
Sallye Branham 
President 

JEFF DEROUSEN 

Box 785 
Prestonsburg, Kentucky41 653 

Office (606) 886-2314 
Fax (606) 889-9995 

R DECEMBER 9 ,  2009 

EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
P 0 BOX 615 
FRANKFORT, KY 40602 

RE: GAS COST 

DEAR MR. DEROUSEN: 

COMM lSSl ON 

RECOVERY 

PLEASE FIND ENCLOSED OUR GAS COST RECOVERY TO BE EFFECTIVE 
JANUARY 1, 2010. 

IF YOU HAVE ANY QUESTIONS, PLEASE CALL US AT THE ABOVE NUMBER. 

SINCERELY, b 

I&MBERLY R CRISP 
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QUARTERLY REPORT OF GAS COST 
RECOVERY RATE CALCULATION 

Bate Filed: 

Date Rakes to be Effective: 

Reporting Period is Calendar Quarter End&: 
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SCHEDULE I 

GAS COST RECOVERY ST-3 SUWARY 

g n i  t Amount - 

A.  EXPE;CTEb GAS COST CALCULATION 

T o t a l  Expected Gas Cost (Schedule 11) 
Sales for the 12 months ended ~ d Z ? s ( , > O ~ ~  

= Expected Gas Cbst'(ECC) 

3. REFUND ADJUSTMENT CALCULATZON 

Supplier Refund Adjustment for Reporting Period ( 6 c  
+ Previous Quarter Supplier Refund Adjustment 
i Second Previous Quartet Supplier Refund Adjustment 
t Third Previous Quarter' Supplier Refund Adiustment 
= Refund- Adjustment (RA) 

III 

Actual Adjustment for the Reporting Period (Schedule IV) 
+ Previo.us Quarter Reported Actual Adjustment 
i Second Previous Quarter Reported A c t u a l  Adjustment 
+ Third Previous Quarter Reported Actual  Adjustment 
= A c t u a l  Adjustment (AA) 

.D BALANCE ADJUSTMEHT'CALCULATION 

Baiance Adjustment for the Reporting Period (Schedule V) 
f P r e v i o u s  QiltiKter Reported Balance Adjustment 
t Second  Previous Quarter Reported Balance Adjustment 
+ Third  Previous Quarter Reported Balance Adjustment 
= Balance Adjustment (BA)  ,0062 
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SCHEDULE I1 

EXPECTED GAS COST 

Totals 

% based on purchases of h. 1 - Line  l o s s  for .12 months ended Qfl. 3 t t  zOOci is 
\ b L % \ 3  Mcf and sales of  lo0818 Hcf 

w" 
Total Expected Cost of Purchases (6) 

J. 

+ MCf Purchases ( 4 )  

= Average Expected Cost Per Mcf Purchased 
x Allowable Me€ purchases (must not exceed Mcf sales + ,9S) Mcf (6 I;'%[3 

= Total Expected Gas Cost (to Schedule IA.) $ L 8  WlPl, 

*Or adjusted-pursuant to Gas Cost Adjustment Clause and explained hece in .  



APPENDIX a 
P b g e  2 

-4 a 
SCHEDULE IV 

ACTUAL ADJUSTMENT 

I'or t h e  3 month periad ended acltt ,31, - 

- Particulars 

Total Supply Volumes Purchased 

Total Cost of Volumes Purchased 

+ Total SaleE 
(may not be less . than 95% of 
fjupply'volumes) 

= Unit Cost  o f  Gas 

- EGC in e f f e c t  €or month 

= Difference  
[(Over-)/Under-Recovery] 

x Actual 5al€?5 during nonth- 

= Monthly cost difference 

Total c o s t  difference (Nonth 1 + Month 2 + Month 3 )  

+ S a l e s  fo r  12 months ended 3\, mu? . 

= A c t u a l  Adjustment f o r  the Reporting Period 
( t o  Schedule IC,) 

Month 2 
( 1 

Month  3 
( _2 

- 

- Unit Amount" 

$ *3 x 
Mcf 



SCHEDULE V 

BALANCE ADJUSTMENT.' 

._ 
- c :  

For the  3 month period ended .-LL - I_ .-- 

&mount  -- vni  t Particulars -A 

Tota l  C o s t  Difference used to Compute AA of the GCR $ 

~ e s s :  Dollar amount resulting from the  AA of $ 

effective four q u a r t e r s  prior  to t h e  effective date 
of the currently effective GCR. 

$ / M c f  as used to compute t h e  GCR in effect 
four quxrters prior to the effective date of t h e  
currently effective GCR times the  sales of 
- Mcf during the 12-month period the AA 
was in erfect. 
Equals: Balance Adjustment for the  AA. $ 

_I - ..-. 

