DEC 10 2009

COMMONWEALTH OF KENTUCKY PUBLIC SERVICE
COMMISSION

BEFORE THE PUBLIC SERVICE COMMISSION
APPLICATION OF THE GRANT COUNTY SANITARY SEWER DISTRICT
FOR
CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY TO CONSTRUCT
PROPOSED SANITARY SEWER LINE IMPROVEMENTS
APPROVAL OF THE PROPOSED PLﬁl')l‘O FINANCE THE IMPROVEMENTS

CASE NO. 2009- QQH48%

Comes now the Grant County Sanitary Sewer District (“District™) by and through its
Chairman, Bobby Burgess, and pursuant to duly authorized and adopted resolution of its
Commissioners submits the following Application for a Certificate of Public Convenience and
Necessity and Approval of the Proposed Plan to Finance the Improvements (“Application’)
pursuant to KRS 278.300 et seq.

1. The full name and post office address of the Applicant is:

Grant County Sanitary Sewer District
One Farrell Drive

P.O. Box 460

Crittenden, KY 41030

2. This Application is made pursuant to the provisions of KRS 278.300; and 807
KAR 5:001 Section 8(8) and (9).

3. The District is a non-profit sanitary sewer district organized under the provisions
of KRS Chapter 74 and KRS Chapter 67 and has no separate Articles of Incorporation.

4. The District was created by Ordinance of the Grant County Fiscal Court on

October 7, 2002, Ordinance No. 26-2002-453 (Exhibit “1”).

5. Pursuant to 807 KAR 5:001, the District states:



(a)

(b)

(d)

The District provides sanitary sewer collection and treatment for
approximately 1,500 customers within its territory. The majority of these
customers are residential in nature with a limited number of commercial
and industrial customers.

The territories served by the District are comprised principally of the
geographical boundaries of the City of Crittenden, Kentucky and the
immediate outlying areas. A map of the District facilities is attached as
Exhibit “2”. Also included in Exhibit “2” is a Depreciation Schedule
outlining the District’s assets.

Currently, the District has approximately 30 miles of combined sanitary
sewer lines within its territory.

The District is serviced by a sanitary sewer treatment plant with the
maximum treatment capacity of 300,000 gallons per day. Currently, the
District’s treatment plant is operating at approximately 60% capacity
calculated on an average daily basis.

A full description of the proposed sanitary sewer line extension project follows:

(a)

(b)

(c)

(d)

(e)

The project will include the construction of 8,935 feet of gravity sanitary
sewer lines; 20,450 feet of force main sewer lines; and 7,571 feet of small
diameter force main.

A total of 1 submersible pump station; 5 submersible grinder pump
stations; and 22 individual grinder pumps will be constructed.

It is an anticipated that the Project will service approximately 84
individual residences; provide service to the Grant Mobile Home Park
which is currently serviced by an on-site package sewer treatment plant
(56 mobile home pads); and Cincinnati South Campground, a Recreational
Vehicle destination (approximately 12 acres in size). In addition to the
residential customers, there will also be a limited number of
commercial/industrial customers which will include 2 churches and
approximately 5 businesses.

The exact location and description of lines to be constructed are
particularly identified on the attached project map (Exhibit “3”) with
supporting documentation, plans and specifications.

Attached to this Application are three (3) maps of suitable scale indicating
the location of the new construction and sanitary sewer extensions and
pump stations required (Exhibit “3”).



®

(g)

A more detailed description of the sanitary sewer line extension project is
contained in the attached engineering plans, specifications, plats and
report of the proposed project (“Preliminary Engineering Report™). The
Preliminary Engineering Report is identified as Exhibit “4”.

The Project will also make available sanitary sewer service to 3 mobile
home parks located southeast of Sherman near the terminus of the Phase I
Project. A manhole will be installed adjacent to Countryside Mobile Home
Park to provide for future hookup to the District’s sanitary sewer system
by the 3 mobile home parks. By accepting Alternate No. 2 in the bid, a
pump station and force main will be upsized to accept the 3 existing
mobile home parks located to the south of the Project. It is anticipated that
in hooking the 3 mobile home parks to the Phase I Project, an additional
300 mobile home units will be added to the Project. Currently, the 3
mobile home parks are located within the City of Williamstown 201 Study
Area. Counsel for the 3 mobile home parks, in conjunction with the Park
Owners, are making application with the City of Williamstown/City of
Dry Ridge to accommodate and permit the 3 mobile home parks to hook
into the District’s Phase I Project. When and if the 3 mobile parks hook
into the Project, the District will have sufficient capacity at its treatment
plant to handle the additional sanitary sewer generated.

The District has received a preliminary Agreement from the 3 mobile
home parks to enter into a Sanitary Sewer Services Agreement similar to
that Agreement between the Grant Mobile Home Park and the District as
approved by the Commission and attached hereto as Exhibit “8”.

A very small portion of the Project encroaches in the City of
Williamstown/City of Dry Ridge 201 Study Area. The District has
received permission allowing that encroachment (Exhibit “12”).

The project will be financed as follows:

(a)

(b)

(c)

The District has received a $900,000.00 grant from the Kentucky
Infrastructure Authority (“KIA”). A grant commitment letter is attached
hereto as Exhibit “5™.

The District has received a second $650,000.00 grant from the Kentucky

Infrastructure Authority. A grant commitment letter is attached hereto as
Exhibit “6”.

The District has received a Fund A Loan in the amount of $300,000.00
from the American Recovery and Reinvestment Act of 2009 (“ARRA”) of
which $156,300.00 of the principal $300,000.00 loan will be forgiven. The
amortized loan amount of $143,700.00 shall bear interest at the rate of 3%
per annum over a loan term of 20 years with an estimated annual debt



(d)

(e)

service of $9,600.00 and $300.00 annual administrative fee (see attached
Exhibit “77).

