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A T T O R N E Y S  

March 3, 20 1 0 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: PSC Case No. 2010-00021 

Dear Mr. Derouen: 

Please find enclosed for filing with the Commission in tlie above-1eFerenced case, an 
origiiial aiid ten copies of the respoiises of East I<entucl<y Power Cooperative, Inc., 
(“EI<PC”) to the Comiiiission’s Appendix B Requests, contained in tlie Commission’s 
Order dated February 1 1, 20 10, and tlie Prepai-ed Testimony of Ami F. Wood on Behalf 
of EKPC in this case. 

Counsel 

Eiic 1 osures 



COMMONWEALTH OF IW,NTUCKY 

BEFORF, THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 

COMMISSION OF THE ENVIRONMENTAL, ) 

SIX-MONTH BILLING PERIOD ENDING 1 2010-00021 
DECEMBER 31,2009; AND THE PASS-THROUGH 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DISTRIBUTION COOPERATIVES 1 

) 

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST 
TO EAST KF,NTUCKY POWER COOPERATIVE, INC. 

DATED FEBRIJARY 11,2010 



EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC ADMINISTRATIVE CASE 2010-00021 

PIJBLIC SERVICE COMMISSION REQIJEST DATED 02/11/10 

East Keiitucky Power Cooperative, Inc. (EKPC) liereby submits respoiises to tlie data 
requests coiitaiiied in Appendix B to tlie Order of tlie Public Service Coiiiinissioii 
("PSC") in this case dated February 1 1, 201 0. Each response witli its associated 
supportive reference inaterials is individually tabbed. 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST ICENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 

COMMISSION OF THE ENVIRONMENTAL ) 

SIX-MONTH BILLING PERIOD ENDING ) 20 10-0002 1 
DECEMBER 31,2009; AND THE PASS-THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER 1 
DISTRIBIJTION COOPERATIVES ) 

CERTIFICATE 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

Jeffrey M. Brandt, being duly sworn, states that lie has supervised the preparation 

of the responses of East Kentucky Power Cooperative, Inc. to the Public Service 

Coiiiiiiissioii Staff First Data Requests contained in Appendix B in the above-referenced 

case dated February 1 1, 20 10, and that the matters and things set forth therein are true 

aiid accurate to the best of his knowledge, infoi-mation aiid belief, formed after reasonable 

inquiry. 

n 

M Y  COMMISSION EXPIRES NOVEMBER 30,2613 
NOTARY ID #409352 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLJC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PURLJC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL 
SURCHARGE MECHANISM OF EAST KENTUCKY ) 

CASE NO. POWER COOPERATIVE, INC. FOR THE 
SIX-MONTH BILLING PERIOD ENDING 1 2010-00021 

DISTRIBUTION COOPERATIVES 1 

1 

DECEMBER 31,2009; AND THE PASS-THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER 

CERTIFICATE 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

Frank J. Oliva, being duly sworn, states that lie lias supervised the preparation of 

tlie responses of East Kentuclcy Power Cooperative, Inc. to tlie Public Sei-vice 

Coiiimission Staff First Data Requests coiitaiiied in Appendix B in the above-referenced 

case dated Februaiy 1 1, 20 10, and that the matters and things set forth therein are true 

and accurate to tlie best of his knowledge, infomiation and belief, formed after reasonable 

inquiry , 

/d 
Subscribed and sworn before iiie on this 6? day of fl&bL , 2C; 10. 

MY COMMISSION EXPIRES NOVEMBER 30, Lu,.~ 
NOTARY ID C409352 



COMMONWEALTH OF I(ENTUCI<Y 

BEFORE THE PIJBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST IUZNTUCICY ) 
COMMISSION OF THE ENVIRONMENTAL 1 

POWER COOPERATIVE, INC. FOR THE ) 
SIX-MONTH BILLING PERIOD ENDING ) 201 0-0002 1 
DECEMBER 31,2009; AND THE PASS-THROUGH 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DISTRIBUTION COOPERATIVES 1 

CASE NO. 

) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CL,ARI< ) 
1 

Ami F. Wood, being duly sworn, states that she has supervised the preparation of 

tlie responses of East Kentucky Power Cooperative, Inc. to tlie Public Service 

Comiiiission Staff First Data Requests contained in Appendix B in the above-referenced 

case dated Februaiy 1 1, 20 10, and that the matters and things set forth therein are true 

and accurate to the best of her knowledge, information aiid belief, formed after 

reasonable inquiry. 

Subscribed aiid swoi-11 before me on this ad day of .)"?&q,k , 2010. 

MY ~OblMlSSlON EXPIRES NOVEMBER 30,2013 
NOTARY ID #409352 
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AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL ) 
SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 CASE NO. 
SIX-MONTH BILLING PERIOD ENDING ) 201 0-0002 1 
DECEMBER 31,2009; AND THE PASS-THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DISTRIBUTION COOPERATIVES ) 

DIRECT TESTIMONY OF ANN F. WOOD 
ON BEHALF OF EAST I(ENTUCI<Y POWER COOPERATIVE, INC. 

Q. 

A. 

Please state your name, business address and occupation. 

My iiaiiie is Ann F. Wood and my business address is East ICentucky Power 

Cooperative (“EKPC”), 4775 L,exiiigtoii Road, Winchester, ICentucky 4039 I .  I 

alii tlie Manager of Regulatory Services for EICPC. 

Please state your education and professional experience. 

1 received a B.S. Degree in Accounting from Georgetown College in 1987. After 

graduation I accepted an audit position with Coopers & Lybraiid in tlie Lexington 

office. My responsibilities ranged from performing detailed audit testing to 

managing audits. In October 1995, I started worltitig for Lexmark International, 

Iiic. as an analyst. In May 1997, I joined EKPC and held various iiiaiiageiiieiit 

positions in the accounting and internal auditing areas. In August 2008, I became 

Manager of Regulatory Services at EICPC. I ani a certified public accountant in 

Kentucky. 

Q. 

A. 

1 



1 Q. 

2 A. 

3 

4 

5 Q. 

6 A. 

7 

8 

9 

10 

11 

12 

13 Q. 

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

Please provide a brief description of your duties at EIWC. 

