
Mr. Jeff DeRouen, Executive Director 
Kentucky Public Service Cornmission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

June 22,2010 

RE: Applicatioit of Kentucky Utilities Coiiipaiiy for aiz Adjusttileiit of Its 
Base Rates - Case No. 2QQ9-QQS48 

Applicatioiz of Louisville Gas and Electric Conipaiiy for an Adjustnieiit 
of Its Electric arid Gas Base Rates - Case No. 2QQ9-QQS49 

Dear Mr. DeRouen: 

Please find enclosed and accept for filing two originals and ten (10) copies of 
the Response of Kentucky Utilities Company and Louisville Gas and Electric 
Company to the Post-Hearing Data Request of the Commission Staff in the 
above-referenced matters. 

Should you have any questions regarding the enclosed, please contact me at 
your convenience. 

E.ON US. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
ro bert.conroy@eon-us.com 

c_/ 

Robert M. Conroy 

cc: Parties of Record 

http://www.eon-us.com
mailto:bert.conroy@eon-us.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES ) CASE NO. 
COMPANY FOR AN ADJUSTMENT OF ) 2009-00548 
ITS BASE RATES ) 

In the Matter of: 

APPLICATION OF LOUISVIL,LE GAS AND 1 CASE NO. 
ELECTRIC COMPANY FOR AN ADJUSTMENT ) 2009-00549 
OF ITS ELECTRIC AND GAS BASE RATES ) 

RESPONSE OF 
I(ENTUCKY UTILITIES COMPANY 

AND 
LOTJISVILL,E GAS AND ELECTRIC COMPANY 

TO THE 
INFORMATION REQUESTED IN HEARING 

DATED JUNE 8,2010 

FILED: June 22,2010 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON 1 

The undersigned, Lonnie E. Bellar, beiiig duly swoiii, deposes aiid says that lie is 

Vice President, State Regulatioii aiid Rates for Keiitiicky Utilities Coiiipaiiy and 

L,ouisville Gas aiid Electric Coinpaiiy aiid aii employee of E.ON U.S. Services, Iiic., aiid 

that lie lias persoiial luiowledge of tlie iiiatters set forth in the respoiises for wliicli he is 

ideiitified as tlie witness, aiid tlie answers coiitaiiied tliereiii are tnie aiid coi-rect to the 

best of liis iiifoiiiiatioii, luiowledge aiid belief. 

Subscribed aiid swoiii to before me, a Notary Public in aiid before said County 

aiid State, this day of \..- 2010. 

4 h n -  8. &A, (SEAL,) 
Notary Public 

My Coiiiiiiissioii Expires: 

W t J C d L V L  ci, d i m  



KENTUCKY UTILITIES COMPANY 
LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2009-00548 
CASE NO. 2009-00549 

Response to Information Requested in Hearing 
Dated June 8,2010 

Question No. 1 

Responding Witness: Lonnie E. Bellar 

Q- 1. Please provide tlie poi-tioii of the reveiiue requireiiieiit requested by tlie Coiiipaiiies that is 
associated with tlie iiivestineiit in Triiiible Couiity Unit 2 siiice tlie end of the test year iii 
tlie 2008 rate case. 

A-1. Please see tlie attached. The portioii of tlie revenue requireineiit aiid requested base rate 
increase in these proceedings associated with the iiivestineiit in Triiiible County Unit 2 
(“TC2”) comprises: 1) a retuiii 011 tlie ariiouiit of coiistructioii work in progress (“CWIP”) 
for the Coinpaiiies’ geiieratioii aiid traiisiiiissioii iiivestineiit siiice April 30, 2008 and tlie 
eiid of the test year iii these proceedings (October 31, 2009); and 2) tlie pro rata 
depreciation expense associated with the CWIP balance at October 3 1 , 2009 aiid otlier 
TC2-related iiivestrneiits. The Companies have speiit $256 iiiillioii for TC2 (in noii-ECR 
related assets) siiice tlie elid of the test year in the 2008 rate case. This iiivestiiieiit aloiig 
with the depreciation expense has a revenue requireiiieiit of $48 iiiillion for KU and $15 
millioii for LG&E. 



Attachment to Response to Post Hearing Data Request 
Question No. 1 

Page 1 of 1 
Bellar 

2010 RATE CASE 

Trimble County Unit 2 Investment 

($ Millions) 

LG&E 
KU Electric TOTAL 

TC2 Non-ECR Capital Spend (May '08 ~ Qct '09)': 
1 Generation 
2 Transmission 
3 Total 

4 Total Cost of Capital (Exhibit 2, Col 16) 
5 Net Return on Capital (Line 3 x Line 4) 
6 Gross Up Revenue Factor - Exhibit 1, Reference Schedule 1.47 
7 Revenue Requirement for TC2 Capital Spend (Line 5 I Line 6) 

8 TC2 Depreciation Expense (Exhibit 1, Reference Schedule 1.15) 

9 Total TC2 Revenue Requirement (Line 7 + Line 8) 

163 46 209 
47 

189 67 256 
21 .- 26 

8.32% 8.32% 8.59% 
16 6 22 

0.6281 0.6252 0.6286 
25 10 35 

23 5 28 

Does not include Advanced Coal Investment Tax Credits. 1 



KENTUCKY UTILITIES COMPANY 
LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2009-00548 
CASE NO. 2009-00549 

Response to Information Requested in Hearing 
Dated June 8,2010 

Questioii No. 2 

Responding Witness: Counsel 

Q-2. Upon request, would the Companies be willing to provide iiiteivenors in Case No. 2010- 
00204 access to E.ON AG’s Hart-Scott-Rodino filing subject to a Petition for 
Confidential Protection. 

A-2. Yes .  


