COMMONWEALTH OF KENTUCKY
BEFORE THE
PUBLIC SERVICE COMMISSON RE CE]l VED

CASE NO 2009-00465

FEB 05 201
In the Matter of: PROPOSED ADJUSTMENT OF THE
WHOLESALE WATER SERVICE RATES OF PUBLIC SeRy;c
THE CITY OF WHITESBURG COMMISSION £

RESPONSE TO REQUESTS FOR INFORMATION
Comes the City of Whitesburg and for its response to the request for information
propounded by the Public Service Commission, per its Order dated December 1, 2009, states as

follows:

1. Provide a copy of all current agreements and contracts between Whitesburg and
Letcher District.

See Water Purchase Contract dated November 1, 2004 attached hereto as Exhibit 1.

2. Provide the independent auditor’s reports for Whitesburg’s water and sewer
operations for the fiscal years ending June 30. 2007, June 30, 2008 and June 30, 2009.

See attached Exhibit 2, 2A and 2B

3. a. State the test period upon which Whitesburg bases its proposed rate
adjustment.
b. Explain why this test period was chosen.

See Analysis prepared by Kentucky Rural Water Association aitached as Exhibit 3.

4. Provide the general ledgers for Whitesburg’s water and sewer operations for the
proposed test period and the most recently concluded fiscal year. These general ledgers
shall include all check registers and spreadsheets used to record and track financial
transactions.

See ledgers attached as Exhibit 4.

5. For each outstanding revenue bond issuance related to Whitesburg water and
sewer operations:

a. Provide the bond ordinance or resolution authorizing the issuance of
revenue bonds.

b. Provide an amortization schedule.

c. Provide a detailed explanation of why the debt was incurred.

See attached Exhibit 5.



6. List all persons on Whitesburg’s payroll during the proposed test period. For each
employee, state his or her job duties, total wages paid during the fiscal year, current
salary or wage rate, and the percentage of work hours spent performing duties for each
city division (e.g. water, sewer, police department, public works) during the fiscal year. If
Whitesburg’s records do not permit the allocation of an employee’s work hours among
city divisions, provide an estimate for each employee and explain how Whitesburg
derived their estimate.

See attached [Exhibit 6. 100% of each of the listed employees duties were
performed for the City of Whitesburg’s water/sewer division.

7. For each employee listed in Item 6, describe how Whitesburg allocated his or her
payroll and payroll overhead charges to each city division for the proposed test period.
This response shall include a detailed explanation of all allocation procedures. Payroll
overhead charges include payroll taxes, health insurance premiums, pension costs and
other employee benefit costs. '

100 % of the duties of each of the employees listed in Exhibit 6, attached, performed
100% of his or her job duties for the City of Whitesburg’s water/sewer division.

8. a. List all joint or shared costs that Whitesburg incurred during the proposed
test period. For each cost, list the vendor, total expense amount, amounts allocated per
division, and the basis for the allocation.

There are no joint or shared costs.

b. Describe the test procedures to allocate joint and shared costs among
Whitesburg’s divisions for the proposed test period. N/A

c. Provide all internal memoranda, policy statements, correspondence, and
documents related to the allocation of joint and shared costs. N/A

9. Provide detailed depreciation schedules for the water and sewer divisions. A
separate schedule shall be provided for each division.

See Depreciation Schedule attached as Exhibit 7.

10.  Provide an adjusted trial balance and audit adjustments for the proposed test
period and the most recently completed fiscal year. The trial balance shall be traced and
referenced directly to the general ledgers requested in Item 4.

See Trial Balance attached as Exhibit 8. There are no audit adjustments.

11.  Provide the “Enterprise Funds Uniform Financial Information Report” that
Whitesburg submitted to the Kentucky Department of Local Government for the fiscal



years ending June 30, 2004, June 30, 2005, June 30, 2006, June 30, 2007, June 30, 2008
and June 30, 2009.

See attached Exhibit 9,

12. a Complete the table below:

Water Main Size Total Miles of Line Miles of Lines Jointly Used
by Both Whitesburg and it’s
Wholesale Customers

24”

2237

2099

18’7

169)

1 457

1237

1 09’

897

67’

479

277

See Attached Exhibit 10

b. Who paid for the water main(s) that Whitesburg uses to deliver water to
Whitesburg’s wholesale customers? The City of Whitesburg

C. Besides Letcher District, what other customers, if any, does Whitesburg
serve from the water mains that it uses to deliver water to these customers. None.

d. For each customer listed in response to Item 12 (c), provide its monthly
water usage for each of the previous 24 months. N/A.

13. a What is the maximum capacity of Whitesburg’s water treatment plant?
864,000 Gallons per day.
b. 1. How much of Whitesburg’s total water treatment plant capacity is

currently reserved for each wholesale customer. Provide the name of the wholesale
customer and the plant capacity reserved for that customer. There is no reserve, but the
percentage of plant hours used for Letcher District is approximately 26%.

2. What changes, if any does Whitesburg expect within the next three
years in the level of water treatment capacity reserved for each of the customers listed in
Item 13 (b) (1)? Why does Whitesburg expect these changes? None, but the City hopes
to upgrade it’s water plant to produce more water because the City expects the




water usage to increase due to construction of a new vocational school at Letcher
County Central High School.

14. a. Who owns the master meter(s) through which Whitesburg provides water
to the customers listed in Item 13(b) (1)? The City of Whitesburg.

b. Through how many master meters does Whitesburg provide water service
to each of the customers listed in Item 13 (b) (1)? Three.

C. Who responsible for maintaining these master meters? The City of
Whitesburg.
15.  Provide a system map showing all Whitesburg facilities that are used to serve the

customers listed in Item 13 (b) (1). Please see attached Exhibit 15.

16.  What portion, if any, of Whitesburg’s water mains that serve the customers listed
in Item 13(b) (1) are gravity fed. All of them.

17.  For each month of the previous 36 months, state Whitesburg’s water sales (in
gallons) to its retail customers and each of its wholesale customers. See attached Exhibit

11.

18.  Complete the table below:

City of Whitesburg Gallons For Test Gallons for Fiscal Year
Period Ending June 30, 2009

Plant Use

Line Loss

Sales to Retail

Sales to Letcher District

Sales to other Wholesale Customer 1

Sales to other Wholesale Customer 2

Total Produced and Purchased

Total Sold

See Reports of Veolia Water attached as Exhibit 12.

19. What types of water service (e.g. service to municipal buildings, fire protection,
etc. ) are included in the unmetered amount? For each type of service estimate the
percentage of the total unmetered amount. Fire protection is the only unmetered

service.

20.  Provide any cost-of-service study prepared on Whitesburg’s ‘proposed rate for
wholesale water service. See attached Rural Water Report (Exhibit 3) and Report of
Veolia Water attached as Exhibit 13.




21. a Who prepared this cost of study? Kentucky Rural Water Association
and Veolia Water.

b. Provide the preparer’s curriculum vitae. Unknown.

c. List all cases before the Commission in which the preparer has submitted a
cost of service study. Unknown.

d. List all utilities (municipal or public) for which the preparer has prepared a
cost of service study. For each utility, identify the type of utility service (water or sewer)
for which the report was prepared. Unknown.

22.  Provide a copy of the cost-of-service study upon which the proposed water rates
are based. See attached Exhibit 13. In addition, in 2008 and 2009, the City incurred
in excess of $110,000.00 unbudgeted costs due to two incidents of petroleum
pollution to the City’s water system and related litigation costs. Further, the
Commonwealth of Kentucky through its regulatory agencies has required the City
to install a carbon feed system to its water plant for which it received $180,000.00 in
stimulus funds toward installation, but will increase unbudgeted costs for carbon in
the range of $36.00 to $50.00 per day plus labor.

23.  Provide a copy of the city’s resolution authorizing Whitesburg to charge the
wholesale rate to Letcher District. ~ See attached Exhibit 14.

24.  Refer to Section C(5) of the contract between Whitesburg and Letcher District
dated November 1, 2004. Explain how Whitesburg is complying with this contractual
provision that allows adjustment in rates every two years if the contract was effective in
an even numbered year and this is concurrently an odd numbered year. If approved the
rate increase will take effect in an even numbered year.

The City of Whitesburg reserves the right to supplement these responses if/as
further information becomes available.

Respectfully Sybmitted,

35/Bentley Avenue

hitesburg, KY 41858

606) 633-1616

~(606) 633-3280 Fax
asherlaw(@kih.net
Counsel for City of Whitesburg



mailto:kih.net

CERTIFICATION
I hereby certify that the foregoing responses are true and accurate answers to the

best of my knowledge, information and belief.
)£&0Juij*<ﬁ AgMﬁhYCE

Garnett Sexton, City Clerk
City of Whitesburg, Kentucky

CERTIFICATE OF SERVICE

I hereby certify that a true and accurate copy of the foregoing was served by first class
mail, postage prepaid, to the following on the 3 day of légﬁ 2 ary, 2010.

Jeff R. Derouen, Executive Director
Public Service Commission

P.O. Box 615

Frankfort, KY 40602

Hon. Todd Osterloh

Public Service Commission
P.O. Box 615

Frankfort, KY 40602

Hon. Jamie Hatton

52 Broadway Street, Suite A

Whitesburg, KY 41858

Counsel for Letcher County Water & Sewer District

cc: Hon. James W. Craft, Mayor
City of Whitesburg

e S

J mes D Asher
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WATER PURCHASE CONTRACT

%fﬂmﬁ,memwmmofmismdhﬁdew Ist dayof, November *

% JDoweanthe Ciky of wh:.teshnrg

38 Bast Main Bireet, Whitesburg, Keotacky 40858
, {Address)
herinafrer refered to sy the « 2 snird e netchm: County Water & Sewer Bmtrmt

E. D, Box 827, wWhitesburq, Eentucky 41858

. {Address)
bereinatiey referced try ge the “Purcheser™,
WITNESSETH;
Wheness, the Puchaser QWMWMMWWWMM@MLM ofths
wt_Bentocky Revided Statutes » Sor the pumpose of constrcting and opemting & water supply Sistribution

mmmmwgmummmﬁemmwmplmwmﬁemﬂmeﬁmofm Purchaser snd to sccomplish this purposs,
the Purchazer will require s sapply of treated water, and

Whexeas, the Sefler ownes and operates s water sunply distribution system with a capaciy currently capable of serving the present
cnsiottiers of the Seller’s aysiem and the estivated mintber of water users to be yerved by the said Purchaseras shown in the plam of the
-Epetenn now o0 file in the office of the Purchaser, and -

Whezsas, by Reselution MR encted o the Bh ;hygf W A% 2003
by s Sollet, the sale of water to the Purchaser i accordancs with the provisions of the szid_ nesolwtﬂ&_
| appeved, and the sxomtion of this eontars cxnying ot the ssid___ Resolution byt
| Mavor , v attestod by the Seoretary, was duly authorized, aod
| Wiereas, by __ Resolution _ofthe__Board of Commissionexy of the: Furchmer,
cnsied oo e ___ 20ER day of _ Novesbex JFF 2003 4o yurchinee of water from the Seller

mm@mmﬁu the temms sex focth indhe said ____ Resolution

L {Cheility mod Quantity) "To fiumish the Prcheser of the print of defivery hereisaior mocified, during fhe torm of this comzaster
my mm&l o mw thereof, potable treate] waser meeting sppliesbls purity stunidacds of the

mm'mmm"wmmmwmmmmmm%mmbm glloni pér mionth.
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2. (Point of Delivery and Pressure} That water will be ﬁ:m:shed st & ressonably constant pressure caloulated gp
75 _FSIL from an exigting . Bight (8) inch main supply at 2 point located

M&mmmﬁmmwmnymﬂ&mmﬁnmofddmmmmdwﬂwm ﬂ:ecomofpvwdmgmmhmm
pressue shall be bome by the Purchaser. Bavergency fiilurcs of pressure or supply due to msde supply line breals, power failure, flood,
fire mad mﬁmwﬁgﬁﬁmmwmmmammwmmmmmmmmmmdef
Hme s¢ mmy be necessary fo restore service.

n 3¢ (&Mng}iqmpm) Tofamish, install, operate, and malatain at its own expenst at point of delivery, the necessary metering

incluling 2 meter howse or pit, mmqume&demofmdardtypefmwwwgﬁxqumyof water delivered
I Mmmmmmmmmwwmmmmmmwmmmm

We‘mm}mﬁa Ammmmmmma%)mmmmemmmmmmbem

The previous resdings ofmm@dmad&ymtwbemmmmm correctad for the . Cme (1) manthe
proviows to such test in sccondane with the pamentage of naccumacy Sound by sudh teste Ifmmmﬁlswwﬁxmpmmd,fhn
snount of water finished diving such period siwll be deemed to b the smmint of water defivered in the conesponding period fmmedistely
peiee to the fulhwe, vnlesy Seller amd Purchaser shall agres upont's different smount The metering equipment shall be meed on

the 25th day of each momth . A appropriare official of the Porchessy st a1l reasomsbie times shall have access to
e meter for the purpose of verifying its readings.

4, (Billing Procadure} Tommmummmmmmwwéaywmhmm
with un iternized stieoment of the mmount of witer firmished fhe Purchaser during the preceding month. 3§ £

T L (Retes and Paviment Dimte) To pay the Seller, not inter then the _ 25%K dage of each mwonth, for water delrvered Io
snrordancs with the following schedule of rates:

e $_H{A, _ forthefimt N/B _ ealioms, which smouot shail also be the rminimum mte per fonth.

b 8_ B/B _ contsper 1000 gellons for water i excesnof_ B/B_ pallonebotleestien__ B/R  prilons.

@ §_ 2290  ceuts per 1000 gellons for WEESSEERTRRD LT
all, wates &ellvﬁxedy saxcent the Sellesw zghell

for documented Ffire Service at = rabe egual
to the cost of producing the water wsed.

2 {Compection Fec). To pay rs an sgrend cost, v contection fe to connict the Sefler’s system with the system of the Purchaser,
to sz of_$10,580.00 . _ dollars wihich shatl cover amy su all ensts of the Selles for instsliation of the metecing equipment

pances (Purchnser has alresdy paid this sum.)

PAGE: 2
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L (‘I'm of Contract) Thmﬁhmm&shﬂimdfbcamafm_ﬁgm from the date of the initial delivery 6f any
Water as shown by the firt bill submitted by the Seller to the Purchaser and, thereafter may b renewed or extended for such tam, of
terns, sy may be agreed npon by the Seller and Puvchenar,

3. (Delivery of Wager) That_ten {10)  dayspricr tothe estimated dato of completion of constmction of the Purchaser's vster
aupmly distritution systen, the Purckaser will notify the Seller in writing the date fixr the initidl delivery of watar.

3. (Water for Testing) 'Whon requecsted by the Purchaser the Seller will malos available tis the contracior at the point of delivery, oc
mmmmcmmmmmmmmmmmmmﬂammmm

mmwofmmmwmmmmmmmmﬁxmm 2.80 per 1000 gal. which
il be paid by the contractr of, c'bis failure to pay, by the Prchaser.

4. (Faitre to Deliver) That the Scller will, at all times, operute and maintain its system in.an efficient manner and will take such
sction ue may be neoessary to furnish the Purchases with quantities of water reqttived by the Poxchaser. Temporary of pertial failmes o
delivey weater shall be remedies with all possible disparch. I fiwe cvent of an extended shortape of water, o the supply of water svailable
mmm:smmmwwmmmm&mmmplydmmm & conmumers shmil be reduced or
mmmmwpmmmm&mwgﬂymsﬁﬂwammmmdmdmumm

5. (Modification of Contmct) Mﬁwprmnmof&mommmmngmm»cbwmofmmbapddbymmmm

water defivered are subjoct to modification at the eod of every £W0 (2] year period. Any increase ot decestse in rates shall be aved)
on & demonsteable increase or decrease in the costs of perfommnee hereunder, but such costy shall not include increased capitlization of
e Seller’s system. Other provisions of this comtract may be medified or sltered by mutual egrocment.

6. (Repulatory Agenciesy That this comiract is subject to such rules, regulations, or lnws a3 way be applicable v stmiler sgreements
- b this Stete and the Seller gnd Purcheser will collaborare i obwaiting such peomite, certificates, or the liks, a3 may be requind
oomply therevwith,

7. (Miscellanecry) Thatthe comtrustion of tho water supply distibution system by the Purdhaser is being finmnved by 3 losmmads
mmmsedW,MagmmﬁzmmmwmmmgwmmwofﬁemﬁmWﬁ
Agrianitngs, snd the provisions Iereof pextaining te the undertakings Mmmﬁmmmﬂmm in writing, ef
e Stete Director of Rural Developmesnt. .

8 (Successor to the Purchesct) That in the even of any commmenes renduing the Purchessr incapable of performing under this
cantvese, ey suoeseent pfthe Pirthases, whether the resalt of Tepal procets, sasigtmest, or otherwine, shall sucesed 1o the righe of'the
Porchagerhereundor.

PRGE: 3
MAY-16~ EE]I? WED @3:24PM 1Dt .

nnnnnnnnn



- , - -
mmmﬁzw%wmm@tham@smmmﬁwwﬁmﬁwﬁﬁeﬁrm@wzﬁwmﬁgh&mhwmmmmmwmy
erpomeed in__fowr (43 courteapats, sich of which shall constitite an original,

Seller:

'@ﬁtf Clexlk

Afeats
Secretgry
This eontrmst {s syrpooved on bebetf of Rumd Developmesy this tlay of
i9 |

e

Tide

MAY 7 16; 2087 WED @3:25PM ID: e e e pOGE: 4



CITY OF WHITESBURG, KENTUCKY

FINANCIAL STATEMENTS AND REPORT OF AUDIT

For the Year Ended June 30, 2006




CITY OF WHITESBURG, KENTUCKY

FINANCIAL STATEMENTS AND REPORT OF AUDIT

For the Year Ended June 30, 2006

TABLE OF CONTENTS

ITEM

Independent Auditor's Report
Management’s Discussion and Analysis
Basic Financial Statements
Governmental-wide Financial Statements
Statement of Net Assets
Statement of Activities
Fund Financial Statements
Balance Sheet—Governmental Funds

Reconciliation of the Balance Sheet —
Governmental Funds to the Statement of Net Assets

Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds

Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities

Statement of Revenues, Expenditures and
Changes in Fund Balance — Budget and
Actual - General Fund

Statement of Revenues, Expenditures and
Changes in Fund Balance — Budget and

Actual — Special Revenue Funds

Statement of Net Assets — Proprietary Funds

Statement ofl Revenues, Expenses and
Changes in Net Assets — Proprietary Funds

Statement of Cash Flows — Proprietary Funds

........................................................................

.........................................................

......................................................................

.........................................................................

................................................

........................

.........................

.....................................................................

......................................

.....................................

12

13

14

15

16

17

18

19

20



CITY OF WHITESBURG, KENTUCKY

FINANCIAL STATEMENTS AND REPORT OF AUDIT

For the Year Ended June 30, 2006

TABLE OF CONTENTS

ITEM
Pages
Notes to the Basic Financial Statements...............ccccoco oo, 21 -40
Combining Balance Sheet — All Special Revenue Funds.........c.ccc...ooou. 42 - 43
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances — All Special Revenue Funds..................... 44 - 45
Combining Balance Sheet — All Capital Projects ...........c...ccocceevvieieeieen. 46
Combining Statement of Revenues,
Expenditures and Changes in Fund
Balances — All Capital Projects ........ccccoovveviieereiieecee et 47
Combining Statement of Revenues,
Expenditures and Changes in Fund
Balances — All Enterprise FUNAS.........cooovvvieiiiiiiieeeeececerer e, 48
Schedules of Bond Requirements .........cccccooviveeiiiiieciieeceeeeeee e, 48 - 52

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in
Accordance with Government Auditing Standards ............cccccocvcveveinieeinn, 53 - 54



Chris Gooch
Certified Public Accountant
P.O. Box 1536
Hazard, Kentucky 41702
(606) 436-5700 FAX: (608) 436-5701

INDEPENDENT AUDITOR'S REPORT

HONORABLE MAYOR AND CITY COUNCIL

CITY OF WHITESBURG

WHITESBURG, KENTUCKY

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of City of Whitesburg, as of and for the year ended June 30, 2006, which
collectively comprise the City's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of City’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
City of Whitesburg as of June 30, 20086, and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 21, 2006, on our consideration of City of Whitesburg’s internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part-of an
audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.



The management’s discussion and analysis and budgetary comparison information on
pages 3 through 7, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Whitesburg's basic financial statements. The
combining and individual nonmajor fund financial statements and other supplemental
information are presented for purposes of additional analysis and are not a required part
of the basic financial statements. The combining and individual nonmajor fund financial
statements and other supplemental information have been subjected to the auditing
procedures applied to the audit of the basic financial statements and, in our opinion, are

fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

N
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E ,5‘ /,,o"?’ f
“Chris Gooch
Certified Public Accountant

Hazard, Kentucky

December 21, 2006



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS

For the Year Ended June 30, 2006

As management of the City of Whitesburg, we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for
the fiscal year ended June 30, 2006. This information should be considered in

conjunction with the accompanying financial statements and disclosure following this
section.

FINANCIAL HIGHLIGHTS

The beginning cash balance, including investments, for the City was $1,394,595
of which $174,279 is considered restricted. The ending cash balance, including

investments, for the City was $1,464,233 of which $204,010 was considered
restricted.

The City reduced its proprietary fund type debt principal $81,353 and its
governmental type debt principal $100,903 for the year ended.

The City acquired a 2003 Ford Explorer for $12,095 and a street sweeper for
$77,141 employing local debt service for financing.

The City received commitments from various funding agencies to assist in
financing the wastewater treatment plant project, including $2,000,000 from the

Governor's Office for Local Development and $1,000,000 from the Kentucky
Infrastructure Authority.

The City’s police department continues to participate in federally funded Unite and
Cops in School Grant programs.

The City participated in a sewer extension project involving the Letcher County

School System. $267,000 of the total project costs were federal PRIDE program
doliars.

OVERVIEW OF FINANCIAL STATEMENTS

The discussion and analysis is intended to serve as an introduction to the City’s basic

financial statements. The City’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2006

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a
broad overview of the City’s finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the city is improving or deteriorating.

The statement of activities presents information showing how the City’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements outline functions of the City that are
principally supported by property taxes, intergovernmental revenues and customer
charges. The governmental activities of the City include general administrative, police
and fire protection, sanitation department, highway and streets, and parks and
recreation. Fixed assets and related debt are also supported by taxes and
intergovernmental revenues.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over

resources that have been segregated for specific activities or objectives. The City
uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the City can be divided into two categories:

governmental and proprietary funds. Proprietary funds include the Water Fund and
Sewer Fund. All other activities are reported under governmental funds.

Notes to the Financial Statements

The‘ notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial
position. As of June 30, 2006, assets exceeded liabilities by $9,959,179.

The greatest portion of the City's net assets reflects its investment in capital assets
(e.g., land and improvements, infrastructure, buildings and improvements, vehicles,
furniture and equipment and ongoing construction projects, where applicable), less



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2006

GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

any related debt used to acquire those assets that is still outstanding. The City uses
these capital assets to provide services to the citizens of Whitesburg and to
customers for which the City provides services; consequently, these assets are not
available for future spending. Although the City’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

The City's financial position is the product of several financial transactions including
the net results of activities, the acquisition and payment of debt, the acquisition and

disposal of capital assets, and the depreciation of capital assets.

A comparison of net assets at June 30, 2006 to the previous year is as follows:

At June 30
2006 2005

Current Assets 1,472,694 1,518,912
Restricted Assets 204,010 174,279
Noncurrent Assets 10,335,845 11,007,603

Total Assets 12,012,549 12,700,794
Current Liabilities 402,543 361,061
Noncurrent Liabilities 1,650,827 1,817,854

Total Liabilities 2,053,370 2,178,915
Net Assets
Investment in Capital Assets (net of debt) 8,480,272 9,102,722
Restricted 204,010 174,279
Unreserved Fund Balance 1,274,897 1,244,878

Total Net Assets 9,959,179 10,521,879




CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2006

Decrease in noncurrent assets is chiefly attributable to total depreciation expense
of $755,474.

Decrease in noncurrent liabilities is attributable to reduction of debt principal in the
amount of $182,256.

Comments on budget comparisons

The City’s total general fund revenues for the fiscal year ended June 30, 20086,
net of interfund transfers was less than budgeted revenues by $29,742.

General fund budget expenditures compared to actual expenditures reflects line
item variances. The actual ending balance was $136,011 greater than budget.
All departments actual expenditures exceeded the budgeted amount.

The general fund financial statement budget comparison also reflects an
unbudgeted line-item of $20,093 in debt service.

The following table presents a summary comparison of government wide revenue and
expense for fiscal year ended June 30, 2006 and 2005:

Year Ended
2006 2005
Revenues: :
Local revenue sources 1,937,858 1,897,131
Intergovernmental revenues 348,147 299,741
Total Revenues 2,286,005 2,196,872
Expenditures:
General administration 279,208 273,123
Police 384,948 382,396
Fire 346,100 309,599
Highway and streets 133,510 157,880
Sanitation 406,728 324,554
Parks and recreation 73,702 43,794
Other expenditures . - " -
Utility services 1,233,928 1,163,594
Total Expenditures 2,858,124 2,654,940

Change in Net Assets (672,119) (458,068)




CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2008

Local revenue increases from '05 to '06 include property tax revenue, $67,883
and insurance premium tax, $30,426.

Intergovernmental revenue increases include a coal tax increase of $22,221.
Landfill expense increased $21,968.81 from prior year.

BUDGETARY IMPLICATIONS

In Kentucky the fiscal year for municipalities is July 1-June 30; other programs, i.e.
some federal operate on a different fiscal calendar, but are reflected in the city’s
overall budget.

Results of the current fiscal year and recent historical trends for the City were
taken into account when preparing the 2006-07 budget. No significant revenue or
expense line items are foreseeable. Revenues for proprietary funds are monitored
for significant expenditures/obligations that may have an effect on rates charged to
customers of the City. The City’s tax rates and tax base remain at the same level.
Adjustments are made in the current year budget for cost of living salary increases
for personnel. The City has assessed underlying economics risk factors that are

prevalent for the geographic area and considered these risk factors when
preparing budgets.

Questions regarding this report should be directed to the Mayor or City Clerk at
(606) 633-3700.



CITY OF WHITESBURG

STATEMENT OF NET ASSETS

At June 30, 2006

Governmental Business-type
Activities Activities Total
Assets:
- Current Assets -

_ Cash - unrestricted 610,987 240,286 851,273
Investments 408,950 - 408,950
Receivables

Property tax 6,222 - 6,222
Customers 29,008 100,929 129,937
Other 50,715 - 50,715
Prepaid expense 25,597 - 25,597
Due fo (from) other funds 21,831 (21,831) -
Total Current Assets 1,153,310 319,384 1,472,694
- Restricted Assets -
Cash 46,637 157,373 204,010
Total Restricted Assets 46,637 157,373 204,010
- Noncurrent Assets -
Land, plant, equipment and fixtures 7,805,610 10,625,326 18,430,936
Less; accumulated depreciation (3,628,363) (4,466,728) (8,095,091)
Total Noncurrent Assets 4,177,247 6,158,598 10,335,845
Total assets 5,377,194 6,635,355 12,012,549

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF NET ASSETS (CONTINUED)

At June 30, 2006

Governmental Business-type
Activities Activities Total
Liabilities:
- Current Liabilities -
Accounts payable 21,304 41,898 63,202
Accrued liabilities 18,620 353 18,973
Due to other agencies 5,299 3,706 9,005
Customer deposits - 47,840 47,840
Interest payable - 43,778 43,778
Note payabie - current portion 100,446 93,699 194,145
Bonds payable - current portion 17,000 8,600 25,600
Total Current Liabilities 162,669 239,874 402,543
- Noncurrent Liabilities -
Notes payable 264,294 789,833 1,054,127
Bonds payable 251,000 345,700 596,700
Total Noncurrent Liabilities 515,294 1,135,533 1,650,827
Total Liabilities 677,963 1,375,407 2,053,370
Net Assets:
Invested in capital assets, net of related debt 3,559,506 4,920,766 8,480,272
Net assets, unreserved 1,093,088 181,809 1,274,897
Net assets, reserved 46,637 157,373 204,010
Total Net Assets 4,699,231 5,259,948 9,959,179
Total Liabilities and Net Assets 5,377,194 6,635,355 12,012,549

The accompanying notes are an integral part of this statement.



11.
CITY OF WHITESBURG

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2008

Net (Expense) Revenue and Changes in Net Assets

Business-
Governmental Type
Activities Activities Total
(93,882) - (93,882)
(235,703) - (235,703)
(331,953) - (331,953)
(105,398) - (105,398)
(164,881) - (164,881)
(55,372) - (55,372)
(987,189) - (987,189)
- (230,068) (230,068)
- (186,655) (186,655)
- (416,723) (416,723)
(987,189) (416,723) (1,403,912)
General Revenues:
Taxes 572,631 - 572,631
Licenses and permits 106,620 - 106,620
Transfers in/out (6,382) 6,382 -
Interest income 30,582 46 30,628
Other revenues 111,221 10,693 121,914
Total General Revenues 814,672 17,121 831,793
Change in Net Assets (172,517) (399,602) (572,119)
Net Assets - Beginning of Year (restated) 4,871,748 5,659,550 10,531,298
Net assets - end of year 4,699,231 5,259,948 9,959,179

The accompanying notes are an integral part of this statement.



12.
CITY OF WHITESBURG

BALANCE SHEET — GOVERNMENTAL FUNDS

At June 30, 2006

High School Other
General Public Sewer Governmental
Fund Properties Project Funds Total
Assets:
Cash 131,763 232,167 163 246,894 610,987
investments 308,950 100,000 - - 408,950
Receivables (net of allowance)
Customers 29,008 - - - 29,008
Taxes 6,222 - - - 6,222
Other 50,715 - - - 50,715
Prepaid expenses 25,597 - - - 25,597
Restricted Assets:
Cash 8,308 38,329 - - 46,637
Due from other funds 21,831 - - - 21,831
Total assets 582,394 370,496 163 246,894 1,199,947
L. ities and Fund Equity:
LIABILITIES:
Accounts payable 21,304 - - - 21,304
Accrued liabilities 18,620 - - - 18,620
Due to other taxing units 5,299 - - - 5,299
Total liabilities 45,223 - - - 45223
FUND EQUITY:
Unreserved 528,863 - - 244 938 773,801
Reserved 8,308 370,496 163 1,956 380,923
Total fund equity 537,171 370,496 163 246,894 1,154,724
Total liabilities and fund equity 582,394 370,496 163 246,894 1,199,947

The accompanying notes are an integral part of this statement.



13.
CITY OF WHITESBURG

RECONCILIATION OF THE BALANCE SHEET —
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS

At June 30, 2006

Total fund balance per fund financial statements 1,154,724

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets are not reported in this fund financial statement
because they are not current financial resources, but are reported in
the statement of net assets. 4,177,247

Certain liabilities (such as bonds payable and notes payable) are not
reported in this fund financial statement because they are not due and

payable, but are presented in the statement of net assets. (632,740)
Net assets for governmental activities 4,699,231

The accompanying notes are an integral part of this statement.



14.
CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES — GOVERNMENTAL FUNDS

For the Year Ended June 30, 2006

High School  Other
General Public Sewer Gov't
Fund Properties Project Funds Total

REVENUES:
Taxes 348,258 - - - 348,258
Licenses and permits 116,933 214,341 - - 331,274
intergovernmental revenues 50,256 - 354,026 460,709 864,991
Charges for services 325,708 - - 14,945 340,653
Other revenue 67,729 9,069 62 4613 81,473
Total revenues 908,884 223,410 354,088 480,267 1,966,649
EXPENDITURES:

" General administration 176,260 6,773 - 56,623 239,656
Police department 340,799 - - - 340,799
Fire department 297,072 - - - 297,072
Street department 170,429 - - - 170,429
Sanitation department 349,112 - - - 349,112
Park and recreation ,.63,260 - - - 63,260
Debt-service 20,093 30,569 - - 50,662
Capital outiay - - 354,026 160,944 514,970

Total éxpenditures 1,417,025 37,342 354,026 217,567 2,025,960
Excess of revenues over (under)
expenditures {508,141) 186,068 62 262,700 (59,311)
OTHER FINANCING SOURCES (USES):
Transfers (to) from other funds 444,283 (199,670) 101 (251,041) (6,327)
Excess of revenues and other sources over
(under) expenditures and other uses (63,858) (13,602) 163 11,659 (65,638)
FUND BALANCE, JULY 1, 2005 (restated) 601,029 384,098 - 235235 1,220,362
FUND BALANCE, JUNE 30, 2006 537,171 370,496 163 246,894 1,154,724

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2006

Net change in total fund balances per fund financial statements

Amounts reported for governmental activities in the statement of
activities differences:

Capital outlays are reported as expenditures in the fund financial
statements because they use current financial resources, but are
presented as assets in the statement of activities and depreciated over
their estimated useful economic lives. The difference is the net

amount of capital outlay and depreciation conversion adjustments for
the year.

Loan proceeds are reported as other financing sources in the fund
financial statements but are recognized as long-term debt in the
government wide financial statements.

Debt principal payments are recognized as expenditures of current
financial resources in the fund financial statements but are reductions
of liabilities in the statement of net assets.

Change in net assets of governmental activities

The accompanying notes are an integral part of this statement.
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(65,638)

(130,641)

(77,141)

100,903

(172,517)
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CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE — BUDGET AND ACTUAL - GENERAL FUND

For the Year Ended June 30, 2006

Variance
Original Final Over
Budget Budget Actual (Under)
REVENUES:
Taxes 322,699 322,699 348,258 25,559
Licenses and permits 116,879 116,879 116,933 54
Intergovernmental revenues 172,401 172,401 50,256 (122,145)
Charges for services 237,000 237,000 325,708 88,708
Other revenue 30,163 30,163 67,729 37,566
Total revenues 879,142 879,142 908,884 29,742
EXPENDITURES:
Current:
General administration 166,123 166,123 176,260 (10,137)
Police department 326,249 326,249 340,799 (14,550)
Fire department 290,876 290,876 297,072 (6,196)
Street department 164,066 164,066 170,429 (6,363)
Sanitation department 278,454 292,454 349,112 (56,658)
Parkand recreation ‘ 41,246 41,246 63,260 (22,014)
Other - - - -
Capital outlay - - - -
Debt service - - 20,093 {20,093)
Total expenditures 1,267,014 1,281,014 1,417,025 (136,011)
Excess of revenues over (under) expenditures
before other financing sources (uses) (387,872) (401,872) (508,141) (106,269)
OTHER FINANCING SOURCES (USES):
Transfers (to) from other funds 446,000 568,484 444,283 (124,201)
Excess of revenues and other sources :
over (under) expenditures and other uses 58,128 166,612 (63,858) (230,470)
FUND BALANCE, JULY 1, 2005 (restated) 601,029 601,029 601,029 -
FUND BALANCE, JUNE 30, 2006 659,157 767,641 537,171 (230,470)

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE — BUDGET AND ACTUAL — SPECIAL REVENUE FUNDS

17.

For the Year Ended June 30, 2006

REVENUES:
Taxes
Licenses and permits
Intergovernmental revenues
Charges for services
Other revenue

Total revenues

EXPENDITURES:

Current:
General administration
Police department
Fire department
Street department
Sanitation department
Park and recreation
Other

Capital outlay

Debt service

Total expenditures

Excess of revenues over (under) expenditures
before other financing sources (uses)

OTHER FINANCING SOURCES (USES):
Transfers (to) from other funds

Excess of revenues and other_ sources
over (under) expenditures and other uses

FUND BALANCE, JULY 1, 2005 (Restated)

FUND BALANCE, JUNE 30, 2008

Variance
Over
Budget Actual {Under)

253,033 299,765 46,732
24,600 14,945 (9,655)
20,000 4,258 (15,742)

297,633 318,968 21,335
33,436 56,623 (23,187)
33,436 56,623 . (23,187)
264,197 262,345 (1,852)
(226,000) (250,725) (24,725)
38,197 11,620 (26,577)
233,184 233,318 134
271,381 244,938 {26,443)

The accompanying notes are an integral part of this statement.
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CITY OF WHITESBURG

STATEMENT OF NET ASSETS — PROPRIETARY FUNDS

At June 30, 2006

Assets:
- Current Assets -
Cash - unrestricted 240,286
Receivables:
Customers 100,929
Total Current Assets 341,215
- Restricted Assets -
Cash 157,373
Total Restricted Assets 157,373
- Noncurrent Assets -
Land, plant, equipment and fixtures 10,625,326
Less: accumulated depreciation (4,466,728)
Total Noncurrent Assets 6,158,598
Total assets 6,657,186
Liabilities:
- Current Liabilities -
Accounts payable 41,898
Accrued liabilities 353
Due to other agencies 3,706
Due to otherfunds 21,831
Customer deposits 47,840
interest payable 43,778
Note payable - currentportion 93,699
Bonds payable - current portion 8,600
Total Current Liabilities 261,705
- Noncurrent Liabilities -
Notes payable 789,833
Bonds payable 345,700
Total Noncurrent Liabilities 1,135,533
Total Liabilities 1,397,238
Net Assets:
invested in capital assets, net of related debt 4,920,766
Net assets, unreserved 181,809
Net assets, reserved 157,373
Total Net Assets 5,259,948
Total Liabilities and Net Assets 6,657,186

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS - PROPRIETARY FUNDS

For the Year Ended June 30, 2006

OPERATING REVENUES:
Charges for services
Other revenues

Total operating revenues

OPERATING EXPENSES:
Personal services ‘
Contract services
Supplies and materials
Other

Total operating expenses

Operating income before depreciation

Depreciation

OPERATING LOSS

NON-OPERATING REVENUES (EXPENSES):
Interest income
Interest expense

Total non-operating revenues (expenses)

Income (loss) before operating transfers

OPERATING TRANSFERS IN (QUT)

NET LOSS

NET ASSETS. Beginning of Year (Restated), July 1, 2005

NET ASSETS, End of Year, June 30, 20086

The accompanying notes are an integral part of this statement.

