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Kentiicky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202- 1410 
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CHARLES S LLUSSON 
W RANDALLjONES 
CHRISTIAN L JUCKETTT 

December 8,2009 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

DEC 1 0 2cc9 
PiJJtr;b.i6;;4 SERVICE 

r;ofviiur i @s iC~!px, 

Re: Pendleton County Water District USDA, Rural Development Water Project 

Dear Mr. Derouen: 

Enclosed please find the original and ten (IO) copies of the Application of the Pendleton 
County Water District for an Order approving construction financing and Certificate of Public 
Convenience and Necessity pursuant to KRS 278.023. 

Also enclosed are eleven (1 1) copies of the exhbits required pursuant to 807 KAR 5.069, 
and the Preliminary and Final Engineering Reports, of which two copies are enclosed. 

If you need any additional information or documentation, please let us know. 

Sincerely, 

Rubin & Hays 

W. Rdkdall Jones /i 
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DISTRIBUTION LIST 

Account No. 903.0000 

Re: Pendleton County Water District Waterworks Revenue Bonds, Series 2010, in 
the principal amount of $220,000 

Mr. Vernon Brown 
Acting State Director 
USDA, Rural Development 
77 1 Corporate Drive, Suite 200 
Lexington, Kentucky 40503-5477 

Mr. Ernest Scruggs 
USDA, Rural Development 
486 Helton Street 
Williamstown, Kentucky 41097 

Mr. William "Red" Jones, Manager 
Pendleton County Water District 
P.O. Box 232 
Falmouth, Kentucky 4 1040 

Mr. Don "Renn" Willingham 
Tetra Tech, Tnc. 
800 Corporate Drive, Suite 100 
Lexington, Kentucky 40503 

Judy M. Wright, Esq. 
Wright & Wright 
P.O. Box 303 
Falmouth, Kentucky 41040 

W. Randall Jones, Esq. 
Rubin & Hays 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 

Telephone: (859) 224-7336 
Fax: (859) 224-7425 

Telephone: (859) 824-7171 
Fax: (859) 824-3172 

Telephone: (859) 654-6964 
Fax: (859) 654-7032 

Telephone: (859) 223-8000 
Fax: (859) 224-1025 

Telephone: (859) 654-2929 
Fax: (859) 654-2933 

Telephone: (502) 569-7525 
Fax: (502) 569-7555 



COMMONWEAL,TH OF KENTUCKY E! 
DEL 1 0 2c39 

PUBLlC SERVICE 
CBWIMISSIQM 

BEFORE THE PUBLIC SERVICE COMMISSION 

In  the Matter of: 

THE APPLICATION OF PENDLETON COUNTY 
WATER DISTRICT OF FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND NECESSITY 
TO CONSTRUCT AND FINANCE PURSUANT 
TO THE PROVISIONS OF KRS 278.023 

) 
) 
) Case No. 2009 - 
) 
1 

A P P L I C A T I O N  

This Application of the Pendleton County Water District (the "Applicant") respectfully 
shows: 

1 .  That the Applicant is a water district created and existing under and by virtue of 
Chapter 74 of the Kentucky Revised Statutes. 

2. That the post office address of the Applicant is: 

Pendleton County Water District 
c/o Mr. William Jones, General Manager 
P.O. Box 232 
Falmouth, Kentucky 4 1040 

3 .  That the Applicant, pursuant to the provisions of 278.023, seeks (i) a Certificate of 
Public Convenience and Necessity, permitting the Applicant to construct a waterworks construction 
pmject, consisting of extensions, additions, and improvements (the "Project") to the existing water- 
worlts system of the Applicant; and (ii) approval of the proposed plan of financing said Project. 

4. That the Project consists ofthe construction and installation ofapproximately 28,430 
linear feet of 6-inch and 4-inch water line and appurtenances to provide water service to 
approximately 53 new rural customers. 

5 .  That the Applicant proposes to finance the construction of the Project through 
(i) issuance of $220,000 of its Waterworks Revenue Bonds; (ii) a grant from USDA, Rural 
Development ("RD") in the amount of $55,000; (iii) a Kentucky State grant in the amount of 
$225,000; (iv) a contribution from the Applicant in the amount of $35,000; and (v) Applicant 
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connection fees in the amount of $30,600. The Applicant has a commitment from RD to purchase 
said $220,000 of bonds maturing over a 40-year period, at an interest rate of not exceeding 3.50% 
per annum, as set out in the RD L,etter of Conditions filed herewith as an Exhibit. 

6. That the Applicant does not contemplate having the Project constructed with any 
deviation from minimum construction standards of this Public Service Commission. 

7. That the Applicant files herewith the following Exhibits pursuant to 807 KAR 5:069 
in support of this Application: 

A. Copy of RD Letter of Conditions. 

B. Copy of RD Letter of Concurrence in Rid Award. 

C. Copy of Preliminary and Final Engineering Reports. 

D. Certified statement from the Chairman of the Applicant, based upon statements of 
the Engineers for the Applicant, concerning the following: 

( 1 )  The proposed plans and specifications for the Project have been designed to 
meet the minimum construction and operating requirements set out in 
807 KAR 5:066, Section 4 (3) and (4); Section 5 (1); Sections 6 and 7; 
Section 8 (1) through (3); Section 9 (1)  and Section IO; 

(2) All other state approvals or permits have already been obtained; 

(3) The existing rates of the Applicant shall produce the total revenue 
requirements set out in the engineering reports; and 

(4) Setting out the dates when it is anticipated that construction will begin and 
end. 

8. That the foregoing constitutes the documents necessary to obtain the approval of the 
Kentucky Public Service Commission in accordance with Section 278.023 ofthe Kentucky Revised 
Statutes and in accordance with the Filing Requirements specified in 807 KAR 5969, Section 1. 
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WHEREFORE, the Applicant, the Pendleton County Water District, asks that the Public 
Service Commission of the Commonwealth of Kentucky grant to the Applicant the following: 

a. A Certificate of Public Convenience and Necessity permitting the Applicant to 
construct a waterworks project consisting of extensions, additions, and improvements 
to the existing waterworks system of the Applicant. 

h. An Order approving the financing arrangements made by the Applicant, viz., the 
issuance of $220,000 of Pendleton County Water District Waterworks Revenue 
Bonds at an interest rate ofnot exceeding 3.50% per annum; a grant from RD in the 
amount of$55,000; a Kentucky State grant in the amount of $225,000; a contribution 
from Applicant in the amount of $35,000; and Applicant connection fees in the 
amount of $30,600. 

PENDLETON COUNTY WATER DISTRICT 

By: ’ Chairrdd fl 
Board of Water Commissioners 

RUBIN & HAYS 

A il 

/Kentucky k d d T r u s t  Building 
450 South Third Street 
Louisville, Kentucky 40202 
(502) 569-7525 
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COMMONWEALTH OF KENTUCKY 1 
) ss: 

COUNTY OF PENDLETON 

The undersigned, Lee Roy Faulltner, Jr., being duly sworn, deposes and states that he is the 
Chairman of the Board of Commissioners of the Pendleton County Water District, the Applicant, 
in the above proceedings; that he has read the foregoing Application and has noted the contents 
thereof; that the same is true of his own knowledge, except as to matters which are therein stated on 
inforrnation or belief, and as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this December 
-7 2009. 

Lee Roy FauIkner#(Chairinan 
Pendleton County Water District 

Subscribed, sworn and acknowledged to before me by Lee Roy Faulltner, Jr., Chairman of 
the Board of Commissioners ofthe Pendleton County Water District on this December 4 1 It, 2009. 

MY Coinmission expires: 5. S . I D  

0- LU#d/ 
Notary Pu%lic 

In and for said County and State 
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United States Department of Agriculture 
Rurat Development 
Kentucky State Office 

'This letter establishes conditions which niust he understood mid agreed to by you before fiirher 
consideration 211ay be given to the applicatian. 'flw loan and grant will be administered on behall ctf 
the liunll Utililies Service (RIJS) I>? t l ie Stale and Area officc stafl'oC1JSDA Ruiat D 

project or appficrtiit must be reported i o  arid appro 
atncndment rn ihis kiter. A n y  changes riot approved by 1iuri.d Ilcvelopment sliall be cause for 
djscontiiiuing processing of the application. It sliould also he undcrstood that IIural Devclopiiciit is 
under IIO (ibligatiu1i to prnvidc additional Cunds to meet iiil o'verrLu1 in construction cosLs. 

cost, source of €UIILIS, scope of ices or any other signilk 
by USDA Rural Develo 

?'Iris letter is not to be considered as faan a id  grant approx~~l or as a reprcsenvation as lo tlic availability 
of ~ ~ I I I ~ S .  The docket may bc col-nplcted on tlic basis o fa  IIIJS loan not to 
grant not to excccd Ir;SS,OOO; a Kentucky Stntr Grant in (lie amount ot'$22 
lies i 11 rlie amount of $30,600, and art applicanr cash contribution in the amount of 1635,000. 

It.' Raral llevelopment makcs thc loan, tfic interest rate will be the lowcr of the rate in effect a1 thc time 
of locui approval or the ratc in cfkcl at thc h i e  of loan clositiy, rrnless tlie applicmt otherwise chocises. 
The loa11 will bc considercd approved on the datc B sigiicd copy ofl'orm KD 1940-1, "Kcqucst €or 
Obligation of FUIIC~S," is rmilzd to you. 

Pluase complete and retiim the attached Form RD 1942-46, "L,etter of  Intent to blccf C'onditions," if 
you desire that further conbideration be given to your application. 

1 he "Lcttnr 01 latciit to Meet Clotiditioiis" must be executed w i t h  three weeks ii.om the datc ofthis 
Ietfcr or it bccomes irivdid uiiless ti time extcmion is  granied by Rural Devrlopmenl. 

If the cotiditions set forth iii this letter arc not met within 210 days from the date liereof, Rural 
Dcvclopment reserves the right to discontinue the processing ofthe application. 

771 Corporate Drive + Suite 200 * Lexington, KY 40503 

ConrinrUe3 io !ne Rluro nl rumI cuinmur)dioLi 

'USUA is an equal opportunity provide:, omployer and Icnder.' 
To file a complaint of discrirninatioii write USDA, Direelor, QMce of Civil Rights, 

1400 Inclepcncecce AVBIIUe SW, Wasnington. Dc; 20250-9410 
or cat1 (800) 7!35-32/2 (voice] or (202) 720-8382 (Tot3 

Phone (8591 ?:4.7336 - Far (859) 224-7344 TDD (0591 224-7322 * \#ab littp.i/ww mrusv risda gcv~ry 
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1. 

2. 

7 
3. 

4. 

5 .  

6 .  

‘llicre shall be 2,I 06 water users, of which 2,070 are existing users and 36’are new users 
contributing $30,fiOO in connection fees toward 11ic cost of tlie prpject. Thc councction fees 
will tie coltectcd prior to advct-tising for constiuction bids aiid will be placed in the construczian 
~ L C C O U ~ I ~  at loan pre-closing, iiiilcss s p i t  for authuritcd purposes prior to laan prc-closing. 
Also, in additioii to the connection fees, llic Pendleton C:ounty Water District will make a cash 
coiitributiori of $35,000 towards the cost of this project. ‘The Area Directoi will xevicw and 
au[henticate thc 17 iiiiiber uC users and arnouiir of conncctjon fees aiid cash contribution prior to 
glvg%i si n 2 - for conslructioi 1 bids. 

Atiachcd is a copy of KCIS Mrrlletiii 1780-12, “Watcr and Waste Systcm ( h i t  Agremeiii,” Tor 
your review You will be required to execute a r:ompIetcd form at thc time of grant closing. 

Prior to galit closing, the rlistrict will hi: required lo execiite Foim AD- 1049, “Cerlificaziori 
Regarding Drug--Frec WOI kplace Requirements (Chants) Alternative I I For Cirmtnlees Other 
’I’lian Incl jvidu als. ” 

RX-avni erit Period: 

The loan will bc sclietluled .for repayinen1 ovei a pciiocl not to exceed 40 ycars from the tiate of 
the Mond. P~incipal payment will not be tleferred for a period in excess o f 2  years horn the date 
of the Bond. I’aymcnts will bc in accordanct: wit11 applicable KRS, which requires intercst t o  
be paicl semi-annually (January 1‘‘ and .filly l b ’ )  aiid principal \vi11 be due 011 or before the first 
of January. Rural Dcvclopnieiit may rcqiiire the l’listrict to adopt a supplemeiital pay11ent 
agremncnt piovidii~g for inontlily pajments of’piincipal and intcrcst so long as thc bond is held 
or insured by RLIS. Moiilhly payments will be approximate amortized installments. 

Vay~iiciits 011 this loait dial1 be imide using the Preauthorized Debit (PAL)) payment nietliod. 
This procxdtirc cliiniiiatcs the nced for paper checks and eiisures timely receipt of RI_> loan 
payiiic~i ts. To iriiliale PAD payments, Fom K D  3550-28, “Authorization Agreement for 
Prca~itlioriz~ecf Payiiwnts,” should Ix signed by the District lo authorize the clcctronic 
witticirmal of fiiiicfs from your itcsignatcd bank account on tlie exact installment payment due 
datc. l‘lre Area Dirsctor will furiiish the necessary f o m s  and f~irthw guidaiicc on the PAD 
111 ocadure* 

Keserscs n ~ u s t  be properly budgeted Lo iiiaiiitaitjn the iinaiicial viability o f  any operation. 
Kcserves are iniyxtant lo frmd unanticip:ttcd emergency inaintcnancc. pay Ibr repairs, and 
assist lvixh dcbt senrice sliould the Iieed arise. 



7. 

8. 

9. 

10, 

The District will be required to deposit $90 per month into a "Frnsdeci Debt Resenre Acco~iit" 
uiitil rlie account rcacfics $10,800. The clcposits arc lo kc rcsumcd any tiqe the account fails 
bclow the 5: 10,soo. 

Tlic ioqiiircd moiithly doposits to the Reserve Account and required Keservc Account levels are 
in addition lo thc rcyuireiiients of the District's prior bond resolntions. 

The monthly deposits to the Koscrse Account are required to mnmcnce wit11 the first month of 
tlie first h l l  fiscal yci>r alicr the facility bccol11cs: operational. 

14ic District also needs to tiiiid an account for short-lived assets by ckpositing a sum ofS3,OCiO 
montlily into the accoutiit. The limtis in the short liwd imet  account may be used by 
Disirjct as needed to replace or add short-lived assets in the Distiict's wator system. This shuii- 
lived asset I eservc amount replaces any previous short-lived assets cequircrneiits p~~cviously set 
~ ' i t l ~  ~ T I Y  prior R t J S  loiUl. 