As Manager of Regulatory Services, I alii responsible for managing all filings 

with the Public Service Commission (“Commission.”) I report directly to the 

Senior Vice President of Power Supply. 

What is the purpose of your testimony? 

The purpose of my testimony is to describe how EICPC and its Meiiiber System 

have applied tlie eiiviroiiiiieiital surcharge mechanism iii a reasonable manner 

during the period wider review and to identify tlie over/mder recoveries 

accumulated for the periods wider review for EKPC aiid each Member System 

aiid recommend an amortization of such aniounts accumiilated diiriiig tlie period 

under review. My testimony will also propose updating tlie rate of return used iii 

the eiiviroiiiiieiital surcharge calculation. 

Is EIWC preparing testimony and responding to data requests on behalf of 

its member systems? 

Yes. EICPC is preparing testimony on behalf of each meniber system. These 

member systems are: Big Saiidy Rural Electric Cooperative Corporation; Blue 

Grass Energy Cooperative Corporation; Clark Energy Cooperative, Iiic.; 

Cumberland Valley Electric, Inc.; Farmers R~iral Electric Cooperative 

Corporation; Fleming-Mason Energy Cooperative; Graysoii Rural Electric 

Cooperative Corporation; Inter-County Energy Cooperative Corporation; Jacltson 

Energy Cooperative; Licking Valley Rural Electric Cooperative Corporation; 

N o h  Rural Electric Cooperative Corporation; Owen Electric Cooperative; Salt 

2 



1 

2 

3 Q. 

4 

5 A. 

6 

7 

8 

9 

10 Q. 

11 

12 

13 

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

River Electric Cooperative Corporation; Slielby Energy Cooperative, Inc.; South 

Kentuclcy Rural Electric Cooperative Coiyoration; and Taylor County RECC. 

Have other EKPC representatives provided responses to data requests i n  this 

proceeding? 

Yes. Jeffiey M. Brandt, Manager of Gas, Emissions and Renewable Fuels, lias 

provided the emission allowaiice infoniiation for Response 3 of the First Data 

Request of Coinmission Staff. Frank J. Oliva, Manager of Finance, lias provided 

the debt and average interest rate/ TIER information for Responses 5 aiid 6 of tlie 

First Data Request of Commission Staff. 

Previous Coinmission Orders required EKPC and its Member Systems to 

incorporate certain provisions into the calculation of the monthly 

environmental surcharge factors. Please comment on how EKPC and the 

Member Systems have addressed the most significant aspects of these Orders 

during the periods under review. 

A brief description of each component of the environmental surcharge 

calculation, applied consistently with Comiiiission Orders, is discussed below. 

e Compliance Plan Projects 

EICPC’s coiiipliaiice plan coiisists tlie projects approved by tlie Coiiiiiiissioii 

upon iiiiplementation of tlie eiiviroiiiiieiital surcharge (Case No. 2004-0032 1 ) 

and upon tlie aiiie~idment to its coiiipliaiice plan (Case No. 2008-001 1.5.) The 

monthly eiivironmental surcharge reports, iiicoiyorated by reference in this 

case, show the capital costs for these projects. 

e Base/Current Method 

3 
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EKPC used tlie Base/Current method for calculating the monthly 

environmental surcharge factor during tlie review periods. A base factor of 

1.2 1% was applied for the period under review. This base factor was updated 

as a result of tlie Order in Case No. 2008-001 15. Use of this factor is 

identified in Response 1 to tlie First Data Request of Comiiiissioii Staff. 

Please note that as a result of the Commission’s Order in Case No. 2009- 

0013 17 dated January 28, 2010, the base factor is now 0%. This base factor 

change was made beginning with the Jaii~iary 20 10 expense month 

calculation. 

Actual Emission Allowance Expense 

EKPC included only actual SO2 and NOx eiiiission allowance expense in the 

monthly filings. 

Return on Emission Allowance Inventory and Limestone Inventory 

EICPC has included a return on all eiiviroiiiiieiital surcharge assets, including 

emission allowaiices purcliased for current and vintage years. This is 

addressed in  Response 3 to tlie First Data Request of Commission Staff. 

EIWC has also included a return on its limestone iiiventory. 

Return on Construction Work in Process (CWIP) 

EKPC has included a return on CWIP dwing the period under review. 

0 Rate of Return 

EICPC’s rate of return consists of two components: tlie average cost of debt 

on its compliance plan projects and a Times Interest Earned Ratio (TIER) 

compoiient. For the billing periods J U ~ Y  2009 through October 2009 

4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13  

14 

15 

16 

17 
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I 9  

20 

21 

22 

(September 2009 expense month) as granted in Case No. 2007-00378, EKPC 

applied an average cost of debt of 4.876% and a 1.3.5 TIER to yield a 6.58% 

rate of return. As a result of Coiiiiiiissioii Order in Case No. 2009-000’39, 

EKPC updated its average cost of debt at 4.762% and applied a 1 .’35 TIER, 

which yielded a 6.429% rate of return. EKPC applied this rate of retum 

beginning with tlie November 2009 billing period (October 2009 expense 

inontli.) Application of tlie rate of return is reflected in Response 1 to tlie First 

Data Request of Comiiiission Staff. 

Operation and Maintenance (O&M) Expenses 

EICPC lias continued to use a 12-montli rolling average for O&M expenses 

associated wit11 the compliance plan projects. For those instances where the 

cliange in tlie level of O&M expense exceeded 10 percent, EKPC lias 

provided an explanation. These explanations are provided in  Response 4 to 

the First Data Request of Commission Staff. 

0 

0 Pass-Through Mechanism 

Tlie environmental surcharge factors coiiipnted for retail customers were 

billed by EIQC’s Member System at approximately tlie same time as EICPC 

billed the Menibel- Systems at wholesale. Tlie calculation of tlie monthly 

factors for each Member System was provided iii tlie monthly reports filed 

with tlie Commission. EKPC and tlie Member Systems adliered to these and 

all other requirements and provisions of tlie Commissioii’s Orders for the 

periods under review. 

