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March 1 , 20 10 

David C Brown 

Mr. Jeff' DeRoueii. Executive Dircctor 
Pub 1 i c S crv i ce C o 111 111 i ss i 011 

3 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, I<Y 40602-06 15 
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RE: Case No. 2009-00543 

l k a r  Mr. DeIioucii: 

l3iclosed for filing, please find the original aiid t1velve (12) copies of tlic FIRST SI' I' O F  
DATA IiEQIESl 'S OF T1-K I<ROGER COMPANY in the above-referenced dockets 

Very truly yours, 
r' 

EllCl osu rc 
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Alexandria, \/A Atlanta, GA Frankfort, I<Y Jeffersonville, I N  Lexington, KY Louisville, ICY Nashville, TN VVashingron, DC 



C OMM 0 N W K  A LT 1-1 0 F‘ KENT 1 J C KY 
BEFORE THE PUBLIC SERVICE COR4MISSION 

In the Matter of: ) 
) 

‘Ihe Application of Kcntiicky Utilities ) Case NO. 2009-00548 
Company for an Adjustment of Base Rates ) 

MAR 0 I 2010 
FIIIST SET OF 

DATA REQIJESTS 
OF THE ITROGER COMPANY. 

PUBLIC SERVlGE 

The Krogcr Company requests the applicant, ICciitticlcy lJtilitics Coiiipaiiy, to rcspontl to 

tlic First Set of Data Rcqucsts in accordaiicc with the Order of Procedure eiitcrcd herein. 

I> 1; 1; IN IT ION S 

1 .  “Docuiiieiit(s)” is used in i Is customary broad sciise and includes all wr i  tteii, 

typed, printed, electro~iic, computerized, recordcd or graphic statements, co~nmiiiiicatioiis or 

other iiiattcr, 1ioLvcver produced or reproduced, a d  whether or not iiow in cxistcnce, or in  your 

possess i o 11. 

2. ”Study” ineaiis any written, recorded, transcribed, taped, filmed, or grapliic 

iiiattcr, however produced or reproduced, either forinally or iiiforiiiallp. 011 a particular issuc or 

situation, in  whatever detail, whether or no! the consideration of the issue or situation is in  a 

preliminary stage, and whcthcr or  iiot the consideration was discontinued prior to coiiiplctioii. 

7 
-3 . If m y  clocuiiicnt rcquestccl hcrein was at o m  timc in cxistcncc, but has liccn 

lost, discarcled or dcstroycd, identify such docunicnt as complctcly as possiblc, including thc type 

of‘doctument, its date, the date or approxiniatc date it was lost, rliscardcd or destroyed, tlic 

identity of the pcrson (s) wlio last liad possession of the docuiiieiit and the identity of all  persons 

liaviiig knowledge of the coiiteiits thereof 
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4. "You" or "your" iiieaiis the persoii whose filed testimony is tlie subject of these 

requests aiid, to the extent relevant and necessary to provide full aiid coiiiplek aiiswcrs to any 

request, "you" or "your" may be deeiiied to include any person with in forination relevant to any 

request who is or MQS ciiiploycd by or otherwise associated with the v, itness or \vIio assisted, in  

aiiy way, i n  the prcparatioii of the witness' testimony. 

5.  "KU" iiieaiis I<eiitncky TJtili ties Coiiipaiiy, and/or any of their oflicers, 

directors, eiiiployces or agents who may have kiiowledgc ofthe particular matter addressed. 

INSTRUCTIONS 

1 .  The Requests shall he dceiiied continuing so as to require proinpt ftirther aiid 

supplemental prodiiction if  at any time during this proceeding in  the event you locate or obtain 

r)ossessioii, custody or control of additional responsive docuiiicnts. 

2. Aiiy stuclies, documents, or other subject matter not yet complcted that \vi11 be 

relied upon during the course of this proceeding should bc provided as soon as they arc 

coiiipletcd. You arc obligcd to change, supplciiiciit and correct all aiiswcrs to these Requests to 

coiiforiii to available information, including such information as it first becomes available to you 

after tlie aiiswcrs hereto arc served. 

3 ,  Uiilcss otlicrwise expressly ~)rovided, each interrogatory should be construed 

indcpeiidcntly aiid not with reference to aiiy other interrogatory herein for purpose or  liinitatjon. 

4. 

S.  

The answers should identify the persoii(s) supplying the in forination. 