Security Keciuirerueuts: 

If this is riot possible, tlic bond will bc sulmdinate m c l  Junior to the existing bonds, in which 
case the District will bc required to abrogate its riglit ta issue additional bonds rarikixig on a 
parity with the cxistiiig botitis, so long a5 ally unpaid indebtcdncss reniaius on this boric1 issue. 

The District will he required to fiirnish satisfactory iille, easements, etc., rtcccssary to install, 
maintain and operate tlic facility to scilre the intendcd tiscrs. lacjJ&xlijnw will be on private 
riclits .ofi \?ray where I'easible. Easeinents uid options are to be secured prior to advertising for 
coiisrrwtion bids. 

- Or eani zation : 

The District will bc lcgdlly organized under applicable KRS which will perinit them to perfor-rri 
this service; borrow and repay. 

I3usiiicss Operations: 

'I'he District \*=ill 1-91: rcqu ired to operate h e  system rrrider a well-established sct of rosolut ions, 
iulcs and regulafions. A biidgct mist be cstablished axinnally aiid adoptcd by thc District after 
~cview by Kurd I3cselopnicnt. At 110 latci Ilia~i 1c)an prc-closing. the District will he required to 
furnish a prior approved iiiatiagcnienl plan to include, as a minimum, provisions for 
managerrient. iiiaintciirtlice. meter reading, iniscel [aneous services, billing, collecting, delayed 
payrricn1 pensrlti cs,  tliseoniicc~/reconllcct fccs, hookltecping, making and delivering reyl~red 
rcpoits and audi2s. 
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11, Accounts. Rccords iuid Au&ts.: 

The ]%strict wiil bc required to maintain iitlcqirate records atid accounts and submit luiriual 
budgets arid ycz-end reports (ainiual audits), in accordance with subsection 1 780.47 of RCIS 
Instruction 1780. 

Thc following iiisuraiicc and bonding \vi11 be required: 

A. Acieq ii atc Li abi Iit y aiid Pro pert y Dai na gc Insi rrar ice incl udi iig v chiciilar coverago, 
if applicable, niust be obtained and maitit aiiietf by llic District. The District 
slioulcl obtain a~nouiits of coverage as rccolniiiei-~deti by its attorney. coris~ilting 
enginecr aiict!'ctr insiirance provider. 

13, Worker's Compeiisalion - The District will carry worker's coriipeiistttion insurance 
fix cmployucs in accordance with applicable state laws. 

C. liidclity Ljond - 'The District will Imvide Fidelity I3ond Co~7crage for all persolis 
who have acccss to fuiids. Coverage may be provided cithcr for all individual 
positions or persons, or through "blankcl" coverage providing prokction for all 
rtppropriatc cinployees xiict/or officials. Tlic amouiit 01 covcragc required for all 
RIJS loans is $105,000, 

D. Real Property Insuraiicc - The District wiXI obrsliii and rnairitairi adequate fire and 
estcnticd coverage 011 all stnlctnres including major itails of equipinelit or 
mar;hinery locatctl i l l  lhc structures. 'L'he ainortnts of coverage should he based 011 

recommendations obtailicd by  Zlic District fiotii its attorney, consulting engineer 
and/or insurance provider-. Srrbsurfacc lift statiolis do not 118 
uxccp for the value of clcctrical and puniping equiprneiit therein, 

E. FIood I n s u r ~ c c  - 'I'he Ilistrict will oiitaiii mid niaiiitain adequate coverage uii any 
facilities located in a special flood atid inudalide prone areas, 

1%. 'Ihe engineer should not be author-ixd to commenw work 01'1 filial plaiis and 
speci fircations uiitil a cielei-miriation has been niatle that the project can be planned 
a n d  constructed witlijii the estirnatd cost sIio.wn in par:?graph "24" of this lctter 
'I'he engineer may tlieii proceed to develop final plans and spec; ficatjoiis to be 
~o~xplct ted 110 later than 180 days froin this clatc, aiicl prepare bid docruncnts. 'I'hc 
Arca Dircctor is prepaicd to I'umish the necessary guide to fullnw so as to keep 
thc prqiect plans arid documciits within our guidelines tind requirements. T& 
project sl~oulrl not be advcrtiscd kv construction bids umil all easements and 
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13 'I'he SoILoSxSjng documents will be submitted to Rural Jhvelopineiit for rcview aiid 
must bc coiicriried i n  by Rural Developma~t prior to adi7ertisciiierit for 
cunslmcti on bid R : 

1. 
2. 

Final plans, speci ficatioris a i d  bid docmiicrrts. 
Applicax1l's lefier 017 efforts to encouragc small business und minority- 
owned business pwticipation. 

,I Legal Sei-vicc Agreements. 
3 

4. Eiigiiieering hgeerncnt s. 

LCcVisiou in thcsc ciocuiiients will be suhject to Rural Devclopment concurrence. 
Any agreeinelits, coiilracts, etc. not rcvicwed and approved by Rural 
Devclopnient u41 not be eligible for pajment from prqjcct furids or reveiiucs 
fi.0171 facilitics finariccd by this Agency. 

Prior to receipt of 31.1 authorization to advertise for constructioli bids, the District 
wi I1 obfain advaiicc clcarancc froin Bond (:attnsel regiwtliiig compliance with 
KRS 424 pertaining to pubIishiug of the advcrtiscnlent for conslruction bids in 
local news;papr;rs and llic period of tinic thc notice is required to be published. 

You sliuitld be aware of mid will be rcquircct to coiiiply \villi other federal statute reyuirernaits 
including but not liinitcd to: 

A. Sccdon 504 of the Tiellahilitation Act oi'1973: 

Under Section 504 of thc Rehabilitation Act of 1973, as aucndcd (29 CJ.S.C. 
7941, no handicapped iiidivitlusl in thc United States shall, solcl y by reason of 
Dicir haiidicap, be excluded fYom participation in, bc dciiiccl the berielits o t  or be 
sribjectcd to discrimination under ally program or activity receiving Rural 
I>evcl opmcn t fiuanci a1 assistance. 

U .  Civil Jhzlrts Act of 1964: 

All borrowers arc subject to, and facilities iiiust be operatcd in accordance with, 
Title VI oi'tlie Civil Rights Act of 1964 (42 U.S.C. 20OOd c t s ~ . )  and Subpart B 
of I+xt 1 901 of this Title, p a r t k d x j y  as i t  relates to coiiducting atid reporting of 
comptiancc reviews. Instrmieiits o f  con\qwxx for loans andlctr grants subject to 
the Act must contain the covciiant reqxiil-ecl by paragraph IOOI.202(e) of this Title. 

I'. I l e  Americans with Disabijities Act (ADA) 01- 19(,Q: 

'This A c t  (43 1J.S.C. 121 0 I w) prohibits discrimination 011 the basis of 
ctisability in cmploynicnt, statc aiid local goveninient sci~iccs, public 
traansportcition, puhlic :iccaniinoclatioas, facilitics, aid telecommuriicatians. Title 
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11 of the A c t  applics to hciljties operated by stale arid local publjc entities that 
provide smvices, p~agraiiis, a136 activities. Ti tll: 1 I 1  of the Act applilcs to facilities 
awnad, lcasecl, or operated by private entities that accorrimociate the public. 

'This Ac,t (42 1J.S C. 6101 et scq..) provides that no person in the IJnited Statcs 
sl id ,  on 1 he basis of age, be excludcd from pal-ticipation in, he dcniccl the befiefits 
of: or be subjcctod to discrimination urider ally program or activity ~eccivjng 
lcdcral fimiicid assistance, 

Rural flcvdoptnent fiiiancial p r o g ~ m s  must be exleridcd without rcgard to race, color, religiaii. 
sex, riational origin, nrarital status, agc, or physical or rnentul handicap. 

15. 

16. 

I ? .  

18. 

Closing Instructions: 

'I'lie Office of General Vouiisel, our Regional Attoiiiey, wj I1 he required to write closi~ig 
instructions in cuniieclion with this loan. Conditions listed therein nmst be niet by the District. 

The Distrjct will bc required to conform to aiiy and all slate and local laws atid regulations 
affecting this type project. 

'I'lze 1 Xstrict is reminded that lhc systertii operator must have a17 Operator's &li!icatc issucd by 
the smc.  

Prior to Pre-Closing the Loan, the District Will Bc liccp!ircct to Adopt: 

h. Foriii RI ,IS Bulletin 1780-27. "Low Rcsoliitiorl (Public Bodies)." 

D. Farin ALI- 1047, "Certification Regarding Dclxmiicnt, Suspension, and Otlicr 
Rcsponsj bility Matters .* l'iimwy Covered Transaction." 

F. RD lnulructiori lC)40-(), Exhibit 14-1, "Cei-tificarion for Clontracts, Gfiitits and 
Loans." 

C i  . ItU 5 Bu lletiii 1 7 80-22, "E ligibj lity Cei-Ei ficati 011." 
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‘Uie District is rcriiiridcd tliar if at any time it shall appear to the Government that the District i s  
ablc io refinance tlic ninoiiiit of the RUS irzdebtciiiiess then outstailding, in whole or in part, by 
obtaining a loan froin coniiiwci.dl so~irccs at reasoiiabhe raatcs and ternis, upoti the request oF the 
C’ovemment, ifie District will apply for and accept such loan in sufficiwt miotmt to repay the 
ih\jel-tI1iieti t I 

30. C‘oriimercial Tritcrirti Fjna i~cing: 

*ll~c District will he required to use coinmcrcial iiiterirn fiiiai~3iig for the project dciring 
construction for Lhu RUS loan potlion of the financing, if available at rcasombbie rates acid 
Zcrms. 

Before thc loan is closed, thic DistricC will be required to provide ‘kmd Ilevclupiuent with 
staternents fram 11ic ~otitiactor, ciigineer sild atlonieys Ih:~t they have been paid to date in 
accordmce \villi their coiltract or othcr agreements and, in the cast o f  the cnntractor, that he has 
paid his suppliers and sub -contractors. 

21. Disbursement of Proicct Fup& 

A cunstriiclian accounl. for the purpose of disburseiiic~it of project l‘itiids ( 
established by the Distiict prior to start of construclion. ‘I’hc position 01 
the rcccipt and disburseiiicnt om‘I  JS project funds wilt be covcrcd by a “I~idclity Bond,” wit11 
LJSDR Rural Development as C‘o-Obligee, in the amount of constlxiction fuiids on hand at any 
one riiiie &iring thc constructiori phase. 

For each “‘construction accouiit” as established, i T  the rrniount of KUS loan atid gnuit firnds plus 
any applicant cantr&~i~,io~is or iiiiids fr-or~i other SC)IKCCS lo he deposited into thc account  re 
expected to exceed $100.000 at any time, the financial iristitulion will secure tiic ainount in 
exccss of$100,00f) by pledging collateral with the Federal Keservc Baiilc in a i l  ar’t~oiu~t no1 less 
than tlic excess in accordaiicc with 7 CFR\, L902.7(a). 

During corrs~ruction. thc Uistricl sliall disburse project f~uids iii a inaiiner consistent with 
subsectiort. 1780.76 (c} of RI!S Instruction 1780. Form RfJ 1924-1 8, “Partial 13ayncnt 
Eslimate,“ or similar form apprmed by  Riiral Developmuit, shall bc used for tlic purpose of  
documenting periodic, construction estimntcs, arid sl~all be submitted lo KiiraI Devcitopmeiit fix 
rcvicw aiicl acccptance. Prior io disburscmenl of‘ fuds  by tlic District, thc Board of Directors 

iew and approve tach paymen1 zstirnatc. All bills and vorrch:rs. must bs approveJ--& 
.I-___- Rural Dcvclnpnmil prior to papen t  bv Uie District. 

Form RD 1.40. I 1 , ”Gslimatc of Funds Nucdcd for 30- Day Period Gorimencing ,” will 
be prepared by the District ami submitted to Rural Llevelopmcnt iti order that a periodic 
ailtancc of federal cash may be requested. 

Hclrrrrwer-s rcceivirig federal loa11 ;md/or grant fiiiids by EFI‘ will have fiinds directly dcpnsitcd 
to a specified accouiit at a financial instittilion with I’uads being available to thc rccipicnt on tlie 
(fate of payment. l h e  borrower sliotili l coniplete Form SF-368 1, “F,iectrouic Funds Transfer 
Paymxit Eiirallment Form,” for each accounl where fiiiitts will be clcctr.onically received.. Thc 



22 

2.3 

14 

25. 

campleted fonn(s) xnust be received by Rural Dcvclopment at least thirty (30) days prior to the 
1% advancc oE ftinrls. 

Moiitlifp audits of the llisti-ict's constniclion accoimt rccords shall be iiiade by Rural 
Devclopinent . 

'Thc RUS ftmds will be advanced as they aic riccded i n  tlie ainoun 
RUS ptopoilionate share of obligations due and payable by the D 
receipt, inlist bc dclmsitetl in an iiiterest bearing account in accoid:mcc with 7 CFK pat1 3016 
(as applicable). Interest eai-~icd on gxiiit iimcts in cxcuss of$lOO (as appljcable) per year will bc 
suhmittcd to RUS at least cparterly. 

necessary to cover llic 
ct. Glalll funds, Lrpon 

Breakdown 01 Costs: 

I: ina nciag: 

RUS Loan 
KtJS Grant 
Kentucky State Grant 
(:oiiiicclion Fecs 
Appiican t Contriribu ti oil 

s 407,585 
8,000 

10,200 
9 1,180 
63,220 

42.4 1 5 
TUTAI, $ 505,600 

9; 220,001) 
55,000 

22s ,000 
30,600 

-I_- 35,000 
TOTAL. $ 565,600 

'This Lettzr of Conditions is issued coutingent upon a {irm corninitnierit being iu efkct prior to 
advertisitig for construction bids for thc Kentucky Statc (;rant in thc atiiatint of $2,25,000. 

The applicant cn~itribution arid connectioii fees shall be considered as the first funds expericled. 
After providing for all authoriyed costs, ariy remainbig project funds will be considered to bc 
H US/Stalc grml fluids and rcfuxidcd in proporlIoii lo pa.&ipation in Il-ic project. II'the aiiiount 
of unused prc~-ji;o.l funds cxcccds thc grants, that part would be RUS lomi funds. 
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You will bc rcquircd to submit to Kund r)cvelop~?’lent a copy of your proposed annual operating 
lxidget that supporls the propoecd lom repaynient prior to this agmcy giving you written 
auithorhation to proceed with thc bidding phase. ‘Ihe operating bud@ should bc bawd on ;+ 

typical yew cash flow, subject to conipletion ofthis pmjcct in the Erst frill year of apcration 
Form KL) 442-7, “0pcratinj.j hdgCt,” or similar foim illixy be utilized for this piiyose. 