The District anticipates collecting $1,000.00 per residential tap in fee from
new customers to be serviced by the construction project. In addition, it is
budgeted that the District will receive $45,000.00 from the Grant Mobile
Home Park representing its contribution to the construction of a pump
station pursuant to the terms and condition of the District’s Agreement
with the Grant Mobile Home Park dated December 26, 2008. A copy of
that Agreement (without Exhibits) is attached hereto as Exhibit “8”.

The funds identified in paragraph 7(a); 7(b), 7(c) and 7(d) represent the
sole source of funds for the project.

8. The District will not need a rate increase to fund the proposed project.

9. The estimated cost of operation of the project after the proposed line and facilities

are completed is contained in the attached Financial Report identified as Exhibit “9”.

10.  The facts relied upon to indicate that the proposed construction project will be

required by public convenience and necessity are:

(a)

US Highway 25 is the main transportation corridor in Grant County
(excluding I-75). As such, this corridor represents the most significant area
for growth development in Grant County. There are currently no sanitary
sewer services and facilities available to businesses and residential
customers in and along that portion of the US 25 corridor between the
Cities of Crittenden and Dry Ridge. Additionally, there is currently a large
mobile home park and overnight recreational vehicle park located in that
area currently not served with public sanitary sewer services. The primary
focus of the Project is to provide sanitary sewer service along this US 25
corridor in an effort to encourage development and growth and to provide
public sanitary sewer service to two (2) major existing operations (mobile
home park and recreational vehicle park) requiring sanitary sewer service.
In doing so, the package treatment plants now providing sanitary sewage
treatment can be taken out of service. It is also anticipated that the Project
will service 3 additional mobile home parks currently serviced by on-site
package treatment plants.

11.  The District has entered into a Special Contract with the owner/operator of the

Grant Mobile Home Park. A copy of that Special Contract (without Exhibits) is attached hereto



as Exhibit “8”. That Special Contract was previously submitted to the PSC for review and
approved.

12. A detailed map of the sewage treatment facilities currently operated by the
District indicating the location of the plant, effluent discharge, collection mains, manholes and
utility service areas is attached hereto as Exhibit “2”.

13. A detailed estimated cost of construction for the Project is contained in the
Preliminary Engineering Report, Exhibit “4”. The Final Engineering Report (Exhibit “117)
contains all construction cost as bid on November 19, 2009.

14, The District requests a deviation pursuant to 807 KAR 5:001 § 14 from the
requirements of 807 KAR 5:001, § 6 and all other financial reporting requiring that financial data
filed with the Application be for a 12 month period ending within 90 days of the filing of the
Application. The District states that there has been no change that is material in nature in the
financial condition of the utility since December 31, 2008 as represented by the Audited
Financial Statement attached hereto as Exhibit “10”. Exhibit “10” represents the most recent
published financial data available for the District. Additionally, the District would state that the
funds to be borrowed for the financing of the Improvements in this Project represents less than
8% of the overall Project costs.

15.  The Energy and Environment Cabinet, Department for Environmental Protection,
Division of Water has certified the District’s entitlement to receive priority for funding for the
Project and is eligible to receive $300,000.00 from the Clean Water State Revolving Fund,
funding in part by the ARRA by letter dated September 17, 2009 (Exhibit “77).

16. The District would request that the Commission expedite its review and approval

of the proposed Project, and Application in that time limitations have been imposed upon the



District by ARRA to wit: That construction of the Project must be underway and in progress no
later than February 9, 2010. In order to meet this deadline, the District will require immediate
approval of the Project and Application.

17.  The District does not plan to support the Application with prepared testimony.

18.  As of the filing of this Application, the District has not received a Final Permit
from the Energy and Environmental Cabinet, Department for Environmental Protection, Division
of Water. Application for that Permit was made in May, 2009 in which to receive comments on
the environmental issues expires December 15, 2009. The District is filing this Application in
order to begin the review process. Immediately upon receipt of the issued Final Permit from the
Energy and Environmental Cabinet, Department for Environmental Protection Division of
Water, a copy will be filed of record herein.

19. Only 3 copies of Exhibit “2” and Exhibit “3” are attached.

20.  The District attaches hereto as Exhibit “11” the Final Engineer Report.

Dated at Crittenden, Kentucky this 9™ of December, 2009.



GRANT COUNTY SANITARY SEWER
DISTRICT

o Bd%§m%ﬁ‘/

COMMONWEALTH OF KENTUCKY
COUNTY OF GRANT

SUBSCRIBED, SWORN TO AND ACKNOLWEDGED before me by the said Bobby
Burgess, Chairman, Grant County Sanitary Sewer District, this ot day of December, 2009.

==
Wssmn 3/ L/ // 2

Respectfully submitted,

BERGER, COX & NIENABER, P.S.C.

e

Tho ~Nienaber - KBA#51820
401 Madison-Avenue

Covington, KY 41011

(859) 491-9088
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APPENDIX OF EXHIBITS

Description
Grant County Fiscal Court Ordinance No. 26-2002-453

Map outlining the District’s existing Facilities

Maps of suitable scale outlining location of new construction and sanitary
sewer extensions/improvements with supporting documentation, plans and
specifications

Preliminary Engineering Report

Kentucky Infrastructure Authority Grant Assistance Agreement for
$900,000.00

Kentucky Infrastructure Authority Grant Assistance Agreement for
$650,000.00

Kentucky Infrastructure Authority American Recovery and Reinvestment
Act Revolving Loan Fund Commitment Letter for $300,000.00

Grant Mobile Home Park Sanitary Sewer Services Agreement
Financial Report

Audited Financial Statement

Final Engineering Report

City of Williamstown/City of Dry Ridge 201 Study Area Encroachment
Authorization



EXHIBIT “1”

(Grant County Fiscal Court
Ordinance No. 26-2002-453)



ORDINANCE NO. _26-2002-453

AN ORDINANCE CREATING
THE GRANT COUNTY SANITARY SEWER DISTRICT

BE IT ORDAINED BY THE FISCAL COURT OF GRANT COUNTY.
SECTION i:

WHEREAS, the General Assembly of the Commonwealth of Kentuck%(
has enacted KRS 67.715 (2) which permits the County Judge/Executive, wit
the approval of the Fiscal Court, to create any special district; and

