
B e r s e r :  C o x  6 Nienaber 
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Thomas  R. N i e n a b e r  
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February 17,20 10 

Public Service Coinmission 
Attn: Mr. Jeff Derouen, Executive Director 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-06 15 PUBLiC SERVlCE 

~ ~ ~ M I ~ ~ ~ o ~  
Re: Bullock Pen Water District 

Application to Approve Refinancing of Debt 

Dear Mr. Derouen: 

Enclosed please find an original and ten (10) copies of the District’s Application for 
approval of Refinancing of Debt. Please file these documents with the Commission and return a 
file-stamped copy to this office. 

Thanking you in advance for your attention, I remain, 

Very truly yours, 

TRN/css 
Enclosure 
cc: Bullock Pen Water District, Attn: Mr. Bobby Burgess 

Bullock Pen Water District, Attn: Mr. Billy Siinpson 
Bullock Pen Water District, Attn: Mr. Charles Givin 
Bullock Pen Water District, Attn: Mr. Billy Frank Siinpson 
Bullock Pen Water Distiict, Attn: Ms. Andrea Walton 



In the Matter of: 

Eg-F- 
.at 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLJC SERVICE COMMISSION 

PUBLle: SERVICE 

APPLICATION OF BULLOCK PEN WATER ) 
DISTRICT FOR APPROVAL TO ENTER INTO A ) 
LEASE AGREEMENT WITH THE COUNTY OF ) 
GRANT, KENTUCKY IN A PRINCIPAL, ) CASE NO. 2010- c) 007 3 
AMOUNT NOT TO EXCEED $1,250,000 FOR ) 
THE PURPOSE OF REFINANCING CERTAIN ) 
OUTSTANDING SUBLEASE AGREEMENTS ) 
WITH THE COUNTY OF GRANT, KENTTJCKY ) 

APPLJC ATION 

The applicant Bullock Pen Water District (the "District"), by counsel, files this 

Application pursuant to KRS 278.300, 807 KAR 5.001, and all other applicable laws and 

regulations, and requests that the K.entucky Public Service Commission (the "Commission") 

enter an order authorizing the District to enter into a Lease Agreement (the "Lease") with the 

County of Grant, Kentucky (the "County"). Proceeds of the Lease will be used by the District to 

refund and retire two outstanding Sublease Agreements with the County, and will provide debt 

service savings to the District and resulting savings to ratepayers. 

In support of this Application, the District states as follows: 

(1) That it is a water district organized pursuant to KRS Chapter 74, whose full legal 

name is Bullock Pen Water District (807 KAR 5:001, Section 8(1)). 

(2) The governing body of the District is its Board of Commissioners, a body 

corporate with the power to make contracts in the furtherance of its lawful and proper purposes 

as KRS 74.010 provides. The District is now, and has been since its formation, regulated by the 

Commission, all records and proceedings of the Commission with reference to the District are 



incorporated in this Application by reference. 

Incorporation due to the fact that it is a statutoiy entity. 

The District does not have any Articles of 

(3) The mailing address of the District is: 

1 Farrell Drive 
Crittenden, KY 4 103 0 

(859) 428-21 12 
(859) 428-1293 Fax 

(4) A description of the District's water system and its property, together with a 

statement of the original cost is contained in its December 31, 2008 year end Annual Report 

(Exhibit 1) which is on file with the Commission, the Annual Report is incorporated herein by 

reference. 

(5) The District proposes to enter into the Lease with the County in an amount not to 

exceed $1,250,000, for the purpose of refunding: (i) the outstanding Sublease Agreement 

between the District and the County dated September 7, 1995 (the "1995 Sublease"); and (ii) the 

outstanding Sublease Agreement between the District and the County dated October 17, 1996 

(the 1996 Sublease", and together with the 1995 Sublease, the "Prior Obligations"). The County 

will fbnd the Lease through the issuance of its General Obligation Refunding Bonds, Series 2010 

(the "Bonds") which have been preliminarily approved by the Department for Local Government 

pursuant to a Recommended Order dated January 29,20 10 (Exhibit 2). 

(6) The estimated debt service for the Bonds is shown in Exhibit 3. The refinancing 

of the Prior Obligations is expected to save approximately $120,733 in interest costs, which 

produces a net present value savings of approximately $105,285, depending on market 

conditions on the date of the sale of the Bonds and method of refinancing. Payments under the 

Lease will match debt service payments on the Bonds. 
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(7) Proceeds from the sale of the Bonds will be used to: (i) refund and retire the 

outstanding Lease Agreements related to the Prior Obligations; and (ii) pay the costs of issuance 

of the Bonds. 