Rtitcs arid charges Cor facilities and scmices rend 
to mect cost of maiiitnining, repairing and operating the waler systern and incclii~g required 
pt-incipaf and interest payments and the rcqitired cfeposils lo deht setvioc and/or cicpreciation 
rescwc. 

d by the District iiiusl bc at Ieest adequatc 

Watcr iatcs will be at [cast: 

galloils @! S 
gullons @> $ 8.71. -per 1,000 gallons. 
gallons S 8.31. - pcr 1,000 gallons. 
gallans @ S 7.1 1 - per I ,ijOO gallons. 

20.12. - Minimmii Bill. 

gallons @j $ 010.45. ~ Illinimuiii Bill. 
” callons @) $ 7.1 1. - pa. 1,000 gallons. 

galloiis (5) $ 2,884.80. - Minimum Bill 
gallons @; $ 7.1 1. - pcr 1,000 gallocis. 

City of Butfcr Wtiolcsalc Rate: 

28. Watcr Puichase Go!?!gn: 

Thc District will submit a Watcr Pttrchase C:oiitract Ibr upproval by Rural Devclopmcnt before 
advertising for construction bids. If the contr:tct is riot 011 Form RIl342-30, “Water Purclmse 
Contiact.” the contract wil i requirc approval by our Kcgianal Attorney. ’The contiact must meet 
Ll:c reeqtiireineiils of sulxxction 1750.62 of R1 JS hstructictn 1780. 
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Prior to pre-clos~~~g, the District will provide a certification they have coiiiplcted a 
Vuliici-ability hssessmcnt (VA) and prepared at1 emci gcncy rcspnse pla1 (ERP) as rcyuired by 
the Safe Drinking Water Act (SDWA). 

The District will be required to pass and actopl a Rcsolulion or a~nenci its By-Laws wherel3y lfic 
Djstiici will deny any water service to any iiiture customer wishing to built1 on or develop 
property iocalcd tviiliin a tlesigiiatcd fluudplain. If a c~~sloiner or developer requests service for 
construction in a dcsignated floodplsin, the cristoiner or developer must providc cviclelice and a 
justification for approval by the District and Rural Development cials that there are no ~11ie1- 
;i I tenia lives to construct ion or d esel qmcnt within the dcsi gna tcd floodplain I The ~orrirn ir iiit y 
must be a pnrticipanl in the National Flood lnsiirarice Piogan? (NFLP) and Il'ic customer or 
ilcveloper must obtain the required permits prior lo the t;t~, on restrictions being waived. 

A Tlic projccl sliall be in compliance with a11 rcquiremaits rioted in the Govemo13 
CZfiice for LocaI f>evelopment lcttcr datccl January 6,2009, frorn bls. Lee Walley. 

B. 'I'lie l ine  design and constructiolz shall he ilccoinplishcd in a way that will leavc 
fload plains and fiiririlantl without ef'feci artcr construction is complete. The 
A m y  Corps of Engirleers Nationwide: Pennit No. 12 applics to all floodplain and 
we 11 arid utility 13 ne constni ct i on. 

C. Any excavation by Contractor thal tiiIcovcrs a historjcal or archacological artifact 
shall be iimiediately reported to Owner aid a rcpresentatiw of Agcncy. 
Construction sks~ll be tcrrip-porarily htilted pciiding the notification proccss and 
furthcr directions issued by Agency aftcr consultalion with IIic State Historic 
Presetxition ilf'ficer (S IIPO). 

D. 'l"he design and corrskrtction sliall be in coinpliarice with all ~ J C ~ I ,  stare and 
federal cnviroarnental statutes, rcgulations and executive orders applicrible to the 
pr0.j ect. 

E. 13cst Managenwit Practices shall be incorporated into the project design: 
coushirctictn, arid riminkmiice. 

Recovery Act requirer~icnts apply lo Illis fiiiaricing. I n  nddit ion to &lie other contlitiox~ 
contained in this Letter of Conditjons, you i i m s t  iinderslaritl ai~d agree to these foliowing 
conditions specific tu the Recovery Act: 



_I--- (31ertifications. Wtli  respect to Rccovery Act fiinds inade available to Statc or local 
govcri~mcnts for infrastructure jiivcstments, Scction 15 I 1 of the Recovery Act requires 
tlii: Covomor, timyor or other chief executive, as appropriate, to certify that the 
infrastructure invcstment has been properly approved as required by law and tl-tat the 
chief uxeculivc accepts respoiisibility that the iofiastructurre iiivcstiiient is an appropriate 
~rse of taspayer dolla~s. RD Water and Waste personnel will provide specific giidance 
011 the inl'nnnaiion required in the cciMcatiuii. 

Keports o n  lJse of IJunds. Seetioil 15 12 of the Recovery Act requires each recipiait 
receiviilg fiecovery Act runcling to provide specif?c irlforrnatior~ to the govemrnent on a 
periodic basis for inclusion in  various intenid and publicly-a~~ailable rcpoi-ls. RT> 
Water t\lld Waste Progrim pcrsoniiel will  provide spccific guidance on thc type and 
fi;cqueucy of infoniiation required to assist Recovery Act recipients in cornplying with 
this condition. 

Buy Amxican.  Section 1605 of" llic Iiecovery Act requires that ail projects financed 
wifh Rcwvery Act fiiiids lie bid aiid coiiszruckd usit~g oiily iron. steel aiici manufactured 
goods prodrrced 111 the lliiited Statcs in accordance with Section 1605 of tlic Recovery 
Acl. Spccific guidance, including contract provisions lo be included in any coiistniction 
contracts, i s  beiiig fonmdated arid drafted as of tlic date af'this Letter o f  Coiiditioiis. 
l?D Water and Wask Progrmii persorind will providc specific guidance related to this 
condition ;?s soon as it is mailable. 

Wage Rate Rcquiremeats. Section I606 0 f " h  Recovery Act requires that all laborers 
and meohanics cmployed by contractors arid subcontractors for the pruject will bc paid 
wages at rates riot less rhan tliose prevailing on projects or a character siinilar in the 
locality where this prqject will occur. Specific gitidame, including contract provisions 
10 be included in any coiisti uction o r  othei-wise relatcd coiitracts, is beiiig forniulated 
and drafted as of thc date of tliis Lettcr of Coiiditiniis. TU) Water a i d  Waste Program 
pcrsniincl will provide specific gtiidaiice rclt-ited to this condition as soon as it is 
available. 

Cumpliancc with the conditions in this section is rcquired for ilnaiicjng under the 
Recovery Acl, IIowcvcr, these conditions are not substitutes For, or in  lieu of. the remaining 
conditions contained i11 this Lcirer of Condilions. Each ofilic conditions h i  this T,ctter of 
(hiditions must also be ~tuderstood and coriiplicd with to recejvc financing for your projcct. 

Final approval d'this assistance will dcp~iid 011 your willingi~ess, with the assistance of all your 
co-wor1cci.s. to meet tlie condiiictns of ihis letter in an orderly arid systciiiatic ~iarinci-. Then LOO, 
filial approval wi I l  depend on funds being available. 
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If you desire to proceed with your application, the Area Director will allot a reasonable portion of time 
to provide guidance in application processing. 

Sincerely, 

/- c A z b c  
VERNON C. BROWN 
Acting State Director 

Enclosures 

cc: Area Director - Shelbyville, Kentucky 
Area Office Manager - Williamstown, Kentucky 
Northern Kentucky ADD - Florence, Kentucky 
Judy Wright - Falmouth, Kentucky 

0 0 n -mWillingham - Tetra Tech, Inc. - Lexington, Kentucky 
PSC - ATTN: Dennis Jones - Frankfort, Kentucky 



United Sfates Department of Agriculture 
Rural Development 
Kenlucky Slate Office 

Pcnd le ton County Water 23 is t r i c t 
ARTIA- Fishing CrcekiCenter Ridge Rd. Water t‘xt 
Contract Award C’oncurrenct: 

U i w d  on the bids receivcd aid the rccoounendarion of the consulting engiiieer, Rum1 
Dcvelopiiiciit co~icurs in the award of subject coiztracr to lliz low bidder, I h m i t t  Caskey 
Consti uctjon, in the amount ofSW,869.90. 

If ~ O L I  havc imp questions, picase contact Julie Anderso~~. State Rngineer, at  (859) 224- 
7348. 

cc: ‘Tetra ‘I‘ech 
L,exlllglun, I<entuclcy 
/’ 

Mubin and lhys 
Louisville, Kaitucky 

orporate Drive * Suite 200 40503 
Phone: (859) 224-7300 59) 2‘24-7425 * TDD (858 b hltp ilw~vw rilrdev mda gov!ky 

TO tile a complaint of discrirni 



CERTIFICATE OF CHAIRMAN OF PENDLETON COUNTY WATER DISTRICT, 
AS TO STATEMENT REQUIRED BY SECTION l(5) OF 807 KAR 5:069 

I, Lee Roy Faulkner, Jr., hereby certify that I am the duly qualified and acting Chairman of 
the Pendleton County Water District, and that said District is in the process of arranging to finance 
the construction of extensions, additions and improvements to the existing waterworks system of 
the District (the "Project"), in cooperation with the Engineers for the District, Tetra Tech, Inc., 
Lexington, Kentucky. 

Based on information fkrnished to me by said Engineers for the District, I hereby certify as 
fo I 1 ow s : 

1. That the proposed plans and specifications for the Project have been designed to meet 
the minimum construction and operating requirements set out in 807 KAR 5:066 Section 4(3) and 
(4); Section 5( 1); Sections 6 and 7; Section 8( 1) through (3); Section 9( 1) and Section 10. 

2. That all other state approvals and/or permits have already been obtained. 

3 .  That the existing rates ofthe District shall produce the total revenue requirements set 
out in the engineering reports. 

4. That it is now contemplated that construction of the Project will begin on or about 
January 15,201 0, and will end on or about April 15,201 0. 

IN TESTIMONY WHEREOF, witness my signature this December Y C h  , 2009. 

Pendleton County W a t a i s t r i c t  

STATE OF KENTUCKY ) 

COUNTY OF PENDL,ETON ) 
1 ss 

Subscribed and sworn to before me by Lee Roy Faulkner, Jr., Chairman of the Board of 
Commissioners of the Pendleton County Water District, on this December Lt G h ,  2009. 

(Seal of Notary) 

/A- / l / / / i >  i 

Notary PGblic 
In and For Said State and County 
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SECTION 1 

INTRODUCTION 



INTRODUCTION 
FINAL ENGINEERING REPORT 

PENDLETON COUNTY WATER DISTRICT 

A. PROJECT PLANNING AREA 

The Pendleton County Water District (PCWD) primarily serves the western half of 

Pendleton County. Its eastern boundary is approximately 1000 feet east of U.S. 27 and is 

bounded on the southeast by the South Licking River. On the north the district serves into 

Campbell County to the Grants Lick area. The proposed project involves a new 6-inch 

water main along Fishing Creek Road and a new 4” main along Center Ridge Road. The 

new extensions will be served by gravity from existing water tanks. 

The project may serve an additional 53 residential customers along the route. 

B. PROPOSED PROJECT 

DESCRIPTION - The project includes 28,430 L. F. of new, 6” and 4” water main to 

serve 53 potential residential customers with an historical average use of 150 gpdpc or 

7,950 gpd. The customers are located along the referenced roads in Pendleton County. 

PCWD will provide the water service. 

NARRATIVE - The project involves 3 separate extensions Fishing Creek Road 

(sheets 3 thru 9), Center Ridge Road from KY 467 (sheets 11 to 13), and Center Ridge 

Road from Kelly Road (sheets 13 and 14). 

The Fishing Creek Road line will be a new 6” main connecting to an existing 6” main 

on KY 22. The water supply for this main will be provided by the elevated 200,000 gallon 

Ammerman water tank with an overflow elevation of 1050. Ground elevations along the 

road range from 920 at the tie-in location to 640. 

The Center Ridge Road line from KY 467 will be a new 4” main connecting to an 

existing 8” main along KY 467. The water supply for both sections of this line will be 

2 
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provided by the 200,000 Kidwell elevated water tank with an overflow elevation of 1035. 

Ground elevations in the area range 887 to 700. 

The Center Ridge Road line from Kelly Road will be a new 4” main connecting to an 

existing 6” main. 

For the hydraulic review a PIPE2006 computer model was utilized to show the 

system pressures. For the design model the potential customers were increased by a 

minimum of 30% to allow for future growth. 

C. EXISTING SYSTEM 

PCWD has experienced moderate to rapid growth during the past year. The 

predominant land uses in all project areas are residential and agricultural. 

The Pendleton County Water District was formed from the City of Butler rural service 

area and expanded with several construction projects beginning in 1963. 

The existing system consists of approximately 134 miles of water mains ranging in 

size from 3 to 12 inches and to serve approximately 2,100 water customers. The district has 

four water tanks in use with a total storage capacity of 655,000 gallons. The largest users 

on the system are the City of Butler with average monthly demands of 2,523,583 gallons 

and Griffin Industries with average monthly demands of 560,000 gallons. 

PCWD has no treatment facilities of its own. All water is obtained from the Northern 

Kentucky Water District (NKWD) and the City of Falmouth through water purchase 

contracts. NKWSD has adequate supply to meet the needs of the proposed project. 

Information regarding the District’s rate schedule, operating and maintenance costs, 

monthly water usage and revenue received can be found in the Addendum included in this 

Engineering Report. 

3 
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D. PROJECT NEED 

Residents included in the project area are not currently served by a public water 

supply and do not have access to a public water supply. Residents in these areas currently 

rely on ground and surface water sources for drinking water, or must pay high fees to haul 

water from other sources. 

The extension of water mains along the various routes will provide water to presently 

unserved residents with sufficient flow and pressure to allow for additional customers in the 

future. 

E. ALTERNATIVES CONSIDERED 

At this time the more reliable and cost effective connections for a continuous supply 

were considered to be the City of Falmouth and NKWD. 

F. DESIGN 

All proposed water facilities will be designed using good engineering practice to 

provide the required flow and pressure and meet all requirements of the Kentucky Division 

of Water. 

Facilities will not be constructed in a flood plain. 

