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Dear Mr. Derouen:
Enclosed please find and accept the following documents for filing in this matter:

(a) The executed Unanimous Settlement Agreement dated May 20, 2010 among
Kentucky Power Company; Attorney General, Commonwealth of Kentucky; Kentucky Industrial
Utility Customers, Inc.; Community Action Kentucky, Inc.; Wal-Mart Stores East, LP; Sam’s
East, Inc.; Hazard Perry County Community Ministries, Inc.; and Kentucky School Boards
Association.

(b) The testimony of Errol K. Wagner, Director of Regulatory Services, Kentucky
Power Company, in support of the Unanimous Settlement Agreement.

(c) The Kentucky Power Distribution Vegetation Management Plan required under
Paragraph 5(c) of the Unanimous Settlement Agreement to be filed with the Commission and
provided to each of the parties to this proceeding on or before May 21, 2010.

A copy of this letter and each of the enclosures is being served by first class mail and by
e-mail transmission on counsel for each of the parties to this proceeding. A courtesy copy of this
letter and the enclosures also is being mailed and transmitted by e-mail to Stephen A. Sanders,
counsel for Pike County Senior Citizen Programs, Inc., which is not a party to this proceeding.

Please do not hesitate to contact me if you have any questions.
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PREFILED TESTIMONY OF
ERROL K. WAGNER
ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

IN SUPPORT OF THE UNANIMOUS SETTLEMENT AGREEMENT

Introduction

PLEASE STATE YOUR NAME AND POSITION WITH KENTUCKY POWER
COMPANY.

Errol K. Wagner, Director of Regulatory Services, Kentucky Power Company.

DID YOU FILE TESTIMONY IN THIS RATE PROCEEDING?

Yes. I filed both direct testimony and rebuttal testimony.

ARE YOU FAMILIAR WITH THE ISSUES PRESENTED IN THIS CASE BY
THE COMPANY AND THE OTHER PARTIES GRANTED FULL
INTERVENTION (THE “PARTIES”)?

Yes.

DID YOU PARTICIPATE IN THE NEGOTIATIONS WHICH LED TO THE
UNANIMOUS SETTLEMENT AGREEMENT BEING SUBMITTED FOR
CONSIDERATION AND APPROVAL BY THE COMMISSION?

Yes. Iattended the two settlement conferences held at the offices of the Commission that
led to the agreement in principle. I also participated in the subsequent negotiation and
drafting of the Unanimous Settlement Agreement that has been executed by the Parties.

The Unanimous Settlement Agreement was filed with the Commission on May 20, 2010.

It also is attached as SETTLEMENT EXHIBIT EKW-1 to this testimony.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?
In my testimony I explain and support the terms of the Unanimous Settlement
Agreement, as well as demonstrate why the terms of the Unanimous Settlement

Agreement will produce fair, just and reasonable rates. In my testimony I also describe
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the impact of the Unanimous Settlement Agreement on individual tariff classes. I also

sponsor the proof of revenue calculations and the particular tariffs that reflect and

implement the agreement.

The Unanimous Settlement Agreement

PLEASE DESCRIBE GENERALLY THE AREAS ADDRESSED BY THE
UNANIMOUS SETTLEMENT AGREEMENT.

The Unanimous Settlement Agreement addresses twelve substantive areas:

(1)

)

(3)
4

)

(6)

(7)

8

)

(10)

An annual increase in the Company’s retail base rates of $63.66 million
(Paragraph 1);

An agreement on the procedure recommended to the Commission for handling

~ the Company’s application in The Matter of> The Application for Approval of

Renewable Energy Purchase Agreement for Wind Energy Resources Between
Kentucky Power Company and FPL Illinois Wind, LLC, P.S.C. Case No. 2009-
00545 (“Wind Application”) for approval pursuant to KRS 278.300 of a 20-year
purchase power agreement. Depending on the finality of the Commission’s
decision in P.S.C. Case No. 2009-00545, the Company’s retail base rates may
increase an additional $14.479 million annually (Paragraph 2);

An Amendment of Kentucky Power’s System Sales Clause (Paragraph 4);

The Company’s enhanced Vegetation Management Program for improving
reliability within its service territory (Paragraph 5);

Kentucky Power’s depreciation and amortization rates (Paragraph 6);

Kentucky Power’s return on equity (Paragraph 7);

An increase in residential ratepayer contributions to the Home Energy Assistance
Program, as well as a provision for Kentucky Power to contribute $0.125 monthly

for each monthly residential meter payment (Paragraph 8);

The Company’s QP, RTP, and CIP-TOD rate design and tariffs
(Paragraph 9);

An increase in the customer charge for the residential class to $8.00 a month
(Paragraph 10);

Non-rate changes to the Company’s tariffs (Paragraph 11);
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(11)  The participation by the Kentucky School Boards Association in the
Company’s DSM Collaborative (Paragraph 12); and

(12)  Retention by Kentucky Power of its Environmental Surcharge and adjustment of
the base line amount (Paragraph 3).

I discuss each of these areas, and the pertinent terms, in more detail below. In addition,
the Unanimous Settlement Agreement contains standard terms regarding its operation,
interpretation and applicability. Chief among these is paragraph 15, which provides that
the agreement is voided if the Commission does not accept the agreement in its entirety
without modification. This same term was part of the Company’s Settlement Agreement
approved by the Commission in the Company’s last rate case, P.S.C. Case No. 2005-
00341.

BEFORE DISCUSSING THE SPECIFIC TERMS OF THE UNANIMOUS

SETTLEMENT AGREEMENT, WOULD YOU PLEASE IDENTIFY THE
PARTIES TO THE UNANIMOUS SETTLEMENT AGREEMENT?

Yes. In addition, to Kentucky Power, all parties to the case, that is, those entities granted
full intervention by the Commission, joined in and agreed to the Unanimous Settlement
Agreement. They include Kentucky Industrial Utility Customers, Inc. (“KIUC”), the
Attorney General of the Commonwealth of Kentucky, by and through his Office of Rate
Intervention, Community Action Kentucky, Inc. (“CAK”), Wal-Mart Stores East, LP and
Sam’s East, Inc. (collectively “Wal-Mart”), Hazard Perry County Community Ministries,
Inc. (“HPCCM?™), and the Kentucky School Board Association (“KSBA”).

DID THE PARTIES ACTIVELY LITIGATE THIS CASE PRIOR TO ENTERING
INTO SETTLEMENT NEGOTIATIONS?

Yes. In addition to the three sets of data requests propounded by the Commission Staff
and answered by Kentucky Power, multiple data requests also were propounded by

KIUC, the Attorney General, CAK, Wal-Mart and Sam’s, and answered by the
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Company. Testimony was filed by witnesses for Kentucky Power, KIUC, Wal-Mart,
CAK and HPCCM, and discovery taken regarding certain of these witnesses’ testimony
by Commission Staff and Kentucky Power. Thus, Kentucky Power and the Parties were
fully informed of each other’s respective positions before engaging in settlement
negotiations.

ARE THERE ANY LIMITED INTERVENORS?

Yes, there is one. Pike County Senior Citizen Programs, Inc. applied for and was granted
limited intervention by the Commission. Although not a full intervenor, and hence not a
party to this proceeding, Pike County Seniors was invited to participate in the settlement
negotiations. Ultimately, Pike County Seniors elected not to join in the Unanimous
Settlement Agreement. At the May 17, 2010 informal conference in this matter, counsel
for Kentucky Power advised Commission Staff and the parties that it was the Company’s
position that under the Commission’s regulation governing limited intervention, as well
as the relevant case law, that notwithstanding Pike County Seniors’ decision, the
settlement agreement was a unanimous settlement for purposes of Kentucky law.

The Terms of the Unanimous Settlement Agreement

DOES THE UNANIMOUS SETTLEMENT AGREEMENT PROVIDE FOR AN
INCREASE IN THE COMPANY’S RETAIL BASE REVENUES?

Yes. In paragraph 1 (“General Rate Increase™), Kentucky Power and the Parties agreed
to an increase in retail base rates for Kentucky Power sufficient to generate additional
annual revenues, based on the September 30, 2009 test year used by the Company in the
rate application, of $63.66 million. The Company has not had a base rate increase since
March 30, 2006. The $63.66 million increase represents a 12.48% overall rate increase.

The rate increase will be effective for service rendered on or after June 29, 2010, which is
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the first day of the July 2010 revenue month. The $63.66 million is subject to being
further increased as set forth in Paragraph 2 of the Unanimous Settlement Agreement,
which deals with the rate effect of the Company’s application in P.S.C. Case No. 2009-
00545.

WHAT DOES PARAGRAPH 2 (“COMMISSION ACTION ON WIND
APPLICATION AND RATES RELATED THERETO”) OF THE UNANIMOUS
SETTLEMENT AGREEMENT PROVIDE WITH RESPECT TO THE
COMPANY’S WIND APPLICATION AND ITS EFFECT ON THE COMPANY’S
RATES?

Pending before the Commission in P.S.C. Case No. 2009-00545 is the Company‘s
application pursuant to KRS 278.300 for approval of a Renewable Energy Purchase
Agreement (“REPA”) between Kentucky Power and FPL Illinois Wind, LLC. Kentucky
Power’s rate application in this proceeding seeks to adjust its rates to reflect the
additional net expense (approximately $14.479 million annually) the Company will incur

if the Commission approves the Wind Application and the Company starts taking energy

under the REPA.

Kentucky Power and the other Parties have not settled the issues related to the
Company’s Wind Application in Case No. 2009-00545. Instead, Kentucky Power has
asked, and the other Parties have agreed under Paragraph 2 of the Unanimous Settlement
Agreement, to set that matter for hearing immediately upon the conclusion of the hearing
in this proceeding.

DOES PARAGRAPH 2 OF THE UNANIMOUS SETTLEMENT AGREEMENT
PROVIDE THAT IF THE COMMISSION APPROVES THE REPA THE
ADDITIONAL NET COSTS WILL IMMEDIATELY BE REFLECTED IN
KENTUCKY POWER’S RATES?

No. Paragraph 2(d) of the Unanimous Settlement Agreement provides that the Company

may further increase the rates established under Paragraph 1 of the agreement to generate
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additional annual retail revenues of $14.479 million (or the amount as modified by the
Commission) only upon the entry of a final and non appealable order approving the
REPA, if the REPA is in effect at that time.

WHAT PROVISION DOES THE UNANIMOUS SETTLEMENT AGREEMENT
MAKE WITH RESPECT TO THE COMPANY’S ENVIRONMENTAL
SURCHARGE AND ITS SYSTEM SALES CLAUSE?

The agreement retains both provisions with modifications. Paragraph 3 (“Kentucky
Power’s Tariff E.S.”) increases the annual baseline level for environmental cost recovery
under the tariff from $28,106,683 to $44,185,079. (The monthly baseline amounts are to
be increased as set forth in Exhibit EKW-5, page 125 of 142, to the Company’s
application in this case.) In addition, Paragraph 4 (“Kentucky Power’s System Sales
Clause Tariff”) of the Unanimous Settlement Agreement includes two adjustments to the
System Sales Clause. First, the sharing of off system sales margin will be based on an
annual level of off-system sales revenues of $15,290,363. Second, the monthly
difference (above or below the monthly baseline amount) between actual off-system sales
and the monthly baseline will be shared by or charged to the ratepayers and the Company
on a 60%-40% basis respectively. This is a change from the current sharing percentages.

DOES THE UNANIMOUS SETTLEMENT AGREEMENT ADDRESS
CONCERNS REGARDING THE RELIABILITY OF KENTUCKY POWER’S
DISTRIBUTION SYSTEM?

Yes. Paragraph 5 of the Unanimous Settlement Agreement (“Reliability”) provides for
and funds a significant annual increase in the Company’s Distribution Vegetation
Management efforts. Even prior to the public meetings conducted by the Commission in

Ashland, Pikeville and Hazard, Kentucky Power recognized the need to build on and

improve its existing reliability-improvement efforts. In fact, one of the largest
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components of Kentucky Power’s proposed rate adjustment ($16.4 million) as filed was
intended to fund those improvements.

WHAT FUNDING COMMITMENT DOES KENTUCKY POWER MAKE UNDER
THE UNANIMOUS SETTLEMENT AGREEMENT WITH RESPECT TO
RELIABILITY?

Under Paragraph 5(a) of the agreement, Kentucky Power will dedicate the test year level
of reliability expenditures ($7,237,965) to the Company’s Distribution Vegetation
Management Program. In addition, the Company agreed under Paragraph 5(b) to add to
this amount annual expenditures of $10,000,000 for Distribution Vegetation
Management. This $10,000,000 is to be funded through the increased rates agreed to in

Paragraph 1 of the Unanimous Settlement Agreement.

DOES THE UNANIMOUS SETTLEMENT AGREEMENT IDENTIFY HOW
THESE FUNDS ARE TO BE USED?

Yes. The Company agrees to use these funds to improve vegetation-related reliability
and to work toward implementing a cycle based vegetation management program that
will improve distribution reliability. In connection with these efforts, Kentucky Power
agreed to provide the Commission Staff and the Attorney General with vegetation
management work plans and reports. The original work plan for June 29, 2010 to
December 31, 2010 will be filed with the Commission and served on the Parties no later
than May 21, 2010. Thereafter, and until the entry of the Commission’s Order in
Kentucky Power’s next base rate case, Kentucky Power will provide Commission Staff
and the Attorney General on or before September 30 of each year with its Distribution
Vegetation Management work plan for the upcoming calendar year. The work plan will
identify the Company’s proposed Distribution Vegetation Management efforts on a

circuit by circuit basis. In addition, each April 1%, the Company will report, on a circuit
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by circuit basis, its Distribution Vegetation Management work during the previous year.
WHAT CHANGES DOES PARAGRAPH 8 (“HOME ENERGY ASSISTANCE
PROGRAM”) OF THE UNANIMOUS SETTLEMENT AGREEMENT MAKE
WITH RESPECT TO THE FUNDING OF THE HOME ENERGY ASSISTANCE
PROGRAM (“HEAP”) APPROVED BY THE COMMISSION IN P.S.C. CASE
NO. 2006-00373?

In paragraph 8(a) of the agreement, Kentucky Power and the Parties agreed to increase
the currently monthly charge used to fund HEAP from $0.10 per residential meter to
$0.15 per residential meter. This increase is expected to provide approximately $86,000
annually in additional funds for use in the HEAP. It is my understanding from

representatives of CAK that the current funding for the HEAP is not adequate to meet all

of the requests for benefits under the program.

Another aspect of the Unanimous Settlement Agreement is Kentucky Power’s agreement
in paragraph 8(c) to contribute to the HEAP an amount equal to $0.125 multiplied by the
number of monthly residential ratepayer payments of $0.15 to the HEAP. Kentucky
Power will continue these contributions until the Commission’s Order in the Company’s
next base rate case. Kentucky Power currently is not making any contributions to the
HEAP. As a result, the Unanimous Settlement Agreement provides for approximately
$214,900 annually in new funds — provided entirely by Kentucky Power’s shareholder —
for home energy assistance programs in Kentucky Power’s service territory. This is a
real benefit to Kentucky Power’s customers that the Company otherwise would not be

obligated to provide.
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DOES THE UNANIMOUS SETTLEMENT AGREEMENT ADDRESS THE
REQUEST BY THE KSBA TO JOIN KENTUCKY POWER’S DSM
COLLABORATIVE?