WHEREAS, the fiscal court of Grant County desires to protect and
safeguard the property, health, safety, and welfare of the citizens and the
environment of Grant County; and

WHEREAS, KRS 67.083 (3) (r ) provides that a fiscal court may make
provision for water and sewage and garbage disposal service, including
management of onsite sewage disposal systems; and

WHEREAS, there presently exists within Grant County a public water
district known as Bullock Pen Water District, same having been established and
currently operated pursuant to KRS Chapter 74; and

WHEREAS, KRS 74.407 provides that a water district is authorized to
acquire, develop, maintain and operate sewage disposal systems within the
confines of their districts except operation of same within a municipal area
having authority to provide sewer services must be with municipal consent; and

WHEREAS, KRS 74.407 provides that water district commissioners shall .
have all of the powers and authority as regards sewer systems that are
conferred upon them for the purpose of furnishing a water supply under KRS
74.010 to 74.415; and

WHEREAS, the fiscal court of Grant County is of the opinion that the
Grant County Sanitary Sewer District should be operated by and in conjunction
with Bullock Pen Water District;

NOW, THEREFORE, the fiscal court of Grant County enacts this
ordinance which shall be known and may be cited as the “Grant County

Sanitary Sewer District Ordinance”.
SECTION Il



There is hereby created the Grant County Sanitary Sewer District
pursuant to KRS 67.715 (2), 67.083 (::Lfr ) and the applicable provisions of
KRS Chapter 74, which shall serve in interest of public safety, health and
gelfa;; within unincorporated areas of the territorial boundanes of Grant

ounty;

The Grant County Sanitary Sewer District shall develop, implement, and
maintain local sanitary sewer management for Grant County in accordance with
the provisions of KRS Chapter 74, applicable administrative regulations
promulgated by the Commonweaith of Kentucky, and the resolutions, orders or
ordinances of the fiscal court of Grant County.

The Grant County Sanitary Sewer District shall be an organizational unit
of county government attached to the Office of County Judge/Executive and
shall have primary jurisdiction, responsibility, and authority for all matters
pertaining to the management and operation of a sanitary sewer district within

Grant County.

SECTION lil.

The Grant County Sanitary Sewer District shall be managed by Bullock
Pen Water District pursuant to the applicable provisions of KRS Chapter 74,
applicable administrative regulations of the Commonwealth of Kentucky and
applicable orders or ordinances of the Grant County Fiscal Court.

ECTION IV

The Grant County Sanitary Sewer District created hereby shall be a
political subdivision of the County of Grant but same shall not be a special
taxing district. The Grant County Sanitary Sewer District may make charges for
service and land assessments for capital improvements.

SECTION V

The provisions of this ordinance are severable and if any provisions shall
be held invalid or unconstitutional or inapplicable to any person or
circumstance, such invalidity, unconstitutionality, or inapplicability shall not
affect or impair the remaining provisions of this ordinance. This ordinance shall
be in full force and effect from and after its approval, adoption and publication,
and all ordinances or parts of ordinances in conflict herewith are hereby
repealed and held for naught.



Approved on first reading and ordered published on the __16th _ day of
September, 2002.

Approved on second reading on the _ 07th day of October, 2002.
Grant County Fiscal Court

oy L D
Judge/ ve

ATTEST:

:
é%eﬁ%, %rant Eounty 'éisca! toun



EXHIBIT “2”

(Map outlining the District’s
existing Facilities)
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EXHIBIT “3”

(Maps of suitable scale outlining
location of new construction and
sanitary sewer
extensions/improvements with
supporting documentation, plans
and specifications)



EXHIBIT “4”

(Preliminary Engineering Report)



Preliminary Engineering Report

Grant County Sewer Extension — Phase |
Grant County

Grant County Sanitary Sewer District

By

CMW, Inc.
400 E. Vine Street, Suite E
Lexington, KY 40507

November, 2003
Revised October, 2009




TABLE OF CONTENTS

Project Description
Project Profile

Project Map (Aerial Photo)
Project Map (USGS)
Preliminary Project Cost

Preliminary Construction Estimate



Project Description
for
Grant County Sanitary Sewer District — Phase 1
Grant County of Kentucky
(Sherman Community, Claiborne Estates and sector of Hwy. 25)

State Application Identifier No. KY20081020-0997

Grant County Sanitary Sewer District (GCSSD) Phase 1 project consist of construction of 8,940 feet of 8”
gravity sewer, 20,450 feet of force main, 7,880 feet of small diameter force main, 43 manholes, a
railroad bore, an Interstate-75 road bore, 4 submersible pump stations, 2 submersible grinder pump
stations, 22 individual grinder pumps to serve customers from south of Crittenden to Sherman. The
portion of Kentucky Highway 25-Sherman Road will include connections to Grant County Mobile Home
Park and KOA Campground and will eliminate their package sewer plant. The project will eliminate
approximately 65 private septic systems and 2 privately owned/operated package WWTP’s. A
connection will be made available for the Blackwell Mobile Home Park. GCSSD staff consists of 5
commissioners, 5 administrative, 10 field-plant employees and one being a Class 4 Kentucky certified
waste water operator. The name of this operator is Carl Crone.



KENTUCKY
WASTEWATER
PROJECT PROFILE

Areas indicated with (*) are required fields.

1.r Project Title (use title which will be identifiable by local community):
Grant County Sewer Extension, Phase I

2.* Project Description:
Provide a brief narrative denoting if project relates to source, distribution, treatment, storage or other)
Construction of 14,080 LF of gravity sewer main with manholes, 2 sewer pump !
stations, 3 grinder pump stations, and 16,000 LF of force main to serve
customers on Highway 25 from City of Crittenden sewer system to Sherman
including connection to public system and elimination of Grant MHP, Blackwell
MHP and KOA wastewater treatment plants serving a total of 190 new customers.

