o Auvier Road Gas Company, Jnc.

Box 785
Prestonshurg, Kentucky 41653

Sallye Branham Office (606) 886-2314
President Fax (606) 889-9995
January 27, 2010 %ﬁﬁ;%zggﬁiﬁg
F% pﬂgl% 20\
Jeff Derouen . GQEW“GE
Executive Director PUS%MNQQDN
Public Service Commission cO

P O Box 615
Frankfort, KY 40602

Re: Gas Cost Recovery i?(i>\(i) i iﬁg(i>

Please find enclosed the gas cost recovery for March 1, 2010.
If you have any questions, please call us at the above number.

Slncerely,

/(/(/un/\/m)i C’((ﬂ

Kimberly Ctris
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-QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Filed:

Nopaumaay 71 2000
A =

Date Rates to be Effective:

TOQASA [ RO(Q

Reporting Period is Calendar Quarter Ended:
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SCHEDULE’I
GAS COST RECOVERY RATE SUMMARY

Component Unit Amount
Expected Gas Cost (EGC) s/t T1.6ISO
. + Refund Adjustment (RA)- S/Mcf
'+ Actual Adjustment (AA) $/Mcf €108
+ Balance Adjustment (BA) S/McE VeI
§/Mcf G.ANGR

= Gas Cost Recovery-Rate (GCR)
3CR to be effective for service rendered fromTY\QJxkA),RQKBto Makck, W 2o

Unit Amount

A. EXPECTED GAS COST CALCULATION

~ Total Expected Gas Cost (Schedule II) ‘ ¢ THASCO

+ Sales for the 12 months ended QXX‘*%M;&D(f? Mef Qa5

= Expected Gas Cost (EGC) $/Mcf t;*aTga”

B. REFUND ADJUSTMENT CALCULATION Unit Anount
Supplier Refund Adjustment for Reporting Period (Bch. III) §/Mcf

+ Previous Quarter Supplier Refund Adjustment ' $/Mct

+ Second Previous Quarter Supplier Refund Adjustment $/Mct

+ Third Previous Quarter Supplier Refund Adjustment $/Mcf

= Refund Adjustment (RA) . §/Mcf

C. ACTUAL ADJUSTMENT CALCULATION : " Onit Amount
Actual Adjustment for the Reporting Period (Schedule 1IV) $/Mct 411%%§§)

+ Previous Quarter Reported Actual Adjustment §/Mcf €1 o)

4+ Second Previous Quarter Reported Actual Adjustment $/Mcf L%giv

+ Third Previous Quarter Reported Actual Adjustment s/Mcf | Cveed

= Actual Adjustment (ARAR) $/Mct NN

. S okl
08¢0y ¢
.D. BALANCE ADJUSTMENT' CALCULATION Unit Amount <\soc)

Balance Adjustment for the Reporting Period (Schedule V) s/Mct

+ Previous Quarter Reported Balance Adjustment . $/¥ct N

+ Second Previous Quarter Reported Balance Adjustment $/Kcf , 00CS

+ Third Previous Quarter Reported Balance Adjustment $/Mef _ .

= $/Mcf -+ JOCR

Balance Adjustment (BA)



u\(
SCHEDULE II

EXPECTED GAS COST

Actual* Mcf Purchases for 12 months ended %QC, 3 i, 2008

ATk

(1y (2. (3) (4) (5w

(6)

Btu . (4)x(5)
Supplier Dth Conversion Factor Mef Rate Cost
C o tuskaDE o ks A8 B.Cig IEYERS
. S . 2NN .89 U8 (v
‘f (e - . €OV 3.10 I26323
Jal 230N G .0\ 3% $34
, i) ' SCNC G .\ 333%S
Aosapoafle C Qb adsddad
Totals 1077 TS/

Line loss for ‘12 months ended %QC El plete) ie (.9 % based on purchases of

(094 RHR HMef and sales of QN Si WMok,

Unit Amount
NEL- R
Total Expected Cost of Purchases (6) $ .
+ Mcf Purchases (4) | Mef 109?343
= Average Expected Cost Per Mcf Purchased S /Mcf RIRERN
x _hllowable McE purchases (must not exceed Mcf sales + .95) Mcf 10643
= Total Expected Gas Cost (to Schedule IA.) S HLSCO
0Or adjusted'pursuant to Gas Cost Adjustment Clause and explained herein,

tsgupplier's tariff sheets or notices are attached.
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SCHEDULE IV