Yes. In paragraph 12 of the agreement (“DSM Collaborative™), Kentucky Power
continues to encourage KSBA's participation in the upcoming DSM Collaborative and is
agreeable to KSBA joining the Collaborative. Kentucky Power also commits to discuss
at the collaborative meetings possible DSM incentives for schools.

DID KENTUCKY POWER AND THE OTHER PARTIES TO THE UNANIMOUS
SETTLEMENT AGREEMENT AGREE TO A RETURN ON EQUITY FOR
KENTUCKY POWER?

Paragraph 7 of the Unanimous Settlement Agreement (“Rate of Return On Equity For
Certain Purposes”) addresses this issue. Specifically, in calculating the settlement
amount, the parties stipulated to a return on equity (ROE) of 10.5%. They also agreed to
use the 10.5% ROE for purposes of the environmental surcharge (Tariff E.S.) and for
purposes of accounting for allowance for funds used during construction (AFUDC). This
10.5% ROE lies between the return on equity recommended by Mr. Baudino (10.1), who
testified for KIUC, and Mr. Avera, who testified for Kentucky Power (11.75%). It also is
equal to the ROE currently used by Kentucky Power for environmental surcharge and
AFUDC purposes. Kentucky Power recommends that for purposes of determining the
overall cost of capital, the balances at the end of the test year be employed.

WHAT DO PARAGRAPHS 6 (“DEPRECIATION AND AMORTIZATION"), 10
(“CUSTOMER CHARGE FOR RESIDENTIAL CLASS”) AND 11 (NON-RATE

TARIFF CHANGES”) OF THE UNANIMOUS SETTLEMENT AGREEMENT

ADDRESS?
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In Paragraph 6(a), Kentucky Power and the Parties agreed to retain the Company’s
existing depreciation rates. These rates were approved by the Commission in, and
utilized by the Company since, its 1991 rate case (P.S.C. Case No. 91-066). In addition,
Paragraphs 6(b) and 6(c) provide for, respectively, amortization for financial reporting
purposes of the Company’s 2009 deferred storm costs, and amortization for financial
reporting purposes of the payments to the Management Research Group and the

Kentucky Consortium for Carbon Storage.

Under Paragraph 10, the residential customer charge will be increased to $8.00 per
month from $5.86 as set out at Exhibit EKW-5, page 31 of 142, of my pre-filed
testimony in this proceeding. The proposed changes to miscellaneous non-recurring

charges, however, will not be implemented.

In paragraph 11 of the Unanimous Settlement Agreement Kentucky Power and the
Parties agreed to implement certain provisions of the non-rate related tariff changes
described by me and Mr. Roush in our testimony, and to implement seven new tariff

offerings.

ARE THERE ANY CHANGES TO RATE DESIGN FOR QP AND CIP-TOD
TARIFF CLASSES AS A RESULT OF UNANIMOUS SETTLEMENT
AGREEMENT?

Yes. Paragraph 9(b) (“QP, RTP and CIP-TOD Rate Design And Tariffs”) of the
agreement calls for a 25% reduction in the current rate subsidy provided by the CIP-TOD
and QP tariff classes (basically industrial and large commercial customers) to the

residential class. In addition Paragraph 9(c) of the Unanimous Settlement Agreement

addresses the design of demand and energy charges for the QP tariff rate.
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WHAT DID THE PARTIES AGREE TO IN PARAGRAPH 9(A) OF THE
UNANIMOUS SETTLEMENT AGREEMENT?

Kentucky Power and the Parties agreed to extend the Company’s RTP (“Real Time
Pricing) tariff offering for three more years.

Rate Impact Upon Individual Tariff Classes

DID KENTUCKY POWER CALCULATE THE RELATIVE RATE IMPACT ON
THE INDIVIDUAL TARIFF CLASSES AS A RESULT OF THE UNANIMOUS
SETTLEMENT AGREEMENT?

Yes. Attached to the Unanimous Settlement Agreement, and attached hereto as page 1 of

SETTLEMENT ExmiBIT EKW-2 is the revenue allocation and relative rate impact on the

various tariff classes resulting from the $63.66 million increase in base rates under
Paragraph 1 of the Agreement. The allocation shows that the agreed-upon increase
(excluding wind) will result in a 12.48% increase in overall revenue for the Company.
The increases in the CIP-TOD Class will be 3.62%; the increase in the QP Class will be
6.58%; and the increase in the remaining customer classes will generally be 16.84%.

PLEASE EXPLAIN WHY THE RATE INCREASES WERE NOT EQUALLY
DISTRIBUTED AMONG ALL CUSTOMER CLASSES?

Historically, there has been a significant subsidy from the industrial and large
commercial industrial customers (and other commercial classes) in favor of the
residential classes. In this proceeding, Kentucky Power proposed to reduce this subsidy
incrementally by 10%, in order to have tariff rates more closely reflect the true cost of
service. Through the settlement process, the Parties negotiated and agreed to a 25%
reduction in subsidy for Tariffs CIP-TOD and QP. Under the agreement, the subsidies

from the other classes to the residential customers will remain substantially unchanged.
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This reduction in subsidy is one reason for the relatively lower percentage impact on rates

for these two tariff classes.

A second reason for the difference in the rate impact is Paragraph 1(a)(i) of the
Unanimous Settlement Agreement. It allocates the $10 million in additional revenues to
fund the increased reliability expenditures solely to tariff classes with primary and
secondary distribution service offerings. In doing so, I believe the Parties, including the
Attorney General, Community Action Kentucky, Inc., recognized that customers under
the CIP-TOD, and some of the customers under the QP tariff, receive their electric
service from sub-transmission or transmission facilities. Thus, it is fair and reasonable
that the CIP-TOD customers, and only the sub-transmission and transmission QP
customers, will not be financially responsible for the additional reliability costs that will
primarily benefit distribution secondary and primary customers.

IF THE REPA IS APPROVED BY THE COMMISSION IN P.S.C. CASE NO.
2009-00545, HOW DOES THE UNANIMOUS SETTLEMENT AGREEMENT
PROPOSE TO ALLOCATE THE ADDITIONAL REVENUE REQUIREMENT
UNDER THE AGREEMENT?

SETTLEMENT EXHIBIT EKW-2, page 2, columns 5-6, demonstrates the projected impact

of allocating $14.479 million in wind-related costs among the tariff customer classes. It
generally shows an additional increase in rates of 3.42% -- except for the CIP-TOD and
QP tariffs, which will receive increases of 1.65% and 2.07% respectively. In a similar
manner, this differential in increases is based on the application of the subsidy reduction

methodology explained above.
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HAS THE COMPANY DESIGNED TARIFFS CONSISTENT WITH THE
UNANIMOUS SETTLEMENT AGREEMENT?

Yes. Attached to this testimony collectively as SETTLEMENT EXHIBIT EKW-3 are tariffs

designed in accordance with the terms of the Unanimous Settlement Agreement. These
tariffs have been designed to produce additional revenues of $63.66 million above the
level of revenues of $509,765,263 for the Test Year ending September 30, 2009. In
addition, modifications to certain tariff terms have been included in the Unanimous
Settlement Agreement; and those amended terms are included in the tariffs filed

collectively as SETTLEMENT EXHIBIT EKW-3.

HAS THE COMPANY PERFORMED AN ANALYSIS DEMONSTRATING
THAT IF THE PROPOSED RATES HAD BEEN IN EFFECT DURING THE
TEST YEAR ENDING SEPTEMBER 30, 2009 THE INCREMENTAL
REVENUES WOULD HAVE BEEN THE AGREED UPON $63.66 MILLION?

Yes. Attached as SETTLEMENT EXHIBIT EXW-4 is the proof of revenues. The Company

used the September 30, 2009 billing determinates and applied the proposed rates and the
incremental revenues generated that resulted in approximately a $63.66 million increase.

Reasonableness Of The Unanimous Settlement
Asgreement And The Proposed Rates

DOES THE UNANIMOUS SETTLEMENT AGREEMENT FAIRLY BALANCE
THE INTERESTS OF THE COMPANY AND ITS RATEPAYERS?

Yes. The Unanimous Settlement Agreement represents a fair and proper balance
between Kentucky Power’s right to a fair return on its investment, and the requirement
that customers be charged fair, just and reasonable rates.

WHAT IS THE BASIS FOR THAT CONCLUSION?

As I mentioned earlier, Kentucky Power’s last general rate increase was effective March

30, 2006. Since that time, the Company has earned a substandard return on equity and
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has eamned substantially less than its peers. Through the filing in this case, the Company
sought to address this situation, and to implement other initiatives, including securing
additional funding to improve its distribution system reliability, by seeking an annual
increase of approximately $123 million. Subsequent to filing its rate application
Kentucky Power made certain modifications, and recognized known and measureable
effects of events taking place outside the test year, that reduced the requested rate
adjustment to approximately $108 million. The settlement amount of $63.66 million
represents less than 60% of the adjusted request. It was reached by meaningful,
thoughtful and thorough negotiation by the Parties, and provides Kentucky Power with
the opportunity to earn a fair and reasonable return on its investment. Even with the rate
increase provided for by the Unanimous Settlement Agreement, Kentucky Power’s base
rates remain less than those of many of the utilities providing service in surrounding
counties.

IS THAT THE ONLY CONSIDERATION?

No. The Unanimous Settlement Agreement also provides for:

° The commitment by Kentucky Power to spend $17.237 annually on Distribution
Vegetation Management. This commitment not only “locks in” the test year
amount, but also includes $10 million (or almost 140% of the test year amount)
of additional funding that will allow the Company to address vegetation-related
distribution system reliability problems.

° Annual circuit by circuit reporting by Kentucky Power of its planned Distribution
Vegetation Management work plans. In addition, the Company agreed to follow-
up each April 1% with circuit by circuit reports concerning distribution system
reliability metrics along with a report of the Distribution Vegetation Management
work actually performed the previous year.

® A balancing of the need for increased funding for reliability initiatives with the

need to minimize the impact on the ratepayers by limiting the increased
reliability spending to be funded to $10 million annually.
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® A 50% increase in ratepayer funds for the Company’s Home Energy Assistance
Program.
° The infusion of approximately $214,900 annually in shareholder funding for the

Home Energy Assistance Program. This is not only “new” money that will allow
the program to serve more customers, but does so without imposing additional
costs on the ratepayers.

° Maintaining current depreciation rates.
° The proposed increase in non-recurring miscellaneous charges will not be
implemented.

o A balancing, through the reduction of the subsidy paid by CIP-TOD and QP
ratepayers, of the need to offer fair and attractive electric rates for industrial and
large commercial customers, with an effort to limit the increase to be experienced
by other rate payers.

In short, as a result of significant give and take between Kentucky Power and the Parties

during the settlement negotiations, the Unanimous Settlement Agreement provides for a

pragmatic, reasonable and fair balancing of the interests of all concerned.

DOES THE UNANIMOUS SETTLEMENT AGREEMENT PROVIDE FOR FAIR,
JUST AND REASONABLE RATES?

Yes. Rates and tariffs should be designed to reflect and capture the opportunity to earn
revenues that will produce a fair return on equity for the Company without posing an
unfair or unreasonable burden on the ratepayers. The terms of the Unanimous Settlement
Agreement accomplish these objectives. In particular, the revenue allocations, tariffs and
charges, while not those originally proposed by the Company, reflect a fair and proper
balancing of the interests of the affected customer classes.

DO YOU HAVE A RECOMMENDATION FOR THE COMMISSION?

Yes. The Unanimous Settlement Agreement should be approved by the Commission. In
addition, the Commission should establish rates and charges in conformity with the

agreement.
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1 Q. DOES THIS CONCLUDE YOUR TESTIMONY?

2 A Yes.



AFFIDAVIT
Errol K Wagner, upon being first duly sworn, hereby makes oath that if the foregoing

questions were propounded to him at a hearing before the Public Service Commission of
Kentucky, he would give the answers recorded following each of said questions and that

ﬂwj /////M/J

Errol K Wagnel

Commonwealth of Kentucky )
) Case No. 2009-00459
County of Pike )

worn to before me and subscribed in my presence by Errol K Wagner, this the

&7// day of May, 2010.
o %/;éé//&% gié

Notar ﬂubhc

My Commission Expires%,///m' J-g/ %/j
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Mattex of*
GENERAL ADJUSTMENTS IN ELECTRIC CASE NO. 2009-00459
RATES OF KENTUCKY POWER COMPANY

UNANIMOUS SETTLEMENT AGREEMENT

This Settlement Agreement, made and entered into this 19% day of May, 2010, by and
among Kentucky Power Company (“Kentucky Power”); Attorney General, Commonwealth of
Kentucky {“Attorney General”); Kentucky Industrial Utility Customers, Ine. (“KIUC”);
Community Action Kentucky, Inc, (“CAK”); Wal-Mart Stores East, LP and Sam’s East, Inc.
(collectively “Wal-Mart”); Hazard Perry County Community Ministries, Inc. (“Community
Ministries™); and Kentucky School Boards Association (“KSBA™),

WITNESSETH:

WHEREAS, on December 29, 2009 Kentucky Power filed pursuant to KRS 278.190 an
application styled “In the Matter of: Application for General Adjustments of Electric Rates of
Kentucky Power Company,” P.3.C. Case No. 2009-00459 (“Rate Application™) with the Public
Service Commission of Kentucky (“Commission™) seeking an annual increase in retail electric
rates and charges totaling $123.6 million and secking aunthority to implement or amend certain
tariffs; and

WHEREAS, on December 29, 2009 Kentucky Power filed an application styled “The
Application for Approval of Renewable Energy Purchase Agreement for Wind Energy
Resources Between Kentucky Power Company and FPL [linois Wind, LLC, P.S.C. Case No.

2009-00545 (“Wind Application”) for approval pursuant to KRS 278.300 of a 20-year purchase
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power agreement. A portion of the increase sought by Kentucky Power in P.S.C. Case No.
2009-00459 was to recover the net increase in costs resulting from Kentucky Power’s obligations
under the purchase power agreement that is the subject of P.S.C. Case No, 2009-00545, KIUC
and the Attorney General sought and were granted infervention in P.5.C. Case No. 2009-00545;
and

WHEREAS, the Attorney General, KIUC, CAK, Wal-Mart, KSBA, and Community
Minisiries filed motions for full intervention in P.S.C. Case No. 2009-00459. The Commission
granted the intgzrvention motions. Collectively the Atiomey General, KIUC, CAK, Wal-Maxt,
KSBA, and Community Ministries are referred to in this Unanimous Settlement Agreement as
the “Intervenors;” and

WHEREAS, cextain of the Intervenors in P.8.C. Case No. 2009-00459 filed written
testimony raising issues regarding Kentucky Power’s Rate Application; and

 WHEREAS, Kentucky Power and the Intervenors have had a full opportunity for

discovery, including the filing of written data requests and responses; and

WHEREAS, Kentucky Power offered the Intervenors and the Pike County Seniors,
along with Commission Staff, the opportunity to meet and review the issues presented by
Kentucky Power’s application in: this proceeding and for purposes of seftlement; and

WHEREAS, Kentucky Power and the Intervenors have reviewed the issues raised in
P.S8.C. Case No. 2009-00459 by Kentucky Power and the Intervenors, and Kentucky Power and
the Intervenors have reached a unanimous setilement of the case, inchuding the issues raised
therein; and

WHEREAS, Kentucky Power and the Intervenors execute this Unanimous Settlement

Agreement for purposes of submitting it to the Kentucky Public Service Commission for
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approval pursuant to KRS 278,190, and for further approval by the Commission of the rate
increase, tate structure and tariffs as deseribed herein; and

WHEREAS, Kentucky Power and the Intervenors hereto believe that this Unanimous
Settlement Agreement provides for fair, just and reasonable rates.

