separate federal and state amounts. 

d. Cite the order or ruling on which the Company bases rate treatment of these 
benefits (normalized or flow-through). Note the rate treatment (normalized or flow- 
througl1). 

e. State the accumulated total for each as it  appears on the test period balance sheets. 
Identify by Uniform System Account Number. 

f. State the rate base treatment of each item (e.g. deducted from rate base, cost-free 
capital, treated as equity, etc.). 

g. Cite the order or ruling on which the Company bases treatment identified in f. 

Response: 

Please refer to responses 27 and 30 of this request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, =QUEST FOR INFORMATION 
DATED MAY 24,2010 

36. Regarding the investment tax credit, please provide the amount of 3%, 4%, 7%, lo%, and 
1 1 % credits the coinpariy generated, booked for raternaking purposes, andor used as a 
credit against federal tax liability for each year from 2006 through 2009 and the 
derivation of each of those amounts. 

Response: 

No investment tax credits have been generated, utilized or booked for rate making purposes by 
the Coinpaiiy for years 2006 tluough 2009. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

37. For each distinct tax-timing difference for which the Company has provided deferred 
taxes, please identify the arnourit of excess deferred income taxes (i.e. deferred taxes 
accrued by the Company at federal tax rates higher than the current corporate tax rate, the 
excess is the difference over the current rate) existing on the Company's books at 
December 31, 2009 which can be flowed back to ratepayers on an accelerated basis (i.e. 
such amortization is not prohibited by the normalization requirements of the Internal 
Revenue Code). Show how these amounts are calculated. 

Response: 

Does not apply. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERALJ'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

38. Will the amount of investment tax credits utilized be increased if the Company is granted 
its requested rate increase in these proceedings? If so, provide 
calculations showing the Company's best estimate as to how much ITC will be utilized. 

If not, why not? 

Response: 

The Company had no investment tax credits generated during the test year. Also, please refer to 
response 36 of this request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATTJRAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION * 

DATED MAY 24,2010 

39. Provide detailed descriptions of any IRS audit, settlements with the Internal Revenue 
Service, or audit adjustments made during the three years ending December 3 1,2009. 

Response: 

There have been no IRS audits in the three years eliding December 3 1,2009. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERALJ'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

40. Provide a copy of any and all revenue d i n g  requests, IRS responses, and correspondence 
between the Company and the IRS during the ten years ending December 3 1 , 2009. 

Response: 

There have been no IRS revenue ruling requests made by the Company during the ten years 
ending December 3 1 , 2009. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNgY GENERAL,'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

41. List total property taxes and property tax refunds or abatements each year, for the test 
period and the most recent three years for which actual information is available. 
Describe arid show the accounting treatment accorded to each item, showing journal 
entries, dates, accounts, amounts and descriptions. 

Response: 

Tax Return Year Tax Return Calculated Expense -- 

2009 
2008 
2007 
2006 

1,394,198 
1,2 13,912 
1,198,590 
1,244,444 

1,320,467 
1,199,237 
1,243,705 
1,22 1,140 

Attempt is made to match taxes paid based on tax year with calendar year expense. Perfect 
matching cannot be achieved because all tax bills are not received before closing the calendar 
year books. Property taxes are accrued in 1.2.36.05 with the offsetting expense in 1.408.02. The 
total property tax expense for the year is calculated based on the assessed values as of the 
beginning of the year at the prior year tax rate for each taxing jurisdiction. One twelfth of the 
total estimated expense is recognized per month. To the extent the estimated tax rates vary from 
the actual rate when the bill is received, the accrual (and therefore expense) is adjusted on a 
quarterly basis to account. 

No property tax refunds or abatements reported. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

42. List all aniounts of property taxes under dispute at December 31, 2009, and indicate the 
tax year and the taxing district to which each relates. 

Response: 

We have protested our 2009 property tax assessment which impacts all of the taxing districts 
iiicluded in the filing. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQTJEST FOR INFORMATION 
DATED MAY 24,2010 

43. List all property tax refunds, by geographical area and taxing authority, by year, received 
in the most recent three years through 2009. 

Response: 

No property tax refunds reported. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DEL,TA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERALJ'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

44. Please explain and provide all workpapers and source documents supporting the 
derivation of the taxable bases for Kentucky property taxes for 2007, 2008 and 2009. 

Response: 

Please refer to response 4 1 of this request. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

45. Provide flill supporting docurnentation, workpapers and correspondence associated with 
refunds of any and all taxes other than income taxes received in 2007, 2008 and 2009. 
Indicate which accounts were affected and the associated dollar amounts. 

Also describe how the Company intends to treat thishhese item(s) for rate case purposes. 

Response: 

Delta has not received any refunds relating to taxes other than income taxes far 2007, 2008 or 
2009. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

46. Please state whether any settlements, penalties or interest resulting from audits by taxing 
authorities are included in expense per books in 2007 2008 and 2009. If so, provide full 
details iiicludirig the periods and issues resolved, the dollar amounts of settlernent by 
issue, the taxing authority penalty or interest by issue, the taxing authority involved, the 
date of settlement, the current status of the payment, and the final resolution of the matter 
or status of the protest if unresolved. 

Response: 

There were no Settlements, penalties or interest resulting from audits by taxing authorities 
included in expense for calendar 2007, 2008 and 2009 to date. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DEL,TA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

47. Please provide a copy of the Company's five-year (or shorter if 5 years is not prepared) 
operating, maintenance, and capital budgets prepared in 2007, 2008 and 2009. 

Response: 

Budgets filed under seal with motion for confidential treatment. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

48. For the budgets supplied in response to the preceding question, please provide a 
description of all variations from actual expense levels which are due to known and 
certain changes, providing supporting documentation. Indicate all variations from actual 
levels which result fi-om the application of inflation or escalation factors. In those 
instances where inflation or escalation factors were utilized, explain the derivation of the 
factors used in each case. If a single factor was used, a summary description will suffice. 

Response: 

We have no such document. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

49. Please indicate, if known and quantifiable, any anticipated changes in jurisdictional 
allocation factors and the impacts thereof on the test period in this case. 

Response: 

Not applicable as Delta does not have multiple jurisdictions and therefore doesn't utilize 
allocation factors. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATIJRAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

SO. Indicate the number of and expenses related to temporary or seasonal employees included 
in 2007,2008 and 2009 jurisdictional expenses. 

Response: 

2007 
2008 
2009 

Nuiiiber 

23 
17 
17 

Expense 

$130,850 
$101,971 
$1 18,684 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

5 1. Please provide a schedule showing the percentage of increase in salaries and wages for 
both union and non-union employees for the test period and the three preceding 12-month 
periods. Break out non-union employees between CEO, executives making more than 
$1 50,000 and management making less than $150,000. 

Response: 

Refer to the First PSC Data Request dated 4/23/10, Item 20 and 43 and the Second PSC Data 
Request dated 5/24/10, Item 50. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

52. Please provide jurisdictional totak and amounts by payee, and an explanation of the 
services provided, for all amounts charged ta outside services during 2007, 2008 and 
2009. 

Response: 

See attached schedules for 2007,2008 and 2009. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

53. Please provide copies of any studies or analyses prepared by or for the Company 
regarding the level of the Company's wages compared to the wages paid by other utilities, 
service companies, or any other entity. 

Response: 

Delta has no studies or analyses of the level of the overall Company wages compared to other 
utilities or companies. Delta sometimes obtains advice from consultants about overall future 
wage increases expected in general, as well as reviews as needed for specific job positions in 
relation to the market for such positions. 

Sponsoring Witness: 

Glenn R. Jennings 



DEL,TA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

54. Please provide the FICA wage base dollars included in total wages paid for the years 
ended December 3 1 , 2007 and 2008. 

Response: 

The FICA wage base amount was $6,983,140 for 2007 and $7,092,435 for 2008. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

55 .  Please provide the FICA wage base anticipated for the base and test periods and explain 
its derivation. 

Response: 

Delta anticipates the FICA wage base to be $6,784,718. Refer to the second PSC Data Request, 
dated 5/24/10, Item 4b(l) Schedule 1 for the Pro Fornia Salaries and Wages detail. Delta 
analyzed each employee to determine those employees that would reach the FICA limit amount 
of $106,800 for 20 10. Delta also considered the amounts that are not subject to Social Security 
taxes. 

Pro Forma Salaries and Wages 
Exceed Limit of $106,800 (39 1,800) 
Cafeteria Plan benefits (289,186) 

7,465,704 

6,784,718 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

56. Please provide tlie percent of wages, employee benefits, overheads by type, employment 
taxes and other expenses charged to O&M on tlie basis of labor dollars (by the various 
labor categories, if possible) for 2007, 2008 and 2009. Please indicate the causes of any 
differences between the percentages (over 3 percent) from year to year. 

Response: 

2009 

2008 

2007 

O & M  Percent age 

$11,521,132 80.0% 

$1 1,024,198 80.2% 

$10,782,104 78.8% 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

57. State whether the filing includes any provision for corporate performance awards. If so, 
list the dollar amount for each program. Identify into which accounts and in what 
amounts it has been accrued. 

Response: 

None. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

58. Does overtime include normal pay plus premium or just premium? Identify the level of 
premium pay for 2007,2008 and 2009. 

R.esponse: 

Delta pays non-exempt employees 1 % times their "regular rate of pay" for overtime worked. 
Refer to Second PSC Data Request dated 5/24/10, Item SO for the overtime amounts. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 20110-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

59. Please provide a copy of any Company labor productivity analyses which have been 
performed during the past three years. 

R.esponse: 

Delta has no such item. 

Sponsoring Witness: 

John R. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

60. Please provide a copy of the Company's most recent pension plan and post-retirement 
benefits actuarial studies. 

Response: 

See attached. 

Sponsoring Witness: 

John B. Brown 



Delta Natural Gas Company, Inc. 
Report Providing Year-End Disclmures for  the 

Fiscal Year Biding June 30, 2009 and Net Periodic Perisioii Cost 
for the Fiscal Year Biding .Jitne 30, 201 0 
for the Delta Natural Gas Conipany, bic. 

Defined Benefit Retirement Plan 
Determined in Accordance with Statenients No. 87, 132 and I58 

of the Financial Accoirntiiig Standards Board 



U Consulting Group 
3 BPAS Company 

Harbridge Consulting Group, LLC 

One Lincoln Center, 12‘h floor, Syracuse, NY 13202 
Toll Free: 1.866.401 5272 I Direct: 315 703 8900 I Fax: 315.703.8989 

w.bpas.com 

PRIVATE AND CONFIDENTIAL 

August 2009 

Mr. John Brown 
Chief Financial Officer 
Delta Natural Gas Company, Inc. 
3617 Lexington Road 
Winchester, Kentucky 40391 

Dear John: 

Actuarial Certification 

This report presents the net periodic pension cost and the final year-end disclosures of the Delta Natural 
Gas Company, Inc. Defined Benefit Retirement Plan for the fiscal year ending June 30, 2009 in 
accordance with Statements No. 87, 132, and 158 of the Financial Accounting Standards Board. This 
report also presents the basis for and development of the net periodic pension cost for the fiscal year 
ending June 30,2010. 

This valuation has been conducted in accordance with generally accepted actuarial principles and 
practices. The actuaries involved in this engagement are members of the Society of Actuaries and other 
professional actuarial organizations and meet the “Qualification Standards for Actuaries Issuing 
Statements of Actuarial Opinion in the IJnited States” to render the actuarial opinion outlined herein. 

Our calculations were based upon employee data submitted by the Company as of March 3 1, 2009 and 
financial data submitted by the Trustee as of June 30, 2009. While the scope of our engagement did not 
call for us to perform an audit or independent verification of this information, we have reviewed this 
information for reasonableness, but have not audited it. The accuracy of the results is dependent upon the 
accuracy and completeness of the underlying information which is the responsibility of those who supply 
the data. 

The calculations reported have been made on a basis consistent with our understanding of SFAS No. 87, 
132 and 158. Determinations for purposes other than meeting the Company’s financial accounting 
requirements may be significantly different from the results reported. 

The disclosures reflect a discount rate of 6.25% and an expected long term rate of return of 7.00%. Delta 
Natural Gas Company, Inc. has determined and taken responsibility for economic assumptions, the 
accounting policies, and methods employed. The balance of the demographic assumptions represents our 
best estimate of anticipated experience under tKe plan. SFAS No. 87 requires that each significant 
assumption reflect the best estimate of the plan’s future experience solely with respect to that assumption. 

http://w.bpas.com


Mr. John Brown 
August 2009 
Page 2 

The information contained in this report was prepared for the use of Delta Natural Gas Company, Inc. and 
its auditors in connection with our actuarial valuation. It is not intended or necessarily suitable for other 
purposes. To avoid misrepresentation, it is intended to be used in its entirety. 

Respectfully submitted, 

HARBRIDGE CONSULTING GROUP, L.L.C. 

Kevin J Wade, E A .  
Member of the American 
Academy of Actuaries 

Karen A. Oliver, F.S.A. 
Member of the American 
Academy of Actuaries 
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Delta Natural Gas Company, Inc. 
Defined Benefit Retirement Plan 

Harbridge Consulting Croup, L.L.C. 



SECTION I - YEAR-END DISCLOSURES 

The following sets forth the funded status of the Plan, based upon the assumptions set forth in Section VII. 

Projected Benefit Obligation at beginning of fiscal year 

Service Cast 
Interest Cost 
Plan Participants' Contributions 
Amendments / Curtailments / Special Termination 
Actuarial (Gain)/Loss 
Acquisition 
Benefits Paid 

Projected Benefit Obligation at end of fiscal year 

Fair Value of Plan Assets at beginning of fiscal year 
Actual Return on Plan Assets 
Acquisition 
Employer Contributions 

Plan Participants' Contributions 
Benefits Paid 

Fair Value of Plan Assets at end of fiscal year 

For fiscal year ending June 30, 
2009 2008 

$ 12,772,749 
846,16.3 

1,013,365 
0 
0 

327,766 
0 

( 901,.5 10) 
$ 14,0.55,533 

$ 13,277,467 
748,5 1 1 
745,646 

0 
( 3,204) 
( 893,599) 

0 
( 1,101,772) 
$ 12,772,749 

$ 14,196,681 $ 14,229,038 
( 2,343,930) 324,174 

0 0 
2,677,197 745,24 1 

0 0 
( 901,510) ( 1,101,772) 
$ 13,628,435 S 14,196,681 

Funded Status at E,nd of Year ($ 430,095) S 1,423,932 

Amounts Recognized in Accumulated Other Comprehensive income 
Ihamortized Transition Obligation/(Asset) 0 0 
Unamortized Prior Service Cost/(Credit) ( 745,719) ( 856,721) 
Unamortized Net (Gain)/Loss 8,058,074 4,394,611 

Amounts recognized in the statement of financial position 
consist of: 

Asset/(L.iability) for benefits ($ 410,095) $ 1,423,932 
Pre-tax accumulated other comprehensive income* $ 7,309,355 $ 3,537,890 

*Above amount needs to be further divided into a deferred tax asset and accumulated comprehensive income. The 
deferred tax asset will be based on the projected tax rate of the Company. 

Accumulated Benefit Obligation $ 12,682,305 $ 11,678,709 

Delta Natural Gas Company, Inc. 
Defined Benefit Retirement Plan 

1 Harbridge Consulting Group, L.L.C. 



SECTION I1 - CHANGES RECOGNIZED IN OTHER COMPREHENSIVE INCOME 

The following sets forth changes in plan assets and obligations recognized in the Other Comprehensive Income, as 
required by SFAS No. 158.. 

