Auvier Road Gas Company, Jnc.

Box 785
Prestonsburg, Kentucky 41653

Sallye ?ranham Office (606) 886-2314
President Fax {606) 889-9995
DECEMBER 9, 2009 H x@&é‘%ﬁ%@

DEC 1 ¢ 2009

JEFF DEROUSEN QO0R-00HR PUBLIC SERVICE

EXECUTIVE DIRECTOR

PUBLIC SERVICE COMMISSION COMMISSION
P O BOX 615

FRANKFORT, KY 40602

RE: GAS COST RECOVERY

DEAR MR. DEROUSEN:

PLEASE FIND ENCLOSED OUR GAS COST RECOVERY TO BE EFFECTIVE
JANUARY 1, 2010.

IF YOU HAVE ANY QUESTIONS, PLEASE CALL US AT THE ABOVE NUMBER.

SINCERELY,

KM&%

MBERLY R CRISP
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‘QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Filed:

{Myywm%u,%{&QQq

Date Rates to be Effective:

Qlsioss 1 2010

Reporting Period is Calendar Quarter Ended:

Qb 31,2004
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SCHEDULE I
GAS COST RECOVERY RATE SUMMARY
Component Unit Amount
Expected Gas Cost (EGC) s/Mef b TG
-+ Refund adjustment (RA) $/Met QS
+ Actual Adjustment (AA) S/Mcf - HEST)
+ Balance Adjustment (BA) S/Mcf AVIeTA
= Gas Cost Recovery Rate (GCR) $/Mcf T
: _ Y. 3N
GCR to be effective for service rendered from g¥3ﬁﬁxﬂlu3(0 to QA3 DYoo
[0 (%
A. EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule IT) S 6B/
+ Sales for the 12 months ended Qi I, d0cN Mef (60819
= Expected Gas Cost (EGC) $/McfE G103
B, REFPUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Rdjustment for Reporting Period (Sch. III) $/Mcf
+ Previous Quarter Supplier Refund Adjustment ) $/Mcf
+ Second Previous Quarter Supplier Refund Adjustment $/McfE
+ Third Previous Quarter Supplier Refund Adjustment $/Mcf
= Refund Adjustment (RA) . $/Mcf
c. ACTUAL ADJUSTMENT CALCULATION ~ Unit Amount
Actual Adjustment for the Reporting Period (Schedule 1V) $/Mct ('ﬁing
+ Previous Quarter Reported Actual Adjustment S$/Mcf oS
4+ Ssecond Previous Quarter Reported Actual Adjustment $/Mcf c'%§j9)
+ Third Previous Quarter Reported Actual Adjustment $/Mcf R
=2 Actual Adjustment (AR) $/Mct G5 L)
: ) R L) —
.D. BALANCE ADJUSTMENT' CALCULATION Unit Amount “Ga.vgsT)
Balance Adjustment for the Reporting Period (Schedule V)  §/Mcf '90?3_(_
+ Previous Quarter Reported Balance Adjustment . $/Mct C.ocond)
+ Second Previous Quarter Reported Balance Adjustment $/Mcf C.oo\v)
+ Third Previous Quarter Reported Balance Adjustment s/Mof .
= §/Mcf . 006
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SCHEDULE 1II

EXPECTED GAS COST

Actual* Mcf Purchases for 12 months ended @mﬁd\ 3 L Y. OON

(ry (2) (3) (4) (5)ha (6)
, ptu ' (4)x(5)
Supplier Dth Conversion Factor Mef Rate Cost
QQW\QW.\\R’&OV\ ERNUEN A 63 24< S99
(oncteratien 32 4m0 AEIRAE ISERLY
ACH - LARLS EESY 30 Le3vg
, ‘ PRYY Y “.(x N R A
AP e Ewveviy '
Cinefaper®e & 4,008 G 33w
Al Kxplov ftion e
4 i “1 M. LSOOG
CheSapedie Tuevay (ondevBives) H-g- s063
Totals 0853 ' CQI 84
Line loss for ‘12 months ended QCC 3, 2009 is ) ¥ based on purchases of
10£ 13 Mcf and sales of |00 8B McE.
2
IV Unit Amount
| B
Total Expected Cost of Purchases (6) $ 8B g
+ Mef Purchases (4) | McE EERRE
= Average Expected Cost Per Mcf Purchased $/Mcf G.5~ 3%
x Allowable Mcf purchases (must not exceed Mcf sales + .95) Mcf 6 £3(
= Total Expected Gas Cost (to Schedule IA.) 3 68 (89