WHEREAS, the adoption of this Unanimous Settlement Agreement will eliminate the
need for the Commission and the pazties fo expend considerable resources in the litigation of this
proceeding, and will elimainate the possibility of, and any need for, rehearing or appéals of the
Commission's final order herein,

NOW, THEREFORE, for and in consideration of the mutual premises set forth above,
and the agreements and covenants set forth herein, Kentucky Power and the Intervenors hereby
agree as follows:

1. General Rate Increase,

Effective for service rendered on or afier June 29, 2010, the first day of the firsi billing
cyele of July, 2010, Kentucky Power shall implement an increase in retail base rates sufficient to
generate additional annual retail revenves of $63.66 million based on the September 30, 2009
test year used by Kentucky Power in the Rate Application.

()  Kentucky Power agrees to design rates and tariffs that will generate the
additional $63.66 million in retail rates. The tariffs shall be in the same format as set forth in the
Rate Application, except as otherwise provided in this Unanimous Settlement Agreement,

O In designing rates to generate additional annual revenue of $63.66
million the revenue requirements shall be allocated among the tariff classes in aceordance with
the revenue allocation attached as EXBUBIT £ to this Unasimous Settlement Agreement. In

calculating the allocations set forth in Exmsir 1 to this Unanimous Settlement Agreement, $10
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million of the increase in revenue requirements, that is associated with the increased reliability
spending described in paragraph 5 of this Unanimous Settlement Agreement, was allocated
solely to fariff classes with primary and secondary service offerings.

(#)  As part of the Commission’s consideration of the reasonableness
of this Unanimous Settlement Agreement, the tariffs designed in accordance with this
subparagraph shall be filed with the Commission and served on the Intervenors no fater than
May 18, 2010, |

(iti)  Within ten days of the entry of the Commission’s Oxder approving
this Unanimous Settlement Agreement and the rates and thereunder, Kentucky Power shall file
with the Commission signed copies of the tariffs in conformity with 807 KAR 5:011.

(b)  The rates described in subparagraph (@) of this paragraph shall remain in
effect until the Commission’s Order in Kentucky Power’s next base rate case, unless and until
maodified in accordance with subparagraphs 2(d) and 2(¢) of this Unanimous Settlement
Agreement.

2. Commission Action On Wind Application And Rates Related Thereto.

Kentucky Power and the Intervenors acknowledge that a portion of the $123.6 million
increase sought by Kentucky Power in the Rate Application was related to the increased net costs
that would resuli if the purchase power agreement that is the subject of the proceedings in P.8.C.
Case No. 2009-00545 is approved. Kentucky Power, KIUC and the Attorney General have not
resolved the issues arising in connection with P.S.C. Case No., 2009-00545, but have agreed to
the following procedures with respect to the proceedings in P.S.C. Case No. 2009-00545 and
their relationship to the rate adjustment sought by Kentucky Power in this P.S.C. Case No. 2609-

00459:
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()  Upon execution of this agreement by Kentucky Powes and the Intervenors,
Kentucky Power, KIUC and the Attorney General shall request that a hearing be conducted by
the Commission on Kentucky Power’s Wind Application in P.S.C. Case No. 2009-00545
immediately upon the conclusion of the hearing, currently scheduled for May 25, 2010, seeking
approval of this Unanimous Settlement Agreement;

(b)  Kentucky Power and the Intervenors shall request that the Commission
enter an oxder approving, modifying, or disapproving Kentucky Power’s Wind Application in
P.8.C. Case No, 2009-00545 before or af the same time as it enters its order with respect to this
Unanimous Seftlement Agreement;

{¢)  Nothing in this Unanimous Seltlement Agreement shall constitute a
waiver by KIUC, the Attorney Genexal, or Kentucky Power of their rights to appeal or seek
rehearing of any Commission order in P.3.C. Case No. 2009-00545;

(@)  Upon the entry of an oxder approving the purchase power agreement that
is the subject of P.8.C. Case No. 2009-00545 which is final and non-appealable, the rates set
forth in paragraph 1(a) of this Unanimous Settlement Agreement may, if the purchase power
agreement is in effect, immediately reflect without further order or action of the Commission an
amount sufficient to generate annual refail revenues of $14.479 million (or the amount as
modified by the Commission) calculated based upon the September 30, 2009 test year used by
Kentucky Power in the Rate Application in addition to the increased revenues and rates
désuribed in paragraph 1 of this Unanimous Settlement Agreement.

(&)  Keniucky Power agrees to design tariffs that will generate the additional

$14.479 million (or the amount as medified by the Commission) in retail revenues,
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@ I designing rates to generate annual retail revenue of $14.479
million (or the amount as modified by the Commission) in addition to the $63.66 million
increase described in paragraph 1 of this Unanimous Settlement Agreement, the revenue
requirements shall be allocated among the tariff classes in accordance with the revenue
allocation attached as EXHIBIT 2 to this Unanimous Settlement Agteement.

(iiy  The tariffs shall be in the same format as set forth in the Rate
Application, except as otherwise provided in this Unanimous Settlement Agreement.

(i) Tmmediately upon the oceurrence of the conditions precedent set
forth in subparagraph (2)(d) of this Unanimous Settlement Agreement, or soon thereafter as
reasonably possible, Kentucky Power shall file with the Commission signed copies of the tariffs
in conformity with 807 KAR 5:011.

® If and upon becoming effective, the rates described in subparagraphs (d)
and (e) of this paragraph shall remain in effect until the Commission’s Order in Kentucky
Power’s next base rate case.

3. Keniucky Power’s Tariff E.S.

Kentucky Power shall retain its existing Tariff E.S. except that the annuval baseline level
for environmental cost recovery under the tariff shall be $44,185,079 and the monthly baseline

amounts shall be as set forth in Exhibit BKW-3, page 125 of 142 to the Rate Application.
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4. Kentucky Power’s System Sales Clause Tariff.

Kentucky Power’s System Sales Clause tariff for its off-system sales margins shall
continue in full force and effect, with the following modifications. Effective for sexrvice rendered
in the first billing cycle of July 2010 (beginnigg Juzne 29, 2010) the sharing of off-system sales
margins shall be calculated using an annual baseling of $15,290,363. The July 2010 system sales
margins shall be caleulated using the May 2010 system sales masgins. The monthly amounts
shall be as set forth in Section V, Workpaper S-4, Page 26, Columu 7 of the Rate Application.
Any difference between each month’s actual off-system sales marging and the monthly baseline
shall be shared between the ratepayers and Kentucky Power on a 60%-40% basis xespectively for
service rendered on or after the first billing cycle of July 2010 (beginning June 29, 2010).

5. Reliability.

Kentucky Power shall make the following expenditures for Distribution
Vegetation Management with respect to system reliability.

(8)  Beginning on the effective date of the rates described in paragraph 1(2) of
this Unaniraous Settlement Agreement and annually thereafter until the entry of the
Commission’s order in Kentucky Power’s next base rate case, Kentucky Power agrees to make
expenditures in the sum of $7,237,965 for Distribution Vegetation Management with respect to
system reliability. For the year 2010 only, Kentucky Power shall spend during the period June
29 through December 31, 2010 an amount under this subparagraph (5)(a) equal to $7,237,965
multiplied by that percentage of the calendar days of 2010 the rates described in paragraph 1(a)
are in effect.

(b)  Beginning on the effective date of the rates described in paragraph 1(a) of

this Unanimous Sefilement Agreement and annually thereafter until the entry of the
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Commission’s order in Kentucky Power’s next base rate case, Kentucky Power agrees to make
expenditures in the sum of $10,000,000 for Distribution Vegetation Management with respect io
systern reliability in addition to the sums set forth in subparagraph (5)(a) of this Unanimous
Settlement Agreement. For the year 2010 only, Kentucky Power shall spend during the period
June 29 through December 31, 2010 an amount under this subparagraph (5)(b) equal to
$10,000,000 multiplied by that percentage of the calendar days of 2010 the rates described in
paragraph 1(a) of this Unanimous Settlement Agreement are in effect.

(¢)  Onor before May 21, 2010 Kentucky Power shall provide to the
Intervenors and file with the Commission detailed plans for the expenditure of the sums
described in subparagraphs (a) and (b) of this paragraph for the portion of the year 2010 the rates
described in paragraph 1(a) of this Unanimous Seftlement Agreement are in effect. The work
plan shall identify on a circuit by cireuit basis the Distribution Vegetation Management work to
be performed during the remainder of 2010 and the projected operation and mainfenance
expenditures during 2010 to carry out the planned work.

) Beginning September 30, 2010, and each Septernber 30 thereafter
until the entry of the Commission’s order in Kentucky Power’s next base rate case, Kentucky
Power shall file with the Commission a reliability work plan outlining the Distribution
Vegetation Management expenditures for the following calendar year. The work plan shall
identify on a circuit by circuit basis the Distribution Vegetation Management work to be
performed during the relevant calendar year and the projected opexation and maintenance
expenditures during the relevant period to camry out the planned work,

@)  Kentucky Power shall use reasonable and prudent efforis to adhere

to and carry out any work plan filed in connection with this subparagraph. Kentucky Power may
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alter its proposed spending upon discovery of a more pressing need for Distribution Vegetation
Management expenditures relating io system reliability purposes. Kentucky Power shall notify
the Commission in writing within 30 days of any material deviation from the work plans filed in
connection with this subparagraph.

(&)  Beginning April 1, 2011, and each April 1 thereafter until the entry of the
Commission’s order in Kentucky Power’s next base rate case, Kentucky Power shall file with the
Commission the following reports concerning system reliability and the expenditare of the funds
described in subparagraphs (a) and (b) of this paragraph: |

(i)  the Kentucky Power Customer Average Interruption Duration
Index for the reporting period;

(i)  the Kentucky Power System Average Intermuption Frequency
Index for the reporting period;

(ii)  the Kentucky Power System Average Interruption Duration Index
for the reporting period;

(iv)  adescription on a circuit by circuit basis of the Distribution
Vegetation Management work performed by Kentucky Power during 'the.re,porting period;

(")  adescription on a eircuit by circuit basis of the operation and
maintenance expenditures for Distribution Vegetation Management performed by Kentucky
Power during the reporting period; and

(vi)  any unanticipated problems or finther information useful to the
Commission’s review of the report In the event Kentucky Powes is unable to compleie a
material portion of the planned work on a eircuit during a reporting period, Kentucky Power

shall provide an explanation for its inability to do so.
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(e) A copy of any report or notice filed with the Commission nnder this
patagraph (5) shall concurrently be served upon the Office of the Atiorney General,

6. Depreciation And Amortization.

(&)  Kentucky Power shall continue to include in the caleulation of its annual
depreciation expense the depreciation rates currently approved by the Commission in, and
utilized by the Kentucky Power since, its 1991 rate case (P.S.C. Case No. 91-066.)

()  Keniucky Power shall amortize for finaneial reporting purposes the
$23,280,776 in deferred costs associated with January, February, May and December, 2009
storms over a five year period at an annual amount of $4,6536,155.

(¢)  Kentucky Power shall amortize for financial reporting purposes a monthly
amount of $20,833 associated with payinents to the Management Research Group and The
Kentucky Consortium for Carbon Storage which axe being deferred pursuant to the
Commission's Order in Case No. 2008-00308.

7. Rate of Return On Equity For Certain Purposes.

The parties to this Unanimous Seitlement Agreement have specified a return on equity of
10.5% for purposes of determining the rate increase referred in paragraph 1 above. For purposes
of the Tariff E.S., and for accounting for allowance for funds used during construction
(AFUDC), Kentucky Power shall be entitled to use a 10.5% rate of return on equity.

8. Home Enerpy Assistance Program.

Effective for bills rendered in connection with service provided on or after June 29, 2010
(the first date of the July 2010 billing eycle), Kentucky Power shall increase the present monthly
charge of $0.10 per residential meter on the monthly bill of each residential customer to a

monthly charge of $0.15 per residential meter.

10
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(8)  The funds collected in connection with the $0.15 per residential meter
charge, along with the contributions to be made by Kentucky Power as set out in subparagraph
8(c) of this agreement, will be credited to the monthly bills of customers qualifying for the Home
Energy Assistance Program (“HEAP”) (certified to Kentucky Power through CAK) in
accordance with the agreement between Kentucky Power and CAK (formerly known as
Kentucky Association for Community Action, Ine,) approved by the Commission in P.S.C, Case
No. 2006-00373.

(b)  This charge will be recovered as provided by KRS 278.285(4).

(¢)  Kentucky Power agrees to contribute $0.125 for each monthly payment of
$0.15 to the HEAP by a residential customer. Kentucky Power’s obligation to make the $0.125
monthly contribution shall continue until new base rates are established by eniry of the
Commission’s Order in Kentucky Power’s nexi general base rate case.

(@)  Up to ten pexcent of the sum of revenues collected through (i) the $0.15
per month per meter charge; and (ii) Kentucky Power’s coniributions to HEAP provided for in
subparagraph (¢) of this Unanimous Settlement Agreement, may be expended on HEAP

administrative expenses.

9, QP, RTP and CIP-TOD Rate Design And Tariffs,

@) The existing RTP Tariff shall be extended for an additional three-year
period; further the tariff shall be amended to permit customers to enroll at any point during a
year for a minimum twelve consecutive month period.

(b)  In designing rates, Kentucky Power shall reduce by 25% the existing rate

subsidy currently being provided by the CIP-TOD and QP tariff classes to other tariff classes.

11
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()  Indesigning the QP Tariff rate the full amount of the revenue increase
shall be assigned, up to full cost, to the demand charge component of the rate. The balaace, if
any, shall be assigned fo the energy charge.

10.  Customer Charge For Residential Class. The Customer charge for the Residential

Class (RS) shall be increased 1o $3.00 per month (Exhibit EK'W-5 Page 31 of 142). All
miscellaneous non-recurring charges shall remain unchanged.