For fiscal year ending June 30, 
2009* 2008 

Components of Net Periodic Pension Cost/(Income) 
Service Cost Component 
Interest Cost on Projected Benefit Obligation 
Expected Return on Assets 

Amortization of Transition Obligation/(Asset) 
Amortization of Prior Service Cost/(Credit) 
Amortization of Net (Gain)/Loss 

Net Periodic Pension Cost/(lncome) 

Change in Unamortized items 
Transition Obligation/(Asset) 
Prior Service Cost/(Credit) 
Actuarial (Gain)/L.oss 

Amortization of: 
Transition (Obligation)/Asset 
Prior Service (Cost)/Credit 
Actuarial Gain/(Loss) 

Total Changes Recognized in Other Comprehensive h o m e  

Total Recognized Net Periodic Pension Cost 
and Other Comprehensive Income 

$ 846,163 $ 748,s 1 1 
$ 1,013,365 $ 745,646 

($ 1,262,946) ($ 987,835) 
0 0 

( l08,002) ( 86,214) 
27 1, I79 250, I52 

$ 759,759 $ 670,260 

0 0 
0 (3,204) 

3,934,642 (230,238) 

0 
108,002 

(271,179) 

$ 3,771,465 

$ 4,531,224 

0 
86,2 14 

(250,152) 

($ 397,380) 

$ 272,880 

* Calculation of the Net Periodic Pension Cost for the fiscal year ending June 30, 2009 reflects a change in 
measurement date from March 31st to June 30th using the long-period approach, pursuant to SFAS No. 158. 

Fiscal Year 
2010 Expected effect in the accumulated other comprehensive income next fiscal year 

Transition Obligation/(Asset) $ 0 

Net (Gain)/L.oss $ 497,474 
Prior Service Cost/(Credit) ($ 86,448) 

Delta Natural Gas Company, Inc. 
Defined Benefit Retirement Plan 

2 Harbridge Consulting Group, L.L.C. 



SECTION 111 -ANNUAL FINANCIAL STATEMENT FOOTNOTES 

Plan Assets 

Cash and Cash Equivalents 
Fixed Income Funds 
Domestic Equity Funds 
Foreign Equity Funds 
Balanced Funds 
Real Estate Funds 
Total 

Actual 
Allocation 
$676,196 
1,759,462 
3,827,125 
2,592,8 1.5 
3,4 1 5,102 
1.35'7.738 

$13,628,438 

Percentage 
_Allocation 

12.91% 
28.08% 
19.03% 
25.06% 

4.96% 

9.96% 
100.00% 

T h e  investment policy of the Plan is to invest the assets so as to preserve capital and to provide a rate of  return 
sufficient to fund benefit liabilities. The  annual dollar-weighted investment return objective for the Plan assets shall 
be to exceed inflation a s  measured by the U S .  GDP Implicit Price Deflator plus 1% a n d o r  to outperform the 
actuarial interest rate and earnings assumptions. 

Target Allocation: 
Equities 6.5% 
Fixed Income 35% 

The overall equity and fixed income allocations may not vary more than 10% in either direction from the target 
allocation without plan committee approval. 

Determination of Assumed Rate of Return 

The Company has selected the assumed rate of return based on the following: 

Hand Intermediate Fixed Income Fund 
Hand Balanced Fund 
Hand Equity Value Fund 
Hand Short Term Income Fund 
Hand Equity Growth Fund 
Hand AITC Foreign Blend Index Fund R2 
Hand L.arge Cap 500 Index Fund RI 
Columbia Mid Cap Value Fund 
T Rowe Price Real Estate Fund 
Vanguard Emerging Markets Stock Index 
Total 

Percentage Comparable 
Allocation Market Index 

12.9% 
25.1 % Hand Balanced Fund 
5 0% 
4 9% 
I 1 I I % 

12.0% 
9.0% 
3.0% 
10.0% 
- 7.0% 

Hand Intermediate Fixed Income Fund 

Hand Equity Value Fund 
Hand Short Term Income Fund 
Hand Equity Growth Fund 
Hand AITC Foreign Blend Index Fund R2 
Hand L.arge Cap 500 Index Fund R I 
S & P Mid Cap 400 Index 
T Rowe Price Real Estate Fund 
Vanguard Emerging Markets Stock Index 

100.00% 

Annualized Weighted 
{Index) Return* Averaee Return 

3.83% 0.49% 
2 20% 0.55% 
-3.99% -0.20% 

0.1 I% 0.01 % 

-3.30% -0.30% 
4" 19% 0.13% 
6 06% 0 60% 
8 99% 0.63% 

Expected Average Return: I .69% 

3.55% 0.17% 

-3.21 Yo -0.39% 

* The index returns listed above are ten year returns as of March 31, 2009 for Hand Funds and June 30, 2009 for all other funds. 

Delta Natural Gas Company, Inc. 3 Harbridge Consulting Group, L.L.C. 
Defined Benefit Retirement Plan 



SECTION 111 - ANNUAL FINANCIAL STATEMENT FOOTNOTES 
(Continued) 

2009-2010 Total Expected Contributions $ 500,000 

Expected Benefit Payments 

The following estimated benefit payments, which reflect future service, as appropriate, are expected to be paid: 

July 1,2009 - June 30,201 0 
July 1,2010 - June 30,201 1 
July I ,  201 1 -June 30,2012 
July 1,201 2 - June 30,201 3 
July I ,  2013 -June SO, 2014 
Fiscal Years Ending 2015 - 2019 

$ 781,079 
$ 510,254 
$ 980,441 
$ 1,577,787 
$ 885,672 
$ 6,946,596 

Delta Natural Gas Company, Inc, 
Defined Benefit Retirement Plan 

4 Harbridge Consulting Group, L.L.C. 



SECTION IV - DETERMINATION OF NET PERIODIC 
PENSION COST FOR 2010 FISCAL YEAR 

The following shows the development of the net periodic pension cost for the fiscal year ending June 
30,2010. 

Discount Rate 6.2.W0 
Salary increase 4.00% 
Expected long-term return on assets 7.00% 

1. 

2. 

3. 

4. 

5. 

f 

Service Cost Component including interest 

Interest Cost on Projected Benefit Obligation (PBO): 

(a) Total PBO 

(b) Interest Cost = 6.25% X (a) less interest of 
$24,039 on benefit payments 

Expected Return on Assets:* 

Amortization of 

(a) Transition Obligation/(Asset) 

(b) Prior Service Cost/(Credit) 

(c) Net (Gain)/L.oss 

(d) 

Net Periodic Pension Costf(Income): 

Net Amortizations: (a) + (b) + (c) 

(1) + (2b) - (.3) -I- (4d) 

Expected return for the Plan was determined as follows: 

(a) 
(b) 7.00% of (a) 
(c) Interest on expected contributions 
(d) 
(e) 

Market value of assets as of June 30, 2009 

Interest on expected benefit payments 
Total expected return: (b) + (c) - (d) 

$ 727,692 

$ 14,058,53.3 

$ 854,619 

$ 952,972 

0 

( 86,448) 

497,474 

$ 411,026 

$ 1.040.365 

$ 13,628,438 
9.53,99 1 

25,856 
26,875 

$ 952,972 

Delta Natural Gas Company, Inc. 5 Harbridge Consulting Group, L.L.C. 
Defined Benefit Retirement Plan 
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SECTION M - DEVELOPMENT OF AMORTIZATION OF (GAINYLOSS 

1. 

2. 

3. 

4. 

5.  

6. 

7. 

Projected Benefit Obligation at June 30, 2009 

Plan Assets at June 30, 2009 

TJnarnortized Net (Gain)/L,oss at June 30,2009 

Ten Percent of Greater of (1) or (2) 

TJnarnortized (Gain)/Loss Subject to 
Amortization: (3)  - (4), not less than zero 

Average Future Service of Active Plan Participants 
Expected to Receive Benefits (in Years) 

Amortization of Net (Gain)/Loss: (5146)  

$ 14,058,533 

13,628,438 

8,058,074 

1,405,853 

$ 6,652,221 

13.372 

$ 497,474 

Delta Natural Gas Company, Inc. 7 Harbridge Consulting Group, L.L.C. 
Defined Benefit Retirement Plan 



SECTION VI1 - ACTUARIAL ASSUMPTIONS AND METHODS 

A. Data and Plan Provisions 

The Data and Plan Provisions upon which this expense valuation is based are identical to those utilized in 
the Actuarial Funding Valuation Report. However, increases in the maximum benefit limitations under 
Section 41.5 of the IRC and increases in the compensation limit under IRC Section 401(a)(17) have been 
projected for expense purposes to increase 2.50% annually 

B. Actuarial Assumutionz 

Measurement Date: .June 10, 2009 

Weighted-Averape Assumptions Used to Determine Benefit Obligations at* 
June 30, March 31, 

2009 2008 
Discount Rate 6.25% 6.50% 
Salary Increases 4.00% 4.00% 

Interest Rate to Convert Annuities to 5.75% 5.75% 
Actuarially Equivalent Lump Sum Amounts 

Expected L.ong-Term Return on Assets 7.00% 7.00% 

Weighted-Average Assumptions Used to Determine Net Periodic Pension Cost/(lncome) For the fiscal 

year ending June 30." 

Discount Rate 
2009 2008 

6.50% 5.80% 
Salary Increases 4 00% 4.00% 
E,xpected Long-Term Return on Assets 7.00% 7.00% 
Interest Rate to Convert Annuities to 5.75% 5.75% 
Actuarially Equivalent Lump Sum Amounts 

* Determined by Delta Natural Gas Company, Inc. The measurement date was changed from March 31'' 
to June 30Ih using the long-period approach pursuant to SFAS No. 158. 

I Mortality 

The RP-2000 Mortality Table for males and females. 

Mortality (To Convert,Annuities to Actuariallv Equivalent Lumu Sum Amounts) 

The prevailing commissioners' standard mortality table (described in Internal Revenue Code Section 
807(d)(%a)). 

Delta Natural Gas Company, Inc. 8 Harbridge Consulting Group, L.L.C. 
Defined Benefit Retirement Plan 



SECTION VII - ACTUARIAL ASSUMPTIONS AND METHODS 
(Continued) 

Assumed form of Pavment 

Death - Immediate lump sum distribution 
Termination - Immediate lump sum distribution for benefits accrued prior to December I ,  2002; life 
annuity with ten years certain, deferred to normal retirement date for benefits accrued after December 1. 
2002. 
Retirement - Immediate lump sum distribution for benefits accrued prior to December 1, 2002; immediate 
life annuity with ten years certain for benefits accrued after December 1, 2002. 

Turnover 

For the first 5 Years of Service: 
For all future Years of Service: 

Table T-5 of Actuary's Pension Handbook 
Table T-2 of Actuary's Pension Handbook 

-~ Retirement A s  

The annual number of retirements expected per 1,000 active employees eligible to retire at each age is as 
follows: 

eees 
5.5-61 

Retirements 
20 

62 50 
62-64 20 
65 1,000 

Plan Expenses 

None assumed. 

Asset Valuation Method 

Assets of the Plan are valued at Fair Market Value 

Delta Natural Gas Company, Inc. 
Defined Benefit Retirement Plan 

9 Harbridge Consulting Group, L.L.C. 



SECTION VI1 - ACTUARIAL ASSUMPTIONS AND METHODS 
(Continued) 

C. Actuarial Cost Method 

The Net Periodic’Pension Cost was determined using the Projected Unit Credit Actuarial Cost Method, as 
required by Statement No. 87 of the Financial Accounting Standards Board. 

Under SFAS#87: 

‘r The Service Cost ComDonent is defined as the actuarial present value of  the benefits attributed by 
the pension benefit formula for service rendered by employees during the year beginning on the 
measurement date. The Service Cost Component is a portion of the Projected Benefit Obligation 
(PBO) and is unaffected by the funded status of the Plan. 

> The Proiected Benefit Obligation (PBO) is defined as the actuarial present value as of the 
measurement date of all benefits attributed by the pension benefit formula to employee service 
rendered prior to the measurement date. The Projected Benefit Obligation (PBO) is measured 
using assumptions as to future compensation levels. 

> The Accumulated Benefit Obligation (ABO) is defined as the actuarial present value of both 
vested and non-vested benefits attributed by the pension benefit formula to employee service 
rendered before the measurement date, and based on employee service and compensation prior to 
the measurement date. The Accumulated Benefit Obligation (ABO) differs from the Projected 
Benefit Obligation (PBO) in that it does not include assumptions as to future compensation levels. 

‘r The Unrecognized Prior Service Cost is defined as that portion of prior service cost that has not 
been recognized as a part of Net Periodic Pension Cost. 

The Net Periodic Pension Cost for the Plan consists of the following items: 

a) The Service Cost Component. 

b) The Interest Cost; which is the increase in the PBO during the year due to the passage of 
time. 

c) The Expected Return on Plan Assets; which is the expected rate of return during the 
fiscal year based on the fair value of assets. 

d) Amortization of Unrecognized Prior Service Cost; the difference between the PBO prior 
to and after a plan amendment represents a prior service cost and is to be amortized over 
the average future service of the active Plan members (straight line basis). 

e )  Amortization of Unrecognized Gain or L.oss: SFAS#87 specified that this component is 
the sum of (i) the difference between the actual and expected return on Plan assets, plus 
(ii) the amortization of the unrecognized gain or loss to the extent it exceeds a corridor 
not in excess of 10% of the greater of market value of assets or PBO. 

f) Amortization of the Unrecognized Net Obligation (Asset) existing as of the date of the 
initial application of the statement; the difference between the assets (adjusted for 
accrued pension expense) and the PBO as of January 1, 1989 represents a net obligation 
and is to be amortized over the average future service of the active Plan members 
(straight line basis). 

Delta Natural Gas Company, Inc. 
Defined Benefit Retirement Plan 

10 Harbridge Consulting Group, L.L.C. 



SECTION VI11 - SUMMARY OF PLAN PROVISIONS 

Elbibility 

All employees who are employed on a basis to work 1,000 hours or more per year, and who, as of April I or 
October I ~ have been employed for 12 months or longer. 'Participation was frozen for employees hired after May 9, 
2008. 

Credited Service 

A year of credited service is granted for each plan year during which the employee campletes 1,000 hours of service. 
Partial years of service (in months) are given for plan years containing the hire date or termination date. 

Considered Compensation 

Total basic monthly salaiy earned in the twelve month period ending January 31 preceding the valuation date 
including deferrals under IRC $ 401(k) and 125. 

Normal Retirement Date 

First of the month coincident with or following the attainment of Age 65 

Normal Retirement Benefit 

The monthly retirement benefit, payable at normal retirement date for 120 months certain and life, is equal to 1.6% 
of high-consecutive-five-year average monthly salary per year of credited service for service after November 1, 
2002. 

Prior to November I ,  2002, the monthly retirement benefit was equal to 1.8% of high-consecutive-five-year average 
monthly salary per year of credited service at normal retirement date, plus .5S% of high-consecutive-five-year 
average monthly salary in excess of Social Security Covered Compensation Table I 1  for each year of credited 
service not to exceed 3.5 years. 

Earlv Retirement Benefit 

A participant who has attained age 55 and has completed 7 or more years of service may retire and receive an 
immediate monthly retirement benefit equal to his accrued benefit reduced 5% (.4167% per month) for each year by 
which early retirement precedes normal retirement. 

Pre-Retirement Death Benefit 

The death benefit is the greater of the present value of the vested accrued benefit or $1,000 for each $10 of projected 
monthly retirement benefit, However, the death benefit for a participant employed beyond his normal retirement 
date is the present value of the accrued benefit. (Accrued Benefits provided under the Prior Plan Metropolitan 
Group Annuity Contract are not considered). 

Disability Benefit 

In the event a participant becomes totally and permanently disabled, as determined by the Plan Committee, he is 
entitled to receive the benefit provided by the present value of the accrued pension. 

Delta N,atural Gas Company, Inc. 11 Harbridge Consulting Group, L.L.C. 
Defined Benefit Retirement Plan 



SECTION VI11 - SUMMARY OF PLAN PROVISIONS 
(Continued) 

Vestinp 

Participants become vested in their accrued benefits in accordance with the following schedule: 

Years of 
Credited Serv& Vested Percentaae 

0-3 
3 
4 
5 
6 

7 &thereafter 

0% 
20% 

60% 
80% 

100% 

40% 

Single Sum Distribution AvailabiliQ 

Upon termination of employment, single sum distributions are available up to $5,000. If the event of death, 
disability, normal retirement age or early retirement age, single sums are available regardless of the amount, for 
benefits accrued prior to December 1,2002. 