5 



2 

3 A. 

4 

5 

6 Q. 

7 

8 A. 

9 

10 

11 Q. 

12 

13 A. 

14 

15 

16 

17 

18 

19 

20 Q. 

21 A. 

22 

23 

Were the etivironmental-related amounts included in  tlie monthly surcharge 

calculatioii based oil booked costs? 

Yes. EICPC continues to use tlie amounts booked for the various cost categories 

included in the surcharge calculation and these costs were actual costs and 

incurred in a prudent manner. 

Did EKPC incur any over and under recoveries during the periods under 

review? 

Yes. As shown in Response 1 to tlie First Data Request of Coiiiiiiissioii Staff, 

EIQC incurred an uiider recovery of $1,045,332 during the J ~ l y  and August 

expense iiioiitlis. 

Why did EKPC identify only tlie July and August expense months and not 

tlie rernainiiig months in tlie review period? 

Based on the November 30, 2009 Order in Case No. 2009-00039, the 

Commission allowed EKPC to modify the moiitlily enviroiiiiiental siircliarge 

calculation to include a two-month “true-up” adjustment for ovedunder 

recoveries. As shown in Response 1 to the First Data Request of Coiiimissioii 

Staff, this two-month “true-up” adjustment began with the November expense 

month calculation, and included the September 2009 under recovery in  iiialtiiig 

this calculation. 

How does EKPC intend to refund tlie July and August 2009 under recovery? 

EKPC requests approval to refund this amount over a two-month period, 

begiiiiiiiig with tlie month after Coiiiiiiissioii Order in this proceeding, which 

would increase the calculation by $522,666 for each of the two montlis. 

6 



1 Q. 

2 

3 A. 
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7 Q. 
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9 A. 

10 

11 Q. 

12 

13 A. 

14 

15 

16 Q. 

17 A. 

18 Q. 

19 A. 

20 

21 

22 

Did the Member Systems incur any over or under recoveries during the 

review periods? 

Yes. The over or under recovery amounts are shown in Response 2 to the First 

Data Request of Commission Staff. Please note that tlie Commission also 

approved tlie two-month “true-up” adjustment for the pass-through iiiechanism 

(Case No. 2009-00039.) 

How will the Member Systems reflect recovery of these over or  under 

recovery amounts? 

EKPC proposes to amortize these amounts over a two-month period, consistent 

with the recovery period that EKPC is proposing on tlie wholesale calculation. 

When do EKPC and the Member Systems plan to implement this proposed 

amortization period relating to over or under recovery? 

EICPC and the Member Systeiiis plan to iiiipleiiieiit a two-month amortization 

period in tlie first month following tlie Coniinission’s Filial Order in this 

proceeding. 

Does EICPC propose changes to its surcharge mechanism during this review? 

No, not at this time. 

Has EKPC updated tlie rate of return to be used prospectively? 

Yes. As indicated in Response 6 the First Data Request of Commission Staff, 

EKPC reconinlends that tlie Commission approve the average debt cost of 

4.540%. As indicated earlier in my Direct Testimony, EKPC will maintain the 

use of a 1.35 TIER in calculating tlie rate of return. 

7 



1 Q. 

2 of return calculation? 

3 A. 

4 

5 Q. Does this conclude your testimony? 

6 A. Yes .  

When does EKPC propose to apply tlie updated average debt cost to its rate 

EKPC plans to use tlie new average debt cost in its rate of retuni calculation in tlie 

first month followiiig the Commission’s Final Order in this proceeding. 

8 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 

SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE ) CASE NO. 

DECEMBER 31,2009; AND THE PASS THROUGH ) 
MECHANISM FOR ITS SIXTEEN MEMBER 1 
DISTRIBUTION COOPEUTIVES ) 

COMMISSION OF THE ENVIRONMENTAL, ) 

SIN MONTH BILLING PERIOD ENDING ) 2010-00021 

A F F I D A V I T 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

Ann F. Wood, being duly sworn, states that she has read the foregoing prepared 

testiiiioiiy and that she would respoiid in the same iiiaiiiier to the questions if so asked 

upoii taking the stand, aiid that the inatters and things set foi-tli therein are true and correct 

to the best of her knowledge, iiiforniatioii aiid belief. 

Subscribed aiid sworn before me on this 3’ day of March, 20 10. 

MY COMMISSION EXPIRES NOVEMBER 30,2013 
NOTARY ID #409352 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 2/11/10 

REQUEST 1 

RESPONSIBLE PARTY: Ann F. Wood 

Request 1. Prepare a summary schedule showing tlie calculation of E(m) and 

tlie surcharge factor for tlie expense months covered by tlie billing periods under review. 

Form 1.1 can be used as a model for this suiniiiaiy. Include tlie expense months for tlie 

two expense months subsequent to tlie billing period in order to show the over- and 

under- recovery adjustments for tlie months included for tlie billing period. Include a 

calculation of any additional over- or under-recovery amount EICPC believes needs to be 

recognized for each six-month review. Include all supporting calculations and 

documentation for tlie additional over- or under-recovery. 

Response 1. 

period, tlie cumulative ovei-/under recovery is applicable to July and August 2009 only. 

Tlie September over/under recovery was reflected in tlie November expense month 

calculation and such “true-up” has been applied coiisisteiitly going forward; please see 

lilies 12b and 19 011 page 2 of this response. Tlie Coiiiiiiissioii approved the two-moiitli 

“true-up” adjustnient in Case No. 2009-00039. 