(8) A detailed explanation of the sources and uses of the proceeds of the Bonds are 

provided in Exhibit 3, hereto and are incorporated by reference. 

(9) The final principal amount of the L,ease will be adjusted to match the final 

principal amount of the Bonds based upon the lowest bid received by the County at the 

advertised competitive sale of the Bonds. Final financial figures will be submitted to the 

Commission in a timely manner. The Bonds will not be issued if interest rates at the time of the 

sale of the Bonds do not produce a net savings to the District after the retirement of the Prior 

Obligations. 

(1 0) A combined debt service schedule for the Prior Obligations is shown in Exhibit 3. 

(1 1) The District has determined and represents that the Lease is in the public interest 

and is intended to accomplish the purpose of strengthening the financial condition of the District 

by producing debt service savings. This is a lawful objective within the public purposes of the 

District's utility operations. The Lease is necessary, appropriate for, and consistent with the 

proper performance by the District of its service to the public and will not impair its ability to 

perform that service. 

(12) The District represents that it will, as soon as reasonably possible after the closing 

of the Lease, file with the Commission a statement setting forth the date of issuance of the Lease, 
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the final par amount, all fees and expenses incurred in the issuance of the Bonds, and the tenns 

and interest rates of the Lease. 

(1 3) A detailed Statement of Revenue and Expenses, Balance Sheet and Statement of 

Cash Flows for the twelve month period ending December 31, 2008 are attached as Exhibit 4. 

The remaining financial information required is contained in the District’s 2008 Annual Report 

which is on file with the Commission. 

(14) No rate adjustment is being proposed. 

(1 5) The following information is provided in response to 807 KAR 5:001 (8): 

a. Articles of Incorporation - None, the District is a statutorily created water 

district under KRS Chapter 74. 

(1 6 )  The following information is supplied pursuant to 807 KAR 5:001(9): 

a. Facts relied upon to show that the application is in the public interest: See 

the Plan of Refinancing in Exhibit 3. 

(17) The following information is provided as required by 807 I(AR 5:001 (1 1): 

a. A general description of the property is contained in the Annual Report; 

b. No stock is to be issued. Bonds to be refinanced and terms are described in 

Exhibit 3; 

c. The refunding of bonds and refinancing is described in Exhibit 3; 
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d. The proceeds of the refinancing are to refinance existing bonds to achieve 

a net savings of interest over the remaining life of the bonds; 

e. The par value, expenses, use of proceeds, interest rates and other 

information is contained in Exhibit 3. 

(1 8) The following exhibits are provided pursuant to 807 KAR 5:OO 1 (1 1)(2): 

a. On July 8, 2008, the District applied for an adjustment of rates with the 

Commission in Case No. 2008-001 70. All of the financial information required to 

be filed with this Application is contained in that Rate Adjustment Application 

proceeding before the Commission and is incorporated herein by reference ((‘Rate 

Adjustment Proceeding”). In addition, the Rate Adjustment Proceeding also 

contains all other information required to be filed with this Application relating to 

the District’s financial condition; status of assets, indebtedness and the like. The 

District would request that it be granted a deviation to file any additional or 

updated financial information in that the financial information contained in the 

Rate Adjustment Proceeding accurately reflects the financial condition of the 

District in that there have been no material changes, alterations or modifications 

to the status of the District’s financial condition and/or assets since the 

Commission entered its Orders in the Rate Adjustment Proceeding. 

b. At the January, 20 10 meeting, the District authorized Van Corder, Walker 

& Co., Inc. to prepare an audited financial statement for the year ending 

December 3 1 , 2009. As of the filing of this Application, the annual audit has not 
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yet been completed. Once that audit is completed, a copy will be provided to the 

Commission. 

b. No property is to be acquired. 

(1 9) The following information is provided pursuant to 807 KAR 5:001 (6): 

a. No stock is authorized; 

b. No stock is issued; 

c. There are no stock preferences; 

d. Mortgages are listed in the Annual Report; 

e. Bonds are listed in Exhibit 3; 

f. Notes are listed in Exhibit 1 ; 

€5 Other indebtedness is listed in Exhibit 1 and Case No. 2008-00 170; 

h. No dividends have been paid; 

1. 

as Exhibit 4. 