11. Non-Rate Tariff Changes.

Kentucky Power and the Intervenors agree that the non-rate terms of the following tariffs

may be modified or implemented as described in the indicated direct testimony:

Tariff Modified or Implemented Testimony
Utility Gross Receipts Tax (School Tax) Tariff E.K, Wagner —~Page 49 (Pre-Filed Direct
Testimony)
Kentucky Sales Tax Taviff E.K. Wagner — Page 49 (Pre-filed Direct
: Testimony)
Terms and Conditions (Bill Format} E.K. Wagner — Pages 49-50 (Pre-filed Direct
Testimony)

Terms and Conditions (Additional Deposit E.XK. Wagner — Page 56 (Pre-filed Direct
Requireinent for Certain Customers) (Sheet Testimony)
Neo. 2-3, paragraph 4(1)))

Terms and Conditions (Company Liability) E.K. Wagner — Page 56 (Pre-filed Direct
{Sheet No, 2-5, paragraph 7) Testimony)

Experimental Residential Service Time-Of- D.M. Roush —Pages 13-14 (Pre-filed Direct
Day 2 (RS-T.0.D.2) Testimony)

Experimental Small General Service Time-Of~  D.M. Roush —Pages 13-14 (Pre-filed Direct
Day (53.G.S.-T.0.D.) Testimony)

Experimental Large General Service Time-Of- D.M. Roush Pages 13-14 (Pre-filed Direct
Day (L.G.8.-T.0.D.) Testimony)

12



Tariff Medified or Tmplemented

Outdoor Lighting (O.L.)
Street Lighting (S.L.)
Emergency Curtailable Service-Capacity and

Energy Rider (E.C.8.-C.&E.)

Energy Price Curtailable Service Rider
(EL.C.8)

Net Metering Service (N.MLS.)

Alternate Feed Service Rider (A.F.S.)

Settlement Exhibit EKW-1
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Testimony

D.M. Roush —Page 12 (Pre-filed Direct
Testimony)

D.M. Roush —Page 12 (Pre-filed Divect
Testimony)

D.M. Roush —Pages 15-16 (Pre-filed Direct
Testimony)

D M. Roush —Pages 15-16 (Pre-filed Direct
Testinony)

Exhibit EKW-5 — Pages 105, 110 and 116

D.M. Roush —Pages 18-19 (Pre-filed Direct
Testimony)

Kentucky Power and the Intervenors also agree that the incidental, non-rate text changes

discussed at page 47 of Mr. Wagner’s Pre-Filed Direct Testimony and identified on Exhibit

EKW-5 shall be implemented.

12. DSM Collaborative.

Kentucky Power continues to encourage KSBA's participation in the upcoming DSM

Collaborative and is agreeable to KSBA joining the Collaborative. Kentucky Power will discuss

at the collaborative possible DSM incentives for schools.

i3. Filing Of Unanimous Settlement Agreement With The Commission And Request

For Approval.

Following the execution of this Unanimous Seitlement Agreement, Kentucky Power and

the Intervenors shall file this Unanimous Settlement Agreement with the Commnission along with

a joint request to the Commission for consideration and approval of this Unanimous Settlement

Agreement so that Kentucky Power may begin billing under the approved adjusted rates for

service rendered on or after the first billing cycle of July, 2010 (June 29, 2010).

i3
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14, Good Faith And Best Efforts To Seek Approval.

(a)  This Unanimous Setilement Agreement is subject to approval by the
Public Service Commission.

(b)  Kentucky Power and the Intervenors shall act in good faith and use their
best efforts to recommend to the Commission that this Unanimous Settlement Agreement be
approved in its entirety and without modification, and that the rates and charges sét forth herein
implemented.

(¢)  Kentucky Power and certain Intervenors filed testimony in this case and
Kentucky Power filed rebuttal testimony. Kentucky Power also filed testimony in support of the
Unanimous Settlement Agreement. For purposes of any hearing, the Intervenors and Kentucky
Power waives all cross-examination of the other parties’ witnesses except for supporting this
Recommendation, unless the Commission disapproves this Recommendation, and each fusther
stipulates and recommends that the Notice of Infent, Application, testimony, pleadings, and

responses to data requests filed in this proceeding be admitted into the record.

(d)  Xentucky Power and the Intervenors further agree to support the
reasonableness of this Unanimous Settlement Agreement before the Commission, and to cause
their counsel to do the same, including in connection with any appeal from the Commission’s
adoption or enforcement of this Settlement Agreement.

(&)  No party to this Unanimous Settlement Agreement shall challenge any
QOtder of the Commission approving the Unanimous Settlement Agreement in its entirety and
without modification, except as it relates to the rate impact of the Commission’s order in P.S.C.

Case No, 2009-00545,

14
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15.  Failuze Of Comimnission To Approve Unanimous Settlement Agreement.

If the Cormmission does not accept and approve this Unanimous Settlement Agreement in
its entirety and without modification, this Unanimous Settlement Agreement shall be void and
withdrawn by Kentucky Power and the Intervenors from fuzther consideration by the
Commission and none of the pasties to this Unanimous Settlement Agreement shall be bound by
any of the provisions herein.

16. Continuing Commission Jurisdiction.

This Unanimous Setflement Agreement shall in no way be deemed to divest the
Commission of jurisdiction under Chapter 278 of the Kentucky Revised Statutes.

17. Bffect of Unanimous Settlement Agreement.

This Unanimous Settlement Agreement shall inure to the benefit of and be binding upon
the parties to this Unanimous Settlement Agreement, their successors and assigns.

18. Complete Agreement.

This Unanimous Setilement Agreement constitutes the complete agreeﬁlent and
understanding among the parties to this Unanimous Settlement Agreement, and any and all oral
statements, representations or agreements made prior hereto or contained contemporancously
herewith shall be null and void and shall be deemed 1o have been merged into this Unanimous
Seitlement Agreement.

19. Independent Analysis.

The terms of this Unanimous Settlement Agreement are based upon the independent
analysis of the parties to this Unanimous Setflement Agreement, are the product of compromise
and negotiation, and reflect a fair, just and reasonable resolution of the issues herein.

Notwithstanding anything contained in this Unanimous Settlement Agreement, Kentucky Power

15
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and the Intervenots recognize and agree that the effects, if any, of any future evenis upon the
operating income of Kentucky Power ave unkunown and this Settlement Agreement shall be
implemented as writien.

20, Unanimous Seitlement Agreement And Negotiations Are Not An Admission.

(a)  This Unanimous Settlement Agreement shall not be deemed to constitute
an admission by any party to this Unanimous Setilement Agreement that aiy computation,
formula, allegation, assertion or coniention made by any other paﬁy in these proceedings is tine
or valid. Nothing in this Unanimous Settlement Agreement shall be used or constiued for any
purpose to imply, suggest or otherwise indicate that the results produced through the compromise
reflected herein represent fully the objectives of Kentucky Power or the Intervenors,

(b)  Neither the terms of this Unanimous Setilement Agreement nor any
statements made or matters rajsed during the settlerment negotiations shall be admissible in any
proceeding, or binding on any of the parties to this Unanimous Settlement Agreement, or be
construed against any of the parties to this Unanimous Seftlement Agreement, except that in the
event of litigation or proceedings involving the approval, implementation or enforcesent of this
Agreement, the terms of this Unanimous Settlement Agreement shall be admissible. This
Unanimous Settlement Agreement shall not have any precedential value in this or any other
 jurisdiction.

21. Consultation With Counsel

The parties to this Unanimous Settlement Agreement warrant that they have informed,
advised, and consulied with their respective counsel with regard to the contents and significance
of this Unanimous Settlement Agreement and are relying upon such advice in entering into this

agreement.

16
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22. Authority T'o Bind.

Each of the signatoties to this Unanimous Setflement Agreement hereby warrant they are
anthorized to sign this agreement upon behalf of, and bind, their respective parties.

23, Construction Of Agreement.

This Unanimous Setflement Agreement is a product of negotiation among all patties to
this Unanimous Settlement Agreement, and no provision of this Unanimous Seftlement
Agreement shall be construed in favor of or against any party herefo. This Unanimous
Settlement Agreement is submitted for purposes of this case only and is not to be deemed
binding upon the parties hereto in any other proceeding, nor is it to be offered or relied upon in
any other proceeding involving Kentucky Power or any other uiility.

24, Counterpasts.

This Unanimous Setilement Agreement may be executed in mulfiple counterparts,

25. Future Rate Proceedings.

Nothing in this Unanimous Setilement Agreement shall preclude, prevent or prejudice
any party to this Unanimous Seitlement Agreement from raising any argument or issue, or

challenge any adjustment, in any future rate proceeding of Kentucky Power.

IN WITNESS WHEREOF, this Unanimous Settlement Agreement has been agreed to as

of this 19" day of May 2010.

17
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Issued:

P.S.C. ELECTRIC NO. 9
CANCELS P.S.C. ELECTRIC NO. 8

Cancels and Supersedes all Previous Schedules

KENTUCKY POWER COMPANY

SCHEDULE OF TARIFES,
TERMS AND CONDITIONS OF SERVICE
GOVERNING
SALE OF ELECTRICITY

In the Kentucky territory served
By Kentucky Power Company
As stated on Sheet Ne. 1

Issued by
Errol K. Wagner, Director Regulatory Services
Frankfort, Kentucky

Effective: Jume 29, 2010

(T)



KENTUCKY POWER COMPANY

Original Sheet No, 1-{
SheetNo. 1-1

Canceling

P.S.C. BLECTRICNO. 9
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TTLE

Terms and Conditions of Service
Capacity and Energy Control Program
Stapdard Mominal Voltages
Taviff F.A.C.

Tariif R.S.

Tariff R.S.-L.M.-T.0.D.

Tariff R.5.-1.0.D.

Taritf R.S.-T.0.D. 2

Tariff 5.G.S.

Tariff 8.G.8. -1.0.D.

Tariff M.G.S.

Tariff M.G.S.-T.0.D.

Tariff L.G.S.

Tariff L.G.S.-T.0.D,

Tariff Q.P.

Tariff C.LP-T.G.D.

Tariff C.S.-LR.P.

INDEX

Fuel Adjustment Clause

Residential Serviee

Residential Load Management-Time-of-Day
Residential Time-of-Day

Bxperimental Residential Service Tiine-of-Day 2
Small General Sexvice

Experimental Small General Service Time-of-Day
MMedium General Service

Medium General Service — Time-of-Day

Large General Sexvice

Large General Sexvice Time-of-Dhay

Quantity Power

Commercial and Industrial Power-Time-of-Day

Contract Service-Interruptible Power

SHELT NO

Z-1 thru 2-14
3-1- thru 3-10
4-1

5-1 Thru 5-2
6-1 thru 6-3
6-4 thru 6-5
6-6 thru 6-7
6-8 thru 6-9
7-1 thra 7-2
7-3 thru 7-4
8-1 thyu 8-3
8-4 thru 8-5
9-1 thru 9-3
9-4 thru 9-6
10-1 thru 16-3
11-1 thve 11-3

12-1 tarer 12-3

Tariff M.W. Munieipal Waterworks 13-1 thyw 13-2
Tarif O.L. Outdoor Lighting 14-1 thew 14-3
Tariff S.L. Street Lighting 15-1 thyw 15-3
Tariff C.AT.V. Cable Television Pole Attachment 16-1 thru 16-5
Tariff COGEN/SPP I Cogeneration and/or Small Power

Production — 106 KW or Less 17-1 thra 17-3
Taritf COGEN/SPP IE Cogeneration and/or Small Power

Production — Over 100 KW 18-1 thra 18-3

{Cont’d on Sheet No. 1-2)

DATE OF ISSUE DATE EFFECTIVE ___Service rendered on and after June 29, 2010
ISSUED BY B.K. WAGNER DIRECTOR OF REGULATORY SERVICES ERANKFORT, KENTUCKY

NAME

TITLE

ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459

(M)

(M)

()
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Original Sheet No, 1-2

Canceling Sheet No. 1-2

P.5.C. EBLECTRICNO. 9

Tarviff 5.8.C.
Taritf F.T.
Tariff T.8.
Tariff D.5.M.C.
Tartff N.MLS.C.
Tariff XX,
Rider E.C.S.
Rider E.C.8. - C. & E.
Rider E.P.C.8.
Tariff N.U.G.
Tariff N.ML.S.
Tariff C.C.
Tarif 1.8,
Tariff R.T.P.
Rider G.P.O.
Rider AF.8.
Tariff U.G.R.T.

Tariff K.8.T.

IMDEX (Cont’d)
System Sales Clause
Franchise Tariff
Temporary Service

Demand-Side Management Adjustment Clause

19-1 thyru 19-2

20-1

21-1

22-1 thyru 22-2

THE ABOVE TARIFFS ARE APPLICABLE TO THE ENTIRE TERRITORY
SERVED BY KENTUCKY POWER COMPANY AS ON FILE WITH THE PUBLIC SERVICE COMMISSION
AT BOYD, BREATHITT, CARTER, CLAY, ELLIOTT, FLOVYD, GREENUP, JOENSON, KNOTT, LAWRENCE, LESLIE,
LETCHER, LEWIS, MAGOFFIN, MARTIN, MORGAN, CWSLEY, PERRY, PIKE AND ROWAN COUNTIES.

Net Merger Savings Credit (Discontinued) 231 (D)
Reserved for Future Use 23-1

Emergeney Curtailable Service Rider (Discontinued}  24-1 thra 24.3 (D)
Emergency Curtailable Sexvice — Capacity & Energy  24-1 thru 24-6 ()
Energy Price Curtailable Serviee Rider 25-1 thru 253

Non-Utility Generator 26-1 thru 26-3

Net Metering Service 27-1 thru 27-22

Capacity Charge 28-1

Environmental Surcharge 29-1 thru 29-5

Experimental Real-Time Pricing 30-1 thru 30-4

Green Pricing Option Rider 311

Alternate Feed Servies Rider 32-1 thru 32-4 (™)
Utility Gross Receipits Tax (School Tax) 331 ()
Kentucky Sales Tax 343 ()

DATE OF ISSUE __ DATE EFFECTIVE __ Service rendered on and after June 29, 2010
ISSUED BY. EK. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY

NAME
Issued b

TITLE ADDRESS

¢ authority of an Order of the Public Service Comumission in Case No. 2009-00459
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KENTUCKY POWER COMPANY Original Sheet No. 2-1
Canceling___ Sheet No. 2-1

P.S.C. ELECTRIC NO. 9

TERMS AND CONDITIONS OF SERVICE

A copy of the tarills and standard terms and conditions under which service is to be rendered to the Customer ()
will be furnished upon request and the Customer shall elect upon which tariff applicable to his service his
application shall be based.

If the Company requires a written agreement from a Customer before service will be commenced, a copy of the
agreement will be furnished to the Customer upon request.

When the Customer desires delivery of energy at more than one point, a separate agteement may be required for
each separate point of delivery. Service delivered at each point of delivery will be billed separately under the
applicable tariff,

2. INSPECTION.

The Customer is responsible for the proper installation and maintenance of the customer’s wiring and electrical
equipment and the customer shall at afl times be responsible for the chavacter and condition thercof. The
Company has no obligation to undertake inspection thereof and in no event shall be responsible thercfore.
However, the Company may refuse to connect to the customer’s system if such connection is deemed unsafe by
the Company.

Where a Customer’s premises are located in a municipality or other governmental subdivision where inspection
laws or ordinances are in effect, the Company may withhold furnishing service to new installations until the
Company has received evidence that the inspection laws or erdinances have been complied with.

Where a Customer’s premises are located ontside of an area where inspection service is in effect, the Company
may requite the delivery by the Customer to the Company of an agreement duly signed by the owner and/or
tenant of the premises authorizing the conneclion to the wiring system of the Customer and assuming
responsibility therefore. No responsibility shall attach to the Company because of any waiver of this
requiremient.