*Or adjusted'pursuant to Gas Cost Adjustment Clause and explained herein,
**Sypplier's tariff sheets or noticea are attached. Q . fvenll ) y
v ool |~ pUrIRASEL I M0 Me gl That wal dog to d cone Br@allly covdty.
Wote w@‘ v :
(’ \‘{(05\ - “1\0
G Lo = L0
NS0



SCHEDULE IV

ACTUARL ADJUSTMENT

: o
For the 3 month peripd ended CE}Cjt:‘Bif‘j}Cg€)3

Particulars

Total Supply Volumes Purchased

Total Cost of Veolumes Purchased

+ Total Sales
(may not be less than 95% of

supply volumes)

= Unit Cost of Gas

- EGC in effect for month

= Difference
[ (Over~)/Under-~Recovery]

x Actual sales during month

= Monthly cost difference

Unit
Mcf

$
Mcf

§$/Mcf
S$/Mcf
s/Mcf

Mcf
$

APPENDIX B

Total cost difference (Month 1 + Month 2 + Month 3)

cales for 12 months ended O & 3\, MOOY

(to Schedule IC.)

= Actual Adjustment for the Reporting Period

Page T
e I
MOntb 1 Month 2 Month 3
(oct ) ( p] ( )
010 ’
3R IgC
(GO
75?171‘)§ -
<YLY
: OO(C |
GO
EYE
Unit Amount
s DN
Mcf (00 8iQ
. G003
$/Mcf



(2)

(3)

SCHEDULE V

BALANCE ADJUSTMENT

For the 3 month period ended : - N

T O

Particulars

Total Coet Difference used to compute AA of the GCR

effective four quarters prior to the effective date

of the currently effective GCR.

Less: Dollar amount resulting from the AA of
_5§/Mcf as used to compute the GCR in effect

four quarters prior to the effective date of the

currently effective GCR times the sales of

. ~ Mcf during the 12-month period the AA

was in effect.

Equals: Balance Adjustment for the AA.

Total Supplier Refund Adjustment including interest

used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective

GCR.
Less: Dollar amount resulting from the RA of

S/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently

effective GCR times the sales of Mcf during
the 12-month period the RA was in effect,
Equals: Balance Adjustment for the RA.

Total Balance Adjustment used to compute BA of the
GCR effective four guarters prior to the effective
date of the currently effective GCR.

Less: Dollar amount resulting from the BA of
$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently
effective GCR times the sales of Mcf during

the 12-month period the BA was in effect.
Equals: Balance Adjustment for the BA,

Total Balance Adjustment Amount (1) + (2) + (3)

+ Sales for 12 months endéd

= Balance Adjustment for the Reporting Period

{te Schedule ID.)

AFPPEMDIX B
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Emount

$

Mcef

$/Mcf

TOTAL P.E7



SAuwier Road Gas Company, Jne.

Box 785
Prestonsburg, Kentucky 41653

Sailye Branham
President
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Office (606) 886-2314
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Consteliation NewEnergy - Gas Division Sally Branham
508-886-2314
93672 Corgorate Campus Dr Suite 2000, Lowsvike, KY 46225 808/889-5335
Fhomne: (5003 4284500 Fax (507) 4268800
AUXIER ROAD GAS COMPARY
Estimated {itygate Frices if Bought Momthiy
@ B) © {0) ©® &) 16}
Konth NYMEX Basis TCO TCO Auxier Road Gas Estimatad Total Coat
Fuel Transpostation Citygate (3D} Consumption Rlonthly
(AB(CHD) Dtk (E'F)
{Usexd 2008 Consumptie)
Jan-10 $5.1570 $0.7100 0.97871 $0.20098 £6.2044 14,753 $91 533.89
14,753 391,533,889
A e e i e e WADOG = e e
o
o> 8> A
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CONSTELL’AT]_Q_Ni NEWENERGY -- GAS DIVISION, LLC
TRANSACTION CONFIRMATION

Constellation
NewEnergy-

Gas Division

FOR IMMEDIATE DELIVERY

Date: April 2, 2009 )
Transaction Confirmation #: NGFF15307462PR
Facility: Prestonsburg, KY

specified in the Base Contract.

This Transaction Confirmation is subject to the Base Contract between CNEG and Customer dated May 1, 2006. The terms of
this Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise

Constellation NewEnergy — Gas Division, LLC

Auxier Road Gas Company

9960 Corporate Campus Drive, Suite 2000

P.O. Box 785

Louisville, KY 40223

Prestonsburg, KY 41653

Attn: Contract Administration

Attn:_Susan Crum

Phone: (502) 214-6340/6341

Phone:_(606) 886 — 2314

Fax: (502) 214-6381

Fax: (606) 889 - 0770

Base Contract No. AES07269

Base Contract No.