820,205

10,693

32,954
613,186
3,191

2,606

651,937

178,961

547692

(368,731)

46
(37,299)

(37,253)
(405,984)
6,382
(399,602)
5,659,550

5,259,948

10.



CITY OF WHITESBURG

STATEMENT OF CASH FLOWS ~ PROPRIETARY FUNDS

For the Year Ended June 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and users
Payment to suppliers
Payment to employees

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating transfers - (out)/in

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal paid on revenue bonds
Principal paid on notes
Interest paid on bonds and note
Acquisition of capital assets

Net cash used for capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on investments

NET INCREASE (DECREASE) IN CASH

CASH AND RESTRICTED CASH, JULY 1

CASH AND RESTRICTED CASH, JUNE 30

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile operating net cash
provided by operating activities
Depreciation
Prior period adjustment
Changes in assets and liabilities
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid insurance
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in customer deposits
Increase (decrease) due other agencies
Increase (decrease) due to other funds

Net cash provided by operations

The accompanying notes are an integral part of this statement.
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854,864
(605,272)

(44,736)

204,856

6,382

(8,600)
(69,753)
(37,299)

(6,575)

(122,227)

38
89,057

308,602

397,659

(368,731)

547,692
7,975

10,088
20,036
1,481
(11,782)
5.903
1,973

(9,779)

204,856
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS

June 30. 2006

Note1 — General Statement and Summary of Significant Accounting Policies

General Statement

The City of Whitesburg, Kentucky (The “City”") was incorporated under the provisions of
the State of Kentucky. The City operates under Council-Manager form of government
and provides the following services as authorized by its charter; Public safety (police
and fire), streets, sanitation, recreation, public improvements, planning and zoning, and
general administrative services. Other services include utilities.

A. The Reporting Entity

In evaluating how to define the City for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the criteria set forth in GAAP. The basic — but not the only — criterion for
including a potential component unit within the reporting entity is the governing
body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations
of the ability to exercise oversight responsibility include, but are not limited to,
the selection of governing authority, the designation of management, the ability
to significantly influence operations and accountability for fiscal matters. The
other criterion used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special financing’
relationships, regardless of whether the City is able to exercise oversight
responsibilities. Based upon the application of these criteria, the following is a

brief review of each potential component unit addressed in defining the City’'s
reporting entity.

Excluded from the feporting entity:
Whitesburg Educational Development Foundation, Inc.

Whitesburg Educational Development Foundation, Inc. has its own board
members. The City of Whitesburg retains organizational control.

B. Government-Wide and Fund Financial Statements
Government-wide Financial Statements

The government-wide financial statements include the statement of net assets
and the statement of activities. These statements report financial information
for the City as a whole excluding fiduciary activities such as employee pension
plans. The primary government is presented separately within the financial
statements with the focus on the primary government. - Individual funds are not
displayed but the statements distinguish governmental activities, generally
supported by taxes and City general revenues, from business-type activities,
generally financed in whole or in part with fees charged to external customers.



23.
CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

B. Government-Wide and Fund Financial Statements (continued)

The statement of activities reports the expenses of a given function offset by
program revenues directly connected with the functional program. A function is
an assembly of similar activities and may include portions of a fund or
summarize more than one fund to capture the expenses and program revenues
associated with a distinct functional activity. Program revenues include: (1)
charges for services which report fees, fines and forfeitures, and other charges
to users of the City’s services; (2) operating grants and contributions which
finance annual operating activities including restricted investment income; and
(3) capital grants and contributions which fund the acquisition, construction, or
rehabilitation of capital assets and include fees to developers. These revenues
are subject to externally imposed restrictions to these program uses. Taxes

and other revenue sources not properly included with program revenues are
reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental and proprietary funds.
Major individual governmental and enterprise funds are reported in separate
columns with composite columns for non-major funds.

. Measurement Focus, Basis of Accounting. and Financial Statement
Presentation

The financial statements of the City are prepared in accordance with generally
accepted accounting principles (GAAP). The City's reporting entity applies all
relevant Governmental Accounting Standards Board (GASB) pronouncements
and applicable Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinions issued on or before November
30,1989, unless they conflict with GASB pronouncements. The City’s reporting

entity does not apply FASB pronouncements or APB opinions issued after
November 30, 1989.

The government-wide statements report using the economic resources
measurement focus and the accrual basis of accounting generally including the
reclassification or elimination of internal activity (between or within funds).
However, internal eliminations do not include utility services provided to City
departments. Reimbursements are reported as reductions to expenses.
Proprietary fund financial statements also report using this same focus and
basis of accounting although internal activity is not eliminated in these
statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.
Property tax revenues are recognized in the year for which they are levied
while grants are recognized when grantor eligibility requirements are met.
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

C. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation (continued)

Governmental fund financial statements report using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized when they are both measurable and available.
Available means collectible within the current period or soon enough thereafter
to pay current liabilities. The City considers revenues to be available if they are
collected within 60 days of the end of the fiscal year. Expenditures are
recorded when the related fund liability is incurred, except for general obligation
bond principal and interest which are reported as expenditures in the year due.

Major revenue sources susceptible to accrual include: property taxes,
franchise taxes (fees), intergovernmental revenues, and investment income. In
general, other revenues are recognized when cash is received.

Operating income reported in proprietary fund financial statements includes
revenues and expenses related to the primary, continuing operations of the
fund. Principal operating revenues for proprietary funds are charges to
customers for sales or services. Principal operating expenses are the costs of
providing goods or services and include administrative expenses and

depreciation of capital assets. Other revenues and expenses are classified as
non-operating in the financial statements.

When both restricted and unrestricted resources are available for use, it is the

City’s policy to use restricted resources first, then unrestricted resources as
needed.

D. Fund Types and Major Funds

Governmental Funds
The City reports the following major governmental funds:

General Fund — reports as the primary fund of the City. This fund is used to
account for all financial resources not reported in other funds.

Public Properties Fund ~ reports revenues from insurance premium taxes.
Assists in debt service and capital outlay payments.

Capital Project Fund — reports revenues and related expenses reports to
sewer line extension to Letcher County Central High School.
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2006

D. Fund Types and Major Funds (continued)

Other governmental funds include:

Special Revenue Funds - accounts for the proceeds of specific revenue
sources (other than special assessments, expendable trust or major capital
projects) that are legally restricted to expenditures for specified purposes.

Capital Project Funds — accounts for financial resources to be used for the
acquisition and construction of other capital facilities and infrastructure.

Proprietary Funds

The City reports the following major enterprise funds:

Water and Sewer Funds — accounts for operations that are financed and
operated in a manner similar to private business enterprises where the costs of
providing services to the general public on a continuing basis are financed
through user charges.

E. Assets; Liabilities. ‘and Net Assets or Equity

1. Cash and Investments

Cash and investments are separately held and reflected in their respective
funds as “cash and cash equivalents” and “investments” some of which are
restricted assets. The City considers the above in its definitions for
applicability of cash flow statement use.

The City reporting entity considers highly liquid investments (including
restricted assets) with an original maturity of one year or less when
purchased to be cash equivalents.

Investments are reported at fair value which is determined using selected
bases. Short-term investments are reported at cost, which approximates

fair value. Cash deposits are reported at carrying amount which reasonably
estimates fair value.

2. Inventories and Prepaids

Inventories in governmental funds consist of expendable supplies held for
consumption stated on a first-in, first-out basis. They are reported at cost

which is recorded as an expenditure at the time individual inventory items
are used.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

2. Inventories and Prepaids (continued)

Material prepaids record payments to vendors that benefit future reporting
periods and are also reported on the consumption basis. Both inventories

and prepaids are similarly reported in government-wide and fund financial
statements.

3. Capital Assets, Depreciation, and Amortization

The City's property, plant, equipment, and infrastructure with useful lives of
more than one year are stated at historical cost and comprehensively
reported in the government-wide financial statements. The City maintains
infrastructure asset records consistent with all other capital assets.
Proprietary and component unit capital assets are also reported in their
respective fund and combining component units financial statements.
Donated assets are stated at fair value on the date donated. The City
generally capitalizes assets with cost of $1,000 or more as purchase and
construction outlays occur. The costs of normal maintenance and repairs
that do not add to the asset value or materially extend useful lives are not
capitalized. Capital assets, including those of component units, are
depreciated using the straight-line method. When capital assets are
disposed, the cost and applicable accumulated depreciation are removed

from the respective accounts, and the resulting gain or loss is recorded in
operations.

Depreciation has been calculated on each class of depreciable property
using the straight-line method, with one-half year's depreciation in the year
of acquisition. Estimated useful lives are as follows:

Water and sewer line extensions 30 — 50 years
Buildings ‘ 30 —~ 50 years
Furniture and office equipment 5-10 years
Water storage tanks 50 years
Vehicles and equipment 4 — 10 years
Sewer treatment plant 24 years

4. Long-term Debt, Deferred Debt Expense, and Bond
DlscountsIPremlums

In the government-wide and proprietary financial statements, outstanding
debt is reported as liabilities. Bond issuance costs, bond discounts or
premiums, and the difference between the reacquisition price and the net
carrying value of refunded debt are capitalized and amortized over the

terms of the respective bonds using a method that approximates the
effective interest method.
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. Long-term Debt, Deferred Debt Expense, and Bond
Discounts/Premiums

The governmental fund financial statements recognize the proceeds of debt
and premiums as other financing sources of the current period. Issuance
costs are reported as expenditures.

. Fund Equity

The governmental fund financial statements report reserved fund balance

for amounts not available for appropriation or legally restricted for specified
purposes.

. Sources of Revenue and Other General Information

. Revenues

The major sources of revenue other than general fund tax and licenses and
proprietary fee for services are federal and state grants, state financial
assistance, local contributed cash, contributed services, and other
revenues as discussed below: ‘

a. Federal and State Grant Revenue

Grant revenue is recognized when program expenditures are incurred
in accordance with program guidelines. Such revenue is subject to

review by the funding agency and may result in disallowance in
subsequent periods.

b. State Financial Assistance

State financial assistance revenues are recognized upon notification

of the amount of the award as the resources are collectible within the
current period.

c. Local Contributed Cash

Contributions to grant programs from local governments and other
participants are recoghized as revenue when grant expenditures are
incurred in the case of cost reimbursement grants.

d. In-Kind — Contributed Services

Local contributions, which include contributed services provided by
individuals, private organizations and local governments, are used to
match federal funding on various grants. Contributed services are
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F. Sources of Revenue and Other General Information (continued)

d. In-Kind — Contributed Services (continued)

therefore reflected as revenue and expenditures in accordance with
legal requirements of the individual grants. Contributed services are
recorded as an expenditure with an equivalent amount recorded as
revenue. The amounts of such services are recorded in the

accompanying financial statements at their estimated fair values at
date of receipt.

e. Other Revenues

Other revenues are composed primarily of interest and miscellaneous
charges for services and lease income. Interest income is recorded
as earned since it is measurable and available. Miscellaneous
charges for services and lease income are recorded as revenues

when received in cash because they are generally not measurable
until actually received.

2. Leases

Leases that transfer substantially all of the risks and benefits of ownership
are capital leases. Other leases are operating leases. Capital leases are
included in property and equipment and are amortized using the straight-
line method over their respective terms. Operating leases are expensed
over the terms of the leases.

3. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data
reflected in the fund financial statements:

a. Formal budgetary integration is employed as a management control
device during the year for the general fund and special revenue funds
as well as for all enterprise funds. These budgets are adopted on a
basis consistent with generally accepted accounting principles.

b. Budgetary data for capital project funds has not been presented in the
accompanying combined financial statements as such funds are

budgeted over the life of the respective project and not on a annual
basis.
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F. Sources of Revenue and Other General Information (continued)

3. Budgets and Budgetary Accounting (continued)

c. The City Council approves, by ordinance, total budget appropriations
only. Any revisions thereafter for any fund must also be approved by
the City Council. Therefore, the level of budgetary responsibility is by
total appropriations. However, for report purposes this level has been

expanded to a functional basis (general government, public safety,
etc.).

d. Unused appropriations for all of the above annually budgeted funds
lapse at the end of year.

e. The budget amounts shown in the financial statements are the final
authorized amounts as revised during the year.

4. leave Policies
Vacation

The current vacation leave policy is as follows:

0 to 1 year service none

2 years service 1 week
3 - 9 years service 2 weeks
10 years and over 3 weeks

Vacation leave must be taken within the year after it is accumulated.

Absences on account of sickness, injury or disability in excess of that
authorized for such purposes may be charged to vacation leave credit.

Sick

All full-time employees shall be granted after September 15" of each year
and have completed over one year of service, seven sick days and three
personal days.

At June 30, 20086, net compensated absences accrued totaled $15,319
based on the number of days earned for each employee. This amount is
not included as a reduction to net assets in the financial statements.
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5. Property Tax Calendar

Property taxes for the fiscal year were levied in September 1999, on the
assessed valuation of property in Letcher County as of the preceding

January 1, the lien date. The due date and collection periods for all taxes
exclusive of vehicle taxes, are as follows:

Description Per KRS 134.020
1. Due date for payment of taxes, 2% 30 days from the date
discount mailed
2. Face value amount payment date 31 - 60 days from the
date mailed
3. Delinquent date 10% penalty, After 61 days until
.5% interest per annum collected

Vehicle taxes are collected by the County Clerk of Letcher County and are
due and collected in the birth month of the vehicle's licensee.

8. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 2 — LONG-TERM DEBT

All revenue bonds issued by the City to finance the cost of construction of the
waterworks and sewer system and the cost of construction of extensions,
additions, and improvement to the system are as follows:

Original Total Current
Issue QOutstanding Portion

5% 1984 "City of Whitesburg

Water and Sewer Revenue Bonds" 145,000 103,000 3,000
5% 1989 "City of Whitesburg ‘

Water and Sewer Revenue Bonds" 253,000 203,000 5,000
4.5% 2000 "City of Whitesburg

Water and Sewer Revenue Bonds" 50,000 48,300 600

448,000 354,300 8,600
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Note 2 —~ LONG-TERNM DEBT (continued)

Future debt service requirements for the proprietary fund are as follows:

Percent

Year Principal Interest Total Debt
2007 8,600 17,260 25,860 4.35%
2008 9,600 16,808 26,408 4.44%
2009 9,700 16,329 26,029 4.38%
2010 10,700 15,822 26,522 4.46%
2011 10,700 15,291 25,991 4.37%
2011 -16 63,200 67,591 130,791 22.00%
2017 -21 80,100 49,854 129,954 21.86%
2022 - 26 91,400 27,410 118,810 19.98%
2027 - 31 48,900 8,870 57,770 9.72%
2032 -36 9,900 3,737 13,637 2.29%
2037 - 41 11,500 1,261 12,761 2.15%
354,300 240,233 594,533 100.00%

The City issued $400,000 of “City of Whitesburg Public Properties Corporation
First Mortgage Revenue Bonds Series 1992" to finance the acquisition and
renovation of the new City Hall building. The Farmers Home Administration
holds all the bonds which accrue at 5.625% per annum.

The future debt service requirements for the City Hall revenue bond are as

follows:
Fiscal : Percent
Year Principal Interest Total Debt
2007 17,000 13,641 30,641 9.10%
2008 18,000 12,656 30,656 9.11%
2009 19,000 11,616 30,616 9.09%
2010 20,000 10,519 30,519 9.07%
2011 21,000 9,366 30,366 9.02%

2012 -16 126,000 27,000 153,000 45.45%
2017 30,000 844 30,844 9.16%

251,000 85,642 336,642 100.00%
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Note 2 - LONG-TERNM DEBT (continued)

Following is a summary of changes in proprietary fund long-term debt:

Balance Balance

July 1, 2005 Additions Reductions June 30, 2006

KIA Payable #1 660,971 - (43,069) 617,902
KIA Payable #2 265,000 - (20,000) 245,000
Revenue bonds payable 365,900 - (11,600) 354,300
Whitaker Bank loan 7,278 - (6,684) 594
Whitaker Bank - wc/loan 20,036 - - 20,036
Total 1,319,185 - (81,353) 1,237,832

Note 3 — CASH AND INVESTMENTS

The carrying amount of the City's deposits with financial institutions were
$1,461,543 and the bank balance was $1,576,269. The bank balance is
categorized as follows:

Amountinsured by FDIC 102,245

Amount collateralized with securities
held by the pledging financial
institutions trust department in
the City's name -

Uncoliateralized (entire amount is
collateralized with securities held
in the name of the financial institutions
and pledged to the City, the securities
can.not be removed or redeemed without
the prior approval of the City) 1,417,185

Uncollateralized 56,839

Total bank balance 1,576,269
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Note 3 ~ CASH AND INVESTMENTS (continued)

Custodial credit risk is the risk that in the event of bank failure the deposits may
not be returned or that the City may not recover collateral securities. The City

requires deposits to be secured by collateral valued at market or par,
whichever is lower, less the amount of the Federal Deposit Insurance
Corporation insurance (FDIC). At June 30, 2006, the City had $56,839 in cash
and short-term investments not collateralized. Interest rate risk is the risk that
changes in interest rates will adversely affect the fair value of an investment.
Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City does not retain any long-term investments.
Concentrations of credit risk are the risk of loss attributed to the magnitude of
the City’s investments in a single issuer. Virtually all of the City’s cash and
investments are held at local financial institutions. Foreign currency risk is the

risk of changes in the exchange rates affecting foreign investments. The City
does not hold any foreign investments.

The cash deposits held at financial institutions can be categorized according to
three levels of risk.

These three levels of risk are as follows:

Category 1 Deposits which are insured or collateralized with securities
held by the District or by its agent in the City’s name.

Category 2  Deposits which are collateralized with securities held by
the pledging financial institution’s trust department or agent
in the City’s name.

Category 3  Deposits which are not collateralized or insured.

Based on these three levels of risk, all of the City’s cash deposits are classified
as Category 2 and 3.

Interest bearing investment accounts at June 30, 2006 are as follows:

Rate Amount
A, General Fund
(1) Certificate of Deposit 4.75% 50,000
(2) Certificate of Deposit 4.75% 50,000
(3) Certificate of Deposit 4.50% 104,475

(4) Certificate of Deposit 4.50% 104,475
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Note 3 — CASH AND INVESTMENTS (continued)

" B. Public Property Fund

(1) Certificate of Deposit 4.75% 25,000
(2) Certificate of Deposit 4.75% 25,000
(3) Certificate of Deposit 4.75% 25,000
(4) Certificate of Deposit 4.75% 25,000

Total Invesiments 408,950

Note 4 —~ CHANGES IN PROPRIETARY FUND FIXED ASSETS

Following is a summary of changes in proprietary fund fixed assets:

Balance Balance
July 1, 2005 Additions Reductions June 30, 2006

Vehicles and equipment 210,591 - - 210,591

Water and sewer system 10,408,160 - - 10,408,160

Accumulated depreciation (3,919,036) (547,692) - (4,466,728)
Totals 6,699,715 (547,692) - 6,152,023

Note 5 - CHANGES IN GENERAL GOVERNMENT FIXED ASSETS

A summary of changes in general fixed assets is as follows:

Balance Balance
July 1, 2005 Additions Deductions  June 30, 2006
Land 848,901 ‘ - - 848,901
Buildings and Improvements 5,917,046 - - 5,917,046
Vehicles and Equipment 1,202,522 77.141 240,000 1,039,663
Subtotal 7,968,469 77,141 240,000 7,805,610
Less: Accumulated Depreciation (3,660,581) (207,782) (240,000) (3,628,363)
Total 4,307,888 (130,641) - 4,177,247

Current year depreciation expense was $207,782.
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Note 6 — CHANGES IN GENERAL GOVERNMENT LONG-TERM DEBT

A summary of changes in general long-term debt is as follows:

35.

Balance Principal Balance
July 1, 2005 Proceeds Paid June 30, 2006
Sanitation Truck 23,974 - 17,869 6,105
Loan - City Hall 267,000 - 16,000 251,000
Loan - Warehouse Renovation 166,638 - 19,207 147,431
03 Ford Explorer - 12,095 - 12,095
Fire Truck 131,084 - 33,680 97,404
L.oan - Finance Workers Comp. 67,806 - - 67,806
Street Sweeper . - 65,046 14,147 50,899
656,502 77,141 100,903 632,740
Note 7 — INTERFUND ASSETS AND LIABILITIES
Due from/to other funds balances at June 30, 2006 were as follows:
Due From Due to
Fund Other Funds Other Funds
General Fund 21,831 -
Water and Sewer Fund - 21,831
21,831 21,831
Note 8 — INTERFUND OPERATING TRANSFERS
Fund Transfer Out Transfer In
General Fund -
To transfer from Municipal Road Aid - ) 57,573
Transfer from Coal Severance Fund - (1 83,939
Transfer from Public Properties - (1) 199,670
Transfer from Community Oriented Policing - (1) 104,904
Transfer from Parking Fund - M 2,984
Transfer.to Water and Sewer ) 6,112
Transfer from Techinical Building - 1) 1,325
Total General Fund 6,112 450,395
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Note 8 — INTERFUND OPERATING TRANSFERS (continued)

Fund

Special Revenue Funds -

Parking Meter Fund

To transfer to General Fund
Coal Severance Fund

To transfer to General Fund
Municipal Road Aid

Transfer from General Fund
“Community Oriented Policing

Transfer to General Fund
Technical Building

Transfer to General Fund

Total Special Revenue Funds

Water and Sewer Fund -
Transfer from General Fund
Transfer from KIA Project
Transfer from Sewer Pride Project
Transfer to High School Sewer Project

Total Water and Sewer Fund

Capital Projects -
Public Properties
To transfer to General Fund operations
High School Sewer Project
To transfer from Water
KIA Project
To transfer from Water
Sewer Pride Project
To transfer to Water

Total Capital Projects

Total All Funds

(1) To transfer funds

(M
(1)

(1)
(N

(1

(1

Transfer Out

2,984
83,939
57,573

104,904

1,325

250,725

101

101

199,670

316

55

200,041

456,979

(1)
(1
(1)

(1)

36.

Transfer In

6,112
316
55

6,483

101

101

456,979



37.
CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

Note 9 — RETIREMENT PLAN

The City of Whitesburg is a participating employer of the County Employees’
Retirement System (CERS), which is a multi-employer defined benefit plan that
covers substantially all regular full-time employees of each county, school
board, municipal and other local agencies electing to participate. Upon election
to participate in the CERS, each employee is given the option to participate,
however, all subsequent employees must participate and the employer is
required to continue participation.

Employees who retire at age 65 and have 48 or more months of credited
service or have 27 years of credited service regardless of age are entitled to a
retirement benefit, payable monthly for life, equal to 2% of the average annual
salary of the members’ five highest earning years multiplied by the number of
years of service credit. Members retiring at less than 55 years of age with 25
to 29 years of service credit or 65 years of age with less than 48 months of
service credit are entitled to reduced benefits. Members’ retirement benefits

become fully vested when they complete sixty months of service, twelve of
which are current service.

The City of Whitesburg has a total of 19 employees covered by the CERS. The
employers contribution rate are intended to fund the System’s normal cost on a
current basis plus one percent (1%) of unfunded past service costs per annum
plus interest at the actuarial assumed rate. Such contribution rates are
determined by the Board of Trustees of Kentucky Retirement Systems each
biennium. The City of Whitesburg has a total of 8 non-hazardous and 9
hazardous employees covered by the CERS. The employees non-hazardous
contribute 5.0% and hazardous contribute 10.98%. The employer non-
hazardous contributes 8% and hazardous contributes 25.01%. The City’s
contribution for the year ended June 30, 2006 was $49,300 and employees
contributed $30,393. The City’s total payroll for covered employees for the

year ended June 30, 2008 was $436,011 and the total payroll for all employees
was $496,776.

Following is a three-year summary of employer pension contributions:

Fiscal year ended Employer contribution
- 2004 21,588
2005 49,300
2006 88,176

The amount shown below as “pension benefit obligation” is a standardized
disclosure measure of the present value of pension benefits, adjusted for the
effects of projected salary increases, estimated to be payable in the future as a
result of employee service to date. The measure, is the actuarial present vailue
of credited projected benefits, are intended to help users assess the System’s
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Note 9 — RETIREMENT PLAN (continued)

funding status on a going-concern basis, assess progress made in
accumulating sufficient assets to pay benefits when due, and make
comparisons among the public employee retirement systems (PERS). The

measure is independent of the actuarial funding method used to determine
contributions to the System.

All required contributions were paid at year-end or within thirty (30) days
thereafter. The percentage of the City's contribution to total employers’
contribution in the CERS is not known.

CERS does not make separate measurement of assets and pension benefit
obligations for individual employers. The following table presents certain
information regarding the plans’ status as a whole, derived from actuarial
valuations performed as of the dates indicated:

CERS
as of June 30, 2005

(in Millions of Dollars)
Actuarial Accrued Liability 7,180.9
Actuarial Value of Assets 56,511.6

Unfunded (Overfunded) Actuarial
Accrued Liability 669.3

Ten year historical trend information showing CERS’s progress respectively in
accumulating sufficient assets to pay benefits when due is presented in their
June 30, 2005 comprehensive annual financial reports.

As the City is only one of several employers participating in the plan, it is not
practicable to determine the City’s portion of the unfounded past service cost or
the vested benefits of the City’s portion of the plan.

Note 10 — TECHNICAL BUILDING

The City was awarded a $1.25 million grant for the construction of a Laboratory
Wing (40,000 sq. ft.) at Southeast Community College in Whitesburg. The
activity related to this grant is reported in the Special Revenue Fund —
Technical Building Fund.

Note 11 — CONTINGENT LIABILITIES

The City attorney has stated as of the audit date that there is two litigation
matter pending against the City of Whitesburg.

The City intends to contest each case vigorously. Estimate of potential loss
was not provided by the City attorney.
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Note 12 — CASH PER CASH FLOW STATEMENT

2006 2005
Cash Operations 240,286 169,624
Cash Sewer Replacement 18,624 17,198
Cash Sinking Funds 138,749 121,780
Total 397,659 308,602

Note 13 - EXCESS EXPENDITURES OVER REVENUE — FUND FINANCIAL

STATEMENTS

General Fund 508,141

Note 14 — PAYABLE FROM RESTRICTED ASSETS

Sewer Replacement 18,624
Sinking Funds 96,979
Water Reserve 32,560

Total 148,163

Certain assets of the Whitesburg Water and Sewer System have been
restricted for debt service and construction. The assets consist of cash and
short-term investments. restricted as follows:

Note 15 — ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

Allowance for uncollectible receivable in the Water Fund at June 30, 2006 was
$8,136, General Fund was $121,816 and Garbage Fund was $2,352.

Note 16 —~ RELATED PARTY TRANSACTIONS-WH!TESBURG EDUCATIONAL

DEVELOPMENT FOUNDATION, INC.

The City of Whitesburg's general purpose financial statements for the year
ended June 30, 2006 do not include the Whitesburg Educational Development
Foundation, Inc. The Foundation was formed to acquire and renovate a
building for Southeast Community College at Whitesburg. In fiscal year ended
2000 debt related to the acquisition and improvements of the aforementioned
property was retired. Restated articles of incorporation dated October 17, 1991
give the City of Whitesburg organizational or supervisory control over the
corporation. The Foundation received as a gift the Reynolds property having a
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Note 16 — RELATED PARTY TRANSACTIONS - WHITESBURG EDUCATIONAL
DEVELOPMENT FOUNDATION, INC. (continued)

fair market value of $700,000. The Foundation had cash in the amount of
$197,894 at June 30, 2006. For the year ended June 30, 2006 the Foundation

realized total revenue in the amount of $64,549 and incurred expenses totaling
$46.

Note 17 - GRANT PROGRAMS

The City participates in numerous state and federal grant programs, which are
governed by various rules and regulations of the grantor agencies. Costs
charged to the respective grant programs are subject to audit and adjustment
by the grantor agencies; therefore, to the extent that the City has not complied
with the rules and regulations governing the grants, refunds of any money
received may be required and the collectibility of any related receivable at June
30, 2006 may be impaired. In the opinion of the City, there are no significant
contingent liabilities relating to compliance with the rules and regulations
governing the respective grants; therefore, no provision has been recorded in
the accompanying combined financial statements for such contingencies.

Note 18 —~ PRIOR PERIOD RESTATEMENTS

Retained earnings, Water and Sewer Fund, was increased $7,975 to write off
an old outstanding check dated September 8, 2003.

Fund balance, General Fund, reflected a net increase of $1,444 due to a
$20,093 fund balance increase reclassification of prepaid debt service
regarding the city hall mortgage revenue bond and a $18,651 decrease
reclassifying the account balance - due from water and sewer fund - related to
prior year payroll and tax adjusting entries.

Note 19 — RISK MANAGEMENT

The City isk exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural
disasters for which the City carries commercial insurance. There have been no

significant reductions in coverage from the prior year and settlements have not
exceeded coverage in the past three years.



SUPPLEMENTARY INFORMATION

41.



43.

CITY OF WHITESBURG

COMBINING BALANCE SHEET — ALL SPECIAL REVENUE FUNDS (CONTINUED)

June 30, 2006

Community Fire
Technical Oriented Department
Building Policing Special
Fund Service Account Total
157,778 9,083 29,897 244,938
157,778 9,083 29,897 244,938
157,778 9,083 29,897 244,938

157,778 9,083 29,897 244,938
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Community Fire
Technical Oriented Department
Building Policing Special
Fund Services Accounts Total

51,223 113,984 1,584 299,765

- - - 14,945

3,149 - - 4,258
54,372 113,984 1,684 318,968
44,664 - - 56,623
44,664 - - 56,623
9,708 113,984 1,584 262,345
(1,325) (104,904) - (250,725)
8,383 9,080 1,584 11,620
149,395 3 28,313 233,318
157,778 9,083 29,897 244,938
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High Wastewater

Public School Treatment Solomon
Property Sewer Piant Branch
Fund Project Project Sewer Line Total
ASSETS
Cash 232,167 163 - 1,956 234,286
Investments 100,000 - - - 100,000
Restricted Cash:
Cash 38,329 - - - 38,329
Total Assets 370,496 163 - 1,956 372,615

LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts Payable -

FUND EQUITY:

Fund Balance
Reserve for construction encumbrances 370,496 163 - 1,956 372,615
Total fund equity 370,496 163 - 1,956 372,615
Total liabilities and fund equity 370,496 163 - 1,956 372615
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High Wasterwater
Public School Treatment Solomon
Property Wastewater Plant Branch
Fund Project Project Sewer Line Total
REVENUES:

Licenses and permits 214,341 - - - 214,341

Intergovernmental revenues - 354,026 160,944 - 514,970

Miscellaneous 9,069 62 316 39 9,486
Totai revenues 223,410 354,088 161,260 39 738,797

EXPENDITURES:

General administration 6,773 - - - 6,773

Capital outlay - 354,026 160,944 - 514,970

Debt service 30,569 - - - 30,569
Total expenditures 37,342 354,026 160,944 - 552,312
Excess of revenue over (under) expenditures 186,068 62 316 39 186,485

OTHER FINANCING SOURCES (USES):

Operating transfers in (out) (199,670) 101 (316) - {(199,885)
Total other financing sources (uses) (199,670) 101 (316) - (199,885)
Excess of revenues and other sources
over (under) expenditures and other uses (13,602) 163 - 39 (13,400)

FUND BALANCE, JULY 1 384,098 -

- 1,917 386,015

FUND BALANCE, JUNE 30 370,496 163 - 1,956 372,615
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CHANGES IN FUND BALANCES — ALL ENTERPRISE FUNDS
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OPERATING REVENUES:
Charges for services
Other revenues

Total operating revenues

OPERATING EXPENSES:
Personal services
Contract services

Supplies and materials
Other

Total operating expenses

Operating income before depreciation

Depreciation

OPERATING REVENUE (LOSS)

NON-OPERATING REVENUES (EXPENSES):
Interest income
Interest expense

Total non-operating revenues {expenses)

Income (loss) before operating transfers

OPERATING TRANSFERS IN (OUT)

NET LOSS

Retained earning (deficit) July 1, 2005

48.

RETAINED EARNING (DEFICIT), JUNE 30, 2006

Water Sewer Total
547,353 272,852 820,205
10,693 - 10,693
558,046 272,852 830,898
32,954 - 32,954
324,957 288,229 613,186
3,113 78 3,191
920 1,686 2,606
361,944 289,993 651,937
196,102 (17,141) 178,961
378,762 168,930 547,692
(182,660) (186,071) (368,731)
46 - 46
(36,715) (584) (37,299)
{36,669) (584) (37,253)
(219,329) (186,655) (405,984)
6,382 - 6,382
(212,947) (186,655) (399,602)
(1,975,064)

(2,374,666)
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1984 ISSUE

June 30, 2006

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30 DUE AUGUST 1 INTEREST SERVICE
2007 3,000 5,075 8,075
2008 4,000 4,900 8,900
2009 4,000 4,700 8,700
2010 4,000 4,500 8,500
2011 4,000 4,300 8,300
2012 4,000 4,100 8,100
2013 5,000 3,875 8,875
2014 5,000 3,625 8,625
2015 5,000 3,375 8,375
2016 5,000 3,125 8,125
2017 6,000 2,850 8,850
2018 6,000 2,550 8,550
2019 6,000 2,250 8,250
2020 6,000 1,950 7,950
2021 7,000 1,625 8,625
2022 ~+ 7,000 1,275 8,275
2023 7,000 925 7,925
2024 15,000 375 15,375

$ 103,000 $ 55375 $ 158,375




50.
CITY OF WHITESBURG

SCHEDULE OF REVENUE BOND REQUIREMENTS

1989 ISSUE

June 30, 2006

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30 DUE AUGUST 1 INTEREST SERVICE
2007 5,000 10,025 15,025
2008 5,000 9,775 14,775
2009 5,000 9,625 14,525
2010 6,000 9,250 15,250
2011 6,000 8,950 14,950
2012 6,000 8,650 14,650
2013 7,000 8,325 15,325
2014 7,000 7,975 14,975
2015 7,000 7,625 14,625
2016 8,000 7,250 15,250
2017 8,000 6,850 14,850
2018 8,000 6,450 14,450
2019 9,000 6,025 15,025
2020 9,000 5,675 14,675
2021 10,000 5,100 15,100
2022 10,000 4,600 14,600
2023 11,000 4,075 15,075
2024 11,000 3,625 14,525
2025 12,000 2,950 14,950
2026 12,000 2,350 14,350
2027 13,000 1,725 14,725
2028 14,000 1,050 15,050
2029 14,000 350 14,350

$ 203,000 $ 137,975 $ 340,975




CITY OF WHITESBURG

SCHEDULE OF REVENUE BOND REQUIREMENTS

2000 ISSUE

June 30, 2006

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30, DUE AUGUST 1 INTEREST SERVICE
2007 600 2,160 2,760
2008 600 2,133 2,733
2009 700 2,104 2,804
2010 700 2,072 2,772
2011 700 2,041 2,741
2012 800 2,007 2,807
2013 800 1,971 2,771
2014 800 1,935 2,735
2015 900 1,897 2,797
2016 900 1,856 2,756
2017 900 1,816 2,716
2018 1,000 1,773 2,773
2019 1,000 1,728 2,728
2020 1,100 1,681 2,781
2021 1,100 1,631 2,731
2022 1,200 1,580 2,780
2023 1,200 1,525 2,725
2024 1,300 1,469 2,769
2025 1,300 1,411 2,711
2026 1,400 1,350 2,750
2027 1,400 1,287 2,687
2028 1,500 1,222 2,722
2029 1,600 1,152 2,752
2030 1,600 1,080 2,680
2031 1,800 1,004 2,804
2032 1,800 922 2,722
2033 1,900 839 2,739
2034 2,000 752 2,752
2035 2,100 659 2,759
2036 2,100 565 2,665
2037 2,300 466 2,766
2038 2,300 362 2,662
2039 2,500 254 2,754
2040 2,600 139 2,739
2041 1,800 40 1,840

$ 48,300 $ 46,883 $ 95,183




52.
CITY OF WHITESBURG

SCHEDULE OF REVENUE BOND REQUIREMENTS

1992 MORTGAGE REVENUE — CITY HALL

June 30, 2008

FISCAL YEAR PRINCIPAL TOTAL

ENDING MATURITIES DEBT
JUNE 30 DUE JULY 1 INTEREST SERVICE
2007 17,000 13,641 30,641
2008 18,000 12,656 30,656
2009 19,000 11,616 30,616
2010 20,000 10,519 30,519
2011 21,000 9,366 30,366
2012 22,000 8,156 30,156
2013 24,000 6,863 30,863
2014 25,000 5,484 30,484
2015 27,000 4,022 31,022
2016 28,000 2,475 30,475
2017 30,000 844 30,844

$ 251,000 $ 85642 $ 336,642




Chris Gooch 53,
Certified Public Accountant
P.O. Box 1536
Hazard, Kentucky 41702

(606) 436-5700 FAX: (608) 436-5701

- REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

HONORABLE MAYOR AND CITY COUNCIL

CITY OF WHITESBURG

WHITESBURG, KENTUCKY

We have audited the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of City of
Whitesburg as of and for the year ended June 30, 2006, which collectively comprise the
City of Whitesburg's basic financial statements and have issued our report thereon dated
December 21, 2006. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered City of Whitesburg’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinions on the financial statements and not to provide an opinion on the
internal control over financial reporting. Our consideration. of the internal control would
not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Whitesburg's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with-which could-have a direct and material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.