The District's most recent balance sheet and income statement is attached 

(20) The District requests that it be granted a deviation under 807 KAR 5:004(14), if 

necessary to accommodate any situation where inflexible compliance with a regulation would be 

impracticable, onerous or which would hinder the District's daily operations. The District states 

that there has been no material change in the financial condition or operation of the District since 
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December 31, 2008. The financial data filed with this Application and in the Rate Adjustment 

Proceeding is the most recent published financial data available. Due to the volatility of the 

bond market, the District cannot run the risk of delaying the closing of the Lease while more 

current financial date is compiled. Further the County has been gracious enough to issue the 

Bonds supported by the full General Obligation pledge of the County, which will enable the 

District to access the bond market at a lower interest rate relative to bonds supported solely by a 

pledge of District revenues. 

For these reasons, the District requests that it be granted an order authorizing the 

refinancing of these bonds in the manner most beneficial to the District. 
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Comes now Bullock Pen Water District, by and through its Chairman Bobby Burgess 

after being sworn, states that he is authorized to submit this Application on behalf of Bullock Pen 

Water District and that the statements contained in this Application are true and cowect to the 

best of his information and knowledge. 

BULLOCK PEN WATER DISTRICT 

BERGER, COX & NIENABER, P.S.C. 

er - KBA#S1820 
40 1 Madison Avenue 
Covington, KY 4 10 1 1 
(859) 491-9088 
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EXHIBIT “1” 



Rev. 7/19/2004 

REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKlr' 
BUSINESS FOR TEE YEAR ENDING D E C E ~ ~ ~  31,20 08 

BULLOCK PEN WATER DISTRICT, P.  0 .  BOX 188, CBITTENDEN, K Y  41030 
(LJtiIity Reporting) (Address) 

FEN ## (Federal Employer Identification Number) 

L61 - 1 1 - 1  6 1 0  11 1 7 I 2  I s /  2 J  

(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric T-Jttility.. ............................... .$ 

(2) Gross Revenues of Gas Utility.. .................................... .$ 

(3) Gross Revenues of Water Utility.. ................................. ..$- 2 ,784 ,496  

(4) Gross Revenues of Sewer Utility.. ................................... $ 

(5) Other Operating Revenues.. ......................................... .$ 

*** TOTAL GROSS REVEMTES ............................ $ 2 ,784 ,496  

OATH 

1 State of .................................. KENTUCKY 

) ss. 
1 county of.. ............................. GRANT 

CHARLES G I V I N  being duly sworn,, states that he/she is 
(Officer) 

TREASURER of the BULLOCK PEN WATER DISTRICT that the above 
( Official Title) (UtiIity Reporting) 

BULLOCK PEN WATER DISTRICTmd t-hat such 
report of gross revenues is in exact accordance with -2 

(Utility Reporting) 

books accurately show the gross revenues of: BULLOCK PEN WATER DISTRICT 
(Utility Reporting) 

, derived from 

Intra-Kentucky business for the calendar year ending December 3 1,20 08 . 

- 
(Officer) (Title) 

This the day of- > 20 

(Notary Public) ( C O I n t Y )  (Commission Expires) 

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE 
ANNUAL REPORT AM) THE AMOUNT APPEARING ON THIS STA'IXMENT MUST BE 
RECONCILED ON THE REVERSE OF THIS REPORT. 
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Commonwealth of KENTUCKY 1 
) ss: 
) 

GRANT County of 

CHAREES A. G I V I N  
makes oath and says 

(Name of Officer) 

that he/she is TREASURER of 
(Official title of officer) 

BULLOCK P E N  WATER D I S T R I C T 4  
(Exact legal title or name of respondent) 

that it is herher duty to have supervision over the books of account of the respondent and to control the manner 
in which such books are kept; that he/she knows that such books have, during the period covered by the 
foregoing report, been kept in good faith in accordance with the accounting and other orders of the Public Service 
Cornmission of Kentucky, effective during the said period; that he/she has carefully examined the said report and 
to have the best of hisher knowledge and belief the entries contained in the said report have, so far as they relate 
to matters of account, been accurately taken from the said books of account and are in exact accordance 
therewith; that he/she believes that all other statements of fact contained in the said report are true; and that the 
said report IS a correct and complete statement of the business and affairs of the above-named respondent during 
the period of time from and including 

08 120 - JANUARY 1 20 - 08 , to and including DECEMBER 3 1  

(Signature of Officer) 

subscribed and sworn to before me, a I in and for 

the State and County named in the above this day of 120- 

(Apply Seal Here) 

My Commission expires 

(Signature of officer authorized to administer oath) 