* Project Descriptor: sewerline extension

« WRIS Project Number (PNUM); :SX21081303 :
This number is assigned by an ADD through the respective Area Water Management Planning Council once the project profile is approved
by the Council. This number ties each project to mapped/spatial information in the Water Resource Information System (WRIS). Project
profiles without this number AND the required corresponding mapped/spatial information will NOT be accepted

* Project County: : Grant

* Is it a multi-county project: (}Yes  ®No

* Project Submitted By: kNorthern Kentucky

* If wastewater project, KPDES#(s):

Available: Selected:
KY0002801 & CKY0091634
KY0020001 :

KY0020010
Include. >

KY0020036
KY0020044
KY0020044
KY0020061
KY0020079
KY0020087
KY0020095 B

* If wastewater collection project, KIMOP#(s)

Selected:

Available:
:None Selected ..

KYPOOOO15
KYP0OO0O032
KYPOO0O034
KYPOOOO35
KYPOOO036
KYPOO0OO037 [:EEE%EEEE:]
KYP0O00038 T i
KYPDO0O039

KYPD00040
KYP000041 s

Jncludg—.}j }

* Legal Applicant: Grant County Sanitary Sewer District

Wastewater Utility which will own proposed improvements:
(if different from Legal Applicant)

* Organizational Structure: Sanitation District

http://wris.ky.gov/ppform/KIA ProfileForm.asp?ID={B678 CDFA-4B61-4ADF-894F-81... 10/12/2009



Authorized Official Information

* First Name:

« Title:

* Street Address Line 1:
Street Address Line 2:

Bobby * Last Name: Burgess
Chairman

Grant Co. Sanitary Sewer District

= P.O. Box: 460
« City: Crittenden * State: KY  « Zjp: 41030
+ County: Grant
* Telephone: (859) 428-2112 Ext:
Fax: 859-428-1293
Email: bullockpen@fuse.net
Contact Person Information
* First Name: Paula * Last Name: Massie M.I.:
* Title: Office Manager
* Street Address Line 1:
Street Address Line 2:
* P.O. Box: 460
= City: Crittenden * State: KY x Zip: 41030
* County: Grant
* Telephone: 859-428-2112 Ext:

Fax:

Email:

859-428-1293

builockpen@fuse.net

Project Administrator Information

* First Name: Kerry

Title:

Street Address Line 1:
Street Address Line 2:
P.O. Box:

City:

County:

* Telephone:

Fax:

Email:

* Last Name: Odle

Project Engineer

138 N. Keeneland Dr.
Suite E

831

Richmond State: KY

Madison

859-623-2966 Ext:

kodleBcmwaec.com

Consulting Engineer
+ First Name:

Firm:

Street Address Line 1:
Street Address Line 2:
P.O. Box:

City:

County:

+ Telephone:

Fax:

Email:

http://wris ky.gov/ppforn/KIA _ProfileForm.asp?ID={B678 CDFA-4B61-4 ADF-894F-81...

Information
Kerry « Last Name: Odle
CMW, Inc.

138 N. Keeneland Drive
Suite E

831

Richmond State: KY
Madison

859-523-2966 Ext:

859-623-0886

kodleBcmwaec.com

M.I.:

Zip: 40475

Zip: 40475

10/12/2009


http://wris.ky.gov/ppfonn/KIA

4.* Project Type (atleast one required/check all that apply):
(Facilities Planning
[¥ISewer System Evaluation Survey Report
¥iDesign
¥ Construction

[[Management
5. Project Alternatives: Please list a minimum of three:

a.* No action.

b.* Pressurized sewer system.

C.* Vacuum sewer system.

6. Special Impact(s) of Proposed Wastewater Project:

a.* New service/improve service to 190 unserved O underserved households

b. Number of new jobs: 0 Number of retained jobs: ©

c. Other beneficial technical, managerial, fiscal impacts: (20 words or less)
3 small wastewater treatment plants are taken out of service.

d.* Does proposed activity relate to public health protection emergency: (JYes @ No
e.* Does project involve regionalization: ®Yes  (JNo
f. Number of systems affected/involved: 3
7.« Median Household Income of Service Area:
¢ 38438

8.* Project Start Schedule:
@ vYears 0-2  (CiYears 3-10  {Years 11-20
9. Estimated Funding Sources:

* Estimated Local Funding Amount ¢ :268700

* Estimated Other Funding Amount (all sources) $ 2601300

10. Project Data - Wastewater (complete all items which apply to this discrete project)
a.» Is project related to modifications to treatment plant? (}Yes  &No
b.x Is project related to new collector sewer construction? & ves  (JNo

Total linear feet 30080
c.* Is project related to new interceptor sewer construction? {iYes ® No
d.* Is project related to sewer rehab? @ Yes TINo

Total linear feet 1500

e. Number of lift stations required 3
f. Management (describe)

g.* Does your agency currently provide sewer service (JYes  ®@iNo

TABLE 1: COST
Category

Secondary Advanced Sewer Collector Interceptor Combined

http://wris.ky.gov/ppform/KIA_ProfileForm.asp?ID={B678CDFA-4B61-4ADF-894F-81... 10/12/2009



Treatment Treatment I/I Removal

0

Rehab Sewers

0 o] 2870000 0

Sewers

Sewer Overflows NPS Urban

0 0

Number of
Raw
Sewage
Discharges
Eliminated

0

KPDES No.

KYQO083631

KY0080080

‘KY0091031

Allocated: § [2870000

Remaining Funds:

TABLE 2: NEEDS

Public Health Concerns
as a results of this Project

Septic Systems to be
Eliminated

Number of Failing Septic
Systems Eliminated

15 35

Name of Plant Eliminated

Grant Mobile Home Park

K.0.A.

Blackwell Mobile Home Park

Total
Average
Design Flow
Total No. from
of WWTPs Eliminated
to be WWTPs
Eliminated (MGD)
3 0.058
Average
Design
Flow
{(MGD)
0
0
0.012
0
0.005
0.041

* Date Project was appraved by the Area Water Management Planning Council: 102/08/2004

http://wris.ky.gov/ppform/KIA_ProfileForm.asp?ID={B678CDFA-4B61-4ADF-894F-81...