The $5,000 restriction will apply to all accruals after December I t  2002. 

Delta Natural Gas Company, Inc. . 12 Harbridge Consulting Group, L.L.C. 
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DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

6 1. With regard to pension expense: 

a. Please provide the most recent actuarial study. 

b. Please identify the amount of pension expense included in 2007, 2008 and 2009. 
Also please provide workpapers showing the derivation of these amounts. 

c. Please state whether the pension expense provided in part b, includes interest 
charges or earnings based on the time of payment. If yes, please identify the 
amount and provide workpapers or supporting documentation. 

d. Please state the frequency with which pension contributions are made and the 
relationship of the payment date(s) to the period for which the contribution is being 
made. If the pension contributions are paid to the parent or service company, 
please identify both Company payment date(s) and the date(s) on which the 
contribution is actually made by the affiliate. 

e. Please identify where pension expense has been included in the last working capital 
study and how the pension contribution date was recognized in determining the lag 
days for that category. 

f. Please describe and quantify the effects FASB 87, 88 and 158 had on the pension 
plans for the Company for 2007,2008 and 2009 if fully reflected. 

Response: 

a. See Item 60. 

b. Periodic Pension Cost 

Fiscal 2007 
Fiscal 2008 
Fiscal 2009 (2) 
Fiscal 201 0 

Per Actuary 
Report (1) 

567,000 
670,000 
608,000 

1,040,000 

Calendar Calendar Calendar 
2007 2008 2009 

284,000 
335,000 335,000 

304,000 304,000 
520,000 

6 19,000 639,000 824,000 

(1)' Also see actuarial studies provided in Item 60. 

(2) In addition $152,000 of periodic pension cost was booked during fiscal 2009 to adopt the 
measurement data provisions of FASB 158 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL,'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

c. The periodic pension cost provided in part b. includes an interest cost component, which 
is the increase in the projected benefit obligation due to the passage of time. Also 
included is the expected return on plan assets, which is an amount calculated as a basis 
for determining the extent of delayed recognition of the effects of charges in fair value of 
assets. The expected return on plan assets is determined based on the expected long-term 
rate of return on plan assets and the market-related value of plan assets. The amounts of 
each component are as follows: 

Calendar Year 

2007 
2008 
2009 

d. Plan Year 
2007 
2008 
2009 

In teres t Cost 

$ 723,000 
$ 778,000 
$ 833,000 

Payrrient Year 
2008 
2009 
2010 

Expected Return 

$ 992,000 
$ 999,000 
$ 982,000 

Amount 
$ 1,096,000 
$ 2,500,000 
$ 500,000 

e. Delta has not performed a leadlag working capital study. 

f. Delta has fully reflected the provisions of FASB 87, 88 and 158, as applicable, for 2007, 
2008 and 2009. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

62. What rate of interest is the Company currently earning on its pension plan fund balance? 

Response: 

The expected long-temi rate of return is 7% per year, compounded annually. See Item 154 for 
further discussion of the earnings of the pension plan. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTOIWEY GENERAL'S INITIAL REQUEST FOR INF 
DATED MAY 24,2010 

63. Has the Company considered reducing the amount of post retirement health care, dental 
and life insurance coverage? If yes, provide details of any proposed reductions. If no, 
provide an explanation of why not. 

Response: 

Delta has no post retirement benefits. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

64. Provide a complete copy of any and all actuarial reports by or for the Company during 
the past three years concerning the cost of post retirement benefits other than pensions. 

Response: 

See response to item 63. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL RlEQUEST FOR I N ~ ~ ~ A T I ~ ~  
DATED MAY 24,2010 

65. Post Retirement benefits other than pensions (OPEB's). 

a. Please provide complete workpapers showing the derivation of OPEB expense for 
2007,2008 and 2009. 

b. Please show all assumptions and the basis of all calculations. 

Response: 

See response to item 63. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL,'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

66. List expense amounts for workers compensation insurance and claims for each year 2007, 
2008 and 2009. Indicate in which expense accounts these items are recorded. 

Response: 

Workers Compensation Premiums: 

2007 $1 19,379 
2008 $ 90,143 
2009 $ 97,113 

Claims are paid by the insurer. 

Workers' coinpensation expense is recorded in account no. 1.924. 

Sponsoring Witness: 

John R. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

67. Please state whether any amounts have been booked during the test period by the 
Company for the liability created pursuant to any employment severance compensation 
agreements. 

Response: 

No, as there have been no employment severance compensation agreements. 

Sponsoring Witness: 

John B. Brown 



DELTA NATIJRAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL’S INITIAL mQUEST FOR INFORMATION 
DATED MAY 24,2010 

68. Please list all steps the Company has taken to reduce the cost of medical insurance. 

a. Does the Company’s insurance coverage require a coordination of benefits and, if so, 
how does it function? 

b. Does the Company plan require a co-pay percentage by the employee? If so, what is 
the percentage aiid has it increased over the past three years? State the various 
levels over the past three years. 

Response: 

Delta is self insured for employee medical care with stop-loss coverage for individual and 
aggregate claims. Expense varies as medical claims vary, and also is affected by the cost of 
administration and stop-loss coverage. 
Delta continues to consider ways to help control health care. This includes requiring eniployees 
to gradually contribute more toward the cost. 

Delta has implemented the following to help cut costs: 

0 The Plan uses the services of Alternative Care Management Systems (ACMS) to provide 
the required pre-certification and utilization review services to the Plan. ACMS also 
performs Case Management services for the Plan. Case Management applies if the nature 
of a patient’s condition is, or is expected to become catastrophic or chronic, or when the 
cost of treatment is expected to be significant. 
All inpatient hospital admissions, physical or occupational services for covered persons 
require ACMS Services. 
In 2010, hospital expenses and outpatient surgical facility expenses will no longer be paid 
at 100%. This benefit is now paid at 80% after deductible 
In 2009, the out of pocket medical maximum per calendar year was increased from $1750 
(per covered person) to $2500 (includes deductible) and from $4000 (per covered family) 
to $5000 (includes deductible). The deductible for medical expenses only was also 
increased from $400 (per covered person) to $500 and from $750 (per covered family) to 
$1000. 
If the eligible employee’s spouse is ernployed full time and is eligible to enroll in hiskers 
employer’s group health plan, the employee’s spouse is required to enroll in their plan 
regardless of cost. Delta will be considered secondary to their plan. 

0 

0 

0 

0 



DEL,TA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

a. Yes, the Plan has been designed to help meet the cost of illness or injury. 
Since it  is not intended that greater benefits be received than the actual medical 
expenses incurred, the amount of benefits payable under the Plan will take into 
account any coverage under other plans and be coordinated with the benefits of 
the other plans. 

The Plan will always pay either its regular benefits in full if it is determined to be 
the Primary Plan (plan primarily responsible for payment), or, if the Plan is 
deteniiiried to be the Secondary Plan, a reduced amount which, when added to the 
benefits payable by the Primary Plan, will not exceed 100% of Allowable 
Expenses. 

In no event, however, will payrnerit exceed the maximum benefits payable under 
this plan. 

b. Primarily the employee pays 20% of covered niedical expenses and the plan 
pays 80% of the usual customary charges. 

The following reflects the monthly employee contribution toward coverage for 
2008,2009, and 201 0: 

o 2008 
b Single Coverage /$60.00 month 
b Family Coverage / $120.00 month 
b Deductible 

Q Per Covered Person $300 
o Per Family Unit $600 

o Per Covered Person $2 100 
o Per Family Unit $4200 

b Maximum Out of Pocket 

o 2009 
b Single Coverage /$70.00 month 
b Family Coverage / $140.00 month 
b Deductible 

o Per Covered Person $500 
o Per Family Unit $1000 

b Maximum Out of Pocket 
o Per Covered Person $2500 
o Per Family Unit $5000 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

0 2010 
Single Coverage / $75.00 month 

b Family Coverage / $150.00 month 
> Deductible 

o Per Covered Person $500 
o Per Family Unit $1000 

b Maximum Out of Pocket 
o Per Covered Person $2500 
o Per Family Unit $5  000 

Employee contribution on prescription drugs: 
b Co-Payment per generic - $10.00 
> Co-Payment per brand-name - $20.00 
> Co-Payment per generic (mail order) - $10.00 
b Co-Payment per brand-name (mail order) - $30.00 

*Any one pharmacy prescriptioii is limited to a 34-day supply. Any one mail 
order prescription is limited to a 90-day supply. Prescription Drugs purchased 
from a non-participating pharmacy are not covered. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL’S INITIAL RE WEST FOR INFORMATION 
DATED MAY 24,2010 

69. List employee relocation expense for the base and test periods and the previous three 
years. Indicate annually the amounts and accounts in which such expense is recorded. 

Response: 

Delta has paid no relocation expenses during the test year and the previous three years. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

' ATTORNEY GENERAL'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

70. Provide a complete copy of the Company's policy with respect to employee relocation, 
including full details as to cost reimbursement. 

Response: 

There is no policy. These have been infiequent, relating to new hires, and are handled on a case-' 
by-case basis. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

71, Provide the following infonnation for the total company operations. If any amounts were 
allocated, show a calculation of the factor used to allocate each amount. 

a. An analysis of Miscellaneous General expenses for the test period. Include a complete 
breakdown of this accouiit, including industry association dues, stockholder and debt 
service expenses, institutional advertising, conservation advertising, rate department 
load studies, director's fees and expenses, dues and subscriptions, and miscellaneous 
expenses. Provide detailed workpapers supporting this analysis. At a minimum, the 
workpapers should show the account number, date, vendor, reference (i.e., voucher 
no., etc.), dollar amount, and brief description of each expenditure of $500 or more. 

b. An analysis of Other Income Deductions for the test period. Include a complete 
breakdown of this account including donations, civic activities, political activities and 
other, and provide detailed workpapers supporting this analysis. At a minimum, the 
workpapers should show the account nLimber, date, vendor, reference (i.e", voucher 
no., etc.), dollar amount, and brief description of each expenditure of $500 or more. 

Response: 

a. See attached. 

b. Refer to AG-I Item 6 for a detail of other income deductions. Corisistent with our prior 
cases, these amounts have been excluded from the case and have not been included in 
detemiiiation of our revenue requirement. 