G. ENVIRONMENTAL CONSIDERATIONS 

The environmental considerations for this project include noise, dust, and traffic 

control associated with construction. Short term impact will be limited to the construction 

period and will produce no long term adverse environmental impacts. Appropriate mitigation 

efforts will be maintained during construction. 

H. LAND AND CONSTRUCTION 

Land requirements for the project will be limited to the typical water main and 

construction easements. 
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I. FUNDING 

The project will be funded by a grant and loan from Rural Development, a state 

legislative appropriation and tap fees from the new residential customers. 

J. BUDGET 

The proposed operating budget and rate schedule are presented in the attached 

Addendum. PCWD is in good financial condition. A rate increase is not proposed for this 

new project. The existing rates will cover debt repayment, some depreciation reserve 

accounts, O&M costs, purchased water, accounting and other miscellaneous items. 

K. PLAN OF ACTION - PROJECT DEVELOPMENT 

The Pendleton County Water District has pledged budget for project design. The 

funds have been used for engineering design, sub contractors, plan sheets, and other items 

as necessary to prepare a complete project submission to the Division of Water. 

A SF424 form was completed along with other RD checklist items and submitted to 

Rural Utilities Service. Plans have been reviewed and approved by DOW. 

Bids were received on October 22, 2009. 

If additional funds are available following the completion of Fishing Creek and Center 

Ridge Roads the water district plans to pursue other water main extensions. 
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KENTUCKY GUIDE 7 
MAY 1998 

STJMMARY ADDENDUM 

TO 

RD Item 16 

FINAL ENGINEERING REPORT 

DATED: November 18,2009 

FOR 
Pendleton County Water District (PCWD) 

CONTRACT 7 
WATER MAIN EXTENSIONS 

FISHING CREEK ROAD AND CENTER RIDGE ROAD 

APPLICANT CONTACT PERSON: William Jones , General Manager 

APPLICANT PHONE NUMBER: 859 / 654 - 6964 

APPLJCANT TAX IDENTIFICATION NUMBER (TIN): 6 1-0599209 

REPORT DATA BASED FOR YEAR END DECEMBER 3 1,2007. 

ITEMS IN BOLD ITALIC PRINT ARE APPLICABLE TO SEWER SYLgTEMS. 

In order to avoid unnecessary delays in application processing, the applicant and its consulting engineer 
should prepare a summary of the preliminary report in accordance with this Guide. 

Please complete the applicable sections of the Summary Addendum. Please note, ifwater and sewer 
revenue will m b e  taken as security for the loan, all user information and characteristics of both 
utility systems will be needed even though the project will benefit only =utility. 

Feasibility review and grant determinations may be processed more accurately and more rapidly if the 
Summary/Addendum is submitted simultaneously with the preliminary engineering report, or as soon 
thereafter as possible. 

PCWD does not operate or plan to operate a sanitary sewer system. Items referring to SEWER 
SYSTEMS do not apply. 

1 
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1. General 

A. Proposed Project: Provide a brief description of 
the proposed project. In addition to this summary, the 
applicantlengineer should submit a project map of the 
service area. 

Extend water mains to serve residential customers along Fishing Creek 
and Center Ridge Roads in Pendleton County. 
Project Maps are included in Appendix A. 

11 FACILITY CHARACTERISTICS OF EXISTING SEWER SYSTCM 

A. Sewage Treatment: NOT APPLICABLE 

1. Type: 

2.Method of Sludge Disposal: 

3. Cost per 1,000 gallons if sewage treatment is 
contracted: 

4. Date Constructed: 

B. Treatment Capacity of Sewage Treatment Plant: 

C. Type of Sewage Collector System (Describe): 

D. Number and Capacity of Sewage Lift Stations: 

E. Sewage Collection System: 

Lineal Feet of Collector Lines, by size: 6 "  8 I' 
10" 12" Larger 

Date(s) Constructed: 

1. Conditions of Existing System. Briefly describe the 
conditions and suitability for continued use of 
facilities now owned by the applicant. Include any 
major renovation that will be needed within five to ten 
years. 

PI1 FACZLITY CHARACTERISTICS OF EXISTING WATER SYSTEM 

A. Water Source: Describe adequacy of source 
2 
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(quality and quantity). Include an explanation 
of raw water source, raw water intake 
structure, treatment plant capacity, and 
current level of production (WTP). Also 
describe the adequacy of Water Purchase 
Contract if applicable. 

PCWD purchases water from the City of Falmouth and the Northern 
Kentucky Water District. Both suppliers have ample capacity to supply the 
anticipated demands of this project. 

If the applicant purchases water: 

Seller (s) : 
1. City of Falmouth 

3. 
2. NKWD - Ky. Hw. 17 

NKWD - U. S. 27 @ Grants Lick 

Price/1,000 gallons: (Confirmed on Nov. 17, 2009) 
1. 
2. $2.97 
3" $2.97 

$1.98 per one thousand gallons 

Present Estimated Market Value of Existing System: 
!$ 8,000,000 
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B. Water Storage: 

Type: Ground Storage Tank Elevated Tank 3 
Standpipe 1 Other 

Number of Storage Structures - 4 

Total Storage Volume Capacity - 655,000 gallons 

Date Storage Tank(s) Constructed - 1978, 1986,2000,2004 

C. Water Distribution System: 

Pipe Material - PVC, Ductile Iron, AC 

Lineal Feet of Pipe : 3'' Diameter 229,000' 4" 129,000' 
6" 259 , 00 0' 8" 45,400' 12'' 45,400' 

Date(s) Water Lines Constructed- Pre 1963,1968,1978,1986, 
1990, 1994,2000, 2001 , 2002,2004,2006 

Number and Capacity of Pump Station(s) - 1 @250gpm 

D. Condition of Ex,isting Water System: 

Briefly describe the condition and suitability for 
continued use of facility now owned by the 
applicant. Include any major renovation that will 
be needed within five to ten years. 

The existing system is in good condition. A pump station renovation is 
anticipated in the near future. 

5. Percentage of Water LOSS Existing System - 8 %  

4 
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IV. EXISTING LONG-TERM INDEBTEDNm 

A. List of Bonds and Notes: 
Amount on 

Date of Issue Bond/Note Principal Payment Bond Type Deposit in 
Holder Balance - Date Water/Sewer* Reserve Account 

1 /29/2005 RD "-05 $583,000 JAN 1 4.50 % 

5/26/1978 RD 91-01 $ 121,000 Dec 1 5.00 % 

41211 998 RD 91-04 $704,000 Dec 1 5.125 % 

6/27/2001 KRW $309,000 Jan 1 5.099 % 
Series 

TOTAL $30.584 

* If a combined issue, show attributable portion to each system. 

B. Principal and Interest Payments: (Begin with Next Fiscal 
Year Payment) 

Payment Year Payment Year Payment Year 
2008  2009 2010 

Date of BondlNote Principal Interest Principal Interest Principal Interest 
Issue Holder Pavment Pavment Pavment Pavment Pavment Pavment 

1/29/2005 RD 91 -05 $7000 $26,235 $7000 $25,920 $7000 $25,605 

5/26/1 978 RD 91-01 $10,000 $6050 $10,000 $5550 $11,000 $5050 

41211 998 RD 91-04 $7500 $36,080 $7500 $35,696 $8500 $35,311 

KRW $12,000 $16,051 $12,000 $15,493 $12iooo $14i905 
SERIES 612712 0 0 1 
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V. EXISTING SHORT’P-TERM INDEBTEDNESS 

A. List of All Short Term Debts: (Do Not Show Any Debt 
Listed in Paragraph IV above) 

Purpose Principal & Date to 
Lendor or Date of Issue Principal (Water Payment Interest Be Paid 
Lessor lMonth & Year] Balance and/or - Date Pavment (P&I) In Full 

Sewer) 
DEC 3 1  $9171 2017 

~ ”...” ....... l”,,””l_ll.”lll.” 

APR 1997 65,000 STORAGE KACO 

VI. LAND AND RIGHTS - EXISTING SYSTEM(S) 

Number of Treatment Plant Water- 0 
Sites: 

Number of Storage Tank Sites: 

Number of Pump Stations: Water- 1 

Total Acreage: Estimated Water- -- 2 

Water - 7 (4 in use) 

Purchase Price: Estimated Water $3000 

VII. NUMBER OF EXISTING WATER USERS 

Residential (In Town) * 
R.esidential (Out of Town)* 

Non-Residential (In Town) 

Non-Residential (Out of Town) 

Total Average per month for 2007 

2070 

3 

2073 

- 

Number of Total Potential Users Living 
in the Service Area 2080 

*Note: Residential Users: Classify by type of user regardless 
of quantity of water used. This classification should 
include those meters serving individual rural residence. 

VI11 CURRENT WATER AND SEWER CONNECTION FEES FOR EACH SIZE WATER 
METER CONNECTION 
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Meter Size Water Connection Fee -- Sewer Connection Fee 

5 / 8 "  x 3 / 4 "  $ 850 
1 - Inch Estimated Cost Plus 

I X  SEWER RATES (EXISTING SYSTEM) - NOT APPLICABLE 

Percentage o f  water  b i l l  - %. M i n i m u m  Charge $ . 

Other: (Sewer charge if n o t  based on water  b i l l )  

.Date this r a t e  went  i n t o  e f f e c t :  

x WATER RATES EXISTING SYSTEM 

Existing Rate Schedule: Gallons 
Gallons 

518 - 3/4 inch meter First 2,000 gallons 
Minimum Bill 

Next 3,000 
Next 10,000 
Over 15,000 

Rate per 1,000 

$20.12 

$8.71 
$8.21 
$7.1 I 

High School - Min. Bill First 125,000 gallons $91 0.45 

Over 125,000 $7.1 1 

Griffin Industries - Min. Bill First 400,000 gallons $2884.80 

Over 400,000 $7.1 1 

City of Butler - Min. Bill First 1,672,917 gallons 
Over 1,672,917 

$5704.65 
$3.4 1 

Date This Rate Went Into Effect MARCH 15,2008 

If More Than One Rate Schedule, Please Include All 
Schedules. 

7 
P:\2007\200-17677-07001 PCWD Fishing Creek Water\RD RDIFINAL ENG REPORnRD-J Sum AD13 Nar FISH .doc 



XI. ANALYSIS OF ACTUAL SEWER USAGE - EXISTING SYSTEM INOT APPLICABLE I 
MONTHLY SEWER USAGE No. of Usage 

Average Users 1,000 
No. of Usage 
Users I, 000 

0 - 1,000 Gal. 
1,000 - 2,000 Gal. 
2,000 - 3,000 Gal. 
3,000 - 4,000 Gal. 
4,000 - 5,000 Gal. 
5,000 - 6,000 Gal. 
6,000 - 7,000 Gal. 
7,000 - 8,000 Gal. 
8,000 - 9,000 Gal. 
9,000 - IO, 000 Gal. 
10,000 - 11,000 Gal. 
I I, 000 - 12,000 Gal. 
12,000 - 13,000 Gal. 
13,000 - 14,000 Gal. 
14,000 - 15,000 Gal. 
15,000 - 16,000 Gal. 
16,000 - 17,000 Gal. 
17,000 - 18,000 Gal. 
78,000 - 19,000 Gal. 
19,000 - 20,000 Gal. 
20,000 & Over 

I, 000 0 0 
I, 500 0 0 
2,500 0 0 
3,500 0 0 
4,500 0 0 
5,500 0 0 
6,500 0 0 
7,500 0 0 
8,500 0 0 
9,500 0 0 
IO, 500 0 0 
I I, 500 0 0 
12,500 0 0 
13,500 0 0 
14,500 0 0 
15,500 0 0 
16,500 0 0 
17,500 0 0 
18,500 0 0 
19,500 0 0 

0 0 
Subfofal 0 0 0 0 

Average Monthly Usage 

Totals 0 - 0 
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XII. ANALYSIS OF ACTUAL WATER USAGE - EXISTING SYSTEN 

MONTHLY WATER USAGE Residential 

Monthly 
Average Use No. of Annual Annual Usage In 
in Gals. Bills 1000 Gals. 

0511 3109 

Commercial 

Monthly No. of 
Average Use in Annual Annual Usage 
Gals. Bills In 1000 Gals. 

0 - 2,000 Gals. 1,090 5,214 5,683 
2,001 - 5,000 Gals. 3,460 1 1,240 38,883 
5,001 - 15,000 Gals. 7,340 6,800 49,880 

OVER 15,000 Gals. 24,190 389 9,408 

Subtotal 23,643 103,853 

Average Monthly Usage 4,393 

I 
Average Monthly 1970 

710 573 407 
3,270 328 1,074 
7,780 195 1,517 

53,550 100 5,355 

1796 8,352 

6,983 
100 

HIGH SCHOOL 
GRIFFIN IN DUSTRl ES 
CITY OF BUTLER 

I 

Subtotal 0 0 0 

138,000 12 1,656 
560,000 12 6,720 

2,523,583 12 30,283 

Subtotal 0 0 0 

TOTAL USAGE IN 

May 7,2009 
May 13,2009 

Totals 23,643 103,853 1,232 47,011 

THOUSANDS OF GALLONS == 150,864 

Rounded - Close to Stickman Report. 
Separate the commercial users. 
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XIII. FACILITY CHARACTERISTICS OF PROPOSED SEWER SYSTEM 

A. 

B. 

C. 

D. 

E. 

Sewage Treatment: NOT APPLICABLE 

I. Type: 

2. Method of Sludge Disposal: 

3. Cost per I, 000 gallons if sewage treatment is contracted: 

Treatment Capacity of Sewage Treatment Plant: 

Type of Sewage Collector System (Describe): 

Number and Capacity of Sewage Lifl Stations: 

Sewage Collection System: 

Lineal Feet of Collector Lines, by size: 6" 
IO" 12" Larger 

8" 

XIV. LAND AND RIGHTS - PROPOSED SEWER SYSTEM 

Number of Treatment Plant Sites 

Number of Pump Stations 

Number of Other Sites 

Tofal Acreage 

Purchase Price 

NOT APPLICABLE 
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XV. FACILITY-CHARACTERISTICS OF PROPOSED WATER SYSTEM 

1. Water Source: Describe adequacy of source (quality and 
quantity). Include an explanation of raw water source, 
raw water intake structure, treatment plant capacity, 
and current level of production (WTP). Also describe 
the adequacy of Water Purchase Contract if applicable. 

Install water mains along Fishing Creek and Center Ridge Roads to serve 
residential customers. 