54.

This report is intended solely for the information and use of management, Council
members, and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than those specified parties.
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“Chris Gooch -
Certified Public Accountant

Hazard, Kentucky

December 21, 2006
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Chris Gooch

Certified Public Accountant
P.O. Box 1536
Hazard, Kentucky 41702
(608) 436-5700 FAX: (606) 436-5701

INDEPENDENT AUDITOR’S REPORT

HONORABLE MAYOR AND CITY COUNCIL

CITY OF WHITESBURG

WHITESBURG, KENTUCKY

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of City of Whitesburg as of
and for the year ended June 30, 2007, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the
responsibility of City of Whitesburg’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing - Standards, issued by the Comptroller General of the United
States, Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In_our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the City of Whitesburg, as of June 30,
2007, and the respective changes in financial position, and cash fiows, where applicable,
thereof for the year then ended. in conformity with accounting principles generally
accepted in the United States of America.

" In accordance with Government Auditing Standards, we have also issued our report
dated December 30, 2008, on our consideration of the City of Whitesburg's internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
‘the internal control over financial reporting or on compliance. That report is an integral

~part of an audit performed in accordance with Government Auditing Standards and
lmportant for assessmg the results of our aud;t



The management’s discussion and analysis and budgetary comparison information on
pages 3 through 7 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Whitesburg’s basic financial statements. The
combining and individual nonmajor fund financial statements and other supplemental
information are presented for the purposes of additional analysis and are not a required
part of the basic financial statements. The combining and individual nonmajor fund
financial statements and other supplemental information have been subjected to the
auditing procedures applied to the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
(MQ’) "/L__/

Chris Gooch
Certified Public Accountant

Hazard, Kentucky

December 30, 2008



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS

For the Year Ended June 30, 2007

As management of the City of Whitesburg, we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for
the fiscal year ended June 30, 2007. This information should be considered in
conjunction with the accompanying financial statements and disclosure following this
section.

FINANCIAL HIGHLIGHTS

- The beginning cash balance, including investments, for the City was $1,472,694
of which $204,010 is considered restricted. The ending cash balance, including
investments, for the City was $1,410,174 of which $237,783 was considered
restricted.

- The City reduced its proprietary fund type debt principal $76,946 and its
governmental type debt principal $115,079 for the year ended.

- The City received commitments from various funding agencies to assist in
financing the wastewater treatment plant project, including $2,000,000 from the
Governor's Office for Local Development and $1,000,000 from the Kentucky
Infrastructure Authority.

- The City’s police department continues to participate in federally funded Unite and
Cops in School Grant programs.

OVERVIEW OF FINANCIAL STATEMENTS

The discussion and analysis is intended to serve as an introduction to the City’s basic
financial statements. The City’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2007

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a
broad overview of the City’s finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the city is improving or deteriorating.

The statement of activities presents information showing how the City's net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements outline functions of the City that are
principally supported by property taxes, intergovernmental revenues and customer
charges. The governmental activities of the City include general administrative, police
and fire protection, sanitation department, highway and streets, and parks and
recreation. Fixed assets and related debt are also supported by taxes and
intergovernmental revenues.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City
uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the City can be divided into two categories:
governmental and proprietary funds. Proprietary funds include the Water Fund and
Sewer Fund. All other activities are reported under governmental funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial
position. As of June 30, 2007, assets exceeded liabilities by $9,616,183.

The greatest portion of the City's net assets reflects its investment in capital assets
(e.g., land and improvements, infrastructure, buildings and improvements, vehicles,
furniture and equipment and ongoing construction projects, where applicable), less’



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2007

GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

any related debt used to acquire those assets that is still outstanding. The City uses
these capital assets to provide services to the citizens of Whitesburg and to
customers for which the City provides services; consequently, these assets are not
available for future spending. Although the City’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

The City’s financial position is the product of several financial transactions including
the net results of activities, the acquisition and payment of debt, the acquisition and

disposal of capital assets, and the depreciation of capital assets.

A comparison of net assets at June 30, 2007 to the previous year is as follows:

At June 30
2007 2006

Current Assets 1,437,507 1,472,694
Restricted Assets 237,783 204,010
Noncurrent Assets 9,963,549 10,335,845

Total Assets 11,638,839 12,012,549
Current Liabilities 450,449 402,543
Noncurrent Liabilities 1,572,207 1,650,827

Total Liabilities 2,022,656 2,053,370
Net Assets
Investment in Capital Assets (net of debt) 8,197,160 8,480,272
Restricted 446,677 204,010
Unreserved Fund Balance 972,346 1,274,897

Total Net Assets 9,616,183 9,959,179

11,638,839

Total Liabilities and Net Assels

12,012,649



CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2007

- Decrease in noncurrent assets is chiefly attributable to total depreciation expense
of $712,626.

- Decrease in noncurrent liabilities is primarily attributable to reduction of debt
principal in the amount of $192,025.

Comments on budget comparisons

- The City's total general fund revenues for the fiscal year ended June 30, 2007,
net of interfund transfers was more than budgeted revenues by $394,515.
Subsequently, expenditures for most categories were more than budgeted. The
budget was not revised to show the increases in both categories.

- General fund budget expenditures compared to actual expenditures reflects line
item variances. The actual ending balance was $493,137 greater than budget.

- The general fund financial statement budget comparison also reflects
unbudgeted line-items of $279,588 in capital outlay for the Allied Health and
Boone Motor Company building renovations and $27,237 in debt service.

The following table presents a summary comparison of government wide revenue and
expense for fiscal year ended June 30, 2007 and 2006:

Year Ended
2007 2006
Revenues:
Local revenue sources 2,177,552 1,937,858
Intergovernmental revenues 382,883 348,147
Total Revenues 2,560,435 2,286,005
Expenditures:
General administration 369,371 279,208
Police 507,196 384,948
Fire 370,247 346,100
Highway and streets 219,103 133,510
Sanitation 352,551 406,728
Parks and recreation 76,935 73,702
Utility services 1,312,240 1,233,928
Total Expenditures 3,207,643 2,858,124

Change in Net Assets (647,208) (5672,119)




CITY OF WHITESBURG, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (continued)

For the Year Ended June 30, 2007

Local revenue increases from '06 to '07 include property tax revenue, $21,176
and garbage fees, $62,672 and $236,508 in revenue for the Allied Health and
Boone Motor Company building renovations.

Intergovernmental revenue increases include a coal tax increase of $8,765.
Police Department insurance increased by $13,620.
BUDGETARY IMPLICATIONS

In Kentucky the fiscal year for municipalities is July 1-June 30; other programs, i.e.
some federal operate on a different fiscal calendar, but are reflected in the city’s
overall budget.

Results of the current fiscal year and recent historical trends for the City were
taken into account when preparing the 2007-08 budget. No significant revenue or
expense line items are foreseeable. Revenues for proprietary funds are monitored
for significant expenditures/obligations that may have an effect on rates charged to
customers of the City. The City’s tax rates and tax base remain at the same level.
Adjustments are made in the current year budget for cost of living salary increases
for personnel. The City has assessed underlying economics risk factors that are
prevalent for the geographic area and considered these risk factors when
preparing budgets.

Questions regarding this report should be directed to the Mayor or City Clerk at
(606) 633-3700. “



CITY OF WHITESBURG

STATEMENT OF NET ASSETS

At June 30, 2007

Governmental Business-type
Activities Activities Total
Assets:
- Current Assets -
Cash - unrestricted 567,010 261,473 828,483
Investments 343,908 - 343,908
Receivables
Property tax 5,587 - 5,687
Customers 39,394 122,771 162,165
Other 54,482 - 54,482
Prepaid expense 24,581 - 24,581
Due to (from) other funds 18,301 - 18,301
Total Current Assets 1,053,263 384,244 1,437,507
- Restricted Assets -
Cash 48,128 189,655 237,783
Total Restricted Assets 48,128 189,655 237,783
- Noncurrent-Assets -
Land, plant, equipment and fixtures 7,819,729 10,927,419 18,747,148
Less: accumulated depreciation (3,789,135) (4,994,464) (8,783,599)
Total Noncurrent Assets 4,030,594 5,932,955 9,963,549
Total assets 5,131,985 ; 6,506,854 11,638,839

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF NET ASSETS (CONTINUED)

At June-30,:2007

Governmental
‘ Activities
Liabilities:
- Current Liabilities -
Accounts payable 32,5652
Accrued liabilities 18,535
Due to other agencies 3,000
Due to other fund -
Customer deposits -
Interest payable , -
Note payable - current portio 99,598
Bonds payable - current portion 18,000
Total Current Liabilities __ 171,685
- Nongcurrent Liabilities -
Notes payable 242,180
Bonds payable 245,725
Total Noncurrent Liabilities 487,905
Total Liabilities 659,590
Net Assets:

' Invested in capital assets, net of related debt o 3,425,091
Net assets, unreserved 790,282
Net assets, reserved 257,022

Total Net Assets 4,472,395
Total Liabilties and Net Assets 5,131,985

 The accompanying notes are an integral part of this statement.

Business-type

Activities Total
87,393 119,945
368 18,903
2,905 5,905
18,301 18,301
51,590 51.590
41,623 41,623
68,009 167,607
8,575 26,575
278,764 450,449
747,152 989,332
337,150 582,875
1,084,302 1,672,207
1,363,066 2,022,656
4,772,069 8,197,160
182,064 972,346
189,655 446,677
5,143,788 9,616,183
6,506,854 11,638,839




General Revenues:
Taxes
Licenses and permits
Transfers infout
Interest income
Other revenues

Total General Revenues

CITY OF WHITESBURG

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2007

Change in Net Assets

Net Assets - Beginning of Year (restated)

Additional Contributed Capital

Net assets - end of year

The accompanying notes are an integral part of this statement.

1.

Net (Expense) Revenue and Changes in Net Assets

Governmental
Activities

(112,296)
(331,638)
(332,674)
(219,103)
(52,279)
(60,165)

(1,108,155)

(1,108,155)

379,113
374,688
7,995
34,908
82,496

879,200

(228,955)

4,701,350

4,472,395

Business-
Type
Activities Total
- (112,296)
- (331,638)
- (332,674)
- (219,103)
- (52,279)
- (60,165)
- (1,108,155)
(250,234) (250,234)
(187,852) (187,852)
.(438,086) (438,086)
(438,086) (1,546,241)
- 379,113
- 374,688
(7,995) -
9,591 44,499
18,237 100,733
19,833 899,033
(418,253) (647,208)
5,259,948 9,961,298
302,093 302,093
5,143,788 9,616,183




CITY OF WHITESBURG

BALANCE SHEET — GOVERNMENTAL FUNDS

At June 30, 2007

12.

The accompanying notes are an integral part of this statement.

Other
General Public Governmental
Fund Properties Funds Total
Assets:
Cash 163,746 181,669 221,595 567,010
investments 318,908 25,000 - 343,908
Receivables (net of allowance)
Customers 39,394 - - 39,394
Taxes 5,687 - - 5,687
Other 54,482 - - 54,482
Prepaid expenses 24,581 - - 24,581
Restricted Assets:
Cash 6,766 41,362 - 48,128
Due from other funds 18,301 - - 18,301
Total assets 631,765 248,031 221,595 1,101,301
Liabilities and Fund Equity:
'LIABILITIES:
Accounts payable 32,552 - - 32,5562
Accrued liabilities 18,535 - - 18,535
Due to other taxing units 3,000 - - 3,000
Total liabilities 54,087 - - 54,087
FUND EQUITY:
Unreserved 570,912 - 219,370 790,282
Reserved 6,766 248,031 2,225 257,022
Total fund equity 577,678 248,031 221.585 1,047,304
Total liabilities and fund equity 631,765 248,031 221,595 1,101,391



CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES —~ GOVERNMENTAL FUNDS

For the Year Ended June 30, 2007

14.

Other
General Public Gov't
Fund Properties Funds Total
REVENUES:
Taxes 379,113 - - 379,113
Licenses and permits 143,077 231,611 - 374,688
intergovernmental revenues 350,648 - 361,633 712,281
Charges for services 389,629 - 14,736 404,365
Other revenue 104,508 7,726 5,170 117,404
Total revenues 1 ,366‘,975 239,337 381,639 1,987,851
EXPENDITURES:
General administration 210,876 8,042 83,404 302,322
Police department 452,391 - - 452,391
Fire department 327,204 - - 327,204
Street department 195,771 - - 195,771
Sanitation department 313,796 - - 313,796
Park and recreation 103,878 - - 103,878
Debt.service : 27,237 51,268- - 78,505
Capital outiay 279,588 7,600 42,211 329,399
Total expenditures 1,810,741 66,910 125,615 2,103,266
Excess of revenues over (under)
expenditures (543,766) 172,427 255,924  (115,415)
OTHER FINANCING SOURCES (USES):
Transfers (to) from other funds 584,273 (294,892) (281,386) 7,995
Excess of revenues and other sources over
(under) expenditures and other uses 40,507 (122,465) (25,462) (107,420)
FUND BALANCE, JULY 1, 2006 537,171 370,496 247,057 1,154,724
FUND BALANCE, JUNE 30, 2007 577,678 248,031 221,595 1,047,304

The accompanying notes are an integral part of this statement.



15.
CITY OF WHITESBURG

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2007

Net change in total fund balances per fund financial statements (107,420)

Amounts reported for governmental activities in the statement of
activities differences:

Capital outlays are reported as expenditures in the fund financial

statements because they use current financial resources, but are

presented as assets in the statement of activities and depreciated over

their estimated useful economic lives. The difference is the net

amount of capital outlay and depreciation conversion adjustments for

the year. (148,772)

Loan proceeds are reported as other financing sources in the fund
financial statements but are recognized as long-term debt in the
government wide financial statements. (87,842)

Debt principal payments are recognized as expenditures of current
financial resources in the fund financial statements but are reductions

of liabilities in the statement of net assets. 115,079
Change in net assets of governmental activities (228,955)

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE — BUDGET AND ACTUAL - GENERAL FUND

For the Year Ended June 30, 2007

REVENUES:
Taxes
Licenses and permits
Intergovernmental revenues
Charges for services
Other revenue

Total revenues

EXPENDITURES:

Current;
General administration
Police department
Fire department
Street department
Sanitation department
Park and recreation

Capital outlay

Debt service

Total expenditures

Excess of revenues over (under) expenditures
before other financing sources (uses)

OTHER FINANCING SQURCES (USES):
Transfers (to) from other funds

Excess of revenues and other sources
over (under) expenditures and other uses

FUND BALANCE, JULY 1, 2006

FUND BALANCE, JUNE 30, 2007

16.

Variance
Over
Budget Actual {Under)
310,000 379,113 69,113
128,000 143,077 15,077
264,900 350,648 85,748
238,060 389,629 151,569
31,500 104,508 73,008
972,460 1,366,975 394,515
228,001 210,876 17,125
345,275 452,391 (107,116)
296,366 327,204 (30,838)
196,634 195,771 863
287,465 313,796 (26,331)
63,864 103,878 (40,014)
- 279,588 (279,588)
- 27237 (27,237)
1,417,605 1,910,741 (493,136)
(445,145) (543,766) (98,621)
359,326 584,273 224,047
(85,819) 40,507 126,326
537,171 537,171
577,678 577,678

The accompanying notes are an integral part of this statement.
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CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE — BUDGET AND ACTUAL — SPECIAL REVENUE FUNDS

For the Year Ended June 30, 2007

Variance
Over
Budget Actual (Under)
REVENUES:
Taxes - - -
Licenses and permits - - -
Intergovernmental revenues 784,861 329,017 (455,844)
Charges for services 16,000 14,736 (1,264)
Other revenue - 4,139 4,139
Total revenues 800,861 347,892 (452,969)
EXPENDITURES:
Current:
General administration - 83,404  (83,404)
Police department 675,000 - 675,000
Fire department - - -
Strest department - - -

Sanitation department - - -
Park and recreation - -
Other 13,324 - 13,324
Capital-outlay 182,811 = 182,811
Debt service - - .

Total expenditures 871,135 83,404 - 787,731

Excess of revenues over (under) expenditures

before other financing sources (uses) (70,274) 264,488 334,762
OTHER FINANCING SOURCES (USES):-
Transfers (to) from other funds (119,326) (290,056) (170,730)
Excess of revenues and other sources
over (under) expenditures and other uses (189,600) (25,568) 164,032
FUND BALANCE, JULY 1, 2006 244,938 244,938
FUND BALANCE, JUNE 30, 2007 219,370 219,370

The accompanying notes are an integral part of this statement.
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CITY OF WHITESBURG

STATEMENT OF NET ASSETS — PROPRIETARY FUNDS

At June 30, 2007

Assets:
- Current Assets -
Cash - unrestricted 261,473
Receivables (net of allowance):
Customers ' 1227171
Total Current Assels 384,244

- Restricted Assets -

Cash 189,655
Total Restricted Assets ___ 189,655
- Noncurrent Assets -
Land, plant, equipment and fixtures 10,927,419
Less: accumulated depreciation (4,994 ,464)
Total Noncurrent Assets 5,932,955
Total assels 6,506,854
Liabilities:
- Current Liabilities -
Accounts payable 87,393
Accrued liabilities 368
Due to other agencies 2,905
Due to other funds 18,301
Customer deposits 51,590
Interest payable 41,623
Note payable - current portion 68,009
Bonds payable - current portion 8575
Total Current Liabilities 278,764
- Noncurrent Liabilities -
Notes payable 747,162
Bonds payable ' 337,150
Total Noncurrent Liabilities _ 1,084,302
Total Liabilities 1,363,066
Net Assets:
Invested in capital assets, net of related debt 4,772,069
Net assets, unreserved 182,064
Net assets, reserved 189,655
Total Net Assets 5,143,788
Total Liabilities and Net Assets M

The accompanying notes are an integral part of this statement.



CITY OF WHITESBURG

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS ~ PROPRIETARY FUNDS

For the Year Ended June 30, 2007

OPERATING REVENUES:
Charges for services
Other revenues

Total operating revenues

OPERATING EXPENSES:
Personal services
Contract services
Supplies and materials
Other

Total operating expenses

Operating income before depreciation

Depreciation

OPERATING LOSS

NON-OPERATING REVENUES (EXPENSES):
Interest income
Interest expense

Total non-operating revenues (expenses)

income (loss) before operating transfers

OPERATING TRANSFERS IN (QUT)

NETLOSS

NET ASSETS, Beginning of Year, July 1, 2006

Additional Contributed Capital

NET ASSETS, End of Year, June 30, 2007

The accompanying notes are an integral part of this statement.

873,479
18,236

891,715

35,760
692,647
2,859
3,082

734,348
157,367
527,736

(370,369)

9,591
(49,480)

(39,889)

(410,258)

(7,995)
(418,253)

5,259,948

302,093

5,143,788

19.



CITY OF WHITESBURG

STATEMENT OF CASH FLOWS — PROPRIETARY FUNDS

For the Year Ended June 30, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and users
Payment to suppliers
Payment 16 employees

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating transfers - (out)/in

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal paid on revenue bonds
Principal paid on notes
Interest paid on bonds and note
Other capital adjustments
Acquisition of capital assets

Net cash used for capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on investments

NET INCREASE (DECREASE) IN CASH

CASH AND RESTRICTED CASH, JULY 1

CASH AND RESTRICTED CASH, JUNE 30

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Operating-income
Adjustments to reconcile operating net cash
provided by operating activities
Depreciation
Changes in assets and liabilities
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in customer deposits
increase (decrease) due other agencies
Increase (decrease) due to other funds

Net cash provided by operations

The accompanying notes are an integral part of this statement.
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873,623
(657 410)

_(35,760)

180,453

(7,995)

(8,575)
(68,371)
(44,872)

(188)

(6,575)

(128,581)

9,692
53,469
397,659

451,128

(370,389)

527,736

(21,842)
45,495
15
3,750

(801)

(3,531)

180,453
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS

June 30, 2007

Note1 - General Statement and Summary of Significant Accounting Policies

General Statement »

The City of Whitesburg, Kentucky (The “City”) was incorporated under the provisions of
the State of Kentucky. The City operates under Council-Manager form of government
and provides the following services as authorized by its charter: Public safety (police
and fire), streets, sanitation, recreation, public improvements, planning and zoning, and
general administrative services. Other services include utilities.

A. The Reporting Entity

In evaluating how to define the City for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the criteria set forth in GAAP. The basic — but not the only — criterion for
including a potential component unit within the reporting entity is the governing
body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations
of the ability to exercise oversight responsibility include, but are not limited to,
the selection of governing authority, the designation of management, the ability
to significantly influence operations and accountability for fiscal matters. The
other criterion used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the City is able to exercise oversight
responsibilities. Based upon the application of these criteria, the following is a
brief review of each potential component unit addressed in defining the City’s
reporting entity.

Excluded from the reporting entity:
Whitesburg Educational Development Foundation, Inc.

Whitesburg Educational Development Foundation, Inc. has its own board
members.  The City of Whitesburg retains organizational control.

B. Government-Wide and Fund Financial Statements
Government-wide Financial Statements

The government-wide financial statements include the statement of net assets
and the statement of activities. These statements report financial information
for the City as a whole excluding fiduciary activities such as employee pension
plans. The primary government is presented separately within the financial
statements with the focus on the primary government. Individual funds are not
displayed but the statements distinguish governmental activities, generally
supported by taxes and City general revenues, from business-type activities,
generally financed in whole or in part with fees charged to external customers.
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

B. Government-Wide and Fund Financial Statements {continued)

The statement of activities reports the expenses of a given function offset by
program revenues directly connected with the functional program. A function is
an assembly of similar activities and may include portions of a fund or
summarize more than one fund to capture the expenses and program revenues
associated with a distinct functional activity. Program revenues include: (1)
charges for services which report fees, fines and forfeitures, and other charges
to users of the City’s services; (2) operating grants and contributions which
finance annual operating activities including restricted investment income; and
(3) capital grants and contributions which fund the acquisition, construction, or
rehabilitation of capital assets and include fees to developers. These revenues
are subject to externally imposed restrictions to these program uses. Taxes
and other revenue sources not properly included with program revenues are
reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental and proprietary funds.
Major individual governmental and enterprise funds are reported in separate
columns-with-composite columns for-non-major funds.

. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The financial statements of the City are prepared in accordance with generally
accepted accounting principles (GAAP). The City’s reporting entity applies all
relevant Governmental Accounting Standards Board (GASB) pronouncements
and applicable Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinions issued on or before November
30,1989, unless they conflict with GASB pronouncements. The City's reporting
entity does not apply FASB pronouncements or APB opinions issued after
November 30, 1989.

The government-wide statements report using the economic resources
measurement focus and the accrual basis of accounting generally including the
reclassification or elimination of internal activity (between or within funds).
However, internal eliminations do not inciude utility services provided to City
departments. Reimbursements are reported as reductions to expenses.
Proprietary fund financial statements also report using this same focus and
basis of accounting although internal activity is not eliminated in these
statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.,
Property tax revenues are recognized in the year for which they are levied
while grants are recognized when grantor eligibility requirements are met.
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

C. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation (continued)

Governmental fund financial statements report using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized when they are both measurable and available.
Available means collectible within the current period or soon enough thereafter
to pay current liabilities. The City considers revenues to be available if they are
collected within 60 days of the end of the fiscal year. Expenditures are
recorded when the related fund liability is incurred, except for general obligation
bond principal and interest which are reported as expenditures in the year due.

Major revenue sources susceptible to accrual include: property taxes,
franchise taxes (fees), intergovernmental revenues, and investment income. In
general, other revenues are recognized when cash is received.

Operating income reported in proprietary fund financial statements includes
revenues and expenses related to the primatry, continuing operations of the
fund. Principal operating revenues for proprietary funds are charges to
customers for sales or services. Principal operating expenses are the costs of
providing goods or services and include administrative expenses and
depreciation of capital assets. Other revenues and expenses are classified as
non-operating in the financial statements.

When both restricted and unrestricted resources are available for use, it is the
City's policy to use restricted resources first, then unrestricted resources as
needed.

D. Fund Types and Major Funds

Governmental Funds
The City reports the following major governmental funds:

General Fund - reports as the primary fund of the City. This fund is used to
account for all financial resources not reported in other funds.

Public Properties Fund — reports revenues from insurance premium taxes.
Assists in debt service and capital outlay payments.

Capital Project Fund — reports revenues and related expenses reports to
sewer line extension to Letcher County Central High School. ,



25,
CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

D. Fund Types and Major Funds (continued)

Other governmental funds include:

Special Revenue Funds - accounts for the proceeds of specific revenue
sources (other than special assessments, expendable trust or major capital
projects) that are legally restricted to expenditures for specified purposes.

Capital Project Funds — accounts for financial resources to be used for the
acquisition and construction of other capital facilities and infrastructure.

Proprietary Funds

The City reports the following major enterprise funds:

Water and Sewer Funds — accounts for operations that are financed and
operated in a manner similar to private business enterprises where the costs of

providing services to the general public on a continuing basis are financed
through user charges.

E. -Assets. Liabilities, and-Net Assets or Equity

1. Cash and Investments

Cash and investments are separately held and reflected in their respective
funds as “cash and cash equivalents” and “investments” some of which are
restricted assets. The City considers the above in its definitions for
applicability of cash flow statement use. '

The City reporting entity considers highly liquid investments (including
restricted assets) with an original maturity of one year or less when
purchased to be cash equivalents.

Investments are reported at fair value which is determined using selected
bases. Short-term investments are reported at cost, which approximates
fair value. Cash deposits are reported at carrying amount which reasonably
estimates fair value.

2. Inventories and Prepaids

Inventories in governmental funds consist of expendable supplies held for
consumption stated on a first-in, first-out basis. They are reported at cost
which is recorded as an expenditure at the time individual inventory items
are used.
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CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

Inventories and Prepaids (continued)

Material prepaids record payments to vendors that benefit future reporting
periods and are also reported on the consumption basis. Both inventories
and prepaids are similarly reported in government-wide and fund financial
statements.

Capital Assets, Depreciation, and Amortization

The City’s property, plant, equipment, and infrastructure with useful lives of
more than one year are stated at historical cost and comprehensively
reported in the government-wide financial statements. The City maintains
infrastructure asset records consistent with all other capital assets.
Proprietary and component unit capital assets are also reported in their
respective fund and combining component units financial statements.
Donated assets are stated at fair value on the date donated. The City
generally capitalizes assets with cost of $1,000 or more as purchase and
construction outlays occur. The costs of hormal maintenance and repairs
that do not add to the asset value or materially extend useful lives are not
capitalized. Capital assets, including those of component units, are
depreciated using the straight-line method. When capital assets are-
disposed, the costand applicable accumulated depreciation are removed
from the respective accounts, and the resulting gain or loss is recorded in
operations. ‘

Depreciation has been calculated on each class of depreciable property
using the straight-line method, with one-half year's depreciation in the year
of acquisition. Estimated useful lives are as follows:

Water and sewer line extensions 30 — 50 years
Buildings 30 ~ 50 years
Furniture and office equipment 5—10 years
Water storage tanks 50 years
Vehicles and equipment 4 — 10 years
Sewer treatment plant 24 years

Long-term Debt, Deferred Debt Expense, and Bond
Discounts/Premiums

In the government-wide and proprietary financial statements, outstanding
debt is reported as liabilities. Bond issuance costs, bond discounts or
premiums, and the difference between the reacquisition price and the net
carrying value of refunded debt are capitalized and amortized over the

terms of the respective bonds using a method that approxnmates the
effective interest method.



CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

. Long-term Debt, Deferred Debt Expense, and Bond
‘Discounts/Premiums

The governmental fund financial statements recognize the proceeds of debt
and premiums as other financing sources of the current period. Issuance

costs are reported as expenditures.

. Fund Equity

The governmental fund financial statements report reserved fund balance
for amounts not available for appropriation or legally restricted for specified

purposes.

. Sources of Revenue and Other General Information

. Revenues

The major sources of revenue other than general fund tax and licenses and

proprietary fee for services are federal and state grants, state financial
assistance, local contributed cash, contributed services, and other
revenues-as discussed below:

a. Federal and State Grant Revenue

Grant revenue is recoghized when program expenditures are incurred

in accordance with program guidelines. Such revenue is subject to
review by the funding agency and may result in disallowance in
subsequent periods.

b. State Financial Assistance

State financial assistance revenues are recognized upon notification
of the amount of the award as the resources are collectible within the
current period.

Local Contributed Cash

Contributions to grant programs from local governments and other
participants are recognized as revenue when grant expenditures are
incurred in the case of cost reimbursement grants.

In-Kind — Contributed Services

Local contributions, which include contributed services provided by
individuals, private organizations and local governments, are used to
match federal funding on various grants. Contributed services are
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

F. Sources of Revenue and Other General Information (continued)

d. In-Kind — Contributed Services (continued)

therefore reflected as revenue and expenditures in accordance with
legal requirements of the individual grants. Contributed services are
recorded as an expenditure with an equivalent amount recorded as
revenue. The amounts of such services are recorded in the
accompanying financial statements at their estimated fair values at
date of receipt.

e. Other Revenues

Other revenues are composed primarily of interest and miscellaneous
charges for services and lease income. Interest income is recorded
as earned since it is measurable and available. Miscellaneous
charges for services and lease income are recorded as revenues
when received in cash because they are generally not measurable
until actually received.

2. Leases

Leases that transfer substantially all of the risks and benefits of ownership
are capital leases. Other leases are operating leases. Capital leases are
included in property and equipment and are amortized using the straight-
line method over their respective terms. Operating leases are expensed
over the terms of the leases.

3. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data
reflected in the fund financial statements:

a. Formal budgetary integration is employed as a management control
device during the year for the general fund and special revenue funds
as well as for all enterprise funds. These budgets are adopted on a
basis consistent with generally accepted accounting principles.

b. Budgetary data for capital project funds has not been presented in the
accompanying combined financial statements as such funds are
budgeted over the life of the respective project and not on a annual
basis.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

F. Sources of Revenue and Other General Information (continued)

3. Budgets and Budgetary Accounting (continued)

c. The City Council approves, by ordinance, total budget appropriations
only. Any revisions thereafter for any fund must also be approved by
the City Council. Therefore, the level of budgetary responsibility is by
total appropriations. However, for report purposes this level has been
expanded to a functional basis (general government, public safety,
etc.).

d. Unused appropriations for all of the above annually budgeted funds
lapse at the end of year.

e. The budget amounts shown in the financial statements are the final
authorized amounts as revised during the year.

4. l.eave Policies
Vacation

The current vacation leave policy is as follows:

0 to 1 year service none

2 years service 1 week
3 - 9 years service 2 weeks
10 years and over 3 weeks

Vacation leave must be taken within the year after it is accumulated.

Absences on account of sickness, injury or disability in excess of that
authorized for such purposes may be charged to vacation leave credit.

Sick

All full-ime employees shall be granted after September 15" of each year
and have completed over one year of service, seven sick days and three
personal days.

At June 30, 2007, net compensated absences accrued totaled $14,191
based on the number of days earned for each employee. This amount is
not included as a reduction to net assets in the financial statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

5. Property Tax Calendar

-Property taxes for the fiscal year were levied in September 1999, on the
assessed valuation of property in Letcher County as of the preceding
January 1, the lien date. The due date and collection periods for all taxes
exclusive of vehicle taxes, are as follows:

Description Per KRS 134.020
1. Due date for payment of taxes, 2% 30 days from the date
discount mailed
2. Face value amount payment date 31 - 60 days from the
date mailed
3. Delinquent date 10% penalty, After 61 days until
.5% interest per annum coliected

Vehicle taxes are collected by the County Clerk of Letcher County and are
due and collected in the birth month of the vehicle’s licensee.

6. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 2 — LONG-TERM DEBT

All revenue bonds issued by the City to finance the cost of construction of the
waterworks and sewer system and the cost of construction of extensions,
additions, and improvement to the system are as follows:

Original Total Current
Issue Qutstanding Portion
5% 1984 "City of Whitesbhurg
Water and Sewer Revenue Bonds" 145,000 100,000 3,000
5% 1989 "City of Whitesburg '
Water and Sewer Revenue Bonds” 253,000 198,000 5,000
4.5% 2000 "City of Whitesburg

Water-and Sewer Revenue Bonds" 50,000 47,725 575

448,000 345,725 8,575
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

Note 2 - LONG-TERM DEBT (continued)

Future debt service requirements for the proprietary fund are as follows:

Percent

Year Principal Interest Total Debt
2008 9,625 16,808 26,433 4.65%
2009 9,700 16,329 26,029 4.58%
2010 10,700 15,822 26,522 4.66%
2011 10,700 15,291 25,991 4.57%
2011 -16 63,200 67,591 130,791 23.00%
2017 - 21 80,100 49,854 129,954 22.85%
2022 -26 91,400 27,410 118,810 20.89%
2027 - 31 48,900 8,870 57,770 10.16%
2032 - 36 9,900 3,737 13,637 2.40%
2037 - 41 11,500 1,261 12,761 2.24%
345,725 222,973 568,698 100.00%

The City issued $400,000 of “City of Whitesburg Public Properties Corporation
First Mortgage Revenue Bonds Series 1992” to finance the acquisition and
renovation of the new City Hall building. The Farmers Home Administration
holds all the bonds which accrue at 5.625% per annum.

The future debt service requirements for the City Hall revenue bond are as

follows:
Fiscal Percent
Year Principal Interest Total Debt
2008 18,000 12,656 30,656 10.02%
2009 19,000 11,616 30,616 10.01%
2010 20,000 10,5,19 30,519 9.97%
2011 21,000 9,366 30,366 9.92%

2012 - 16 126,000 27,000 153,000 50.00%
2017 30,000 844 30,844 10.08%

234,000 72,001 306,001 100.00%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

Note 2 - LONG-TERM DEBT (continued)

Following is a summary of changes in proprietary fund long-term debt:

Balance Balance

July 1, 2006 Additions  Redugctions June 30, 2007

KIA Payable #1 617,902 - (44,241) 573,661
KIA Payable #2 245,000 - (20,000) 225,000
Revenue bonds payable 354,300 - (8,575) 345,725
Whitaker Bank loan 594 - (594) -
Whitaker Bank - wc/loan 20,036 - (3,536) 16,500
Total 1,237,832 - (76,946) 1,160,886

Note 3 — CASH AND INVESTMENTS

The carrying amount of the City's deposits with financial institutions were
$1,307,464 and the bank balance was $1,515,679. The bank balance is

categorized as follows:

Amount insured by FDIC

Amount collateralized with securities
held by the pledging financial
institutions trust department in
the City's name

Uncollateralized (entire amount is
collateralized with securities held
in the name of the financial institutions
and pledged to the City, the securities
can not be removed or redeemed without
the prior approval-of the City)

Uncollateralized

Total bank balance

200,000

1,307,464
8,215

1,515,679
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

Note 3 — CASH AND INVESTMENTS (continued)

Custodial credit risk is the risk that in the event of bank failure the deposits may
not be returned or that the City may not recover collateral securities. The City
requires deposits to be secured by collateral valued at market or par,
whichever is lower, less the amount of the Federal Deposit Insurance
Corporation insurance (FDIC). At June 30, 2007, the City had $8,215 in cash
and short-term investments not collateralized. Interest rate risk is the risk that
changes in interest rates will adversely affect the fair value of an investment.
Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City does not retain any long-term investments.
Concentrations of credit risk are the risk of loss attributed to the magnitude of
the City's investments in a single issuer. Virtually all of the City’s cash and
investments are held at local financial institutions. Foreign currency risk is the
risk of changes in the exchange rates affecting foreign investments. The City
does not hold any foreign investments.

Interest bearing investment accounts at June 30, 2007 are as follows:

Rate Amount

A. General Fund

(1)- Certificate of Deposit 5.25% 50,000

(2) Certificate of Deposit 5.25% 50,000

(3) Certificate of Deposit 5.25% 109,454

(4) Certificate of Deposit 5.25% 109,454
B. Public Property Fund

(1) Certificate of Deposit 5.25% 25,000

Total Investments 343,908
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Note 4 — CHANGES IN PROPRIETARY FUND FIXED ASSETS

Following is a summary of changes in proprietary fund fixed assets:

Balance Balance
July 1, 2006 Additions Reductions June 30, 2007

Vehicles and equipment 210,591 6,575 - 217,166

Water and sewer system 10,408,160 302,093 - 10,710,253

Accumulated depreciation (4,466,728) (527,736) - (4,994,464)
Totals 6,152,023 (219,068) - 5,932,955

Note 5 — CHANGES IN GENERAL GOVERNMENT FIXED ASSETS

A summary of changes in general fixed assets is as follows:

Balance Balance

July 1. 2006 Additions Deductions  June 30, 2007

Land 848,901 - - 848,901
Buildings and Improvements 5,917,046 36,116 - 5,953,162
Vehicles and Equipment 1,039,666 - 22,000 1,017,666
Subtotal 7,805,613 36,116 22,000 7,819,729
Less: Accumulated Depreciation (3,613,363) (184,888) (9,116) (3,789,135)
Total 4,192,250 (148,772) 12,884 4,030,594

Current year depreciation expense was $184,888.
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Note 6 — CHANGES IN GENERAL GOVERNMENT LONG-TERM DEBT

A summary of changes in general long-term debt is as follows:

35.

