
FEB 2 5  2010 
P an company 

Mr. Jeff DeRoiien 
Executive Director 
Kentucky Public Service Cornmission 
2 1 1 Sower Boulevard 
Frankfort, KY 40601 

February 25,2010 

RE: APPLICATION OF KENTUCKY UTILITIES COMPANY FOR AN 
ADJUSTMENT OF ITS BASE RATES - Case No. 2009-00548 
(Updates to Question Nos. 43,44, and 55) 

Dear Mr. DeRouen: 

On February 16, 20 10, in the above-referenced proceeding, Kentucky Utilities 
Company (‘‘KTJ”) filed initial responses to Question Nos. 43, 44, and 55 of the 
First Data Request of Commission Staff dated January 19, 20 10. The directives 
in each of these data requests required on-going updates to the information as it 
becomes available. 

Pursuant to the directive of Question No. 43, I W  hereby provides an original 
and ten (10) copies of its updated Rives Exhibit 2 and Analysis of Embedded 
Cost of Capital to reflect changes through January 3 1,2010. 

Pursuant to the directive of Question No. 44, KTJ hereby provides an original 
and ten (1 0) copies of its detailed monthly income statements for January 20 10. 

With regard to Question No. 55, there are no additional items to note since 
KU’s original responses filed on February 16,20 10. 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Loti isvil le, Kentucky 40232 
www.eon-us.com 

Robert M. Conray 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 

Please confirm your receipt of these documents by placing the File Stamp of 
your Office on the enclosed additional copy. 

http://www.eon-us.com
mailto:robert.conroy@eon-us.com


Mr. Jeff DeRouen 
February 25,20 10 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

cc: Parties of Record 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON 1 

The undersigned, S. Bradford Rives, being dul j  sworn, deposes and says that he 

is Chief Financial Officer for Kentucky TJtilities Company and an employee of E.ON 

U.S. Services, Inc., and that he has personal lmowledge of the matters set forth in the 

responses for which he is identified as the witness, and the answers contained therein are 

true and correct to the best of his information, lmowledge and belief. 

S. Bradford Rives 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, t h i s A Y ”  day of L 4 & ! /tL-i.cLLd 20 10. 

Notary Public I 

My Commission Expires: 

,2[, , j 2CJ lCl ;  
I , 



VERIFICATION 

COMMONWEALTH OF WNTUCKY ) 
) ss: 

COUNTY OF JEFFERSON ) 

The undersigned, Shannon L. Charnas, being duly sworn, deposes and says that 

she is Director - Utility Accounting and Reporting for E.ON U.S. Services, Inc., and that 

she has personal knowledge of the matters set forth in the responses for which she is 

identified as the witness, and the answers contained therein are true and correct to the 

best of her information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this J4*day of 2010. 



KENTUCKY UTILITIES COMPANY 

CASE NO. 2009-00548 

UPDATED Response to First Data Request of Commission Staff 
Dated January 19,2010 

Updated Response filed February 25,2010 

Question No. 43 

Responding Witness: S. Bradford Rives 

4-43. Provide any information, when lcnown, that would have a material effect on net 
operating income, rate base, or cost of capital that has occurred after the test year 
but were not incorporated in the filed testimony and exhibits. 

A-43. See attached Updated Rives Exhibit 2 and Analysis of the Embedded Cost of 
Capital, reflecting changes to embedded cost of capital through January 3 1,20 10. 





Attachment to Updated Response to Question No. 43 
Page 2 of 2 

Rives 

KENTUCKY UTILITIES COMPANY 
ANALYSIS OF THE EMBEDDED COST OF CAPITAL A1 

January 31,2010 

LONG-TERM DEBT 

Pollution Control Bonds 
Mercer Go 2000 Series A 

Carroll Co 2002 Series A 

Carroil Co 2002 Series E 
Muhlenberq Co 2002 Series A 

Mercer Co 2002 Series A 

Carroll Co 2002 Senes G 

Carroll Co 2004 Series A 

Carroll Co 2006 Series B 

Carroll Co 2007 Series A 

Trimble Go 2007 Series A 

Carroll Co 2008 Series A 

Called Bonds 

Total External Debt 

Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable lo Fidelia C o p  
Notes Payable to Fidelia Corp 
Noles Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Noles Payable lo Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Notes Payable to Fidelia Corp 
Total Internal Debt 

- Due 

05/01/23 

02/01/32 

02/0 1/32 

02/01/32 

02/01/32 

10/01/32 

1 0/0 1/34 

1010 1/34 

02/01/26 

03/01/37 

02/01/32 

11/24/10 
01 / 16/12 
04/30/13 
06/15/13 
12/19/14 
07/08/15 
12/21/15 
10/25/ 16 
08/20/17 
07/25/18 
08/27/18 
12/17/18 
10/25/19 
02/07/22 
05/22/23 
09/14/28 
08/23/36 
03/30/37 
04/24/17 
07/29/19 
11/25/19 