3. SERVICE CONMECTIONS,

Service connections will be provided in accordance with 807 KAR 5:041, Section 10.

The Customer should in all cases consult the Company before the Customer’s promises are wired to determine
the location of Company’s point of service connection.

The Company will, when requested to furnish service, designate the location of ils service connection. The
Customer’s wiring must, except for those cases listed below, be brought outside the building wall neavest the
Company’s service wites so as to be readily accessible thereto. When service is from an overhead system, the
Customer’s wiring must extend at least 18 inches beyond the building. Where Customers install service entrance
facilities which have capacity and layout specified by the Company and/or install and use certain equipment
specificd by the Company, the Company may supply or offer to own certain facilitics on the Customer’s side of
the point whete the service wires attach to the building.

All inside wiring must be grounded in accordance with the requirements of the National Electrical Code ox the
requirements of any local inspection service authorized by a state or local authority.

When a Customer desives that energy be delivered at a point or in a manner other than that designated by the
Company, the Customer shall pay the additional cost of same.

(Cont’d on Sheet No. 2-2)

DATEOFISSU . . .. DATE EFFECTIVE __ Service rendered on or after June 29, 2010

ISSUED BY EX. WAGNER DIRECTOR REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-004:39 dated
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KENTUCKY POWER COMPANY Original Sheet No. 2-2
Canceling SheetNo. 22

P.S.C. ELECTRICNG. 9

TERMS AND CONDITIONS OF SERVICE (Cout’d)

DEPOSITS.

Prior to providing service or at any time thereafter, the Company may require a cash deposit or other guaranty to sccure
payment of bills except for customers qualifying for service reconnection pursuant to 807 KAR 5:006, Section 135, Winter
Hardship Reconnection, Service may be refused or discontinued for failure to pay the requested deposit. Upon request fiom a
residential customer the deposit will be returned after 18 months if the customer has established a satisfactory payment record;
but commercial deposits will be retained during the entire time that the account remains active.

A. Interest

Interest will be paid on all sums held on deposit at the rate indicated in KRS 278.460. The interest will be applied by the
Company as a credit to the Custoraer’s bilt or will be paid to the Customer on an annual basis. If the deposit is refunded og
credited to the Customer’s bill prior to the deposit anniversary date, interest will be paid or credited to the Customer’s bill on a
pro-rated basis.

The Company will not pay interest on deposits after discontinuance of service to the Customer. Retention of any deposit or
guaranty by the Company prior to final settiement is not a payment or partial payment of any bill for service. The Company
shall have a reasonable time in which to obtain a {inaf reading and to ascertain that the obligations of the Customer have been
fully performed before being required to return any deposits.

B. Criteria for Waiver of Deposit Requiretnent

The Company may waive any deposit requirement based upon the following criteria, which shall be considered by the
Company cumulatively.

1. Satisfactory payment history.
2. Statement from another utility showing satisfactory payment history.
3. Another customer with satisfactory payment history is willing to sign as a guarantor for an amount equal

to the required deposit.
Providing cvidence of other collateral acceptable to Company, such as Surety Bond,
Checkless Payment Plan (CPP)

[

C. Method of Determination
1. Calculated Deposits

a.  Deposit amounts paid by residential customers shall not exceed a calculated amount based upon actual
usage data of the Customer at the same or similar premises for the most recent 12-month period, if such
information is available. I{ the actual usage data is not available, the deposit amount shall be based on
the average bills of similar customers and premises in the customer class. The deposit shall not exceed
2/12 of the Customer’s actual or estimated annual bill.

b.  Deposit amounts paid by commercial and industrial customers shall not exceed a calculated amount
based upon actual usage data of the customer at the same or similar premises for the most recent 12~
month petiod, if such information is available. If the actual usage data is not available, the deposit
amount shall be based on the typical bills of similar customers and premises in the customer class. The
deposit shall not exceed 2/12 of the customer’s actual or estimated annual bill.

(Cont’d on Sheet No. 2-3)

DATEOQFISSUE . _ DATE EFFECTIVE Service rendered on or after June 29, 2010

ISSUED BY EXK. WAGNER  DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS
Issued by authority of an Qrder of the Public Service Comunission in Case No. 2009-00459 dated

(T)



Settlement Exhibit EKW-3
Page 6 of 142

KENTUCKY POWER COMPANY QOriginal Sheet No. 2-3
Canceling__ Sheet No. 2-3

P.5.C. ELECTRIC NO. 9

TERMS AND CONDITIONS OF SERVICE (Cont’d)

4. DEPOSITS, (Cont’d.)

D.  Additional or Supplemental Deposit Requirement

If a deposit has been waived or veturned and the Customer fails to maintain a satisfactory payment record the Customer
may be requited to pay an additional or supplemental deposit. Except for residential customers, an additional or
supplemental deposit may be required if the Customer’s credit rating falls to a C level or below as reported by a national
credit reporting agency. Factors to be considered when evaluating if a Customer fails to maintain a satisfactory payment
record include, but are not Hmited to; integrity of past payments (returned checks), account credit activity, age of arrearage
and frequency of late payments, all during the most recent six month period, The Customer will receive a message on the
bill informing the Customer that if the account is not current by the specified date listed on the bill an additional or
supplemental deposit will be charged to the account the next time the account is billed. If a change in usage or
classification of service has occurred, the Customer may be required to pay an additional deposit up to 2/12 of the anaual
USAES.

(1)

E. Recalculation of Custoniers Deposit
‘When a deposit is held longer than i8 months, the Customer may request that the deposit be recalculated based on the
Customer’s actual usage. If the amount of deposit on the account differs from the recalculated amount by more than
$10.00 for a residential Customer or 10 percent for a non-residential Customer, the Company may collect any
underpayment and shall refund any overpayment by check or credit to the Customer’s bill. No refund will be made if the
Customet’s bill is delinquent at the time of the recalculation,

5. PAYMENTS,

Bills will be rendered by the Company to the Customer monthly or in accordance with the tariff selected applicable to the
Customer’s service.

A. Equal Payment Plan

Residential Customers have the option of paying a fixed amount each month under the Company’s Equal Payment Plan,
The monthly payment amount will be based on one-twelfth of the Customers’ estimated annual usage. The payment
amount is subject to periodic review and adjustment during the budget year to more accurately reflect actual usage. The
normal plan petiod is 12 months, which may commence in any month.

In the last month of the plan, if the actual usage during the plan period exceeds the amount billed, the Customer will be
billed for the balance duc. If an overpayment exists, the amount of overpayment will either be refunded to the Customer
or credited to the last bill of the period. If a Customer discontinues service with the Company under the Equal Payment
Plan, any amounts not yet paid shall become payable immediately.

if a Customer fails to pay bills as rendered under the Equal Payment Plan, the Company reserves the right to revoke the
plan, restore the Customer to regular billing, require immediate payment of any deficiency, and require a cash deposit or
other guaranty to secure payment of bills.

B. Average Monihly Payiment Plan (AMP)

‘The Average Monthly Payment Plan (AMP Plan) is available to the following applicable tariffs; R.S.; R.S.-L.M-T.0.D; Experimenial
R.S.-T.OD 2, S.GS., and S.G.S.-T.OD. When mutvally agrecable the AMP Plan may be offered by the Company to Customers
serviced under other tariffs.

(1)

The AMP Plan is designed to allow the Customer Lo pay an average amount each month based upon the actual billed amounts during the
past twelve (12) months. The average payment amount is based upon the current month’s total bill plus the eleven (11) preceding months.
That result is divided by the total billing days associated with the billings to determine a per day average. The daily average amount is
multiplicd by thirty (30) to determine the current month’s payment under the AMP Plan. At the next billing period, the oldest month’s
billing history is removed, the current month’s billing s added and the total is again divided by the total billing days associated with the
billings to determine a per day average. Again the daily average amount is multiplied by thirty (30) to find the new average payment
amount. The average monthly payment amount is caleulated each and every month in this manner.
(Cont’d on Sheet No. 2-4)

DATE OF ISSUE_ . DATE EFFECTIVE _ Service rendered on or after June 29. 2010

ISSUED BY EK WAGNER DIRECTOR REGULATORY SERVICES FRANKFORT. KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Qriginal Sheet No. 2-4
Canceling Sheet No., 2-4

P.S.C.ELECTRIC NO. 9

TERMS AND CONDITIONS OF SERVICE (Cont’d)

B. AVERAGE MONTHLY PAYMENT PLAN (AMP) (CONE'D).

The difference between the actual billings and the AMP Plan billings will be carried in a deferred balance, Both the debit
and credit differences will accumulate in the deferved balance for the duration of the AMP Plan year, which is twelve
consecutive billings months. At the end of the AMP Plan year (anniversary month), the current month’s billing plus the
eleven (11) preceding month’s billing is summed and divided by the total billing days associated with the billings to
determine a per day average. That result is multiplied by thirty (30) to calculate the AMP Plan’s monthly payment amount.
In addition, the net accumulated deferved batance is divided by 12. This result is added or subtracted to the calculated
average payment amount starting with the next billing of the new AMP plan year and will be used in the average payment
amount calculation for the remaining AMP plan year. Settlement occurs only when participation in the AMP Plan is
terminated. This happens if any account is final billed, if the customer requests termination, or at the Company’s discretion
when the customer fails to make two or more consecutive monthly payments en an account by the due dale. The deferred
balance (debit or credit) is then applied to the billing now due.

In such instances where sufficient billing history is not available, an AMP Plan may be established by using the actual billing
history available throughout the first AMP Plan year.

C. ALLPAYMENTS.

All bills are payable at the business offices or authorized collection agencies of the Company within the time limits specified
in the tariff. Failare to receive a bill will not entitle a Customer to any discount or to the remission of any charges for non-
payment within the time specified. The word “month” as used hevein and in the tariffs is hereby defined to be the elapsed
time between 2 successive meter readings approximately 30 days apait,

Ia the event of the stoppage of or the failure of any meter to register the full amount of energy consumed, the Customer will
he billed for the period based on an estimated consumption of enetgy in a similar period of like usc,

The tatiffs of the Company are net if the account of the Customer is paid within the time limit specified in the tariff
applicable to the Customer’s service. To discourage delinquency and encourage prompt payment within the specified time
limit, certain tariffs contain a delayed payment charge, which may be added in accordance with the tariff under which service
is provided. Any one delayed payment charge billed against the Customer for non-payment of bilf or any onc forfeited
discount applied against the Customer for non-payment of bill may be remitted, provided the Customer’s previous accounts
are paid in full and provided no delayed payment charge or forfeited discount has been remitted under this clause during the
preceding 6 months.

6. UNDERGROUND SERVICE,

When a real estate developer desires an underground distribution system within the property which he is developing ov when
a Customer desires an underground service, the real estate developer or the Customer, as the case may e, shall pay the
Company the difference between the anticipated cost of the underground facilities so requested and the cost of the overhead
facilities which would ordinarily be installed in accordance with 807 KAR 5:041, Section 21, and the Company’s
underground service plan as filed with the Public Service Commission. Upon receipt of payment, the Company will install
the underground facilities and will own, operate and maintain the same.

7. COMPANY’S LIABILITY.

The Company will use reasonable diligence in firnishing a regular and uninterrupted supply of energy, but does not
guarantee unintertupted service. The Company shall not be liable for damages in case such supply should be interrupted or
fail by reason of an event of Force Mujeure. Force Majeure consists of an event or circumstance which prevents Compaty
from providing service, which event or circumstance was not anticipated, which is not in the reasonable control of, or the
result of negligence of, the Company, and which, by the exercise of due diligence, Company is unable to overcome or avoid
or causes (o be avoided. Force Majeurc events includes act of God, the public enemy, accidents, labor disputes, orders or acts
of civil or military authority, breakdowns or injury to the machinery, transmission lines, distribution lines or other facilities
of the Company, or exiraordinary repairs.
{Cont’d on Sheet No. 2-5)
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P.S.C. ELECTRICNO. 9

TERMS AND CONDITIONS OF SERVICE (Cont’d)

7. COMPANY’S LIABILITY (Cont’d)

Unless otherwise provided in a contract between the Company and Customer, the point at which service is delivered by

Company to Customer, to be known as “delivery point,” shall be the point at which the Customer’s facilitics are

connected to the Company’s facilities. The metering device is the property of the Company; however, the meter base,

connection and grounds and all associated internal parts inside the meter base are customer owned and are the

responsibility of the customer to install and maintain, The Company shall not be liable for any loss, injury, or damage

resulting from the Customer’s usc of their equipment or occasioned by the encrgy furnished by the Company beyond the
- delivery point.

(T)

The Customer shalf provide and maintain suitable protective devices on their equipment to prevent any loss, injury or
damage that might result from single phasing conditions or any other fluctuation or irregularity in the supply of energy.
The Company shall not be liable for any loss, injury or damage resulting from a single phasing condition or any other {(T)
fluctnation or irvegularity in the supply of cnergy which could have been prevented by the use of such protective
devices. The Company shall not be liable for any damages, whether direct, incidental or consequential, including,
without limitation, loss of profits, loss of revenue, or loss of production capacity occasioned by interruptions,
(luctuations, or irregularity in the supply of energy.

The Company is not responsible for loss or damage caused by the disconnection or reconnection of its facilities. The (1)
Company is not responsible for loss or damages caused by the theft or destruction of Company facilities by a third party.

The Company will provide and maintain the necessary line or service conneclions, transformers (when same are
required by conditions of contract between the parties thereto), meters and other apparatus, which may be required for
the proper measurement of and protection to its service. All such apparatus shall be and remain the property of the
Company.

8. CUSTOMER’S LIABIEITY,

In the event of loss or injury to the property of the Company through misuse by, or the negligence of, the Customer or
the employees of the same, the cost of the necessary repairs or replacement thereol shall be paid 1o the Company by the
Customer,

Customers will be responsible for tampering with, interfering with, or breaking of seals of meters, or other equipment of
the Company installed on the Customet’s premises. The Customet heteby agrees that no one except the employees of
the Company shall be allowed to make any internal or external adjustments of any meter or any other picce of apparatus,
which shall be the propetty of the Company.

The Company shall have the right at all reasonable hours to enfer the premises of the Customer for the purpose of
installing, reading, removing, testing, replacing or otherwise disposing of its apparatus and property, and the right of
entire removal of the Company’s property in the event of the termination of the contract for any cause.

9. EXTENSION OF SERVICE.

The electric facilities of the Company shall be extended or expanded to supply electric service to all residential
Customers and small commercial Customers which require single phase line where the installed transformer capacity
does nof exceed 25 KV A in accordance with 807 IKAR 5:041, Section 11,

The electric facilities of the Company shall be cxtended or expanded fo supply cleciric service to Customers other than
those named in the above paragraph when the cstimated revenue is sufficient to justify the estitmated cest of making
such extensions or expansions as sct forth below.