10/12/2009
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PRELIMINARY PROJECT COST
GRANT COUNTY SANITARY SEWER EXTENSION PHASE |

May 19, 2009

1.  Construction Cost $1,372,018.00
2. Legal $ 25,000.00
3. Acquisition $ 75,000.00
4. Easements $ 35,000.00
5. Preliminary Engineering $ 10,000.00
6. Engineering Design (8.40%) $ 115,250.00
7. Resident Inspection (5.23%) $ 71,757.00
8. SSES Study $ 10,000.00
9. Staking $ 15,000.00
10. Grant Administration $ 15,000.00
11. Railroad Permit $ 20,000.00
12. Environmental $ 10,000.00
13. Archeologist $ 6,000.00
14. Biologist $ 7,000.00
15. Contingencies $ 137,975.00
TOTAL PROJECT COST $1,925,000.00
FUNDING

1. KIA 2005 Grant $ 900,000.00
2. KIA 2008 Grant $ 400,000.00
3. KIA 2008 Grant $ 250,000.00
4. Grant MHP (Cost of Pump Station) $ 45,000.00
5. Tap-on Fees 76 $ 30,000.00
6. Stimulus Grant $ 300,000.00

TOTAL FUNDING $1,925,000.00



w—h

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

PRELIMINARY CONSTRUCTION ESTIMATE
GRANT COUNTY SEWER EXTENSION PHASE |

8" PVC Sanitary Sewer
8,935 LF @ $34/LF

4” PVC Sanitary Sewer Laterals
945 LF @%$28/LF

PVC Force Main

20,452 LF @$10/LF

Small Diameter Force Main
7,883 LF @ $6/LF

Connection to Existing Manhole
2 EA @ $2,000/EA

May 19, 2009

Connecting to Grant MHP w/Master Meter

1 EA @%$12,000

Connection to Campground w/Master Meter

1EA @ $10,000

Manholes
43 EA @ $2400/EA

Drop Manhole
3 EA @ $800/EA

Clean Outs
71 EA @ $250/EA

Railroad Bore

210 LF @ $210/LF

I-75 Force Main Bore

250 LF @ $160/LF

Road Bore for Gravity Sewer
35 LF @ $160/LF

Open Cut Bore for Force Main
40 LF @ $80/LF

Concrete Caps over Sewer Main
460 LF @ $75/LF

Sewage Combination Air Valve
13 EA @ $1800/EA

2" Gate Valve
2 EA @ $400/EA

2" Check Valve
2 EA @ $500/EA

Submersible Pump Station
2 EA @ $70,000/EA

©“wr A

©“ €A

$

303,790.00
26,460.00
204,520.00
47,298.00
4,000.00
12,000.00
10,000.00
103,200.00
2,400.00
17,750.00
44,100.00
40,000.00
5,600.00
3,200.00
34,500.00
23,400.00
800.00
1,000.00

140,000.00



20. Submersible Grinder Pump Station
4 EA @ $45,000/EA

21. Individual Grinder Pumps
22 EA @ $6,500/EA

22. Miscellaneous Valves on Small Diameter FM
1 LUMP SUM @ $25,000

$ 180,000.00
$ 143,000.00

$ 25,000.00

TOTAL CONSTRUCTION COST

$1,372,018.00






EXHIBIT “5”

(Kentucky Infrastructure Authority
Grant Assistance Agreement for
$900,000.00)



KENTUCKY INFRASTRUCTURE AUTHORITY pEOE IVED

WLV AV |

INFRASTRUCTURE FOR ECONOMIC DEVELOPMENT FUND FOR _—
TOBACCO/COAL PRODUCING COUNTIES 205 S5 1q A0 U0

LrRASTRUCTURE

GRANT ASSISTANCE AGREEMENT :ris‘_t\ﬂ’i.?:*f“’ BB
PROJECT NUMBER: SX21081303
GRANT AMOUNT: $900,000
GRANTEE: Grant County Sanitation District

DATE OF AGREEMENT: bd-F-F



GRANT ASSISTANCE AGREEMENT

This Grant Assistance Agreement (“Agreement”) is made and entered into this
date, /X~ , 2004, by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY (“Authority”), a body corporate and politic, constituting a public corporation
and governmental agency and instrumentality of the Commonwealth of Kentucky, and
the Grant County Sanitation District (“Grantee”).

WITNESS

WHEREAS, the General Assembly of the Commonwealth of Kentucky, at its
1988 Regular Session, amended Chapter 224A of the Kentucky Revised Statutes (the
"Act"), creating the "Kentucky Infrastructure Authority" to serve the public purposes
identified in the Act; and

WHEREAS, the Authority, an agency of the Commonwealth attached to the
Governor's Office, is charged pursuant to KRS 224A.300 with coordinating the
implementation of infrastructure projects and to this end maintains within the Water
Resource Information System, a comprehensive database of profiles of each
community’s water and wastewater projects; and

WHEREAS, the 2005 General Assembly included in the Commonwealth’s 2004-
2006 biennial Budget funding for the Grantee’s infrastructure project, the subject of this

Agreement; and

WHEREAS, the Grantee now seeks to implement the Project as identified in the
2004-2006 Budget of the Commonwealth and the Authority has determined that the
Project is a Project within the meaning of the Act, and has been shown to be consistent
with the Area Water Management Plan where applicable; and

WHEREAS, the Grantee and the Authority desire to enter into this Agreement
which sets forth their respective duties, rights, covenants, and obligations with respect
to the acquisition, construction and financing of the Project described in the Grantee’s

Project Profile.

NOW THEREFORE, in consideration of the mutual covenants and conditions contained
herein and for the other good and valuable consideration, the receipt, mutuality and
sufficiency of all of which is hereby acknowledged by the parties hereto, the Authority
and the Grantee each agree as follows:



SECTION 1 — DEFINITIONS

All terms utilized herein shall have the same definitions and meaning as ascribed
to them in the Act, which are hereby incorporated in this Agreement by reference, the
same as if set forth hereby verbatim; provided, however, that those definitions utilized in
the Act having general application are hereby modified in certain instances to apply
specifically to the Grantee and its Project.