Transporter:

Transporter:

Transporter Contract Number:

Transporter Confract Number:

Incremental Quantities & Price:

Delivery Period: Begin: May 1, 2009 End: March 31, 2010
Performance Obligation: Firm
Fixed Quantity and Price:
NYMEX
Quantities In | Price Per
Month/Year MMBtus MMBtu
May-09 2,625 $4.1100
June-09 1,790 $4.1100
July-09 1,600 $4.1100
August-09 1,500 $4.1100
September-09 1,135 $4.1100
October-09 2,767 $4.1100
November-09 1,966 $5.6000
December-09 3,153 $5.6000
January-10 2,951 $5.6000
February-10 1,288 $5.6000
March-10 1,750 $5.6000

The above referenced price represents the NYMEX portion of the purchase price and does

not include applicable basis to the delivery point.

For all additional gas quantities required by Customer, in excess of the nominated
volumes each month, or for gas quantities bought back from Customer by CNEG due to
Customer’s requirements being less than the nominated volumes each month, the price
for such additional purchases or buybacks shall be based on the then-current spot market

price, as determined by CNEG in its reasonable discretion.

Delivery Point/Point of Sale:

Auxier Road Gas — TCO MTR# 804637

Special Conditions:

None

CONSTELLATION NEWENERGY — Division, LLC

Title: Brian Franz

Date:

VP - Gas Operations 4’/? 29

AUXIMOMPANY
By: A 3 2 / g/l, MJW

Title: IDMA AN

Date:

Copyright © 2002 North American Energy Standards Board, Inc.

All Rights Reserved

e em . AINIAAAA

R R e e

NAESB Standard 6.3.1

April 19, 2002



CONSTELLATION NEWENERGY — GAS DIVISION, LLC

TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

e

Constellation
NewEnergy™

Gas Division

Date: April 9, 2009
Transaction Conﬁrmatign #: BT5ZAEAH2
Facility: Prestonsburg, KY

specified in the Base Contract.

This Transaction Confirmation is subject to the Base Contract between CNEG and Customer dated May 1, 2006. The terms
of this Transaction Confirmation are binding unless disputed in writing within two (2) Business Days of receipt unless otherwise

Constellation NewEnergy — Gas Division, LLC

Auxier Road Gas Company

9960 Corporate Campus Drive, Suite 2000

P.O. Box 785

Louisville, KY 40223

Prestonsburg, KY 41653

Attn: Contract Administration

Attn:_Susan Crum

Phone: (502) 214-6340/6341

Phone:_(606) 886 — 2314

Fax: (502) 214-6381

Fax: (606) 889 - 0770

Base Contract No. AES07269

Base Contract No.

Transporter:

Transporter:

Transporter Contract Number:

Transporter Contract Number:

Delivery Period: Begin: May 1, 2009 End: March 31, 2010

Performance Obligation: Firm

Fixed Quantity and Price:

Quantities In | Basis per

Month/Year MMBtus MMBtu
May-09 2,625 $0.5650
June-09 1,790 $0.5650
July-09 1,600 $0.5650
August-09 1,500 $0.5650
September-09 1,135 $0.5650
October-09 2,767 $0.5650
November-09 1,966 $0.5650
December-09 3,153 $0.5650
January-10 2,951 $0.5650
February-10 1,288 $0.5650
March-10 1,750 $0.5650

commodity price.

Incremental Quantities & Price:

The above referenced price represents basis only and it does not include any applicable

For all additional gas quantities required by Customer, in excess of the nominated
volumes each month, or for gas quantities bought back from Customer by CNEG due to
Customer's requirements being less than the nominated volumes each month, the price
for such additional purchases or buybacks shall be based on the then-current spot market

price, as determined by CNEG in its reasonable discretion.

Delivery Point/Point of Sale:

Auxier Road Gas — TCO MTR# 804637

Special Conditions;

CONSTELLATION

ENERGY — G WISION, LL.C
iée o
By: 3

None
AUXIERRX/D{GAS COMPANY
By: i & Lo o
7 U

Title:

APV SN

Brian Franz {

' AN
Title: ew tad”

Date:

vP—Gas Operations

110 Y i Date:

Copyright © 2002 North American Energy Standards Board, Inc.

All Rights Reserved
Prepared: 4/9/2009 va

CONFIDENTIAL

NAESB Standard 6.3.1
April 19, 2002
R7R74FAH?