B. Water Storage: 

Type : 

Number of Storage Structures 

Total Storage Volume Capacity 

C. Water Distribution System: - 

Pipe Material PVC and Ductile Iron 

Lineal Feet of Pipe: 3" 4 " -  8,720 L.F. 
6" - 20,610 L.F. 8 'I 10" 12 It 

Number and Capacity of Pump Station(s) - 0 

XVI. LAND AND RIGHTS - PROPOSED WATER SYSTEM 

Number of Treatment Plant Sites 0 

Nimber of Pump Sites 0 

Number of Other Sites 0 

Total Acreage 

Purchase Price 0 
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XVII * NUMBER OF NEW SEWER USERS 

Residential (In Town) * NOT APPLlCAlBLE 

Residential (Out of Town)* 

Non-Residential (In Town) 

Non-Residential (Out of Town) 

Total 

Number of Total Potential Users Living in the Service Area 

* NOTE: Residential Users: Classifj/ by type of user regardless of quantity of water used. 
This classification should include those meters serving individual rural 

residences. 

XVIII. PROPOSED SEWER CONNECTION FEES FOR EACH SIZE METER CONNECTION 

Meter Size Connection Fee 

518" x 314" 
1 - Inch 
1- 1/2 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
5 - Inch 
6 - Inch 

NOT APPLICABLE 
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XIX. NUMBER OF NEW WATER USERS 

Residential (In Town) * 

Residential (Out of Town)* 

Non-Residential (In Town) 

Non-Residential (Out of Town) 

60 

Total (60% of potential for estimate) 60 

Number of Total Potential Users Living in the Service Area 60 

* Note: Residential Users: Classify by type of user 
regardless of quanti.ty of water used. This 
classification should include those meters serving 
individual rural residences. 

XX. PROPOSED WATER CONNECTION FEES FOR EACH SIZE METER 
CONNECT1 ON 

Meter Si ze Connection Fee 

5 / 8 "  x 3/4" !§ 850.00 
1 - Inch Cost Plus for All Others 
1 2  - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
5 - Inch 
6 - Inch 
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XXI. SEWER RATES - PROPOSED NOT APPLlCABLE 

A. Proposed Rate Schedule without RUS Grant: 

Percentage of water bill %. Minimum Charge 

Other (If charge not based on water bill) 

Proposed Rate Schedule: (Without RUS Grant) 

First Gallons $ Minimum 

Next Gallons $ per I, 000 

Next Gallons $ per I ,  000 

All Over Gallons $ per I, 000 

@ Gallons 

@ Gallons 

@ Gallons 

The above proposed rate, without RUS grant, must be completed for each grant. If the 
applicanVengineer desires, there is no objecfion to recommending a proposed rate with 
an estimated RUS grant in the Table below. However, the preparer should remember 
that the Table (A) above must be completed prior to Table (B). 

B. Recommended Rate Schedule with RUS Grant: 

Percentage of water bill %. Minimum Charge 

Other (If charge not based on water bill) 

Proposed Rate Schedule: (Without RUS Grant) 

First 2,000 Gallons $ Minimum 
@ 

Next 3,000 Gallons per I ,  000 

Nexf IO, 000 Gallons per I, 000 

All Over 15,000 Gallons per I, 000 

@ Gallons 

@ Gallons 

@ Gallons 

If more than one rate, use additional sheets. 
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XXII. WATER RATES - PROPOSED 
c 

A. 

PAINTAIN CURRENT RATES 

Proposed Rate Schedule : RUS GRANT = $ 55,000 

RUSLOAN = $ 220,000 

1. Proposed Monthlv Rate Schedule - Meters 5/8" x - 314" Meter EFFECTIVE MARCH 15, 2008 

MINIMUM BILL - FIRST 2000 GALS. $ 20.12 Minimum Bill 

NEXT 2,000 to 5,000 GALS. $ 8.71 per 1000 Gallons 

NEXT 5.000 to 15.000 GALS. $ 8.21 Der 1000 Gallons 

OVER 15,000 GALS $ 7.11 per 1000 Gallons 

SPECIAL USERS 

2. HIGH SCHOOL 

MINIMUM BILL - FIRST 125,000 GALS. $ 910.45 Minimum Bill 

OVER 125,000 GALS. $ 7.11 per 1000 Gallons 

3. GRIFFIN INDUSTRIES 

MINIMUM BILL - FIRST 400,000 GALS. $ 2,884.80 Minimum Bill 

OVER 400,000 GALS. $ 7.11 per 1000 Gallons 

4. CITY OF BUTLER 

MINIMUM BILL - FIRST 1,672,917 GALS. $ 5,704.65 Minimum Bill 

OVER 1,672,917 GALS. $ 3.41 per 1000 Gallons 
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I /  

XXIII. FORECAST OF SEWER - INCOME - EXISTING SYSTEM - EXISTING USERS b -T 
NOT APPLICABLE 

XXIV. FORECAST OF SEWER - INCOME - NEW USERS - EXTENSION ONLY 't7 
NOT APPLICABLE 

SECTIONS XXlll AND XXlV INTENTIONALLY OMITTED 

P:/ ... /02331/FiNAL/FlNAL ENG NOV 18 09 .xlsXXIll and XXIV OMITTED (1 7) 
Tetra Tech, Inc. 



Residential 

MONTHLY WATER USAGE Average No of Usageln Income 

Monthly Annual 1000 

- Gals. - Rate Bills Gals. 
Averaqe Mo. 

5/8 x 3/4 meter - 
0 - 2,000 Gals. 1,052 $ 20.12 5,214 5,683 $ 104,906 

2,001 - 5,000 Gals. 3,454 $ 32.78 11,240 38,883 $ 368.502 

5,001 - 15,000 Gals. 7,348 $ 65.52 6,800 49,880 $ 445,562 

OVER 15,000 Gals. 30,189 $ 236.35 389 9,408 $ 91,939 

Average userslmonth for 2007 = 2070 

Su b-Total 23,643 --103,853 $1,010,909 

Average Monthly Rate Per Bill $ 42.76 

Average Monthly UsagelCust 4,393 

May 13,2009 

Commercial 

Average No of Usageln Income 

M o n t h I y ' ' - ' ~  

Averaqe Mo. 
- Gals. - Rate Bills Gals. 

710 $ 20.12 573 407 $ 11,529 

3,270 $ 31.18 328 1,074 $ 10,753 

69.07 j 7,760~ $ I 1,517 I $ 12,771 

53,550 $ 402.44 5,355 $ 23,635 

_I_-- 

- 1196 8,352 $58,694 

$ 4 9 z  

6.983 

Totals 23,643 103,853 $ 1,010,909 1,232 47,011 $ 222,262 

HIGH SCHOOL 138,000 

GRIFFIN INDUSTRIES . 560,000 

CITY OF BUTLER 2,523,583 

Average userslmonth for 2007 = 3 

ANNUAL TOTAL REVENUE FOR BOTH RESIDENTIAL, INDUSTRIAL AND COMMERCIAL : $1,233,171 

$ 1,002.88 12 _...- 1,656 $ 12,035 

$ 4,022.40 -- 12 6,720 $ 48,269 
$ 8,605.42 12 _, 30.283 $ 103,265 

- O $  - 

May 4, 2009 
May 7, 2009 

May 13, 2009 

Revised rates for Griffin Industries and City of Butler and the resulting revenue 
Revised column totals for Special Users 
Separate the commercial users 
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XXVI. FORECAST OF WATER - INCOME - NEW USERS - EXTENSION ONLY 

MONTHLY WATER USAGE No of 

Averane Mo. Average Annual 

Usase Cust. Rate Bills 

MAINTAIN CURRENT RATES 
May 7,2009 

Usage In No of Usage In 

1000 Annual Annual 1000 Annual 

Gals. Income Bills Gals. Income 

0 - 2,000 Gals. 1,052 18 $ 20.12 216 227 $ 4,346 O $  - ,  

2,001 - 5,000 Gals. 3,454 18 $ 32.78 216 746 $ 7,082 O $  - ,  

5,001 - 15,000 Gals. 7,348 $ 65.52 - - $  O $  - 
OVER 15,000 Gals. $ O $  - 

Average Monthly Rate 

Average Monthly UsagelCust 

$ 26.26 

2,253 $ 26.45 

SPECIAL USERS 

$ -  

$ -  

$ -  

$ -  

Subtotal 0 - $  0 - $ -  

Subtotal 0 O $  0 O $  - 

Subtotal 0 O $  0 O $  - 

Totals 432 973 $11,427 - - $ -  

ANNUAL TOTAL REVENUE FOR BOTH RESIDENTIAL AND COMMERCIAL : $ 11,427 
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XXVII. CURRENT OPERATING BUDGET - (SEWER SYSTEM) 
(As of the last full operating year) Year Ending 

XXVIII. PROPOSED OPERATING BUDGET - (SEWER SYSTEM) - EXISTING SYSTEM 
AND NEW USERS ( IST Fill1 Year of Operafion) Year Ending 

INOT APPLICABLE I 

XXIX. PROPOSED OPERATING BUDGET- (SEWER SYSTEM) - NEW USERS - 
EXTENSION ONLY ( IST Full Year of Operafion) Year Ending 

 NOT APPLICABLE I 

SECTIONS XXVII, XXVIII, XXlX INTENTIONALLY OMITTED 
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XXX. CURRENT OPERATING BUDGET - (WATER SYSTEM) 
(As of the last full operating year) Year Ending December 31,2007 

A. 

B. 

1 
2 
3 
4 
5 
6 

C. 

D. 

E. 

F. 

Rates of March 15,2008 - CURRENT 
Operatinu Income: 

Water Sales 
DisconnecVReconnecVLate Charge Feeslother Audit Pg. 5 
Other (Describe) Audit Pg. 5 

Total Operating Income 

2007 Using 2008 Rates Table XXV 

Less Allowances and Deductions 

ODeration and Maintenance Expenses: 
(Based on Uniform System of Accounts prescribed by National 

Source of Supply Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 
Other 
Total Operation and Maintenance Expenses 

Association of Regulatory Utility Commissioners) 

Other Expenses (Not including Depreciation): 
Taxes 
Amortization 

0 P ERATl N G EXPENSES 

NET Operating Income 

Non-Operating Income: 
Interest on Deposits 
Other (Identify) 
Total Non-Operating Income 

Income Available to Service Debt 

Debt Repayment: 
RD RUS Interest 91-01 1977 
RD RUS Principal 91-01 1977 
RD RUS Interest 91-04 1997 
RD RUS Principal 91-04 1997 
RD INTEREST 91 -05 2004 
RD PRINCIPAL 91-05 2004 
KRW Finance Interest SERIES 2001A 
KRW Finance Principal SERIES 2001A 

OTHER - PERAUDIT 
Total Debt Repayment 

Balance Available for Coverage 
Less: 10% Coverage 

Less: Depreciation 
BALANCE 

$ 21,000 

May 13,2009 

$ 1,233,171 
$ 19,398 
$ 25,627 

$ 1,278,196 

$ 461,951 

$ 187,107 
$ 114,332 
$ 135,637 

$ 899,027 

$ 21,000 
$ 920,027 

$ 358,169 

$ 43,090 
$ - 

$ 43,090 

$ 401,259 

6,500 
9,000 

36,413 
6,500 

26,550 
7,000 

16,585 
11,000 

$ 6,117 
$ 125,665 

$ 275,594 
$ (12,600) 
$ 262,994 
$ (295,091) 
$ (32,097) 
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XXXl. PROPOSED OPERATING BUDGET -EXISTING AND NEW SYSTEMS 

INFLATION RATE 1.05 Rates of March 15,2008 - CURRENT May 13,2009 

A. Ooeratina Income: PROJECTED FOR 2010 

Water Sales 2007*lnflation+new extension $ 1,306,257 
Disconnect/Reconnect/Late Charge Feeslother $ 29,000 
Other (Describe) Tap Fees & Misc 20 @ $850 = $ 17,000 

Less Allowances and Deductions 
Total Operating Income 

(Based on Uniform System of Accounts prescribed by National 
B. OPeration and Maintenance Exoenses: 

Association of Regulatory Utility Commissioners) 
1 Source of Supply Expense 
2 Water Treatment Expense 
3 Transmission and Distribution Expense 
4 Customer Accounts Expense 
5 Administrative and General Expense 
6 Other 

Total Operation and Maintenance Expenses 

Other Expenses (Not including Depreciation): 
Taxes 
Amortization 

OPERATING EXPENSES 

NET Operating Income 

C. Non-Ooeratinn Income: 
Interest on Deposits 
Other (Identify) 
Total Non-Operating Income 

D. Income Available to Service Debt 

E. Debt Reoavment: 
RD RUS Interest 91-01 1977 
RD RUS Principal 91-01 1977 
RD RUS Interest 91-04 1997 

RD INTEREST 91-05 2004 
RD PRINCIPAL 91-05 2004 
KRW Finance Interest SERIES 2001A 
KRW Finance Principal SERIES 2001A 
RD NEW LOAN Interest 
RD NEW LOAN Principal 

Total Debt Repayment 

RD RUS Principal 91-04 1997 

OTHER - 

F. Balance Available for Coverage 
Less: 10% Coverage 

Less: Depreciation 

$ 1,352,257 

$ 485,049 
$ 
$ 196,462 
$ 120,049 
$ 142,419 

$ 943,978 

T 

$ 943,978 

$ 408,279 

$ 7,000 

$ 7,000 

$ 415,279 

$ 5,050 
$ 11,000 
$ 35,311 
$ 8,500 
$ 25,605 
$ 7,000 
$ 14,905 
$ 12,000 
$ 7,975 

$ 7,000 
$ 134,346 

$ 280,933 
$ (28,100) 
$ 252,833 
$ /300.000) 

, I ,  

$ (47,167) 
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XXXII. PROPOSED OPERATING BUDGET -(WATER SYSTEM) - NEW USERS 2 2, 
EXTENSION ONLY (1st Full Year of Operation) Year Ending 2004 

FORM XXXlI NOTUSED 

XXXIII. ESTIMATED PROJECT COST -SEWER 2 d 
~ P P L I C A B L E  

; 
XXXIV. PROPOSED PROJECT FUNDING - SEWER 

~ P P L I C A B L E  

SECTIONS XXXII, XXXIII, XXXlV INTENTIONALLY OMITTED 
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XXXIII. ESTIMATED PROJECT COST -SEWER 

Development 

Land and Rights 

Legal 

Engineering 

Interest 

Contingencies 

Initial 0 & M 

Other 

TOTAL 

PLICABLE 
Collection Treatment - Total 

$ -  

$ -  

$ -  

$ -  

$ -  

$ -  

$ -  

$ -  

$ -  $ -  $ -  

XXXIV. PROPOSED PROJECT FUNDING - SEW€R 

Applicant - 
User Contribution Fees 

Other - 
Applicant Contribution 

RUS Loan 

RUS Grant 

ARC Grant (If applicable 

CDBG (If applicable) 