Act shall mean Chapter 224A of the Kentucky Revised Statutes, as amended.

Agreement shall mean this Agreement made and entered into by and between
the Grantee and the Authority, as authorized by the Act, providing for a Grant to the
governmental agency, unit of government, or private, investor-owned water system by

the Authority.

Area Water Management Council shall mean the council designated as the
planning body for the area, which shall prepare the Area Water Management Plan and
approve all Project Profiles for water and wastewater projects.

Area Water Management Plan shall mean the plan that identifies current and
future water supply, drinking water, and wastewater service needs of the area.

Authority shall mean the Kentucky Infrastructure Authority created by the Act as
amended, a body corporate and politic, constituting a public corporation and a
governmental agency and instrumentality of the Commonwealth of Kentucky, or such
other designation as may be effected by future amendments to the Act.

Engineer(s) shall mean the professional engineer or firm of professional
engineers properly procured by the Grantee in connection with the Project identified in the
Project Profile Database.

Grantee shall mean any governmental agency or unit of government or any
private, investor owned utility within the Commonwealth eligible for funding under the
Program in accordance with the Act, now having been or hereafter being granted the
authority and power to finance, acquire, construct, and operate a Project, and for the
purposes of this Agreement shall mean that entity identified in the Project Profile.

Grant shall mean the funds effected under this Agreement from the Authority to
the Grantee in the principal amount set forth in the 2004-2006 Budget of the
Commonwealth, for the purpose of defraying the costs incidental to the Project.

Kentucky Water Management Plan shall mean the guide and strategy that
incorporates and analyzes each Area Water Management Plan and provides an
assessment of future needs and allocation of funding for water and wastewater services

throughout the Commonwealth.



Program shall mean the program authorized by KRS 224A.035 for the Authority to
engage in a program of assistance to designated entities with respect to the construction
and acquisition of water and wastewater infrastructure projects.

Project shall mean, when used generally, water, wastewater or other
infrastructure project authorized pursuant to the Act, and when used in specific reference
to the Grantee, the Project described in the Project Profile.

Project Administrator shall mean that individual designated in writing to the
Authority by the Grantee, who has the responsibility of supervising the Project and
coordinating the preparation of all documentation with respect to the Project.

Project Budget shall mean a list of Project expenses and funding sources, in the
form set forth in Exhibit 1.

Project Profile shall mean those specific details of the Project, approved by the
Area Water Management Council as being consistent with the Area Water Management

Plan.

Rates and Charges shall mean an approved schedule of charges, based on
actual cost of service, to adequately provide for retirement of any related debt obligation
and to provide for proper operation of the Project.

System shall mean the utility system owned and operated by the Grantee of
which the Project shall become a part and from the earnings of which System shall be
operated, maintained and insured.

SECTION 2 - OBLIGATIONS OF THE AUTHORITY

The Authority covenants and agrees, conditioned upon the timely performance by the
other party of its respective obligations, to undertake the following obligations:

A. The Authority shall pay to the Grantee the grant sum in an amount not to exceed
$900,000.

B. The Authority may make periodic reviews of the Project progress and may make
inspections of the Project and send inspection reports to the Grantee.
Deficiencies identified in the inspection report shall be corrected by the Grantee
and the correction reported in writing to the Authority within two weeks of receipt

of the Authority’s inspection report.

C. The Authority shall cooperate with the Grantee in order to facilitate the
obligations set out in this Agreement.



SECTION 3 - OBLIGATIONS OF THE GRANTEE

The Grantee covenants and agrees to undertake the following obligations:

A The Grantee shall, before any funds are released, sign and submit the
Agreement, and complete and include the following Exhibits which are
incorporated herein and made a part hereof:

1.

Before the Project is bid, the Grantee shall complete and submit to the
Authority the following:

a) A Project description in the form of a Project Profile together with the
estimated Project Budget, as Exhibit 1.

b) A copy of the Grantee’s resolution, as Exhibit 2, accepting the grant
award, amending its budget to allow for receipt and expenditures of these
funds, and authorizing a designated individual to execute the Agreement
and all other documentation related to the Project.

c) The opinion of legal counsel substantially in the form set forth in Exhibit 3
hereto.

d) A Statement of Agreement to adopt and use the Kentucky Uniform System
of Accounting (KUSo0A) and assure that rates and charges for water

service are based upon the cost or providing such service as Exhibit 4, if
applicable.

e) A schedule of current rates and charges. If there will be a change in the
current rate structure as a result of this project, provide the proposed
schedule of rates and charges.

f) Documentation of Clearinghouse Endorsement and Clearinghouse
Comments.

g) An Application for Electronic Transfer of Funds, as Exhibit 6.
h) A Certification of Funding as Exhibit 11.

i) Any additional covenants or agreements that may be required included in
Exhibit 7.

After Project is bid, the Grantee shall complete and submit to the Authority
the following:

a) A revised Project Budget based on Project bids, as Exhibit 1.

b) The opinion of legal counsel substantially in the form set forth in Exhibit 5
hereto.



G.

The Grantee may request receipt of Grant funds after completion of items in
Sections 3. A. 1. and 2. above and full execution of the Agreement. The
Authority, upon receipt of Request for Payment and Project Status Report
Exhibit 8, will release funds. The Request for Payment and Project Status
Report must include copies of invoices for costs incurred. The Authority may
withhold release of funds until receipt of Administrative Fee pursuant to

Section 7.

The Grantee shall perform and/or cause to be performed all necessary acts
(consistent with KRS 45A and in accordance with applicable laws) to plan, design
and construct the Project including: the procurement of land, easements and
rights of way; professional services, including but not limited to architectural and
engineering services; construction contractor(s); and equipment and/or materials.

The Grantee shall obtain all necessary permits, licenses and approvals from the
appropriate federal, state, and/or local governmental entities prior to construction
of the Project. Further, the Grantee shall require all construction contractors to
pay wages pursuant to applicable prevailing wage rates (federal or state) for all
work relating to the subject Project.