(Cont’d on Shect No. 2-6)
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P.S.C.ELECTRICNO. 9

TERMS AND CONDITIONS OF SERVICE (Cont’d)

9. EXTENSION OF SERVICE (Conf’d)

Tor service to be delivered to Commercial, Industrial, Mining and multiple housing project Customers up to and including
estimated demands of 500 KW requiring new facilities, the Company will: (a) where the cstimated revenue for one year
exceeds the estimated installed cost of new local facilities required, provide such new facilities at no cost to the Customer;
(b) where the estimated vevenue for one year is less than the installed cost of new local facilities required, the Customer will
be required to pay a contribution in aid of construction equal to the difference between the installed cost of the new
facilities required to serve the load and the estimated revenue for one year; (c) if the Company has reason lo question the
financial stability of the Customer and/or the life of the operation is uncertain or temporary in nature, such as construction
projects, oil and gas well drilling, sawmills and mining operations, the Customer shall pay a contribution in aid of
construction, consisting of the estimated labor cost to install and remove the facilities required plus the cost of
unsalvageable material, before the facilities are installed.

For service to be delivered to Customers with demand levels higher than those specified above, the annual cost to serve the
Customer’s requirements shalf be compared with the cstimated revenue for one year to delermine if a contribution in aid of
construction, and/otr a special minimum and/or other arrangement may be necessary. The annual cost to scrve shall be the
sum of the following components:

1. The annual fixed costs of the generation, transtmission and distribution facilities related to the Customer’s
requirements. These fixed costs will be caleulated at 21.95% of the value to be based on the year-end
embedded investment depreciated in all similar facilities of the Company.

2. The annual encrgy costs based on the latest available production costs related to the Customer’s
estimated annual energy use requirements.

3. The annual fixed costs of the new local facilities nccessary to provide the service requested caleulated at
21.95% of the installed cost of such facilities.

If the estimated revenue for one year is greater than the cost to serve as described herein, the Company may provide any
new local facilitics required at no cost to the Customer. If the estimated revenue for one year is less than the cost to serve
ag described hevein, the Company will require the Customer to pay a contribution in aid of construction equal to the
difference between the annual cost to serve as calculated and the estimated revenue for one year divided by 21.95%, but in
no case to exceed the installed cost of the new facilities required. If, however, the annual cost to serve excluding the cost of
new facilitics paid for by the Customer, exceeds the estimated revenue for one year, the Company, will, in addition to a
contribution in aid of construction, require a special minimum or other atrangement to compensate the Company for such
deficiency in revenue.

Exocept where service is rendered in accordance with 807 KAR 5:041, Section 11, as described herein, the Company may
require the Customer to execute an Advance and Refund Agreement where the Company reasonably questions the
longevily of the service or the estimated energy use and demand requirements provided by the Customer. Under the
Advance and Refund Agreement, the Customet shall pay the Company the cstimated total instalicd cost of the required new
facilities which advance could be refunded over a five-year period under certain conditions. Over the five year period the
Customer’s electric bill would be credited each month up to the amount of 1/60th of the total amount advanced. Such credit
shall be applied only to that portion of the Customer’s bill, which exceeds a specified minimum. The specificd minimum
hefore refund shall be cstablished as the greater oft (1) the minimum as described under the applicable tariff or (2) the
amount representing 1/12th of the calculated annual cost to serve as described herein, In the event the Customet’s monthly
bill in any month does not exceed such minimum by an amount equal to 1/60th of the amount advanced, the difference
between 1/60th of the amount advanced and the amount, if any, actually credited to the Customer’s bill shall be designated
as “accrucd credit” and applied to future moenthly bills over the balance of the 5 year period as credit where such monthly
bills exceed the established minimum by more than 1/60th of the amount advanced.

10. EXTENSION OF SERVICE TO MOBILE HOME.

The clectrical facilities of the Company will be extended or expanded to supply electric service to mobile homes in
accordance wilh 807 KAR 5:041, Section 12.
{Cont’d on Sheet No. 2-7)
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P.S.C. ELECTRIC NO, 9

TERMS AND CONDITIONS OF SERVICE (Cont’d)

11. LOCATION AND MAINTENANCE OF COMPANY’S EQUIPMENT,

The Company shall have the right to construct its poles, lines and circuits on the property, and (o place its transformers and
other apparatus on the property or within the building of the Customer, at a point or points convenient for such purposes, as
required to serve such Customer, and the Customer shall provide suitable space for the instaliation of necessary measuring
instruments so that the latter may be protected from injury by the eloments or through the negligence or deliberate acts of the
Customer or of any employee of the same,

12. BILLING FORM.

Pursuant to 807 KAR 5:006, Section 6(3) copies of the billing forms used by the Company are shown on Sheet Nos. 2-11, 2- (T)

12 and 2-13 and 2-14.

13. RATE SCHEDULE SELECTION.

The Company will explain to the Customer, at the beginning of service or upon request the Company’s rates available to the
Customer. Company will assist Customer in the selection of the rate schedule best adapted to Customer’s service
requirements, provided, however, that Company does not assume responsibility for the selection or that Customer will at all
times be served under the most favorable rate schedule.

Customer may change their initial ratc schedule sclection to another applicable rate schedule at any time by either written
notice to Company and/or by executing a new contract for the rate schedule selected, provided that the application of such
subsequent selection shall continue for 12 months before any other selection may be made. In no case will the Company
refund any monetary difference between the rate schedule under which service was billed in prior periods and the newly
selected rate schedule.

4. MONITORING USAGE.

At least once annually the Company will monitor the usage of each customer according to the following procedure:
1. The Customer’s monthly usage will be compared with the usage of the corresponding period of the previous year.

2. If the monthly usage for the two periods are substantially the same or if any difference is known fo be attributed to
unique eircumstances, such as unusual weather conditions, common (o all customers, no further review will be made.

3. Ifthe monthly usage is not substantially the same and cannot be attvibuted to a readily identificd common cause, the
Company will compare the Customer’s monthly usage records for the 12-month period with the monthly usage for
the same mouths of the preceding year.

4. Ifthe cause for the usage deviation cannot be determined from analysis of the Customer’s meter reading and billing
records, the Company will contact the Customer to determine whether there have been changes that explain the
mereased or decreased usage.

5. Where the deviation is not otherwise explained, the Company will test the Customer’s meter to determine whether
it shows an average ervor greater than 2 percent fast or slow.

6. The Company will notify the customers of the investigation, its findings, and any refunds or back billing in
accordance with 807 KAR 5:006, Section 10(4) and (5).

Tn addition to the annual monitoring, the Company will immediately investigate usage deviations brought to its attention as
a result of its on-going meter reading, billing processes, or customer inquiry.

(Cont’d on Sheet No. 2-8)
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TERMS AND CONDITIONS OF SERVICE (Cont’d)

15. USE OF ENERGY BY CUSTOMER.

The tariffs for electric energy given herein are classified by the character of use of such energy and are not available for
service except as provided herein,

Upon the expiration of an electric service contract, if tequired by the terms of the tariff, the Customer may elect to renew
the contract upon the same or another tariff publistied by the Company available to the Customer and applicable to the
Customer’s requircments, except that in no case shall the Company be required to maintain transmission, switching or
transformation equipment different from or in addition to that generally furnished to other Customers receiving electrical
supply under the terms of the tariff clected by the Customer,

The service connections, transformers, meters and appliances supplied by the Company for each Customer have a definite
capacity and no additions to the equipment, or load connected thereto, will be allowed except by consent of the Company.

The Customer shall install only motors, apparatus or appliances which are suitable for operation with the character of the
service supplicd by the Company, and which shall not be detrimental to same, and the electric energy must not be used in
such a manner as to cause unprovided for voltage fluctuations or disturbances in the Company’s transmission or distribution
system. The Company shall be the sole judge as to the suitability of apparatus or appliances, and also as fo whether the
operation of such apparatus or appliances is or will be detrimental to its general service,

No attachment of any kind whatsoever may be made to the Company’s lines, poles, cross arms, structures ov other facilities
without the express written consent of the Company.

All apparatus used by the Customer shall be of such type as to secure the highest practicable commercial efficiency, power
factor and the proper balancing of phases, Motors which are frequently started or motors arranged for automatic conirol
must be of a type o give maximum starting torque with minimum current flow, and must be of a type, and equipped with
controlling devices, approved by the Company. ‘The Customer agrees to notify the Company of any increase or decrease in
his connected load,

The Company will not supply service to Customers who have other sources of electrical energy supply excopt under tariffs,
which specifically provide for same.

The Customer shall not be permitted to operate generating equipment in pavallet with the Company’s service except with
express writien consent of the Company.

Resale of energy will be permitted only with express written consent by the Company.
16. RESIDENTIAL SERVICE.

Tndividual residences shalt be served individually with single-phase service under the applicable residential service tariT,
Customer may not take service for 2 or more separate residences through a single point of delivery under any tfariff.
Exclusions may be allowed pursuant to 807 KAR 5:046 (Prohibition of master metering).

The residential service tarift shall cease to apply to that portion of a residence which becomes regularly used for business,
professional, institutional or gainful purposes, which requires thiee phase service or which requires scrvice to motors in
execess of 10 HP each. Under these circumstances, Customer shall have the choice oft (1) separating the wiring so that the
residential portion of the premises is served through a separate meter under the residential service taviff and the other uses
as enumerated above are served through a separate meter or meters under the applicable general service tariff; or (2) taking
the entire service under the applicable general service tariff.

Detached building or buildings, actually appurtenant to the residence, such as a garage, stable or batn, way be served by an
extension of the Customer’s residence wiring through the residence meter and under the applicable residential service tariff.

(Cont’d on Sheet No. 2-9)
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TERMS AND CONDITIONS OF SERVICE (Cont’d¢)

i7. DENIAE OR DISCONTINUANCE OF SERVICE,

The Company reserves the right to refuse to setve any applicant for service or to discontinue to serve any Customer if the
applicant or Customer is indebted to the Company for any service therctofore rendered at any location; provided however,
the Customer shall be notificd in writing in accordance with 807 KAR 5:006, Section 14, before disconnection of service.

The Company reserves the right to discontinue to serve any Customer for failure to provide and maintain adequate security
for the payment of bills as requested by the Company, for failure to comply with these terms and conditions or to prevent
fraud upon the Company.

Any discontinuance of service shall not terminate the contract for electric service between the Company and the Customer
nor shall it abrogate any minimum charge, which may be effective,

18. EMPLOYEES’ DISCOUNT.

Regular employees who have been in the Company’s employ for ¢ months or more may, at the discretion of the Company,
receive a reduction in their residence electric bills for the premises occupicd by the employee.

19. SPECIAL CHARGES,

A, Reconnection and Disconncct Chavges

In cases where the Company has discontinued seivice as herein provided for, the Company reserves the right to
assess a reconnection charge pursuant to 807 KAR 5:006, Section 8 (3)(b), payablc in advance, in accordance with
the following schedule, However, those Customers qualifying for Winter Hardship Reconnection under 807 KAR.
5:006 Section 15 shall be exempt from the reconnect charges.

1. Reconnect for nonpayment during regular hours........ooovvevvevvnn . $ 12.94
at the end of the day (No “Call Out” required)..........ocovveeeiveninns $17.26
Reconnect for nonpayment when a “Call Qut” is required
(A “Call Out” is when an employee must be called in to work

on an overlime basis to make the reconnect ip)....cocvoueivvnervoee. 5 35.95
2. Reconncct for nonpayment when double time is required

(Sunday and Holiday)... .o ciieiiie e rvevercsien e eanons $ 44,58
5. Termination or field trip.......ocooo i, W8 863

The reconnection charge for all Customers where service has been disconnected for fraudulent use of
clectricity will be the actual cost of the reconnection.

{Cont’d on Sheet No, 2-10)
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19, SPECIAL CHARGES (Cont’d).

B. Retumed Check Charge

In cases where a customer pays by check, which is later returned as unpaid by the bank for any reason, the
Customer will be charged a fee of $7.00 to cover the handling costs.

C. Meter Test Charpe

Where test of a meter is made upon written request of the Customer pursuant to 807 KAR 5:006, Scction 18, the
Customer will be charged $14.38 if such test shows that the meter was net more than two percent (2%6) fast.

D. Work Performed on Company’s Facilities af Customer’s Request

Whenever, at the request and for the benefit of the Customer, work is performed on the Company’s facilities,
including the relocation, or replacement of the Company’s facilities, the Customer shall pay to the Company in
advance of the Company undertaking the worl the estimated total cost of such work. This cost shall be itemized by
major categories and shall include the Company’s overheads and shall be credited with the net value of any
salvagecable material, The actual cost for the work performed shall be calculated at the completion of the work and
the appropriate charge or refund will be made to the Customer.

Reasonable notice of not less than three working days shall be given to the Company for all requested work except
for the coveting of the Company’s lines, Notice of any request for the Company to cover its lines shall be given at
least two days in advance, The Company will endeavor to comply with all timely requests, but work may be
delayed because of demands on the Compaay’s personnel and equipment.

If the cost, as calculated above, is $500 or less for covering the Company’s distribution facilities no charge will be
imposed. All costs In excess of $500 for covering the Company’s distribution facilities, shall be paid by the
Customer, in advance of the Company undertaking the work. The actual cost for the work performed shall be
calculated at the completion of the work and the appropriate charge or refund will be made to the customer.

(Cont’d on Sheet No. 2-11)
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Residential aud Small Commercial Bill Form — Page 1

ST FIEEEY

ECARIERR i

i XXX after Dec 02

Aunit ol Asmerisan Electric Power,

T e tnquidies ot
pogoRaadl
GANTOM, GH 43761 1401
R 750688804

Make Cheel Payable and Sond To;

KPCO Consumer PO. BOX 24417
123 ANY ADDRESS CAMTON OHIO 44701-4417
- AEP CITY, KY 99889-9999

Please fear on dolled fine Account Number 839-098-009-1-2

Amount Enclosed g

KENTUCKY POWER COMPANY

00000645000000649000000000000359999995922021403018103805

Retum {op portion with your payment

0

. Bill Date 10/30/0

S

Account Mumbar
39-099-898-9-9

AER CITY )
PREVIOUS CHARGIEES Account Balance Amount Bue
Total Amount Due at Last Billing $ KKK
Payment 10/12/092 - Thank You XAXX CR
Previous Balanca 3 KK XX $ XX XX
CURRENT KPCO CHARGES {1-800-572-1113);
10/30/09 Tariff 015 - RESIDENTIAL SERVICE
Rate Billing & XAXX
Fuel Adj @ 0.0XXXXXX Per KWH KXX
DSM Ad] @ 0.0XXXXXX Per IGWH XX
Resldenttal HEAP @ $0.15 XX
Capacily Charge @ 0.0XXKXXXX Per KWH AX
Environmental Adj X XHXXKRXY% XX
School Tax XX
Stala Sales Tax KK
Green Pricing Option 2 Blocks RXX
3 XXXX
Current Electric Due 3 AXRX
Tota) Amount Due . . ... . s XK
Due Nov 17; Add X.XX afler Dec 02 ’
USAGE: Sx.xx Is your average dally cost for current eleclric service
Meter Number Servica Period Meler FPres cb
5999549939 LEFom 0 Te | _Prev_ ch 29748 [£4 Multiplier  Melered Usage
CD - Read Codt  10/1/2009  10/30/2009 29466 R Nextf 1.0000 282
29 Billing Days
1
1
| !
I - Aunit of Amarfean Elosinic Povser; " B
R Rates Available . M
T an Request Seo other sido for *
(Cont’d on Sheet No. 2-12)
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Residential and Small Commercial Bilt Form — Page 2
cnsne Account Number
“““ “Suud tngultles To: 036-999-999-9-9
PO BOX 24401
CANTON, Ol 447014401
..... R--740856604 Pagelol2
USAGE:
Month Usage Month Usage Month Usage Month Usage Month Usage WMonth Usage
Nov 08 711 Jan 09 1,448 Mar 09 1,046 May 09 846 July09 1,174  Sept09 788
Dec 08 955 Feb 08 1,478 Apr 09 954 Jun 09 1,186  Aug 09 718 Oct 09 827
Average Monthly Usage: 493 KWH Total Usage (Past 12 Months): 5921 KWH
KPCD MESSAGES:
‘You may view detail rate information online al hitp/iwww.aepcustomer comflasifisidefautt htr.
Visit us al vavw.KentuckyPower com
wreir |
W7EER Ratos Avaitabie )
Aunitof Ameriean Elcctric Fower, on Requsst Sen other side far
important leformation
(Cont’d on Sheet No, 2-13)
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Large Commercial and Industrial Bill Form - Page 1