[Persons making willful false statements in this report may be punished by fine or imprisonment Lander 
KRS 523.040 and 523.1 00.1 





EXHIBIT “2” 



IN THE MATTER OF: 

Grant County, Kentucky 

Grant Caunty General Obligatian Refunding Bonds 

(Water System Refunding Project) 

RECOMMENDED ORDER 

The Fiscal Court of Grant County, Kentucky (the “County”) proposes to adopt and authorize aplan to 

provide funds to refinance two existing leases that funded a water system project in Grant County with the 

issuance of Grant County, Kentucky General Obligation Refunding Bonds. This refunding project will be 

collectively hereinafter referred to as the ‘LProjectyy. It is proposed that the County issue, sell and deliver an 

amount not to exceed $1,250,000.00 of General Obligation R e h d i n g  Bonds, (the LcBonds’y). 

The Grant County Fiscal Court petitioned the State L,ocal Debt Officer to approve the financing plan 

in accordance with KRS 66.3 1 O(2). Upon the filing of such petition with the State Local Debt Officer and 

pursuant to Notice published in accordance with Kentucky Revised Statutes, a hearing was scheduled for 

January28,2010 at 10:OO a.m. (Prevailing Eastern Time) in the third floor conference room, Department for 

Local Government (DLG), 1024 Capital Center Drive, Frankfort, Kentucky. At which time, there appeared 

the following: Darrell Link, Grant County Judge Executive; Peggy Updike, Grant County Treasurer; Keith 

Brock Financial Advisor representing Ross, Sinclaire Rt Associates, he.;  Wendy Thompson, L,ocal 

Government Advisor, Division of Financial Management and Administration, representing DLG, Wendell 

Townsend, Executive Director of Division of Financial Management and Administration , Observing and 

Scott Sharp, Hearing Officer. 

Grant County 
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F GS OF FACT 

The Hearing Officer, having access to the records of the State Auditor’s Office, having in his 

possession various documents hmished by the County, Bond Counsel, Financial Advisor, and the 

Department for Local Government and having testimony presented at the hearing finds at follows: 

- I: The financial condition and Projects of the County, warrant, a reasonable expectation that the 

payments required to meet the General Obligation Improvement Bonds can be met when due. The 

following table shows the estimated sources and uses of funds for the Project: 

Grant County General Obligation Refunding Bonds 

(Water System Refunding Project) 

Sources of Funds 

Par Amount of Bonds 

Total 

$1,005.000.00 

$1,005,000.00 

Use of Funds 

Total Underwriters Discount (1 .OOO%) 

Financial Advisor 

Bond Counsel 

Trustee Origination 

Rating Agency Fee 

Deposit to Current refhding Fund 

Rounding Amount 

Total 

$10,050.00 

12,500.00 

10,000.00 

3,000.00 

6,000.00 

962,584.08 

865.92 

$1,005,000.00 

- 

Grant County 
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Grant County proposes to issue General Obligation Improvement Bonds to be dated on or about 

February, 20 10. It is proposed that the principal and interest requirements of the Bonds be provided by the 

general funds of Grant County who will be compensated by the Bullock Penn Water District for this 

refunding project. The County believes that the Bonds will be retired exclusively from these revenues. 

Nevertheless, the County covenants to levy, collect, and segregate tax to the extent general h d s  are 

insufficient to meet the annual debt service requirements of the Bonds and has or will designate the Bonds as 

full General Obligation Bonds of the County to the payrnent of which the full faith and credit of the County 

and Revenues of the County are pledged for the prompt payment thereof. 

Rased on the above findings and the fact that Grant County has a reliable record of good budget 

management, it is therefore the opinion of the Hearing Officer that the County should be able to meet the 

terms of  the proposed bond financing without adversely affecting other expenditures of the County. 

The County's financial condition is sufficient to meet the proposed Improvement Bonds as presented 

in the Plan of Financing. 

- 2.  The proposedfinancingplan for the issuance of the Bonds for the Project will serve the best 

interest of the County. 

The County has determined that the issuance of the Bonds will serve the best interest of the taxpayers, 

citizens, and inhabitants of the County; that said issuance of the Bonds is for public purposes; and that the 

Project is essential in the interest of the proper performance of governmental functions of the County for the 

protection, safety, benefit, and well-being of the citizens of the County. 

The Hearing Officer concurs with the County that the proposed financing plan for the issuance of the 

Bonds is for the public good, is a public project for a public purpose, and appears to be in the best interest of 

the County. 