ACTUAL ADJUSTMENT

For the 3 month period ended iégﬂ:; ?3&;$Q212f¥

Month 1 Month 2 Month 3
Particulars Unit { ] ) ( ) ( )
Total Supply Volumes Purchased Mo VG 3GEY "
Total Cost of Volumes Purchased S A8 VS
+ Total Sales Mcf .
(may not be less than 95% of \SSf\
supply 'volumes)
= Unit Cost of Gas s/ce G 3L
- EGC in effect for month $/Mcf Q'%G%%
= Difference ‘ $/Mct C MM G)Y
[ (Over—)/Under-Recovery]) ,
. LSO\
x Actual sales during month Mcf
= Monthly cost difference $ CCLY)
Unit Amount
Total cost difference (Month 1 + Month 2 + Month 3) $ (LRI
: Sales for 12 months ended EEQ(J?S\jBJQKBQ . Mcf Qg
= Actual Adjustment fpr'the Reporting Period C‘C“5§5S)
$/McE

(to Schedule IC,)

b



N ARPPNDIX B

Page 6
SCHEDULE V :
BALANCE ADJUSTMENT
For the 3 month period ended $§£1<;1?511L2L§>C§3, ot
- - N ———e - T b ';
Particulars Umit
(1) Total Cost Difference used to compute AA of the GCR $
effective four quarters prior to the effective date

of the currently effective GCR.

Less: Dollar amount resulting from the AA of S

$/Mcf as used to compute the GCR in effect

four guarters prior to the effective date of the

currently effective GCR times the sales of

_ _ Mcf during the 12-month period the AA

was in effect.

Equals: Balance Adjustment for the AA. $
(2) Total supplier Refund Adjustment including irterest $

used to compute RA of the GCR effective four quarters

prior to the effective date of the currently effective

GCR. '

Less: Dollar amount resulting from the RA of $

S/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently

effective GCR times the sales of Mcf during

the 12-month pericd the RA was in effect.

Equals: Balance Adjustment for the RA. S
(3) Total Balance Adjustment used to compute BA of the §

GCR effective four quarters prior to the effective

date of the currently effective GCR.

Lesg: Dollar amount resgulting from the Ba of $

$/Mcf as ueed to compute the GCR in effect four

quarters prior to the effective date of the currently

effective GCR times the sales of Mcf during

the l12-month period the BA was in etfect.

Equals: Balance Adjustment for the BA, $
Totzl Balance Adjustment Amount (1) + (2) + (3) T8
+ Sales for 12 months ended Mef

$/Mcf

= Balance Adjustment for the Reporting Period
(to Schedule ID.)

Amount

e
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Constellation NewEnergy - Gas Division SaBy Branham
B608-886-2314
9980 Comorate Campus Dr. Sulls 2000, Leisville, KY 40223 B08-7690401

Phone (507) 4284500 Fax (502) 428-8800

AUXIER ROAD GAS COMPANY
Estimated Cltygate Prices if Bought Montily

(&) (B} () €} E} (F) G}
Month MYMIEX Basis TCO TCO Auxler Road Gas Estimated Total Cost
Fuel Transportation Citygate {$/Dth) Consumption Blonthly

(A+BIH{C+D} Dth {EF)

(Usad 2008 Conaumpson)
iiar-10 $6.0000 $0.7100 097871 $0.2088 $7.0658 7,156 $50,662.60
7,156 $64,562.60
o
\ > WACOG = $7.07
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CONSTELLATIQN NEWENERGY — GAS DIVISION, LLC
" TRANSAGTION CONFIRMATION
FOR IMMEDIATE DELIVERY

Constellation
NewEnergy~

Date: April 2, 2008
Transaction Confirmation #: NGFF15307462PR

Gas Division

Facility: Prestonsburg, KY

This Transaction Confirmation is subject to the Base Contract between CNEG and Customer dated May 1, 2006. The terms of
this Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise
specified in the Base Confract. o

Constellation NewEnergy — Gas Division, LLC

Auxier Road Gas Company

9960 Corporate Campus Drive, Suite 2000

P.O. Box 785

Louisville, KY 40223

Prestonsburg, KY 41653

Attn: Contract Administration

Attn:_Susan Crum

Phone: (502) 214-6340/6341

Phone:_(606) 886 — 2314

Fax: (502) 214-6381

Fax: (606) 889 - 0770

Base Contract No. AES07269

Base Contract No.