Sponsoring Witness I 

Matthew D. Wesolosky 



Delta Natural Gas Company, Inc 
CASE NO 2010-00116 

VENDOR NAME CHECK NO AC NUMBER GLDATE TOTAL AMT DESCRIPTION 
1063 HALL, BILLY JOE 261880 1930010 2009-01-01 2,200.00 DIRECTOR F E E  & EXPENSES 
2500 WALKER JR, ARTHUR E 261885 1930010 2009-01-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 261884 1930010 2009-01-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREEK, LANNY D. 261879 1930010 2009-01-01 2,200.00 DIRECTOR FEE & EXPENSES 
3901 WHITLEY, MICHAEL R. 261886 1930010 2009-01-01 2,500.00 DIRECTOR F E E  & EXPENSES 
4229 KISTNER, MICHAEL J. 261881 1930010 2009-01-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT, LINDA K ' 261874 1930010 2009-01-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 262554 1930010 2009-02-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 262565 1930010 2009-02-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 262562 1930010 2009-02-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 262552 1930010 2009-02-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3901 WHITLEY, MICHAEL R. 262566 1930010 2009-02-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL J. 262560 1930010 2009-02-01 2,900.00 DIRECTOR FEE &EXPENSES 
4843 BREATHITT, LINDA K 262548 1930010 2009-02-01 2,200.00 DIRECTOR F E E  & EXPENSES 
1063 HALL, BILLY JOE 263149 1930010 2009-03-01 2,200.00 DIRECTOR F E E  & EXPENSES 
2500 WALKER JR, ARTHUR E 263163 1930010 2009-03-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 263154 1930010 2009-03-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 263148 1930010 2009-03-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3901 WHITLEY, MICHAEL R. 263164 1930010 2009-03-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAELJ. 263152 1930010 2009-03-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT, LINDA K 263141 1930010 2009-03-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 263765 1930010 2009-04-01 2,200.00 DIRECTOR F E E  & EXPENSES 
2500 WALKER JR, ARTHUR E 263768 1930010 2009-04-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 263767 1930010 2009-04-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 263763 1930010 2009-04-01 2,200.00 DIRECTOR FEE &EXPENSES 
3901 WHITLEY, MICHAEL R. 263769 1930010 2009-04-01 2,500.00 DIRECTOR F E E  & EXPENSES 
4229 KISTNER, MICHAEL J. 263766 1930010 2009-04-01 2,900.00 DIRECTOR F E E  & EXPENSES 
4843 BREATHITT, LINDA K 263760 1930010 2009-04-01 2,200.00 DIRECTOR F E E  & EXPENSES 
1063 HALL, BILLY JOE 264370 1930010 2009-05-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 264374 1930010 2009-05-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 264372 I 1930010 2009-05-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 264369 1930010 2009-05-01 2,200.00 DIRECTOR FEE & EXPENSES 
3901 WHITLEY, MICHAEL R. 264375 1930010 2009-05-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL J. 264371 1930010 2009-05-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT, LINDA K 264367 1930010 2009-05-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 265041 1930010 2009-06-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 265050 1930010 2009-06-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 265046 1930010 2009-06-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREEK, LANNY D. 265039 1930020 2009-06-01 2,200.00 DIRECTOR FEE & EXPENSES 
3901 WHITLEY, MICHAEL R. 265051 1930010 2009-06-01 2,500.00 DIRECTOR F E E  & EXPENSES 
4229 KISTNER, MICHAELJ. 265043 1930010 2009-06-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT, LINDA K 265032 1930010 2009-06-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 265662 1930010 2009-07-01 2,200.00 DIRECTOR FEE &EXPENSES 
2500 WALKER J R ,  ARTHUR E 265665 1930010 2009-07-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 265664 1930010 2009-07-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 265661 1930010 2009-07-01 2.200.00 DIRECTOR FEE & EXPENSES 
3901 WHITLEY, MICHAEL R. 265666 1930010 2009-07-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL 1. 265663 1930010 2009-07-01 2,900.00 DIRECTOR F E E  & EXPENSES 
4843 BREATHITT, LINDA K 265659 1930010 2009-07-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 266592 1930010 2009-08-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 266602 1930010 2009-08-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTDN, LEWIS N. 266595 1930010 2009-08-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREEK, LANNY D. 266591 1930010 2009-08-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3901 WIiITLEY, MICHAEL R. 266603 1930010 2009-08-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL J. 266593 1930010 2009-08-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT. LINDA K 266588 1930010 2009-08-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 267217 1930010 2009-09-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 267222 1930010 2009-09-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3761 MELTON. LEWIS N. 267219 1930010 2009-09-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREEK, LANNY D. 267216 1930010 2009-09-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3901 WHITLEY, MICHAEL R. 267223 1930010 2009-09-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL J. 267218 1930010 2009-09-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHITT, LINDA K 267213 1930010 2009-09-01 2,200.00 DIRECTOR FEE & EXPENSES 
1063 HALL, BILLY JOE 267917 1930010 2009-10-01 2,200.00 DIRECTOR F E E  & EXPENSES 
2500 WALKER JR, ARTHUR E 267920 1930010 2009-10-01 2,200.00 DIRECTOR F E E  & EXPENSES 
3761 MELTON, LEWIS N. 267919 1930010 2009-20-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 267916 1930010 2009-10-01 2,200.00 DIRECTOR FEE &'EXPENSES 
3901 WHITLEY, MICHAEL R. 267921 1930010 2009-10-01 2,500.00 DIRECTOR FEE & EXPENSES 
4229 KISTNER, MICHAEL J. 267918 1930010 2009-10-01 2,900.00 DIRECTOR F E E  & EXPENSES 
4843 BREATHIlT, LINDA K 267914 1930010 2009-10-01 2,200.00 DIRECTOR F E E  & EXPENSES 
1063 HALL, BILLY JOE 268665 1930010 2009-11-01 2,200.00 DIRECTOR FEE & EXPENSES 
2500 WALKER JR, ARTHUR E 268673 1930010 2009-11-01 2,200.00 DIRECTOR FEE & EXPENSES 
3761 MELTON, LEWIS N. 268669 1930010 2009-11-01 2,800.00 DIRECTOR FEE & EXPENSES 
3802 GREER, LANNY D. 268664 1930010 2009-11-01 2,200.00 DIRECTOR FEE & EXPENSES 
3901 WHITLEY, MICHAEL R. 268674 1930010 2009-11-01 2,500.00 DIRECTOR F E E  & EXPENSES 
4229 KISTNER, MICHAEL 1. 268667 1930010 2009-11-01 2,900.00 DIRECTOR FEE & EXPENSES 
4843 BREATHIlT, LINDA K 268661 1930010 2009-11-01 2,200.00 DIRECTOR F E E  & EXPENSES 

~~~~~~~ 

-~ ~~~ 

AG 1st Request Item 71 a 
Page 1 of 6 



Delta Natural Gas Company, Inc 
CASE NO 2010-00116 

VENDOR NAME 
4314 
1063 HALL, BILLY JOE 
2500 WALKER JR, ARTHUR E 
3761 MELTON, LEWIS N. 
3802 GREER, LANNY D. 
3901 WHITLEY, MICHAEL R. 
4229 KISTNER, MICHAELJ. 
4843 BREATHIi7, LINDA K 
4229 KISTNER, MICHAELJ. 
4314 

B B & T BANKCARD CORPORATION 

B B & T BANKCARD CORPORATION 

AG 1st Request Item 71 a 
Page 2 of 6 

CHECK NO AC NUMBER GLDATE TOTALAMT DESCRIPTION 
269465 1930010 2009-11-30 159.70 DIRECTOR FEE & EXPENSES (Mike Kistner) 
269371 1930010 2009-12-01 2,200.00 DIRECTOR F E E  & EXPENSES 
269375 1930010 2009-12-01 2,200.00 DIRECTOR FEE & EXPENSES 
269374 1930010 2009-12-01 2,800.00 DIRECTOR FEE & EXPENSES 
269370 1930010 2009-12-01 2,200.00 DIRECTOR FEE & EXPENSES 
269376 1930010 2009-12-01 2,500.00 DIRECTOR FEE & EXPENSES 
269372 1930010 2009-12-01 2,900.00 DIRECTOR FEE & EXPENSES 
269367 1930010 2009-12-01 2,200.00 DIRECTOR FEE & EXPENSES 
269550 1930010 2009-12-09 84.30 DIRECTOR FEE & EXPENSES 
270032 1930010 2009-12-23 393.24 DIRECTOR FEE & EXPENSES (Mike Kistner) 

TOTAL AC 1.930.01 - DIRECTOR FEES & EXPENSES 
I I I 

204,637.24 

60 
60 
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1721 

, I 

AMERICAN GAS ASSOCIATION 261376 1930020 2009-01-01 33,496.00 INDUSTRY ASSOCIATION DUES 
AMERICAN GAS ASSOC (RECLASS TO LOBBYING EXP) JE 117 1930020 2009-01-31 (1,339.84) INDUSTRY ASSOCIATION DUES 
BEATTYVILLE-LEE COUNTY CHAMBER~COMMERCE 261895 1930020 2009-01-01 200.00 INDUSTRY ASSOCIATION DUES 
BELL COUNTY CHAMBER OF COMMERCE 261780 1930020 2009-01-01 487.50 INDUSTRY ASSOCIATION DUES 
JESSAMINE COUNTY CHAMBER OF COMMERCE 261182 1930020 2009-01-01 215.00 INDUSTRY ASSOCIATION DUES 
LONDON-LAUREL COUNTY CHAMBER COMMERCE 262953 1930020 2009-01-01 595.00 INDUSTRY ASSOCIATION DUES 
BETTER BUSINESS BUREAU 261417 1930020 2009-01-01 715.00 INDUSTRY ASSOCIATION DUES 
KENTUCKY PRESS ASSOCIATION 260663 1930020 2009-01-01 450.00 INDUSTRY ASSOCIATION DUES 
SOCIETY FOR HUMAN RESOURCE MANAGEMENT 261517 1930020 2009-01-01 58.30 INDUSTRY ASSOCIATION DUES 
SOCIETY FOR HUMAN RESOURCE MANAGEMENT 261517 1930020 2009-01-01 105.00 INDUSTRY ASSOCIATION DUES 
BEREA CHAMBER OF COMMERCE 261995 1930020 2009-01-05 450.00 INDUSTRY ASSOCIATION DUES 
KENTUCKY OIL & GAS ASSOCIATION 262063 1930020 2009-01-07 412.50 INDUSTRY ASSOCIATION DUES 
FRENCHBURG/MENIFEE COUNTY 262196 1930020 2009-01-09 50.00 INDUSTRY ASSOCIATION DUES 
MANCHESTER-CLAY COUNTY 262424 1930020 2009-01-16 100.00 INDUSTRY ASSOCIATION DUES 
CORBIN CHAMBER OF COMMERCE 262509 1930020 2009-01-26 500.00 INDUSTRY ASSOCIATION DUES 
KNOX COUNTY CHAMBER OF COMMERCE 262520 1930020 2009-01-26 100.00 INDUSTRY ASSOCIATION DUES 
SOCIETY OF CORPORATE SECRETARIES 262443 1930020 2009-02-01 545.00 INDUSTRY ASSOCIATION DUES 
AMERICAN GAS FOUNDATION 262982 1930020 2009-02-13 1,000.00 INDUSTRY ASSOCIATION DUES 
MADISON COUNTY HBA 262954 1930020 2009-03-01 330.00 INDUSTRY ASSOCIATION DUES 
KENTUCKY ASSOCIATION OF MANUFACTURERS 262880 1930020 2009-03-01 1,070.00 INDUSTRY ASSOCIATION DUES 
NATIONAL SAFETY COUNCIL 263508 1930020 2009-03-16 379.00 INDUSTRY ASSOCIATION DUES 
BLUEGRASS TOMORROW INC 263476 1930020 2009-03-16 500.00 INDUSTRY ASSOCIATION DUES 
SOUTHEASTERN KENTUCKY HBA 263523 1930020 2009.03-18 270.00 INDUSTRY ASSOCIATION DUES 
U 5 CHAMBER OF COMMERCE 264772 1930020 2009-04-30 600.00 INDUSTRY ASSOCIATION DUES 
B P - MEMBERSHIP FEE 264942 1930020 2009-05-27 10.00 INDUSTRY ASSOCIATION DUES 
UNIVERSITY OF MISSOURI-FRI/PUD 265049 1930020 2009-05-27 7,500.00 INDUSTRY ASSOCIATION DUES 
RICHMOND CHAMBER OF COMMERCE 265134 1930020 2009-05-31 550.00 INDUSTRY ASSOCIATION DUES 
KENTUCKY MOTOR TRANSPORT ASSOCIATION INC 265616 1930020 2009-06-09 250.00 INDUSTRY ASSOCIATION DUES 
MADISON COUNTY INDUSTRIAL MANAGEMENT CLB 265492 1930020 2009-06-17 45.00 INDUSTRY ASSOCIATION DUES 
TENNESSEE GAS ASSOCIATION 265023 1930020 2009-07-01 500.00 INDUSTRY ASSOCIATION DUES 
BATH COUNTY CHAMBER OF COMMERCE 265459 1930020 2009-07-01 50.00 INDUSTRY ASSOCIATION DUES 
MOREHEAD-ROWAN COUNTY 266885 1930020 2009-07-31 550.00 INDUSTRY ASSOCIATION DUES 
KENTUCKY GAS ASSOCIATION 266171 1930020 2009-08-01 3,964.50 INDUSTRY ASSOCIATION DUES 
WINCHESTER-CLARK COUNTY 266805 1930020 2009-08-06 500.00 INDUSTRY ASSOCIATION DUES 
NATIONAL INVESTOR RELATIONS INSTITUTE 266120 1930020 2009-10-01 700.00 INDUSTRY ASSOCIATION DUES 
COMMERCE LEXINGTON 268487 1930020 2009-10-01 326.80 INDUSTRY ASSOCIATION DUES 
KENTUCKY CHAMBER OF COMMERCE 268862 1930020 2009.11-01 1,700.00 INDUSTRY ASSOCIATION DUES 
MT. STERLING-MONTGOMERY COUNTY 269565 1930020 2009-11-24 600.00 INDUSTRY ASSOCIATION DUES 

TOTAL AC 1.930.02 - COMPANY MEMBERSHIPS 58,534.76 
I I 

1764 
1168 

0 
1351 
4314 
1343 
1343 
1343 

NATIONAL INVESTOR RELATIONS INSTITUTE 261732 1930030 2009-01-01 1,275.00 Investor Relations Seminar 
HOME BUILDERS ASSOCIATION OF KY 262203 1930030 2009-02-01 300.00 Home Builders Conference Booth 
HOME BUILDERS ASSOCIATION OF LEXINGTON 263224 1930030 2009-03-02 150.00 Energy Star Conference 
KENTUCKY OIL & GAS ASSOCIATION 263705 1930030 2009-03-24 40.00 1st Qtr Meeting 
B B & T BANKCARD CORPORATION 263889 1930030 2009-03-31 425.00 AGA Finance Committee Meeting 
KENTUCKY GAS ASSOCIATION 264841 1930030 2009-05-15 100.00 Annual KGA Expo 
KENTUCKY GAS ASSOCIATION 264867 1930030 2009-06-01 1,375.00 4) Attendees t o  Annual Meeting 
KENTUCKY GAS ASSOCIATION 265111 1930030 2009-06-01 250.00 Sponsorship for Annual Meeting 

Southeastern Association of Regulatory Utility 

2126 
4314 

SEARUC 2009 264740 1930030 2009-06-01 450.00 Commissioners 
B B & T BANKCARD CORPORATION 265740 1930030 2009-06-24 260.00 KY OIL AND GAS ASSOCIATION 

National Association of Regulatoty Utility 
4314 B B & T BANKCARD CORPORATION 267977 1930030 2009 09 22 710 00 Cornmissioners 
4314 B B & T BANKCARD CORPORATION 269465 1930030 2009 11 30 99 00 Ky Chamber Policy Conference 
4314 B B & T BANKCARD CORPORATION 270032 1930030 2009 1 2  29 495 00 NARUC Winter Committee Meetings 

TOTAL AC 1930 03 FEES CONVENTIONS & MEETINGS 5,929 00 
~~ 

Non Compliant Rebates Not Recoverable Under 
CEP REBATES J/E 118 1 930 040 2009 01 31 1,200 00 CEP Program 

4314 B B & T BANKCARD CORPORATION 263853 1930 040 2009 03 31 2 1  1 7  MISCELLANEOUS 
4314 B B & T BANKCARD CORPORATION 265157 1930 040 2009 05 31 31 78 MISCELLANEOUS 

4314 B B & T BANKCARD CORPORATION 268659 1930040 2009 10 26 54 84 MISCELLANEOUS 
0 EBERLE, JASON GIBSON BAY GOLF COURSE 267019 1930040 2009 08 20 636 00 Delta Logo Golf Balls 

TOTAL AC 1 930 04 MARKETING 1,943 79 
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Oelta Natural Gas Company, Inc 
CASE NO 2010-00116 

VENDOR NAME CHECK NO AC NUMBER GLDATE TOTALAMT DESCRIPTION 
1308 KET 268796 1930100 2009-10-31 600.00 Contribution - Ky Educational TV 
2616 WKCA RADIO 269001 1930100 2009-10-31 50.00 MISCELLANEOUS 
5100 CORBIN LIONS CLUB 268601 1930100 2009-11-01 35.00 MISCELLANEOUS 

0 CORNERSTONE CHRISTIAN SCHOOL 268758 1930100 2009-11-03 250.00 MISCELLANEOUS 
0 MAKE-A-WISH FOUNDATION 268805 1930100 2009-11-05 50.00 MISCELLANEOUS 

2462 UNITED WAY OF THE BLUEGRASS 268992 1930100 2009-11-10 
3572 TRADITIONAL BANK 269332 1930100 2009-11-25 25.00 MISCELLANEOUS 
2616 WKCA RADIO 269620 1930100 2009-11-30 50.00 MISCELLANEOUS 
2616 WKCA RADIO 270361 1930100 2009-12-01 50.00 MISCELLANEOUS 
5010 BEREA LADY PIRATE HOLIDAY CLASSIC 270116 1930100 2009-12-01 75.00 MISCELLANEOUS 
5100 CORBIN LIONS CLUB 269475 1930100 2009-12-01 200.00 MISCELLANEOUS 

600.00 Contribution 

113 ASBURY THEOLOGICAL SEMINARY 269798 1930100 2009-12-16 ~,OOO.OO Contribution 

AG 1st Request Item 71 a 
Page 6 of 6 

3426 
3426 

0 

BALL HOMES INC 265231 1930110 2009-06-10 200.00 MISCELLANEOUS 
BALL HOMES INC 268215 1930110 2009-10-10 200.00 MISCELLANEOUS 

200.00 MISCELLANEOUS PHILLIPS, MARK 268820 1930110 2009-10-30 
TOTALAC 1.930.11 -CONSERVATION PROGRAM 600.00 

I I I I I I I TOTAL FOR TEST YEAR 2009[ 497,437.61 1 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

72. Provide a detailed analysis of expenses incurred during the test period for professional 
services, including legal, engineering, accounting and other, and provide all workpapers 
supporting the analysis. At a minimum, the workpapers should show the payee, dollar 
amount, reference (Le., voucher no., etc.), account charged, hourly rates and time charged to 
the company according to each invoice, and a description of the services provided. 

Response: 

Please refer to PSC-1 Item 28 for a complete analysis of professioiial services. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIN, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

73. Provide a detailed analysis of contributions for charitable and political purposes (in cash or 
services), if any, recorded in accounts other than Other Income Deductions. Show the 
amount of the expenditure, the recipient of the contribution, and the specific account 
charged. If amounts are allocated, show a calculation of the factor used to allocate each 
amount. Detailed analysis is not required for amounts less than $100, provided the items are 
grouped by classes. 

Response: 

Please refer to PSC- 1 Item 29 for a complete analysis of contributions. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL’S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

74. Describe Delta’s lobbying activities and provide a schedule showing the name, salary, 
affiliation, all company-paid or reimbursed expenses or allowances, and the account 
charged for each individual whose principal function is lobbying on the local, state, or 
national level. If any amounts are allocated, show a calculation of the factor used to allocate 
each amount. 

Response: 

Please refer to PSC-1 Item 30 for a discussion of Delta’s lobbying activities. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

75. List each athletic and employee association to which the Company contributes, the 
associated amounts for the test period and preceding year arid the accounts charged. 
State how the Company has treated these expenses in the test period. 

Response: 

See item 73. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

4 '  
ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 

DATED MAY 24,2010 

76. List the dollar value of discounts for service and merchandise the Company provides to 
employees. Show in what accounts and 
amounts such expense was recorded. What employees are eligible to receive such 
discounts? 

Provide these aniounts for the test period. 

Response: 

None. 

Sponsoring Witness : 

John R. Brown 



DELTA NATURAJL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

77. List all Company owned automobiles, other than service vehicles, and state the 
Company's policy for charging employees for the personal use of these automobiles and 
the Company policy of reporting the personal usage of these automobiles for Federal 
income tax purposes. 

R.esponse: 

See Item 77 Exhibit 1 for a listing of Company owned automobiles, other than service vehicles. 

See Item 77 Exhibit 2 for the Company's vehicle policy. The personal use provided for in 2.B of 
the policy is limited to vehicles 504, 507, 508 and 509. The value of the personal use is reported 
as taxable compensation to the assigned driver. 

Sponsoring Witness: 

John B. Brown 





FORM 100 

DELTA NATUFtAL GAS COMPANY, INC. 
STANDARD PRACTICES 

SUBJECT Company Transportation 

STANDARD PRACTICE NO. AD-1 PAGE 1 OF 12 
ISSUED BY Johnny L. Caudill APPROVED BY Glenn R. Jennings 
DATE EFFECTIVE April 1, 2 0 0 6  CANCELING All Previous 

REFERENCE: U. S. Department of Transport.ation - Federal Motor 
Carrier Safety Regulations - Parts 3 8 3 , 3 9 0  - 
3 9 7 , 3 9 9  

Delta Standard Practice AD-5 
Delta Standard Practice AD-10 
Delta Standard Practice S - 9  