ERWER®
.. Aunitof Amordcan Elesirde Powor:
Sunt logpuitfes Tob

PO BOX 244D

GANTON, OH 44701-4494
BT LV

KPCO LARGE POWER
123 ANY ADDRESS
AEP CITY, K 59899-09899

Please {ear on dol{ed fins

00000643000000643000000000000393999899822021403018103805

Account Numbrer 030-992-899.1-2

2 Add $XAX XX Alter This.Dat

Armount Enclosed ﬂ

Make Glinck Payable and Sond To:
KENTUCKY POWER COMPANY
P.O.BOX 24417

CANTON OHIO 44701-4417

Redurn lop porlion with your payment

PREVIOUS CHARGES

Averago eriergy cost per KWH = §x xx

Account Balance Amount Dug
Total Amount Due at Las! Bifiing KKXX XX
Paymant 10/30/08 - Thank You XXXX XX CR
Previous Balance $ AX $ HXXK XX
CURRENT KPCO CHARGES (1-8B8-710-4237:
11112109 Tariff 244 - LARGE GENERAL SERVICE
Rate Biling $ KAXK XX
Fuel Adj @ 0.0XXXXXX Per KWH XAKKK
Capacily Charge @ 0.0XXXXXX Per KWH XX XX
Ervironmental Adj X XXXXXXX% KXKX
Sehool Tax XXRXX
Slale Bales Tax KXKKK
Green Priving Option 2 Blocks XXX
Current Elecliic Due & XXX XX § KAKK KX

USAGE:
Service Period
Meter Number From To Prev
99999989 101412009 11/42(2009 XXX
69989599 10/14/2009  1112/2009
99099999 10/44/2008  {1/12/2009  XXKXX

CD - Read Code: A= Actual Reading

=< R
N - Request
Aunlt of Apesican Electele Poware on feeques

Meter Reading

CD  Pres co Muliptier Metered Usaae
A JOXKK A KRR KKK KRKRX KWH
A KXKXK A KXRKRKK XXX KK KW
A RAXXK A KX XRRK XKKXX KVARH

32 Billing Days Next Reading Dale 12/16/109

Seg other side far
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Large Commercial and Industrial Bill Form — Page 2

Sond tnulries To:
PO BOX 24101
GANTO, O3 447014401
039-992.998-9-3 CYC 01
Month Usage  Month Usage  Month Usage  Month Usage

Dec 08 22,400 Feb 09 23,800 Apr 09 22,400
Average Monthly Usage: 2766 KWH Total Usage (Past 12 Months): 333200

ADJUSTED USAGE
Powar Faclor Comp Meter
#Melered Usane Power Factor Constant Multiplier Biiling Usage
AKX KW
HEX XK KW
HRXKX IVARH
KAK XK High Prev Demand =

Contract Gapacily =

KPCo MESSAGES
Visit us at wwaw KentuchyPower.com

Sea olliar sida for

Rates Availzbla
imporiont infermation

|~ Account Mumber

Page 2 of 2

Month Usage
Nov 08 17,500 Jan 0930,100 Mar 09 21,700 May 09 22,400 July 09 32,200 Sept 09 43,400
Jun 09 25,900 Aug 09 30,100 Qct09 41,300

039-998-999-9-9

Month Usage

KWH

On-Pl
Off-Pk

," on Roquasia
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P.S.C. ELECTRIC NO.9

CAPACITY AND ENERGY CONTROL PROGRAM

The Company’s Capacity and Energy Control Program consists of:
1. Procedurcs During Abnormal System Frequency

1. Capacity Deficiency Program

115, Energy Emergency Conirol Program

A copy of the Company’s Emergency Operating Plan was filed with the Kentucky Public Service Commission on May 1, 2008 in
Administrative Case No. 353 in compliance with the Commission’s Order dated January 20, 1995.

1. PROCEDURES BURING ABNORMAL SYSTEM FREQUENCY

A, INTRODUCTION
Precautionary procedures arc required to meet emergency conditions such as system sepavation and operation at subnormal
frequency. In addition, the coordination of these cmetrgency procedures with neighboring companies is essentfal. The ALGP

program, which is In accordance with ECAR Document 3, is noted below.

3. PROCEDURES AEP/PIM

1. From 59.8 - 60.2 Hz to the extent practicable utilize all operating and emergency reserves. The mamner of utilization of these
reserves will depend greatly on the behavior of the System dwring the emergency. For rapid frequency decline, only that
capacity on-line and automatically responsive to ficquency (spinning reserve), and such items as interconnection assistance
and load reductions by automatic means are of assistance in arvesting the decline in frequency.

If the frequency decline is gradual, the Generation/Production Optimization Group, particularly in the deficient area, should
invoke non-automatic procedures involving operating and emergency reserves. These cfforts should continue wntil the
frequency decling Is arrested or until automatic load-shedding devices operate at subnormal frequencies.

2. At59.75Hz
a.  Suspend Automatic Generation Control {AGC)
b, Notify Interruptible Customers to drop load

3. At59.5 Hz automatically shed 5% of System internal Ioad, excluding interruptibles, by relay action. (25 cycle, .42 sec. delay)

4, At 59.4 Hz autoratically shed an additional 5% of System internal load, excluding intersuptibles, by relay action.
(25 eycle, 42 sec, delay)

5. At 59.3 Hz automatically shed an additional 5% of System internal load, excluding interruptibles, by relay action,
(25 cycle, .42 sec. delay)

6. At59.1 Hz automatically shed an additional 5% of System internal load, excluding interruptibles, by relay action,
(25 cycle, 42 sec, delay)

7. At 59.0 Hz automatically shed an additional 5% of System inteinal load, excluding interruptibles, by relay action.
(25 cycle, 42 sec. delay)

8.  At58.9 Hz automatically shed an additional 5% of System internal load, excluding interruptibles, by relay action.
(25 cycle, 42 sce, delay)

9. At 58.2 [z automatically trip the D.C. Cook Nuclear Units 1 and 2.
10. At 58.0 Hz or at generator minimum turbine off-frequency value, isolate generating unit without time delay,

If at any time in the above procedure the decline in area frequency is arrested below 59.0 Hz, that part of the System in the Tow
frequency atea should shed an additional 10% of its initial load. If, after five minutes, this action has not returned the area
frequency to 59.0 Hz or above, that part of the System shall shed an additional 10% of its remaining load and continue to repeat in
five-minufe intervals until 59.0 Hz is reached. These steps must be completed within the time constraints imposed upen the
operation of generating units. (Cont’d on Sheet No. 3-2)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)
. CAPACITY DEFICIENCY PROGRAM
A. PURPOSE
To provide a plan for full utilization of emergency capacity resources and for orderly reduction in the aggregate customer demand
on the American Blectric Power (AEP)East/PIM Eastern System in the event of a capacity deficiency.
B. CRITERJA

The goals of AEP areis to safely and rcliably operate the interconnected network in order to avoid widespread system outages as a

consequence of a major disturbance. Precautionary procedures including maintaining Daily Operating Reserves, as speeified in

BCAR document 2, and PIM Manual M13, will assist in aveiding serious emergency conditions such as system separation and

operation at abnormal firequency. Howover, adequate Daily Operating Reserves cannot always be maintained, so the use of

additional emergency measures may be required. A Capacity Deficiency is a shortage of generation versus load and can be caused
by generating unit outages and/or extreme internal load requirements.
C. AEP BEAST/PIM PROCEDURES

(note: the following section contains excerpts from PIM Manual - Vi13)

OVERVIEW

PIM is responsible for determining and declaring that an Emergency is expected fo exist, exists, or has ceased to exist in any part of

the PIM RTO or in any other Control Area that is interconnected directly or indirectly with the PIMRTO. PIM directs the

operations of the PIM Members ag necessary to manage, allocate, or alleviate an emergency.,

©  PJM RTO Reserve Deficiencies — If PIM determines that PIM-scheduled resources available for an Operating Day in
combination with Capacity Resources operating on a self-scheduled basis are not sufficient to maintain appropriate reserve
levels for the PIM RTO, PIM performs the following actions:

@  Recalls energy from Capacity Resources that otherwise deliver to loads outside the Confiol Area and dispatches that energy to
serve load in the Control Area.

o  Purchases capacily or energy from rosources outside the Control Area. PIM uses its best efforts to purchasc capacity or cnergy
at the lowest prices available at the time such capacity or energy is needed, The price of any such capacity or encrgy is not
considered in deteymining Locational Marginal Prices in the PIM Energy Market. The cost of capacity or energy is allocated
among the Market Buyers as described in the PIM Manual for Operaling Agreement Accounting (M-28)

The ARP Systen Control Center will be referved to as SCC and the AEP Production Optimization Group will be referred to as

POG.

CAPACITY SIHHORTAGES

PIM is responsible for monitoring the operation of the PIM RTO, for declaring the existence of an Emergency, and for directing

the operations of the PIM Member as necessary to manage, alleviate, or end an Bmergency, PIM also is responsible for transferring

energy on the PIM Members behalf to meet an Emergency. PIM is also responsible for agreements with other Control Areas
interconnected with the PIM RTO for the mutual provision of service to meet an Emergency.

Exhibit 1 illusirates that there are (hree general levels of emergency actions for capaeity shortages:

o alerls

e warnings

o actions

ALERTS

The intent of the alerts is to keep all affecied system personnel aware of the forecast and/or actual status of the PIM RTO. All alerts

and cancellation thereof are broadcast on the “ALL~CALL” system and posted to selected PIM web sites to assure that all members

receive the same information.

Alerts are issued in advance of a scheduled load period to allow sufficient time for members to prepare for anticipated initial

capacity shortages.

(Cont’d on Sheet No.3-3)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)

AEP East/PIM Procedures (cont’d)

Alerts(Cont’d)

Maximum Emergency Generation Alert
The purpose of the Maximum Emergency Generation Alert is to provide an early alert that system conditions may require the nse of the
PIM emergency procedures, Tt is implemented when Maximum Emergency Generation is called into the operating capacity.

Primary Reseive Alest
The purpose of the Primary Reserve Alert is to alert members of the anticipated shortage of operating reserve capacity for a future

critical period. It is implemented when estimated operating reserve capacity is less than the forecast primary reserve requirement.

Voltage Reduction Alert
The purpose of the Voltage Reduction Alert is to alert members that a voltage reduction may be required during a future critical period.
Tt is implemented when the estimated operating veserve capacity is less than the forecast spinning reserve requirement.

Voluntary Customer Load Curtailiment Alert
The purpose of the Voluntary Customer Load Curtailment Alert is to alert members of the probable future need to implement a

voluntary customer load curtailment. It is implemented whenever the estimated operating reserve capacity indicates a probable future
nced for voluntary customer load curtailment.

Warnings

Warnings are issued during present operations to inform members of actual capacity shortages or contingencies that may jeopardize the
reliable operation of the PIM RTQ. The intent of warnings is to keep alf affected system personnel aware of the forecast and/or actual
status of the PIM RTO, All warnings and cancellations are broadcasted on the “ALL-CALL” system and posted to sclected PIM web
sites o assure that all members receive the same information.

Primary Reserve Warning

The purpose of the Primary Reserve Warning is to warn members that the available primary reserve is less than required and present
operations are becoming critical. It is implemented when available primary reserve capacity is tess than the primary reserve requirement,
but greater than the spinning reserve requirement, after all available secondary reserve capacity (except restricted maximum emergency
capacity) is brought to a primary reserve status and emergency operating capacity is scheduled from adjacent systems.

Voltage Reduction Warning & Reduction of Non-Critical Plant Load

The purpose of the Voltage Reduction Warning & Reduction of Non-Critical Plant Load is to warn members that the available spinning
reserve is less than the Spinning Reserve Requirement and that present operations have deteriorated such that a voltage reduction may
be required. 1t is implemented when the available spinning reserve capacity is less than the spinning reserve requirement, after all
available secondary and primary reserve capacity (except restricted maximum emergency capacity) is brought to a spinning reserve
statys and emorgency operating capacity is scheduled from adjacent systems.

Manual Load Dump Warning
‘The purpose of the Manual Load Dump Warning is to warn members of the increasingly critical condition of present operations that

may require manzually dumping load. It is issued when available primary reserve capacity is less than the [avgest operating generator or
the loss of a transmission facility jeopardizes reliable operations after alf ather possible measures are taken to increase reserve. The
amount of load and the location of areas(s) are specificd.

Actions

The PIM RTO is normally loaded according to bid prices; however, during periods of reserve deficiencies, other measures must be
taken to maintain system reliability. These measures involve:

o Loading generation that is restricted for reasons other than cost

o  Recalling non-capacity backed off-system sales

o  Purchasing emergency energy from participants / surrounding pools

o Load refief measurcs

{Cont’d on Sheet No. 3-4)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)

ALP East/PIM Procedures (Cont’d)
Actions {(Cont’d)

The procedures to be used under these circumstances are deseribed in the general order in which they are applied. Due to system
conditions and the time required to obtain results, PIM dispatcher may find it necessary to vary the order of application to achieve the
best overall system reliability. Issuance and cancellation of emergency procedures are broadcast over the “ALL-CALL” and posted to
selected PIM web sites. Only affected systems take action. PIM dispatcher broadcasts the current and projected PIM RTO status
periodically using the “ALL-CALL” during the extent of the implementation of the emergency procedures.

Maximum Fmetgency Generation
The putpose of the Maximum Emetgency Generation {s to increase the PIM RTO generation above the maximum economic level. It is
implemented whenever generation is needed that is greater than the highest inciemental cost level.

Load Management Curtailments (ALM)

Steps L and 2 (Pinvt Control}

The purpose of the Load Management Curtailinents, Steps 1 and 2, is to provide additional load relief by using PIM controllable load
management programs. Steps | and 2 ave differentiated onfy by the expected time to implement, Load relief is required after Initiating
Maximum Emergency Generation.

Step 1: Short Time Frame to Implement (1 Hour or Less)
o  PIM dispatcher requests members to implement Load Management Curtailment, Step 1.

Step 2: Long Time Frame To Implement (Greater Than 1 Hour)
o PIM dispatcher requests members to implement Load Management Curtailment, Step 2.

