
139 East Fourth Sfreef, R. 25 At I/ 
P.O. Box 960 
Cincinnati, Ohio 45201-0960 
re/: 5 13-4 19-1837 
Fax: 51 3-419-1846 
- dianne. kuhnell~dukeenerqv.com 

Dianne 8. Kuhnell 
Senior Paralegal 

VIA OVERNIGHT DELIVERY 

February 4,20 1 0 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40601 

Re: Case No. 2009-479 

Dear Mr. Derouen: 

Enclosed please find an original and ten copies of Duke Energy Kentucky Inc.’s responses to 
Commission Staffs Initial Data Request in the above captioned case. 

Please date-stamp the two copies of the letter and the filing and return to me in the enclosed 
envelope. 

Sincerely, 

I 
Dianne B. Kuhnell 
Senior Paralegal 

314068 
www duke-energy corn 



VERIFICATION 

State of Ohio ) 
) 

County of Hamilton 1 

The undersigned, Donald L. Storck, being duly sworn, deposes and says that I am 

employed by the Duke Energy Corporation affiliated companies as Director, Rates 

Services; that on behalf of Duke Energy Kentucky, Inc., I have supervised the preparation 

of the responses to the foregoing information requests; and that the matters set forth in 

the foregoing response to information requests are true and accurate to the best of my 

knowledge, information and belief after reasonable inquiry. 

Donald L,. Storck, Affiant 
f-$C 

Subscribed and sworn to before me by Donald L. Storck on this d- day of 

February, 20 10. 

NOTARY' PUBLJC 

PArrYk SELM 
Notary Public, State of Ohio 

y Commission Expires 89-15-2014 
My Coinmission Expires: 

3 12668 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00479 

First Set Staff Data Requests 
Date Received: January 27,2010 

STAFF-DR-0 1-001 

REQIJEST: 

Provide a schedule which shows the following information for each month from May 
2006 through December 2009: 

a. The amount of the merger savings credit in dollars per ltWh for each tariffed 
customer class. 

b. The total ltWhs billed for each tariffed customer class. 

c. The total dollar amount of merger savings credits for each customer class, Le., 
the product of the amount of the merger savings credit per class multiplied by 
kWhs billed per class; and 

d. The total dollar amount of the merger savings credit, i.e., the sum of the dollar 
amounts of merger savings credit for each tariffed customer class. 

RESPONSE: 

Please see ATTACHMENT STAFF-DR-01-001 Merger Credit KWH and Rate 2006 to 
2009. 

PERSON RESPONSIBLE:: 

Donald L. Storck 



Case No. 2009-479 
STAFF-DR-01-001Attachment 

Page 1 of 5 
DUKE ENERGY KENTUCKY 
CALCULATED ELECTRIC MERGER CREDITS (RIDER MSR-E) BASED ON RATE PER KWH BILLED KWH 
CASE NO. 2009-00479 

RS 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH ' Billed KWH 

OS 
MSR-E Rate per KWH 
Billed KWH 
Rate Der KWH * Billed KWH 

DP 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH Billed KWH 

DT 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

EH 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

SP 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH Billed KWH 

SL 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

TL 
MSR-E Rate per KWH 
Dilled KWH 
Rate Der KWH ' Billed KWH 

OL 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

NSP & NSU 

MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

sc 
MSR-E Rate per KWH 
Billed KWH 
Rate Der KWH * Billed KWH 

SE 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

TT 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

GS-FL 
MSR-E Rate per KWH 
Billed KWH 
Rate per KWH * Billed KWH 

IIOLS 
MSR-E Rate per KWH 
Billed KWH 
Rate Der KWH ' Billed KWH 

Total MSR-E [based on Rate per KWH * Billed KWHJ 
Total KWH 

''I Source of KWH: CMS 

CALCULATED "' 
(4 

0 000988 
936,077,385 

924,851 75 

0 000223 
711,178,840 

158.592 88 

0 000223 
15,088,714 

3,364 78 

0 000223 
815,132,824 

181,774 62 

0 000223 
5,100,685 

1,137 45 

0 000223 
232,352 

5 1  81 

0 000483 
7,034,078 

3,397 46 

0 000483 
2,367,893 
1,143 69 

0 000483 
3,483,920 
1,682 73 

0 000483 
482,162 

232 88 

0 000483 
72,216 

34 88 

0 000483 
963,382 
465 3 1  

0 000011 
125,389,331 

1,379 28 

0 000223 
4,102,016 

914 75 

0 000483 
11,816 

S 71 

1,279,030 00 
2,626.717,614 

CALCULATED 'I1 

(b) 