The Grantee shall include Exhibit 10 in the engineer’s contract for this project
and remuneration of engineering services will be based on the fee schedule

included in the exhibit.

The Grantee shall comply with all applicable federal and state statutes, executive
orders, regulatory requirements, and policies relating to the planning and
construction of the Project.

The Grantee shall provide to the Authority access to all records related to the
Project for review in determining compliance with the Grant Agreement and all
applicable laws and regulations. The Grantee shall retain all records, including
all invoices, relating to the Project for three years after full execution of Exhibit 9

- Certificate of Completion.

The Grantee shall cooperate fully with the Authority and provide any
documentation requested by the Authority in order to facilitate the obligations set

out in this Agreement.

Any unauthorized or improper expenditure of funds, or expenditure of funds other
than in accordance with the terms of this Agreement, shall be deemed a default

of this Agreement by the Grantee.

The Grantee will proceed expeditiously with and complete the Project in
accordance with the approved final design, plans and specifications or
amendments thereto, prepared by the Project Engineer for the Grantee and as
approved by the appropriate state and federal agencies.



The Grantee agrees that throughout the reasonable life of the infrastructure
facilities developed under this Project it will retain ownership of, operate, and
maintain these facilities, and all appurtenances thereto, keeping them in good
and sound repair and good operating condition at its own expense so that the
completed Project will continue to provide the services for which it was designed.
Change of ownership or disposal of the Project facilities may occur only with
written approval of the Authority.

The Grantee agrees that it will at all times impose, charge and collect sufficient
customer Rates and Charges.

The Grantee shall, within 3 months of initiation of construction of the Project,
submit to the Authority, Final Design Plans in an AutoCAD Drawing File Format
(DWG), referenced to the appropriate (North or South) Kentucky State Plane
Coordinate System (NAD83-Survey Feet) on a Compact Disc (CD). If there is a
significant deviation from the Final Design Plan during construction, As-built
plans shall also be provided to the Authority, within three months of construction
completion, in the same format.

The Grantee shall submit the fully executed Certificate of Completion once all
Project construction related activities are complete. Exhibit 9.

SECTION 4 - MUTUALITY OF OBLIGATIONS

A.

The parties agree that the funds granted by the Commonwealth to the Grantee
are to be used solely for the purposes of implementing the Project. Further the
parties agree that the obligations imposed upon them are for their respective
benefit and the timely fulfilment of each and every obligation in accordance with
this Agreement is necessary. The failure of either party to fulfill its obligations
under this Agreement shall constitute a breach of same.

In the event of default by the Grantee, including the failure to take actions
directed herein and/or to comply with time deadlines set out in this Agreement,
the Authority may declare this Agreement void from the beginning without further
obligation to the Grantee and may commence appropriate legal action to enforce
its rights under this Agreement including action for recovery of funds expended

hereunder.

Except as may otherwise be provided herein, the parties to this Agreement shall
be solely responsible for any costs incurred in fulfilling their respective obligations
under this Agreement and neither party shall have any claim against the other
party for reimbursement of costs whether or not a party is in default.



SECTION 5 - TERMS OF AGREEMENT

A.

All funds made available under this Agreement are subject to reauthorization by
subsequent General Assemblies of the Commonwealth of Kentucky. Should
funding for the Project not be reauthorized this agreement shall terminate.

This Agreement shall be valid only after all signatories have signed.

This Agreement may be terminated by either party at any time for cause and may
be terminated by either party without cause upon 30 days written notice to the
other party. Termination of this Agreement shall not diminish or in any other
manner affect any other remedy that may be available to the parties for any
breach of the Agreement that occurs prior to the termination.

If additional financial assistance for this project becomes available to the Grantee
after execution of this agreement, the amount of the assistance from the
Authority shall be recalculated with the inclusion of the additional assistance, and
the Grantee shall pay to the Authority the amount, if any, by which the grant
actually made, exceeds the grant as determined by the recalculation.

SECTION 6 - ADVANCE FUNDING FOR PROJECT PLANNING AND DESIGN

A.

The Grantee may request, in writing, that a portion of the grant funds be
disbursed prior to Project bidding to pay a portion of the cost of Project planning
and design directly related to submission of the Project plans and specifications
for review by the Division of Water and the Public Service Commission, as may

be required.

It is specifically understood and agreed by the Grantee, in the event that the
Project has not commenced construction by June 30, 2009, for whatever reason,
all grant funds disbursed for Project planning and design are subject to full and
immediate repayment to the Authority.

Funds disbursed under this Section of the Agreement shall not exceed 50% of
the Project planning and design amount as established in the guidelines as set
forth in Exhibit 10.

Funds received under provisions of this Section shall be used solely for planning
and design costs of the Project.

No funds shall be released under this Section until the requirements of Section 3.
A. 1. of this Agreement have been met.



SECTION 7 - ADMINISTRATIVE FEE

The Grantee agrees to pay to the Authority an administrative fee (the
“Administrative Fee”) equal to Y2 of 1% of the principal amount of the Grant. The
Administrative Fee shall be due and payable on the date the Grantee’s initial
Request for Payment and Project Status Report is submitted to the Authority.

SECTION 8 - MISCELLANEOUS PROVISIONS

A. This Agreement may be signed by each party on a separate copy, and in such
case one counterpart of this Agreement shall consist of a sufficient number of
such copies to reflect the signature of each party hereto. This Agreement may
be executed in two or more counterparts each of that shall be deemed an
original, and it shall not be necessary in making proof of this Agreement or the
terms and conditions hereof to produce or account for more than one of such

counterparts.

B. The headings set forth in this Agreement are only for convenience or reference
and the words contained therein shall in no way be held to explain, modify,
amplify or aid in the interpretation, construction or meaning of the provisions of
this Agreement.

C. The terms and conditions of this Agreement shall be binding upon and shall inure
to the benefit of the successor and assigns, respectively, of the parties. This
provision shall not be construed to permit an assignment by any party of any of
its rights and duties under this Agreement which assignment shall be prohibited
except with the prior written consent of the parties hereto.