1. VEHICLE ASSIGNMENT 

A. Officers shall be assigned an appropriate Company vehicle. 
Specific Officer vehicles shall be approved by the 
President. 

B. Management may assign a Company vehicle to any employee 
who requires transportation to meet his job 
responsibilities. 

1. Additional permanent vehicle assignments, additions to 
the fleet, and the determination of home or work 
center garaging shall be approved by the Department 
Manager, the responsible Officer and the President. 

2. Temporary vehicle assignments may be made with the 
approval of the assignee's Supervisor, Department 
Manager and at the responsible Officer's discretion. 

3 .  Work vehicles such as one (1) ton and above trucks, 
backhoes, etc. shall be temporarily assigned to an 
appropriate Supervisor. The Supervisor may designate 
another employee to maintain the vehicle and all 
associated records, but the Supervisor shall be 
responsible for the vehicle. 

C. The Vice President - Administration and Customer Service 
shall determine the number and t.ype of Company vehicles 
assigned to the vehicle pool. All maintenance, records 
and inspection requirements for pool vehicles shall be 
maintained through temporary assignment to the Maintenance 
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Technician. The Administrative Coordinator shall 
coordinate all pool vehicle usage. 

D. All vehicle assignments shall be reported to the 
Administrative Coordinator and will be recorded on the 
vehicle record. The Di.rector - Purchasing will coordinate 
all vehicle assignments. 

2. OPERATION - OFFICER ASSIGNMENTS 

A. Officers shall keep the daily Vehicle Log, Form 518, 
(Exhibit VI) that segregates commuting, personal and 
business mileage. 

1. The purpose for business mileage shall be documented. 

2. Form 518 shall be included with any required vehicle 
reports. 

B. All Officers shall reimburse the Company for personal 
miles in excess of ten thousand (10,000) miles for the 
same time period. Any such personal mileage will be 
reimbursed to the Company at the average fuel cost per 
mile for each vehicle as reflected in the Company's 
records. 

3 .  OPERATION - NON-OFFICER ASSIGNED VEHICLES 

A. Guidelines for personal use are outlined in Standard 
Practice AD-10, Personal Use of Company Vehicles, 
Equipment, Tools and Facilities. 

B. Company vehicles are not. assigned to an employee for their 
exclusive use. 
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1. Assigned vehicles not in use for short periods of time 
such as vacat.ions shall be made available to the 
"Vehicle Pool" if the Director - Purchasing deems it 
necessary. 

2. Assigned vehicles not in use for longer time periods 
shall be temporarily assigned to the vehicle pool. 

3. All vehicles shall bear the required Company emblems 
and identification numbers unless deemed otherwise by 
the appropriate Officer. The location of emblems and 
numbers shall be determined by the Director - 
Purchasing. 

4. Employees will make every effort to share rides t.o 
work locations when practical. 

5. Employees shall use any available assigned vehicle 
within their department and/or work center before 
requesting a vehicle from the Company pool. 

4 .  OPERATION - ALL VEHICLES 

A. All drivers shall have a valid operator's license. The 
driver's history record shall be acquired and reviewed by 
the Director - Purchasing on an annual basis. The driving 
history of new employees will be reviewed before driving a 
Company vehicle. Violations will be analyzed for possible 
disciplinary actions by the Company. 

B. Drivers and passengers shall wear seat belts when 
operating or riding in a Company vehicle. 

C. All traffic and parking fines are the responsibility of 
the driver. Exceptions are subject to Supervisor, 
Department Manager and Officer approval. 

D. Picking up hitch-hikers is discouraged. 
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E. Employees operating a Company vehicle while under the 
influence of intoxicants or illegal drugs (D.U.I.) will be 
subject to disciplinary action by the Company. 

F. Permanent assignees will be issued appropriate petroleum 
Company credit cards. Temporary and designated assignees 
may be issued credit cards upon Supervisor and Department 
Manager approval. Employees are responsible for any 
transaction made with their assigned cards. Credit card 
assignments, transactions, etc. will be coordinated by the 
Administrative Coordinator. 

G. Permanent and temporary vehicle assignees are responsible 
€or the operating cost, safety, appearance and maintenance 
of their assigned vehicles. 

H. Permanent and temporary assignees are responsible for the 
accuracy, upkeep and promptness of a l l  associated reports, 
forms, invoices and inspections of their assigned 
vehicles. 

I. A Straight Bill of Lading, Form 122, (Exhibit 11) and all 
associated Material Safety Data Sheets (MSDS) shall be 
properly completed and kept within reach of any driver 
operating a vehicle haul.ing hazardous material. 

1. Hazardous material containers shall be labeled in 
accordance to the associated MSDS. 

2 .  Lightweight vehicles shall not haul more than one 
thousand (1,000) pounds of any Department of 
Transportation (DOT) Table 2 hazardous material. 

5. OPERATION - MEDIUM, HEAVY AND PLACARDED VEHICLES 

Vehicles and trailers rated above ten thousand (10,000) pounds 
and/or requiring hazardous material placards. 
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A. All drivers shall comply wit.h Section 4 - Operation - All 
Vehicles. 

B. All drivers shall be qualified as required by the Federal 
Motor Carrier Safety Regulations, Title 49, Part 391. 

Drivers o f  vehicles rated above twenty-six thousand 
(26,000) pounds and/or requiring hazardous material 
placards shall have a valid Commercial Drivers License 
(CDL) as required by the Federal Motor Carrier Safety 
Regulations, Title 49, Part 383. 

C. Drivers must wear seat belts as required by the Federal 
Motor Carrier Safety Regulations, Title 49, Part 392.16. 

D. Drivers shall notify their supervisor and the Director - 
Safety and Training of any conviction of violating any 
motor vehicle law other than a parking violation. 

E. Drivers are subject to all license and CDL 
disqualifications and penalties set forth by the Federal 
Motor Carrier Safety Regulations, Title 49, State and 
local laws. 

6. ACCIDENT R.EPOR.TING - ALL VEHICLES 

A. All vehicle accidents shall be reported immediately to the 
Director - Purchasing. Accidents occurring after normal 
business hours shall be reported the next. business day. 

B. A police report is required for an accident involving 
property damage to another party and for an accident 
involving any personal injury. 

C. A Vehicle Accident Report, Form 124, (Exhibit IV) shall be 
completed for all accidents. Form 124 will be kept in all 
vehicles at all times. 
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D. Employees involved in an accident shall provide all 
information required by the police, Company and insurance 
company. Employees shall use extreme caution in making 
any statements pertinent to the accident that may commit 
the Company to any obligations or liabilities, 

E. Additional information requirements will be determined by 
the Director - Safety and Training upon completion by him 
of Accident Review, Form 1001, (Exhibit VII) and by his 
review under Standard Practice S-9, Personal Injury and 
Accident Review. Drivers are subject to disciplinary 
actions by the Company if unsafe driving habits are 
apparent. 

7. ACCIDENT REPORTING - MEDIUM, HEAVY AND PLACARDED VEHICLES 

Vehicles rated above ten thousand (10,000) pounds and/or 
requiring hazardous material placards. 

A. Drivers shall comply with all reporting requirements of 
Section 6 - Accident R-eporting - All Vehicles. 

B. Drivers shall comply with all accident reporting 
requirements set forth by the Federal Motor Carrier Safety 
Regulations, Title 49, Part 3 9 4 .  

8. MAINTENANCE - ALL VEHICLES 

A. Vehicle assignees shall complete a Vehicle Expense Report, 
Form 123, (Exhibit 111) for each calendar month. Form 123 
shall be forwarded to the Administrative Coordinat.or 
before the tenth (10th) of the following month. 

B. Maintenance schedules and product specifications shall be 
based upon the manufacturers' recommendations and/or 
requirements stated by the Director - Purchasing. 
Preventive maintenance reported on Form 123 will be 
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computer monitored on a quarterly basis. Assignees shall 
monitor all maintenance for their vehicles on a daily 
basis. 

9. INSPECTIONS - ALL VEHICLES 

A. Operators of lightweight vehicles (autos, pickups, vans, 
etc. ) shall complete a LAghtweight Vehicle Safety Report , 
Form 126-FS-C-2, (Exhibit V) at least once every s i x  (6) 
months. Completed inspections shall be forwarded to the 
Administrative Coordinator with Form 123. 

B. Employees operating vehicles rated above ten thousand 
(10,000) pounds and/or requiring hazardous material 
placards shall complete a Daily Vehicle Inspection Report, 
Form 120, (Exhibit I) Section A, before vehicle is put 
into operation. All units being towed by the vehicle 
shall also be inspected as required by Form 120, Section 
C, before operation. 

1. All defects noted on Form 120 shall be corrected 
immediately. Vehicles deemed unsafe shall not be put 
into operation. 

2. Defects occurring during operation of any vehicle or 
trailer shall be noted on Form 120, Section B and/or 
Section C. 

C. Vehicles rated above ten thousand (10,000) pounds and/or 
requiring hazardous material placards and any trailer 
being towed by a vehicle shall have a periodic inspection 
performed at twelve (12) month intervals. Periodic 
inspections shall be performed as required by the Federal 
Motor Carrier Safety Regulations, Title 49, Part 396. 
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Inspection forms shall be forwarded to the Administrative 
Coordinator upon completion. The assignee shall file a 
copy of the inspection for the life of t.he vehicle and/or 
trailer. 

10. EXPENSES - AIJTHORIZATION 

A. All repair and replacement expenses below three hundred 
dollars ( $ 3 0 0 . 0 0 )  may be authorized by the assignee. 

B. The assignee shall acquire quotat.ions or estimates of 
expenses before authorization. Expenses at or above three 
hundred dollars ($300.00) shall be authorized by the 
assignee’s supervisor and the Director - Purchasing. 
Expenses at or above five hundred dollars ($500.00) should 
be authorized through a Purchase Order in accordance with 
Standard Practice A n - 5 .  The Director - Purchasing must 
authorize exceptions to Standard Practice A D - 5 .  

11. EXPENSES - PAYMENT 

A. Expenses below three hundred dollars ( $ 3 0 0 . 0 0 )  may be 
charged to the driver‘s Company credit card if applicable 
and/or economical. The employee’s .full name and the 
vehicle’s assigned number must be recorded on all 
transactions. 

Emergency expenses at or above three hundred dollars 
($300.00) may be charged with Company credit cards if 
necessary. 

B. The original authorized copy shall be forwarded 
immediately to the Accounting/Financial Analyst for all 
expenses charged to Company credit cards or any expenses 
to be billed by invoice. The employee’s full name and the 
vehicle’s assigned number must be recorded on all 
transactions. 
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C. Expenses associated with a Company Purchase Order will be 
paid in accordance with Standard Practice AD-5. 

D. A copy of all expense or warranty transactions must be 
included with Form 123. All transactions are to be 
properly coded as required by the instructions for 
Form 123 before being forwarded to the Administrative 
Coordinator. 

12. SPECIFICATIONS - ALL VEHICLES 

Vehicle specifications shall be standardized as much as 
possible and based upon the particular transportation 
r equ i remen t s of each department and/or assignee. 
Specifications may be revised as required by the Director - 
Purchasing with approval of the Vice President. - 
Administration and Customer Service. 

13. LEASING 

Leasing of any vehicle may be approved by the responsible 
Officer. Prices and vendors will be established by the 
Director - Purchasing. 

14. RENTAL 

A. Renting of personal vehicles must. be approved by the Vice 
President, - Administration and Customer Service and shall 
be on a short-term basis only. 

1. All legal obligations, insurance and expenses shall be 
the responsibility of the vehicle owner. The use o f  
Company credit cards is prohibited. 

2. Complete, accurate reports of  mileage are required. 
Such mileage should be submitted for reimbursement on 
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the monthly Expense Report (St.andard Practice AD-4) . 
The business reason and Supervisor authorization is 
required on all such expense reports. 

3 .  Mileage reimbursement rate will be the federal mileage 
allowance in effect at the time of rental. 

B. Requests for any exceptions to this rental policy shall be 
written and forwarded to the responsible Officer by the 
assignee's Supervisor upon Department Manager approval. 

1 5 .  ACQUISITION - ALL VEHICLES 

A. Vehicles will be obtained in accordance with Standard 
Practice A D - 5 .  The Director - Purchasing will use 
approved specifications in obtaining prices, vendors 
and/or manufacturers. 

B. All additions or alterations to Company vehicles such as 
tool boxes, utility beds, etc. must be approved by the 
assignee's Supervisor, Department Manager and the Vice 
President - Administration and Customer Service. The 
Director - Purchasing will obtain these items in 
accordance with Standard Practice A D - 5 .  

16. TRADES, SALES, REWSSIGNMENTS - ALL VEHICLES 

A. Vehicle condition, assigned iise, and Company operational 
needs shall determine the status of vehicle trades, sales 
and reassignments. 

B. An assigned vehicle replaced by another vehicle will be 
reassigned if the vehicle meets the Company t.ransportation 
needs - 

C. Vehicles no longer useful to the Company shall be offered 
as a trade-in on another vehicle and/or offered for sale. 
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All trades and sales will be obtained by the Director - 
Purchasing. The Company may reject any price, vendor or 
transaction if in the best interest 

1. 

2 .  

3 .  

4 .  

5 .  

The Director - Purchasing will 
new vehicles. The bids will be 
trade price reflecting the cash 
which results in the lowest 
generally be successful , unless 
best interest to do otherwise 
Director - Purchasing. 

Vehicles may be offered for 

of the Company. 

obtain dealer bids on 
for a cash price and a 
price. The dealer bid 
net trade cost will 
it is in the Company's 
as determined by the 

direct sale to the 
assignee if it is in the best int.erest of the Company. 
The assignee will meet or exceed the trade-in value as 
determined in the above paragraph. The vehicle 
"Certificate of Title" will be transferred to the 
assignee or their immediate family (spouse, parent, 
grandparent, parent-in-law, child, brother or sister) 
only. All taxes, fees, etc. associated with the sale 
must be paid by the buyer and completed before the 
vehicle is released to the employee. 

Company vehicles offered for sale to all employees 
through the highest bid process may be transferred to 
anyone. The employee awarded the bid is responsible 
for all taxes, transfer fees, etc. associated with the 
sale. All such costs must be paid and completed 
before the vehicle is released. 

Vehicles not sold to an employee or traded-in may be 
offered for sale outside the Company on a highest bid 
basis. Al.1 bids can be rejected if necessary. 

All bids shall be written and mailed to the Director - 
Purchasing in a sealed envelope. Bids received after 
the specified time will not be accepted. 
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6. Vehicles scheduled to be traded or sold shall have 
normal maintenance schedules followed but any repairs, 
replacements, tune-ups, etc. will not be made without 
the approval of the Director - Purchasing. 

7 .  The assignee shall be responsible for the proper 
removal or arranging for removal of all Company 
emblems, numbers, etc. from the vehicle before 
transfer of ownership. Removal of tool boxes, fire 
extinguishers, Company manuals, radios, etc. is also 
the responsibility of the vehicle assignee. 
Coordination should involve the proper person or 
department as necessary. 
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23. ( ) LIGHT.tNGDEVlCES 
24. ( ) REFLECTORS 
25. ( 1 WINDSHELD WIPERS 
26. ( ) TIRES 
27. ( ) COUPLING DEVICES 
28. ( ) TRAlLERBRAKECOM\IECI;IONS 

) WHEELSANDRIMS r -  - 

DELTA NATURAL GAS COIM[pANY, INC. 
DAILY VEHICLE INSPECTPBN REPORT 

32. ( ) REFlLECrrORS- 

- 
33. ( ) TIRES- 

34. ( ) WHEELS&RIMS- 

WJ.EIE/cENTRAL/lYEAR 
YELLOW / ASSIGNEE / 1 E A R  

UNITNUMBER CATEGORY LXATION MAKE & MODEL - 

ASSIGNEE NAME I 

YES mALL‘ERNuMI3m~ DESCRIPTION i&ERrn’TOW ~ NO ____. 

- A  

~ _ _  

SECTION A .  PRE-TRPP INSPECTION 

N/A OK DEFECTIVE COMMIEWS 

-- 0 - I. ( ) ( ) SERVICEBRAKES - 
- 2. ( j ( ) PARKINGBRAKE 0 

3 . ( )  ( )  STEERING 0 

-- 0 - 5 . ( )  ( )  REAR VISION MIRRORS . 
6 . ( )  ( )  EMERGENCY KIT 0 
- 7 . ( )  ( )  FIRE EXTINGLTSHER 0 

8 . c )  { )  FUSES 0 --- 
- 9. ( ) ( ) -- L3GHTINGD&ICES 0 

~ - - _ -  0 
0 

~. 1L. ( ) ( } TIRES 0 
13. ( ) ( ) COUPLING DEVICES 0 

_I-_.__ 
( ) ( ) REFLECTORS 
( ) ( ) WINDSHIELDWIPERS 

-I_- __-- ..- 

*- 

-- 
- _-- 14. ( ) ( ) TRAILERBRAKECONNECTIONS ( ) 

SECTION R. POST-TRIP INSPECTION 
CHECK DEFECTIVE ITEMS ONLY (15-29) COMMENTS 

-- 15. ( ) SERVICE BRAKES 
16. ( ) PARKING BRAKE 
17. ( ) STEERING 
18. ( ) HORN 

20. ( ) EMERGENCY KTT 
21. ( ) FIRE EXTINGUISHER 

- 
--- 

-- 
19. ( ) REAR-VISIONMIRRORS 

S E ~ O N  C. TRAILER 
mSPECTION n N I L _ _  

CHECK DEFECTIVE ITEMS - 
ONLY COMMENTS 

30. ( ) BRAKES- 

31. ( ) LIGHTS- 

36. GREASELEAK(S) n N O n  YES - LocATloN (S) 

ODOMETER READING DRIVER SIGNATURE __ DATE-- 
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*HM 

STRAIGHT BILL. OF LADING .- Original - Not Negotiable - SHORT FORM 

DGAS 
ia iEz iq DeB&a NadmlPmB G@i@ G@HFSapmm~q Im@o L I . * T E D  

Description of Articles Weight Class 