Total Supplier Refund Adjustment including interest $ 
used to compute RA of the GCR effective four quarters 
prior to the effective date of the currently effective 
GCR. 
Less: Dollar amount resulting from the RA of $ 
$,/piicf a s  used to compute Lhe GCH in effect four 
quarters prir>r  to the cffeckive date of the currently 
e€fective GCR times the sales Of Mcf during 
t h e  12-month period the RA was i n  effect, 
EquaLs: Balance Adjustment for t h e  RA, $ 

Total Balance Adjustment used to cmpute  BA of t h e  $ 
GCR e f f e f J t i v e  fou r  quarters pr io r  t o  the effective 
date of the currently effective GCR. 
Less: Dollar amount r e f tu l t i ng  from the BEs of $ 
$/Mcf as used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
effective GCR times t h e  sales of Mcf during 
the 12-month period the BA was i n  effect. 
Equals: galance Adjustment f o r  the BA, 

T o t a l  Balance Adjustmel i t  Amount (1) + ( 2 )  + ( 3 )  

i Sales f o r  12 months ended 

= Balance Adjustment for the Reporting Period 
{ t o  Schedule ID.) 

$ 

Mcf 

S h f  



Sallye Branham 
President 

dcuyieh Qoad Gas Company, Sac. 
Box 785 

Prestonsburg, Kentucky41 653 

Office (606) 886-2314 
Fax (606) 889-9995 
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Quantities In 

. I  

CONSTELLATIQN NEWENERGY - GAS DIVISION, LLC 
T~~ANSACTION CONFIRMATION 

FOR IMMEDIATE DELIVERY 

NYMEX 
Price Per 

Gas Division 

vp - Gas Operations 
Date: $& 

Date: April 2, 2009 

Transaction Confirmation #: NGFFI 5307462PR 

Facility: Prestonsburg, KY - .  

Date: 

n7is Transaction Confirmation is subject to the Base Contract between CNEG and Customer dated May 1,2006. The terms of 
:his Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise 
specified in the Base Contract. 
~~ 

Zonstellation NewEneruv - Gas Division, LLC 
3960 Comorate Campus Drive, Suite 2000 

4th: Contract Administration 

Fax: 1502) 214-6381 
3ase Contract No. AES07269 

-ouisville. KY 40223 _I 

Phone: 1502) 214-6340l6341 - 

Transporter: 
Transporter Contract Number: - - 

Auxier Road Gas Company 
P.O. Box 785 
Prestonsburu. KY 41653 
Attn: Susan Crum 
Phone: (606) 886 - 2314 
Fax: (606) 889 - 0770 
Base Contract No. 
Transporter: 
Transporter Contract Number: 

- 

- Deliverv Period: Begin: May 1,2009 End: March 31,2010 -- 

----.-- 
Firm -- Performance Oblisation: 

Fixed Quantitv and Price: 

Incremental Quantities & P-: 

The above referenced price represents the NYMEXportion of the purchase price anti does 
not include applicable basis to the delivery point. 

For all additional gas quantities required by Customer, in excess of the nominated 
volumes each month, or for gas quantities bought back from Customer by CNEG due to 
Customer‘s requirements being less than the nominated volumes each month, the price 
for such additional purchases or buvbacks shall be based on the then-current spot market 

I 

owriaht 0 2002 North American Enerqy Standards Board. Inc. NAESB Standarc 
April 19, 2002 . - - - ._---  



CONSTELLATION NEWENERGY - GAS DIVISION, LLC 
TRANSACTION CONFIRMATION 

FOR IMMEDIATE DELIVERY 
- 7- 

Gas Division 

Date: April 9,2009 

Transaction Confirmation #: B75Z4EAH2 

Facility: Prestonsburg, KY 
- .  

This Transaction Canfirmation is subject to the Base Contract between CNEG and Customer dated May 1,2006. The terms 
of this Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise 
specified in the Base Contract. -~ ~ 

Constellation NewEnerclv - Gas Division. LLC 
9960 Corporate Campus Drive. Suite 2000 
Louisville, KY 40223 
Attn: Contract Administration 
Phone: /502) 214-634016341 
Fax: /502) 214-6381 
Base Contract No. AES07269 ~ 

Transporter: 
Transporter Contract Number: 

- 

- 

Auxier Road Gas ComDanv 
P.O. Box 785 
Prestonsburcl. KY 41653 
Attn: Susan Crum 
Phone: (606) 886 - 2314 
Fax: (606) 889 - 0770 
Base Contract No. , -- 
Transporter: 2 

Begin: May 1,2009 End: March 31,2010 ~- Deliverv Period: 

Performance Obliaation: Firm 

Fixed Quantitv and Price: 

Incremental Quantities & Price: 

The above referenced price represents basis only and it does not include any applicable 
commodity price. 

For all additional gas quantities required by Customer, in excess of the nominated 
volumes each month, or for gas quantities bought back from Customer by CNEG due to 
Customer’s requirements being less than the nominated volumes each month, the price 
for such additional purchases or buybacks shall be based on the then-current spot market 
price, as determined by CNEG in its reasonable discretion. 

Auxier Road Gas - TCO MTR# 804637 Deliverv PoinffPoint of Sale: 

SDecial Conditions: None 

Copyright 0 2002 North American Energy Standards Board, Inc. 
All Rights Reserved 
PreDared: 4/9/2009 VQ CONFIDENTIAL 

NAESB Standard 6.3.1 
April 19,2002 

R 7 5 7 A F A U 9  