Balance Principal Balance
July 1, 2006 Proceeds Paid June 30, 2007
Sanitation Truck 6,105 {(6,105) -
Loan - City Hall 251,000 (17,000) 234,000
Loan - Warehouse Renovation 147,431 (20,475) 126,956
03 Ford Explorer 12,095 - 12,095
Fire Truck 97,404 (28,095) 69,309
Loan - Finance Workers Comp. 67,806 (11,970) 55,836
Insurance - 87,842 (15,507) 72,335
Street Sweeper 50,899 - (15,927) 34,972
632,740 87,842 (115,079) 605,503
Note 7 — INTERFUND ASSETS AND LIABILITIES
Due from/to other funds balances at June 30, 2006 were as follows:
Due From Due to
Fund Other Funds Other Funds
General Fund 18,301 -
Water and Sewer Fund - 18,301
18,301 18,301
Note 8 — INTERFUND OPERATING TRANSFERS
Fund Transfer Qut Transfer in
General Fund -
Transfer from Coal Severance Fund - )] 79,250
Transfer from Municipal Aid - (1) 39,288
Transfer from Public Properties - (1) 294,892
Transfer to Parking Fund (1) 3,527 :
Transfer from Technical Building Fund ) 43,130
Transfer from COPS (1) 126,026
Transfer from Fire Department Special Accounts (1) 5,889
Transfer to Water and Sewer (1) 675 -
588,475

Total General Fund

4,202



CITY OF WHITESBURG

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

Note 8 — INTERFUND OPERATING TRANSFERS (continued)

Fund

Special Revenue Funds -

Coal Severance Fund

To transfer to General Fund
Municipal Road Aid

Transfer to General Fund
Parking Fund

Transfer from General Fund
Technical Building Fund

Transfer to General Fund
COPS

Transfer to General Fund
Fire Department Special Accounts

Transfer to General Fund

Total Special Revenue Funds

Water and Sewer Fund -

Transfer from General Fund
Transfer to Sewer-Replacement Fund

Total Water and Sewer Fund

Capital Projects -
Public Properties
To transfer to General Fund operations
Sewer Replacement Fund
To transfer from Sewer

Total Capital Projects

Total All Funds

(1) To transfer funds

(1)
(1)

(1)
(1)

Transfer Out

79,250

39,288

43,130

126,026

1) 5,889

(1

(1)
N

293,583

.-.8,670

8,670

294,892

294,892

601,347

36.

Transfer In

(1) 3,527

3,527

(1 675

675

8,670
8,670

601,347
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Note 9 -~ RETIREMENT PLAN

The City of Whitesburg is a participating employer of the County Employees’
Retirement System (CERS), which is a multi-employer defined benefit plan that
covers substantially all regular full-time employees of each county, school
board, municipal and other local agencies electing to participate. Upon election
to participate in the CERS, each employee is given the option to participate,
however, all subsequent employees must participate and the employer is
required to continue participation.

Employees who retire at age 65 and have 48 or more months of credited
service or have 27 years of credited service regardless of age are entitled to a
retirement benefit, payable monthly for life, equal to 2% of the average annual
salary of the members’ five highest earning years multiplied by the number of
years of service credit. Members retiring at less than 55 years of age with 25
to 29 years of service credit or 65 years of age with less than 48 months of
service credit are entitled to reduced benefits. Members’ retirement benefits
become fully vested when they complete sixty months of service, twelve of
which are current service.

The City of Whitesburg has a total of 19 employees covered by the CERS. The
employers contribution rate are intended to fund the System’s normal cost on a
current basis plus one percent (1%) of unfunded past service costs per annum
plus interest at the actuarial assumed rate. Such contribution rates are
determined by the Board of Trustees of Kentucky Retirement Systems each
biennium. The City of Whitesburg has a total of 8 non-hazardous and 9
hazardous employees covered by the CERS. The employees non-hazardous
contribute 5.0% and hazardous contribute 8.0%. The employer non-hazardous
contributes 13.19% and hazardous contributes 28.21%. The City’s contribution
for the year ended June 30, 2007 was $114,009 and employees contributed
$34,586. The City’s total payroll for covered employees for the year ended
June 30, 2007 was $499,441 and the total payroll for all employees was
$619,266.

Following is a three-year summary of employer pension contributions:

Fiscal year ended Employer contribution
2005 49,300
2006 ' 88,176
2007 148,595

The amount shown below as “pension benefit obligation” is a standardized
disclosure measure of the present value of pension benefits, adjusted for the
effects of projected salaryincreases, estimated to be payable in the future as a
result of employee service to date. The measure, is the actuarial present value
of credited projected benefits, are intended to help users assess the System's
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June 30, 2007

Note 9 - RETIREMENT PLAN (continued)

funding status on a going-concern basis, assess progress made in
accumulating sufficient assets to pay benefits when due, and make
comparisons among the public employee retirement systems (PERS). The
measure is independent of the actuarial funding method used to determine
contributions to the System.

All required contributions were paid at year-end or within thirty (30) days
thereafter. The percentage of the City’s contribution to total employers’
contribution in the CERS is not known.

CERS as of
June 30, 2007
(in Millions of Dollars)

Actuarial Accrued Liability 8,868.1
Actuarial Value of Assets 7,107.1

Unfunded (Overfunded) Actuarial
Accrued Liability 1,761.0

CERS does not make separate measurement of assets and pension benefit
obligations for individual employers. The following table presents certain
information regarding the plans’ status as a whole, derived from actuarial
valuations performed as of the dates indicated:

Ten year historical trend information showing CERS’s progress respectively in
accumulating sufficient assets to pay benefits when due is presented in their
June 30, 2007 comprehensive annual financial reports.

As the City is only one of several employers participating in the plan, it is not

practicable to determine the City’s portion of the unfounded past service cost or
the vested benefits of the City's portion of the plan.

Note 10 — CONTINGENT LIABILITIES

The City attorney has stated as of the audit date that there is two litigation
matter pending against the City of Whitesburg.

The City intends to contest each case vrgorously Estimate of potential. loss
was not provided by the Clty attorney
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Note 11 — CASH PER CASH FLOW STATEMENT

2007 2006
Cash Operations 300,831 240,286
Cash Sewer Replacement 27,618 18,624
Cash Sinking Funds 122,679 138,749
Total 451,128 397,659

Note 12 — EXCESS EXPENDITURES OVER REVENUE — FUND FINANCIAL
STATEMENTS

General Fund 543,766

Note 13 — PAYABLE FROM RESTRICTED ASSETS

Certain assets of the Whitesburg Water and Sewer System have been
restricted for debt service and construction, The assets consist of cash and
short-term investments restricted as follows:

Sewer Replacement 27,618
Sinking Funds 122,681
Water Reserve 39,356

Total 189,655

Note 14 — ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

Allowance for uncollectible receivable in the Water Fund at June 30, 2007 was
$9,947, General Fund was $92,402 and Garbage Fund was $3,194.

Note 15 — RELATED PARTY TRANSACTIONS - WHITESBURG EDUCATIONAL
DEVELOPMENT FOUNDATION, INC. )

The City of Whitesburg’s general purpose financial statements for the year
ended June 30, 2007 do not include the Whitesburg Educational Development
Foundation, Inc. The Foundation was formed to acquire and renovate a
building for Southeast Community College at Whitesburg. In fiscal year ended
2000 debt related to the acquisition and improvements of the aforementioned
property was retired. Restated articles of incorporation dated October 17, 1991
give the City of Whitesburg organizational or supervisory control over the
corporation. The Foundation received as a gift the Reynolds property having a
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June 30, 2007

Note 16 — RELATED PARTY TRANSACTIONS - WHITESBURG EDUCATIONAL
DEVELOPMENT FOUNDATION, INC. (continued)

fair market value of $700,000. The Foundation had cash in the amount of
$8,152 at June 30, 2007. For the year ended June 30, 2007 the Foundation
realized total revenue in the amount of $6,686 and incurred expenses totaling
$232,414.

Note 17 - GRANT PROGRAMS

The City participates in numerous state and federal grant programs, which are
governed by various rules and regulations of the grantor agencies. Costs
charged to the respective grant programs are subject to audit and adjustment
by the grantor agencies; therefore, to the extent that the City has not complied
with the rules and regulations governing the grants, refunds of any money
received may be required and the collectibility of any related receivable at June
30, 2007 may be impaired. In the opinion of the City, there are no significant
contingent liabilities relating to compliance with the rules and regulations
governing the respective grants; therefore, no provision has been recorded in
the accompanying combined financial statements for such contingencies.

Note 18 — RISK MANAGEMENT

The City is'exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural
disasters for which the City carries commercial insurance. There have been no
significant reductions in coverage from the prior year and settlements have not
exceeded coverage in the past three years.

Note 19 — RESTATEMENT OF NET ASSETS

The Net Assets — Beginning of Year amount on page 11 was originally shown
as 9,959,179 in the June 30, 2006 audit but was restated to 9,961,298 in the
June 30, 2007 audit due to an error in recording a cash account in the prior
year.
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COMBINING BALANCE SHEET — ALL SPECIAL REVENUE FUNDS (CONTINUED)

June 30, 2007

Community Fire
Technical Oriented Department
Building Policing Special
Fund Service Account Total
108,757 7 47,008 219,370
108,757 27 47,008 219,370
108,757 27 47,008 219,370

108,757 ; 27 47,008 219,370




CITY OF WHITESBURG

45.

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ALL SPECIAL REVENUE FUNDS (CONTINUED)

Technical
Building
Fund
56,140

3,112

59,252

65,143

65,143

(5,891)

(43,130)
(49,021)
157,778

108,757

For the Year Ended June 30, 2007

Community
Oriented
Policing
Services

116,970

116,970

116,970

(126,026)
(9,056)
9,083

27

Fire
Department
Special
Accounts

23,000

23,000

23,000

(5,889)
17,111

20,897

47,008

Total

329,017
14,736
4,139

347,892

83,404

83,404
264,488

3,527
(293,583)

(25,568)
244,938

219,370
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COMBINING BALANCE SHEET — ALL CAPITAL PROJECTS — NONMAJOR FUNDS

June 30, 2007

High
School Solomon
Sewer Branch
Project Sewer Line Total
ASSETS
Cash 229 1,996 2,225
Investments - - -
Restricted Cash:
Cash - - -
Total Assets 229 1,996 2,225
LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts Payable - - -
FUND EQUITY:
Fund Balance
Reserve for construction encumbrances 229 1,996 2,225
Total fund equity 229 1,996 2,225

Total liabilities ‘and fund ‘equity 229 1:996 2225
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COMBINING STATEMENT OF REVENUES, EXPENDITURES

47.

AND CHANGES IN FUND BALANCES - ALL CAPITAL PROJECTS — NONMAJOR

FUNDS

For the Year Ended June 30, 2007

High
School Solomon
Wastewater Branch
Project Sewer Line Total
REVENUES:

Licenses and permits - - -

Intergovernmental revenues 32,616 - 32,616

Miscellaneous 991 40 1,031
Total revenues 33,607 40 33,647

EXPENDITURES:

General administration - - -

Capital outlay 42,211 - 42,211

Debt service - - -
Total expenditures 42,211 - 42,211
Excess of revenue over (under) expenditures (8,604) 40 (8,564)

OTHER FINANCING'SOURCES (USES):

Operating transfers in (out) 8,670 - 8,670
Total other financing sources (uses) 8,670 - 8,670
Excess of revenues and other sources
over (under) expenditures and other uses 66 40 106

FUND BALANGCE, JULY 1 163 1,956 2,119
FUND BALANCE, JUNE 30 229 1,996 2,225




CITY OF WHITESBURG

COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND BALANCES - ALL ENTERPRISE FUNDS

For the Year Ended June 30, 2007

OPERATING REVENUES:
Charges for services
Other revenues

Total operating revenues

OPERATING EXPENSES:
Personal services
Contract services
Supplies and materials
Other

Total operating expenses

Operating income before depreciation

Depreciation

OPERATING REVENUE (LOSS)

NON-OPERATING REVENUES (EXPENSES):
Interest income
interest expense

Total non-operating revenues (expenses)

Income (loss) before operating transfers

OPERATING TRANSFERS IN (OUT)

NET LOSS

Retained earning (deficit) July 1, 2006

Addition to contributed capital

RETAINED EARNING (DEFICIT), JUNE 30, 2007

48.

Water Sewer Total
615,890 257,589 873,479
17,636 600 18,236
633,526 258,189 891,715
35,760 - 35,760
452,389 241,196 693,585
2,859 - 2,859
2,144 - 2,144
493,152 241,196 734,348
140,374 16,993 157,367
355,589 172,147 527,736
(215,215) (155,154) (370,369)
9,591 - 9,591
(49,480) - (49,480)
(39,889) - (39,889)
(255,104) (155,154) (410,258)
675 (8,670) . (7,995)
(254,429) (163,824) (418,253) |
5,259,048
302,093

5,143,788



CITY OF WHITESBURG

SCHEDULE OF REVENUE BOND REQUIREMENTS

1984 ISSUE

June 30, 2007

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30 DUE AUGUST 1 INTEREST SERVICE
2008 4,000 4,900 8,900
2009 4,000 4,700 8,700
2010 4,000 4,500 8,500
2011 4,000 4,300 8,300
2012 4,000 4,100 8,100
2013 5,000 3,875 8,875
2014 5,000 3,625 8,625
2015 5,000 3,375 8,375
2016 5,000 3,125 8,125
2017 6,000 2,850 8,850
2018 6,000 2,550 8,650
2019 6,000 2,250 8,250
2020 6,000 1,950 7,950
2021 7,000 1,625 8,625
2022 7,000 1,275 8,275
2023 7,000 925 7,925
2024 . 15,000 375 : 15,375

$ 100,000 $ 50,300 $ 150,300
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SCHEDULE OF REVENUE BOND REQUIREMENTS

1989 ISSUE

June 30, 2007

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30, DUE AUGUST 1 INTEREST SERVICE
2008 5,000 9,775 14,775
2009 5,000 9,625 14,525
2010 6,000 9,250 15,250
2011 6,000 8,950 14,850
2012 6,000 8,650 14,650
2013 7,000 8,325 15,325
2014 7,000 7,975 14,975
2015 7,000 7,625 14,625
2016 8,000 7,250 15,250
2017 8,000 6,850 14,850
2018 8,000 6,450 14,450
2019 9,000 6,025 15,025
2020 9,000 5,575 14,575
2021 10,000 5,100 15,100
2022 10,000 4,600 14,600
2023 11,000 4,075 15,075
2024 11,000 3,625 14,525
2025 12,000 2,950 14,950
2026 12,000 2,350 14,350
2027 13,000 1,725 14,725
2028 14,000 1,050 15,050
2029 14,000 350 14,350

$ 198,000 $ 127,950 $ 325,950




CITY OF WHITESBURG

SCHEDULE OF REVENUE BOND REQUIREMENTS

2000 ISSUE

June 30, 2007

4

FISCAL YEAR PRINCIPAL TOTAL
ENDING MATURITIES DEBT
JUNE 30, DUE AUGUST 1 INTEREST SERVICE

2008 625 2,133 2,758
2009 700 2,104 2,804
2010 700 2,072 2,772
2011 700 2,041 2,741
2012 800 2,007 2,807
2013 800 1,971 2,771
2014 800 1,935 2,735
2015 900 1,897 2,797
2016 900 1,856 2,756
2017 900 1,816 2,716
2018 1,000 1,773 2,773
2019 1,000 1,728 2,728
2020 1,100 1,681 2,781
2021 1,100 1,631 2,731
2022 1,200 1,580 2,780
2023 1,200 1,525 2,725
2024 1,300 1,469 2,769
2025 1,300 1,411 2,711
2026 1,400 1,350 2,750
2027 1,400 1,287 2,687
2028 1,500 1,222 2,722
2029 1,600 1,152 2,752
2030 1,600 1,080 2,680
2031 1,800 1,004 2,804
2032 1,800 922 2,722
2033 1,900 839 2,739
2034 2,000 752 2,752
2035 2,100 659 2,759
2036 2,100 565 2,665
2037 2,300 466 2,766
2038 2,300 362 2,662
2039 2,500 254 2,754
2040 2,600 139 2,739
2041 1,800 40 1,840

$ 47,725 $ 44,723 $ 92,448
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SCHEDULE OF REVENUE BOND REQUIREMENTS

1992 MORTGAGE REVENUE ~ CITY HALL

June 30, 2007

FISCAL YEAR PRINCIPAL TOTAL

ENDING MATURITIES DEBT
JUNE 30 DUE JULY 1 INTEREST SERVICE
2008 18,000 12,656 30,656
2009 19,000 11,616 30,616
2010 20,000 10,619 30,519
2011 21,000 9,366 30,366
2012 22,000 8,156 30,156
2013 24,000 6,863 30,863
2014 25,000 5,484 30,484
2015 27,000 4,022 31,022
2016 28,000 2,475 30,475
2017 30,000 844 30,844

$ 234,000 $ 72,001 $ 306,001
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P.O. Box 1536
Hazard, Kentucky 41702
(606) 436-5700 FAX: (606) 436-5701

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

HONORABLE MAYOR AND CITY COUNCIL

CITY OF WHITESBURG

WHITESBURG, KENTUCKY

We have audited the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of City of Whitesburg, as of and for the
year ended June 30, 2007, which collectively comprise the City of Whitesburg's basic
financial statements and have issued our report thereon dated December 30, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. ‘

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Whitesburg’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Whitesburg’s internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the City of Whitesburg'’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies
in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we identified certain deficiencies in
internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the City of
Whitesburg's ability to initiate, authorize, record, process, or report financial data reliably
in accordance with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the City of Whitesburg’s financial statements.
that is more than inconsequential will not be prevented or detected by the City of
Whitesburg's internal control. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs to be significant deficiencies
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in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the City of Whitesburg’s internal control.

Our consideration of the internal conirol over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that none of the significant
deficiencies described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Whitesburg'’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed instances of nhoncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described
in the accompanying schedule of findings and questioned costs as item 2007-01.

We noted certain matters that we reported to management of City of Whitesburg, in a
separate letter dated December 30, 2008.

City of Whitesburg’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit City of
Whitesburg's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, City Council,
others within the entity, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

(;/)Z«%O ck

Chris Gooch
Certified Public Accountant

Hazard, Kentucky
December 30, 2008



2007-01

Condition:

Criteria:

..Cause;
Effect:

Recommendations:

Management'’s
Response:

55.
CITY OF WHITESBURG

SCHEDULE OF FINDINGS AND RESPONSES

For the Year Ended June 30, 2007

Management's monitoring procedures for key financial areas are
either not established or without documentary evidence in the
following areas: a) No evidence of written supervisory
authorization after customer utility meter readings are entered into
accounting system; before submission of monthly billings; and,
after customer credit adjustments are posted; b) No evidence of
written supervisory review for cash reconciliation and monthly
bank statements; ¢) No evidence of written supervisory review for
the reconciliation of tax and business license cash receipts,
deposits and postings to the financial statements; d) No evidence
of written supervisory review for the reconciliation of customer
utility receipts, deposits and general ledger postings; ) No
evidence for the monitoring of posting transactions to the general
ledger in a timely fashion, enabling timely periodic and annual
financial reporting.

Control procedures for each of these areas are essential to ensure
that the risk of financial statement misstatement is maintained at
an acceptable risk level and that the risk of fraud is mitigated.

‘Management has not established effective monitoring procedures

for the key financial areas indicated above.

Annual financial reporting information may not be free of material
misstatement. Fraud may be occurring.

The City should enhance its control procedures for the above-
referenced as follows: a) Provide evidence of written supervisory
authorization after customer utility meter readings are entered into
accounting system, before submission of monthly billings; and,
after customer credit adjustments are posted; b) Provide evidence
of written supervisory review for cash reconciliation and monthly
bank statements; c) Provide evidence of written supervisory
review for tax and business license cash receipts, deposits and
postings to the financial statements; d) Provide evidence of written
supervisory review for the reconciliation of customer utility
receipts, deposits and general ledger postings; e) Provide
evidence for-monitoring posting of transactions to the general
ledger enabling timely periodic and annual financial reporting.

The City will enhance its controls procedures over monitoring
financial transactions in the above-referenced areas.
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CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM
CITY OF WHITESBURG
For the year ended June 30, 2007

The City of Whitesburg hereby certifies that assistance received from the Local
Government Assistance Program was expended for the purpose intended as dictated by

applicable Kentucky Revised Statutes.

James W. Craft
Mayor
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Chris Gooch

Certified Public Accountant
P.O. Box 1536
Hazard, Kentucky 41702
(606) 436-5700 FAX: (B08) 436-5701

January 29, 2010

~Mayor and Council
City of Whitesburg
38 East Main Street
Whitesburg, Kentucky 41858

Ladies and Gentlemen:

Please accept this letter of commitment regarding professional services related to performing an audit of
financlal statements for City of Whitesburg for the years ended June 30, 2009 and 2008, anticipated to
begin April 18, 2010.

Sincetely,

Lok

Chris Gooch ‘
Certified Public Accountant
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Introduction

The Kentucky Rural Water Association prepared the following rate study

for the City of Whitesburg ("Whitesburg™). Income and expenses are based on
the 12 months ending June 30, 2006. It should bé noted that this study does not
address expenses that have increased since that fime nor does it include
estimates of future increases in expenses.

This study reviews the expenses of the water and sewer services of
Whitesburg and recommends revised rates to recover expenses. Whitesburg
provides water service {0 approximately 1,042 retail customers and provides
wholesale water service to the Letcher County Water Disfrict. Total adjusted
revenue for the water division for the period ending June 30, 2006, is $552,696
while expenses fotal $522,605. Whitesburg shauld placing $4086,107 annually
into a depreciation account to|fund the repair or replacement of infrasfructure. If
Whitesburg does not increase its water rates‘ it will have $30,091 to place in a
depreciation fund. It is recommended that Whitesburg increase each rate step
by 10 cents which will allow it|to place $37,243 into a depreciation fund.

Whitesburg provides sewer service to approximately 618 customers.
Sewer revenue for the period ending June 30, 2006, was $283,873 and
expenses for the sewer division are $330,733, or a net loss of $46,890. It is
recommended that Whitesburg increase its sewer rates, which will allow it to pay
onerating and maintenance expense and to place $14,642 in ita deprociation

fund. Current annual depreciation for the sewer division is $143,333.
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During the test periog

Kentucky Rural Water
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1, Whitesburg sold 3,817,000 gallons of water to

Letcher County at a rate of $2.90 per 1,000 gallons. Based on the allocations

factors used in this study to allocate expenses to Letcher County, the wholesale

rate should be $2.71 per 1,000 gallons. Because of the small amount of water

sold to Letcher County, this rate reduction will reduce overall revenue by

approximately $716 per year.

it should be noted that

Letcher County plans to add a significant number

of custormers in the near futurla. As additional galione aro cold to Leteher County,

the rate per 1,000 gallons sln‘ould decrease. Certain expenses will increase as

additional gallons are treated

purchased by & wholesale cu

however, as a general rule, as additional water is

stomer, the coet por 1,000 gallong will deerense. |t

is recommended that this sLtudy be updated periodically as Letcher County

increases the amount of water purchased from Whitesburg.

Since the rates reco

increases in operation and

Whitesburg increase its rates
will allnw Whiteshurg ta hette
will lessen the impact of futu
Whitesburg review its income

study prepared every three to

mmended in this report do not include future
maintenance expense, it is recommended that
annually based on the consumer price index. This
r fund its operation and maintenance oxpenso and
re rate increases. It is further recommended that

and expenses on an annual basis and have a rate

five years.

P.003-011
PAGE 83/11
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P.004-s011
12/688/2889 B88:15 8592388283 CARRYN LEE

PAGE B84/11

Current income and expenses are as follows:

WATER DIVISION *| SEWER DIVISION
Income . $552.696 $283,873
Expenses 522,605 330,733
(Gain/Loss $30,091 ($46,890)

Does not include any funding for depreciation. Cutrent depreciation expense is $406,107 for the
water division and $143,333 for the sewer division.

A breakdown of total water and sewer expenses is shown on Pages 4 and

5. Expenses are also divided between the water and sewer divisions.




DEC-1b6-2009

12/15/2889 01:05

12:33 Kentucky Rural Water 2707868623
8592380283 CARRYN LEE
_ CITY OF WHITESBURG
WATER AN'D SEWER INCOME AND EXPENSES
12 Months Ending June 2006
QOperating income Total Water Sewer
Retail Sales $ 818751 |% 534878|% 283873
“IWholgsale - 11,088 11,088

Other Revenue 6,750 6,750
Total Revenue $ B36560|% 552,606 |% 283873
Operating Expenses - Contraci Services
Chemicals $ 24793 |$ 24,753
Telametry 2,904 2,804 .
Radio Rental o6 806 100
Training/Travel 4,067 2,644 1,423
Lab Services 12,504 12,504 L
Cell Phohes 2,400 2,280 120
Uniforms 4.89A 2,938 1,068 |
Phone 2,587 2,587
Internet 500 500
Office Supplies 5,186 4,676 520
Postage 818 818
Fuel 7,985 6,500 1,485
Electric 65,142 28,810 36,332
Licenses 1,845 1,199 846
Amortization 3,108 3,108
Repair and Maintenance 88,121 35,121 51,000
Salaries and Wages

Treatrment 38,547 38,547

Distribution 83,696 83.6596

Customer 32,498 32,498

Sewer 08,285 98,285
Benefits

Treatrment 10,057 10,057

Distribution 21,851 21,851

Customer 8,479 8,479

Sewer 25,648 25,648
Total Contract Services $ S44884|3% 327368|% 217517

P.002-003
PAGE B82/83



DEC-10-2009 10:00 Kentucky Rural Water 2707968623 P.002-010

12/89/2089 22:30 8592380283 CARRYN LEE PAGE ©2/18
Other Expenses Totai Water Sewer
Water/Sewer Clerk $ 34,681 | $ 21,849 | $ 12,832
Billing 4,579 2,885 1,604
Contract Labor 1,000 1,000
Office Supplies 3,000 1,500 1,500
Repdirs 500 500
Rental L 500 500 f
Phione 750 250 500
Pmr 500 250 250
Billing 3,100 2,000 1,100
Meter Replacemenit 5,500 5,500 |
Other . 13,987 8,060 5,927
Withdrawal Fee 3,000 3,000 .
insurance L 12,487 7.060 5427
8ludge Removal 10,000 ‘ 10,000
Vehicto Incuranoo 9,400 3,480
Truck Lease 7.200 3,600 3,600
Backhoe Lease 14,825 14,825
Grease Fee 13,350 13,350
Total Other Expenses $ 132439 % 60,434 | § 72,005
Total Operation and Maintenahce |$ 6773233 3878003 280523
Debt Expense
1994 Bonds $ 8.2251% 8.225
1995 and 1999 Bonds 124,784 92,244 32,540
Reserveo 14,670 6,000 8,670
Waler Reserve 28,336 28,336
Total Dabt Expense $ 1760153 1348051 % 41,210
Total Expenses _ $ 853338 | 522605]% 330,733
Total income 836,569 552,696 T 283,873
Increase Required $ (16,769)| & 30,081 1% (46.880)
Depreciation Expense (Not Included) 549,440 406,107 143,333




DEC-08-2008 11:46 Kentucky Rural Water 2707368623 P.005/011
12/88/26B3 86:15 85923868283 CARRYN LEE PAGE 85/11

WATER DIVISION

Whitesburg's current rate design is an inclining block rate. The inside city
rate for usage between 2,001 and 4,000 gallons is $3.50 and all usage over
4,000 galions is pricéci at $6,00. For outside ci{y customers all usage between
2,000 and 4,000 is $7.00 per 1,000 gallons while usage in excess of 4,000
gallons is $11.00 per 1,000 gallons.  This type of rate design is used when
utilities need o conserve water since it discourages usage. Rates designed in
this manner also discourage arge water users from locating in the area. Since
Whitesburg has adequate capacity, it is recommended that in the future the rate
design be changed to encourage growth in the area.

It is recommended that|Whitesburg add 10 cents to each rate step in order
to begin funding depreciation and to pay for future increases in costs,
Whitesburg should be placing $406,107 each year in a depreciation account to
pay for replacement or repair| of aging infrastructure. The 10-cent increase will
allow Whiteshurg ta place approximately $17 243 in & depraeciation fund.

No review was made [to separale water expenses within the city and
outside the eity. ltis recomm:anded Ul the next sludy prepared for Whhiesburg
take into consideration the difference paid by inside city and outside city

customers in order to determine if the difference is reasonable.




DEC-10-2009 10:00 Kentucky Rural Water 2707968623 P.003-010
12/89/2009 22:30 8592380283 CARRYN LEE PAGE B3/19

Current and recommended water rates are as follows:

Inside City Water Rates

Current " Recommended

First 2,000 Gallons $9.40 First 2,000 Gallons  $98.50
Next 2,000 Gallons 3.50 Next 2000 Gallons 3.60
Qver 4,000 Gallons 6.00 Over 4,000 Gallons 6.10
OQutside City Water Rates
Current Recommended
First 2,000 Gallons $20.00 First 2,000 Gallons $20.10
Next 2,000 Gallons 7.00 Next 2,000 Gallons 7.10
Over 4,000 Gallons 11.00 Over 4,000 Gallons 11.10

Letcher County Water District
Current Rate = $2.90 per 1,000 Gallons

Recommended Rate = $2.71 per 1,000 Gallons




/!
DEC-10-2009 10:00 Kentucky Rural Water 2707968623 P.004-010

12/09/2809 22:30 85923808283

CARRYN LEE PAGE ©4/18

Current water rates a+d revenue are shown on Pages 9 and 10 for both

inside and outside city customers. Recommended water rates and revenue are

shown on Pages 11 and 12.

Water expenses are shown on Pages 13 and 14.

This sheet also allocates the tost of providing service to Letcher County.

Pages 15 and 16 confain the allocation factors used in determining the

amount of each expense to allocate fo Letcher County. Expenses are allocated

to Letcher County on the basis of the amount of total water produced and the

total amount sold to Letcher County. Also taken into consideration is the fact that

Letcher County uses only a small portion of the total transmission and distribution

mains in Whitesburg's system. No customer accounts expense such as billing

and collecting and meter reading was allncated tn Letcher County.




DEC-10-2009
12/89/2889 22:30

10:00 Kentucky Rural Water 2707968623
85923808283 CARRYN LEE
CITY OF WHITESBURG
Qutside City Current Water Rates
Rate Codes 9-10
Usage Table X
- _ Bills Gallons | 2,000 2,000 4,000
First 2,000 1,065 1,243,709 | 1,243,709
Next 2,000 1.278| 3778896 | 2,556,000 | 1,222,896
Over 4,000 1,127 8,169,933 | 2,254,000 2,254,000 | 3,661,933
Total 4,370 13,192,538 | 6,083,709 3,476,896 | 3,661,933
REVENUE BY RATE INCREMENT
Bills Gallons Rate Revenue
Firgt 2,000 4 370 6,053,709 | $ 2000 % 87,400
Next 2,000 3,476,806 7.00 24,338
Over 4,000 3,661,933 11.00 40,281
Total 4370} 13,192,538 $ 152,020

P.005-010
PAGE ©85/180
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DEC-10-2008 10:00 Kentucky Rural Water 2707968623
12/89/2888 22:38 8592388283 CARRYN LEE
CITY OF WHITESBURG
Ingide City Current Water Rates and Revenue
Rate Codes 1-2-3-6-7 -
Usage Table
Bills Gallons 2,000 2,000 4,000
First 2,000 3,361 2262792 | 2282792 ]
Next 2,000 1,939 5,730,134 3,878,000 1,852,134
Qver 4,000 2,838 58,020,776 5,676,000 5,676,000 46,668,776
Total 8,138 66,003,702 11,808,792 7,528,134 46,668,776
REVENUE BY RATE INCREMENT
Bills llons Rate Revenue
First 2,000 8138 11,806,792 | § 9401 % 76,497
Next 2,000 7,528,134 3.50 28,348
Qver 4,000 46,668,776 8.00 280,013 ]
Total 8,138 66,003,702 B 382,858

10



DEC-10-2008

12/89/2089 22:30

10:00 Kentucky Rural Water 2707968623
8592380283 CARRYN LEE
CITY OF WHITESBURG
Outside City Rrecommended Water Rates ]
Rate Codes 9 - 10
) Usage Table
Bills Gallons | 2,000 2,000 4,000
First 2,000 . 1,965 | 1,243,709 | 1,243,709 o
Next 2,0u0 1,2/ || 8,418,896 | Z,D585,U0U 1 2L2, B0
Over 4,000 1,127 | 8,169,933 | 2,254,000 | 2,254,000 | 3,661,833
{Total 4370 || 13,192,638 | 6,063,700 | 3,476,896 | 3,661,933 ]
REVEENUE BY RATE INCREMENT
Bills Gallons Rate Revenue
First 2,000 4,370 | 60537098 2010|$ 87,837
Next 2,000 3.476,806 7.10 24,686 ]
Qvaear 4,000 3,661,933 11.10 40,647
Total 4,370 | 13,184,638 5 153,170
: T

l"lrnmqlngwnmrl ¥

P.007-010
PAGE B7/180
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DEC-15-2009
12/15/2889 91:85

12:33

Kentucky Rural Water

8592386283

CARRYN LEE

2707968623

CITY OF WHITESBURG

Inside City Recommended Water Rates and Revenue

Rate Codes 12367

Usage Table

Bills ‘Gallons 2,000 _.2,000 4,000 |
First 2,000 3361 | 2260702 | 2252792
Next 2,000 1,939 5[730,134 | 3.878,000 1,862,134
Over 4,000 2,838 58,020,776 5,676,000 5,676,000 | 46,668,776
Total _ 8138  66/003,702 | 11,806,792 7.528,134 | 46,668,776

REVENUE BY RATE INCREMENT _

Bills Gallong Rate Revenue e
Firat 2,000 8,138 11/806,792 | $ 950 1% 77,311
Next 2,000 7,528,134 3.60 27,101
Over 4,000 46,668,776 8.10 284,680
Total 8,138 66,003,702 5 389,002

P.003-003
PAGE 83/83
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DEC-08-2009 11:46 Kentucky Rural Water 2707968623 P.006-/011

12/08/2083 8B:15 8592380283 CARRYN LEE PAGE B6/11
CITY .OF WHITESBURG
ALLOCAT!ON OF WATER EXEENSES
Allocated to
Allacation Letcher
. ‘ __Total Factor County Whitesburg
Operating Expenses - Contract Servicas : .
Chemicals $ 24753  0.0370 | % 916 | $ 23,837
Telemetry 2,904 00023 | 7 2,897
Radio Rental 806 0.0023 2 864
Training/Travel ‘ 2,644 0.0023 6 2,637
Lab Services 12,504 0.0370 463 12,041
Call Phones i W 2,280 0.0370 84 2,198
Uniforms 2,938 0.0370 108 2,829
Phone o 2,587 - - 2,567
Internet 500 - - 500
Qffice Supplies _ 4,676 - - 4,676
Postage ' 818 . - 818
Fuel 6,500 0.0370 241 8,260
Electric 28,810 U.uUs/U 1, Uk 27,144
Licenses 1,199 0.0023 3 1,196
AMOIUZENGN 3, 1o LUULS { 3,101
Repair and Maintenance 35,121 0.0370 1,289 35,822
Selaries and Wages :
Treatment 38,547 | 0.0870 1,426 37,121
Distribution 83,806 0.0023 193 83,603
Customer L 32,498 - - - . 32,408
Bengfits e
| Treaiment 10,057 0.0370 372 9,685
Digtribution 21,861 0.0023 50 21,801
| Customer ' 8,479 - - 8,479
Total Contract Services $ 327,368 $ 6,243 | § 321,123
13




DEC-08-2008
12/88/2009 ©0:15

11:46 Kentucky Rural Water 2707968623
85923809283 GARRYN LEE
Allocated to
Allocation Letcher

Other Expenses Water Factor County Whiteshtirg
Water/Sewer Clerk $ 21,849 - $ 21,849
Billing 2,885 - - 2,885
Contract Labor 1,000 0.0023 | 2 008
Office Supplies 1500 - - 1,500
Phone ' 250 - - 250
Power 260 - - 250
Billing 2000 - - | 2000
Metar Replacement 5,500 - - 5,500
Other 8,060 - - 8,060
Withdrawal Fee 3.000 0.0870 111 2,889
Insurance , 7.060 0.0370 261 8,799
Vehicle insurance 3,480 0.0023 8 3,472
Truck Lease 3,600 0.0023 8 3,592
Total Other Expenses $ 60,434 $ 301 60,043
Total Operation and Maintenance |$ 387,800 | $  6634]% 381,166
Debt Expense -
1994 Bonds $ 8,225 0.0023 1 % 191 % 8,206
1995 and 1999 Bonds 92244 | 0.0370 3413 68,631
Reserve 6,000 0.0370 222 5778
Water Reserve 28,336 0.0023 65 28,271
Total Debi Expense $ 134,805 $ 3,719 | § 131,086
Total Expenses |$ 522,605 | s 10383 % 512,282
Total Wholesale Purchased [Rate | | 3,817.0 | s 271

Retail Expenses $ 512,252 _ _ ]
{Plus Wholesale o 10,835

Total Expenses $ 523,087 ~

Revenue From Retail Sales $ 542262 )