Rate - 

0 30000% * 
0 95000% * 
095000% * 
095000% * 
0 95000% * 
0 15000% * 
0 23000% * 
028000% * 
5 75000% * 
6 00000% * 
0 28000% * 

4 240% 
4 390% 
4 550% 
5 310% 
5 450% 
4 735% 
5 360% 
5 675% 
5 980% 
6 160% 
5 645% 
7 035% 
5 710% 
5 690% 
5 850% 
5 960% 
6 330% 
5 860% 
5 280% 
4 8 10% 
4 445% 

12,900,000 

20,930,000 

2,400,000 

2,400,000 

7,400,000 

96,000,000 

50.000,OOO 

54,000,000 

17,875,000 

8,927,000 

77,947.405 

Annualized Cost 

lnteresl Issuance Expense Reacquired Debt and other fees Total 
__ 

Amortized Debt Amortized Loss- Letter of Credit 

36,700 48.743 94,413 B 179,856 

196,835 4 104 36.300 20,930 b 260,169 

22,800 2,656 4,164 2,400 b 32,220 

22,800 1,140 12,744 2,400 b 39,084 

70,300 3 180 12,900 7,400 b 93,780 

144,000 73,653 186,038 240,000 c 643.689 

115,000 105,023 409,041 d 629,064 

15 1,200 47,757 441,990 d 640,947 

1,027,813 33.166 1,060,979 

535,620 16,022 551,642 

2 18,253 34.268 636,669 d 889,190 

200,687 1 

350,779,405 2,545,321 216,146 604,597 1,855,243 

33,000,000 
50,000,000 

100,000,000 
75,000,000 

100,000,000 
50,000,000 
75,000,000 
50,000,000 
50,000.000 
50,000,000 
50,000,000 
75,000,000 
70,000,000 
53,000,000 
75,000,000 

100,000,000 
50,000,000 
75,000,000 
50,000,000 
50,000,000 

1,399.200 
2,195.000 
4,550,000 
3,982,500 
5,450,000 
2,367,500 
4,020,000 
2,837,500 
2,990,000 
3,080,000 
2,822,500 
5,276,250 
3,997,000 
3,015,700 
4,387.500 
5,980,000 
3,185,000 
4,395,000 
2,640,000 
2,405,000 

________I 

50,000,000 2,222,500 
1 331.000.000 73.158 150 

Total 1,681,779,405 75,703,471 2 16,146 604,597 1,855.243 - 

200,687 

5.221307 

1,399200 
2,195,000 
4,550,000 
3,982,500 
5,450,000 
2,367,500 
4,020,000 
2,837.500 
2,990,000 
3,080.000 
2,622,500 
5,276,250 
3,997,000 
3,015,700 
4,387,500 
5,960,000 
3,165,000 
4,395,000 
2,640,000 
2,405,000 
2,222,500 

73,158,150 

78,379,457 

Embedded 

1394% 

1243% 

1343% 

1629% 

1267% 

0 671% 

1258% 

1187% 

5 936% 

6 179% 

1141% 

0 000% 

ITEZl 
4 240% 
4 390% 
4 550% 
5 310% 
5 450% 
4 735% 
5 360% 
5 675% 
5 980% 
6 160% 
5 645% 
7 035% 
5710% 
5 690% 
5 850% 
5 960% 
6 330% 
5 860% 
5 280% 
4 810% 
4 445% 

[-- 
VI 

SHORT TERM DEBT --- 
___ Annualized Cost 

Embedded 
- Rate Principal interest - Loss Premium Total 

Noles Payable to Associated Company 0200% * 86.805.954 173,612 173,612 0 200% 

Total 86,805,954 173.612 173,612 1-1 
P - -- 

Embedded Cost of Total Debt 1,768,585.359 75,877,083 216.146 604,597 1,855,243 78,553,069 1-1 ---- - 
* Comoosite rille at end of current month 

1 Senes P and R bonds were redeemed in 2003, and 2005, respeclively 
being amortized over the remainder of the original lives (due 5/15/07. 6/1/25, 6/1/35, and 6/1/36 respectively) of the bonds as loss on reaquired deb1 

They were not replaced with other bond series The remaining unamortized expense is 

a - Letter of credit fee = (principal bal + 45 days interest)’ 70% Rate based on company credit rating Additional fee of S250/month for drawdown 
b ~ Remarketing fee = 10 basis points 
c . Remarketing fee = 25 basis points 
d - Is a and b combinded 



KIENTUCKY UTILITIES COMPANY 

CASE NO. 2009-00548 

UPDATED Response to First Data Request of Commission Staff 
Dated January 19,2010 

Updated Response filed February 25,2010 

Question No. 44 

Responding Witness: Shannon L. Charnas 

Q-44. Provide detailed monthly income statements for each month after the test year, 
including the month in which the hearing ends, as they become available. 

A-44. See attached income statements for January 2010. 



Attachment to Updated Response to Question No. 44 
Page 1 of 4 

Charnas 

mNTUCKY UTILITIES COMPANY 

Income Statements 

January 3 1,20 10 
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