
COMMONWEALTH OF KENTUCKY 
BEFORE THE KENTUCKY PUBLIC SERVICE COMMI 

In the Matter of: 

CASE NO. 2009-00548 
APPLICATION OF KENTUCKY 1 
UTILJTIES COMPANY FOR AN 1 
ADJUSTMENT OF BASE RATES 1 

SUPPLEMENTAL DATA REQUEST 

The Kentucky Cable Telecommunications Association (“KCTA”) hereby submits the 

following supplemental data request to Kentucky tJtilities (“KU’’). 

29. You indicated in response to KCTA’s initial data request No. 13 that the data in 

Seelye Exhibit 8 was obtained from the company’s records as of November 30,2009, not 

October 3 1 , 2009. 

a. Please provide a new version of Seelye Exhibit 8, recalculated to reflect 

October 3 1 , 2009 data. 

b. In response to initial data requests, you provided KCTA with data dated 

October 3 1,2009, for KtJ Accounts 364,365, 369, and 593. Please confirm that this data in fact 

reflects October 3 1 , 2009 figures. Please provide the relevant additional data to the extent it does 

net reflect Gcteber 3 I ,  2909 fgxes.  

30. Are the costs of minor appurtenances (as defined in KCTA initial data request No. 

6) excluded from the KU pole-cost figures used in Seelye Exhibit 8? If they are excluded, 

please show your calculations deducting them from pole costs and/or demonstrate where the 

costs for such minor appurtenances are separately recorded in the continuing property records for 

Account 364 or other KU accounts. 
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3 1, Please explain (separately for each item) the basis for KTJ to have applied the 

“rate of return,” “depreciation-sinking fund,” and “income tax” components of its carrying 

charge (see Seelye Exhibit 8 page 2) to gross pole costs without netting those figures to reflect 

depreciation. 

32. Please explain the derivation of the $227,809,902 “Plant in Service - Account 

364” figure listed at page 3 of Seelye Exhibit 8. Please justify the use of this number, instead of 

the $244,022,288 figure listed in Account 364 as of October 3 1,2009, or the $249,862,383 

figure listed in Account 364 as of December 3 1 , 2009, as reflected in KIJ’s Response to initial 

data request No. 1. 

33. Please explain why it is appropriate to use a “Composite Federal and State 

Income Taxes Rate” of 36.93% in calculating the carrying charge (see Seelye Exhibit 8 page 2) 

when KIJ elsewhere states that the company’s effective tax rate for 2009 was 33.5% (see KIJ 

Response to AG Question No. 48). 

34. In response to KCTA initial data request No. 18, you described KU’s 0.22% 

“Property Tax and Insurance” figure as a “conservative estimate.” Please explain how that 

estimate is derived and provide the data necessary to derive it. Please explain why KU chose to 

use the esthate Ir, ca!cu!ating its aE8cbuTect :&e. 

35. Please explain in detail how you derived the $225,691 figure for “Labor Charged 

to 593001” at the top of page 3 of Seelye Exhibit 8. Is this the figure produced by calculating the 

sum of all entries denominated “Labor Cast” in the “GL Journal Name” column of Account 

593001? If not, please explain how “Labor” costs were isolated and provide all back up 

materials and documentation. 
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36. Please explain in detail how you derived the $635,116 figure for “Tree 

Trimming” included under the labor costs listed at the top of page 3 of Seelye Exhibit 8. Is this 

the figure produced by calculating the sum of all entries denominated “L,AROR” in the 

“Description” column of Account 593004? If not, please explain how the figure was derived and 

provide all back up materials and documentation. 

37. Please fully explain all bases on which you believe it is appropriate to rely on the 

percentages of twa-user and three-user poles on LG&E’s system as determined in 2002. 

38. Please provide the number of KU distribution poles and the number of third-party 

attachments to KTJ distribution poles as of year-end 2002 and 2009. 

39. Please provide the number of KU two-party and three-party distribution poles the 

last time they were counted by K‘IJ, and the year of such count. 

40. Please provide the number of two-party and three-party poles billed by KU for 

2009. 

41. Generally, please provide all data and backup documentation required to derive 

all figures discussed by you in your responses to these supplemental requests. Please provide all 

data in manipulable electronic form, such as Microsoft Excel spreadsheets. 

P,espectf!2!!y submitted, 

Gardner F. Gillespie 
Dominic F. Perella 
HOGAN & HARTSON LLP 
555 Thirteenth Street, N.W. 
Washington, D.C. 20004 

gfgillespie@hhlaw.com 
d@erella@hhlaw.com 

(202) 637-5600 
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Frank F. Chuppe 
WYATT TARRANT & COMBS LLP 
500 West Jefferson Street, Suite 2600 
Louisville, KY 40202 

fchuppe@wyattfirm.com. 
(502) 562-7336 
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CERTIFICATE OF SERVICE 

This is to certify that a true and correct co y of the foregoing was served upon the 
following, by I.J.S. Mail, postage prepaid, on this the d d a y  of April, 2010 

Dennis G. Howard, I1 
L,awrence W. Cook 
Paul D. Adams 
Assistant Attorney General 
Office of the Attorney General Utility and Rate 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 40601 -8204 

Kendrick R. Riggs 
Stoll Keenon Ogden, PL,L,C 
200 PNC Plaza 
500 West Jefferson Street 
Louisville, KY 40202 

David C. Brown 
Stites & Harbison, PLLC 
1800 Providian Center 
400 West Market Street 
Louisville, KY 40202 

Lisa Kilkelly 
Eileen Ordaver 
Legal Aid Society 
416 W. Muhammad Ali Blvd. 
Suite 300 
Louisville, KY 40202 

Holly Rachel Smith 
Hitt Business Center 
3803 Rectortown Road 
Marshall, VA 201 15 

Robert A. Ganton 
Regulatory L,aw Office 
ITS Army Legal Services Agency 
901 N. Stuart Street, Suite 525 
Arlington, VA 22203-1837 

Allyson K. Sturgeon 
Senior Corporate Attorney 
E.ON US LLC 
220 West Main Street 
Louisville, KY 40202 

David F. Boehm 
Michael L. Kurtz 
Boehm, K.urtz & Lowry 
36 E. Seventh Street, Suite 15 10 
Cincinnati, OH 45202 

Iris G. Skidmore 
41 5 West Main Street 
Suite 2 
Frankfort, KY 40601 

Carroll M. Redford, I11 
Miller, Griffin & Marks, PSC 
271 W. Short St., Ste. 600 
Lexington, ICY 40507 

James T. Selecky 
BAI Consulting 
16690 Swingley Ridge Road 
Suite 140 
Chesterfield, MO 63 0 1 7 

Steven A. Edwards 
Administrative Law Division 
Office of Staff Judge Advocate 
13 10 Third Avenue Room 
Fort KIIOX, KY 40 12 1-5000 



Katherine K. Yunlter 
Yunker & Yunker, PLC 
P.O. Box 21784 
L'exington, ICY 40522-1784 

Carolyn Ridley 
Vice President - Regulatory 
TW Telecom of Kentucky, LLC 
555 Church Street, Suite 2300 
Nashville, TN 37219 

Mathew R. Malone 
William H. May, I1 
Hurt, Crosbie and May PLLC 
The Equus Building 
127 West Main Street 
Lexington, KY 40507 

--.. -- - 
One of Counsel for Defendants 
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