Wholesale Revenue 10,353

Plus Other Income 6,750

Totel Revenus $ 559,365 N

Amount Available for Depreciation l $ 36,278

Actual Depreciation = $406,107

P.007-/011
PAGE 87/11




DEC-10-2009 10:00 Kentucky Rural Water 2707968623 P.008-010

12/69/2008 22:38 8592388283 CARRYN LEE PAGE 88/18
CITY OF WHITESBURG .
WATER PRODUCED AND SOLD
Total Produced 171,028.0
Sales to Lefcher Co. Waler 3.816.7 | 0.0223
Sales to Retail 79,196.2 . 0.4631
Plant Use 8,6561.3 0.0500
Flushing, Fire and Other 46,250.0 0.2704
Lnaccounted for Water 33,2118 0.1942
Total 171,026.0

15
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12/09/2089 22:38 8592380283 CARRYN LEE PAGE B9/18

CITY OF WHITESBURG

WHOLESALE ALLOCATION FACTORS

L . . To Wholesale
Plant Use Perceniage . . 5.00% " 0.0500
Line Loss Percentage 19.42% 0.1042
Plant Use and Line Loss . 24.42% 0.2442
Whitesburg Praduction Multiplier ‘ 1/1-0.1067 1.3231
Wholesale Inch Mile Ratio ) 005 0.0500
Wholesale Share of Line Loss ' 1824 % .0500 0.0097
Joint Share of Plant Use and Line Loss -0097 +.0500 0.0697,
Whilesale Production Multiplier 171-.0597 1.0635

3,817 | x 1.0835
Production Allocation Factor 83,013 1.3231 0.0370

3817 | x| 0.0500]

Transmissi'on Factor ) 83,013 0.0023
3,817 0.0480
Lise Factor 83,013

16




DEC-08-2009 11:46 Kentucky Rural Water

12/88/2089 ©0:15 85923808283

The current and recom

- Current

First 2,000 Gallons $

Over 2,000 Gallons :

Current Minimum Bill
Recommendad Minimum

Increase

Cost for 5,000 Gallons
Current
Recommended

Increase

2707968623
CARRYN LEE

SEWER DIVISION

mended wastewater rates are shown below:

5.80
4.60

Sewer Rates

¥

Recommendéd

First 2,000 Gallons  $8.25

P.00B/011
PAGE  B8/11

Over 2,000 Gallons 560

$6.80
8.25

$1.45

$20.60
25.05
$4.46

17



DEC-10-2009

12/89/2609 22:308

10:00

Kentucky Rural Water 2707968623
85923808283 CARRYN LEE
CITY OF WHITESBURG
_ GURRENT SEWER RATES
Rate Codes 1-3-6-9
’ Usage Table
_ 4 _ Bills Galions © 2,000 2,000
First 2,600 3100 | 2,000,781 | 2,009,781 ]
Over 2,000 4,318 59,381,876 8,636,000 50,745,876
Total 7A18I 61,481,657 10,735,781 5@74&876
REVENUE BY RATE INCREMENT
Bills Gallons Rate Revenue
Firgt 2,000 7418 10,735,781 | § 680 |% 50,442
Over 2,000 90,745,876 | 460, 23343
Trital 7,418 61,481,657 $ 283,873

P.010-010
PAGE 18/10

18

Total P.010
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12/08/20089 68:15 8592386283 CARRYN LEE PAGE B9/11
CITY OF WHITESBURG
SEWER OPERATING EXPENSES

Operating Expenges - Gontract Services
Radio Rental : $ 100
Training/Travel , 1,423
Cell Phones 120
Uniforms . , 1,958
Office Supplies ' e 520
Postage
Fuel 1,485
Electric ' B 36,332
Licenses ... 646
Repair and Maintenance ‘ 51,000
Salaries and Wages . 98,285
Benefits . 25,648
Total Contract Serviceas $ 217,817
Water/Sewer Clark 3 12,832
Billing 1,684
Office Supplies 1,500

iRepairs 500
Rental 500
Phone ) 500
Power | 25D
Billing ' N 1,700
Other 5,927
Insurance . _ 5,427
Sludge Removal 10,000
Truck Lease } 3,600
Backhoe Lease B 14,825
Grease Fee 13,350
Total Other Expanses : $ 72,005
Total Operation and Maintenance $ 289,522

19




DEC-08-2009 11:46
12/08/20083 80:15

Kentucky Rural Water 2707968623
8592380283 CARRYN LEE
CITY QF WHITESBURG
SEWER EXPENSES
Debt Expense
1995 and 1999 Bonds L $ 32540
Reserve e s 8,870
Total Debt Expense 1% 41,210
Total Expenses T I'?E 330,732 |
Qperating Revenue 283,873
Increase Required $ 45,859
Plus Depreciation 14,643
Total Depreciation = $143,333
Total Increase |5 61,502

P.010-011

PAGE

18711

20



DEC-08-2008

12/88/2089 88:15

11:46 Kentucky Rural Water 2707968623
8592388283 CARRYN LEE
ACITY OF WHITESBURG
a RECOMMENDED SEWER RATES
_Rate Codes 1-3-6-9
Usage Table
i . Bills Gallong ¢ 2,000 2,000
First 2,000 3,100 2,099,781 2,099,781
Qver 2,000 4,318 506,381,876 8,636,000 50,745,876
Total ! 7418 l 51,481,657 10,735,781 50,745,876
REVENUE BY RATE INCREMENT
Bills Gallons ___Rate Revenue
Firgt 2,000 7,418 10,735,781 | $ 828 % 61,421
Qver 2,000 50,745,876 5.80 284,177
Total 7,418 61,481,657 $ 345 598

P.011-011
PAGE 11/11
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CLIENT: 2
02/02/10 12:32

GEN

DESCRIPTION

Water & Sewer
YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

* Asset accounts

1001
1010
1015
1021

1025

1030
1031
1032
1037
1043

1045

1050
1055
1095
1141
1142
1250
1300
1305
1320
1321
1330
1340

1350

WATER OPERATING
Revenue Fund-FS
Petty Cash Water/Sewer
BOW OPERATING
Revenue Fund-BoW
2 CD [NET]
3 CR [NET]
DRS 1112092.48 CRS
Sinking Fund 1995
LLC Sewer Project Corps
Let. Co. School Sewer Pro
Solomon Branch Sewerline
New WWTPP KIA
sewer replacement fund 19
sinking fund 2002
Sinking Fund 1984
Sinking Fund 99 Loan ¢
Sinking Fund 1988
Water Reserve
CD
Prepaid Ins.
A/R Water & Sewer
Allow. for Uncoll. W/S
Property Tank Site
Accum Depr Water Tank
Accumulated Depreciation
Vehicle
W&S Improvements 1984

Water & Sewer Sys 1963

Page 1
Jul 31, 2007
CUR PER BALANCE
70090.19 0.00 70090.19
5056.81 0.00 5056.81
50.00 0.00 50.00
13574 .52 0.00 13574 .52
76070.01
07/31/07 116233.94CR
07/31/07 111209.48
116233.94 5024 .46CR 71045.55
9834 .04 0.00 9834.04
137.98 0.00 137.98
10536.90CR 0.00 10536.90CR
1995.56 0.00 1995.56
316.09 0.00 316.09
27618.31 0.00 27618.31
1018.92 0.00 1018.92
31200.88 0.00 31200.88
10628.39 0.00 10628.39
80401.70 0.00 80401.70
37353.67 0.00 37353.67
50000.00 0.00 50000.00
20036.00 0.00 20036.00
116859.83 0.00 116859.83
5842 .99CR 0.00 5842.99CR
3000.00 0.00 3000.00
721251.36CR 0.00 721251 .36CR
2355606 .51CR 0.00 2355606 .51CR
54198.00 0.00 54198.00
1479241.93 0.00 1479241.93
347723.55 0.00 347723.55



CLIENT: 2

02/02/10 12:32
GEN DESCRIPTION

70
1380
1390
1392

1394
1500
1510
1600
1610
1630
1640
1650
1670
1680
i+ .0

1691

***% T,iability accounts

2000 Accounts Payable

Water Main 1971

Water Main 1967

Water & Sewer
YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

Water project in-progress

AML construction in progress

Accumulated Deprec.-AML

Water System
Sewer System

Office Eguipment

Equipment Water & Sewer

Manuals

Planning 201 Facility

Planning Sewer System

Sewer System-Improvements

Long Branch Fixed Assets

Mayvking Fixed Assests

Solomon Branch Sewer Line Extension

2010 Customer Deposits Payable

Deposit 3 CR [DEP]
DEPOSIT 3 CR [DEP]
DRS 0.00 CRS
2020 Due to General Fund
General Fund 2 CD 1598
General Fund 2 CD 1608
Deposit 3 CR [DEP]
Deposit 3 CR [DEP]
Deposit 3 CR [DEP]
DEPQOSIT 3 CR [DEP]
DEPOSIT 3 CR [DEP]
DEPOSIT 3 CR [DEP]
DEPOSIT 3 CR [DEP]
DEPOSIT 3 CR [DEP]
DEPQSIT 3 CR [DEP]
deposit 3 CR [DEP]

Page 2
Jul 31, 2007
CUR PER BALANCE
481935.25 0.00 481935.25
180655.06 0.00 180655.06
2885007.56 0.00 2885007.56
1372965.36 0.00 1372965.36
842178.04CR 0.00 842178.04CR
502559.23 0.00 502559.23
317139.45 0.00 317139.45
8669.54 0.00 8669.54
147723.21 0.00 147723.21
1600.00 0.00 1600.00
30000.00 0.00 30000.00
37650.82 0.00 37650.82
954932.75 0.00 954932.75
781749.30 0.00 781749.30
500000.00 0.00 500000.00
532000.00 0.00 532000.00
40416.67CR 0.00 40416.67CR
42860.53CR
07/23/07 100.00CR
07/25/07 100.00CR
200.00 200.00CR 43060.53CR
3285.66CR
07/09/07 18558.28
07/13/07 13540.71
07/10/07 150.00CR
07/11/07 35.00CR
07/11/07 1015.00CR
07/16/07 48.50CR
07/16/07 8.75CR
07/16/07 85.50CR
07/17/07 131.25CR
07/17/07 61.25CR
07/17/07 35.00CR
07/17/07 35.00CR



CLIENT: 2 Water & Sewer
02/02/10 12:32 YTD GENERAL LEDGER
GEN DESCRIPTION JNL TY REFERENCE BAIL FWD

-~

70 Due to General Fund (continued)

DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/18/07
DEPOSIT 3 CR [DEP] 07/18/07
DEPOSIT 3 CR [DEP] 07/18/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/19/07
Deposit 3 CR [DEP] 07/19/07
Deposit 3 CR [DEP] 07/19/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07

Page 3

Jul 31, 2007

CUR PER

.75CR
.00CR
.50CR
.00CR
.50CR
.50CR
.50CR
.00CR
.00CR
.82CR
.00CR
.25CR
. 75CR
.50CR
.50CR
.50CR
.75CR
.25CR
. 75CR
.50CR
.50CR
.50CR
.25CR
.70CR
.00CR
.75CR
.00CR
.00CR
.50CR
.25CR
.50CR
.00CR
.00CR
.25CR
.50CR
. 75CR
.50CR
.66CR
.00CR
.00CR
.75CR
.25CR
.00CR
.25CR
.25CR
.25CR
.25CR
.00CR
.75CR
.50CR
.25CR
.50CR
.00CR
.50CR
.50CR
.75CR

BALANCE



CLIENT: 2 Water & Sewer
02/02/10 12:32 YTD GENERAL LEDGER
GEN DESCRIPTION JNL: TY REFERENCE BAL FWD

-

"0 Due to General Fund (continued)

DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/20/07
Deposit 3 CR [DEP] 07/20/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEP] 07/23/07
Deposit 3 CR [DEP] 07/23/07
Deposit 3 CR [DEP] 07/23/07
Deposit 3 CR [DEP] 07/23/07
DEPOSIT 3 CR [DEPI] 07/24/07
DEPOSIT 3 CR [DEP] 07/24/07
DEPOSIT 3 CR [DEP] 07/24/07
DEPOSIT 3 CR [DEP] 07/24/07
DEPOSIT 3 CR [DEP] 07/24/07
Deposit 3 CR [DEP] 07/24/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/25/07
Deposit 3 CR [DEP] 07/25/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/26/07
DEPOSIT 3 CR [DEP] 07/27/07

Page 4
Jul 31, 2007

CUR PER BALANCE

67.35CR
24 .25CR
118.75CR
26.25CR
24 .25CR
35.00CR
93.00CR
52.50CR
24 .25CR
8.75CR
192.50CR
332.50CR
110.00CR
42.50CR
43.75CR
89.25CR
117.50CR
1510.00CR
183.00CR
125.00CR
26.25CR
2028.75CR
43.75CR
197.50CR
43.75CR
202.50CR
190.00CR
26.25CR
8.75CR
63.75CR
729.75CR
158.75CR
187.50CR
1465.00CR
17.50CR
24 .25CR
52.50CR
26.25CR
56 .25CR
50.00CR
908.75CR
23.75CR
40.50CR
750.00CR
26 .25CR
491.25CR
247 .50CR
58.75CR
26.25CR
50.50CR
39.75CR
245.00CR
73.50CR
151.25CR
71.25CR
150.00CR



CLIENT: 2
02/02/10 12:32
GEN DESCRIPTION

~

"0 Due to General Fund

DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
Deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR

DRS 32098.99
2030 Due Parks Concession Pool

2060 Accrued Interest Payable
Accrued Interest 3 CR

DRS 0.00
2095 Accrued Payroll

2096 Payroll Clearing
Payable to Payroll Clearing

1 PR
DRS 0.00
2100 Ky Withholding
KWH Payable 1 PR
DRS 0.00
2110 Fed Withholding
FWH Payable 1 PR
DRS 0.00
2120 FICA Withholding
FICA Payable 1 PR
DRS 0.00

2130 garnishment withheld

2140 Utility Tax Payable

Water & Sewer

YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

(continued)

[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]

CRS

[INT]

CRS

CRS

CRS

CRS

CRS

Page 5
Jul 31, 2007
CUR PER BALANCE
07/27/07 24 .25CR
07/27/07 33.00CR
07/27/07 6.75CR
07/27/07 8.75CR
07/27/07 113.75CR
07/27/07 82.50CR
07/27/07 26.25CR
07/30/07 1956.25CR
07/30/07 8.75CR
07/30/07 26.25CR
07/30/07 8.75CR
07/31/07 150.00CR
07/31/07 52.50CR
07/31/07 26.25CR
07/31/07 98.00CR
07/31/07 33.75CR
07/31/07 8.75CR
07/31/07 207 .50CR
07/31/07 70.00CR
21587.53 10511 .46 7225.80
25.00CR 0.00 25.00CR
0.00
07/31/07 158.00CR
158.00 158.00CR 158.00CR
349.84CR 0.00 349.84CR
4908.21CR
07/31/07 857.65CR
857.65 857.65CR 5765.86CR
5465.36
07/31/07 32.00CR
32.00 32.00CR 5433.36
1827.36
07/31/07 5.08CR
5.08 5.08CR 1822.28
10296 .56CR
07/31/07 158.06CR
158.06 158.06CR 10454 .62CR
0.00 0.00 0.00
40672 .62 0.00 40672 .62



CLIENT: 2 Water & Sewer
YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

02/02/10 12:32
GEN DESCRIPTION

T 0 Sales Tax Payable
2155 Unemployment Payable

2160 Group Insurance
Health Ins Payable 1 PR

DRS 0.00 CRS

2170 Retirement
Co Retirement Payable 1 PR

DRS 0.00 CRS
2176 Deferred Compensation
Def Comp Payable 1 PR
DRS 0.00 CRS

2178 Canteen Fund

2180 Cash Advances
Cash Advance Rec 1 PR

DRS 0.00 CRS
2181 Other liabilities
2 2 KIA Payable - C
2188 Loan -Whitaker bank
2189 Accrued Interest Payable

2190 Loan Payable-FmHA

2191 Loan Fifth Third Bank - Backhoe

2196 Whitaker Bank W/C Loan
2230 Bonds Payable 1984

2240 bonds payable 2002

*%% (Capital accounts

3000 Contribution CDBG
3005 Contribution CDBG 92
3010 Contribution FmHA
3020 Contribution CDBG

2 (O Contribution DOT

Page 6
Jul 31, 2007
CUR PER BALANCE
26018.10 0.00 26018.10
103.75CR 0.00 103.75CR
18.48CR
07/31/07 9.24CR
9.24 9.24CR 27.72CR
239.21
07/31/07 207.36CR
207.36 207.36CR 31.85
1021.76
07/31/07 50.00CR
50.00 50.00CR 971.76
0.00 0.00 0.00
175.00CR
07/31/07 50.00CR
50.00 50.00CR 225.00CR
660971.14CR 0.00 660971.14CR
265000.00CR 0.00 265000.00CR
7278.12CR 0.00 7278 .12CR
55563.54CR 0.00 55563.54CR
208000.00CR 0.00 208000.00CR
0.34 0.00 0.34
18339.91CR 0.00 18339.91CR
103500.00CR 0.00 103500.00CR
48900.00CR 0.00 48900.00CR
632910.00CR 0.00 632910.00CR
391503.00CR 0.00 391503.00CR
577500.00CR 0.00 577500.00CR
26833.60CR 0.00 26833.60CR
381686.01CR 0.00 381686.01CR



CLIENT: 2
02/02/10 12:32

Water & Sewer
YTD GENERAL LEDGER

GEN DESCRIPTION JNL TY REFERENCE BAL FWD
~ 0 Contribution 1963 231000.00CR
3050 Contribution 1971 379153.00CR
3060 Contribution 1967 95699.86CR
3070 Contribution HUD 7500.00CR
3080 Contribution EPA 491284 .82CR
3090 Contribution ARC 275974 .30CR
3092 CONTRIBUTION - AML 1348019.76CR
3093 contribution Lawsuilt 750000.00CR
3094 CONT. WATER PROJECT 99 334350.00CR
3095 CONTRIBUTED CAPITOL SOLOM 1032000.00CR
3100 Contributed Capital - Long Branch
717049.30CR
4500 Fund balance 1833550.20
4701 Fund Balance Solomon Branch Sewer
Line 1917.00CR
4 "9 Current Earnings 0.00
*%* Revenue accounts
5000 Water Revenue 0.00
Returned Item 2 CD [RET] 07/16/07
Deposit 3 CR [DEP] 07/10/07
Deposit 3 CR [DEP] 07/11/07
Deposit 3 CR [DEP] 07/11/07
Deposit 3 CR [DEP] 07/12/07
DEPOQSIT 3 CR [DEP] 07/16/07
DEPOSIT 3 CR [DEP] 07/16/07
DEPOSIT 3 CR [DEP] 07/16/07
Deposit 3 CR [DEP] 07/16/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
deposit 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07
DEPOSIT 3 CR [DEP] 07/17/07

OOOOOOOOOO

o

293

23
148

293
730

161

122

144

134

Jul 31,
CUR PER

.00

.00

.00

.00

.00
.00
.00
.00
.00

.00
.00

.00
.00

.32
486.
189.

1415.

60CR
84CR
38CR

.27CR
.73CR
.40CR
222.

84CR

.32CR
.73CR
178.

93CR

.07CR
180.
216.
.24CR
88.
.48CR
267.

06CR
98CR

62CR

59CR

. 74CR
332.
130.
.02CR
.06CR
70.

85CR
32CR

04CR

Page

7

2007

BALANCE

231000

379153.
95699.

7500.

491284

275974

1348019.

750000

334350.

1032000.

717049.

1833550

1917.

0

.00CR

00CR
86CR

00CR

.82CR

.30CR

76CR

.00CR

00CR

00CR

30CR

.20

00CR

.00



CLIENT: 2
02/02/10 12:32
GEN DESCRIPTION

I 0 Water Revenue (continued)

Water & Sewer

YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
Deposit 3 CR
Deposit 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR

[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
IDEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]

07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/18/07
07/18/07
07/18/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07

CUR PER

140

190

214

254
289
223
175

244

68

. 08CR
.72CR
.13CR
.97CR
.46CR
.72CR
.56CR
.54CR
. 84CR
.60CR
.74CR
.00CR
.12CR
.48CR
.42CR
.05CR
.54CR
.60CR
.47CR
.60CR
.82CR
.13CR
.46CR
.32CR
.06CR
.97CR
.00CR
.60CR
.45CR
.60CR
.63CR
.75CR
239.
299.
.93CR
.08CR
292.
.46CR

100.

100.
2258.

252.
.08CR
200.
302.
303.
.59CR
.68CR
.27CR
. 72CR
177.

78CR
00CR

62CR

00CR
00CR
04CR
81CR

01CR

96CR
58CR

74CR

.37CR
23%.
301.
360.
.54CR

18CR
38CR
13CR

Page 8
Jul 31, 2007
BALANCE



CLIENT: 2 Water & Sewer Page 9
02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007
GEN DESCRIPTION JNL TY REFERENCE BAL FWD CUR PER BALANCE

c 0 Water Revenue (continued)

DEPOSIT 3 CR [DEP] 07/20/07 216.30CR
DEPOSIT 3 CR [DEP] 07/20/07 20.60CR
DEPOSIT 3 CR [DEP] 07/20/07 484 .94CR
DEPOSIT 3 CR [DEP] 07/20/07 245.61CR
DEPOSIT 3 CR [DEP] 07/20/07 100.00CR
DEPOSIT 3 CR [DEP] 07/20/07 119.71CR
Deposit 3 CR [DEP] 07/20/07 210.48CR
DEPOSIT 3 CR [DEP] 07/23/07 112.43CR
DEPOSIT 3 CR [DEP] 07/23/07 192.50CR
DEPOSIT 3 CR [DEP] 07/23/07 210.00CR
DEPOSIT 3 CR [DEP] 07/23/07 261 .20CR
DEPOSIT 3 CR [DEP] 07/23/07 116.58CR
DEPOSIT 3 CR [DEP] 07/23/07 227.20CR
DEPOSIT 3 CR [DEP] 07/23/07 130.15CR
DEPOSIT 3 CR [DEP] 07/23/07 181.95CR
DEPOSIT 3 CR [DEP] 07/23/07 184.41CR
DEPOSIT 3 CR [DEP] 07/23/07 200.54CR
DEPOSIT 3 CR [DEP] 07/23/07 384 .68CR
DEPOSIT 3 CR [DEP] 07/23/07 1093.05CR
DEPOSIT 3 CR [DEP] 07/23/07 181.01CR
DEPOSIT 3 CR [DEP] 07/23/07 570.71CR
DEPOSIT 3 CR [DEP] 07/23/07 99.53CR
DEPOSIT 3 CR [DEP] 07/23/07 100.00CR
Deposit 3 CR [DEP] 07/23/07 5830.24CR
Deposit 3 CR [DEP] 07/23/07 260.08CR
Deposit 3 CR [DEP] 07/23/07 500.00CR
Deposit 3 CR [DEP] 07/23/07 269.36CR
DEPOSIT 3 CR [DEP] 07/24/07 179.38CR
DEPOSIT 3 CR [DEP] 07/24/07 97.65CR
DEPOSIT 3 CR [DEP] 07/24/07 1697.73CR
DEPOSIT 3 CR [DEP] 07/24/07 151.69CR
DEPOSIT 3 CR [DEP] 07/24/07 157.35CR
Deposit 3 CR [DEP] 07/24/07 139.55CR
DEPOSIT 3 CR [DEP] 07/25/07 256.81CR
DEPOSIT 3 CR [DEP] 07/25/07 280.67CR
DEPOSIT 3 CR [DEP] 07/25/07 210.90CR
DEPOSIT 3 CR [DEP] 07/25/07 569.48CR
DEPOSIT 3 CR [DEP] 07/25/07 115.32CR
DEPOSIT 3 CR [DEP] 07/25/07 136.79CR
DEPOSIT 3 CR [DEP] 07/25/07 154 .88CR
DEPOSIT 3 CR [DEP] 07/25/07 54.13CR
DEPOSIT 3 CR [DEP] 07/25/07 238.55CR
DEPOSIT 3 CR [DEP] 07/25/07 94 .45CR
DEPOSIT 3 CR [DEP] 07/25/07 574 .80CR
DEPOSIT 3 CR [DEP] 07/25/07 408.35CR
DEPOSIT 3 CR [DEP] 07/25/07 34 .58CR
DEPOSIT 3 CR [DEP] 07/25/07 20.60CR
DEPOSIT 3 CR [DEP] 07/25/07 3963.24CR
DEPOSIT 3 CR [DEP] 07/25/07 42.78CR
DEPOSIT 3 CR [DEP] 07/25/07 1808.61CR
Deposit 3 CR [DEP] 07/25/07 4048 .59CR
DEPOSIT 3 CR [DEP] 07/26/07 436 .59CR
DEPOSIT 3 CR [DEP] 07/26/07 37.62CR
DEPOSIT 3 CR [DEP] 07/26/07 184 .48CR
DEPOSIT 3 CR [DEP] 07/26/07 130.20CR
DEPOSIT 3 CR [DEP] 07/26/07 409.20CR



CLIENT: 2 Water & Sewer Page 10
02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007
GEN DESCRIPTION JNL, TY REFERENCE BAL FWD CUR PER BALANCE

£ 0 Water Revenue (continued)

DEPOSIT 3 CR [DEP] 07/26/07 281.93CR
DEPOSIT 3 CR [DEP] 07/26/07 180.88CR
DEPOSIT 3 CR [DEP] 07/26/07 596.07CR
DEPOSIT 3 CR [DEP] 07/27/07 46.80CR
DEPOSIT 3 CR [DEP] 07/27/07 234 .94CR
DEPOSIT 3 CR [DEP] 07/27/07 334 .44CR
DEPOSIT 3 CR [DEP] 07/27/07 20.00CR
DEPOSIT 3 CR [DEP] 07/27/07 18.26CR
Deposit 3 CR [DEP] 07/27/07 65.85CR
Deposit 3 CR [DEP] 07/27/07 52.16CR
deposit 3 CR [DEP] 07/27/07 135.00CR
deposit 3 CR [DEP] 07/27/07 155.35CR
deposit 3 CR [DEP] 07/27/07 351.08CR
Deposit 3 CR [DEP] 07/30/07 24 .85CR
deposit 3 CR [DEP] 07/30/07 5915.90CR
deposit 3 CR [DEP] 07/30/07 439.87CR
deposit 3 CR [DEP] 07/30/07 14 .12CR
deposit 3 CR [DEP] 07/30/07 192.27CR
deposit 3 CR [DEP] 07/30/07 57.79CR
Deposit 3 CR [DEP] 07/31/07 27.93CR
deposit 3 CR [DEP] 07/31/07 569.76CR
deposit 3 CR [DEP] 07/31/07 140.19CR
deposit 3 CR [DEP] 07/31/07 397.23CR
deposit 3 CR [DEP] 07/31/07 208.30CR
deposit 3 CR [DEP] 07/31/07 221.43CR
deposit 3 CR [DEP] 07/31/07 296.81CR
deposit 3 CR [DEP] 07/31/07 132.05CR
deposit 3 CR [DEP] 07/31/07 181.24CR
DRS 293.32 CRS 60171.23 59877.91CR 59877.91CR
5010 Sewer Revenue 0.00
Deposit 3 CR [DEP] 07/10/07 675.76CR
Deposit 3 CR [DEP] 07/11/07 118.44CR
Deposit 3 CR [DEP] 07/11/07 1987.83CR
DEPOSIT 3 CR [DEP] 07/16/07 43 .67CR
DEPOSIT 3 CR [DEP] 07/16/07 6.80CR
DEPOSIT 3 CR [DEP] 07/16/07 105.53CR
DEPOSIT 3 CR [DEP] 07/17/07 161.96CR
DEPOSIT 3 CR [DEP] 07/17/07 107.04CR
DEPOSIT 3 CR [DEP] 07/17/07 24 .68CR
deposit 3 CR [DEP] 07/17/07 56.08CR
DEPOSIT 3 CR [DEP] 07/17/07 57.15CR
DEPOSIT 3 CR [DEP] 07/17/07 87.88CR
DEPOSIT 3 CR [DEP] 07/17/07 45 ,36CR
DEPOSIT 3 CR [DEP] 07/17/07 13.85CR
DEPOSIT 3 CR [DEP] 07/17/07 79.95CR
DEPOSIT 3 CR [DEP] 07/17/07 9.65CR
DEPOSIT 3 CR [DEP] 07/17/07 140.77CR
DEPOSIT 3 CR [DEP] 07/17/07 49 .00CR
DEPOSIT 3 CR [DEP] 07/17/07 31.14CR
DEPOSIT 3 CR [DEP] 07/17/07 132.62CR
DEPOSIT 3 CR [DEP] 07/17/07 1301.31CR
DEPOSIT 3 CR [DEP] 07/17/07 52.98CR
DEPOSIT 3 CR [DEP] 07/17/07 53.70CR
DEPOSIT 3 CR [DEP] 07/17/07 201.72CR



CLIENT: 2 Water & Sewer Page 11
02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007
GEN DESCRIPTION JNL TY REFERENCE BAL FWD CUR PER BALANCE

& ) Sewer Revenue (continued)

DEPOSIT 3 CR [DEP] 07/17/07 13.42CR
DEPOSIT 3 CR [DEP] 07/17/07 105.07CR
DEPOSIT 3 CR [DEP] 07/17/07 68.97CR
DEPOSIT 3 CR [DEP] 07/17/07 21.52CR
DEPOSIT 3 CR [DEP] 07/17/07 59.26CR
DEPOSIT 3 CR [DEP] 07/17/07 11.46CR
DEPOSIT 3 CR [DEP] 07/17/07 49,70CR
DEPOSIT 3 CR [DEP] 07/17/07 116.72CR
DEPOSIT 3 CR [DEP] 07/18/07 257.53CR
DEPOSIT 3 CR [DEP] 07/18/07 34.61CR
DEPOSIT 3 CR [DEP] 07/18/07 98.08CR
DEPOSIT 3 CR [DEP] 07/19/07 23.76CR
DEPOSIT 3 CR [DEP] 07/19/07 71.16CR
DEPOSIT 3 CR [DEP] 07/19/07 97.57CR
DEPOSIT 3 CR [DEP] 07/19/07 51.62CR
DEPOSIT 3 CR [DEP] 07/19/07 117.81CR
DEPOSIT 3 CR [DEP] 07/19/07 48.32CR
DEPOSIT 3 CR [DEP] 07/19/07 54.39CR
DEPOSIT 3 CR [DEP] 07/19/07 67.18CR
DEPOSIT 3 CR [DEP] 07/19/07 44 .88CR
DEPOSIT 3 CR [DEP] 07/19/07 33.16CR
DEPOSIT 3 CR [DEP] 07/19/07 30.89CR
DEPOSIT 3 CR [DEP] 07/19/07 21.60CR
DEPOSIT 3 CR [DEP] 07/19/07 21.13CR
DEPOSIT 3 CR [DEP] 07/19/07 61.70CR
Deposit 3 CR [DEP] 07/19/07 39.91CR
Deposit 3 CR [DEP] 07/19/07 101.70CR
DEPOSIT 3 CR [DEP] 07/20/07 9.91CR
DEPOSIT 3 CR [DEP] 07/20/07 121.99CR
DEPOSIT 3 CR [DEP] 07/20/07 74 .21CR
DEPOSIT 3 CR [DEP] 07/20/07 64 .99CR
DEPOSIT 3 CR [DEP] 07/20/07 108.58CR
DEPOSIT 3 CR [DEP] 07/20/07 6.01CR
DEPOSIT 3 CR [DEP] 07/20/07 163.81CR
DEPOSIT 3 CR [DEP] 07/20/07 133.65CR
DEPOSIT 3 CR [DEP] 07/20/07 94 .60CR
DEPOSIT 3 CR [DEP] 07/20/07 101.71CR
DEPOSIT 3 CR [DEP] 07/20/07 22.03CR
DEPOSIT 3 CR [DEP] 07/20/07 50.56CR
DEPOSIT 3 CR [DEP] 07/20/07 54 .05CR
DEPOSIT 3 CR [DEP] 07/20/07 15.21CR
DEPOSIT 3 CR [DEP] 07/20/07 6.80CR
DEPOSIT 3 CR [DEP] 07/20/07 94 .07CR
DEPOSIT 3 CR [DEP] 07/20/07 84.32CR
DEPOSIT 3 CR [DEP] 07/20/07 35.41CR
DEPOSIT 3 CR [DEP] 07/20/07 109.14CR
DEPOSIT 3 CR [DEP] 07/20/07 62.79CR
DEPOSIT 3 CR [DEP] 07/20/07 20.40CR
Deposit 3 CR [DEP] 07/20/07 99.20CR
DEPOSIT 3 CR [DEP] 07/23/07 70.29CR
DEPOSIT 3 CR [DEP] 07/23/07 150.03CR
DEPOSIT 3 CR [DEP] 07/23/07 62.58CR
DEPOSIT 3 CR [DEP] 07/23/07 33.55CR
DEPOSIT 3 CR [DEP] 07/23/07 104.88CR
DEPOSIT 3 CR [DEP] 07/23/07 78.21CR
DEPOSIT 3 CR [DEP] 07/23/07 51.23CR



CLIENT: 2 Water & Sewer Page 12
02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007
GEN DESCRIPTION JNL TY REFERENCE BAL FWD CUR PER BALANCE

£ 0 Sewer Revenue (continued)

DEPOSIT 3 CR [DEP] 07/23/07 64 .43CR
DEPOSIT 3 CR [DEP] 07/23/07 130.78CR
DEPOSIT 3 CR [DEP] 07/23/07 24 .22CR
DEPOSIT 3 CR [DEP] 07/23/07 546.11CR
DEPOSIT 3 CR [DEP] 07/23/07 108.05CR
DEPOSIT 3 CR [DEP] 07/23/07 111.30CR
DEPOSIT 3 CR [DEP] 07/23/07 32.74CR
Deposit 3 CR [DEP] 07/23/07 3754.32CR
Deposit 3 CR [DEP] 07/23/07 115.58CR
Deposit 3 CR [DEP] 07/23/07 146.39CR
DEPOSIT 3 CR [DEP] 07/24/07 40.34CR
DEPOSIT 3 CR [DEP] 07/24/07 89.57CR
DEPOSIT 3 CR [DEP] 07/24/07 1175.38CR
DEPOSIT 3 CR [DEP] 07/24/07 58.43CR
DEPOSIT 3 CR [DEP] 07/24/07 25.83CR
Deposit 3 CR [DEP] 07/24/07 159.52CR
DEPQSIT 3 CR [DEP] 07/25/07 251.37CR
DEPOSIT 3 CR [DEP] 07/25/07 183.93CR
DEPOSIT 3 CR [DEP] 07/25/07 379.27CR
DEPOSIT 3 CR [DEP] 07/25/07 465.66CR
DEPOSIT 3 CR [DEP] 07/25/07 35.05CR
DEPOSIT 3 CR [DEP] 07/25/07 34 .24CR
DEPOSIT 3 CR [DEP] 07/25/07 63.16CR
DEPOSIT 3 CR [DEP] 07/25/07 47.68CR
DEPOSIT 3 CR [DEP] 07/25/07 154.93CR
DEPOSIT 3 CR [DEP] 07/25/07 30.41CR
DEPOSIT 3 CR [DEP] 07/25/07 432.42CR
DEPOSIT 3 CR [DEP] 07/25/07 34.99CR
DEPOSIT 3 CR [DEP] 07/25/07 28.78CR
DEPOSIT 3 CR [DEP] 07/25/07 586.30CR
DEPOSIT 3 CR [DEP] 07/25/07 35.14CR
DEPOSIT 3 CR [DEP] 07/25/07 1076.81CR
Deposit 3 CR [DEP] 07/25/07 131.12CR
DEPOSIT 3 CR [DEP] 07/26/07 330.29CR
DEPOSIT 3 CR [DEP] 07/26/07 16.30CR
DEPOSIT 3 CR [DEP] 07/26/07 123.40CR
DEPOSIT 3 CR [DEP] 07/26/07 48.20CR
DEPOSIT 3 CR [DEP] 07/26/07 319.76CR
DEPOSIT 3 CR [DEP] 07/26/07 31.64CR
DEPOSIT 3 CR [DEP] 07/26/07 125.07CR
DEPOSIT 3 CR [DEP] 07/26/07 234.17

DEPOSIT 3 CR [DEP] 07/27/07 38.90CR
DEPOSIT 3 CR [DEP] 07/27/07 27.64CR
DEPOSIT 3 CR [DEP] 07/27/07 44 .25CR
DEPOSIT 3 CR [DEP] 07/27/07 17.43CR
Deposit 3 CR [DEP] 07/27/07 37.53CR
deposit 3 CR [DEP] 07/27/07 97.20CR
deposit 3 CR [DEP] 07/27/07 43.54CR
deposit 3 CR [DEP] 07/27/07 52.69CR
deposit 3 CR [DEP] 07/30/07 3887.95CR
deposit 3 CR [DEP] 07/30/07 10.14CR
deposit 3 CR [DEP] 07/30/07 69.47CR
deposit 3 CR [DEP] 07/30/07 6.80CR
deposit 3 CR [DEP] 07/31/07 286.78CR
deposit 3 CR [DEP] 07/31/07 85.95CR
deposit 3 CR [DEP] 07/31/07 61.23CR



CLIENT: 2
02/02/10 12:32
GEN DESCRIPTION

E 0 Sewer Revenue (continued)

deposit 3 CR
deposit 3 CR
deposit 3 CR
deposit 3 CR
DRS 234 .17

5020 Tax Revenue

Deposit 3 CR
Deposit 3 CR
Deposit 3 CR
Deposit 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR

Water & Sewer

YTD GENERAL LEDGER
JNL. TY REFERENCE BAL FWD

[DEP]
[DEP]
[DEP]
[DEP]

CRS

[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]