Plcasc answer cach desigiiated part of each iiiforiiiatioii request separatcly. If you 

do not have complete inforination with respect to any interrogatory, so state aiicl give as much 

information as you do have with respect to the inatter inquired al)out. and identify each ]xi.soii 

w1ioiii you believe may liavc additional iiiforiiiatioii with respect thereto. 
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I7irst Set of Data Requests of the Krogcr Co. 

1 .  Please provide a copy of the Coml-)any’s workpapers in Excel-coiiipatiblc forinat 

wit 11 for mu 1 as i ii  tact . 

2. 

(a) In  the past two years, has I W  investigated or proposed any changcs in tlie tau 

Re Fcdcral Income Tax Expense: 

treatment of thc cost of roiltilie repairs and inaintenancc associatcd with electric generation, 

trail siii i s s i o 11, and d i str i bu ti o n assets? 

(b) I f  yes, please cxplaiii the changes investigated aid indicate tlic status of the 

iiivcstigatioii. 

(c) Also, i f  ycs, please indicate \diether IW’s proposcd revenue rcqLiireiiieiit rcflects any 

changes adopted i n  the past two years in thc tax treatnient of the cost oi’routinc rcpairs and 

111 ai 11 t e 11 a i i  c e as so c i at ed with e I ec t r i c ge iic rat i 011, t ra t i  smi ssi o 11 , a 11 d cl i s tr i but  i o i i  as sets . 

(d) If Kl 7 has proposcd any changes i n  thc tax trcalmcnt of thc cost of routine 1 clxiirs and 

maintenancc associated with electric gencratioii, transmission, and distribution assets to the IRS, 

brit the revenue rcquirciiient proposcd by ICU docs not reflect the changed tax treatment, plcasc 

quantify thc going- forward revciiiic rcquircment acl.justment(s) associated with IRS approval of 

tlic rcqucstccl change in tax trcatmcnt. 

3. With rcspcct to R4r. Scclyc7s direct tcstimony at pages, 26-34, i f  not otlicru isc 

provided in rcsponsc to Item 1, please provide tlie ivorkpapcrs used by Mr. Seclyc in 

constructing his example for Custonicrs A, B, C, 22 D in Excel-co~iipatiblc format with l‘oi iiiulas 

intact . 

4. Pleasc refer to Mr. Seelyc’s testiiiioiiy on page 27, lines 12-16. In this passage, is 

Mr. Scelye purporting to offer a legal opiiiioii with respect to the application of the 

Coiiiiii i ss io i i  ’ s rcg 11 1 at i ons? 



5 .  Please refer to Mr. Seelyc‘s testimony on page 27, lilies 12- 16. 1s it Mr. Seelye’s 

opinion that tlic multi-site customer in his example would obtain a lower g& through 

coiijunctivc billing7 If so, please identify in tlie example tlie lower rate that was obtained (as 

cl i s t i 11 c t fio 111 a red u c t i o 11 i 11 iii eas ured b i 11 i ng cl em and). 

6. 

(a) If a single-site Customer E has tlic identical load pattern oftlie multi-site Custoiiicr 

Please refer to Mr. Seelyc’s testiiiioiiy oil page 32, lilies 17-20: 

A/13 (when Customer A/D’s demand is measured on a conjunctive basis), docs Mr. Seclye agree 

that, abseiit coiijuiictive billing, Custoiiicr E would pay less for generation service that the multi- 

site customer A/D eveii though they use idcntical amounts of generation service? 

(1-1) If yes, does M r .  Seelye agree that such a result could be rcgarded as discriminatory 

trcatmciit according to thc standards used by Mr. Seelye in his tcstimony? 

(c) If not. please explain why tlic relationship bct\vcen Ciistoiiicr A/R versus Chstoincrs 

C,‘ and I’> “co~ilrl be easily rcgardcd as discriminatory treatment” whereas the relationship between 

Customer A/U and Customer E would not be. 

7”  Please refer to the exaiiiplc of Customer E rcfcrcnced in Item 6. 

(a) Does M r .  Scclyc l~clievc that a single-site Customer E causes Ioivcr gciicr?t’ c Ion costs 

to be iiicurrcd by tlic utility tlian multi-site custoiiicr AIR that has an identical load whcii 

mcasured on a coii.jiinctive basis? 

(b) If yes, please explain the logical basis for tlie aiiswer and provide a11 exaiiiple as to 

liow the utility would incur different generation costs for serving Customer E versus Customer 

A/D. 

