
ATTORNEYS AT Law 

Kentucky Home Ti t i s t  Built311ig, 450 South Thirc3 Streer, Louisville, Kentucky 40202- 1410 
Telephoiie (502) 569-7525 Telefax (502) 569-7555 \vww iribiiihays coni 

CHARLES S MUSSON 
W RANDALLJONES 
CI-IIIISTIAN L ]UCI<ETT 

January 14,2010 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
P.O. Box 6 15 
Frankfort, Kentucky 40602 

Re: Mountain Water District - Public Service Commission Application for the Shelby 
Sewer Project - Case No. 2009-00541 

Dear Mr. Derouen: 

Enclosed please find the original and ten (1 0) copies of (i) the amortization schedules for the 
present and proposed sewer indebtedness of Mountain Water District; and (ii) an explanation of the 
relationship between the water and sewer divisions of said District. 

If you need any additional infomation or documentation, please let us know. 

Sincerely, 

Rubin & Hays 

W : j h  
Enclosures 

cc: Mr. Bob Meyer, UMG, LLC 
Jody Hunt, P.E., Summit Engineering 





LOAN AMORTlZAT/ON TABLE = Mountain Water District 
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KIA 
Shelby Waste Water 111 Gect.2 

I 

Lender Name 
Kentucky Infrastructure Auth. I 

Annual 
Pmnt Start of Interest Scheduled Actual Scheduled Interest Principal Additional 

# Period Rate Balance Balance Payment Portion Portion Principal 

I - I  - I  - I  - I  - I  I 
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Loan Number - Interest Rate 1 .OO% 

Total Principal 
Pri nci pa I Interest Principal & Servicing Total Balance to 

Due Date Payment Payment Interest Fee Payment Date 
6/1/2004 $ - $  - $  - $  - $  - $1 84,695.00 

6/1/2011 $ 4.440.48 $ 665.51 $ 5.105.99 $ 133.10 $ 5.239.09 $128.660.84 

Total $ 184,695.00 $20,427.06 $ 205,122.06 $ 3,878.53 $193,834.57 # Payments 



KIA A03-06 I 
Principal Paid 

$ 
Total Payment 51 05.99 ($6,845.69) 
Interest Rate 1 .OO% 
Principal $ 184,695.00 

39 



MWD-RD 92-20 I Bond issue Date 10/23/2003] 

I I I I I I I 

~~~~~~~~~~~ 

I 7/1/2005 1 $ - 1 $ 9.585.00 I $ 9,585.00 1 $ 426.000.00 I $ - 1  

r7/1/2014 I - I $ 8.493.75 1 $ 8.493.75 1 $ 377.500.00 1 $ 48.500.00 I 

I 7/1/2018 1 $ - I $ 7,863.75 I $ 7,863.75 1 $ 349.500.00 I $ 76.500.00 I 



Total $ 426,000.00 $ 492,826.44 $918,826.44 # Payments 79 



# Days - First Pmt F 70 
Interest Rate 4.50% 
Principal 426000 



MWD-RD 92-35 I Bond Issue Date 7/22/2005 I 

17/1/2029 1 I $ 9,064.69 I $ 9,064 69 I $ 439,500.00 I $- 



Total $ 740,000.00 $ 763,020.46 $ 1,503,020.46 



# Days - First Pmt Period 163 
Interest Rate 4.125% 
Principal 740000 

I $ 143.025.46 I 

I $ 181.374.84 I 

I $ 219.352.96 I 

1 $ 257.449.52 I 

I $ 295.643.90 I 

I $ 333.915.46 I 

I $ 641.350.46 1 

I $ 679.837.02 I 





MOUNTAIN WATER DISTRICT 

RELATIONSHIP OF WATER & S E M R  DIVISIONS: 

Mountain Water District presently provides public water service to 17,600 customers and 
sewer service to approximately 2,300 customers. Separate tariffs for water and sewer 
services have been submitted to and approved by the Kentucky Public Service 
Commission; the District’s customers are billed monthly pursuant to those approved 
tariffs . 

Operationally, Mountain Water District is managed by Utility Management Group, L,L,C 
(UMG), pursuant to an Operations and Management Agreement between the two parties. 
All of Mountain Water District’s operational expenses (personnel, vehicles & equipment, 
parts and supplies, chemicals, administrative costs, etc.) are paid by UMG who invoices 
Mountain Water District a lump sum amount semi-monthly, pursuant to the Agreement. 
UMG accounts for all operational expenses associated with the Mountain Water District 
contract by specific departments (ie: Water Treatment Plant Operations, Distribution 
System, Wastewater Treatment Plant Operations, Sewer Collection System, Customer 
Services Department, etc.). Based on cost information received from UMG (ie: costs of 
water services / costs of sewer services), and customer revenues received by the District 
(which are segregated by the District between water and sewer), the District submits 
annual reports to the Public Service Commission for both its water and sewer divisions. 

In summary, Mountain Water District recognizes the requirement for maintaining 
separate financial and administrative records related to revenues and expenses associated 
with its water and sewer divisions and maintains its records accordingly. 