07/31/07
07/31/07
07/31/07
07/31/07

25928.15

0.00
07/10/07
07/11/07
07/11/07
07/16/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/17/07
07/18/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/19/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07
07/20/07

Page 13
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.39CR
.59CR
.03CR
.53CR
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.98CR

.67CR
.44CR
.13CR
.28CR
.46CR
.49CR
.08CR
.91CR
.10CR
.64CR
.31CR
.87CR
.62CR
.25CR
.57CR
.71CR
. 94CR
.88CR
.71CR
.28CR
.48CR
.97CR
.79CR
.93CR
.94CR
.46CR
.68CR
.78CR
.26CR
.38CR
.63CR
. 75CR
.27CR
.63CR
.29CR
.65CR
.11CR
.62CR
.21CR
.95CR
.T2CR
.68CR
.97CR
.93CR
.35CR
.34CR
.95CR
.58CR

BALANCE

25693 .98CR



CLIENT: 2 Water & Sewer Page 14

02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007

GEN DESCRIPTION JNL. TY REFERENCE BAL FWD CUR PER BALANCE

0 Tax Revenue (continued)
DEPOSIT 3 CR [DEP] 07/20/07 8.14CR
DEPOSIT 3 CR [DEP] 07/20/07 6.70CR
DEPOSIT 3 CR [DEP] 07/20/07 4.24CR
DEPOSIT 3 CR [DEP] 07/20/07 5.36CR
DEPOSIT 3 CR [DEP] 07/20/07 3.12CR
DEPOSIT 3 CR [DEP] 07/20/07 8.16CR
DEPQOSIT 3 CR [DEP] 07/20/07 9.08CR
DEPOSIT 3 CR [DEP] 07/20/07 11.03CR
DEPOSIT 3 CR [DEP] 07/20/07 1.84CR
DEPOSIT 3 CR [DEP] 07/20/07 14.87CR
DEPOSIT 3 CR [DEP] 07/20/07 7.50CR
DEPOSIT 3 CR [DEP] 07/20/07 3.52CR
DEPOSIT 3 CR [DEP] 07/23/07 4.73CR
DEPOSIT 3 CR [DEP] 07/23/07 7.45CR
DEPOSIT 3 CR [DEP] 07/23/07 6.34CR
DEPOSIT 3 CR [DEP] 07/23/07 7.70CR
DEPOSIT 3 CR [DEP] 07/23/07 2.67CR
DEPOSIT 3 CR [DEP] 07/23/07 8.70CR
DEPOSIT 3 CR [DEP] 07/23/07 7.63CR
DEPOSIT 3 CR [DEP] 07/23/07 0.06CR
DEPOSIT 3 CR [DEP] 07/23/07 5.05CR
DEPOSIT 3 CR [DEP] 07/23/07 1.10CR
DEPOSIT 3 CR [DEP] 07/23/07 0.07CR
DEPOSIT 3 CR [DEP] 07/23/07 99.40CR
DEPOSIT 3 CR [DEP] 07/23/07 7.48CR
DEPOSIT 3 CR [DEP] 07/23/07 195.00
DEPOSIT 3 CR [DEP] 07/23/07 0.50CR
Deposit 3 CR [DEP] 07/23/07 0.95CR
Deposit 3 CR [DEP] 07/23/07 8.75CR
DEPOSIT 3 CR [DEP] 07/24/07 5.38CR
DEPOSIT 3 CR [DEP] 07/24/07 3.19CR
DEPOSIT 3 CR [DEP] 07/24/07 5.65CR
DEPOSIT 3 CR [DEP] 07/24/07 4 .55CR
DEPOSIT 3 CR [DEP] 07/24/07 4.70CR
Deposit 3 CR [DEP] 07/24/07 0.43CR
DEPOSIT 3 CR [DEP] 07/25/07 26 .45CR
DEPOSIT 3 CR [DEP] 07/25/07 42 .87CR
DEPOSIT 3 CR [DEP] 07/25/07 37.30CR
DEPOSIT 3 CR [DEP] 07/25/07 59.32CR
DEPOSIT 3 CR [DEP] 07/25/07 3.50CR
DEPOSIT 3 CR [DEP] 07/25/07 4.13CR
DEPOSIT 3 CR [DEP] 07/25/07 4 .70CR
DEPOSIT 3 CR [DEP] 07/25/07 1.62CR
DEPOSIT 3 CR [DEP] 07/25/07 8.02CR
DEPOSIT 3 CR [DEP] 07/25/07 7.17CR
DEPOSIT 3 CR [DEP] 07/25/07 49.94CR
DEPOSIT 3 CR [DEP] 07/25/07 2.19CR
DEPOSIT 3 CR [DEP] 07/25/07 2.03CR
DEPOSIT 3 CR [DEP] 07/25/07 251.95CR
DEPOSIT 3 CR [DEP] 07/25/07 1.29CR
DEPOSIT 3 CR [DEP] 07/25/07 162.90CR
Deposit 3 CR [DEP] 07/25/07 7.72CR
DEPOSIT 3 CR [DEP] 07/26/07 27.34CR
DEPOSIT 3 CR [DEP] 07/26/07 2.07CR
DEPOSIT 3 CR [DEP] 07/26/07 5.54CR
DEPOSIT 3 CR [DEP] 07/26/07 3.89CR



CLIENT: 2 Water & Sewer Page 15

02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007
GEN DESCRIPTION JNL TY REFERENCE BAL FWD CUR PER BALANCE
r 0 Tax Revenue (continued)
DEPOSIT 3 CR [DEP] 07/26/07 13.26CR
DEPOSIT 3 CR [DEP] 07/26/07 5.08CR
DEPOSIT 3 CR [DEP] 07/26/07 13.71CR
DEPOSIT 3 CR [DEP] 07/26/07 17.24CR
DEPOSIT 3 CR [DEP] 07/27/07 4.24CR
DEPOSIT 3 CR [DEP] 07/27/07 6.79CR
DEPOSIT 3 CR [DEP] 07/27/07 10.13CR
DEPOSIT 3 CR [DEP] 07/27/07 0.60CR
DEPOSIT 3 CR [DEP] 07/27/07 0.55CR
deposit 3 CR [DEP] 07/27/07 0.56CR
deposit 3 CR [DEP] 07/30/07 0.49CR
deposit 3 CR [DEP] 07/31/07 31.14CR
deposit 3 CR [DEP] 07/31/07 6.49CR
deposit 3 CR [DEP] 07/31/07 0.68CR
deposit 3 CR [DEP] 07/31/07 0.61CR
deposit 3 CR [DEP] 07/31/07 0.29CR
deposit 3 CR [DEP] 07/31/07 2.83CR
deposit 3 CR [DEP] 07/31/07 9.98CR
DRS 195.00 CRS 1643.29 1448 .29CR 1448.29CR
5025 Utility Tax 0.00
Returned Item 2 CD [RET] 07/16/07 9.07
Deposit 3 CR [DEP] 07/10/07 14 .59CR
Deposit 3 CR [DEP] 07/11/07 5.69CR
Deposit 3 CR [DEP] 07/11/07 42.46CR
Deposit 3 CR [DEP] 07/12/07 0.71CR
DEPOSIT 3 CR [DEP] 07/16/07 4.47CR
DEPOSIT 3 CR [DEP] 07/16/07 0.28CR
DEPOSIT 3 CR [DEP] 07/16/07 6.73CR
Deposit 3 CR [DEP] 07/16/07 8.79CR
DEPOSIT 3 CR [DEP] 07/17/07 22.39CR
DEPOSIT 3 CR [DEP] 07/17/07 5.37CR
DEPOSIT 3 CR [DEP] 07/17/07 4 .85CR
deposit 3 CR [DEP] 07/17/07 5.47CR
DEPOSIT 3 CR [DEP] 07/17/07 6.62CR
DEPOSIT 3 CR [DEP] 07/17/07 3.68CR
DEPOSIT 3 CR [DEP] 07/17/07 2.65CR
DEPOSIT 3 CR [DEP] 07/17/07 2.75CR
DEPOSIT 3 CR [DEP] 07/17/07 8.03CR
DEPOSIT 3 CR [DEP] 07/17/07 4.34CR
DEPOSIT 3 CR [DEP] 07/17/07 10.10CR
DEPOSIT 3 CR [DEP] 07/17/07 6.03CR
DEPOSIT 3 CR [DEP] 07/17/07 59.15CR
DEPOSIT 3 CR [DEP] 07/18/07 8.74CR
DEPOSIT 3 CR [DEP] 07/18/07 4.10CR
DEPOSIT 3 CR [DEP] 07/18/07 6.83CR
DEPOSIT 3 CR [DEP] 07/19/07 5.78CR
DEPOSIT 3 CR [DEP] 07/19/07 7.19CR
DEPOSIT 3 CR [DEP] 07/19/07 8.97CR
Deposit 3 CR [DEP] 07/19/07 1.27CR
Deposit 3 CR [DEP] 07/19/07 4.18CR
DEPOSIT 3 CR [DEP] 07/20/07 67.74CR
DEPOSIT 3 CR [DEP] 07/20/07 7.58CR
DEPOSIT 3 CR [DEP] 07/20/07 6.42CR
DEPOSIT 3 CR [DEP] 07/20/07 9.09CR
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02/02/10 12:32 YTD GENERAL LEDGER Jul 31, 2007

GEN DESCRIPTION JNL TY REFERENCE BAL FWD CUR PER BALANCE

£ 5 Utility Tax (continued)
DEPOSIT 3 CR [DEP] 07/20/07 8.69CR
DEPOSIT 3 CR [DEP] 07/20/07 7.33CR
Deposit 3 CR [DEP] 07/20/07 6.30CR
DEPOSIT 3 CR [DEP] 07/23/07 3.50CR
DEPOSIT 3 CR [DEP] 07/23/07 6.82CR
DEPOSIT 3 CR [DEP] 07/23/07 5.46CR
DEPOSIT 3 CR [DEP] 07/23/07 5.53CR
DEPOSIT 3 CR [DEP] 07/23/07 6.02CR
DEPOSIT 3 CR [DEP] 07/23/07 11.54CR
DEPOSIT 3 CR [DEP] 07/23/07 32.79CR
DEPOSIT 3 CR [DEP] 07/23/07 5.43CR
DEPOSIT 3 CR [DEP] 07/23/07 2.99CR
Deposit 3 CR [DEP] 07/23/07 174 .90CR
Deposit 3 CR [DEP] 07/23/07 7.87CR
Deposit 3 CR [DEP] 07/23/07 4.39CR
DEPOSIT 3 CR [DEP] 07/24/07 2.93CR
DEPOSIT 3 CR [DEP] 07/24/07 50.93CR
Deposit 3 CR [DEP] 07/24/07 5.68CR
DEPOSIT 3 CR [DEP] 07/25/07 7.70CR
DEPOSIT 3 CR [DEP] 07/25/07 8.42CR
DEPOSIT 3 CR [DEP] 07/25/07 6.33CR
DEPOSIT 3 CR [DEP] 07/25/07 17.08CR
DEPOSIT 3 CR [DEP] 07/25/07 7.14CR
DEPOSIT 3 CR [DEP] 07/25/07 2.82CR
DEPOSIT 3 CR [DEP] 07/25/07 17.24CR
DEPOSIT 3 CR [DEP] 07/25/07 12.25CR
DEPOSIT 3 CR [DEP] 07/25/07 118.90CR
DEPOSIT 3 CR [DEP] 07/25/07 54.26CR
Deposit 3 CR [DEP] 07/25/07 121.45CR
DEPOSIT 3 CR [DEP] 07/26/07 13.10CR
DEPOSIT 3 CR [DEP] 07/26/07 8.46CR
DEPOSIT 3 CR [DEP] 07/26/07 5.43CR
DEPOSIT 3 CR [DEP] 07/27/07 1.40CR
Deposit 3 CR [DEP] 07/27/07 2.03CR
Deposit 3 CR [DEP] 07/27/07 1.56CR
deposit 3 CR [DEP] 07/27/07 4.05CR
deposit 3 CR [DEP] 07/27/07 5.64CR
deposit 3 CR [DEP] 07/27/07 10.53CR
Deposit 3 CR [DEP] 07/30/07 0.76CR
deposit 3 CR [DEP] 07/30/07 177.47CR
deposit 3 CR [DEP] 07/30/07 13.60CR
deposit 3 CR [DEP] 07/30/07 0.42CR
deposit 3 CR [DEP] 07/30/07 5.83CR
deposit 3 CR [DEP] 07/30/07 1.79CR
Deposit 3 CR [DEP] 07/31/07 0.86CR
deposit 3 CR [DEP] 07/31/07 14 .22CR
deposit 3 CR [DEP] 07/31/07 4.22CR
deposit 3 CR [DEP] 07/31/07 11.91CR
deposit 3 CR [DEP] 07/31/07 6.24CR
deposit 3 CR [DEP] 07/31/07 6.64CR
deposit 3 CR [DEP] 07/31/07 8.90CR
deposit 3 CR [DEP] 07/31/07 3.96CR
deposit 3 CR [DEP] 07/31/07 5.43CR

DRS 9.07 CRS 1400.18 1391.11CR 1391.11CR



CLIENT: 2
02/02/10 12:32

Water & Sewer

YTD GENERAL LEDGER

GEN DESCRIPTION JNL TY REFERENCE BAL FWD

5 0 Sewer-Connection Fee

5080 Water-Connection Fee

DEPOSIT 3 CR
DEPOSIT 3 CR
deposit 3 CR
DRS 0.00
5090 Interest
5095 Penalties
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
DEPOSIT 3 CR
Deposit 3 CR
DRS 0.40
5100 Other
Deposit 3 CR
DEPOSIT 3 CR
DRS 172.64
*. . Expense accounts
6030 FICA
Matching FICA 1 PR
DRS 79.03

6043 Retirement
Matching CO Retirement 1 PR

DRS 150.36
6100 Bank Fees/Check
Forced Pay Debit 2 CD
DRS 23.98
6200 Salary
Wages 1 PR
DRS 1140.00
6400 Transfers
Water Operating 2 CD
DRS 47523 .64

¢ 0 Transfers

[DEP]
[DEP]
[DEP]

CRS

[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
[DEP]
CRS

[DEP]
[DEP]

CRS

CRS

CRS

[ATM]

CRS

CRS

1603

CRS

0.00
0.00
07/17/07
07/19/07
07/27/07
550.00
0.00
0.00
07/17/07
07/17/07
07/17/07
07/17/07
07/20/07
07/20/07
07/20/07
07/23/07
173.31
0.00
07/23/07
07/26/07

0.00

0.00
07/31/07

0.00

0.00
07/31/07

0.00

0.00
07/16/07

0.00

0.00
07/31/07

0.00

0.00
07/13/07

0.00

0.00

CUR PER

0.

100.
250.
200.

00

00CR
00CR
00CR

550.
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)
P~JORPROOOM

00CR

.00

.72CR
.64CR
.40

.76CR
.12CR
.38CR
.65CR
.04CR

=
~J
N

146.
25.

.91CR

89
75

172.

79.

64

03

79.

150

03

.36

150

23

.36

.98

23.

1140.

98

00

1140.

47523

00

.64

47523.

64
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550.

0.

172

172

79.

150

23.
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47523
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2007
BALANCE

00

00CR
00

.91CR

.64

03

.36

o8

.00

.64



CLIENT: 2
02/02/10 12:32
GEN DESCRIPTION

Water & Sewer

YTD GENERAL LEDGER
JNL TY REFERENCE BAL FWD

€ 0 Transfers (continued)
Sewer Operating 2 CD
DRS 24137 .44
8000 T/F TO SINKING 88
Sinking Fund 1988 2 CD
DRS 1860.00
8010 T/F TO SINKING 84
Sinking Fund 1984 2 CD
DRS 900.00

8025 t/f sewer replacement fun

Sewer Replacem't Fund 2 CD
DRS 722 .50
8026 t/f to sinking 2002
Sinking Fund 2002 2 CD
DRS 300.00
8035 SINKING FUND 1995
Sinking Fund 95 2 CD
DRS 5200.00
8041 t/f to water reserve
Water & Sewer Res. 2 CD
DRS 500.00
8050 Sinking Fund 99 Fund C
Sinking Fund 1999 2 CD
DRS 2665.00

TOTAL DEBITS
TOTAL CREDITS
DIFFERENCE

REVENUE
EXPENSE

NET PROFIT (LOSS)

1607

CRS

1604

CRS

1601
CRS

1606
CRS

1605
CRS

1599
CRS

1602
CRS

1600

CRS

07/13/07
0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

0.00
07/13/07

0.00

13079788.86
13079788.

0.00
.00

[oReNe]
(@]
(@]

.00

86CR
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CUR PER BALANCE
24137.44
24137.44 24137 .44
1860.00
1860.00 1860.00
200.00
900.00 900.00
722.50
722 .50 722.50
300.00
300.00 300.00
5200.00
5200.00 5200.00
500.00
500.00 500.00
2665.00
2665.00 2665.00
95886 .05 13175674.91

95886.

88961.
85201.
3759.

05CR13175674.91CR
.00 0.00
56CR 88961 .56CR
95 85201.95
61 3759.61



01/29,/J10 Client Water & Sewer Page 1
2:09 PM Register
June 30, 2008
by Date
Account BOW SEW. 8536.29
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)

2550 07/15/07 To:Summit Engineering 1000.00 0.00 -1000.00
For:study & Report 7360 7536.29

2551 07/15/07 To:Veolia 17244.75 0.00 -17244 .75
For:Water Managem't 7600 -9708.46

[DEP] Q7/16/07 To:Deposit 0.00 24137 .44 +24137 .44
For:W&S Revenue Transfer 7450 14428.98

2552 Q7/23/07 To:Whitaker Bank 848 .04 0.00 -848 .04
For:PrePaid Insurance 7340 13580.94

[INT] Q7/31/07 To:Interest Income 0.00 28.03 +28.03
For:Interest 5090 13608.97

2553 08/06/07 To:Veolia 17244 .75 0.00 -17244 .75
For:Water Managem't 7600 -3635.78

[DEP] 08/17/07 To:Deposit 0.00 1259.08 +1259.08
For:W&S Transfer 7450 -2376.70

[DEP] 08/17/07 To:Deposit 0.00 16226.64 +16226.64
For:W&S Rev. Transfer 7450 138489.94

2554 08/28/07 To:Summit Engineering 1000.00 0.00 -1000.00
For:Study & Report 7360 12849.94

2555 08/28/07 To:James Asher 1050.00 0.00 -1050.00
For:WWTP Professional 6390 11799.94

[INT] 0.,3./07 To:Interest Income < 3.00 37.28 +37.28
For:Interest 5090 11837.22

[DEP] 09/11/07 To:Deposit 0.00 30135.25 +30135.25
For:W&S Rev. Transfer 7450 41972 .47

2556 09/25/07 To:General Fund 675.94 0.00 -675.94
For:Reimbursem't to Le.. 2020 41296 .53

2557 09/25/07 To:Veolia 26007.98 0.00 -26007.98
For:Water & Sewer 7600 15288.55

2558 09/26/07 To:Dominion Office 322.25 0.00 -322.25
For:Supplies 6055 14966.30

[INT] 09/30/07 To:Interest Income 0.00 54 .24 +54 .24
For:Interest 5090 15020.54
[DEP] 10/01/07 To:Deposit 0.00 16807.29 +16807.29
For:W&S Rev. Transfer 7450 31827.83

2559 10/11/07 To:Veolia 17244 .75 0.00 -17244 .75
For:Water & Sewer 7600 14583.08



01/29/10 Client Water & Sewer Page 2
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June 30, 2008
by Date
Account BOW SEW. 14583.08
Check Date Degcription of Debit T Credit C Balance
# Transaction (=) (+)
2560 10/17/07 To:Southeast Telephone 51.29 0.00 -51.29
For :Phones 7240 14531.79
2561 10/19/07 To:Veolia 21626.36 0.00 -21626.36
For:Water & Sewer 7600 -7094 .57
2562 10/19/07 To:Summit Engineering 2000.00 0.00 -2000.00
For:Study & Report 7360 -9094 .57
[INT] 10/31/07 To:Interest Income 0.00 53.75 +53.75
For:Interest 5090 -9040.82
[DEP] 11/08/07 To:Deposit 0.00 28189.06 +28189.06
For:W&S Rev. Transfer 7450 19148.24
[INT] 11/30/07 To:Interest Income 0.00 27.46 +27.46
For:Interest 5090 18175.70
2563 12/03/07 To:Veolia 21626.36 0.00 -21626 .36
For:Water & Sewer 7600 -2450.66
2564 12/03/07 To:Summit Engineering 1000.00 0.00 -1000.00
For:Study & Report 7360 ~3450.66
\DEP] 12/04/07 To:deposit 0.00 18114.45 +18114 .45
For:W&S Rev. Transfer 7450 14663.79
2565 12/19/07 To:Southeast Telephone 88.87 0.00 -88.87
For:Phones 7240 14574.92
2566 12/19/07 To:Veolia o 21626.37 5,04 -21626.37
For:Water & Sewer 7600 -7051.45
[INT] 12/31/07 To:Interest Income 0.00 42 .74 +42 .74
For:Interest 5090 -7008.71
[DEP] 01/07/08 To:deposit 0.00 2438.96 +2438.96
For :Revenue Transfer 7450 -4569.75
[DEP] 01/07/08 To:deposit 0.00 19802.79 +19802.79
For:Revenue Transfer 7450 15233.04
2567 01/11/08 To:WWTP/KIA Loan 1.00 0.00 -1.00
For:0pen Proj Acc't 1043 15232.04
2568 01/11/08 To:WWTP/EPA 1.00 0.00 -1.00
For:0pen Proj. Acc't 1444 15231.04
2569 01/18/08 To:Southeast Telephone 63.13 0.00 -63.13
For:Phones 7240 15167.91
570 01/28/08 To:Summit Engineering 1000.00 0.00 -1000.00
For:8tudy & Report 7360 14167.91



01/29/10 Client Water & Sewer Page 3
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by Date

Account BOW SEW. 14167 .91

Check Date Description of Debit T Credit C Balance

# Transaction (-) (+)

[INT] 01/31/08 To:Interest Income 0.00 24 .61 +24 .61
For:Interest 5090 14192 .52

[DEP] 02/06/08 To:Deposit 0.00 21210.36 +21210.36
For:Revenue Transfer 7450 35402.88

[DEP] 02/13/08 To:Deposit 0.00 700.00 +700.00
For:Reimb for WWIP Pro.. 5100 36102.88

2571 02/15/08 To:Whitaker Bank 848.05 0.00 -848.05
For:Loan 7358 35254.83

2572 02/19/08 To:Veolia 21626.37 0.00 -21626 .37
For:Water & Sewer 7600 13628.46
2573 02/19/08 To:Veolia 8688.36 0.00 -8688.36
For:Managem't & Mainte.. 6640 4940.10
2574 02/20/08 To:Summit Engineering 1000.00 0.00 -1000.00
For:Agreed Order 7360 3940.10
[INT] 02/29/08 To:Interest Income 0.00 44 .58 +44 .58
For:Interest 5090 3984.68
[DEP] 03/04/08 To:deposit 0.00 18459.81 +18459.81
For:Revenue Transfer 7450 22444 .49
2575 03/18/08 To:Southeast Telephone 466.51 0.00 -466.51
For :Phones 7240 21977 .98
2576 03/19/08 To:Veolia/PSG S 21626.37 0.00 -21626 .37
For :Water & Sewer Mana.. 7600 351.61
2577 03/19/08 To:Summit Engineering 1000.00 0.00 -1000.00
For :Agreed Order 7360 -648.39
[INT] 03/31/08 To:Interest Income 0.00 27.86 +27.86
For:Interest 5090 -620.53

[DEP] 04/01/08 To:deposit 0.00 28532 .40 +28532.40
For :revenue transfer 7450 27911.87

2578 04/10/08 To:Veolia/PSG 30314.73 0.00 -30314.73
For:Water & Sewer Mana.. 7600 -2402 .86

[DEP] 04/11/08 To:deposit 0.00 10000.00 +10000.00
For:revenue transfer 7450 7597 .14

2579 04/14/08 To:Southeast Telephone 0.00 0.00 0.00
For:Phones 7240 7597 .14

2580 04/14/08 To:Southeast Telephone 281.11 0.00 -281.11
For:Phones 7240 7316.03
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Account BOW SEW. 7316.03
Check Date Degcription of Debit T Credit C Balance
# Transaction (-) (+)
2581 04/14/08 To:Veolia/PSG 21626.37 0.00 -21626 .37
For:Managem't & Operat.. 7600 ~-14310.34
[INT] 04/30/08 To:Interest Income 0.00 48.40 +48 .40
For:Interest 5090 -14261.94
[DEP] 05/05/08 To:deposit 0.00 28962.11 +28962 .11
For:Revenue Transfer 7450 14700.17
2582 05/29/08 To:Summit Engineering 2000.00 0.00 -2000.00
For:Agreed Order 7360 12700.17
[INT] 05/31/08 To:Interegst Income 0.00 43.39 +43 .39
For:Interest 5090 12743.56
[DEP] 06/03/08 To:Deposit 0.00 23508.01 +23508.01
For:revenue transfer 7450 36251.57
[DCD] 06/06/08 To:deposit Returned 23508.01 0.00 -23508.01
For:dep returned for s. 7450 12743.56
[DEP] 06/10/08 To:deposit 0.00 23508.01 +23508.01
For:Revenue Transfer 7450 36251.57
2583 06/18/08 To:Southeast Telephone 49,95 0.00 -49.95
For:Phones 7240 36201.62
2584 06/24/08 To:Veolia/PSG 21626.36 0.00 -21626.36
For:Managem't & Mainte.. 7600 14575.26
[INT] 06/30/08 To:Interest Income 0.00 50.23 +50.23
- For:Interest 5090 14625.49
Totals: 306385.03 312474 .23 14625.49
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Account BOW SEW. 14625.49
Check Date Degcription of Debit T Credit Balance
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2585 07/06/08 To:KLC Ins Agency 5075.00 0.00 -5075.00
For:Bond for WWTP 2215 9550.49

[DEP] 07/08/08 To:deposit 0.00 36115.00 +36115.00
For:Revenue Transfer 7450 45665.49

2586 07/10/08 To:KLC Premium Finance 6022.06 0.00 -6022.06
For:20% Down 7340 39643.43

2587 07/22/08 To:Laurel Ridge Landf.. 1960.50 0.00 -1960.50
For:Sludge Dump 7570 37682.93

2588 07/22/08 To:Marty Materials Co 1710.00 0.00 -1710.00
For :Hauled Sludge 7570 35972.93

[DEP] 07/22/08 To:deposit 0.00 5075.00 +5075.00
For:reimb from RD wwtp.. 7340 41047.93

[INT] 07/31/08 To:Interest Income 0.00 79.08 +79.08
For:Interest 5090 41127.01

[DEP] 08/08/08 To:deposit 0.00 31001.95 +31001.95
For:revenue transfer 7450 72128.96

2589 08/11/08 To:Veolia 8688.36 0.00 ~8688 .36
For:Overage 6640 63440.60

2590 08/11/08 To:Veolia 21626.37 0.00 -21626.37
For:Sewer Managem't 7600 41814.23

2591 08/14/08 To:KL( Premium o 1477.94 0.00 477 .94
For:Insurance 7340 40335.29

2592 08/21/08 To:Veolia 21626.36 0.00 -21626.36
For:Sewer Managem't 7600 18709.93

2593 08/21/08 To:Summit Engineering 1000.00 0.00 -1000.00
For:Engineering 7360 17709.93

[INT] 08/31/08 To:Interest Income 0.00 90.93 +90.93
For:Interest 5090 17800.86

2594 09/08/08 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Sludge Truck 7358 16714 .33

[DEP] 09/08/08 To:deposit 0.00 329594 .66 +32994 .66
For:revenue transfer 7450 49708.99

2595 09/12/08 To:KLC 1489.61 0.00 -1489.61
For:Sludge Truck Ins. 7045 48219.38

2596 09/14/08 To:KLC Premium Finance 1477 .94 0.00 ~-1477 .94
For:Insurance 7340 46741 .44
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Account BOW SEW. 46741 .44

Check  Date Description of Debit T Credit c Balance

# Transaction (-) (+) v

2597 09/15/08 To:Whitaker Bank 1086.53 0.00 ~-1086.53
For:Sludge Truck 7358 45654 .91
[INT] 09/30/08 To:Interest Income 0.00 91.11 +91.11
For:Interest 5090 45746 .02

[DEP] 10/03/08 To:deposit 0.00 31097.53 +31097 .53
For:revenue transfer 7450 76843 .55
2598 10/07/08 To:Veolia 21627.56 0.00 -21627 .56
For:Sewer Managem't 7600 55215.99
2599 10/07/08 To:Veolia 13032.55 0.00 -13032 .55
For:Overage 6640 42183 .44

2600 10/15/08 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Sludge Truck 7358 41096.91
2601 10/15/08 To:KLC Premium 2744 .49 0.00 -2744 .49
For:Insurance 1250 38352.42
[INT] 10/31/08 To:Interest Income 0.00 79.48 +79.48
For:Interest 5090 38431.90
|IDEP] 11/07/08 To:deposit 0.00 22163.17 +22163 .17
For:revenue transfer 7450 60595.07
2602 11/11/08 To:Veolia 30314.72 0.00 -30314.72
For:40% Management 7600 30280.35
2603 11/19/28 »To:Whitaker Bank 1086.57% 0.00 -1086.53
" For:Sludge Truck 7358 29193.82

[INT] 11/30/08  To:interest income 0.00 66.63 +66 .63
For:interest 5090 29260.45
[DEP] 12/04/08 To:deposit 0.00 32117.50 +32117.50
For:revenue transfer 7450 61377.95
2604 12/08/08 To:Veclia 23773.86 0.00 -23773 .86
For:Sept 08 7600 37604.09

2605 12/16/08 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Sludge Truck 7358 36517 .56
2606 12/17/08 To:Summit Engineering 5000.00 0.00 -5000.00
For:Utility Line Reloc.. 7360 31517 .56
[INT] 12/31/08 To:interest income 0.00 83.07 +83.07
For:interest 5090 31600.63
2610 01/02/09 To:Whitaker Bank 1696.09 0.00 -1696.09
For:PrePaid Insurance 1250 29904 .54
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Account BOW SEW. 29904 .54

Check Date Description of Debit T Credit C Balance

# Transaction (-) (+)

[DEP] 01/12/09 To:Deposit 0.00 38969.28 +38969.28
For:Revenue Transfer 7450 68873.82
2607 01/14/09 To:USPO 84.00 0.00 -84.00
For:Postage 7105 68785.82
2608 01/20/09 To:KLC Premium 2744 .49 0.00 -2744 .49
For:Insurance 7340 66045.33
2609 01/20/09 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Truck 7358 64958.80
2611 01/27/09 To:USPO 84.00 0.00 -84.00
For:Postage 7105 64874.80
2612 01/28/09 To:Veolia 33513.30 0.00 -33513.30
For:Sewer Managem't 7600 31361.50
2613 01/28/09 To:CI Thornburg 7823.40 0.00 -7823 .40
For:Supplies 7060 23538.10
2614 01/28/09 To:Void 0.00 0.00 0.00
For: 7060 23538.10
LINT] 01/31/09 To:Interest Income 0.00 91.89 +91.89
For:Interest 5090 23629.99
[DEP] 02/09/09 To:Deposit 0.00 26634.15 +26634.15
For:revenue transfer 7450 50264.14
2615 02/16/09 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Truck 7358 49177 .61
2616 02/17/09 To:Veolia 33513.30 0.00 -33513.30
For:Sewer Management 7600 15664 .31
[INT] 02/28/09 To:Interest Income 0.00 79.20 +79.20
For:Interest 5090 15743.51
[DEP] 03/03/09 To:deposit 0.00 32118.10 +32118.10
For:revenue transfer 7450 47861.61
2617 03/16/09 To:Southeast Telephone 22.09 0.00 -22.09
For:Phones 7240 47839.52

2618 03/17/09 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Truck 7358 46752.99
2619 03/24/09 To:Southeast Telephone 175.00 0.00 -175.00
For:Installed New Lines 7240 46577.99
2620 03/25/09 To:Veolia 22342.20 0.00 ~22342.20
For:Sewer Management 7600 24235.79
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Account BOW SEW. 24235.,79
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)

2621 03/31/09 To:KLC Insurance 203.00 0.00 -203.00
For:Encroachm't Bond/B.. 7340 24032.79

[INT] 03/31/09 To:interest income 0.00 74 .03 +74 .03
For:interest 5090 24106 .82

[DEP] 04/01/09 To:deposit 0.00 28552 .25 +28552 .25
For:revenue transfer 7450 52659.07
2622 04/03/09 To:Chris Gooch 2250.00 0.00 -2250.00
For:Professional Fees 6390 50409.07
2624 04/15/09 To:KLC Premium Finance 2744 .49 0.00 -2744 .49
For:Insurance 7340 47664 .58

2625 04/15/09 To:Whitaker Bank 1086.53 0.00 -1086.53
For :Truck 7358 46578.05

2626 04/15/09 To:Void 0.00 0.00 0.00
For: 7600 46578.05

2627 04/15/09 To:Veolia 43765.,55 0.00 -43765 .55
For :Sewer Managem't 60% 7600 2812.50

2628 04/15/09 To:Whitaker Bank 1086.53 0.00 -1086.53
For:Sludge Truck 7358 1725.97

[DEP] 04/24/09 To:deposit 0.00 20000.00 +20000.00
For:revenue transfer 7450 21725.97
2623 04/25/09 To:Veolia 11163.87 0.00 -11163.87
For:0Overage Fees 6640 10562.10

[INT] 04/30/09 To:interest income 0.00 54,53 +54 .53
For:interest 5090 10616.63

[DEP] 05/08/09 To:deposit 0.00 28503.81 +28503 .81
For:revenue transfer 7450 39120.44
2629 05/14/09 To:Whitaker Bank 848.05 0.00 -848 .05
For:Insurance 1250 38272.39
[INT] 05/31/09 To:interest income 0.00 55.56 +55.56
For:interest 5090 38327.85

[DEP] 06/04/09 To:deposit 0.00 15331.70 +15331.70
For:revenue transfer 7450 53659.65

2630 06/16/09 To:Whitaker Bank 1086.53 0.00 -1086 .53
For:Sludge Truck 7358 52573.12

1631 06/16/09 To:Whitaker Bank 565.36 0.00 -565.36
For:Insurance 1250 52007.76
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Account BOW SEW. 52007.76
Check  Date Description of Debit T Credit c Balance
# Transaction (-) (+) v
2632 06/26/09 To:Veolia 33513.30 0.00 -33513.30
For:Sewer Managem't 7600 18494 .46
[INT] 06/30/09 To:interest income 0.00 83.49 +83.49
For:interest 5090 18577.95
Totals: 377650.64 381603.10 18577.95
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ck Date Degcription of Debit T Credit Balance
# Transaction (-) (+)

4645 07/05/07 To:Ky State Treasurer 105.49 0.00 -105.49
For:State 2100 77959.70
4646 07/05/07 To:KY League of Citie.. 22.35 0.00 -22.35
For :Unemployment 6040 77937.35
4647 07/06/07 To:COW Payroll 450.96 0.00 -450.96
For:transfer 6200 77486.39
4648 07/10/07 To:USPO 232.79 0.00 ~-232.79
For:Postage 6105 77253.60
4649 07/11/07 To:Todd Hagman 100.00 0.00 -100.00
For:Water Dep. Refund 2010 77153.60
4650 07/12/07 To:USPO 82.00 0.00 -82.00
For:Postage 6105 77071.60

4651 07/13/07 To:KY State Treasurer 1153.72 0.00 -1153.72
” For:Sales Tax 2150 75917.88
4653 07/15/07 To:Dominion 334.53 0.00 -334.53
For:0ffice Supplies 6055 75583.35

4654 07/15/07 To:Veolia 25867.13 0.00 -25867.13
For:Operation & Mangm't 6600 49716 .22

4652 07/16/07 To:Mt. Aggregate 834.83 0.00 -834.83
For:Walking Track 6350 48881.39

[DEP] 07/16/07 To:Deposit 0.00 47523 .64 +47523 .64
For:W&S Rev. Transfer 6400 96405.03

[AWT] 07/17/07 To:KY State Treasurer 1623.75 0.00 -1623.75
For:Sales Tax 2150 94781.28
4655 07/20/07 To:COW Payroll Acct 406.69 0.00 -406.689
For:Payroll Transfer 6200 94374 .59

4656 07/20/07 To:Whitaker Bank 163.13 0.00 -163.13
For:Z 94211.46

4657 07/23/07 To:Whitaker Bank 848.05 0.00 -848.05
For:Pre-paid Ins. 2196 93363.41

4658 07/23/07 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 93313.41

4659 07/23/07 To:Delores Warden 100.00 0.00 -100.00
For:W/D Refund 2010 93213.41

4660 07/31/07 To:Bluegrass Fam Health 412.81 0.00 -412.81
For:Health Ins. 6025 92800.60
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Account WATER OP 92800.60

ck Date Description of Debit T Credit C Balance

# Transaction {(-) (+)

4661 07/31/07 To:Better Bus. Bureau 520.00 0.00 -520.00
For:Membership Fee 6330 92280.60
[INT] 07/31/07 To:Interest income 0.00 158.93 +158.93
For:Interest 5090 92439.53
4662 08/01/07 To:KY Retirement Sys. 241.34 0.00 -241.34
For:XZ 92198.19
4663 08/01/07 To:Fort Dearborn 16.72 0.00 -16.72
For:Ins. 6025 92181.47
4664 08/03/07 To:COW Payroll 444 .14 0.00 -444 .14
For:Payroll Transfer 6200 91737.33
4665 08/03/07 To:Janet Fields 10.00 0.00 -10.00
For:Reimbursem't 2180 91727.33
4666 08/03/07 To:Void 0.00 0.00 0.00
- For: 2176 91727.33
4667 08/03/07 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 91702.33