Transporter:

Transporter:

Transporter Contract Number:

Transporter Contract Number:

Delivery Period;

Begin: May 1, 2009 End: March 31, 2010

Incremental Quantities & Price:

Performance Obligation; Firm
Fixed Quantity and Price:
NYMEX
Quantities In| Price Per
Month/Year MMBtus MMBtu
May-09 2,625 $4.1100
June-09 1,790 $4.1100
July-09 1,600 $4.1100
| August-09 1,500 $4.1100
September-09 1,135 $4.1100
Qctober-09 2,767 $4.1100
November-09 1,966 $5.6000
December-09 3,153 $5.6000
January-10 2,951 $5.6000
February-10 1,288 $5.6000
March-10 1,750 $5.6000

The above referenced price represents the NYMEX portion of the purchase price and does

not include applicable basis to the delivery point.

For all additional gas quaniities required by Customer, in excess of the nominated
volumes each month, or for gas quantities bought back from Customer by CNEG due to
Customer's requirements being less than the nominated volumes each month, the price
for such additional purchases or buybacks shall be based on the then-current spot market
price, as determined by CNEG in its reasonable discretion.

Delivery Point/Point of Sale:

Auxier Road Gas — TCO MTR# 804637

Special Conditions:

None

AUXIER [KOAD GAs COMPANY

CONSTELLAT|OI‘\ﬁENERGY gDWISICN Li.C

Title: Brian Franz

Date:

VP - Gas Operanons 4//? 9

By: /L %J”\/M
L t
Title: lD Al A,,JZL..\J?”

Date:

Copyright © 2002 North American Energy Standards Board, Inc.

Al Rights Reserved

M e b A IMIAAAN

NAESB Standard 6 3.1
April 19, 2002
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CONSTELLATION NEWENERGY - GAS DIVISION, LLC
TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

Constellation
NewEnergy~

Gas Division

Date: April 8, 2009
Transaction Conﬁrmatir_)n #: B75Z4EAH2
Facility: Prestonsburg, KY

specified in the Base Contract.

This Transaction Confirmation is subject to the Base Contract between CNEG and Customer dated May 1, 2006. The terms
of this Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise

Constellation NewEnergy — Gas Division, LLC

Auxier Road Gas Company

9960 Corporate Campus Drive, Suite 2000

P.O. Box 785

Louisville, KY 40223

Prestonsburg, KY 41653

Attn: Contract Administration

Attn:_Susan Crum

Phone: (502) 214-6340/6341

Phone:_(606) 886 —2314

Fax: (502) 214-6381

Fax: (606) 889 - 0770

Base Contract No. AES07269

Base Contract No.

Transporter:

Transporter:

Transporter Contract Number:

Transporter Contract Number:

Delivery Period:

Begin: May 1, 2009 End: March 31, 2010

Incremental Quantities & Price:

Performance Obligation: Firm
Fixed Quantity and Price:
Quantities In | Basis per

Month/Year MMBtus MMBtu
May-09 2,625 $0.5650
June-09 1,790 $0.5650
July-09 1,600 $0.5650
August-09 1,500 $0.5650
September-09 1,135 $0.5650
QOctober-09 2,767 $0.5650
November-09 1,966 $0.5650
December-09 3,153 $0.5650
January-10 2,951 $0.5650
February-10 . 1,288 $0.5650
March-10 1,750 $0.5650

The above referenced price represents basis only and it does not include any applicable

commodity price.

For all additional gas quantities required by Customer, in excess of the nominated
volumes each month, or for gas quantities bought back from Customer by CNEG due to
Customer's requirements being less than the nominated volumes each month, the price
for such additional purchases or buybacks shall be based on the then-current spot market

price, as determined by CNEG in its reasonable discretion.

Delivery Point/Point of Sale:

Auxier Road Gas - TCO MTR# 804637

Special Conditions: None

CONSTELLATION ENERGY — G#50DvisioN, LLC AUXIER ROAD GAS COMPANY

By: & By: » . ¢ ,Q)}X D Oy ~

. Brian Franz ¢ , N
Title: . ", 4l
vP=Gas Operations Title: Cocoecden bm

Date: 110 49 Date:
Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved April 18, 2002
Prepared: 4/9/2009 va CONFIDENTIAL R7R7AFAH?