~~~. 

- 

*Mark with “ X  all Hazardous Materials 

3617 Lexington Road 
Winchester, Kentucky 40391 -9797 

PHONE: 859-744-6171 

FAX: 859-744-3623 

WHERE DEPARTING: 

No. Packages 

D E ST I N AT I 0 N : 

VEHICLE NUMBER 

This is to certify that the above named materials are properly classified, described, 
packaged, marked, and labeled, and are in proper condition for transportation according 
to the applicable regidations of the Department of Transportation. 

AUTHORIZED SIGNATURE: 
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INVOlCE NO. DATE REASON SYS COST MILEAGE CODE 

-- 1 1  - I PM - 
I /  I PM 
I /  I PM 
I 1  1 PM 

_I 1 1  I PM 

FORM: 123 
REV. 9/04 

& DESCRIPTION* 

-- .- 

- 

WHITE I CENTRAL / LOS + IYR. 
IYELLOW I ASSIGNEE / 1YR. I DELTA NATURAL GAS COMPANY, INC. 

VEHICLE EXPENSE REPORT 

Y C  
INVOICE NO DATE R%$? $&* COST MILEAGE - 

1 1  
/ /  

/ /  

/ I  
/ I  
1 1  
/ /  
I /  
/ I  

--_ 

.- 

--- 
, / I ,  

Mini Truck ___ Sub Compact Car - SUV Full Size __ 
LtWt Truck - Compact Car --__ Welder 

. TH YEAR 3/4T Truck __I Mid Size Car Ditcher 

~- 
DESCRIPTION I VENDOR 

UNIT NUMBER: 

09 - Emmissions System - Air Conditioning 05 - Clutch 

- Accessories 06 - Cooling System 10 - Engfne 

03 -Axles & Wheels 07 - ElectrlcaVChassis 11 - Exhaust System 

M e n  Truck - Full Size Car ___- Trailer -- 
Heavy D Trk - S U V  Compact ___ Backhoe 

1 3 - 

Full Size Van-- Compact Van-- Air Comp. LOCATION: 

ASSIGNEE: 
ODOMETER READING, END OF MONTH 
ODOMETER READING, START OF MONTH 
FUEL PURCHASED: GALLONS COST- 
OIL PURCHASED: QUARTS COST - CNG GALLONS USED: 

PERSONAL MILEAGE TOFROM WORK: 
PERSONAL MILEAGE OTHER: 

Other: __ 

TOTAL: 

I 04 1- Cab & Body I 08 1- ElectricaUEnglne I 16 1-Transmission 12 1 Fuel System 

REPLACEMENT & REPAIR EXPENSE 

REPORTED BY:- DATE:- I I 
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OriginaVDirector-Safety & Training15 years 
Director-Safety & Training Send Copy Tor 
Director-Purchasing 
Director-Rates & Treasury 

DELTA NATURAL GAS COMPANY, INC. 
VEHICLE ACCIDENT REPORT 

1. Delta Vehicle Number DOT Number, If Applicable .- 

Time of Accident - AM PM 2. Date of Accident - 
I 3. Location of Accident - 

4. Was Another Vehicle Involved? Yes No 

If yes, Driver's Name, Address and Telephone Number 

Vehicle Owner's Name, Address and Telephone Number 

Make, Model and License Number(s) of Other Vehicle(s) - .~ 

Vehicle DOT Number, If Applicable 

Insurance Carrier(s) Name, Address and Telephone Number 

5. Number of People Injured ~ Nurnber of Fatalities - 

Was Any Injury Treated Away From the Accident Scene? , Yes No 

List Names, Addresses and Telephone Numbers of All Injured People _, 

OVER 



LIGHTWEIGHT VEHICLE SAFETY REPORT 
(For Aouiine Vehicle Safety Check or Inspection) 

/ Applicable column if item i s  " O K  or "Needs Repair" 
COMPANY NAME VEHICLE NO MILEAGE DATE 

1 MAKE MODEL INSPECTED B Y  

Deficiencies 
Corrected Signed: 

All dashboard warning lights should light up when engine is cranking and parking brake is 
on. 
Gives adequate and reliable warning signal. 
Do washers work? Do wipers clean the windshield? A clear clean windshield is a must for 

No cracks in windshield over %" wide, no intersecting cracks, no objects or stickers on 
windshield or windows which impair vision. 

safe driving. I 

Available & buckles work easily, Driver note: USE THEM! 
Firmly attached and reflect view behind vehicle. 

@ Push pedal down, if it goes down more than 'x way to the floor, brakes need adjustment. 

@ Push pedal down hard and hold down and count to 10, if the pedal keeps going down, 
have it repaired immediately. (For vehicles with power brakes, engine must be running 
for this test.) 

@ Drive vehicle and step on brakes, if vehicle swerves to the side or anything feels 
suspicious, have checked. 

Stop vehicle, set parking brake firmly and attempt to move vehicle in "drive" or "first". If 
vehicle moves forward easily, the brakes need adjustment or repair. 
Check while vehicle is moving - must register M.P.H. 
Objects in cab must not obstruct drivers vision or prevent free movement or exit from 
vehicle. 
NOTE: Remove any object from the dash, visors or seat which could fly around the cab and 
iniure the driver, if vehicle stops suddenly or an accident occurs. 

Get helper to check headlights (high and low beam), emergency flashers, side markers, 
parking lights, license plate lights, tail lights, brake lights, back-up lights (shift to reverse) 
turn signals (front and back) and interior dash lights. 

@ Check tire pressure with gauge for correct pressure. 

@ Check tread wear. (Tread wear indicators will show up when tread gets down to last %e 

inch, indicators showing across two or more grooves means tire should be replaced.} 

@I Check both sides of tire for bulges or large cracks on sidewall. 

Bounce vehicle up and down at each wheel. If vehicle continues to bounce two or more 
times after you let go, shocks are weak and will cause unnecessary tire wear and handling 
problems. 

Check for apparent fluid leaks on brake lines and cylinders. 
Check for leaks and must have securely attached gas cap. 
Look for oil leaks under transmission, engine and differential. 
Look for water leaks under radiator - NOTE: clear, condensed drops from air conditioner is 
0°K. 

Check complete exhaust system, muffler, tail pipes, exhaust pipe for any exhaust l.eaks. 

Vehide OK 
To Operate Signed: 

I 
F o m N o  126FS-C 

ORIGINAL (Rev Yg€ 



P'OKM 3lU 
Revised 2 / 8 8  

MONTH 

DATE 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

25 

26 

27 

28 

29 

30 

J 

OPERATOR 
(If Other 

Than Assignee) 
TOTAL 
MILES 

BUSINESS MILES DRIVEN 

MILES 
DRIVEN PURPOSE/DESCRIPTLON 

_ ~ I _  

VEHICLE NUMBER 

PERSONAL MILES DRIVEN 

TO/FROM 
WORK OTHER TOTAL 

ATTACH TO MONTHLY VEHICLE REPORT BY: 
Vehicle Assignee 
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Form 1001 
Originat 4/95 

OriginallDirectorSafety & TraininglAccident File 

ACCIDENT REVIEW 

PART A 

EMPLOYEE NAME: 

TYPE OF ACCIDENT: El PERSONAL INJURY VEHICLE 0 BOTH 

BRIEF ACCIDENT DESCRIPTION: 

--- 

APPARENT CAUSE OF ACCIDENT: .- 

LIST ANY CONTRIBUTING FACTORS SUCH AS WEATHER, EQUIPMENT, THIRD PERSONS, 
ETC.: 

EMPLOYEE INTERVIEW: U YES NO 
IF YES, THOSE PRESENT: 

PART B 

LIST ANY RECOMMENDATIONS THAT WOULD LESSEN THE LIKEL-IHOOD THIS TYPE OF 
ACCIDENT WOULD REOCCUR: 

--I_- 

SHOULD RELATIVE POLICIES, PROCEDURES AND TRAINING PROGRAMS BE REVISED TO 
INCLUDE ANY LISTED RECOMMENDATIONS?: YES N O  
SUGGESTIONS: - ~- 

LIST ANY SUGGESTED FOLLOW-UP: __ 

DATE DIRECTORSAFETY AND TRAINING 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

78. Does the Company maintain any recreational sites for the use of the public and/or 
Company employees? If so, please: 

a. Identify each site and the type of recreational facility. 

b. State whether each site is for public use or exclusively for employee use. 

c. For each site identified in (a) above, state the atnount of expense incurred during the 
test period to maintain it. 

Response: 

None. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, IN@. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR I N F O ~ A ~ ~ ~ N  
DATED MAY 24,2010 

79. For the test period list all payments made for employee gifts, eniployee awards, employee 
luncheons and dinners, employee picnics and all other similar type items. For each, list 
the dollar amount paid, the payee, the account charged and state the purpose. Provide 
copies of invoices which exceed $1,000. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 
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KnowledgeLake lmage Viewer - Ynnt 

BANQUET INVOICE 

Folio #: 10.152 

BE0 Number 1429.1 P \ Y '  Account Manager Lyndsey Mullins 
Tue, Dec 8,2009 

Contact Glenn Jennings Group Reservation 6&10 

From Oec 8,2009 to Dec 8.2009  delta Gas Company 
3617 Lexington Road 

WINCHESTER. KY 40391 

Phone Number 859-744-6171 
Function Christmas Party 
Guarantees 180 Adults 

Guaranteed Actuats 

24.85 3,976.00 

Boone Tavern Punch 52.00 

TAVERN SPECIALITY PUNCH 

Actual6 

Special Charges 

- Item aw Price aty Price Total 
Guaranteed Actuals 

Event Charge Summary Total 
Banquet Dinner 40 76 159Ws75 
Gratuity ers.3,-87ti3S" 
Local Food Tax 
Meeting Room 900 00 
Sales Tax 
State Food tax 

1 22 ~ 3G-l&?36--- 

Monday 14 December, 2009 1 

-- - -- - - - I 

http : //drigshare/ layoutts/klvi ewer/( S (4vj dlw4Srgj 3 hiue4mrn4mS 5 ))/print. aspx?irnage=aba.. . 5/27/20 1 0 



P AMOUNT 

100 

T L 

340.10 
5.69 

333.65 

314.25 



Date Requested 
Requested By 
Approved By 

DELTA NATURAL GAS COMPANY 
REQUESTFORCHECK 

DK-00047 

12/1/2009 
DK 

Payee BBBT 
Address 
City, Slate and Zip Code 

---I___ 

Amount -- 
Description of Payment Retirement gifts - Prepaid visa cards as follows. $300.00 Kermit Money; $300.00 Wanda Clark; $ f,3If*'dD 

- $300.00 Carolyn Thompson; $4!l0.00 Jackie Tankersley; $2.95 processing fee for each card - .- 
-- 

$ 1,31 -- Total 

FormNo 18 
Rev. 11186 

http://dngshare/-layouts/klviewer/( S(nabypmrxyvOhpn3 sdewvinlJg))/print.aspx?irnage=49. .. 5/27/20 1 0 

http://dngshare/-layouts/klviewer


P.0 Box397 
London, KY 40743 

(606) 878-5564 
FAX (606) 878-81 89 

WL' 
ta Gas POt09-0241 

Date 11-16-2009 

p a  NO --UdQ- 

NVOICE 

> ' 3095  

PLEA 
QUANTITY 

7 

6 

5 

safety Awards J a c k e t s  
N i c h o l a s v i l l e  20 Years 
Accident Free 

?ea XXL - lea f o r  D.  T e a t e r ,  
S. McHolan 

$ea XL - Lea f o r  G. Montgomery, 
L. Riley, 
B. Bowman, 
G. Smith 

lea L - f o r  B .  Gardner 

Safe ty  Awards J a c k e t s  
Measuremnet 10 Years Accident 
Free 

5ea XXL - l ea  f o r  D. Shelley, 
R. Bush, J .  Jones, 
J. Hart, B. Coyle 

l e a  t - f o r  J .  Creekmore 

Safe ty  Awards Jackets 
BarbourviLle 5 Years Accident 
Free 

l e a  XXXL - f o r  B i l l y  Barre t  

63.24 

63.24 

- 
COST 

442.68 

379.44 

316.20 

--- 
Receivedby ,$&- Sub Total ---I- 

Date Z///s- b=d Tax -~ __ .__.__ 
Freight __- 

avEmmmERRuNs Total $ 
Due to the difficulty in manufacturing exact 

shipments, 5% over or under quantities ordered 
must be considered fd f ihent  of order. - 

http ://dngshare/-layout s/klview er/( S (2ssocbenc 1 gulp5 5 gyqso3 bm))/piint.aspx?image=4ce.. . 5/27/20 1 0 



OUANTlTY 
!ea XxL - lea f o r  P .  Clark,  

lea  xt - lea f o r  D. Burnett, 
L. Evans 

R. Cobb 

Locat ion:  Left Chest  Embroidery 

P A  I D NDV 3 0  20 

COST 

- 
Sub Total $1,138.32 

h/- ~ . _  / b - M  Tax $73.18 
Received by 
Date 

Freight -__.__ $ 81.37 
Total$ ___. $ 1,292.87 OVERRUNSNNDERRITNS 

Due to the difficulty in manufactwing exact 

must be considered fulfillment of order. 
shipments. 5% over or under quantities ordered ~ 

--_--I_ 

we treat you 0 all year 0 

http://dngshare/-layouts/klviewer/( S( 2ssocbenc 1 gulp5 5gyqso3 bm))/print.aspx?image=4ce.. . 5/27/20 1 0 

http://dngshare/-layouts/klviewer


DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL’S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

80. Identify all expenses incurred during the test period for athletic events, tickets, sky boxes 
and all sporting activities. 

a. Specifically identify the activity, dollar amount and account charged. 

b. Provide copies of paid vouchers and invoices supporting these expenditures. 