4668 08/06/07 To:PSG-Veolia 25867.13 0.00 -25867.13
For:Management 7600 65835.20
4669 08/07/07 To:Delta Dental 17.16 0.00 -17.16
For:Ins 6340 65818.04
4670 08/10/07 To:USPO 232 .99 0.00 -232.99
For:Postage 6105 65585.05
4671 08/15/07 To:Heather White 100.00 0.00 -100.00
For:W/D Refund 2010 65485.05
4672 08/17/07 To:COW Payroll 475,96 0.00 -475.96
For:Transfer 6200 65009.09
4673 08/17/07 To:KY State Treasurer 1103.90 0.00 -1103.90
For:Sales Tax 2150 633805.19
4674 08/17/07 To:Whitaker Bank 1656.08 0.00 -1696.09
For:Prepaid Ins 1250 62209.10

[DEP] 08/17/07 To:Deposit 0.00 834.83 +834.83
For:reimb for overpaym.. 6060 63043.93
[DEP] 08/17/07 To:Deposit 0.00 39317.95 +39317.95
For:W&S Rev. Transfer 6400 102361.88
[AWT] 08/20/07 To:KY State Treasurer 1382.20 0.00 -1382.20
For:Sales Tax 2150 100979.68
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Account WATER OP 100879.68

ck Date Description of Debit T Credit c Balance

# Transaction (~) {(+)

4675 08/28/07 To:KY State Treasurer 1019.15 0.00 -1019.15
For:Water Use Fees 6335 99960.53
4676 08/31/07 To:Whitaker Bank 260.45 0.00 -260.45
For:Z 99700.08
4677 08/31/07 To:COW Payroll 467 .77 0.00 -467.77
For:Payroll Transfer 6200 99232.31
4678 08/31/07 To:Void 0.00 0.00 0.00
For: 2150 99232.31
4679 08/31/07 To:Bluegrass Family H.. 416.31 0.00 -416.31
For:Health Ins 6025 98816.00

4680 08/31/07 To:Fort Dearborn Life 16.72 0.00 -16.72
For:Ins 6025 98789.28
4681 08/31/07 To:Delta Dental 17.16 0.00 -17.16
” For:Ins 6025 98782 .12
[INT] 08/31/07 To:Interest Income 0.00 186.02 +186.02
For:Interest 5090 98968.14
4682 09/04/07 To:Zachery Figuerrods 100.00 0.00 ~100.00
For:W/D Refund 2010 98868.14
4683 09/04/07 To:Ky State Retirement 376.70 0.00 -376.70
For:Z 98491.44

4684 09/04/07 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 98441.44

[DEP] 09/10/07 To:Deposit 0.00 865.24 +865.24
For:reimb R Account 5099 99306.68

4685 09/11/07 To:USPO 231.72 0.00 -231.72
For:Bill Card Postage 6105 99074.96
[DEP] 09/11/07 To:Deposit 0.00 50907.16 +50907.16
For:W&S Rev. Trangfer 6400 149982.12

[DEP] 09/12/07 To:Deposit 0.00 98.50 +98.50
For:Reimb R Account 5099 150080.62

4686 09/13/07 To:COW Payroll 469.14 0.00 -469.14
For:Payroll 6200 149611.48

[DEP] 09/13/07 To:deposit 0.00 48.00 +48.00
For:reimb R account 5099 149659.48

[DEP] 09/14/07 To:deposit 0.00 369.44 +369.44
For:reimb R account 5099 150028.92
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ck Date Description of Debit T Credit C Balance
# Transaction (-) (+)

4687 09/18/07 To:Jessica Antonio 100.00 0.00 -100.00
For:W/D Refund 2010 149928.92
4688 09/20/07 To:Ky State Treasurer 2298.00 0.00 -2298.00
For:Sales Tax 2150 147630.92
[AWT] 09/20/07 To:Kentucky State Tre.. 1782 .27 0.00 -1782 .27
For:Sales Tax 2150 145848.65
4689 09/25/07 To:General Fund 100.00 0.00 ~-100.00
For:Reimbursem't for W.. 6345 145748.65
4690 09/25/07 To:General Fund 100.00 0.00 -100.00
For:Reimbursem't Barba.. 2010 145648.65
4691 09/25/07 To:Veolia Water 39011.98 0.00 -39011.98
For:Managem't 6600 106636.67
4692 09/25/07 To:Dennis Fleming, CPA 300.00 0.00 -300.00
- For:Payroll Services 6390 106336.67
4693 09/26/07 To:Dominion Office 322.25 0.00 -322.25
For:0ffice Supplies 6055 106014.42
4694 09/27/07 To:Void 0.00 0.00 0.00
For: 6105 106014.42

4695 09/28/07 To:COW Payroll 428.62 0.00 -428.62
For:Payroll Transfer 6200 105585.80

4696 09/28/07 To:Whitaker Bank 160.34 0.00 -160.34
For:Z 105425.46

4697 09/28/07 To:Bluegrass Family 416.31 0.00 -416.31
For:Water Ins 6025 105009.15

4698 09/28/07 To:Fort Dearborn Life 16.72 0.00 -16.72
For:Ins. 6025 104992.43
4699 09/28/07 To:Delta Dental 17.16 0.00 -17.16
For:Ins. 6025 104975.27

4700 09/28/07 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp. 2176 104925.27

[INT] 09/30/07 To:Interest Income 0.00 218.35 +218.35
For:Interest 5090 105143.62
[DEP] 10/01/07 To:Deposit 0.00 473.95 +473.95
For:reimb. R Account 5099 105617.57

4701 10/02/07 To:Ky Retirement System 0.00 0.00 0.00
For:% 105617 .57
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by Date

Account WATER OP 105617.57

¢ ck Date Degcription of Debit T Credit Balance

# Transaction (=) (+)

4702 10/02/07 To:KLC Trust 15.78 0.00 -15.78
For:Unemploym't Ins 6040 105601.79

4703 10/02/07 To:KY State Treasurer 115.10 0.00 -115.10
For:State tax 2100 105486.69
[DEP] 10/09/07 To:Deposit 0.00 328.67 +328.67
For:Reimb R Acct 5099 105815.36

4704 10/11/07 To:Veolia 25867.13 0.00 -25867.13
For:Water Managem't 6600 79948 .23

4705 10/11/07 To:USPO 233.20 0.00 -233.20
For:Bill Card Postage 6105 79715.03
[DEP] 10/11/07 To:Deposit 0.00 98 .50 +98.50
For:Reimb R Acct 5099 79813.53

4706 10/12/07 To:COW Payroll 990.08 0.00 -990.08
- For:Payroll Transfer 6200 78823.45
[DEP] 10/12/07 To:Deposit 0.00 29531.55 +29531.55
For:W&S Rev. Account 6400 108355.00

4707 10/17/07 To:Southeast Telephone 102.58 0.00 ~-102.58
For :Phones 6105 108252.42

[DEP] 10/17/07 To:Deposit 0.00 267 .54 +267 .54
For:Reimb R Acct 5099 108519.96

[AWT] 10/18/07 To:Ky State Treasurer 1163.90 0.00 -1163.90
For:sales tax 2150 107356.06

4708 10/19/07 To:Cargquest 396.37 0.00 -396.37
For:Water Truck Repair 6095 106959.69

4709 10/19/07 To:Dominion Office 402.56 0.00 -402.56
For:0ffice Supplies 6055 106557.13

4710 10/19/07 To:Veolia 32439.56 0.00 ~32439.56
For :Management 6600 74117.57

4711 10/19/07 To:Consolidated Pipe 105.00 0.00 -105.00
For:Stud Reg Locks Seal 6080 74012 .57

4712 10/22/07 To:Virginia Fox 100.00 0.00 -100.00
For:Water Deposit Refund 2010 73912 .57

4713 10/22/07 To:USPO 82.00 0.00 ~-82.00
For:Postage 6105 73830.57

4714 10/25/07 To:Delta Dental 17.16 0.00 -17.16
For:Insurance 6025 73813.41
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by Date

Account WATER OP 73813.41

.ck Date Description of Debit T Credit Balance

# Transaction (-) (+)

4715 10/25/07 To:Ky State Treasurer 16.72 0.00 -16.72
For:Insurance 6040 73796.69

4716 10/25/07 To:Yamaha of Pikeville 9223.00 0.00 ~-9223.00
For:Rhino 6690 6130 64573.69

4717 10/25/07 To:Fort Dearborn 16.72 0.00 ~-16.72
For:Health Insurance 6025 64556 .97

4718 10/25/07 To:Bluegrass Fam Health 416.31 0.00 -416.31
For:Insurance 6025 64140.66

4719 10/25/07 To:Ky State Treasurer 878.60 0.00 -878.60
For:Sales Tax 2150 63262.06

4720 10/26/07 To:COW Payroll 968.98 0.00 -968.98
For:Payroll Transfer 6200 62293.08

4721 10/29/07 To:Whitaker Bank 521.46 0.00 -521.46
” For:Z 61771.62
[INT] 10/31/07 To:Interest Income 0.00 222.55 +222.55
For:Interest 5090 61994.17

4722 11/06/07 To:Ky Retirement System 552.42 0.00 -552.42
For:Z 61441.75

[DEP] 11/08/07 To:Deposit 0.00 60025.49 +60025.49
For:W&S Rev. Transfer 6400 121467 .24

4723 11/09/07 To:COW Payroll 981.98 0.00 -981.98
For:Payroll Transfer 6200 120485.26

4724 11/09/07 To:Special Fund 5.00 0.00 -5.00
For:Canteen Fund 2178 120480.26

4725 11/09/07 To:USPO 233.42 0.00 -233.42
For:Bill Card Postage 6105 120246 .84

4726 11/15/07 To:Crystal Siler 100.00 0.00 -100.00
For:W/D Refund 2010 120146.84

4727 11/16/07 To:Ky State Treasurer 1841.27 0.00 ~1841.27
For:Sales Tax 2150 118305.57

[DEP] 11/16/07 To:deposit 0.00 98.50 +98.50
For:Reimb R Acct 5099 118404.07

[AWT] 11/19/07 To:Ky State Treasurer 1872.32 0.00 -1872.32
For:S8ales Tax 2150 116531.75

4728 11/20/07 To:Whitaker Bank 1696.09 0.00 -1696.09
For:Insurance 1250 114835.66
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by Date

Account WATER OP 114835.66

¢ ck Date Description of Debit T Credit Balance

# Transaction (-) (+)

4729 11/20/07 To:Payroll 949 .44 0.00 -949 .44
For:Payroll Transfer 6200 113886.22
4730 11/21/07 To:Whitaker Bank 500.75 0.00 -500.75
For:Z 113385.47

4731 11/26/07 To:Bluegrass Family 416.31 0.00 -416.31
For:Health Ins. 6340 112969.16

4732 11/26/07 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 112919.16

4733 11/27/07 To:Delta Dental 68.64 0.00 -68.64
For:Insurance 6340 112850.52

4734 11/30/07 To:Arminta Jenkins 100.00 0.00 -100.00
For:W/D Refund 2010 112750.52
4735 11/30/07 To:Ky Retirement System 532.87 0.00 -532.87
" For:Z 112217.65
[INT] 11/30/07 To:Interest Income 0.00 178.40 +178.40
For:Interest 5090 112396.05

4736 12/03/07 To:USPO 82.00 0.00 -82.00
For:Postage 6105 112314.05

4737 12/03/07 To:Void 0.00 0.00 0.00
For: 6600 112314.05

4738 12/03/07 To:Veolia 32439.56 0.00 -32439.56
For:Management 6600 79874 .49

4739 12/03/07 To:Wendy Wright 100.00 0.00 -100.00
For:W/D Refund 2010 79774.49

4740 12/03/07 To:Ky State Treasurer 1177.44 0.00 -1177.44
For:Withdrawal Fees 6335 78597.05

[DEP] 12/04/07 To:Deposit 0.00 34282.75 +34282.75
For:W&S Rev. Transfer 6400 112879.80

4741 12/07/07 To:COW Payroll 1100.87 0.00 -1100.87
For:Payroll Transfer 6200 111778.93

4742 12/07/07 To:Dominion Office Pr.. 367.66 0.00 -367.66
For:Qffice Supplies 6055 111411.27

4743 12/10/07 To:USPO 233.42 0.00 -233.42
For:Postage Bill Cards 6105 111177.85

4744 12/10/07 To:Ft Dearborn Life 16.72 0.00 -16.72
For:Insurance 6340 111161.13
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Account WATER OP 111161.13
.ck Date Description of Debit T Credit Balance
# Transaction (=) (+)

4745 12/12/07 To:USPO 82.00 0.00 -82.00
For:Postage 6105 111079.13

4746 12/12/07 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Deduction 2178 111074.13
4747 12/14/07 To:Ky State Treasurer 1061.20 0.00 -1061.20
For:8ales Tax 2150 110012.93

[AWT] 12/14/07 To:Ky State Treasurer 1236.93 0.00 -1236.93
For:Sales Tax 2150 108776.00
4748 12/19/07 To:Appalachian Wireless 21.69 0.00 -21.69
For:Phones 6240 108754.31

4749 12/19/07 To:Southeast Telephone 88.87 0.00 -88.87
For:Phones 6240 108665.44

4750 12/19/07 To:Ky State Treasurer 50.00 0.00 -50.00
- For:Deferred Comp 2176 108615.44
4751 12/19/07 To:Veolia 54160.45 0.00 -54160.45
For:L Management 54454 .99

4752 12/20/07 To:COW Payroll 916 .84 0.00 -916.84
For:Payroll Transfer 6200 53538.15

4753 12/20/07 To:Whitaker Bank 579.91 0.00 -579.91
For:z 52958.24

[INT] 12/31/07 To:Interest Income 0.00 211.49 +211.49
For:Interest 5090 53169.73

4754 01/03/08 To:Bluegrass Family 832.62 0.00 -832.62
For:Health Ins 6025 52337.11

4755 01/03/08 To:Delta Dental 34.32 0.00 -34.32
For:Ins 6025 52302.79

4756 01/03/08 To:Ft Dearborn Life 34.30 0.00 -34.30
For:Ins 6025 52268.49

4757 01/04/08 To:COW Payroll 961.17 0.00 -961.17
For:Payroll Transfer 6200 51307.32

4758 01/07/08 To:Ky State Treasurer 266.53 0.00 -266.53
For:S8tate 2150 51040.79

4759 01/07/08 To:Ky State Treasurer 105.49 0.00 -105.49
For:State 2150 50935.30

4760 01/07/08 To:Ky Retirement System 562.70 0.00 -562.70
For:Z 50372.60
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Account WATER OP 50372.60
¢ ck Date Description of Debit T Credit Balance
# Transaction (-) (+)
4761 01/07/08 To:Void 0.00 0.00 0.00
For: 2155 50372.60
4762 01/07/08 To:Ky League of Cities 30.36 0.00 -30.36
For:U/Ins 2155 50342.24
4763 01/07/08 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 50317.24
4764 01/07/08 To:James Asher 700.00 0.00 -700.00
For :Reviewed Spec Docs.. 6260 49617 .24
[DEP] 01/07/08 To:Deposit 0.00 41266.07 +41266.07
For:Rev. Transfer 6400 90883.31
4765 01/09/08 To:USPO 82.00 0.00 -82.00
For:Postage 6105 90801.31
4766 01/10/08 To:USPO 231.08 0.00 -231.08
- For:Postage Bill Cards 6105 90570.23
[DEP] 01/15/08 To:Deposit 0.00 1965.00 +1965.00
For:Reimb R Acct 5098 92535.23
4767 01/16/08 To:Signal Nine Supply 75.00 0.00 -75.00
For:Supplies 6060 92460.23
[AWT] 01/17/08 To:Ky State Treasurer 1433.25 0.00 -1433.25
For:8ales Tax 2150 91026.98
4768 01/18/08 To:Appalachian Wireles 25.36 0.00 -25.36
For:Phone 6240 91001.62
4769 01/18/08 To:Southeast Telephone 140.21 0.00 -140.21
For:Phone 6240 90861.41
4770 01/18/08 To:COW Payroll 893.15 0.00 -893.15
For:Payroll Transfer 6200 89968.26
4771 01/18/08 To:Whitaker Bank 469.67 0.00 -469.67
For:% 89498.59
[DEP] 01/18/08 To:deposit 0.00 98.50 +98.50
For:Reimb. R Acct 5099 89597.09
4772 01/22/08 To:Casey Korpie 100.00 0.00 -100.00
For:W/D Refund 2010 89497.09
4773 01/22/08 To:Ky State Treasurer 1281.43 0.00 -1281.43
For:8ales Tax 2150 88215.66
4774 01/23/08 To:KY League of Cities 203.00 0.00 -203.00
For:Encroachment Bond 6340 88012.66
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Account WATER OP 88012.66
¢ ck Date Degcription of Debit T Credit C Balance

# Transaction {(-) (+)
4775 01/23/08 To:USA Blue Book 48 .49 0.00 -48.49
For : Pump 6060 87964 .17
4776 01/28/08 To:Dominion Office Prod 464 .84 0.00 -464 .84
For:0ffice Supplies 6055 87499.33
4777 01/28/08 To:USTI 400.00 0.00 -400.00
For:Bill Cards 6320 87099.33
4778 01/28/08 To:Frazier's Farm 14.69 0.00 -14 .69
For:Supplies 6060 87084.64
4779 01/28/08 To:Consolidated Pipe 96.00 0.00 -96.00
For:Supplies 6060 86988.64
4780 01/28/08 To:KY Rural Water 325.00 0.00 -325.00
For:Withdrawal Fees 6335 86663.64
4781 01/28/08 To:Void 0.00 0.00 0.00
' For: 6060 86663.64
4782 01/28/08 To:Void 0.00 0.00 0.00
For: 6060 86663.64
4783 01/29/08 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 86638.64
4784 01/30/08 To:Delta Dental 34.32 0.00 -34 .32
For:Insurance 6025 86604 .32
4785 01/30/08 To:Fort Dearborn 34.30 0.00 -34.30
For:Insurance 6025 86570.02
4786 01/30/08 To:Bluegrass Family 832.62 0.00 -832.62
For:Insurance 6025 85737.40
[INT] 01/31/08 To:Interest Income 0.00 145.46 +145.46
For:Interest 5090 85882.86
4787 02/01/08 To:COW Payroll 969.63 0.00 -969.63
For:Payroll Transfer 6200 84913.23
4788 02/06/08 To:Ky Retirement System 514.64 0.00 -514.64
For:Z 84398.59
[DEP] 02/06/08 To:Deposit 0.00 39091.18 +39091.18
For:Revenue Transfer 6400 123489.77
4789 02/11/08 To:USPO 230.44 0.00 -230.44
For:Bill Card Postage 6105 123259.33
[DEP] 02/11/08 To:deposit 0.00 98.50 +98.50
For:Reimb. R Acct 5099 123357.83
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Account WATER OP 123357.83
ck Date Description of Debit T Credit C Balance

# Transaction (-) (+) v

4790 02/15/08 To:COW Payroll 932.71 0.00 -932.71
For:Payroll Transfer 6200 122425.12
4791 02/15/08 To:Whitaker Bank 848.04 0.00 ~-848.04
For:Loan 2188 121577.08
4792 02/18/08 To:CI Thornburg 1920.33 0.00 -1920.33
For:Water 6380 119656.75
4793 02/18/08 To:Consolidated Pipe 3691.97 0.00 -3691.97
For:Water 6060 115964.78
4794 02/18/08 To:Dominion Office 403.51 0.00 ~-403.51
For:0ffice Supplies 6055 115561.27
4795 02/19/08 To:Ky League of Cities 47.00 0.00 -47.00
For:Insurance 6025 115514.27
4796 02/19/08 To:Ky State Treasurer 1032.75 0.00 -1032.75
) For:Withdrawal Fees 6335 114481.52
4797 02/19/08 To:Southeast Telephone 148.70 0.00 -148.70
For:Phone 6240 114332.82
4798 02/19/08 To:Veolia 32439.55 0.00 -32439.55
For:W&S Management 6600 81893.27
4799 02/19/08 To:Veolia 13032.54 0.00 -13032.54
For:W&S Management 6600 68860.73
4800 02/20/08 To:Western Auto 455.99 0.00 -455.99
For:Truck Tires 6080 68404.74
4801 02/20/08 To:Void 0.00 0.00 0.00
For: 6350 68404.74
4802 02/20/08 To:Ky State Treasurer 1089.95 0.00 -1089.95
For:Sales Tax 2150 67314.79
[AWT] 02/20/08 To:Ky State Treasurer 1388.82 0.00 -1388.82
For:8ales Tax 2150 65925.97
4803 02/29/08 To:COW Payroll 944 .80 0.00 -944 .80
For:Payroll Transfer 6200 64981.17
4804 02/29/08 To:Whitaker Bank 734 .37 0.00 -734 .37
For:Z 64246.80
4805 02/29/08 To:Ky State Treasurer 75.00 0.00 -75.00
For:Deferred Comp. 2176 64171.80
[INT] 02/29/08 To:Interest Income 0.00 168.99 +168.99
For:Interest 5090 64340.79
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Account WATER OP 64340.79
ck Date Degcription of Debit T Credit Balance

# Transaction (-) (+)

4806 03/03/08 To:Bluegrass Family 832.62 0.00 -832.62
For:Health Insurance 6025 63508.17
4807 03/03/08 To:Delta Dental 34.32 0.00 ~-34.32
For:Insurance 6025 63473.85
4808 03/03/08 To:Void 0.00 0.00 0.00
For: 6025 63473.85
4809 03/03/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 63439.55
4810 03/03/08 To:Ky Retirem't systems 752.88 0.00 -752.88
For:Z 62646.67
[DEP] 03/04/08 To:Deposit 0.00 32457 .41 +32457 .41
For:Revenue Transfer 6400 95104.08
4811 03/10/08 To:USPO 230.44 0.00 -230.44
B For:Billing Postage 6105 94873.64
4812 03/14/08 To:Canteen Fund 15.00 0.00 -15.00
For:Payroll Transfer 2178 94858.64
4813 03/14/08 To:COW Payroll 795.43 0.00 -795.43
For:Trasfer 2010 94063.21
4814 03/18/08 To:Morgan & Pottinger 85.91 0.00 -85.91
For:Garnishment 2130 93977.30
4815 03/18/08 To:Dennis Fleming 300.00 0.00 -300.00
For:Payroll Sales Tax 6390 93677.30
4816 03/18/08 To:Southeast Telephone 466.51 0.00 -466.51
For : Phone 6240 93210.79
4817 03/18/08 To:Appalachian Wireless 23.60 0.00 -23.60
For:Phones 6240 93187.19
4818 03/18/08 To:Wholesale Electron.. 171.70 0.00 -171.70
For:Repailrs 1600 93015.49
4819 03/19/08 To:Sensus Metering 1200.00 0.00 -1200.00
For:Meter Support 6055 91815.49
4820 03/19/08 To:USTI 1600.00 0.00 -1600.00
For:Modify UBS History 6500 90215.49
4821 03/19/08 To:Veolia/PSG 32439.55 0.00 -32439.55
For :Management 6600 57775.94
4822 03/19/08 To:Ky State Treasurer 1515.04 0.00 -1515.04
For:8ales Tax 2150 56260.90
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by Date
Account WATER OP 56260.90
ck Date Description of Debit T Credit Balance

# Transaction (-) (+)

[AWT] 03/19/08 To:Ky State Treasurer 1169.90 0.00 -1169.90
For:Sales Tax 2150 55091.00
[DEP] 03/25/08 To:deposit 0.00 98.50 +98.50
For:Reimb R Acct 5099 55189.50
4823 03/28/08 To:Payroll 833.49 0.00 -833.49
For:Payroll Transfer 6200 54356.01
4824 03/28/08 To:Whitaker Bank 450.15 0.00 -450.15
For:Z 53905.86
4825 03/28/08 To:Morgan & Pottinger 93.82 0.00 -93.82
For:Garnishment 2130 53812.04
4826 03/28/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Transfer 2178 53807.04
[DEP] 03/31/08 To:deposit 0.00 435.69 +435.69
i For:reimb R acct 5099 54242.73
[INT] 03/31/08 To:Interest Income 0.00 138.23 +138.23
For:Interest 5090 54380.96
4827 04/01/08 To:Sheila Sturgill 100.00 0.00 -100.00
For:W/D Refund 2010 54280.96
4828 04/01/08 To:Ky Retirement System 500.38 0.00 -500.38
For:Z 53780.58
[DEP] 04/01/08 To:deposit 0.00 43560.82 +43560.82
For:revenue transfer 6400 97341.40
4829 04/03/08 To:Whitesburg Waterwks. 117.79 0.00 -117.7%
For:Water 6000 97223.61
4830 04/04/08 To:Bluegrass Health 832.62 0.00 -832.62
For:Insurance 6025 96390.99
4831 04/04/08 To:Delta Dental 34.32 0.00 -34.32
For:Insurance 6025 96356.67
4832 04/04/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For: Insurance 6025 96322.37
4833 04/08/08 To:USPO 230.23 0.00 -230.23
For:Bill Card Postage 6320 96092.14
4834 04/10/08 To:Veolia 45472 .09 0.00 -45472 .08
For:¥ Managem't/Overage 50620.05
4835 04/10/08 To:Ky League of Cities 40.16 0.00 -40.16
For:U/Ins 6040 50579.89
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Account WATER OP 50579.89
ck Date Description of Debit T Credit Balance

# Transaction (-) (+)

4836 04/10/08 To:Morgan & Pottinger 92.99 0.00 -92.99
For:Garnishment 2130 50486.90
4837 04/10/08 To:COW Payroll 795.43 0.00 -795.43
For:Payroll Transfer 6200 49691.47
4838 04/11/08 To:Ky State Treasurer 75.00 0.00 -75.00
For:Deferred Comp 2176 49616 .47
4839 04/11/08 To:Void 0.00 0.00 0.00
For: 6240 49616.47
[DEP] 04/11/08 To:deposit 0.00 381.66 +381.66
For:reimb. R acct 5099 49998.13
4840 04/14/08 To:Void 0.00 0.00 0.00
For: 6240 49998.13
4841 04/14/08 To:Appalachian Wireless 29.69 0.00 -29.69
For :Phone 6240 49968 .44
4842 04/14/08 To:PSG/Veolia 32439.55 0.00 -32439.55
For:Management 6600 17528.89
4843 04/14/08 To:Whitesburg Waterwks 196.51 0.00 -196.51
For:Water 6000 17332.38
[AWT] 04/14/08 To:Ky State Treasurer 1534 .39 0.00 -1534.39
For:Sales Tax 2150 15797.989
4844 04/17/08 To:CI Thornburg 1214.34 0.00 -1214 .34
For:Meter boxes/lids 6380 14583.65
4845 04/18/08 To:Ky State Treasurer 1846.14 0.00 -1846.14
For:Sales Tax 2150 12737.51
[DEP] 04/18/08 To:Deposit 0.00 108.00 +108.00
For:reimb. R acct 5099 12845.51
4846 04/24/08 To:Morgan & Pottinger 94 .37 0.00 -94 .37
For:Garnishment 2130 12751.14
4847 04/24/08 To:Whitaker Bank 439.57 0.00 -439.57
For:Z 12311.57
4848 04/24/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll W/H 2178 12306.57
4849 04/24/08 To:Ky State Treasurer 281.13 0.00 -281.13
For:State Taxes 2150 12025.44
4850 04/24/08 To:COW Payroll 802 .56 0.00 -802.56
For:Payroll Transfer 6200 11222.88
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C =k Date Degcription of Debit T Credit Balance
# Transaction (=) (+)
[INT] 04/30/08 To:Interest Income 0.00 141.63 +141.63
For:Interest 5090 11364 .51
4851 05/05/08 To:Ky Retirem't System 492 .97 0.00 -492 .97
For:Z 10871.54
4852 05/05/08 To:Delta Dental 34 .32 0.00 -34.32
For:Insurance 6025 10837.22
4853 05/05/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 10802.92
4854 05/05/08 To:Bluegrass Family 832.62 0.00 -832.62
For:Insurance 6025 9970.30
4855 05/05/08 To:Letcher Cty Health. 75.00 0.00 -75.00
For:Plumbing Permit 6090 9895.30
4856 05/05/08 To:COW Payroll 831.10 0.00 -831.10
For:Payroll Transfer 6200 9064.20
4857 05/05/08 To:Morgan & Pottinger 94 .31 0.00 -94 .31
For:Garnishment 2130 8969.89
[DRP] 05/05/08 To:deposit 0.00 38120.80 +38120.80
For:revenue transfer 6400 47090.69
4858 05/08/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Transfer 2178 47085.69
4859 05/09/08 To:USPO 231.50 0.00 -231.50
For:Bill Caxds 6105 46854.19
[DEP] 05/18/08 To:deposit 0.00 447.75 +447.75
For:reimb. R acct 5099 47301.94
4860 05/19/08 To:Ky State Treasurer 915.32 0.00 -915.32
For:8alesg Tax 2150 46386.62
4861 05/19/08 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 46336.62
[AWT] 05/21/08 To:Ky State Treasurer 1057.34 0.00 -1057.34
For:Sales Tax 2150 45279.28
4862 05/22/08 To:Frazier's Farm Sup.. 7.48 0.00 -7.48
For:Water 6060 45271.80
4863 05/22/08 To:Southeast Telephone 159.55 0.00 -159.55
For:Phone 6240 45112.25
4864 05/22/08 To:Ky State Treasurer 1095.67 0.00 ~-1095.67
For:Withdrawal Fees 6335 44016.58
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12:29 PM Register
June 30, 2008
by Date

Account WATER OP 44016.58
t ck Date Description of Debit T Credit Balance

# Transaction (-) (+)
4865 05/23/08 To:General Fund 56.00 0.00 -56.00
For:Parking Booth depo.. 2020 43960.58
4866 05/23/08 To:Whitakexr Bank 484 .43 0.00 -484 .43
For:Z 43476 .15
4867 05/23/08 To:Morgan & Pottinger 94 .37 0.00 -94 .37
For:Garnishment 2130 43381.78
4868 05/23/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Transfer 2178 43376.78
4869 05/23/08 To:COW Payroll 895.34 0.00 -895.34
For:Payroll 6200 42481.44
[DEP] 05/28/08 To:deposit 0.00 75.00 +75.00
For:reimb for plumbing. 6090 42556 .44
4870 05/29/08 To:Void 240.00 0.00 -240.00
For: 6000 42316 .44
4871 05/29/08 To:USA Bluebook 46 .54 0.00 -46.54
For:Meter 6060 42269.90
4872 05/29/08 To:USTI 590.00 0.00 -590.00
For:Bill Cards 6320 41679.90
4873 05/30/08 To:Linda Ison 10.17 0.00 -10.17
For:Reimbursem't 6060 41669.73
4874 05/30/08 To:Void 0.00 0.00 0.00
For: 6025 41669.73
4875 05/30/08 To:Void 0.00 0.00 0.00
For: 6025 41669.73
4876 05/30/08 To:Fort Dearborn Life 832.62 0.00 -832.62
For:Insurance 6025 40837.11
4877 05/30/08 To:Bluegrass Family 382.62 0.00 -382.62
For:Health Insurance 6025 40454 .49
4878 05/30/08 To:Fort Dearborn Life 34.32 0.00 -34.32
For:Insurance 6025 40420.17
4879 05/30/08 To:Delta Dental 34 .32 0.00 -34.32
For:Insurance 6025 40385.85
4880 05/30/08 To:Ky Retirement System 533.38 0.00 -533.38
For: 2170 39852.47
[INT] 05/31/08 To:Interest Income 0.00 104.07 +104.07
For:Interest 5090 39956.54
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12:29 PM Register

June 30, 2008

by Date
Account WATER OP 39956.54
ick Date Description of Debit T Credit Balance

# Transaction (-) (+)

4881 06/03/08 To:Ky State Treasurer 25.00 0.00 ~-25.00
For:Deferred Comp 2176 39931.54
4882 06/03/08 To:Void 0.00 0.00 0.00
For: 2010 39931.54
[DEP] 06/03/08 To:deposit 0.00 31663.92 +31663.92
For:Revenue Transfer 6400 71595.46
4883 06/06/08 To:Payroll 883.45 0.00 -883.45
For:Payroll Transfer 6200 70712.01
4884 06/06/08 To:Morgan & Pottinger 94 .37 0.00 -94 .37
For:Garnishment 2130 70617 .64
4885 06/06/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Transfer 2178 70612.64
[DCQ] 06/06/08 To:deposit 31663.92 0.00 -31663.92
For:dep. returned for 6400 38948.72
4886 06/09/08 To:USPO 231.29 0.00 -231.29
For:Bill Card Postage 6105 38717.43
[PEP] 06/10/08 To:deposit 0.00 31663.92 +31663.92
For:Revenue Transfer 6400 70381.35
4887 06/11/08 To:Syed Ali 100.00 0.00 -100.00
For:W/D Refund 2010 70281.35
4888 06/11/08 To:Whitaker Bank 1696.098 0.00 -1696.09
For:Prepaid Insurance 1250 68585.26
[AWT] 06/13/08 To:KY State Treasurer 889.69 0.00 -889.69
For:Salesg Tax 2150 67695.57
4889 06/17/08 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 67670.57
4890 06/18/08 To:FleetOne 301.04 0.00 -301.04
For:Gas 6120 67369.53
4891 06/18/08 To:Ky Dept of Revenue 1094.00 0.00 -1094.00
For:Sales Tax 2150 66275.53
4892 06/18/08 To:Southeast Telephone 102.35 0.00 -102.35
For:Phone 6240 66173.18
4893 06/18/08 To:Appalachian Wireless 54.94 0.00 -54.94
For:Phone 6240 66118.24
4894 06/18/08 To:Carguest 29.10 0.00 -29.10
For:Supplies 6060 66089.14
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12:29 PM Register