Please see page 2 of this response. For pui-poses of this review 



East Kentucky Power Cooperalive. Inc Environmental Surcharge Report 
Calculation 01 Current Month Environmenlal Surcharge Factor (CESF) 

and (0ver)lUnder Recovery Calculation 

Ocl-09 Nov-09 

i610.506.879 S61 1.099.048 

S50.875.573 $50.924.921 

6 429% 6 429% 

53.270.791 S3.273.963 

S3.716.532 S3 785.868 

so so 

S6.987.323 S7.059,831 

SO (S619.454) 

98 81% 98 75% 

$6.904.173 56359.872 

(S2.030.156) ($2,030,156) 

54.874.017 S4.329.716 

SO $1.069.580 

$5.399.2913 

$58.451.465 $57.240.698 

834% 943% 

121% 121% 

7 13% 822% 

54,157,589 S4.706.664 

S4.889.311 S3.567.505 

PSC Request 1 
Page 2 of 2 

Dec-09 Jan-IO 

S610.551.761 S610,551.761 

S50 879.313 550.845.005 

6 429% 6 051% 

S3.271.031 $3,076,631 

$3 785.769 S3.432.761 

so SG 

S7 056.800 S6.509.392 

98 66% 98 61% 

S6.962.239 $6,418.912 

$650.3 16 

$6.962.239 S7.069.228 

S1.348.927 S600.084 

$8.311.166 $7.669312 

$56.964.397 S57.234 360 

1459% 1340% 

121% 000% 

1338% 1340% 

57,621897 S7.669.312 

S5.695.619 S11.233.064 

Jun-09 Jul-09 

620,734 121 $620.187.086 

$51,727,843 $51,682,257 

658% 658% 

$3,403,692 S3.400.693 

$3430 181 S3.404 090 

$0 so 

$6,833 873 $6.804.783 

so so 

98 95% 98 90% 

$6 762.117 S6.729.930 

Aug-09 Sep-09 

S622.840.996 S621.523.821 

S51.903.416 $51,793.65: 

658% 658% 

S3.415.245 S3.408.02i 

53,761,076 S3.623.90E 

so Sl 

57.176.321 S7.031 92i  

so $1 

96 91% 98 91% 

$7,098,099 SG.955.275 

1 E(m) = RORB + OE .BAS 

1 1 1 S59.186.31E 
$60,925,326 S59.859.548 $59.702.641 

2 

3 

4 

5 

6 

7 

8 

3a 

9 

10 

11 

2a 

2b 

2c 

13 

14 

15 

16 

17 

I 8  

19 

!O 

RateBase 

Rate Base I 12 

Rate of Return 

Return on Rate Base (RORB) 

Operating Expenses (OE) 

By-Product and Emission Allowance Sales (BAS) 

Sub-Total E(m) 

Prior Periods Adjustments 

Member System Allocation Ratio for the Monlh 
(Form 3 0) 

Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

Adjustment for (0ver)lUnder Recovery 
as applicable 

E(m) = Subtotal E(m) plus (0ver)lUnder Recovery 

2-month true up adjuslment 

E(m)= Ln 12a + Ln 12 b 

R(m) = Average Monthly Wholesale 
Revenue lortlie 12 Months Ending wilh the 
Current Expense Month (Form 3 0) 

CESF: Line 12 c I Line 13 
E(m) I R(m); as a % of Revenue 

BESF 

MESF 

Aulhonzed Recovery Amount: Line 13 x Line 16 

Environmental Surcharge Revenues Billed 

Monlhly (0ver)lUnder = Previous Month Line 17 
Minus Current Monlh Line 18 

Cumulalive (OveryUnder 

SO 

$6 762,117 

so 

$6.762 117 

so so so 

S6.729.930 $7.098.099 S6.955.27S 

so so 51 

56.729.930 S7.098,099 

11 10% 

121% 

9 8 9 %  

$6.025.515 

$5.013.720 

n/a 

n/a 

11 24% 11 89% 11 75% 

121% 121% 1 2 1 %  

1003% 1068% 1054% 

$6,003,913 56.376.242 S6.238.23E 

$5,296.537 55.687.558 S5.306.661 

S728.978 5316.355 51.069.580 

$728.978 $1,045,332 $1,045,332 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 2/11/10 

REQUEST 2 

RESPONSIBLE PARTY: Ann F. Wood 

Request 2. 

requireiiieiit for each of tlie 16-meniber distribution cooperatives for tlie niontlis 

corresponding to tlie six-month review. Include the two ~nonths subsequent to tlie billing 

period included in the review periods. Include a calculation of any additional over- or 

under-recoveiy amount tlie distribution cooperative believes needs to be recognized for 

the six-month review. Include all supporting calculations and docunientation for the 

additional over- or under-recovery. 

Prepare summary schedules showing the pass-tlirougli revenue 

Response 2. 

review period, tlie cumulative over/uader recoveiy is applicable to July and August 2009 

only. The September over/under recovery was reflected in tlie December expense iiioiitli 

calculation, and such “true-up7’ has been applied consistently going forward. Please also 

note that pages 7 and 13 of this response reflect tlie changes to tlie pass-through 

mechanism approved by tlie Commission in Case No. 2009-00039 for Fleming-Mason 

and Owen, respectively. 

Please see pages 2 through 17 of this response For purposes of this 
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EKPC 
Invoice 
Month 

recorded 
Member's 

Books 
(1 1 

$160,253 
$148,148 
$134,132 
$105,2 12 
$1 02,052 
$1 09,267 
$1 15,377 

$123,865 
$1 10,103 
$107,646 

$86,471 
$1 3831 5 
$270,382 

- 

I Big Sandy RECC - Calculation of (0ver)lUnder i 
Billed to- 
Retail 

Consumer & 
recorded on 
Member's 

Books 
(2) 

$145,531 
$1 56,678 
$1 17,865 
$129,038 
$1 03,990 
$1 23,332 
$124,073 
$154,105 
$147,844 

$72,715 
$195,994 
$254,966 
$198,557 

-~ 
MoIYr 

Jan-09 
Feb-09 
Mar-09 
Apr-09 

May-09 
Jun-09 
Jul-09 

Aug-09 
Sep-09 
Oct-09 
Nov-09 
Dec-09 
Jan- 10 

Monthly 
(Over) or 

Under 

$14,722 
($8,530) 
$1 6,267 

($23,826) 
($1,938) 

- ($14,065) 
($8,696) 

($30,240) 
($37,741 ) 
$34,931 

($109,523) 

(3) 

Cumulative 
(Over) or 

Under 

$14,722 
$6,192 

$22,459 
($1,367) 
($3,305) 

($17,370) 
($8,696) 
($38,936) 

(4) 
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Under .- 
Mo/Yr 

Jan-O! 
Feb-0: 
Mar-0! 
Apr-O! 
May-O! 
Jun-O! -.- 
Jul-O! 