Response: 

a. University of Kentucky Football, $1,010.00, I .92 1.060 
Lexington Legends Baseball, $4750, 1.921 “290 

b. See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



KnowledgeLake Image Viewer - Print Page 9 of 11 

_ _ _  ..__ .. _ _  ... . . .. . 
I 

BOX 

BOX 

BOX 

B o x  

204 10 5 $8 00 

204 10 6 $8  00 

204 11 1 $8 00 

204 11 2 $8 00 

2 

2 

2 

2 

Sub Total $64 00 

convenience Charge $12.00 

Total $7600 @ 

Name: Mr lohn B Brown 
Address: Delta Natuml Gas Company 

Winchester KY 40391 

Credit Card: Visa 
Credit Card Numbec ****~x**""6504 

TicketReturn LLC 
6407 Idlewild Road, Suite 110 

Charlotte, NC 28212 
United States 

http:/idngshare/~laynuts/klviewer/(S(bvkgz45qIq~~sSSk2nlodnh))/print.aspx?image=a7... 5/27/2010 



7 

! 3 2009 Football Season Ticket Renewal 

, 

&\oq 
up3 ! A\ \? Account ID: 28628 

! 

Winchester, KY 40391 

t Keep this portion for your records t (Check Payable to 

1 Return this portion with payment 1 

TicketslK-FundlParking Total 

Addt'l Season Tickets 

Football Media Guide 

I 2009 Home Schedule I 

$1,010.00 

September 19 Louisville 
September 26 Florida 
October 3 Alabama 
October 24 Lo uisiana-Monroe 
October 3 1 
November 7 Eastern Kentucky 
November 28 Tennessee 

Mississippi State (HC) 

**The Away Game Ticket Application 
is enclosed in this mailinq 1 

approximately two weeks before the first home game. 

TICKET OFFICE. PLEASE CHECK THIS BOX: 

Payment Information 
I have included Check # for the total amount of 
$-..-..-- made payable to UKAA 

Name on Card. 

Signature of Cardholder: 

;ecurity Code: Billing Zip Code: 

&\ (A/ Payment Deadline: April 24, 2009 
'TicketlParking Priority cannot be guaranteed if renewed after deadline 

I Additional Season Tickets I 

, QtY- @ $20.00 each 
"Breaking History" Bowl DVD i 1 Q t Y _  @ $23.00 each I J 

Seating Requests 
** See back of form for details 

From To 

__-- Section Range 
Row Range 

'Note that some sections require a K-Fund donation 

Request K-Fund Seals? Yes No 
Aisle Seats? Yes Does not matter 

28628 Delta Natural Gas Co Inc 
Robert Hazelrigg 
36 17 Lexington Rd 
Winchester, KY 40391 

Ticket Office: (859) 257- 18 18 or (800) 928-2287 WWW UKATHLETICS COM K Fund Office: (859) 257-6300 



DELTA NATURAL GAS COMPANY, INC. 
CASE NQ. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

8 1. With regard to research and development (R&D) expenditures, please provide: 

a. 

b. 

C. 

d. 

e. 

A monthly breakdown of the R&D expenses by project included in 2007, 2008 and 
2009. 

A comparison of actual vs. budgeted expenditures for 2007,2008 and 2009. 

A detailed explanation of the causes of any increase froin 2005 levels to 2006 
levels and from 2006 to 2007 levels and why such an increase is necessary arid 
reasonable. 

A summary description of each of the R&D projects identified and the benefit to be 
derived by ratepayers. 

Please provide the costs by project for each year of 2007,2008 and 2009. 

Response: 

While Delta had no R&D expenses during the test year, our customers support research and 
development activities through the GTI rider in our tariff See Item 44 of the PSC's first data 
request for a description of the GTI rider. 

Sponsoring Witness: 

John R. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

82. With regard to R&D projects, does Delta's regulated operations realize any royalties, 
profits from commercialization, or other forms or reimbursement or funding? If yes, 
please identify the amounts of all such items in 2007,2008 and 2009. 

Response: 

No. 

Sponsoring Witness: 

John R. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL,'S INITIAL RIEQUEST FOR INFORMATION 
DATED MAY 24,2010 

83. With regard to all capital and expense accounts included in the filing, please provide: 

a. A monthly breakdown of the expense by capital project and/or expense account 
iricluded in 2007, 2008 and 2009. 

b. A coniparisori of actual vs. budgeted expenditures for 2007, 2008 and 2009. 

c. A detailed explanation of the causes of any increase from 2005 levels to 2006 levels 
and from 2006 to 2007 levels and why such an increase is necessary and reasonable. 

d. A surriinary description of each of the capital projects identified and the benefit to be 
derived by ratepayers. 

e. Please provide the costs by project for each year of 2007, 2008 and 2009. 

Response: 

Iriformatiori requested is either not available in the specific form requested or is provided 
elsewhere. 

a. See Delta's rate application in this case, Volume 1, Tab 32; Volume 2, tabs 37 and 45. 
Also see responses to AG First Request, Iterris 1, and responses to PSC First Request, 
Items 10 and 20 and responses to PSC Second Request 48. 

b. See Delta's response to AG First Request, Item 24 

C. See Delta's response to PSC Second Request, Itern 6 and 49. 

d. See responses to (a), (b), and (c) above. 

e. See responses to (a), (b), and (c) above. 

Sponsoring Witness: 

Matthew n. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

84. Please provide a detailed analysis of all charges booked during the test period for 
advertising expenditures. Include a complete breakdown, including but not limited to 
these categories: (1) sales or promotional, (2) institutional, (3) conservation related, (4) 
rate case, and (5) other. The analysis should specify the account charged, the purpose of 
the expenditure and the expected benefit to be derived. 

Response: 

Please refer to PSC-1 Item 27 a. for a complete analysis of advertising expenditures. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

85.  For each advertising expense over $S,OOO recorded by the Company during the test 
period, state the payee, amount, date and purpose. Also provide a copy of the associated 
invoice and a copy of (or if a non-print ad, the text of) each advertisement. 

Response: 

No advertising expenses exceed $S,OOO. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

86. Are there any advertising costs being incurred by the Company which cannot be 
identified with a specific advertisement? If so, please itemize and describe each such 
cost, and list the associated amounts for each year 2007,2008 and 2009. 

Response: 

Advertising costs are reflected in account 913 and have been removed from the pro forma test 
year in Delta's filing. 

Sponsoring Witness: 

Matthew D. WesoIosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENE E'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

87. Break down the Company's advertising expense for the test period into its components, 
i.e., labor, overhead, materials and fees to agencies, etc. 

Response: 

Advertising costs are reflected in account 913 and have been removed from the pro forma test 
year in Delta's filing. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

88. Does the Company have any studies as to the effectiveness of its advertising and 
marketing programs? If so, describe by name, date and contents each study the Company 
has. Provide a copy of all such studies in the last three years. 

Response: 

None. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATlJRAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

89. Please list the trend in advertising expense per dollar of revenue for the five year period 
ending with 2007. If the Company has not made this calculation, please supply the 
infonnation riecessary to make it. 

Response: 

Advertising expense as a % of Delta's total operating revenues for the five year period ending 
with 2007: 

2009 
2008 
2007 
2006 
200s 
2004 
2003 

.0024% 

.0028% 

.0131% 

.0034% 

.0073% 

.0037% 

.0042% 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

90. Please provide a listing of and a copy of any and all Commission Orders the Company 
has reviewed or relied upon in preparation of its filing in this case concerning the 
ratemaking treatment of costs for each distinct type of advertising expense it incurs, 
including but not limited to these categories: (1) sales or promotional, (2) institutional, 
(3) conservation related, (4) rate case, and (5) other. 

Response: 

Advertising costs are reflected in account 913 and have been removed from the pro forma test 
year in Delta's filing. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DEL,TA NATIJRAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

91. Does the Company's proposed rate increase include any claim for attrition or suppression 
of sales? 

a. If so, please reference where this is presented. 

b. Provide a complete copy of any and all attrition studies or analyses prepared by 
or for the Company during the period 2006 through 2007. 

Response: 

No. However, sales attrition is a significant factor driving the need for a rate increase. 

Sporisoring Witness: 

William Steven Seelye 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENEUL'S  INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

92. Explain the inetliod used by the Company to project uncollectibles for the test period. 
Include an explanation of all assumptions used and a detailed explanation, including 
examples, of whether and how historical data was used in making this projection. 

Response: 

The allowance for bad debt entry is booked nioiithly. The AccountingIIT coordinator evaluates 
the balance in the allowance for bad debt by computing estimated future write-offs using both 
the income statement method and the balance sheet method. 

The income statement niethod computes amounts ultimately written off as a percentage of billed 
reveniie for each month from the preceding two years. The average of the historical percentages 
by month for the prior two years are applied to each month's billings in the most recent twelve 
rnontlis to compute the estimated future write-offs as of the current balance sheet date. 

The balance sheet method computes a percentage of ainounts ultimately written off by aging 
category to the aged accounts receivable balance to which the write-offs relate at the previous 
two year-end balance sheet dates. The average of the historical percentages are multiplied by the 
balances in  each aging category as of the end of the month being analyzed to compute the 
estimated future write-offs based on the current accounts receivable aging. 

After both methods are completed, an average is taken fiom the income statement method and 
the balance sheet method to project the estimated allowance for bad debt balance at month-end. 
Also, Delta considers expected recoveries and estimated future write-offs of unbilled receivables. 

Lastly, we review any non-cnrrent balance over $10,000 from the Customer Information System, 
Miscellaneous Accounts Receivable System and Allegro Gas Accounting System and 
specifically reserve for those if deemed appropriate. Any amount added here for an expected 
write off is added to the projected reserve for write offs and this total is compared to the general 
ledger account number 1 I 144.00. At interim nioriths (non-quarter-end), the Accounting/IT 
Coordinator may use judgment to book a reserve higher than the analysis indicates necessary to 
help make the bad debt expense more consistent from month to montli. The analysis is reviewed 
quarterly by the Manager of Accounting & IT arid the reserve is adjusted based on the anaiysis. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

93. Provide for each year 2006, 2007, 2008 and 2009 the total dollar write-offs to 
uricollectibles reserve with arid without subsequent recoveries. 

Response: 

See PSC First Data Request Item #32. 

Total write-offs to uncollectibles reserve shown on line 2, recoveries shown on line 3. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL RlEQUEST FOR INFORMATION 
DATED MAY 24,2010 

94. Please list by customer and amount and by year for the period 2005 through 2008 any 
uncollectible accounts which have been written off and which exceeded $1,000.00 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATUFLAL, GAS COMPANY, INC. 
CASE NO. 2010-001 16 

ATTORNEY GENERALJ'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

95. L,ist and desciibe in detail any cost-saving programs implemented 2005 through the 
present. 

a. For each program listed in response to this request, show the anticipated and 
achieved savings. Include calculations of savings amounts and explain any 
assumptions used in such calculations. 

b. 

c. 

Provide the cost-benefit analyses for each such program. 

Show the impact of any such cost-saving programs on the test period. 

Response: 

No programs. 

Sponsoring Witness: 

Glenn R. Jemiirigs 



DELTA NATURAL, GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

96. Provide a complete explanation of any and all expense reduction goals (cost savings 
programs) the Company had concerning tlie development of the 2007, 2008 and 2009 
budgets. 

Response: 

No programs. 

Sponsoring Witness: 

Glenn R. Jeiiiiings 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFOMATION 
DATED MAY 24,2010 

97. List for the test period, the amount of country club initiation fees, stock purchase 
payments, if applicable, annual dues and expenses which were paid and to what account 
these fees were charged. 

a. For each payment, list the individual whose name the membership is in or who 
uses the club, his (her) title, and name of the country club. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



DELTA NATURAL GAS COMPANY 

Country club fees, etc. 
RATE CASE 2010-00116 

Line No. Vendor 

1 Glenn Jennings 

- 3 TOTAL 

Item 97. Sheet 1 of 1 
AG 

--- 

-- 

Amount 
Fees AC# AC Description 

600.00 1.921.07 Employee memberships 

600.00 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL REQUEST FOR INFORMATION 
DATED MAY 24,2010 

98. Provide a copy of the Annual Report of AGA and every other organization of which 
Company wadis a dues-paying member during 2007,2008 and 2009. 

Response: 

Delta has no such reports. 

Sponsoring Witness: 

John B. Brown 



DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 201 0-001 16 

ATTORNEY GENERAL'S INITIAL REQIJEST FOR INFORMATION 
DATED MAY 24,2010 

99. Provide a copy of the formula used to compute, and the actual calculation of the 
Company's AGA dues in 2006, 2007, 2008 and 2009. Also, provide a complete copy of 
invoices received from the AGA for dues for these years. 

Response: 

See attached. 

Sponsoring Witness: 

Matthew D. Wesolosky 



Item #99 Page 1 of 10 
AG 

RESPONSE: 

The formula to compute the AGA dues for 2009 is on page 3 of the attachments and the formula for the dues for 2008,2007 and 
2006 is on pages 4-6 of the attachments. A copy of the invoice for the dues for 2006,2007,2008 and 2009 is on pages 7 through 
10 of  the attachments 

The actual calculation for the 2006, 2007, 2008 and 2009 dues is listed below: 

2006 Dues Calculation: 

The dues calculation is the average of the operating income multiplied by the appropriate rate block or a 3.9% increase from the 
prior year 

Step 1 The average of the 2002,2003 and 2004 operating income x 9301% 

$7,318,000 ~"9301% = $68,065 

Step 2. The increase in dues can not exceed 3.9% of the dues from the preceding year. 

Dues from 2005: $28,341 
Maximum Dues for 2006: $28,341 x 3.91% = $1,105 

$28,341 + 1,105 = $29,446 

2007 Dues Calculation: 

The dues calculation is the average of the operating income multiplied by the appropriate rate block or a 4.65% increase from the 
prior year. 

Step 1. The average of the 2003,2004 and 2005 operating income x .9301% 

$7,457,000 ~"9301% = $69,358 

Step 2. The increase in dues can not exceed 4.65% of the dues from the preceding year. 

Dues from 2006: $29,446 
Maximum Dues for 2007: $29,446 x 4.65% = $1,369 

$29,446 + 1,369 = $30,815 

2008 Dues Calculation: 

The dues calculation is the average of the operating income multiplied by the appropriate rate block or a 5.21% increase from the 
prior year. 

Step 1 The average of the 2004,2005 and 2006 operating income x .9301% 

$7,458,000 x.930 1% = $69,367 

Step 2. The increase in dues can not exceed 5.21% of the dues from the preceding year 

Dues from 2007: $30,815 
Maximum Dues for 2008: $30,815 x 5.21% = $1,605 

$30,815 + 1,605 = $32,420 



Item #99 Page 2 of 10 
AG 

2009 Dues Calculation: 
The dues calculation i s  the average of the operating income multiplied by the appropriate rate block or a 8.40% increase from the 
prior year The maximum decrease equals 8.40% 

For distribution companies with less than 75,000 meters, the maximum distribution company dues are equal to $.90/meter. When 
dues are capped a t  $0.90/meter, the maximum annual increase/decrease provision does not apply. 

Step 1. The average of the 2005, 2006 and 2007 operating income x "9580% 

$7,060,000 ~.9580% = $67,635 

Step 2. The increase in dues can not exceed 8 40% of the dues from the preceding year 

For distribution companies with less than 75,000 meters, the maximum distribution company dues are equal to $.90/meter. When 
dues are capped at $0.90/meter, the maximum annual increase/decrease provision does not apply. 