D. This Agreement sets forth the entire understanding of the parties with respect to
the subject matter hereof, and may be modified only by a written instrument duly
executed by each of the parties hereto.

E. Timely and accurate performance of all actions by the respective parties are
mutually recognized by the parties hereto to be of great importance to the
citizens of the Commonwealth generally, and particularly to those citizens directly
affected by the Project subject of this Agreement.

F. The parties agree that any suit, action or proceeding with respect to this
Agreement may only be brought into or entered by, as the case may be, the
courts of the Commonwealth of Kentucky situated in Frankfort, Franklin County,
Kentucky or the United States District Court for the Eastern District of Kentucky,

Frankfort Division.

G. The Authority may audit or review all documentation and records of the Grantee
relating to this Project pursuant to the provisions of KRS 45A.150.



H. The Grantee agrees that the Authority, the Finance and Administration Cabinet,
the Auditor of Public Accounts, and the Legislative Research Commission, or
their duly authorized representatives, shall have access to any books,
documents, papers, records, or other evidence, which are directly pertinent to
this contract for the purpose of financial audit or program review. Furthermore,
any books, documents, papers records, or other evidence provided to the
Commonwealth, the Finance and Administration Cabinet, the Auditor of Public
Accounts, or the Legislative Research Commission which are directly pertinent to
the contract shall be subject to public disclosure regardless of the proprietary
nature of the information, unless specific information is identified and exempted
and agreed to by the Secretary of the Finance and Administration Cabinet as
meeting the provisions of KRS 61.878(1)(c) prior to the execution of the contract.
The Secretary of the Finance and Administration Cabinet shall not restrict the
public release of any information which would otherwise be subject to public
release if a state government agency was providing the services.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their respective duly authorized officers as of the day and year above
written.

KENTUCKY INFRASTRUCTURE AUTHORITY ATTE D(

- v’ .,
Title: W Lernedme  Title: &,.QJMW
GRANT COUNTY SANITATION DISTRICT ATTEST

77 //m :
Title: A

EXAMINED

. Title: gL .
tle: Cfgu Iyt

LEGAL COUN
KENTUCKY HIFRAEL

By:

Title(/%v}:f
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REQUIRED EXHIBITS

Exhibit 1 - Project Profile and Project Budget

Exhibit 2 - Resolution

Exhibit 3 - Opinion of Counsel Relating to Agreement Execution

Exhibit 4 - Statement of Agreement Regarding KUSoA & Cost-Based Rates
Exhibit 5 - Opinion of Counsel Regarding Agreement Obligations

Exhibit 6 - Application for Electronic Transfer of Funds

Exhibit 7 - Additional Covenants and Agreements (when applicable)

Exhibit 8 - Request for Payment and Project Status Report

Exhibit 9 - Certificate of Completion

Exhibit 10 - Fees For Professional Engineering Services Percentage Of

Construction Cost

Exhibit 11 Funding Certification
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EXHIBIT 1
PROJECT PROFILE & PROJECT BUDGET
S5X21081303

GRANT COUNTY SANITATION DISTRICT

12



SUBMITTED Form: Kentucky Wastewater Project Profile Page 1 0ot 6

KENTUCKY
WASTEWATER
PROJECT PROFILE

Areas indicated with (*) are required fields.

1.* Project Title (use title which will be identifiable by local community):
Grant County Sewer Extension, Phase I

2.« Project Description:
Provide a brief narrative denoting if project relates to source, distribution, treatment, storage

Construction of 14,080 LF of gravity sewer main with manholes, 2 sewer pump
stations, 3 grinder pump stations, and 16,000 LF of force main to serve
customers on Highway 25 from City of Crittenden sewer system to Sherman
including connection to public system and elimination of Grant MHP, Blackwell
MHP and KOA wastewater treatment plants serving a total of 190 new customers.

* Project Descriptor: [sewerline extension
* WRIS Project Number (PNUM): ISXZ}Q?@QQ ,

This number is assigned by an ADD through the respective Area Water Management Planning Council once the project profi
by the Council. This number ties each project to mapped/spatial information in the Water Resource Information System (W
profiles without this number AND the required corresponding mapped/spatial information will NOT be accepted.

* Project County: |6rant

* Is it a multi-county project: C Yes @' No

+ Project Submitted By: |[Northern Kentucky

* If wastewater project, KPDES#(s):

Available: Selected:
KY0002801 KY0091634
KY0020001
KY0020010
KY0020036
KY0020044
RY0020061
KY0020079
KYy0020087
KY0020095
RKY0020117

* If wastewater collection project, KIMOP#(s)

Available: Selected:

http://wris ky.gov/ppform/KIA_ProfileForm.asp?ID={B678CDFA-4B61-4ADF-894F-81... 10/10/2005



SUBMITTED Form: Kentucky Wastewater Project Profile Page 2 ot 6

KYP0OOOO15 None Selected. .
KYyp000032
KYP000034
KYP000035
KYP000036
KYpP000037
KYp000038
KYP000039
KYpP000040
KYp000041

3. Legal Applicant

« Legal Applicant:[Srant County Sanitary Sewer Dis

Wastewater Utility which will own proposed improvements:
(if different from Legal Applicant) = 77

* Qrganizational Structure:IWater District

Authorized Official Information

« First Name: [Bobby | .« Last Name: lBU?Q?SS ) L M.L: r
* 11ﬂe;,Chairman é

* Street Address Line 1: [Bullock Pen Water District |

Street Address Line 2: ] o i
+ PO.Box:|a60 ]
« City:[erittenden 7T« state: [V« zip: [#1030

+ County:[Grant

* Telephone: [(859) 428-2112  Ext:
Fax;|859—428—1293

Enmnhlbgllgckpen@fuseinet

Contact Person Information

« First Name:[BIT1 s last Name: [Catlete — mp:[

http://wris.ky.gov/ppform/KIA _ProfileForm.asp?ID={B678CDFA-4B61-4ADF-894F-81... 10/10/2005