Aug-O! 
Sep-O! 
Oct-O! 
NOV-O! 
Dec-O! 
Jan-?( - 

Under 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(3) -. (1) 

$697,327 
$660,099 
$566,935 
$475,039 
$475,215 
$533,895 
$552,516 
$598,860 
$550,367 
$490,352 
$365,658 
$602,081 

$1,2 13,430 

(4 ) 

Billed to 
Retail 

Consumer & 
Recorded on 

Member's 
Books 

$571,039 
$600,658 
$625,079 

$489,842 
$571,401 
$587,779 
$673,385 
$653,727 
$522,011 
$544,409 
$392,127 

(2) 

$550,745 

$594,5 12 

$126,288 ' 
$59,441 
($58,144) 
($75,706) 
($14,627) 
($37,506) 
($35,263) 
($74,525) 

($103,360) 
($31,659) 
($1 78,751 ) 

- ~ -  

$1 i6,288 
$1 85,729 
$1 27,585 
$51,879 
$37,252 

($254 
($35,263 

($109,788 

Monthly I Cumulative 
(Over) or (Over) or 

-. $209,954 I 
$618,918 I 

ICumulative (Over)/Under Recovery I ($109,788)] 
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Monthly 
(Over) or 

Under 
(3) 
($25,9281 

$8,493 
$1 1,525 
$24,842 

- ($25,482) 
($7,292) 

($20,999) 
($12,300) 
($10,177) 

$1 17 
($24,546) 

I Clark Enerav CooDerative - Calculation of (OverVUnder i 

Cumulative 
(Over) or 

Under 
(4) 
($25,9281 
($17,435) 

($5,910) 
$18,932 

($1 3,842) 
$1 1,640 

($20,999) 
($33,299) 

EKPC 
Invoice 
Month 

recorded 
on Members 

Books 
MoNr 

Jan-09 

Apr-09 
May-09 

- Jun-09 
Jul-09 

Aug-09 

Nov-09 

Feb-09 
Mar-09 

Sep-09 
Oct-09 

(1) 
$232,038 

$21 3,865 
$176,378 
$16a,601 
$1 91,885 
$1 99,082 

$182,789 

$26 1,709 
$244,190 

$216,272 
$192,076 

Dec-09 
Jan- I O  

- 
Billed to 
Retail 

Consumer & 
recorded on 
Mem ber's 

Books 

$1 38,968 
$231,131 

(2 ) 
$257,966 
$253,216 
$232,665 
$1 89,022 
$ia3,67c 
$194,082 
$2 I 2,884 
$21 I ,382 
$226,449 
$191,959 
$207,335 
$101,044 
$1 69,927 

__I $37,924 
$6 I, 204 

(Cumulative (0ver)lUnder Recovery I ($33,299) I 
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1 Cumberland Valley Electric - Calculation of (0ver)lUnder i 

MolYr 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
JUl-09 

AUg-OS 
Sep-OS 
Oct-OS 
NOV-OS 
Dec-OS 
Jan-IO 

- 
EKPC 
Invoice 
Month 

recorded 
on Member’s 

Books 
(1) 

- 

$304,760 
$288,447 
$261,131 
$220,322 
$203,287 
$21 3,435 
$224,622 
$241,404 
$227,330 
$221,736 
$167,938 
$259,772 
$522,223 

Billed to 
Retail 

Consumer & 
recorded on 
Member’s 

Books 
(2) 

$200,532 
$205,518 
$264,659 
$255,248 
$196,252 
$229,655 
$227,740 
$272,844 
$223,411 
$228,137 
$254,555 

-- 

$289,723 
$3 70,09 I 

Monthly 
(Over) or 

Under 
(3) 

$1 04,228 

($29,944) 
$152,132 

Cumulative 
(Over) or 

Under 
(4) 

$104,228 

-. 

$1 87,157 
$183,629 
$148,703 
$1 55,738 
$13931 8 

($3,1181 
($34,558) 
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Monthly 
(Over) or 

Under 
(3) 
($2431 0) 
$1 8,188 
$28,825 
$1 1,882 

($730) 
($33,316) 
($38,755) 
($43,027) 
($34,009) 
($9,852) 

($28,250) 
($21,044) 
($35.443) 

I Farmers RECC - Calculation of (0ver)lUnder i 

Cumulative 
(Over) or 

Under 
(4 ) 
($24,910 
($6,722 
$22,103 
$33,985 
$33,255 

($61 
($38,755 
($81,782' 

MoIYr 
Jan-OS 
Feb-OS 
Mar-OS 
Apr-OS 
May-OS 
Jun-08 
Jul-OS 

AUg-OS 
SepOS 
Oct-08 
NOV-OS 
Dec-OS 
Jan-IO 

- 
EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1) 
- 

$233,839 
$268,434 
$250,143 
$21 9,852 
$192,951 

- $185,563 
$21 8,937 
$228,748 
$244,093 
$223,412 
$202,544 
$1 46,730 
$238.657 

Billed to 
Retail 

Consumer & 
recorded on 
Mem her's 

Books 
(2) 

$258,749 
$250,246 
$221,318 
$207,970 
$193,681 
$21 8,879 
$257,692 
$271,775 
$278,102 
$233,264 
$230,794 
$1 67,774 
$274.1 00 
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Books 

$477,529 
(2) 

I II Fleming-Mason . Calc of (Over)/Under - Sch C + Spec Contracts Fleming-Mason - Calc of (0ver)lUnder .All Others 

Under Under 

$56,668 $56,668 
(3) (4) MolYr 

Jan-OS 
Feb-OS 
Mar-09 
Apr-OS 
May-OS 
Jun-OS 
JUl-09 

$462,389 
$502,024 
$489,157 
$429,696 
$465,230 
$238,229 
$243.870 
$243,322 
$248,742 
$191,973 

EKPC 
Invoice 
Month 

recorded 
on Member’: 

Books 

$534,19i 
$529,396 
$505,654 
$472,O 18 
$445,946 
$434,172 
$277,763 

(1) 