Dues from 2008: $32,420 
Maximum Dues for 2009: $32,420 x 8 40% = $2,723 

$32,420 + 2,723 = $35,143 or the capped $.09/meter as listed below 

2009 # Customers: 37,283 
Maximum Dues capped at $.90/meter: 37,283 x "90 = $33,555 



I t emf99  Page .3 of 10 

1. 

2. 

3. 

4. 

5. 

AMERICAN GAS ASSOCIATION 
009 DUES RULES* 

FULL MEMBERS 

AGA Dues for U.S. Gas Utility members are based on the  average of 2005, 2006, 
and 2007 gas operating income* and the following income blocks and rates: 

First $ 10,000,000 .9580% 

Next $ 7,500,000 .6141% 

Next $ 20,000,000 .4100% 

Next $ 40,000,000 .2731% 

$ 80,000,000 .182O% Next 

Over $ 157,500,000 . I21 3% 

In applying the above formula, the maximum annual increase for any company 
equals 8.40%. The maximum decrease equals 5.40%. 

For distribution companies with less than 75,000 meters, the maximum distribution 
company dues are equal to $0.90/meter** When dues are capped at $0.90/meterI 
the maximum annual increase/decrease provision does not apply. 

For companies whose dues are recalibrated as  a result of a merger or acquisition, 
the dues impact will be phased-in over a 4-year period or until the phased-in amount 
equals the formula dues, whichever comes first. 

No company, whose full company or subsidiary meets the eligibility standards of full 
membership, will be allowed to join as a Limited Member. All regulated U.S. gas 
distribution subsidiaries of a parent organization must be included in the  dues 
calculations. 

Minimum Gas Company 2009 dues are $1,250. 

*Gas operating income is defined as Line 11, Schedule II of the Uniform Statistical Report. 

**Meters are defined as Line 17 (total), Schedule XX of the Uniform Statistical Report. 

Please contact Kevin Hardardt, Chief Financial and Administrative Officer at (202) 824- 
7250 regarding any questions about the invoice or rules. 
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AMERICAN GAS ASSOCIATION 
2008 DUES RULES* 

FULL MEMBERS 

1. AGA Dues for US. Gas Utility members are based on the average of 2004, 2005, 
and 2006 gas operating income* and the following income blocks and rates: 

First $ 10,000,000 ,9301 % 

Next $ 7,500,000 5962 % 

Next $ 20,000,000 .3981 Yo 

Next $ 40,000,000 .2651 % 

Next $ 80,000,000 .I767 % 

Over $ 1 57,500,000 .I178 Yo 

In applying the above formula, the maximum annual increaseldecrease for any 
company equals the GDP Deflator plus 2%. For 2008, the maximum 
increaseldecrease is 5.21 %. 

2. For distribution companies with less than 75,000 meters, the maximum distribution 
company dues are equal to $0.90/meter** When dues are capped at $0.90/meter, 
the maximum annual increase/decrease provision does not apply. 

3. For companies whose dues are recalibrated as a result of a merger or acquisition, 
the dues impact will be phased-in over a 4-year period or until the phased-in amount 
equals the formula dues, whichever comes first. 

4. No company, whose full company or subsidiary meets the eligibility standards of full 
membership, will be allowed to join as a Limited Member. All regulated U.S. gas 
distribution subsidiaries of a parent organization must be included in the dues 
calculations. 

5. Minimum Gas Company 2008 dues are $1,000. 

*Gas operating income is defined as Line 11, Schedule II of the Uniform Statistical Report. 

**Meters are defined as Line 17 (total), Schedule XX of the Uniform Statistical Report. 

Please contact Kevin Hardardt, Chief Financial and Administrative Officer at (202) 824- 
7250 regarding any questions about the invoice or rules. 
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1. 

2. 

3. 

4. 

5. 

AMERICAN GAS ASSOCIATION 
2007 DUES RULES* 

FULL MEMBERS 

AGA Dues for U.S. Gas Utility members are based on the average of 2003, 2004, 
and 2005 gas operating income * and the following income blocks and rates: 

First $ 10,000,000 -9301 Yo 

Next $ 7,500,000 ,5962 Yo 

Next $ 20,000,000 .3981 O/o 

Next $ 40,000,000 .2651 Yo 

Next $ 80,000,000 “1767 Yo 

$ 157,500,000 ~ 1 7 8  yo Over 

In applying the above formula, the maximum annual increase/decrease for any 
company equals the GDP Deflator plus 2%. For 2007, the maximum 
increase/decrease is 4.65%. 

For distribution companies with less than 75,000 meters, the maximum distribution 
company dues are equal to $O.SO/meter.** When dues are capped at $0.90/meter, 
the maximum annual increaseldecrease provision does not apply. 

For companies whose dues are recalibrated as a result of a merger or acquisition, 
the dues impact will be phased-in over a 4-year period or until the phased-in amount 
equals the formula dues, whichever comes first. 

No company, whose full company or subsidiary meets the eligibility standards of full 
membership, will be allowed to join as a Limited Member. All regulated US.  gas 
distribution subsidiaries of a parent organization must be included in the dues 
calculations. 

Minimum Gas Company 2007 dues are $1,000. 

*Gas operating income is defined as Line I1 , Schedule I1 of the Uniform Statistical Report. 

**Meters are defined as Line 17 (total), Schedule XX of the Uniform Statistical Report. 

Please contact Kevin Hardardt, Chief Financial and Administrative Officer at (202) 824- 
7250 regarding any questions about the invoice or rules. 
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AMERICAN GAS ASSOCIATION 
&,& - 2066 DUES RULES* 

FULL MEMBERS 

1. AGA Dues for U.S. Gas Utility members are based on the average of 2002, 2003, 
and 2004 gas operating income * and the following income blocks and rates: 

2. 

3. 

4. 

5. 

First $ 10,000,000 ,9301 Yo 

Next $ 7,500,000 "5962 O h  

Next $ 20,000,000 .3981 O/O 

Next $ 40,000,000 -2651 Yo 

Next $ 80,000,000 .I767 Yo 

Over $ 157,500,000 ,1178 Yo 

In applying the above formula, the maximum annual increase/decrease for any 
company equals the GDP Deflator plus 2%. For 2006, the maximum 
increase/decrease is 3.9%. 

For distribution companies with less than 75,000 meters, the maximum distribution 
company dues are equal to $O.SO/meter.** When dues are capped at $0.90/meter, 
the maximum annual increasekfecrease provision does not apply. 

For companies whose dues are recalibrated as a result of a merger or acquisition, 
t he  dues impact will be phased-in over a 4-year period or until the phased-in amount 
equals the formula dues, whichever comes first. 

No company, whose full company or subsidiary meets the eligibility standards of full 
membership, will be allowed to join as a Limited Member. All regulated U.S. gas 
distribution subsidiaries of a parent organization must be included in the dues 
ca Icu la t ions. 

Minimum Gas Company 2006 dues are $1,000. 

*Gas operating income is defined as Line 11, Schedule I1 of the Uniform Statistical Report. 

**Meters are defined as Line 17 (total), Schedule XX of the Uniform Statistical Report. 

Please contact Kevin Hardardt, Chief Financial and Administrative Officer at (202) 824- 
7250 regarding any questions about the invoice or rules. 



American G a s  Association 
Post Ofice Box 79226 

Baltimore, Maryland 21 279-0226 
Telephone (202)824-7256 

F a  (202)824-9 IS6 

/- k\ - @ 
Delta Natural Gas Company, Inc. 9 

2006 DIJES 
Year ending December 3 1,2006 

Full Member Company ~ X L,inuted Member Corripany __ 

A.G.A. Dues Rules are attached, Dues are based upon the following operating income information ($00): \ot 

8,163 Average 7,318 2002 7,105 2003 6,687 2004 -- 
.- ___-I -.- 

YOUR 2005 DUES WERE .................................... $ 28,341 A 31q'10 
___.- 

fd 
YOUR 2006 DUES ARE ........................................ $ 29,446 

_- - -- 
~ 0 0 6  Payment Schedule 
/ 

I!/ Full amount enclosed -- Semi-annuaiiy (Jan.1, July 1 )  

Quarterly (Jan.1, Apr.1, July 1,Oct.l) - Other (Please state) 

Please return this completed form to the A.G.A. Treasurer at the above address. Payments may also be directed to the address noted 
above. 

~ ~~~~~~~ ~ ~~ -. 

Invoice tor ........................................................................ Approved: ........................................................................ 

........................................................................ Title ................................................................................... 

........................................................ Date: ................................................................................. 

...................................................................... 

Phone: ( ) .............. - ............................. Fax ( ) ........... - .................................. 

IMPORTANT IRS REQUIRED NOTICE 
Federal regulations q u i r e  us to advise you that contributions or gifts to the American Gas Association are not deductible as chadable canlributions for federal 
income tax purposes Dues payments are usually deductible by members as an ordinary and necessary business expense. n e  American Gas Associadon expects Lhat 
a gnrlion of your dues may be used to influence legislation. The Association will pay directly the federal tax that is due on lobbying acbivib'es. 

nclude a one-year subscription to American Cas, the normal subscription rate for which is $59.00 per year for U.S and Canadian subscribers and $1 10.00 per 
year for international subscribers. 
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American G a s  Association 
Post Office Box 79226 

Balhmore, Maryland 2 1279-0226 
Telephone (202)824-7256 

Fax (202)824-9156 

Delta Natural Gas Company, Inc. 

2007 DtJES 
Year ending December 3 I ,  2007 

Full Member Company - X Limited Member Company - 

A G A. D Jes Rules are anached Dues are based upon the following operating income information ($000): 
y , 9 3 0 (  ’ / ,y  2003 6,687 2004 8,163 2005 7,521 Average 7,457 

“ q ,  3 5 ?  

YOUR 2006 DI.JES WERE ..................................... $ 29,446 % (f, d3’ 
I 

/ 
YOUR 2007 DUES ARE ......................................... $ 30,815 

2007 Payment Schedule 

Semi-annually (Jan.1 , July 1) - - ~ -  Full amount enclosed 

Quarterly (.Jan.I,Apr.l, July 1 ,  0c t . l )  __. Other (Please state) 

Please return this completed form to the A.G A. Treasurer at the above address. Payments may also be directed to the address noted 
above. 

- 

Invoice to: ............................................................................ Approved : ........................................................................ 

.......................................... ........................................ 

....................................................... Date: ........................................................................ ..... 

Phone: ( ) .......... _ ._ -____  .......................... Fax ( ) ........... - .................................. 

IMPORTANT TRS REQUIRED NOTICE 
Federal regulations require us to advise you that contributions or gifts to the American Gas Association are not deductible as charitable contributions for federal 
inr- - lax purposes. Dues payments are usually deductible by members as an ordinary and necessary business expense. The American Gas Association expects tha 
a 

Dues include a one-year subscription to Americun Gus, the normal subscription rate for which is $59 00 per ykar for IJS. and Canadian subscribers and $1 I O  00 pe 
year for international subscribers 

I of yokdues  may be used to influence legislation The Association will pay directly the federal tax that is due on lobbying activities. 
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- - ___-- r-- 
d AGA 
American Gas Association 

Post Office Box 79226 
B a l m r e ,  Maryland 21279-0226 

Telmhone (202)824-7256 
+ax (202)82&9156 

1 9  
~ Delta Natural Gas Company, Inc. 

GU* 
2008 DUES /f2 5 ‘ @’ 
L 

Year ending December 3 I ,  2008 

Full Member Company X Limited Member Company - 
A.G.A. Dues Rules are attached. Dues are based upon the following operating income information ($000): ;\* IJ 

2004 - 8,163 2005 7,52 1 2006 6,69 1 Average 7,458 .Ty$;)J 4 

P‘ O YOUR 2007 DUES WEFW ..................................... $ 30,815 $ 5 9  

YOUR 2008 DUES ARE ......................................... 

2008 Payment Schedule 

Full amount enclosed Semi-annually (Jan. 1, July 1) 

Quarterly (Jan.1, Apr.1, July 1, 0ct . l )  Other (Please state) 

Please return this completed form to the A G.A. Treasurer at the above address. Payments may also be directed to the address noted 
above 

Invoice to: ................................................................... Approved: . 

Title .......................................................................... 

...................................................... Date: ..................................................................................... 

................................................................... 

Phone: ( ) .............. - ............................... Fax ( ) ........... - .................................. 

IMPORTANT IRS REOLDRED NOTICE 
Federal regulations require us to adwse you that contnbuhons or plb to the Amencan Gas Associahon are not deductible as chantable contnbuhons for federal 
income tar purposes Dues paymen& are usually deductible by memben ag an ordinary and necessary business expense The Amcncan Cms Associahon expects that 
a portion ofyour dues may be used to mflucnce legslatlon. It is estimated that approximately four percent of your dues may be non-deductible as an ordinary 
and necessary business expense. The Associalion wll inform you ifthc actual 

Dues include a one-year subscnphon to Ammkan Cas, the normal subscnption subscribers and SI 10 00 per 
year for intanattonal subscnbers 

http://dngshare/ - layouts/klviewer/( S(uodanl4Seuwkria 1 nlonleSS))/print.aspx?irnage=e094. .. 5/27/20 1 0 
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American Gas Association 
Post Office Box 79226 

BaItimore, Maryland 212796226 
Telephonc (202)824-7256 

F ~ x  (202)824-9156 

Delta Natural Gas Company, Inc. 

2009 DUES 
Year ending December 3 1,2009 

Full Member Company -X- Limited Member Company - I 

A.G.A. Dues Rules are attached. Dues are based upon the following operating income information ($000): I 

2005 7,521 2006 6,691 2007 6,969 Average I 

& *  
YOUR 2008 DUES WERE ..................................... $ 32,420 bq I 

33555 % 37,283 I 

-- * .90 I 

YOUR 2009 DUES ARE ......................................... W.Rb.& 

2009 Payment Sebedule 

Full amount enclosed Semi-annually (Jan.1, July 1 )  

- Quarterly(Jan.1, Apr.1, July 1, Oct.1) - Other (Please state) 

Please return this completed form to the A.G A. Treasurer at the above address. Payments may also be directed to the address noted 
above. 

..- 

Invoice to: ............................................................... Approved: ..................................................................... 

.................................................................... Title ............................................................................... 

.................................................... Date: .............................................................................. 

Phone: ( ) ............. - ............................. Fax ( ............................... ................ 

WORTANT IRS REOUIRED NOTICE 
Fedcral regulations require us to advise you that contributions or gifts to the Amaican C Y  Association am not deductible as charitable contriiutions for federal 
income tax purposes. Dues payments are usually deductible by members as an ordinary and necessary busincss expense. The American Gas Association expects !hat 
ti portion of your ducs may be uwd to influence legislalion. It is estimated that approximately four percent of yowr dum may be non-deductible ag an ordinary 
and necessary business expensc The Associaion will inform you ifthc actual nondeduaibfc amount r n h d 1 y  exceeds this estimate. 

h u  include 8 one-year subm.ption to Atnericon Gas, the normal subscn’ption rate for which is S59.00 per year f0rU.S. and Canadian subaribm and $ 1  10.00 per 
year f a  international subsrribm. 
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DELTA NATURAL GAS COMPANY, INC. 
CASE NO. 2010-00116 

ATTORNEY GENERAL'S INITIAL, REQUEST FOR INFORMATION 
DATED MAY 24,2010 

100. Please provide any documents in Delta's possession that show how AGA spends the dues 
it collects, including the percentage that goes to legislative advocacy, legislative policy 
research, regulatory advocacy, regulatory policy research, advertising, marketing, utility 
operations and engineering, finance legal, planning arid customer service, and public 
relations. 

Response: 

See Delta's Response to Item 99. The dues invoice for the test year indicates that approximately 
4% of Delta's dues may be non-deductible as an ordinary business expense as a portion of dues 
may be used to influence legislation. 

Sponsoring Witness: 

Clem R. Jennings 
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