0 000988 
1,547,927,587 
1,529,352 46 

0 000223 
1,092,338,183 

243,591 41  

0 000223 
19,197,714 

4,281 09 

0 000223 
1,242,018,313 

276,970 08 

0 000223 
12,493,584 

2,786 07 

0 000223 
320,658 

7 1  5 1  

0 000483 
10,549,246 

5,095 29 

0 000483 
2,567,250 

1,239 98 

0 000483 
5,177,546 

2,500 75 

0 000483 
709,870 

342 87 

0 000483 
108,324 

52 32 

0 000483 
1,485,452 

717 47 

0 000011 
196,060.760 

2,156 67 

0 000223 
6,142,752 

1,369 83 

0 000483 
32,988 

15 93 

2,070,543 74 
4,137,130,227 

CALCULATED ''I 

(Cl 

$ 

s 

s 

s 

s 

s 

$ 

s 

$ 

s 

$ 

s 

s 

s 

s 

s 

s 

s 

4 

s 

5 

s 

s 

s 

s 

s 

s 

$ 

s 

s 

$ 

0 000988 
1,485,762,077 
1,467,932 93 

0 000223 
1,063,350,318 

237,127 12 

0 000223 
17,411,843 

3,882 84 

0 000223 
1,221,604,462 

272,417 80 

0 000223 
13,342,434 

2,975 36 

0 000223 
289,392 

64 53 

0 000483 
10,529,994 

5,085 99 

0 000483 
2,569,119 

1,240 88 

0 000483 
5,069,575 
2,448 60 

0 000483 
694,415 

335 40 

0 000483 
108,324 

52 32 

0 000483 
1,493,231 

721 23 

0 000011 
217,576,043 

2,393 34 

0 000223 
6,188,580 

1,380 05 

0 000483 
158,234 

76 43 

1,998,134 83 
4,046,148.04 1 

CALCULATED'" 1 I GRAND TOTAL 

0 000988 
1,423,728,070 
1,406,643 33 

0 000223 
1,026,194,124 

228,841 29 

0 000223 
18,774,308 

4,186 67 

0 000223 
1,138,054,555 

253,786 17 

0 000223 
12,196,609 

2,719 84 

0 000223 
276,361 

61 63 

0 000483 
10,464,593 

5,054 40 

0 000483 
1,927,975 

931 21 

0 000483 
4,969,994 

2,400 51 

0 000483 
691,742 
334 11 

0 000483 
108,324 

52 32 

0 000483 
1,489,272 

719 32 

0 000011 
206,689,568 

2,273 59 

0 000223 
6,214,017 

1.385 73 

0 000483 
266,168 
128 56 

1,909,518 67 
3,852,045,680 

2006 - 2009 

0 000988 
5,393,495,119 

5,328,780 

0 000223 
3,893,061,465 

868,153 

0 000223 
70,472,579 

15,715 

0 000223 
4,416,810,154 

984.949 

0 000223 
43,133,312 

9,619 

0 000223 
1,118,763 

249 

0.000483 
38,577,911 

18.633 

0 000483 
9,432,237 

4,556 

0 000483 
18,701,035 

9,033 

0 000483 
2,578,189 

1.245 

0 000483 
397,188 

192 

0 000483 
5,431,337 

2,623 

0 000011 
745,715,702 

8,203 

0 000223 
22,647,365 

5.050 

0 000483 
469,206 

227 

7,257,227 24 
14,662.04 1,562 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00479 

First Set Staff Data Requests 
Date Received: January 27,2010 

STAFF-DR-01-002 

REQUEST: 

Provide a schedule which shows the dollar amount of merger savings credit by month 
from May 2006 through December 2009. Include the total of the monthly amounts for 
each calendar year. 

RESPONSE: 

Please see Attachment STAFF-DR-0 1-002 Merger Credits 2006-2009. 

PERSON RESPONSIBLE: 

Donald L. Storck 
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Duke Energy Kentucky, Inc. 
Case No. 2009-00479 

First Set Staff Data Requests 
Date Received: January 27,2010 

STAFF-DR-01-003 

REQUEST: 

Refer to the pending application, page 4. Explain why the stipulation entered into in the 
2005 merger case provides that a total dollar amount of merger savings will be credited to 
ratepayers, whereas the merger savings credit tariff contains no such dollar amount, but, 
rather, states that the merger savings credit “shall remain in effect for 60 months or until 
the effective date of new rates established by the Company’s next electric base rate case 
provided such date is later than January 1,2008. 

RESPONSE: 

The total dollar amount of merger savings that was agreed upon in the Stipulation and 
approved by the Commisison was calculated to be an upfront payment of five years (60 
months) of merger savings. When the tariff language was drafted, it was based upon the 
assumption that the total dollar amount of merger savings would be flowed through the 
merger savings credit rider. It was further assumed that it would take a total of five years 
for customers to receive the h l l  benefit of the merger savings. 

The Merger Savings Credit amount was allocated among the rate groups based on the 
allocation of operation and maintenance expenses from what was then the most recent 
rate case information for the Union Light Heat & Power Electric which was Case No. 91 - 
370. The Merger Savings Credit Rate was developed using the kWh sales from that case. 
These sales (2,690,016,75 1 kWh) were significantly less than current sales (2009 Duke 
Energy Kentucky sales were 3,852,864,326). As such, customers received a credit 
equaling the total amount of merger savings much sooner than the five years 
contemplated in the tariff. 

PERSON RESPONSIBLE: 

Donald L. Storck 