Other (Specify) 

TOTAL 

Collection Treatment - Total 

$ -  

FINAL ENG NOV 18 09 XIS 
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XXXV. DEVELOPMENT AND CONSTRUCTION COST ESTIMATE 

1 CONSTRUCTION COST ESTIMATE - WATER MAINS (Bid October 22,2009) 

2 CONTINGENCY - 
3 ACQUISITION, LEGAL, EASEMENTS, ROW 

4 BOND ATTORNEY 

5 PRE-ENGI NEERING/FUNDI NG ASSISTANCE 

6 ENGINEERING DESIGN AND C.A. - As Bid RD 

7 RESIDENT REPRESENTATIVE - As Bid RD 

8 PROPERTY SURVEY 

9 KIA FUND RETAINER $ 225,000 

10 INTERIM FINANCING 

AS BID -OPINION OF AS BID PROJECT COSTS = 

11 PLANNED ADDITIONAL EXTENSIONS - CONST AND ENGINEERING = 

TOTAL = 

$ 346,870 

$ 25,000 

$ 4,000 

$ 8,000 

$ 15,000 

10.99% $ 38,130 

8.43% $ 29,220 

$ 

0.50% $ 1,100 

$ 6,220 

$ 473.540 

$ 91,960 

$ 565,500 

XXXVI. PROJECT FUNDING 

1 STATE GOVERNMENT 

2 PCWD TAP ON FEES 

3 PCWD CONTRIBUTION 

4 RURAL DEVELOPMENT LOAN 

5 RURAL DEVELOPMENT GRANT 

$ 225,000 

36 $ 850 $ 30,600 

$ 34,900 

$ 220,000 

$ 55,000 

TOTAL = $ 565,500 
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PROJECT MAPS 
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APPENDIX B 

BID TABULATION 
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BID TABULATION 

PENDLETON COUNTY WATER DISTRICT, FALMOUI 

CONTRACT 7 FISHING CREEK AND OBER 22,2009 at 11 a m. EST 

$ 10.75 

Clay Pipeline lnc 
70 Fox Hollow Road 

Manchester, KY 40962 

BIDDER >> Ventures 
60 East 

;Y 40371 -. ._ . 

$ 135,880.00 

TOTAL ITEM BID 
ITEM NO. DESCRIPTION QUANTIN UNIT AMOUNT 

1 A 6" PVC-SDR 21 12,640 L.F 176,328.00 

B 4" PVC-SDR 21 6,720 L.F. 84,336.00 

C 6" DUCTILE IRON PUSH ON 6,920 L.F. 130,857.20. 

D 4" DUCTILE IRON PUSH ON 2,000 L.F. 37,080.00 

E 6" DUCTILE IRON REST JOINT 150 L.F. 4,114.50 

2 A 6" GATE VALVE 10 Ea.: 8,600.00 

B 4" GATE VALVE 4 Ea. 3,020.00 

3 A 6" WET TAP INCL. VALVE 1 Ea., 2,087.00 

B 4" WET TAP INCL. VALVE 1 Ea. 1,863.00 

4 CONNECT TO EXISTING MAIN 1 Ea. 800.00 

5 A BORE 12" STL CASING FOR 6" MAIN 80 L.F. 9,600.00 

B BORE 10" STL CASING FOR 4" MAIN 40 L.F. 4,400.00 

6 OPEN CUT 12" STL CASING FOR 6" MA 60 L.F. 3,600.00 

7 A BORE FOR 6" MAIN NO CASING 36 L.F. 2,160.00 

B BORE FOR 4" MAIN NO CASING 36 L.F. 2,160.00 

8 A 314" SAME SIDE SERVICE RADIO 6 Ea. 4,170.00 

- 
-. 

I 

-- B 

C 314" S. S. S 

D 314" OPP. SERVICE RADlOW/RV 6 Ea. 5,976.00 

9 A 1" BYPASS METER AT GV 2 Ea. 1,890.00 

B 1" BYPASS METER W/ PRV AT GV 2 Ea. 2,014.00 

10 A 4 BLOWOFF ASSEMBLY - 3 L.S. 5,370.00 

B 3" BLOWOFF ASSEMBLY 2 L.S. 3,426.00 

11 6" HYDRANTASSEMBLY ___ 3 L.S. 9,702.00 

12 AIR RELEASE VALVE ASSEMBLY 4 L.S. 6,436.00 

13 A POSTTYPE WATER MARKER 21 Ea. . 2,751 00 

B PIPETYPE WATER MAIN MARKER 28 Ea. 3,668.00 

14 BITUMINOUS PAVING REPLACEMENT 60 L.F. 3,462.00 

15 CREEK CROSSING 80 L.F. 8,560.00 

16 FLOWABLE FILL 50 L.F. 4,150.00 

314" OPP. SIDE SERVICE, RADIO 

- 

$ 945.00 

$ 1,995.00 

$ 1,775.00 

$ 585.00 

$ 125.00 

$ 123.00 

$ 77.00 

$ 75.00 

$ 75.00 

$ 805.00 

$ 895.00 

$ 800.00 

$ 925.00 

$ 900.00 

$ 1,000.00 

$ 1,500.00 

$ 1,450.00 

$ 3,120.00 

$ 1,270.00 

$ 170.00 

$ 38.00 

$ 53.00 

$ 53.00 

$ 180.00 

- 
- 

- 

- 

TOTAL BID AMOUN 551,381.70 

$ 3,780.00 

$ 1,995.00 

$ 1,775.00 

$ 585.00 

$ 10,000.00 

$ 4,920.00 

$ 4,620.00 

$ 2,700.00 

$ 2,700.00 

$ 4,830.00 

$ 5,370.00 

$ 14,400.00 

$ 5,550.00 

$ 1,800.00 

$ 2,000.00 

$ 4,500.00 

$ 2,900.00 

$ 9,360.00 

$ 5,080.00 

$ 3,570.00 

$ 1,064.00 

$ 3,180.00 

$ 4,240.00 

$ 9,000.00 

I certify that the above is a true and cornppte tabulation of the bids 

$ 16.50 I $ 33,000.00 -. I 

$ 559,795.00 

Don "Renn" Willingham, Project Man&r 
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SECTION I 

I ~ T R ~ ~ U C T I ~ ~  



INTRODUCTION 
P R ELI M I NARY ENG I N EER I NG REP0 RT 

PEN DLETON COUNTY WATER DISTRICT 

A. PROJECT PLANNING AREA 

The Pendleton County Water District (PCWD) primarily serves the western half of 

Pendleton County. Its eastern boundary is approximately 1000 feet east of U.S. 27 and is 

bounded on the southeast by the South Licking River. On the north the district serves into 

Campbell County to the Grants Lick area. The proposed project involves a new 6-inch 

water main along Fishing Creek Road and a new 4” main along Center Ridge Road. The 

new extensions will be served by gravity from existing water tanks. 

The project may serve an additional 53 residential customers along the route. 

B. PROPOSED PROJECT 

DESCRIPTION - The proposed project includes 29,430 L. F. of new, 6” and 4” 
water main to serve 53 potential residential customers with an historical average use of 

150 gpdpc or 7,950 gpd. The customers are located along the referenced roads in 

Pendleton County. PCWD will provide the water service. 

NARRATIVE - The project involves 3 separate extensions Fishing Creek Road 

(sheets 3 thru 9), Center Ridge Road from KY 467 (sheets 11 to 13), and Center Ridge 

Road from Kelly Road (sheets 13 and 14). 

The Fishing Creek Road line will be a new 6”main connecting to an existing 6” main 

on KY 22. The water supply for this main will be provided by the elevated 200,000 gallon 

Ammerman water tank with an overflow elevation of 1050. Ground elevations along the 

road range from 920 at the tie-in location to 640. 

The Center Ridge Road line from KY 467 will be a new 4” main connecting to an 

existing 8” main along KY 467. The water supply for both sections of this line will be 
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provided by the 200,000 Kidwell elevated water tank with an overflow elevation of 1035. 

Ground elevations in the area range 887 to 700. 

The Center Ridge Road line from Kelly Road will be a new 4” main connecting to an 

existing 6” main. PCWD had originally planned to connect the mains but the budget is not 

available . 

For the hydraulic review a PIPE2006 computer model was utilized to show the 

system pressures. For the design model the potential customers were increased by a 

minimum of 30% to allow for future growth. 

C. EXISTING SYSTEM 

PCWD has experienced moderate to rapid growth during the past year. The 

predominant land uses in all project areas are residential and agricultural. 

The Pendleton County Water District was formed from the City of Butler rural service 

area and expanded with several construction projects beginning in 1963. 

The existing system consists of approximately 134 miles of water mains ranging in 

size from 3 to 12 inches and to serve approximately 2,100 water customers. The district 

has four water tanks in use with a total storage capacity of 655,000 gallons. The largest 

users on the system are the City of Butler with average monthly demands of 2,523,583 

gallons and Griffin Industries with average monthly demands of 560,000 gallons. 

PCWD has no treatment facilities of its own. All water is obtained from the Northern 

Kentucky Water District (NKWD) and the City of Falmouth through water purchase 

contracts. NKWSD has adequate supply to meet the needs of the proposed project. 

Information regarding the District’s rate schedule, operating and maintenance costs, 

monthly water usage and revenue received can be found in the Addendum included in this 

Preliminary Engineering Report. 
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D. PROJECT NEED 

Residents included in the project area are not currently served by a public water 

supply and do not have access to a public water supply. Residents in these areas 

currently rely on ground and surface water sources for drinking water, or must pay high 

fees to haul water from other sources. 

The extension of water mains along the various routes will provide water to presently 

unserved residents with sufficient flow and pressure to allow for additional customers in the 

future. 

E. ALTERNATIVES CON S i D E RED 

At this time the more reliable and cost effective connections for a continuous supply 

were considered to be the City of Falmouth and NKWD. 

F. DESIGN 

All proposed water facilities will be designed using good engineering practice to 

provide the required flow and pressure and meet all requirements of the Kentucky Division 

of Water. 

Facilities will not be constructed in a flood plain. 

G. ENVIRONMENTAL CONSIDERATIONS 

The environmental considerations for this project include noise, dust, and traffic 

control associated with construction. Short term impact will be limited to the construction 

period and will produce no long term adverse environmental impacts. Appropriate 

mitigation efforts will be maintained during construction. 

H. LAND AND CONSTRUCTION 

Land requirements for the project will be limited to the typical water main and 

construction easements. 
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I .  FUNDING 

The project will be funded by a grant and loan from Rural Development, a state 

legislative appropriation and tap fees from the new residential customers. 

J. BUDGET 

The proposed operating budget and rate schedule are presented in the attached 

Addendum. PCWD is in good financial condition. A rate increase is not proposed for this 

new project. The existing rates will cover debt repayment, some depreciation reserve 

accounts, O&M costs, purchased water, accounting and other miscellaneous items. 

K. PLAN OF ACTION - PROJECT DEVELOPMENT 

The Pendleton County Water District has pledged budget for project design. The 

funds have been used for engineering design, sub contractors, plan sheets, and other 

items as necessary to prepare a complete project submission to the Division of Water. 

A SF424 form was completed along with other RD checklist items and submitted to 

Rural Utilities Service. Plans have been reviewed and approved by DOW. 

As soon as all funding is fully committed the water district intends to advertise for 

construction bids. 
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KENTUCKY GUIDE 7 
MAY 1998 

STJMMARY ADDENDUM 

TO 

RD Item 16 

PRELIMINARY ENGINEERING REPORT 

DATED: February 2009 

FOR 
Bendleton County Water District (BCWD) 

CONTRACT 7 
WATER MAIN EXTENSIONS 

FISHING CREEK ROAD AND CENTER RIDGE ROAD 

APPLICANT CONTACT PERSON: William Jones , General Manager 

APPLICANT PHONE NUMBER: 859 / 654 - 6964 

APPLICANT TAX IDENTIFICATION NTJMBER (TIN): 6 1-0599209 

REPORT DATA BASED FOR YEAR END DECEMBER 31,2007. 

ITEMS IN BOLD ITALIC PRINT ARE APPLJCABLE TO SEWER SYSTEMS. 

In order to avoid unnecessary delays in application processing, the applicant and its consulting engineer 
should prepare a summary of the preliminary report in accordance with this Guide. 

Please complete the applicable sections of the Summary Addendum. Please note, if water and sewer 
revenue will b a b e  taken as security for the loan, all user information and characteristics of 
utility systems will be needed even though the project will benejit only =utility. 

Feasibility review and grant determinations may be processed more accurately and more rapidly if the 
Summary/Addendum is submitted simultaneously with the preliminary engineering report, or as soon 
thereafter as possible. 

PCWD does not operate or plan to operate a sanitary sewer system. Items referring to S€W€R 
SYSEMS do not apply. 
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1. General 

A. Proposed Project: Provide a brief description of 
the proposed project. In addition to this summary, the 
applicant/engineer should submit a project map of the 
service area. 

Extend water mains to serve residential customers along Fishing Creek 
and Center Ridge Roads in Pendleton County. 
Project Maps are included in Appendix A. 

11 FACILITY CHRRACTERISTICS OF EXISTING SEWER -SYSTEM 

A. Sewage Treatment: NOT APPLICABLE 

1. Type: 

2.Method of Sludge Disposal: 

3. Cost per 1,000 gallons if sewage treatment is 
contracted: 

4. Date Constructed: 

B. Treatment Capacity of Sewage Treatment Plant: 

C. Type of Sewage Collector System (Describe): 

D. Number and Capacity of Sewage Lift Stations: 

E. Sewage Collection System: 

Lineal Feet of Collector Lines, by size: 6" 8 
10" 12 It Larger 

Date(s) Constructed: 

1. Conditions of Existing System. Briefly describe the 
conditions and suitability for continued use of 
facilities now owned by the applicant. 
major renovation that will be needed within five to ten 
years. 

Include any 

111 FACILITY CHARACTERISTICS ,OF EXISTING WATER SYSTEM 

A. Water Source: Describe adequacy of source 
2 
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(quality and quantity). Include an explanation 
of raw water source, raw water intake 
structure, treatment plant capacity, and 
current level of production (WTP). Also 
describe the adequacy of Water Purchase 
Contract if applicable. 

PCWD purchases water from the City of Falmouth and the Northern 
Kentucky Water District. Both suppliers have ample capacity to supply the 
anticipated demands of this project. 