3: The proposedfinancingplan for the issuance of the Bonds appears to he valid. The Fiscal Court 

will authorize, and take such additional steps as are necessary and required to authorize, in 

accordance with this Finding, the proposed plan of financing including the adoption of an 

Ordinance or Resolution authorizing the Bonds. 

Grant County 
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Based upon the evidence presented at the hearing, it appears that the project is valid and the County’s 

contracted indebtedness will not exceed available income and revenue for the Fiscal Years in which the 

obligation is incurred. 

- 4: Section 1.58 of tlie Constitution of the Commonwealtlz of Kentucky states in part, “Cities, towns, 

counties, and taxing districts shall not incur indebtedness to an amount exceeding the following 

maximum percentages on the value to the taxable property therein, to be estimated by the last 

assessment previous to the incurring of the indebtedness; and counties and taxing districts, two 

percent (2%), unless in case of emergency, the public health or safety should so require.” 

Based on the assessment previous to the petition to incur the indebtedness mentioned in this decision, 

Grant County’s maximum debt capacity is listed at $25,376,439.00. According to the last quarterly budget 

report, dated December 3 1 , 2009, Grant County has stated its indebtedness at $7,048,000.00. As the amount of 

indebtedness requested maintains the county under its 2% capacity, the approval of these Bonds meets the 

constitutional requirement. 

Grant County 
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CONCLUSIONS OF LAW 

LJpon review of the evidence presented at the time of and subsequent to the hearing, the Hearing 

Offcer concludes that Grant County Fiscal Court has met the three statutory requirements and the Kentucky 

Constitutional requirement that permits the county to issue the requested Bonds. The Hearing Officer 

therefore finds that the proposed Note issuance and plan for financing the Project appear to be legal and valid 

in all respects. 

RECOMMENDED ORDER 

THEREFOREy the Hearing Officer, on the basis of the foregoing findings, hereby recommends the 

approval of the form of the proposed financial plan for the issuance of an amount not to exceed of $1,250,000 

principal amount of Grant County General Obligation Refunding Bonds, (Water System Refunding Project). 

The Hearing Officer hereby Bonds the designation of US Bank as the Paying Agent for this project. 

Dated at Frankfort, Kentucky, this the 29* day of January 29,201 0. 

Scott Sharp 

Hearing Officer 

Grant County 
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XCEPTIOIPTS and APPE TITS 

Written exceptions to this Recommended Order must be filed to the attention of Junior Wright, State 

Local Debt Officer, whose address is 1024 Capital Center Drive, Suite 340, Frankfort, Kentucky 40601. 

Written exceptions must be received by close of business February 12,201 0 in order to be considered apart of 

this record. 

Any decision of the State Local Debt Officer may be appealed in accordance with KRS Chapter 13B. 

Additionally, a decision by the State Local Debt Officer approving or disapproving a county’s proposal to 

issue bonds may be appealed under KRS 66.3 lO(6) or (7). KRS 66.3 1 O(6) states in pertinent part as follows: 

“Within thirty (30) days after the date of a decision by the state local debt officer approving a county’s 

proposal ta issue bonds, any interested party or taxpayer of the county may appeal to the Circuit Court of the 

countyproposing to issue the bonds.” KRS 66.3 1 O(7) states in pertinent part as follows: “A countyproposing 

to issue bonds may appeal a decision of the state local debt offcer disapproving the issuance of the bonds by 

filing a complaint with the Franklin Circuit Court within thirty (30) days after the date of the decision.” 

Grant County 
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I hereby certify that a true and correct copy of the foregoing Order has been served upon the following 

by mailing same, postage prepaid, this the 2gth day of January 2010: 

Scott Sharp 

Hearing Officer 

(1 The Hoaorzible Darrell Link 
Grant County Judge/Executive 
Grant County Courthouse 
101 North Main Street 
Williamstown, Kentucky 41 097 

(2) Grant County Fiscal Court Clerk 
Grant County Courthouse 
10 1 North Main Street 
Williamstown, Kentucky 41 097 

(3) Peggy IJpdike 
Grant County Treasurer 
Grant County Courthouse 
101 North Main Street 
Williamstown, Kentucky 4 1097 

(4) Keith Brock 
Ross, Sinclaire & Associates 
325 West Main Street, Suite 300 
Lexington, Kentucky 40507 

Grant County 
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EXHlIBIT “3” 
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February 16,2010 

To the Commissioners 
Bullock Pen Water District 
P. 0. Box 188 
Crittenden, KY 41030 

We have compiled the accompanying balance sheet of Bullock Pen Water District as of December 31 , 
2009 and the related statement of revenues, expenses and changes in net assets for the year ended 
December 31, 2009, in accordance with Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the 
representation of management. We have not audited or reviewed the accompanying financial 
statements and, accordingly, do not express an opinion or any other form of assurance on them. 