$67,007 $123,675 
$3,630 $127,305 

($17,139) $1 10,166 
$16,250 $126.41 6 

$26,727 $66,262 
$45,640 
$38,109 

$0 

Aug-09 $270,597 

Oct-09 $286,851 
Nov-09 $191,973 

Sep-09 $288,962 

Dec-09 $24 1,351 
Jan-IO $412,764 

Retail 
Consumer & 

$241,362 I ($1111 
n/a I n/a I n/a 

Invoice Retail 

JuI-09 $182,817 $215,055 
Aug-09 $199,802 $246,098 

Qct-09 $177,950 $232,292 r Nov-09 $132,873 $296,742 

Sep,49 $183,765 $191,339 

Monthly I Cumulative /I Fleming-Mason 

($12,272) 

($54,342) 
$1 63,869) 
$106,267 
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-_ 

MoIYr 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
Jut-09 

Aug-09 
Sep-09 
Oct-09 
Nov-09 

I Grayson - Calculation of (0ver)lUnder 1 
EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1) 

$161,965 
$152,814 
$133,112 
$108,600 
$102,347 
$1 12,659 
$120,354 
$1 29,452 
$1 17,87C 
$1 16,014 

$87,872 
Dec-091 $138,47€ 
Jan-IO I $266,096 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 

$1 52,451 
$1 35,518 
$1 16,957 
$96,458 
$136,270 
$130,308 
$1 50,351 
$129,254 
$1 33,117 
$133,581 
$95,329 

$1 48.1 23 

(2) 

- 

n/a 

Monthly 
(Over) or 

Under 
(3) 

~ 

$9,514 
$1 7,296 
$1 6,155 
$12,142 

($33,923: 
- ($1 7,649: 

($29,997: 
$1 99 

($15,238: 
($17,567: 

($9.645' 
($7,457: 

n/a 

Cumulative 
(Over) or 

Under 
(4) 

$9,514 
$26,810 
$42,965 
$55,107 
$21,184 

$3,535 
($29,997) 
($29,7981 
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Billed to 
Retail 

Consumer & 
recorded on 
Mem ber's 

Books 
-. (2) 

$276,854 
$308,639 
$21 7,113 
$190,454 
$178,790 
$1 85,921 
$207,047 
$21 1,061 
$212,314 
$204,825 
$1 94,957 
$65,295 
n/a 

I Inter-County ECC - Calculation of (0ver)lUnder i 

Monthly 
(Over) or 

Under 
(3) 
($31,448: 
($42,803: 
$1 5,997 
$30,734 

$2,431 
($1 9,5881 
($1 6,9991 
($1034 1 1 

$369 
($1 1,2691 
($14,303) 
$74,008 

n/a 

- 
MoIYr 

Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
Jul-09 

Aug-09 
Sep-09 
Oct-09 
Nav-09 
Dec-09 
Jan-IO 

EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1) 

$245,406 
$265,836 
$233,110 
$221,188 
$1 81,221 
$166,333 
$1 90,048 
$200,520 
$2 12,683 
$1 93,556 
$1 80,654 
$1 39,303 
$240,954 

Cumulative 
(Over) or 

Under 
- (4) 

($31,448: 
($74,251: 
($58,254: 
($27,520: 
($25,089: 
($44,677: 
($16,999: 
($27,540; 
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Billed to 
Retail 

Consumer & 
recorded on 
Member’s 

Books 
(2)  

$572,173 
$489,094 
$423,959 
$384,932 
$453,596 
$448,099 
$462,677 
$468,391 
$456,147 
$438,432 
$165,541 
$267,636 
n/a 

I Jackson Energy Cooperative - Calculation of (0ver)lUnder 1 

Monthly 
(Over) or 

Under 
(3) 
$24,339 
$56,493 
$50,651 

($58) 
($94,070) 
($61,411) 
($53,096) 
($25,98 1 ) 
($48,018) 
($39,859) 
$142,779 
$238,599 
n/a 

Mo/Yr 
Jan% 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
JUl-09 

AUg-09 
Sep-09 
Oct-09 
NOV-09 
Dec-09 
Jan- I O  

EKPC 
Invoice 
Month 

recorded 
on Member’s 

Books 
(1) 

$59631 2 
$545,587 
$474,610 
$384,874 
$359,526 
$386,688 
$40958 1 
$442,41C 
$408,12C 
$398,573 
$308,32C 
$506,235 

$1,010,987 

Cumulative 
(Over) or 

Under 
(4 ) 
$24,339 
$80,832 

$131,483 
$131,425 
$37,355 
($24,056 
($53,096 
($79,077 



PSC Request 2 
Page 11 of 17 

- 
EKPC 
Invoice 
Month 

recorded 
on Member’s 

Books - 
(1) 
$159,886 
$1 47,504 
$1352 14 
$1 10,322 
$ 1 04,359 
$1 13,592 

$1 17,660 
$129,679 
$1 16,423 
$1 16,722 
$90,020 

I Licking Valley RECC - Calculation of (0ver)lUnder i 
Billed to 
Retail 

Consumer & 
recorded on 
Member’s 

Books 
(2) 
$1 33,777 
$1 57,149 
$132,830 
$111,564 
$122,682 
$123,987 

$1 42,2 19 
$1 37,563 
$135,294 
$1 28,757 
$103,611 

MoNr 
Jan= 
Feb-06 
Mar-06 
Apr-06 
May-OS 
Jun-06 
JUl-06 

Aug-06 
Sep-06 
Oct-06 
NOV-06 
Dec-06 
Jan-IO 

(3) (4) 

$141,840 I $202,869 
$273,406 1 n/a 

-$9,645 
$2,384 

-$I  ,242 

-$I  0,395 
($24,559) 
($7,884) 

($18,871) 
($12,035) 
($1 3,591 1 
($61,029) 

-$18,323 

Monthly Cumulative 
(Over) or (Over) or 
- 

$16,464 
$1 8,848 
$1 7,606 

-$I  1 ,I 12 
($24,559) 
($32,443) 

-$717 

n/a 
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Mo/Yr 
Jan-09 
Feb-09 
Mar-09 