June 30, 2008

by Date
Account WATER OP 66089.14
.ck Date Description of Debit T Credit Balance

# Transaction (-) (+)

4895 06/19/08 To:COW Payroll 816.83 0.00 -816.83
For:Payroll Transfer 6200 65272.31
4896 06/19/08 To:Whitaker Bank 483 .34 0.00 -483.34
For:Z 64788.97
4897 06/19/08 To:Morgan & Pottinger 94 .37 0.00 -94 .37
For:Garnishment 2130 64694.60
4898 06/19/08 To:Canteen Fund 5.00 0.00 -5.00
For:Payroll Deduction 2178 64689.60
4899 06/19/08 To:Whitesburg Waterwks 195.30 0.00 -195.30
For:Water Payments 6320 64494.30
4900 06/24/08 To:USPO 84.00 0.00 -84.00
For:Postage 6105 64410.30
4901 06/24/08 To:Preferred Pump 307.93 0.00 -307.93
For:Feed Pump 6060 64102.37
4902 06/24/08 To:PSG/Veclia 32439.56 0.00 -32439.56
For:Management 6600 31662.81
7903 06/24/08 To:Ed Vanhoose 100.00 0.00 -100.00
For:W/D Refund 2010 31562.81
[INT] 06/30/08 To:Interest Income 0.00 96.38 +96.38
For:Interest 5090 31659.19
Totals: 574980.93 528574.93 31659.19
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP 31659.19
Check Date Description of Debit T Credit C Balance
# Transaction (-) v (+) v
4904 07/01/08 To:Ky Retirem't System 525.23 0.00 -525.23
For:Z 31133.96
4905 07/01/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 31099.66
4906 07/01/08 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 31066.20
4907 07/01/08 To:Bluegrass Family 832.62 0.00 -832.62
For:Insurance 6025 30233.58
4908 07/03/08 To:COW Payroll 795.43 0.00 -795.43
For:Transfer 6200 29438.15
4909 07/03/08 To:Morgan & Pottinger 96.87 0.00 ~-96.87
For:Garnishment 2130 29341.28
4910 07/03/08 To:Ky League of Cities 31.24 0.00 -31.24
- For:Unemployment Ins. 6040 29310.04
4911 07/07/08 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Transfer 2178 29307.54
~-12 07/08/08 To:Frazier's Farm 176.35 0.00 -176.35
For:Supplies 6060 29131.19
4913 07/08/08 To:G&K Services 34 .55 0.00 -34 .55
For:Uniforms 6110 29096 .64
4914 07/08/08 To:Appalachian Wirelesgs 21.69 0.00 -21.69
For:Phone 6240 29074 .95
4915 07/08/08 'To:Southeast Telephone 122.47 0.00 -122.47
For:Phone 6240 28952 .48
IDEP] 07/08/08 To:deposit 0.00 419320.32 +41930.32
For:revenue transfer 6400 70882.80
4916 07/10/08 To:KLC Premium Fin. Co. 6022.07 0.00 -6022.07
For:20% downpaym't ins. 6025 64860.73
4917 07/10/08 To:USPO 231.72 0.00 -231.72
For:Bill Card Postage 6105 64629.01
[DEP] 07/10/08 To:deposit 0.00 70.00 +70.00
For:reimb R acct 5099 64699.01
[AWT] 07/15/08 To:Ky State Treasurer 1535.86 0.00 -1535.86
For:Saleg Tax 2150 63163.15
'8 07/16/08 To:Whitesburg Waterwks. 100.36 0.00 -100.36
For:Utilities 6320 63062.79
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP 63062.79
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)
4919 07/16/08 To:Roland Craft 100.00 0.00 -100.00
For:W/D Refund 2010 62962.79
[DEP] 07/16/08 To:deposit 0.00 146.00 +146.00
For:reimb. R acct 5099 63108.79
4920 07/17/08 To:CI Thornburg 1570.99 0.00 -1570.99
For:Supplies 6060 61537.80
4921 07/18/08 To:COW Payroll 1033.32 0.00 -1033.32
For:Transfer 6200 60504.48
4922 07/18/08 To:Morgan & Pottinger 88.14 0.00 -88.14
For:Garnishment 2130 60416.34
4923 07/18/08 To:Whitaker Bank 534 .86 0.00 -534 .86
For:Z 59881.48
4924 07/18/08 To:Ky State Treasurer 241 .48 0.00 -241.48
= For:State Tax 2100 59640.00
4925 07/18/08 To:Ky State Treasurer 1377.00 0.00 -1377.00
For:8ales Tax 2150 58263.00
.26 07/18/08 To:Carquest 222 .02 0.00 -222.02
For:Supplies 6060 58040.98
4927 07/18/08 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 57990.98
4928 07/22/08 To:USPO 32.79% 0.00 -32.79
For:Postage 6105 57958.19
[INT] 07/31/08 To:interest Income 0.00 115.24 +115.24
For:Interest 5090 58073 .43
4929 08/01/08 To:COW Payroll 795.43 0.00 -795.43
For:Payroll Transfer 6200 57278.00
4930 08/01/08 To:Morgan & Pottinger 68.24 0.00 -68.24
For:Garnishment 2130 572098.76
4931 08/04/08 To:Ky Retirem't System 497.73 0.00 -497.73
For: 2170 56712.03
4932 08/04/08 To:Bluegrass Family 832.42 0.00 -832.42
For:Health Insurance 6025 55879.61
4933 08/04/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 55845.31
34 08/04/08 To:Delta Dental 33.4¢6 0.00 -33.46
For:Insurance 6025 55811.85
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP 55811.85
Check Date Degcription of Debit T Credit Balance
# Transaction (-) (+)
4935 08/04/08 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 55786.85
[DEP] 08/08/08 To:deposit 0.00 37581.64 +37581.64
For:revenue transfer 6400 93368.49
4936 08/11/08 To:Void 0.00 0.00 0.00
For: 6105 93368.49
4937 08/11/08 To:USPO 266.93 0.00 -266.93
For:Postage Bill Cards 6105 93101.56
4938 08/11/08 To:Veolia 32439.55 0.00 ~-32439.55
For:Management 6600 60662.01
4939 08/11/08 To:Veolia 13032.54 0.00 -13032.54
For :Management 6600 4'7629.47
4940 08/13/08 To:USPO 84.00 0.00 -84.00
- For:Postage 6105 47545 .47
4941 08/14/08 To:Ky Valley Co OP. 161.88 0.00 -161.88
For:Z 47383.59
=42 08/14/08 To:Ky League of Cities 6284 .94 0.00 -6284.94
For:Ins 2155 41098.65
4943 08/15/08 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 41096.15
4944 08/15/08 To:Morgan & Pottinger 32.03 0.00 -32.03
For:Garnishment 2130 41064.12
4945 08/15/08 To:COW 1108.96 0.00 -1108.96
For:Payroll 6200 39955.16
4946 08/15/08 To:Appalachian Wireless 41.93 0.00 -41.93
For:Phone 6240 39913.23
[AWT] 08/15/08 To:Ky State Treasurer 1336.01 0.00 -1336.01
For:Sales Tax 2150 38577 .22
4947 08/18/08 To:FleetOne 298.76 0.00 -298.76
For:Gas 6120 38278.46
4948 08/18/08 To:G&K Services 27 .64 0.00 -27.64
For:Uniforms 6110 38250.82
4949 08/19/08 To:CI Thornburg 2027.38 0.00 -2027.38
For:Swimming Pool Supp.. 6060 36223 .44
0 08/19/08 To:CNA Surety 100.00 0.00 -100.00
For:Bond/Janet Fields 6345 36123.44



02/02/10 Client Water & Sewer Page 4
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 36123.44
Check Date Description of Debit T Credit C Balance
# Transaction (-) (+)
4951 08/20/08 To:Ky State Treasurer 1097 .23 0.00 -1097.23
For:Withdrawal Fees 6335 35026.21
4952 08/20/08 To:Southeast Telephone 207.68 0.00 -207.68
For :Phone 6240 34818.53
4953 08/20/08 To:Whitesburg Waterwks. 379.87 0.00 ~-379.87
For:Water Payable 6320 34438.66
4954 08/20/08 To:Ky State Treasurer 959.00 0.00 -959.00
For:8ales Tax 2150 33479.66
4955 08/21/08 To:PSG/Veolia 32439.56 0.00 -32439.56
For:Management 6600 1040.10
4956 08/21/08 To:Superior Printing 78.00 0.00 ~78.00
For:Delinguent Bills 6320 962.10
4957 08/28/08 To:Whitaker Bank 515.30 0.00 -515.30
” For:I 446 .80
4958 08/28/08 To:COW Payroll 902.48 0.00 -902.48
For:Transfer 6200 -455.68
.-59 08/29/08 To:Bluegrass Family 1057.42 0.00 -1057.42
For:Health Insurance 6025 -1513.10
4960 08/29/08 To:Delta Dental 33.46 0.00 ~-33.46
For:Insurance 6025 -1546 .56
4961 08/29/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 -1580.86
[INT] 08/31/08 To:interest income 0.00 104.81 +104.81
For:interest 5090 ~-1476 .05
[DEP] 09/02/08 To:deposit 0.00 472 .85 +472 .85
For:reimb R acct 5099 -1003.20
4962 09/03/08 To:Ky Retirement System 694 .86 0.00 -694 .86
For:% -1698.06
4963 09/04/08 To:Curtis Venters 100.00 0.00 -100.00
For:W/D Refund 2010 -1798.06
4964 09/04/08 To:Void 0.00 0.00 0.00
For: 2010 -1798.06
[DEP] 09/05/08 To:deposit 0.00 363.69 +363.69
For:reimb R acct 5099 -1434.37
/"5 09/08/08 To:Delores Webb 100.00 0.00 -100.00
For:W/D Refund 2010 -1534.37



02/02/10 Client Water & Sewer Page 5
12:27 PM Register
June 30, 2008
by Date
Account WATER OP ~-1534.37
Check Date Description of Debit T Credit C Balance
# Transaction {(~) (+)
[DEP] 09/08/08 To:Deposit 0.00 36491.46 +36491.46
For:Revenue Transfer 6400 34957.09
4966 09/10/08 To:USPO 265.72 0.00 -265.72
For:Water Bills Postage 6105 34691.37
[DEP] 09/11/08 To:deposit 0.00 431.08 +431.08
For:reimb. R acct 5099 35122.45
4967 09/12/08 To:COW Payroll 1001.73 0.00 -1001.73
For:Transferxr 6200 34120.72
4968 09/12/08 To:Canteen Fund 2.50 0.00 ~-2.50
For:Payroll Deduction 2178 34118.22
4969 09/12/08 To:Ky State Treasurer 100.00 0.00 -100.00
For:Deferred Comp 2176 34018.22
4970 09/12/08 To:Southeast Telephone 864.82 0.00 -864.82
- For : Phone 6240 33153.40
4971 09/14/08 To:KLC Premium Finance 6755.53 0.00 -6755.53
For:Insurance 6025 26397.87
4972 09/15/08 To:Gordon Muse 100.00 0.00 -100.00
For:W/D Refund 2010 26297.87
[AWT] 09/18/08 To:Ky State Treasurer 1301.81 0.00 -1301.81
For:8ales Tax 2150 24996 .06
4973 09/19/08 To:Ky State Treasurer 1042.00 0.00 -1042.00
For:Sales Tax 2150 23954.06
[DEP] 09/19/08 To:deposgit 0.00 100.00 +100.00
For:reimb R acct 5099 24054.06
4974 09/26/08 To:COW 902.48 0.00 -902 .48
For:Payroll Transfer 6200 23151.58
4975 09/26/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 23149.08
4976 09/26/08 To:Whitaker Bank 488.04 0.00 -488.04
For:Z 22661.04
4977 09/26/08 To:Whitaker Bank 209.02 0.00 -209.02
For:Z 22452.02
[INT] 09/30/08 To:Interest Income 0.00 71.91 +71.91
For:Interest 5090 22523.93
78 10/01/08 To:USPO 84.00 0.00 -84.00
For:Postage 6105 22439.93



02/02/10 Client Water & Sewer Page 6
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 22439.93
Check Date Description of Debit T Credit Balance
# Transaction (=) (+)
4979 10/03/08 To:Fort Dearborn Life 34 .30 0.00 -34.30
For:¥ Insurance 22405.63
4980 10/03/08 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 22372.17
4981 10/03/08 To:Bluegrass Family 945.02 0.00 -945.02
For:Health Insurance 6025 21427.15
4982 10/03/08 To:Ky Retirement Syst.. 461.83 0.00 -461.83
For:Z 20965.32
4983 10/06/08 To:Alfred Gross 100.00 0.00 -100.00
For:W/D Refund 2010 20865.32
4984 10/07/08 To:Void 0.00 0.00 0.00
For: 6600 20865.32
4985 10/07/08 To:Veolia Water 32438.36 0.00 -32438.36
- For:Water Management 6600 -11573.04
4986 10/07/08 To:Veolia 8688.36 0.00 -8688.36
For:Water Overage 6640 -20261.40
[LsP] 10/08/08 To:deposit 0.00 179.40 +179.40
For:reimb R Acct 5099 -20082.00
[DEP] 10/09/08 To:deposit 0.00 32047.05 +32047.05
For:revenue transfer 6400 11965.05
4987 10/10/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 11962.55
4988 10/10/08 To:COW 889.84 0.00 -889.84
For:Payroll 6200 11072.71
4989 10/10/08 To:Ky State Treasurer 301.55 0.00 -301.55
For:State W/H 2100 10771.16
4990 10/10/08 To:USPO 265.96 0.00 -265.96
For:Bill Card Postage 6105 10505.20
4991 10/10/08 To:Whitaker Bank 1696.09 0.00 -1696.09
For:Prepaid Ins. 1250 88059.11
[DEP] 10/10/08 To:deposit 0.00 108.00 +108.00
For:reimb R Acct 5099 8917.11
4992 10/15/08 To:KLC Premium Finance 2744 .49 0.00 -2744 .49
For:Z Insurance 6172.62
[ °] 10/15/08 To:deposgit 0.00 108.00 +108.00
For:reimb R Acct 5099 6280.62



02/02/10 Client Water & Sewer Page 7
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 6280.62
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)
4993 10/20/08 To:Ky State Treasurer 2003.19 0.00 ~2003.19
For:Sales Tax 2150 4277 .43
4994 10/20/08 To:Void 0.00 0.00 0.00
For: 6240 4277 .43
4995 10/22/08 To:Appalachian Wireless 44 .30 0.00 ~44 .30
For:Phone 6240 4233.13
4996 10/22/08 To:Southeast Telephone 147.67 0.00 -147.67
For:Phone 6240 4085.46
4997 10/22/08 To:Whitesburg Waterwks. 631.48 0.00 -631.48
For:Watexr 6320 3453.98
[DEP] 10/23/08 To:Deposit 0.00 348.00 +348.00
For:reimb R Acct 5099 3801.98
4998 10/24/08 To:COW 884.11 0.00 -884 .11
” For:Payroll 6200 2917 .87
4999 10/24/08 To:Void 0.00 0.00 0.00
For: 2178 2917.87
5000 10/24/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 2915.37
5001 10/24/08 To:Whitaker Bank 433.47 0.00 -433 .47
For:Z Insurance 2481.90
5002 10/31/08 To:Fort Dearborn 34.30 0.00 -34.30
For:Insurance 6025 2447 .60
5003 10/31/08 To:Bluegrass Family 945.02 0.00 -945.02
For:Health Insurance 6025 1502 .58
5004 10/31/08 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 1469.12
[INT] 10/31/08 To:Interest Income 0.00 26.16 +26.16
For:Interest 5090 1495.28
5005 11/03/08 To:Joseph Newell 100.00 0.00 -100.00
For:W/D Refund 2010 1395.28
5006 11/03/08 To:Shannon Jones 100.00 0.00 -100.00
For:W/D Refund 2010 1295.28
5007 11/07/08 To:COW 1134.96 0.00 -1134.96
For:Payroll Transfer 6200 160.32
J8 11/07/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 157.82
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12:27 PM Register
June 30, 2009
by Date
Account WATER QP 157.82
Check Date Description of Debit T Credit C Balance
# Transaction (-) (+)
5009 11/07/08 To:Whitaker Bank 321.25 0.00 -321.25
For:Prepaid Insurance 1250 -163.43
5010 11/07/08 To:Ky Retirement System 426.50 0.00 -426.50
For:Z -589.93
[DEP] 11/07/08 To:deposit 0.00 35573.52 +35573.52
For:revenue transfer 6400 34983.59
5011 11/10/08 To:USPO 267.41 0.00 -267.41
For:Postage Bill Cards 6105 34716.18
5012 11/11/08 To:Veolia 45472 .10 0.00 -45472.10
For:Water Management 6600 ~-10755.92
5013 11/12/08 To:Ky State Treasurer 75.00 0.00 -75.00
For:Deferred Comp 2176 -10830.92
[DEP] 11/12/08 To:deposit 0.00 15000.00 +15000.00
- For:revenue transfer 6400 4169.08
5014 11/13/08 To:Ashley Ison 100.00 0.00 -100.00
For:W/D Refund 2010 4069.08
5015 11/13/08 To:Appalachian Wireless 43.53 0.00 -43.53
For:Phone 2010 4025.55
[DEP] 11/14/08 To:deposit 0.00 108.00 +108.00
For:reimb R acct 5099 4133.55
[AWT] 11/17/08 To:Ky State Treasurer 1251.59 0.00 -1251.59
For:Sales Tax 2150 2881.96
[AWT] 11/17/08 To:Ky State Treasurer 1281.40 0.00 -1281.40
For:8ales Tax 2150 1600.56
5016 11/18/08 To:Ky State Treasurer 1823.03 0.00 -1823.03
For:S8ales Tax 2150 ~222.47
5017 11/21/08 To:COW 1140.81 0.00 -1140.81
For:Payroll Transfer 6200 -1363.28
5018 11/21/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 ~-1365.78
5019 11/21/08 To:Whitaker Bank 305.62 0.00 -305.62
For:Z -1671.40
5020 11/24/08 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 -1721.40
[ 2] 11/24/08 To:deposit 0.00 5000.00 +5000.00
For:revenue transfer 6400 3278.60
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP 3278.60
Check Date Description of Debit T Credit C Balance
H Transaction (=) (+)
[DEP] 11/24/08 To:deposit 0.00 108.00 +108.00
For:reimb R Acct 5099 3386.60
[INT] 11/30/08 To:Interest Income 0.00 21.20 +21.20
For:Interest 5090 3407.80
5021 12/01/08 To:Bluegrass Health 945.02 0.00 ~945.02
For:Insurance 6025 2462.78
5022 12/01/08 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 2428.48
5023 12/01/08 To:Delta Dental 33.46 0.00 ~-33.46
For:Insurance 6025 2395.02
5024 12/02/08 To:Junie Faye Reed 100.00 0.00 -100.00
For:W/D Refund 2010 2295.02
5025 12/02/08 To:Ky Retirement System 559.43 0.00 -559.43
-’ For:Insurance 6043 1735.59
5026 12/03/08 To:Frazier's Farm 242.70 0.00 ~-242.70
For:Supplies 6060 1492.89
su27 12/04/08 To:Arlena Cornett 50.00 0.00 -50.00
For:W/D Refund 2010 1442.89
[DEP] 12/04/08 To:deposit 0.00 108.00 +108.00
For:reimb R acct 5099 1550.89
[DEP] 12/04/08 To:deposit 0.00 37141.08 +37141.08
For:revenue transfer 6400 38691.97
5028 12/05/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 38689.47
5029 12/05/08 To:COW Payroll 1143.88 0.00 -1143.88
For:Payroll Transfer 6200 37545.59
5030 12/05/08 To:Whitaker Bank 288.15 0.00 -288.15
For:% 37257 .44
5031 12/08/08 To:Veolia 35660.81 0.00 -35660.81
For :Management 6600 1596.63
[DEP] 12/08/08 To:deposit 0.00 50.00 +50.00
For:reimb R acct 5099 1646 .63
5032 12/11/08 To:Melissa Hall 100.00 0.00 -100.00
For:W/D Refund 2010 1546 .63
33 12/12/08 To:Appalachian Wireless 22.16 0.00 -22.16
For : Phone 6240 1524 .47



02/02/10 Client Water & Sewer Page 10
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 1524 .47
Check Date Description of Debit T Credit C Balance
# Transaction (-) (+)
5034 12/18/08 To:USPO 267.90 0.00 -267.90
For:Postage 6105 1256.57
5035 12/18/08 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 1254.07
5037 12/18/08 To:COW 884.76 0.00 -884.76
For:Payroll 6200 369.31
5038 12/18/08 To:Ky State Treasurer 2327.25 0.00 ~2327.25
For:8ales Tax 2150 -1957.94
5039 12/19/08 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 -2007.94
[AWT] 12/19/08 To:KY State Treasurer 2034 .95 0.00 -2034.95
For:Sales Tax Report 2150 -4042.89
5040 12/22/08 To:USPO 84.00 0.00 -84.00
- For:Postage 6105 -4126.89
5041 12/29/08 To:Fort Dearborn Life 35.57 0.00 -35.57
For:Insurance 6025 -4162.46
5u42 12/29/08 To:Bluegrass Family 945.02 0.00 -945.,02
For:Health Insurance 6025 -5107.48
5043 12/30/08 To:Canteen Fund 2.50 0.00 -2.50
For: 2178 -5109.98
5044 12/30/08 To:COW 901.80 0.00 -901.80
For:Payrcll Transfer 6200 -6011.78
5045 12/30/08 To:Whitaker Bank 222 .54 0.00 -222 .54
For:Z -6234.32
[INT] 12/31/08 To:interest income 0.00 34.68 +34.68
For:interest 5090 -6199.64
5046 01/05/09 To:Ky Retirement System 704.11 0.00 -704.11
For:Z -6903.75
[DEP] 01/05/09 To:Deposit 0.00 8300.00 +8300.00
For:Revenue Transfer 6400 1396.25
[DEP] 01/05/09 To:deposit 0.00 34378.54 +34378.54
For:Revenue Transfer 6400 35774.79
5047 01/12/08 To:USPO 268.38 0.00 -268.38
For:Postage Bill Cards 6105 35506.41
18 01/12/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 35472.95



02/02/10 Client Water & Sewer Page 11
12:27 PM Register
June 30, 2009
by Date

Account WATER OP 35472.95
Check Date Degcription of Debit Credit Balance

# Transaction (~) (+)
5049 01/12/09 To:Void 0.00 0.00 0.00
For: 6025 35472.95
5050 01/13/09 To:Ky State Treasurer 303.32 0.00 ~303.32
For:State Tax 2150 35169.63
5051 01/15/09 To:Appalachian Wireless 22.16 0.00 -22.16
For : Phone 6240 35147.47
5052 01/16/09 To:Canteen Fund 2.50 0.00 ~-2.50
For: 2178 35144.97
5053 01/16/09 To:Whitaker Bank 215.23 0.00 -215.23
For:Z 34929.74
5054 01/16/09 To:Payroll 890.12 0.00 -890.12
For:Salaries 6200 34039.62
5055 01/20/09 To:KLC Premium Finance 2744 .49 0.00 ~2744.49
’ For:Insurance 6025 31295.13
5056 01/20/09 To:Ky State Treasurer 1158.78 0.00 -1158.78
For:Sales Tax 2150 30136.35
»U57 01/21/009 To:Ky State Treasurer 1348.34 0.00 -1348.34
For:Withdrawal Fee 6335 28788.01
5058 01/21/09 To:Ky State Treasurer 50.00 0.00 ~50.00
For:Deferred Comp 2176 28738.01
5059 01/21/09 To:Consolidated Pipe 243.00 0.00 ~-243.00
For:Supplies 6060 28495,01
5060 01/23/09 To:Tesia Gayheart 100.00 0.00 -100.00
For:W/D Refund 2010 28395.01
5061 01/28/09 To:Carquest 115.55 0.00 -115.55
For:Repairs 6080 28279.46
5062 01/28/09 To:Void 0.00 0.00 0.00
For: 6600 28279.46
5063 01/28/09 To:Veolia 22342 .20 0.00 ~22342 .20
For :Management 6600 5937.26
5064 01/30/09 To:Auto Zone 1021.63 0.00 -1021.63
For:Reimbursement for 2010 4915.63
5065 01/30/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 4913.13
56 01/30/09 To:Whitaker Bank 0.00 0.00 0.00
For: 6340 4913.13



02/02/10 Client Water & Sewer Page 12
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 4913.13
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)
5067 01/30/09 To:Payroll 937.32 0.00 -937.32
For:Salaries 6200 3975.81
[AWT] 01/31/09 To:Ky State Treasurer 772 .06 0.00 -772.06
For:Sales Tax 2150 3203.75
[INT] 01/31/09 To:Interest Income 0.00 28.98 +28.98
For:Interest 5090 3232.73
5068 02/01/09 To:Bluegrass Family 945.00 0.00 -945.00
For:Insurance 6025 2287.73
5069 02/01/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 2254 .27
5070 02/01/09 To:Fort Dearborn Life 34.30 0.00 -34.30
For:Insurance 6025 2219.97
5071 02/01/09 To:Ky State Treasurer 25.00 0.00 -25.00
- For:Deferred Comp 2176 2194 .97
5072 02/02/09 To:Ky Retirement System 440.18 0.00 -440.18
For:Z 1754.79
[LeP] 02/09/09 To:deposit 0.00 34734.06 +34734 .06
For:revenue transfer 6400 36488.85
5073 02/10/09 To:Fraziers Farm Supply 27.83 0.00 -27.83
For:Supplies 6060 36461.02
5074 02/10/09 To:USPO 266.93 0.00 -266.93
For:Postage Bill Cards 6105 36194.09
[DEP] 02/12/09 To:deposit 0.00 58.00 +58.00
For:reimb R account 5099 36252.09
5075 02/13/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll W/H 2178 36249.59
5076 02/13/09 To:Whitaker Bank 230.37 0.00 -230.37
For: 2010 36019.22
5077 02/13/09 To:COW 825.79 0.00 -925.79
For:Payroll 6200 35093.43
5078 02/13/09 To:Ky State Treasurer 25.00 0.00 -25.00
For:Deferred Comp 2176 35068.43
[DEP] 02/15/09 To:deposit 0.00 23631.34 +23631.34
For:revenue transfer 6400 58699.77
79 02/16/09 To:Amy Ludwig 100.00 0.00 -100.00
For:W/D Refund 2010 58599.77



02/02/10 Client Water & Sewer Page 13
12:27 PM Register
June 30, 2008
by Date
Account WATER OP 58599.77
Check Date Degcription of Debit T Credit Balance
# Transaction (-) (+)
5080 02/16/09 To:Ky State Treasurer 1966.96 0.00 ~-1966.96
For:Saleg Tax 2150 56632.81
5081 02/17/09 To:Veolia 22342 .20 0.00 ~22342.20
For:Water Managem't 6600 34290.61
5082 02/18/09 To:Smith Contractors 100.00 0.00 -100.00
For:W/D Refund 2010 34190.61
5083 02/18/09 To:Ky State Treasurer 1337.27 0.00 -1337.27
For:Withdrawal Fee 6335 32853.34
5084 02/18/09 To:FIMCO Services 23631.34 0.00 -23631.34
For:Media Filter 6060 9222.00
5085 02/18/09 To:Appalachian Wireless 22.16 0.00 -22.16
For:Phone 6240 9199.84
[AWT] 02/19/09 To:Ky State Treasurer 1223.37 0.00 -1223.37
“ For:Saleg Tax 2150 7976 .47
5086 02/24/09 To:McCoy & McCoy 5742.00 0.00 -5742 .00
For:Contaminated Water.. 6230 2234.47
»J87 02/25/09 To:Bluegrass Family H.. 945,02 0.00 -945.02
For:Insurance 6025 1289.45
5088 02/25/09 To:Fort Dearborn Life 34.30 0.00 ~34.30
For:Insurance 6025 1255.15
5089 02/25/09 To:Delta Dental 33.4¢6 0.00 -33.46
For:Insurance 6025 1221.69
5090 02/27/09 To:Whitaker Bank 253.95 0.00 -253.95
For: 2010 967.74
5091 02/27/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 965.24
5092 02/27/09 To:Payroll 877.86 0.00 -877.86
For:Salaries 6200 87.38
5093 02/27/09 To:Payroll 2387.41 0.00 -2387.41
For:8alary OT 6200 -2300.03
[INT] 02/28/09 To:interest income 0.00 49.64 +49.64
For:interest 5090 -2250.39
[DEP] 03/03/09 To:Deposit 0.00 42822 .62 +42822 .62
For:revenue transfer 6400 40572 .23
34 03/06/09 To:Ky Retirement System 474 .51 0.00 -474 .51
For:z 40097.72
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12:27 PM Register
June 30, 2009
by Date

Account WATER OP 40087.72
Check Date Description of Debit T Credit Balance

# Transaction (-) (+)
5095 03/12/09 To:McCoy & McCoy 3179.00 0.00 -3179.00
For:Analysis 6230 36918.72
5096 03/12/09 To:USTI 428.00 0.00 -428.00
For:Bill Cards 6320 36490.72
5097 03/12/09 To:USA Bluebook 34.50 0.00 -34.50
For:Pump 6060 36456.22
5098 03/12/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 36453.72
5099 03/12/09 To:Whitaker Bank 203.42 0.00 -203.42
For: 2010 36250.30
5100 03/12/09 To:Void 0.00 0.00 0.00
For: 6200 36250.30
5101 03/12/09 To:Payroll 940.37 0.00 -940.37
- For:Salaries 6200 35309.93
5102 03/16/09 To:USPO 266.45 0.00 -266.45
For:Postage Bill Cards 6320 35043.48
5103 03/16/09 To:Appalachian Wireless 22.16 0.00 -22.16
For:Phone 6240 35021.32
5104 03/16/09 To:FleetOne 192.53 0.00 -192.53
For :Gas 6120 34828.79
5105 03/16/09 To:Southeast Telephone 106.70 0.00 -106.70
For:Phone 6240 34722.09
[AWT] 03/19/09 To:Ky State Treasurer 1210.59 0.00 -1210.59
For:Sales Tax 2150 33511.50
5106 03/20/09 To:Ky State Treasurer 1285.17 0.00 ~1285.17
For:Sales Tax 2150 32226.33
5107 03/23/09 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 32176 .33
5108 03/25/09 To:Service Pump 3352.73 0.00 ~-3352.73
For :Repairs 6080 28823.60
5109 03/25/09 To:Veolia 39505.84 0.00 -39905.84
For:Water Managem't 6600 -11082.24
5110 03/27/09 To:Whitaker Bank 204.16 0.00 -204.16
For: 2010 -11286.40
11 03/27/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 -11288.90
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP -11288.90
Check Date Description of Debit T Credit Balance
# Transaction (=) (+)
5112 03/27/09 To:Payroll 934.69 0.00 -934.69
For:Salaries 6200 -12223.59
5113 03/27/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 -12257.05
5114 03/27/09 To:Bluegrass Family 945.02 0.00 -945.02
For:Health Insurance 6025 -13202.07
5115 03/27/09 To:Fort Dearborn 34.30 0.00 -34.30
For:Life Insurance 6025 -13236.37
5116 03/31/09 To:Carquest 175.62 0.00 -175.62
For:Supplies 6060 -13411.99
5117 03/31/09 To:Carquest 50.44 0.00 -50.44
For:Repairs 6080 -13462.43
[INT] 03/31/09 To:Interest Income 0.00 52.42 +52.42
” For:Interest 5090 -13410.01
[DEP] 04/01/09 To:deposit 0.00 27066.76 +27066.76
For:revenue transfer 6400 13656.75
5118 04/02/09 To:Ky Retirement System 440.88 0.00 -440.88
For:¥ Retirement 13215.87
5119 04/03/09 To:Chris Gooch 2250.00 0.00 -2250.00
For:Auditing Service 6390 10965.87
5120 04/08/09 To:Ky State Treasurer 1232.00 0.00 -1232.00
For:State Tax 2100 9733.87
5121 04/09/09 To:USPO 265.96 0.00 -265.96
For:Bill Cards 6320 9467 .91
5122 04/09/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 9465.41
5123 04/09/09 To:Whitaker Bank 208.82 0.00 -208.82
For: 2010 9256 .59
5124 04/09/09 To:Void 0.00 0.00 0.00
For: 6200 9256 .59
5125 04/09/09 To:Payroll 960.99 0.00 -960.99
For:Salarieg 6200 8295.60
[DEP] 04/14/09 To:deposit 0.00 108.00 +108.00
For:reimb R acct 5099 8403.60
26 04/15/09 To:KLC Premium Finance 2744 .49 0.00 -2744 .49
For:Insurance 6025 5659.11



02/02/10 Client Water & Sewer Page 16
12:27 PM Register
June 30, 2009
by Date
Account WATER OP 5659.11
Check Date Degcription of Debit T Credit C Balance
# Transaction (-) (+)
5127 04/16/09 To:Veolia 29177.03 0.00 -29177.03
For :Management 6600 -23517.92
5128 04/16/09 To:Appalachian Wireless 24.50 0.00 -24.50
For:Phone 6240 ~-23542 .42
5129 04/19/09 To:Ky State Treasurer 1942.57 0.00 -1942.57
For:8ales Tax 2150 -25484.99
[DEP] 04/20/09 To:deposit 0.00 4190.18 +4190.18
For:reimb R acct 5099 -21294.81
[AWT] 04/22/09 To:Ky State Treasurer 812.00 0.00 ~-812.00
For:Sales Tax 2150 -22106.81
5130 04/24/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 -22109.31
5131 04/24/09 To:Whitaker Bank 234.98 0.00 -234.98
For: 2010 -22344.29
5132 04/24/09 To:Payroll 1016.10 0.00 -1016.10
For:Salaries 6200 -23360.39
[DEP] 04/24/09 To:deposit 0.00 30000.00 +30000.00
For:revenue transfer 6400 6639.61
5133 04/29/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 6606.15
5134 04/29/09 To:Bluegrass Family 945.02 0.00 -945.02
For:Health Insurance 6025 5661.13
5135 04/29/09 To:Fort Dearborn Life 44 .71 0.00 -44 .71
For:Insurance 6025 5616.42
[INT] 04/30/09 To:interest income 0.00 12.64 +12 .64
For:interest 5090 5629.06
5136 05/01/09 To:Ky Retirement System 467.31 0.00 -467.31
For:Z 5161.75
5137 05/05/09 To:Brandon Arnold 100.00 0.00 -100.00
For:W/D Refund 2010 5061.75
5138 05/05/09 To:Ky Riv. Com. Care 170.86 0.00 -170.86
For:0ver Payment 2010 4890.89
5139 05/07/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 4888.39
40 05/07/09 To:Whitaker Bank 208.24 0.00 -208.24
For: 2010 4680.15
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12:27 PM Register
June 30, 2009
by Date
Account WATER OP 4680.15
Check Date Description of Debit T Credit C Balance
# Transaction (-) (+)
5141 05/07/09 To:Void 0.00 0.00 0.00
For: 6200 4680.15
5142 05/07/09 To:Payroll 957.70 0.00 -957.70
For:Salaries 6200 3722.45
[DEP] 05/08/09 To:deposit 0.00 30801.33 +30801.33
For:revenue transfer 6400 34523.78
5143 05/11/09 To:USPO 265.47 0.00 -265.47
For:Postage Water Bills 7320 34258.31
5144 05/13/09 To:USPO 88.00 0.00 -88.00
For:Postage 7105 34170.31
5145 05/14/09 To:Whitaker Bank 848.04 0.00 -848.04
For:Prepaid Insurance 1250 33322.27
5146 05/15/09 To:Appalachian Wireless 23.22 0.00 -23.22
For:Phone 6240 33299.05
5147 05/18/09 To:Ky State Treasurer 1420.17 0.00 -1420.17
For:8ales Tax 2150 31878.88
[AWT] 05/20/09 To:Ky state Treasurer 1186.99 0.00 -1186.99
For:State Tax 2150 30691.89
5148 05/21/09 To:Consolidated Pipe Co 2500.91 0.00 ~2500.91
For:Supplies 6060 28190.98
5149 05/21/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 28188.48
5150 05/21/09 To:Whitaker Bank 210.51 0.00 -210.51
For: 6025 27977.97
5151 05/21/09 To:Payroll 950.60 0.00 -950.60
For:Salary 6200 27027 .37
[INT] 05/31/09 To:interest income 0.00 41.76 +41.76
For:interest 5090 27069.13
5152 06/01/09 To:CI Thornburg Co 2708.77 0.00 -2708.77
For:Supplies 6060 24360.36
5153 06/01/09 To:Katrina Craft 100.00 0.00 -100.00
For:W/D Refund 2010 24260.36
5154 06/02/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 24226 .90
535 06/02/09 To:Fort Dearborn 37.77 0.00 -37.77
For:Life Insurance 6025 24189.13
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12:27 PM Register
June 30, 20098
by Date
Account WATER OP 24189.13
Check Date Description of Debit T Credit Balance
# Transaction (-) (+)
5156 06/02/09 To:Bluegrass Family 645.02 0.00 -645.02
For:Health Insurance 6025 23544 .11
5157 06/03/09 To:Karen Wilcox 100.00 0.00 -100.00
For:W/D Refund 2010 23444.11
[DEP] 06/03/09 To:deposit 0.00 108.00 +108.00
For:reimb R acct 5099 23552.11
[DEP] 06/03/09 To:deposit 0.00 24763.04 +24763.04
For:revenue transfer 6400 48315.15
5158 06/05/09 To:Ky Retirement System 449 .36 0.00 -449 .36
For:%X Retirement 47865.79
5159 06/05/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll 2178 47863.29
5160 06/05/09 To:Whitaker Bank 243.09 0.00 -243.09
For:#941 2010 47620.20
5161 06/05/09 To:Payroll 1054 .32 0.00 -1054 .32
For:Salaries 6200 46565.88
5162 06/08/09 To:Chris Barrington 100.00 0.00 ~100.00
For:W/D Refund 2010 46465.88
5163 06/10/09 To:USPO 264 .99 0.00 -264.99
For:Postage Water Bills 6320 46200.89
5164 06/11/09 To:Parkway Pharmacy 6.98 0.00 -6.98
For:Film Developing 6350 46193.91
5165 06/11/09 To:Lex Hearld Leader 445.45 0.00 -445 .45
For:Qualifications for.. 6350 45748.46
5166 06/11/09 To:USPO 3.29 0.00 -3.29
For:Bill Cards 6320 45745 .17
5167 06/11/09 To:Ky River Authority 1330.12 0.00 -1330.12
For:Water Fees 6330 44415 .05
5168 06/11/09 To:Consolidated Pipe 223.60 0.00 -223.60
For:Serv Charge W/S Dept 6350 44191.45
5170 06/15/09 To:Ky State Treasurer 75.00 0.00 -75.00
For:Deferred Comp 2176 44116 .45
5171 06/15/09 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 44066 .45
72 06/15/09 To:Void 0.00 0.00 0.00
For: 2176 44066 .45
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12:27 PM Register
June 30, 2009
by Date

Account WATER OP 44066.45
Check Date Degcription of Debit T Credit Balance

# Transaction (-) (+)
5173 06/15/09 To:Ky Rural Water Assoc 325.00 0.00 -325.00
For:09 KRWA Voting Mem.. 6330 43741.45
5169 06/16/09 To:Whitaker Bank 565.37 0.00 ~-565.37
For:Prepaid Insurance 1250 43176.08
5174 06/18/09 To:Nick Hall 100.00 0.00 -100.00
For:W/D Refund 2010 43076.08
5175 06/18/09 To:Ky State Treasurer 1160.58 0.00 -1160.58
For:Sales Tax 2150 41915.50
5176 06/19/09 To:Canteen Fund 2.50 0.00 -2.50
For:Payroll Deduction 2178 41913.00
5177 06/19/09 To:Whitaker Bank 242.06 0.00 -242.06
For:#941 6043 41670.94
5178 06/19/09 To:Payroll 1039.49 0.00 -1039.49
For:Salary 6200 40631.45
[AWT] 06/23/09 To:Ky State Treasurer 955.09 0.00 ~955.09
For:State Tax 2150 39676.36
5179 06/26/09 To:Veolia 22342 .20 0.00 -22342.20
For:Management 6600 17334.16
5180 06/29/09 To:Ky State Treasurer 50.00 0.00 -50.00
For:Deferred Comp 2176 17284 .16
5181 06/29/09 To:Bluegrass Family 945.02 0.00 ~-945 .02
For:Health Insurance 6025 16339.,.14
5182 06/29/09 To:Fort Dearborn Life 37.77 0.00 -37.77
For:Insurance 6025 16301.37
5183 06/29/09 To:Delta Dental 33.46 0.00 -33.46
For:Insurance 6025 16267.91
5184 06/30/09 To:USPO 88.00 0.00 ~88.00
For:Stamps 6105 16179.91
[INT] 06/30/09 To:interest income 0.00 66.19 +66.19
For:interest 5090 16246.10
Totals: ©520466.68 505053.58% 16246.10
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