Management has elected to omit substantially all of the disclosures and the statement of cash flows 
required by generally accepted accounting principles. If the omitted disclosures and statement of 
cash flows were included in the financial statements, they might influence the user's conclusions 
about the Water District's financial position, results of operations, and cash flows. Accordingly, these 
financial statements are not designed for those who are not informed about such matters. 

Management has not presented the management's discussion and analysis and budgetary 
comparison information that the Governmental Accounting Standards Board has determined is 
required to supplement, although not required to be a part of, the basic financial statements. 

We are not independent with respect to Bullock Pen Water District. 

Morris & Bressler, PSC 
Certified Public Accountants 

Certified Public Accountants 
7309 Dixie Highway P.O. Box 545 e Florence, KY 41022-0545 0 (859) 525-6306 



BULLOCK PEN WATER DISTRICT 
BALANCE SHEET 
DECEMBER 31,2009 

ASSETS 
Current Assets 
Cash and cash equivalents 

Accounts receivable 
Customers, net of allowance 
Others 
Inventories 
Prepaids 
Unamortized expenses 

Total Current Assets 

Restricted Assets 
Debt service reserve fund - Kentucky Infrastructure Authority 
Current reserve fund - USDA Rural Development 
Debt payment account 
Construction funds 
Accounts receivable - surcharges 
Customer deposits 
Maintenance and replacement reserve 

Total Restricted Assets 

Noncurrent Assets 
Miscellaneous deferred charges 

Capital Assets 
Land, building, transmission system, equlpment, and vehlcles 
Constructlon In progress 
Total utility plant in servlce 
Less accumulated depreciation 

Total Capital Assets, Net 

TOTAL ASSETS 

LIABILITIES 
Current Liabilities 
Accounts payable 
Accrued llabllltles 
Line of credit - Forcht Bank 

Total Current Liabilities 

Current Llabllities Payable From Restricted Asses 
Revenue bonds - current portlon 
Notes payable - current portlon 
Lease obligations - current portlon 
Customer deposits 
A C C N ~ ~  Interest payable 
Accounts payable - construction 

Total Current Liabilities Payable From Restrlcted Assets 

Long-Term Obligations 
Bonds 
Notes payable 
Capital lease obligations 

Total Long-term Obligations 

TOTAL LIABILITIES 

NET ASSETS 
invested in capital assets, net of related debt 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

$80,717 

348,686 
30,794 
149,191 
38,904 
1731 4 
665,806 

20,976 
147,011 
245,612 
94,345 
9,506 

137,345 
314,362 
969,157 

149,282 

23,013,723 
1,554,968 
24,568,691 
(5,954,702) 
18,613,989 

$20,398,244 

$177,043 
71,860 
115,000 
363,903 

162,000 
123,641 
170,643 
125,766 
50,410 
245,231 
an,69i 

2,539,000 
2,484,749 
1,146,032 
6,169,781 

7,411,375 

12,068,745 
467,017 
451,107 

12,986,869 

TOTAL LIABILITIES AND NET ASSETS $20,398,244 

See accompanying accountants' report. 



S I  SSETS 

Water revenue 
Forfeited discounts 
Other water revenues 
Management fees 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 

Water purchased 
Operation and maintenance expense 
Depreciation 

TOTAL OPERATING EXPENSES 

OPERATING LOSS 

NON-OPERATING INCOME (EXPENSE) 
Investment income 
Loss on disposal of assets 
Interest on long-term obligations 
Amortization of bond discounts and expenses 

NET NON-OPERATING EXPENSE 

NET LOSS 

CAPITAL CONTRIBUTIONS 

CHANGE IN NET ASSETS 

NET ASSETS, JANUARY 1 

NET ASSETS, DECEMBER 31 

$2,658,881 
64,277 
48,124 

1 15,665 

2,886,947 

859,050 
1,545,403 
496,908 

2,901,361 

(1 4,414) 

8,132 
(5,332) 

(261,110) 
(8,654) 

(266,964) 

(281,378) 

141,420 

(1 39,958) 

13.1 26.827 

$12,986,869 

See accompanying accountants' report. 