May-09 
Jun-09 
Jul-09 

AUg,,O9 

Apr-09 

Sep-09 
Oct-09 
Nov-09 
Dec-09 
Jan- I O  

I Nolin RECC - Calculation of (0ver)lUnder i 
EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1 ) 

$386,382 
$357,696 
$324,902 

$281,644 
$316,819 
$326,14 1 
$360,499 

$283,083 

$334,888 
$293,258 
$212,038 
$346,746 
$708,699 

- 
Billed to 
Retail 

Consumer & 
recorded on 
Member's 

_l- 

Books 
(2) .- 

$273,518 
$334,479 
$31 0,692 
$29851 9 
$31 3,250 
$337,229 
$333,210 
$373,659 
$293,686 
$31 7,693 
$392,552 
$592,156 
n/a 

Monthly 
(Over) or 

Under 
(3) 

$1 12,864 
$23,2 1 7 
$14,210 

($15,436: 
($31,606: 
($20,410: 
($7,069: 

($13,160: 

($24,435: 
($1 80,514: 
($245,4 10: 

$41,202 

n/a 

Cumulative 
(Over) or 

Under 
(4) 

$1 12,864 
$136,081 
$150,291 
$1 34,855 
$1 03,249 

$82,839 
($7,a69) 

~ ~ ~ , 2 2 9 )  
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Mo/Yr 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 

I Salt River RECC - Calculation of (Over)/Under 1 
EKPC 
Invoice 
Month 

recorded 
on Member's 

Books 
(1 ) 

$542,202 
$494,092 
$449,377 
$397'01 9 
$424,518 

Juri-09 
Jul-09 

$486,319 
$508,780 

AUg-09 
Sep-09 
Oct-09 
Nov-09 

.- 
Billed to 
Retail 

Consumer & 
recorded on 
Member's 

$547,945 
$492,73 1 
$404,173 
$296,526 

Books 
(2) 

$583,059 
$442,529 
$424,529 
$418,803 
$436,457 
$557,647 
$526,328 
$591,761 
$529,406 
$429,764 
$458,53E 
$331,886 
n/a 

Monthly 
(Over) or 

Under 
(3) 
($40,857: 
$51,563 
$24,848 

($21,784: 
($1 1,939: 
($71,3281 
($1 7,548: 
($43,816: 
($36,675: 
($25,591: 

($1 62,012: 
$155.366 
n/a 

Cumulative 
(Over) or 

Under 
(4 ) 
($40,857 
$10,706 
$35,554 
$13,770 

$1,831 
($69,497 
($17,548 
($61,364 

ICumulative (Over)/Under Recovery 1 ($61,364)1 
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- 
Mo/Yr 

Jan-09 
Feb-09 
Mar-09 
Apr-09 
Mav-09 

I Shelby Energy Cooperative - Calculation of (0ver)lUnder i 
~ 

EKPC Billed to 
Invoice Retail 
Month Consumer & 

recorded recorded on 

Books Books 
on Member's Member's 

(1) (2) 
$230,637 $224,738 
$21 8,933 $1 96,132 
$1 95,634 $176,421 
$172,454 $181,436 
$177,311 $1 86,689 

Jun-09 
J ul-09 

$193,217 $211,199 
$201,539 $216,719 

Aug-09 $21 6,251 
Sep-09 $202,361 
Oct-09 $178,539 
Nov-09 $129,499 $145,275 

-- Dec-09 $1 99,712 $153,605 
Jan- 10 $397.554 

Monthly 
(Over) or 

Under 
(3) 

$5,899 
$22,801 
$1 9,213 
($8,982: 
($9,378' 

- 

($17,982: 
($1 5,180: 
($1 1,197 
($20,367 

($3,689 
($15,776 
$46,107 

n/a 
I- 

Cumulative 
(Over) or 

Under 
(4) 

$5,899 
$28,700 
$47,913 
$38,931 
$29,552 
$1 1,571 

($1 5,180 
($26,377 

[Cumulative (0ver)lUnder Recovery I ($26,377) 1 
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Mo/Yr 
Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
JUI-09 

Aug-09 

Oct-09 
Nov-09 

Sep-09 

I South Kentucky RECC - Calculation of (0ver)lUnder 1 
EKPC 
Invoice 
Month 

recorded 
on EKPC's 

Books 
(1) 

$784,179 
$722,685 
$622,408 
$51 0,538 
$480,465 
$535,927 
$562,242 
$602,525 
$549,447 
$531,528 
$393,253 

Monthly 
(Over) or 

Under 
(3) 
($32,426) 
$86,351 
$51,449 
$56,399 

($25,706) 
($102,395) 

($66,051) 
($6,993) 

($1 14,439) 
($22,024) 

($205,363) 
$296,097 
n/a 

Dec-09 I $659,605 
Jan-IO I $1.370.361 

Cumulative 
(Over) or 

Under 
(4) 
($32,426 
$53,925 

$1 05,374 
$161,773 
$136,067 
$33,672 

($66,051 
($73,044 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 
(2) 

$680,225 
$697,828 
$671,236 
$566,009 
$536,244 
$582,860 
$628,293 
$609,518 
$663,886 
$553,552 
$598,61 E 
$363,50E 
n/a 

]Cumulative (Over)/Under Recovery I 01 
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' Under 
(3 ) 

$345 

I Taylor County RECC - Calculation of (0ver)lUnder I 

Under 
(4) 

$345 

- 

Invoice 
Month 

recorded 
on Member's 

Books - 
MolYr 

Jan-09 

.- 
(1) 

$244,598 
$18,996 

($37,007) 
($16,516) 
($73,853) 

$19,341 
($1 7,666) 
($34,182) 

($108,035) 

Billed to 
Retail 

Consumer & 
recorded on 
Member's 

Books 

Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
JUl-09 

Aug-09 
Sep-09 

Nov-09 

-. 