If the applicant purchases water: 

Seller (s) : 
'1. City of Falmouth 

3. 
2. NKWD - Ky. HWY. 17 

NKWD - U. S. 27 @ Grants Lick 

Price/1,000 gallons: 
1. 
2. $2.97 
3. $2.97 

$1.98 per one thousand gallons 

Present Estimated Market Value of Existing System: 
$ 8,000,000 
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B. Water Storage: 

Type: Ground Storage Tank Elevated Tank 3 
Standpipe 1 Other 

Number of Storage Structures - 4 

Total Storage Volume Capacity - 655,000 gallons 

Date Storage Tank(s) Constructed - 1978,1986,2000,2004 

C. Water Distribution System: 

Pipe Material - PVC, Ductile Iron, AC 

Lineal Feet of Pipe: 3" Diameter 229,000' 4" 129,000' 
6" 259,000' 8" 45,400' 12" 45,400' 

Date(s) Water Lines Constructed- Pre 1963,1968,1978,1986, 
1990, 1994,2000,2001,2002,2004,2006 

Number and Capacity of Pump Station(s) - 1 @I 250gpm 

D. Condition of Existing Water System: 

Briefly describe the condition and suitability for 
continued use of facility now owned by the 
applicant. Include any major renovation that will 
be needed within five to ten years. 

The existing system is in good condition. A pump station renovation is 
anticipated in the next 5 to 10 years. 

5. Percentage of Water Loss Existing System - 8 Yo 
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IV. EXISTING LONG-TERM INDEBTEDNESS 

A. List of Bonds and Notes: 
Amount on 

Date of Issue Bond/Note Principal Payment Bond Type Deposit in 
Holder Balance Water/Sewer* Reserve Account 

1 /29/2005 $583,000 JAN I 4.50 YO 

- 5/26/1978 RD 91 -01 $ 121,000 Dec '1 5.00 Yo 

41211 998 RD 91-04 $704,000 Dec 1 5.1 25 % 

6/27/2001 KRW $309,000 Jan 1 5.099 % 
Series 

.- TOTAL $30,584 

* If a combined issue, show attributable portion to each system. 

B. Principal and Interest Payments: (Begin with Next Fiscal 
Year Payment) 

Payment Year Payment Year Payment Year 
2008 2009 2010 

Date of Bond/Note Principal Interest Principal Interest Principal Interest 
Issue ~- Holder Pavment Pavment Pavment Pavment Pavment Pavment 

112912005 RD 91-05 $7000 $26,235 $7000 $257920 $7000 $25,605 

542611 978 RD 91-01 $10,000 $6050 $10,000 $5550 $'11,000 $5050 

$8500 $35,311 RD 91-04 $7500 $36,080 $7500 $35,696 

KRW $12,000 $16,051 $12,000 $15,493 $12,000 $14,905 SERIES 6/27/200 1 
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V. EXISTING SHORTTTERM INDEBTEDNESS 

A. List of All Short Term Debts: (Do Not Show Any Debt 
Listed in Paragraph IV above) 

Purpose Principal & Date to 
Lendor or Date of Issue Principal (Water Payment Interest Be Paid 
Lessor (Month & Year] Balance and/or Date Pavment (P&I) In Full 

Sewer] 
DEC 3 1  $ 9 1 7 1  2017 

_I_ 
I_. -_ _I-- ____.__I ____-__- "" I 

APR 1997 65,000 STORAGE RACO 

VI. LAND AND RIGHTS - EXISTING SYSTEM(S) 

Number of Treatment Plant Water - 0 
Sites: 

Water - 7 (4 in use) Number of Storage Tank Sites: 

Number of Pump Stations: Water - 1 

Total Acreage: Estimated Water - -- 2 

Purchase Price: Estimated Water $3000 

VII. NUMBER OF EXISTING WATER USERS 

Residential (In Town) * 
Residential (Out of Town)* 

Non-Residential (In Town) 
2070 

3 

2073 

Non-Residential (Out of Town) 

Total 
- 

Average per month for 2007 

Number of Total Potential Users Living 
in the Service Area 2080 

*Note: Residential Users: Classify by type of user regardless 
of quantity of water used. This classification should 
include those meters serving individual rural residence. 

VI11 CURRENT WATER AND SEWER CONNECTION FEES FOR EACH SIZE WATER 
METER CONNECTION 

6 
P.\2007\200-17677-07001 PCWD Fishing Creek Water\RD RD\PRE ENG REPQRnRD-7 Sum ADD Nar FISH doc 



Meter Size Water Connection Fee Sewer Connection Fee 

5 / 8 "  x 3 / 4 "  $ 850 
1 - Inch Estimated Cost Plus 

I X  SEWER RATES (EXISTING SYSTEM) NOT APPLICABLE 

Percentage  o f  wa ter  bill - %. Minimum C.harge $ 

Other: (Sewer charge  if not based  on w a t e r  b i l l )  

D a t e  th i s  r a t e  wen t  i n t o  e f f e c t :  

X WATER RATES EXISTING SYSTEM 

Existing Rate Schedule: Gallons 
Gallons 

5/8 - 3/4 inch meter First 2,000 gallons 
Minimum Bill 

Next 3,000 
Next 10,000 
Over 15,000 

Rate Der 1,000 

$20.12 

$8.71 
$8.21 
$7.1 1 

High School - Min. Bill First 125,000 gallons $91 0.45 

Over 125,000 $7.1 1 

Griffin Industries - Min. Bill First 400,000 gallons $2884.80 

Over 400,000 $7.1 1 

City of Butler - Min. Bill First 1,672,917 gallons 
Over 1,672,917 

$5704.65 
$3.41 

Date This Rate Went Into Effect MARCH 15,2008 

If More Than One Rate Schedule, Please Include All 
Schedules. 
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MONTHLY SEWER USAGE No. of 
Average Users 

0 -  1,000Gal 
I, 000 - 2,000 Gal 
2,000 - 3,000 Gal. 
3,000 - 4,000 Gal 
4,000 - 5,000 Gal. 
5,000 - 6,000 Gal 
6,000 - 7,000 Gal 
7,000 - 8,000 Gal 
8,000 - 9,000 Gal. 
9,000 - 10, 000 Gal 
10,000 - 11,000 Gal. 
11,000 - 12,000 Gal 
12,000 - 13,000 Gal. 
13,000 - 14,000 Gal. 
14,000 - 15,000 Gal 
15,000 - 16,000 Gal 
16,000 - 17,000 Gal. 
17,000 - 18,000 Gal. 
18,000 - 79,000 Gal. 
19,000 - 20,000 Gal 
20,000 8, Over 

Usage No. of Usage 
1,000 Users I, 000 

1,000 0 0 
1,500 0 0 
2,500 0 0 
3,500 0 0 
4,500 0 0 
5,500 0 0 
6,500 0 0 
7,500 0 0 
8,500 0 0 
9,500 0 0 
IO, 500 0 0 
11,500 0 0 
12,500 0 0 
13,500 0 0 
14,500 0 0 
15,500 0 0 
16,500 0 0 
17,500 0 0 
18,500 0 0 
19,500 0 0 

0 0 
Subfofal 0 0 0 0 

Average Monfhly Usage 

Totals 0 0 
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XII. ANALYSIS OF ACTUAL WATER USAGE - EXISTING SYSTEN 

MONTHLY WATER USAGE Residential 

Monthly 
Average Use No. of Annual Annual Usage In 
in Gals. Bills 1000 Gals. 

0511 3/09 

Commercial 

Monthly No. of 
Average Use in Annual Annual lJsage 
Gals. Bills In 1000 Gals. 

0 - 2,000 Gals. 1,090 5,2 14 5,683 
2,001 - 5,000 Gals. 3,460 11,240 38,883 
5,001 - 15,000 Gals. 7,340 6,800 49,880 

OVER 15,000 Gals. 24,190 389 9,408 
I 

Subtotal 23,643 103,853 

Average Monthly Usage 4,393 
Average Monthly 1970 

710 573 407 
3,270 328 1,074 
7,780 195 131 7 

53,550 100 5,355 

1 196 8,352 

6,983 
100 

HIGH SCtiOOL 
GRIFF1 N IN DUSTRl ES 
CITY OF BUTLER 

Subtotal 0 0 0 

138,000 12 1,656 
560,000 12 6,720 

2,523,583 12 30,283 

Subtotal 0 0 0 

Totals 23,643 103,853 1,232 47,011 

150,864 TOTAL USAGE IN THOUSANDS OF GALLONS == 

May 7,2009 
May 13, 2009 

Rounded - Close to Stickman Report. 
Separate the commercial users. 
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XIII. FACILITY CHARACTERISTICS OF PROPOSED SEWER SYSTEM 

A. Sewage Treatment: NOT APPLICABLE 

1. Type: 

2. Method of Sludge Disposal: 

3. Cost per 1,000 gallons if sewage treatment is contracted: 

B. 

C. 

Treatment Capacity of Sewage Treatment Plant: 

Type of Sewage Collector System (Describe): 

D. Number and Capacity of Sewage Lift Stations: 

E. Sewage Collection System: 

Lineal Feet of Collector Lines, by size: 6" 
10" 12" Larger 

8" 

XIV. LAND AND RIGHTS - PROPOSED SEWER SYSTEM 

Number of Treatment Plant Sites NOT APPLICABLE 

Number of Pump Stations 

Number of Other Sites 

Total Acreage 

Purchase Price 
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XV. FACILITY CHARACTERISTICS OF PRaPOSED WATER SYSTEM 

1. 

B. 

C. 

Water Source: Describe adequacy of source (quality and 
quantity). Include an explanation of raw water source, 
raw water intake structure, treatment plant capacity, 
and current level of production (WTP). Also describe 
the adequacy of Water Purchase Contract if applicable. 

install water mains along Fishing Creek and Center Ridge Roads to serve 
residential customers. 

Water Storage: 

Type : 

Number of Storage Structures 

Total Storage Volume Capacity 

Water Distribution System: - 

Pipe Material PVC and Ductile Iron 

Lineal Feet of Pipe: 3" 4"- 8,720 L.F. 
6" - 20,610 L.F. 8 10" 12 If 

Number and Capacity of Pump Station(s) - 0 

XVI. LAND AND RIGHTS - PROPOSED WATER SYSTEM 

Number of Treatment Plant Sites 0 

Number of Pump Sites 0 

Number of Other Sites 0 

Total Acreage 

Purchase Price 0 
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X V l I  . NUMBER OF NEW SEWER USERS 

Residential (In Town)* NOT APPLICABLE 

Residential (Out of Town)* 

Non-Residential (In Town) 

Non-Residential (Out of Town) 

Total 

Number of Total Potential Users Living in the Service Area 

* NOTE: Residential Users: Classify by type of user regardless of quantity of water used. 
This classification should include those meters serving individual rural 

residences. 

XVIII. PROPOSED SEWER CONNECTION FEES FOR EACH SIZE METER CONNECTION 

Meter Size Connection Fee 

518" x 314" 
1 - Inch  
1- '112 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
5 - Inch 
6 - Inch 

NOT APPLICABLE 
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XIX. NUMBER OF NEW WATER USERS 

Residential (In Town) * 

R.esidentia1 (Out of Town)* 60 

Non-R,esidential (In Town) 

Non-Residential (Out of Town) 

Total (60% of potential for estimate) 60 

Number of Total Potential Users Living in the Service Area 60 

* Note: Residential Users: Classify by type of user 
regardless of quantity of water used. This 
classification should include those meters serving 
individual rural residences. 

XX. PROPOSED WATER CONNECTION FEES FOR EACH SIZE METER 
CONNECTION 

Meter Size Connection Fee 

5/8" x 3/4" $850.00 
1 - Inch Cost Plus for All Others 
1 2  - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
5 - Inch 
6 - Inch 
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XXI. SEWER RATES - PROPOSED MOT APPLICABLE 

A. ProDosed Rate Schedule without RUS Grant: 

Percentage of water bill %. Minimum Charge 

Other (If charge not based on water bill) 

Proposed Rate Schedule: (Without RUS Grant) 

First Gallons $ Minimum 

Next Gallons $ per 1,000 

Next Gallons $ per I, 000 

All Over Gallons $ per 1,000 

@ 

@ Gallons 

Gallons 

@ Gallons 

-... @ 

The above proposed rate, without RUS grant, must be completed for each grant. If the 
applicanVengineer desires, there is no objection to recommending a proposed rate with 
an estimated RUS grant in the Table below. However, the preparer should remember 
that the Table (A) above must be completed prior to Table (€3). 

€3. Recommended Rate Schedule with RUS Grant: 

Percentage of water bill %. Minimum Charge 

Other (If charge not based on water bill) 

Proposed Rate Schedule: (Without RUS Grant) 

First 2,000 Gallons $ Minimum 

Next 3,000 Gallons per 1,000 

Next 10,000 Gallons per 1,000 

All Over 15,000 Gallons per 1 , 000 

@ 

@ Gallons 

@ Gallons 

@ Gallons 

If more than one rate, use additional sheets. 
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XXII. WATER RATES - PROPOSED 

URREMT RATES 

A. Proposed Rate Schedule : RUS GRANT = $ 55.000 

RUSLOAM = $ 220,000 

1 Proposed Monthly Rate Schedule Meters 38"  x 3/4" Meter EFFECTIVE MARCH 15, 2008 - 
MINIMUM BILL - FIRST 2000 GALS. $ 20.12 Minimum Bill 

NEXT 2.000 to 5.000 GALS. $ 8.71 Der 1000 Gallons 

NEXT 5,000 to 15,000 GALS. $ 8.21 per 1000 Gallons 

OVER 15,000 GALS $ 7.11 per 1000 Gallons 

SPECIAL USERS 

2. HIGH SCHOOL 

MINIMUM BILL - FIRST 125,000 GALS. $ 910.45 Minimum Bill 

OVER 125,000 GALS. $ 7.11 per 1000 Gallons 

3. GRIFFIN INDUSTRIES 

MINIMUM BILL - FIRST 400,000 GALS. $ 2,884.80 Minimum Bill 

OVER 400,000 GALS. $ 7.11 per 1000 Gallons 

4. CITY OF BUTLER 

MINIMUM BILL - FIRST 1,672,917 GALS. $ 5,704.65 Minimum Bill 

OVER 1,672,917 GALS. $ 3.41 per 1000 Gallons 
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XXIII. FORECAST OF SEWER - INCOME - EXISTING SYSTEM - EXISTING USERS 
NO 

---_ MON TWLY SE WER-USAGE Average No. of Usage 
Average Users 1,000 

h o m e  No. of 1Jsage lncome 
Users 1,000 

0- 1,000 Gal. 
I, 000 - 2,000 Gal. 
2,000 - 3,000 Gal. 
3,000 - 4,000 Gal. 
4,000 - 5,000 Gal. 
5,000 - 6,000 Gal. 
6,000 - 7,000 Gal. 
7,000 - 8,000 Gal. 
8,000 - 9,000 Gal. 
9,000 - IO, 000 Gal 
IO, 000 - I I, 000 Gal. 
I 1,000 - 12,000 Gal. 
12,000 - 13,000 Gal. 
13,000 - 14,000 Gal. 
14,000 - 15,000 Gal. 
15,000 .. 16,000 Gal. 
16,000 - I 7,000 Gal. 
1 7,000 - 18,000 Gal. 
18,000 - 19,000 Gal. 
19,000 - 20,000 Gal. 
20,000 - 25,000 Gal. 