8. Scctioli 3 I 1 of the Scttlc~11cnt Agrccnicnt ciitcrcd in Case No. 2008-0025 I states: 

"The IJtilities agrcc Lo worI< wiLh iiitercstcd pai.ties to study the Jkasibility 

of measuring demand for generation service to niu1 ti-si tc customcrs bascct on 

coii.jLiiictivc dciiiatid, where “coii.junctivc deinancl” herein refers to the iiicasiircd 
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demand at n meter at the time that the total dcmsund of a multi-site customer’s 

loads, iiieasured over a coiiicidiiig time period, has reached its peak during the 

b i 11 i i i  g pcri od . ” 

Please provide all studies pcrforinecl by IUJ regarding the fcasibility of iiieasuring 

dciiiand for generation service to iiiu1ti.site customers based on coiijunctivc tlcmand as 

re fe relic e ti i i i  t 11 e S c t t 1 e i i i  e i i  t A grcciii e ii  t 

9. Pleasc refer to Mr. Scclyc’s testiiiioiiy on page 3 3 ,  line 3 to pagc 34, linc 12: 

(a) Please provide any studies 1,crioriiied by Mr Seclyc or I<IJ/I.,G&I? pertaining to the 

application of “Coincident pcalc CP demand billing” to the I<lJ/I.,G&E system. 

(b) Please identify the generation portio11 of the cleiiiantl charge for K1J‘s TODS. TODP 

and RTS ~ a t e  scliccl~ilcs. 

(c) Does Mr. Seclyc agree that the tlciiiaiid charge for “Coincident peak CI’ dcoiaiicl 

biIli11g” would necessarily be greater than the otherwise applicable generation portioii of thc 

clciiiaiid charge i n  the Company’s tariff? 

(d) I f  not, please explain in detail why not. 

(e) I’lcasc providc Mr. Seclyc’s best estimate of the dcmand charge that would be 

applicable to “Coincidciit peak CI’ demand billing“ for the rate schedules listed in  (17). 

10. (a) Docs Mr. Seelye believe that two custoiiiers with exactly identical loads, but 

diffcicnt end-uses. cause dil‘ferciit costs to bc imposed on a utility? 

(b) If yes, plcasc explain. 

(c) Docs M r .  Seelye believe it is icasoiiablc to charge custoiiiers with identical loads 

dil’ferciit rates bascd on the end-use to which the customer’s power is applied. 
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(d) If ycs, please euplain why two custoincrs with identical loads should pay di Il’crcnt 

ratcs basctl 011 their cnd LISC. 

I 

,, I k i d  C. Brown 
s r I m  (pr HARBISON, PLL,C 
400 Wesl Marltet Strcct, Suite 1800 
1,ouisville. ICY 40202-3.352 

Counsel for ‘fhc I<mger Co. 
Telcphotlc: (502) 587-.’3400 
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CF,lITIFICA‘I’E 

1 hereby certify that a copy of the foregoing was servcd by einail on counscl for 

the Applicant and by niailiiig a true and correct copy, by regular U.S. mail to counsel lo r  the 

Applicant and all parties on this the 1” day ofMarch, 2010: 

Lonnie 12. 13cllar 
Vice I’residcnt - State Regiilation 
I<cn tu c Icy I J t i 1 i ti e s Coin pa i i  y 
220 West Main Street 
P . 0 .  Bos 32010 
1. ,o u i sv i 1 I e ,  I<en tu c Icy 4 02 0 2 

Robert M. Watt 111, Esq. 
Stoll I<cenon & Ogden l’L,L,C 
300 West Viiie Street, Suite 21 00 
Lexington, Kentucky 40507-1 SO 1 

Allyson I<. Sturgeon, Esq. 
Senior Corporate Attorney 
E O N  U.S. LLC 
220 West Main Street 
I .ou i svi 1 le, I<cntucky 402 0 2 

I<eiidricl< I<. Riggs, Esq. 
w. I~uncall Crosby I l l ,  1:sq 
Stoll I<cenon & Ogdcn I’LIdC 
2000 I’NC Plaza 
SO0 West Jcff’crson Street 
1,ouisvillc. Kentucky 40202-2828 

Iris (3. Slcidinorc, 13sq. 
B a tcs ai1 t l  Skid iiiorc 
4 15 W. Main Street 
Franlclort, Kentucky 4060 1 

Michael L. Kurtz, Esq. 
Boclim Icurtz & 1,owry 
21 10 CBL,D Center 
.36 East Seventh Street 
C inc i 17 11 at i , 01-1 4 5 2 0 2 

Dennis G .  I-Ioward IT, l%q. 
Ass i s t an t A t t o riic y CJ e ne ra 1 
1024 Capital Center Tlrivc, Suitc 200 
1’1~11ikfort. I<cIit~lcky 4060 1 -8204 
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