Oct-09 

(2) 
$244,253 
$274,310 
$312,682 
$256,312 
$279,876 
$2 1 8,154 
$230,96 1 
$241,694 
$284,068 
$21 5,770 
$2 19,656 
$127,424 
$207,744 - 

$293,306 
$275,675 
$239,796 
$206,023 
$1 94,380 
$220,599 
$237,832 
$248,273 

$209,583 
$21 4,487 

Cumulative 
(Over) Monthly or I (Over) or 

($3,862) 
($35,795) 

($1,283) 
($10,073) 

($14,224) 

Dec-09 
Jan- IO 

$1 54,583 
$250,304 

$27,159 I 
$42.560 I 

[Cumulative (0ver)lUnder Recovery ($14,224)1 
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EAST KENTUCKY POWER COOPERATIVE, INC 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL SIJRCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 02/11/10 

RIEQUEST 3 

RESPONSIBLE PARTY: Jeffrey M. Brandt 

Request 3. 

Allowances, for each of the expense months covered by each billing period uiider review. 

For the sulfur dioxide (“SO2”) eiiiissioii allowance inventoiy, explain tlie reasoii(s) for all 

purchases of allowaiices reported during these expense months. 

Refer to Foim 2.3, Iiiveiitory aiid Expense of Emission 

Response 3. 

under review. 

EICPC purchased no SO2 eiiiissioii allowaiices duriiig the period 

Request 3a. 

the reasoiis for all purchases of allowaiices reported during these expense inoiitlis. 

For iiitrogeii oxide (“NO,”) eiiiissioii allowaiice inventory, explain 

Response 3a. 

uiider review. Please see tlie cliart oii page 2 of this response for purcliase of aniiual NO, 

allowances. 

EKPC purchased no seasoiial NO, allowances during tlie period 
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NOx (annual) Emission Allowances 

Month 

Jd-09 
Aug-09 
Sep-09 
Oct-09 

Nov-09 
Dec-09 

Quantity 
Acquired 

Reason 

0 
0 
0 
0 
0 

444 For 2009 compliaiice or for otliei- anticipated future needs 
(Received from EPA based 011 early reduction credit) 

Request 3b. 

covered by the billing period coiiiplies with EKPC’s emissions allowance strategy plan. 

Explain how the purchase of allowances in tlie expense moiitlis 

Response 3b. 

its geiieratiiig stations. Based on these iiieas-ured einissioiis, the projected generation, and 

allowaiices allocated to EKPC by EPA, EKPC projects the number of SO2 aiid NO, 

allowaiices that will be needed to be held at tlie elid of eacli year in order to coiiiply with 

state aiid federal emissions liinitatioiis. In general, EKPC endeavors to purchase 

eniissioii allowaiices in a plaiined cost-effective manner, utilizing dollar-cost-averagiiig, 

to hold in iiiveiitory a sufficient number of allowaiices to cover anticipated utilization of 

SO? and NO, allowances. Beginning in 2009, the Clean Air Interstate Rules (“CAIR’) 

have requirements for seasonal as well as aiiiiual NO, allowaiices. 

EKPC nionitors tlie number of tons of SO? and NO, emitted from 

The goal of EKPC’s Emissions Allowance Strategy Plan is to be in 

conipliaiice with regulatory requireiiieiits while minimizing tlie volatility to EKPC’s 

Member Systems. EKPC regularly reviews compliance options and their costs. EKPC’s 

strategy for acliieviiig its goal is to develop a program that meets federal and state 

standards at tlie lowest cost while providing operational flexibility to meet all of its power 

production needs. 
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EKPC’s compliance strategy includes the purchase of low-sulftir 

fuel, the purchase of SO2 and NO, emission allowances, and operation of Selective 

Catalytic Reduction (“SCR”) equipment. Please also note that the Spurlock Power Station 

h i t  No. 2 scrubber became comiiiercially operational in January 2009, aiid tlie Spurlock 

Power Station Unit No. 1 scrubber became coiiimercially operational in August 2009. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL SIJRCHARGE 

APPENDIX B 

FIRST DATA REQIJEST RESPONSE 

COMMISSION STAFF’S FIRST DATA mQUEST DATED 2/11/10 

REQIJEST 4 

RESPONSIBLE PARTY: Ann F. Wood 

Request 4. 

of the expense niontlis covered by each billing period uiider review. For each of the 20 

expense accouiit numbers listed on tliis schedule, explain tlie reasoris for any change in 

tlie expense levels fi-oiii month to Iiiontli if tliat change is greater than plus or iiiiiius 10 

percent. 

Refer to Form 2.5, Operating and Mailitellalice Expenses, for each 

ResDonse 4. Please see pages 2 through 8 of tliis response. 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL, SURCHARGE 

APPENDIX B 

FIRST DATA REQIJEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 2/11/10 

REQUEST 5 

RESPONSIBLE PARTY: Frank J. Oliva 

Request 5. 

to projects in tlie approved corripliaiice plan that have a variable interest rate as of tlie 

November 2009 expense nioiitli. 

Provide tlie percentage of EKPC’s debt issuaiices directly related 

Response 5. 

projects in tlie approved compliaiice plan are at fixed interest rates. 

Tlie percentage is 0%. Tlie debt issuances directly related to 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2010-00021 

ENVIRONMENTAL, SURCHARGE 

APPENDIX B 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 2/11/10 

REQUEST 6 

RESPONSIBLE PARTY: Frank J. Oliva 

Request 6. The Settleiiieiit Agreement in Case No. 2004-00.32 1 provides that 

tlie EKPC’s rate of return 011 conipliance-related capital expenditures will be updated to 

reflect current average debt cost at tlie coiiclusioii of the six-iiionth surcharge review. 

Provide the following inforiiiation as November 30, 2009. 

a. The debt issuances directly related to projects in tlie approved 

complia~ice plan aiid subsequent amendment aiid correspoiidiiig outstanding balances of 

each debt issuance. 

b. The debt cost for each debt issuance directly related to the 

projects in tlie approved coiiipliaiice plan and subsequent aiiiendment. 

c. EKPC’s calculatioii of tlie weighted average debt cost and the 

rate of retuiii resulting from ~iiultiplyiiig the weighted average debt cost by a 1.35 TIER. 

Include all supporting calculations showing how tlie weiglited average debt cost was 

determined. 

Response 6. a-c. Please see the schedule 011 page 2 of this response. 
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