I, 000 
I, 500 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 
IO, 500 
I I, 500 
12,500 
13,500 
14,500 
15,500 
16,500 
1 7,500 
18,500 
19,500 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 0 0 0 0 0 
Sub-Total 0 0 $0 0 0 $0 

Average Monthly Rate 
Average Monthly Usage 

I inch meter 
0 0 0 0 
0 0 0 0 

Subtotal 0 - $ -  0 - $ -  

2 inch meter 
0 0 0 0 0 
0 0 0 0 0 

Subtotal 0 0 0 0 - $ -  

3 inch meter 
0 0 0 0 0 

Subtotal , o  0 0 0 - $ -  

Totals - - 
Annual Total: $ -  $ -  

PDR Engineers, Inc. 5/7/2009 PRE ENG Revise May 4 09 XIS 
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XXIV. FORECAST OF SEWER .. INCOME- NEW USERS - EXTENSION ONLY 

MONTHLY SEWER USAGE Average No. of 1Jsage lncome No. of 
Rate Users 1,000 Users - A veraqe 

Usage lncome 
1,000 

0 - 1,000 Gal. 
1,000 - 2,000 Gal. 
2,000 - 3,000 Gal. 
3,000 - 4,000 Gal. 
4,000 - 5,000 Gal. 
5,000 - 6,000 Gal. 
6,000 - 7,000 Gal. 
7,000 - 8,000 Gal. 
8,000 - 9,000 Gal. 
9,000 - 10, 000 Gal. 
10,000 -' 17,000 Gal. 
11,000 - 12,000 Gal. 
12,000 - 13,000 Gal. 
73,000 - 14,000 Gal. 
14,000 - 75,000 Gal. 
15,000 - 16,000 Gal. 
16,000 - 17,000 Gal. 
17,000 - 18,000 Gal. 
18,000 - 19,000 Gal. 
79,000 - 20,000 Gal. 
20,000 - 25,000 Gal. 0 0 0 0 

Sub-Total 0 0 $0 0 0 $0 
Average Monthly Rate 
Average Monthly Usage 

I, 000 
1,500 
2,500 
3,500 
4,500 
5,500 
6,500 
7,500 
8,500 
9,500 
IO, 500 
I I, 500 
12,500 
13,500 
14,500 
15,500 
16,500 
17,500 
18,500 
19,500 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

I inch meter 
0 0 0 0 
0 0 0 0 

Subtotal 0 - $ -  0 - $ -  

2 inch meter 
0 0 0 0 0 
0 0 0 0 0 

Subtotal 0 0 0 0 - $ -  
~~ ~~ 

3 inch meter 
0 0 0 0 0 

Subtotal 0 0 0 0 - $ -  

Totals - 
Annual Total: $ -  $ -  

PDR Engineers, Inc 5/7/2009 PRE ENG Revise May 4 09 XIS 
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XXV. FORECAST OF WATER - INCOME - EXISTING S Y S T M  MAINTAIN CURRENT RATES EFFECTIVE MARCH 15,2008 
Mav 13.2009 

5/8 x 3/4 meter 

0 ~ 2,000 Gals 1,052 $ 20 12 5,214 5,683 $ 104,906 

2,001 - 5,000 Gals _- 3,454 $ 32 78 11,240 38,883 $ 368,502 

5,001 - 15,000Gals 7,348 $ 65 52 6.800 49,880 $ 445,562 

OVER 15,000 Gals 30,189 $ 236 35 389 9,408 $ 91,939 

Average userslmonth for 2007 = 2070 

S u b-Total 23,643 103,853 $1,010,909 

Residential 

Average No of Usageln Income 

Monthly ~ 

MONTHLY WATER USAGE 

Averaqe Mo. 
_. Gals. Rate Bills Gals. 

710 $ 20 12 573 407 $ 11,529 

3,270 $ 31 18 328 1,074 2 10,753 

7,780 $ 6907 195 1,517 $ 12,777 

53,550 $ 40244 100 5,355 $ -23,635 

1196 8.352 $58,694 

Commercial 

HIGH SCHOOL 138,000 $ 1,002.88 

GRIFFIN INDUSTRIES 560,000 $ 4,022.40 

CITY OF BUTLER 2,523,583 $ 8,605 42 

Average userslmonth for 2007 = 3 

M o n y  Annuall 1000 1 
Averaqe Mo. 

Gals. Rate Bills Gals. 

12 1,656 $ 12,035 

12 6,720 $ 48,269 

12 30,283 $ 103,265 .- -_I 

- O $  - 

Totals 23,643 103,853 $ 1,01O,BO9 1,232 47,011 $ 222,262 

ANNUAL TOTAL REVENUE FOR BOTH RESIDENTIAL. INDUSTRIAL AND COMMERCIAL : 

May 4, 2009 
May 7, 2009 

May 13, 2009 

Revised rates for Griffin Industries and City of Butler and the resulting revenue 
Revised column totals for Special Users 
Separate the commercial users 

$1,233,171 
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XXVI. FORECAST OF WATER - INCOME - NEW USERS - EXTENSION ONLY 

MONTHLY WATER USAGE No. of Usage In No of Usage In 

Averaqe Mo. Average Annual 1000 Annual Annual 1000 

Usaqe Cust. Rate Bills Gals. Income Bills Gals. 

MAINTAIN CURRENT RATES 
May 7,2009 

Annual 

Income 

0 - 2,000 Gals. 

2,001 - 5,000 Gals. 

5,001 - 15,000 Gals. 

OVER 15,000 Gals. 

1,052 18 $ 20.12 216 227 $ 4,346 O $  - -  
3,454 18 $ 32.78 216 746 $ 7,081 O $  - 
7,348 $ 65.52 - - $  ____ O $  - -~ 

$ O $  - 
Sub-Total 

Average Monthly Rate 

Average Monthly UsagelCust. 

36 432 973 $11,427 0 0 $0 

$ 26.26 

2,253 $ 26.45 

SPECIAL USERS 

Subtotal 0 - $  0 - $ -  

Subtotal 0 O $  0 0 $ ’’ 

Totals 432 973 $11,427 - - $ -  

ANNUAL TOTAL REVENUE FOR BOTH RESIDENTIAL AND COMMERCIAL : $ 11,427 

P:V007\200-17677-07001 PCWD Fishing Creek WaterIRD RD\PRE ENG REPORT\PRE ENG Revise May 4 09 XIS XXVl FORE WATR INC NEW USER NEW 
5/7/2009 19 



XXVII. CURRENT OPERATING BUDGET - (SEWER SYSTEM) 
(As of the last full operating year) Year Ending 

XXVIII, PROPOSED OPERATING BUDGET - (SEWER SYSTEM) - EXISTING SYSTEM 
AND NEW USERS ( IST Full Year of Operafion) Year Ending 

lNOT APPLICABLE I 

XXIX. PROPOSED OPERATING BUDGET- (SEWER SYSTEM) - NEW USERS - 
EXTENSION ONLY ( IST Full Year of Operafion) Year Ending 

SECTIONS XXVII, XXVIII, XXlX INTENTIONALLY OMITTED 

P:/ /02331/FINAL/PRE ENG Revise May 4 09 xlsXXVII, XXVIII, XXlX OMITTED (20) Tetra Tech, Inc 



XXX. CURRENT OPERATING BUDGET - (WATER SYSTEM) 
(As of the last full operating year) Year Ending December 31,2007 

A. 

B. 

I 
2 
3 
4 
5 
6 

c. 

D. 

E. 

F. 

Rates of March 15, 2008 - CURRENT 
-rating Income: 

Water Sales 
Disconnect/Reconnect/Late Charge Feeslother Audit Pg. 5 
Other (Describe) Audit Pg. 5 

Total Operating Income 

2007 Using 2008 Rates Table XXV 

Less Allowances and Deductions 

Operation and Main&cance Expenses: 
(Based on Uniform System of Accounts prescribed by National 

Source of Supply Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 
Other 
Total Operation and Maintenance Expenses 

Association of Regulatory Utility Commissioners) 

May 13,2009 

$ 1,233,171 
$ 19,398 
$ 25,627 

$ 1,278,196 

$ 461,951 

$ 187,107 
$ 114,332 
$ 135,637 

$ 899,027 

Other Expenses (Not including Depreciation): 
Taxes $ 21,000 
Amortization 

OPERATING EXPENSES 
$ 21,000 

$ 920,027 

NET Operating Income $ 358,169 

Non-Operatina Income: 
Interest on Deposits 
Other (Identify) 
Total Non-Qperating Income 

Income Available to Service Debt 

Debt Repavment: 
RD RUS Interest 91 -01 1977 
RD RUS Principal 91-01 1977 
RD RUS Interest 91 -04 1997 
RD RUS Principal 91-04 1997 
RD INTEREST 91 -05 2004 
RD PRINCIPAL 91 -05 2004 
KRW Finance Interest SERIES 2001A 
KRW Finance Principal SERIES 2001A 

OTHER - PERAUDIT 
Total Debt Repayment 

Balance Available for Coverage 
Less: 10% Coverage 

Less: Depreciation 
BALANCE 

$ 43,090 
$ 

$ 43,090 

$ 401,259 

6,500 
9,000 

36,413 
6,500 

26,550 
7,000 

16,585 
1 1,000 

$ 6,117 
$ 125,665 

$ 275,594 
$ (12,600) 
$ 262,994 
$ (295,091) 
$ (32,097) 

P.\2007\200-17677-07001 PCWD Fishing Creek Water\RD RD\PRE ENG REPORTIPRE ENG Revise May 4 09 XIS XXX CUR OP BlJD 
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XXXI. PROPOSED OPERATING BUDGET -EXISTING AND NEW SYSTEMS 

May 13,2009 INFLATION RATE 1.05 Rates of March 15,2008 - CURRENT 
A. 

B. 

1 
2 
3 
4 
5 
6 

C. 

D. 

E. 

F. 

Operating Income: PROJECTED FOR 2010 

Water Sales 2007*I nflation+new extension 
Disconnect/ ReconnectlLate Charge Feeslother 
Other (Describe) Tap Fees & Misc 20 @ $850 = 

Less Allowances and Deductions 
Total Operating Income 

Operation and Maintenance Exoenses: 
(Based on Uniform System of Accounts prescribed by National 

Source of Supply Expense 
Water Treatment Expense 
Transmission and Distribution Expense 
Customer Accounts Expense 
Administrative and General Expense 
Other 
Total Operation and Maintenance Expenses 

Association of Regulatory Utility Commissioners) 

Other Expenses (Not including Depreciation): 
Taxes 
Amortization 

OPERATING EXPENSES 

NET Operating Income 

Non-Operatina Income: 
Interest on Deposits 
Other (Identify) 
Total Non-Operating Income 

Income Available to Service Debt 

Debt Repavment: 
RD RUS Interest 91-01 1977 
RD RUS Principal 91-01 1977 
RD RUS Interest 91-04 1997 
RD RUS Principal 91-04 1997 
RD INTEREST 91 -05 2004 
RD PRINCIPAL 91-05 2004 
KRW Finance Interest SERIES 2001A 
KRW Finance Principal SERIES 2001A 
RD NEW LOAN Interest 
RD NEW LOAN Principal 

Total Debt Repayment 
OTHER - 

Balance Available for Coverage 
Less: 10% Coverage 

Less: Depreciation 

$ 1,306,257 
$ 29,000 
$ 17,000 

$ 1,352,257 

$ 485,049 
$ 
$ 196,462 
$ 120,049 
$ 142,419 

$ 943,978 

3 
$ 943,978 

$ 408,279 

$ 7,000 

$ 7,000 

$ 415,279 

$ 5,050 
$ 11,000 
$ 35,311 
$ 8,500 
$ 25,605 
$ 7,000 
$ 14,905 
$ 12,000 
$ 7,975 

$ 7,000 
$ 134,346 

$ 280,933 
$ (28,100) 
$ 252,833 
$ (300,000) 
$ (47,167) 
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XXXII. PROPOSED OPERATING BUDGET -(WATER SYSTEM) - NEW USERS 
EXTENSION ONLY (1st Full Year of Operation) Year Ending 2004 

XXXIII. ESTIMATED PROJECT COST -SEWER 

16A 

I#xxIV. PROPOSED PROJECT FUNDING - SEWER 

LIC 

SECTIONS XXXII, XXXIII, XXXlV INTENTIONALLY OMITTED 
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XXXV. DEVELOPMENT AND CONSTRUCTION COST ESTIMATE 

1 CONSTRUCTION COST ESTIMATE - WATER MAINS 

2 CONTINGENCY -'-. 10% 

3 ACQUISITION, LEGAL., EASEMENTS, ROW 

4 BOND ATTORNEY 

5 PRE-ENGINEERINGIFUNDING ASSISTANCE 

6 

7 RESIDENT REPRESENTATIVE 

8 PROPERTY SURVEY 

9 KIA FUND RETAINER 

10 INTERIM FINANCING 

ENGINEERING DESIGN AND CONS'TRUCTION ADMIN. 

PRELIMINARY OPINION OF PROJECT COSTS 

$ 407,585 

$ 42,415 

$ 8,000 

$ 9,000 

$ 15,000 

RD 10.66% $ 43,710 

RD 7.92% $ 32,470 

$ 

$ 225,000 0.50% $ 1,100 

$ 6,220 
$ 565,500 

XXXVI. PROJECT FUNDING 

1 STATE GOVERNMENT 

2 PCWD TAP ON FEES 

3 PCWD CONTRIBUTION 

4 RlJRAL DEVELOPMENT LOAN 

5 RURAL DEVELOPMENT GRANT 

6 OTHER 

36 $ 850 

$ 225,000 

$ 30,600 

$ 34,900 

$ 220,000 

$ 55,000 

$ 565,500 
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