Steps 3 and 4 (SCC Control}
The purpose of the Local Contro! Center Programs of Load Management Curtailments, Steps 3 and 4, is to provide additional load relief
by requesting use of Local Control Center load management programs.

Load Reduction Program
The purposc of the Load Reduction Action is to request end-use customers to reduce load during emergency conditions.

Voltage Reduction

The purpose of Voltage Reduction during capacity deficient conditions is to reduce load to provide a sufficient amount of reserve to
maintain tie flow schedules and preserve limited energy sources. A curtailment of non-essential building load is implemented prior to or
at this same lime as a Vollage Reduction Action. It is implemented when load relief is still needed to maintain tie schedules.

Note: Voltage reductions can also be implemented to increase transmission system voltage.

Note: Curtailment of non-essential building load may be implemented prior to, but not later
than, the same time as a voltage reduction.

Curtailment of Non-Essential Building L.oad
The purpose of the Curtailment of Non-Essential Building Load is to provide additional load relief, to be expedited prior
to, but no later than the same time as a voltage reduction.

(Cont’d on Sheet No. 3-5)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)

AEP Kast/PIM Procedures (cont’d)

Actions

Voluntary Customer Load Curtaitment

The purpose of the Voluntary Customer Load Curteilment (VCLC) is to provide further load relief. It is implemented when the
estimated peak load minus the relief expeeted from curtailment of non-cssential building load and a 2.5% - 5% voltage reduction is
greater than operating capacity.

PIM/SCC — Public Appeal to conserve electricity usage

Manual Load Dump

The purpose of the Manual Load Dump is to provide load relief when all other possible means of supplying internal PYM RTO load have
been uscd to prevent a catastrophe within the PIM RTO or to maintain tie schedules so as not to jeopardize the reliability of the other
interconnected regions. It is implemented when the PIM RTO cannot provide adequate capacity to meet the PIM RT(C's load or
critically overloaded transmission lines or equipment cannot be relieved in any other way and/or low frequency operation oceurs in the
PIM RTO, parts of the PIM RTO, or PYM RTO and adjacent Control Arcas that may be separated as an island.

Addendum to Manual Load Dump Procedures

AEP undersiands that PIM intends to implement these curtailment protocols consistent with the agreements that PTM entered into in
Kentucky and Virginia, in Stipulations approved by the Kentucky Public Service Commission and Virginia State Corporation
Commission (with modifications) in Case No. 2002-00475 and Case No. PUE-2000-00550, respectively.

Capacity Deficiency Summary

A summary of the emergency alerts, wamning and actions, together with the typical sequence and the method of communication, are
presented in the following Table I{I-2 on Tariff Sheet No. 3-6.

(Cont’d on Sheet No. 3-6)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)
Comimunications Description
. SCC/POG review scheduled or actual
PJIM-POG via All-Call N g A
. : . X g maintenance affecting capacity or p
Maxirnum Emergency Generation I;Jcl\gigg via All-Cali critical transmission to determine if it EEA 1
d can be deferred or cancelled
= PJIM-POG via All-Call
o Primary Reserve PJM-SCC via All-Call (Same as above)
< SCC-TDC
Volt Reducti PJM-SCG via All-Call SCCITBC fo identify stations for
oltage Reduction SCC-TDC Voltage Reduction
. PJIM-POG via All-Call . )
Voluntary Customer Load Curtailment PJM-SCC via All-Call Not Applicable
. SCC/POG ensure that all deferrable
PJM-POG via Ali-Call ; N S
Primary Reserve PJM-SCC via All-Call n".lamtejtnance _(;r te;sttmg affecting
SCOTDG capacity or critical transmission is
halted.
POGto
. . : PJIM-POG via All-Call SCC to inform TDC to man Voltage reduce plant
\é".'tt.agfpﬂ"e‘jt“"’“"g & Reduction of Non- | 15 jna 5cC via All-Call Reduction Stations & prepare for foad.
ritical Flant Loa SCG-TDC Voltage Reduction (See Table
(@] -4y
-E PJM-SCC via All-Call Manual &
b SCC- POG-Environmental Lifting of Environmental Restrictions Automatic
© | ManualLoad Dump Services ( See Table 111-5) Load
= SCC-TDC-DDG Shedding
a. QObtain permission to 8CCMDC will
exceed opacity limits review local
g ! b.  Obtain permission fo computer
ngﬁpﬂeﬁzﬁt;?gigm a exceed heat input limits procedures
hecor;e g Inec':essa c. Obtain permission to and man
- Ty exceed river temperature manuai load
limits shedding
stations
Supplemental Oil & Gas Firing;
. ~ L PIM-POG via Al-Call Operate Generator Peakers; See Table lil-
Maximum Emergency Generation PJM-SCC via All-Call Emergency Hydro; 3
Extra Load Capability
o PJM-SCC via All-Call Step 3 - 1267 Mws —~ 1 hr, 249 Mws — EEA 2
Load Management Curtailment (ALM) SCC - POG 2 hr (DOE Repori)
L.oad Reduction Program PJM-SCC via All-Call Not Applicable
Volt Reduction PJM-SCC via All-Call inltiate Voltage Reduction - AEP/PJM
oltage neductio SCC-TDC & SCC-POG | — 64 Mws
Issued
Curtailment of Non-Essential Building E‘mggg’ \‘,'-’a,ﬁ'f}?;[[' Initiate curtaifment of AEP huilding ?pprox. same
Load ot via A load - 4.4 Mws ime as
SCC- Building Services Voliage
Reduction
. PJM-POG via All-Call - EEA 3
- Voluntary Customer Load Curtailment PJM-SCC via All-Call Not Applicable (DOE Report)
Q SCC - Corporate a. Radio and TV alert to 2% of AEP
:3:5 Communications geneyal public Internal Load
) b. Call to Industrial and 1276 Mws - 1
?n:};!‘cb‘;\?spsej; d at any stage of the Action SCC — Customer Services Cormmercial Customers hr
itemxé) ystad SCC - POG +320 Mws - 2
hr
¢. Municipal and REMC 7% of Cust.
SCC-TDC Custormers Load
PJM-SCC via All-Call
SCC-POG-Environmental PJM Allocation based on deficient
Manual Load Dump Services sones
SCC-TDC-DDC
a, Lift Environmental {regains
Restrictions on units curtailed
generation)
b. Selacted distribution
customers (manual load Execute MLD
curtailment)
{Cont'd on Sheet No. 3-7)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cent’d)

Enerpy Emergency Alert Levels (veference NERC Appendix 5C)

1. Alert 1 - All available resources in use.

Circumstances;
o Control Arca, Reserve Sharing Group, or Load Serving Entity foresees or is experiencing conditions where all
available resources are committed to meet firm load, firm transactions, and reserve commitments, and is concerned
about sustaining its required Operating Reserves, and

o Non-firm wholesale energy sales (other than those thal ave recallable to meet reserve requirements) have been
curtailed.

2. Alert 2 - Load management procedures in effect.

Circumstances:
o Control Area, Reserve Sharing Group, or Load Serving Entity is no fonger able fo provide its customers’ expected
encrgy requirements, and is designated an Energy Deficient Entity,

e Energy Deficient Entity foresees or has implemented procedutes up to, but cxcluding, interruption of firm load
commitments. When time permits, these procedures may include, but are not limited to:
o Voltage reduction
o Imergency Curtaifable Service
o Public appeals to reduce demand
o Interruption of non-firm end use loads in accordance witl applicable contracts, for emevgency, not economic
reasons
o Demand-side management
o Utility load conservation measurcs

o During Alert 2, The Reliability Coordinators, Control Areas, and Energy Deficient Entities and AEP have the
following responsibilities:

2.1 Notifying other Control Areas and Market Participants.

2.2 Declaration Period. The Energy Deficient Entity shall update the Reliability Coordinator of the situation at a
minimum of every hour until the Alert 2 is terminated.
2.3 Share information on resource availability.
2.4 Bvaluating and mitigating transmission limitations.
2.4.1 Notification of ATC adjustments.
2.4.2  Availability of generation redispatch options.
2.4.3 EBvaluating impact of current Transmission Loading Relief events.
2.44 Initiating inquiries on reevaluating Operating Security Limits.

2.5 Coordination of emergency responses. The Reliability Coordinator shall communicate and coordinate the
implementation of emergency operating responses.

2.6 Encrpy Deficient Entity actions. Before declaring an Alert 3, the Energy Deficient Entity nmst make
use of available resources. This includes but is not limited to:

2.6.1  All available gencration units are on line, All generation capable of being on line in the time fiame of
the emergency is on Hne including quick-start and peaking units, regardless of cost.

2.6.2  Purchases made regardless of cost. All firm and non-firm purchases have been made, regardless of cost,

(Cont’d an Sheet No. 3-8)
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CAPACITY AND ENERGY CONTROL PROGRAM (Cont’d)

Energy Emergency Alert Levels (veference NERC Appendix 5C) (Cont’d)

2.6.3  Non-firm sales recalled and contractually Interruptible toads and DSM curtailed. All non-firm sales have
been recalled, contractually interruptible retail loads curtailed, and Demand-side Management activated
within provisions of the agreements.

2.6.4 Operating Reserves. Qperating reserves are being utilized such that the Energy Deficient Entity AEP is
carrying reserves below the required minimum or has initiated emergency assistance through its operating
reserve sharing program.

3. Aleit3 - Firm load interruption imminent ov in progress.

Circumstances:
o Control Area or Load Serving Entity foresees or has implemented firm load obligation interruption. The available
energy to the Encrgy Deficient Eniity, as determined from Alert 2, is only accessible with actions taken to increase
transmission ftransfer capabilities.

3.1 Continue actions from Alert 2,

3.2 Declaration Period. The Energy Deficient Entity shall update the Reliability Coordinator of the situation at a
minimum of every hour until the Alert 3 is terminated.

3.3 Use of Transmission short-time limits.

3.4 Reevaluating and revising Operating Security Eimits.

3.4.1 ABP Energy Deficient Entity obligations. The deficient Control Area or Load Serving Entity must agree
that, upon notification from its Reliability Coordinator of the situation, it will immediately take
whalever actions are necessary to mitigate any undue risk to the Interconnection. These actions may
include load shedding.

3.4.2 Mitigation of cascading failures. The Reliability Coordinator shall use his best etforts to ensure that
revising Operating Securily Limits would not result in any cascading failures within the
Interconnection.

3.5 Retuming to pre-cmergency Operating Security Limits. Whenever energy is made available to an Energy
Deficient Entity such that the transmission systems can be returned to their pre-emergency Operating Security
Limits, the Control Area Coardinator Energy Deficient Entity shall notify its respective Reliability Coordinator
and downgrade the Alert.

3.5.1 Notification of other parties, Notifications will be made via Oasis and the RCIS,

3.6 Reporiing. Any time an Alert 3 is declared, the Control Area Coordinator Energy Deficient Entity shall
comptete the report listed in NERC Appendix 9B, Section C and submit this report to its respective Reliability
Coordinator within two business days of downgrading or termination of the Alert. Upon receiving the report,
the Reliability Coordinator shall review it for completeness and immediately forward it to the NERC staff for
posting on the NERC web site. The Reliability Coordinator shall present this report to the appropriate NERC
Sub-committee Reliability Coordinator Working Group at its next scheduled meeting,

4, Alert § - Termination. When the Energy Deficient Entity believes it will be able to supply its customers’ energy requirements,
it shall request of his Reliability Coordinator that the EEA be terminated.

4.1 Notification.

(Cont’d on Sheet No. 3-9)
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. ENERGY EMERGENCY CONTROL PROGRARM

A, INTRODUCTION

The purpose of this plan is to provide for the reduction of the consumption of electric encrgy on the American Flectric Power
Company System in the event of a severe coal fuel shortage, such as might result from a general strilke, or severe weather.

B. PROCEDURES
In the event of a potential severe coal shortage, such as one resulting from a general coal strike, the following steps will be
implemented. These steps will be carried out to the extent permitied by contractual commitments or by order of the regulatory

authorities having jurisdiction.

A.  To be initiated when system fuel supplies are decreased to 70% of normal target days’ operation of coal-fired generation and a
continued downward trend in coal stocks is anticipated:

1. Optimize the use of non-coal-fired generation to the extent possible,

2. For individual plants significantly under 750% of normal minimum target days’ supply, review the prudence of
modifying cconomic dispatching procedures to conserve coal,

3. Ifnecessary discontinue all economy sales to neighboring utilities.

4, Curtail the use of energy in company offices, plants, etc., over and above the reductions already achieved by current in-
house conservation measures.

B. To be initiated when system fuel supplics are decveased to 60% of normal target days® operation of coal-fired generation and a
continued downward trend in coal stocks is anticipated:

1. Substitute the use of oil for coal, as permitted by plant design, oil storage facilitics, and oil availability.
2. Discontinue all cconomy and short-term sales to neighboring utilitics.

3.  Limit emergency deliveries to neighboring utilities to situations where regular customers of such utilitics would
otherwise be dropped or where the receiving utility agrees to return like quantitics of energy within 14 days.

4. Curtail electric energy consumption by customeis on Interruptible contracts to a maximum of 132 hours of use at contract
demand per week.

5. Purchase energy from neighboring systems to the extent practicable.
6. Purchase encrgy from industrial customers with generation facilities to the extent practicable.

7. Through the use of news media and direct consumer contact, appeal to all customers {retail as well as wholesale) to
reduce their nonessential use of electric cnergy as nueh as possible, in any case by at least 25%.

8. Reduce voltage around the clock to the extent feasible.
9. The Company will advise customers of the nature of the mandatory program to be introduced in C below, through direct
contact and mass media, and establish an effective means of answering specific custoraer inquiries concerning the impact

of the mandatory program on clectricity availability.

(Cont’d on Sheet No. 3-10)

DATE OF ISSUE DATE EFFECTIVE  Service rendered on and after June 29, 2010

ISSUEDBY L. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, RENTUCKY
NAME TITLE ADDRESS
Issued by authority of an Order at the Public Service Cominission in Case No. 2009-00459 dated
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CAPACITY AND ENERGY CONTROL PROGRAM(Cont’d)

. ENERGY EMERGENCY CONTROL PROGRAM(Cont’d)

B. PROCEDURES (Con’d)

o)

To be initiated »- in the arder indicated below -- when system fuel supplies are decreased to 50% of normal target days’
operation of coal-fired generation plants and a continued downward trend in coal stocks is anticipated:

1. Discontinue emergency deliveries to neighboting utilitics unless the receiving utility agrees to return like quantities of
energy within seven days.

2. Request all customers, retail as well as wholesale, to reduce their nonessential use of electric energy by 100%.

3 Request, through mass communication media, curtailment by all other customers a minimum of 15% of their electric use.
These uses include lighting, alv-conditioning, heating, manufacturing processes, cooking, refrigeration, clothes washing
and drying and any other loads that can be curtailed,

4. All customers will be advised of the mandatory program specified below in D.

D. To be initiated when system fuel supplies arc decreased to 40% of normal target days’ operation of coal-fired generation and a
continued downward trend in coal stocks is anticipated:

1. Implement procedures for curtailment of service fo all customers fo a minimum service level that is not greater than that
required for protection of human life and safety, protection of physical plant facilitics and employees’ security. This step
asks for curtailment of the maximum load possible without endangering life, safety and physical facilities.

2, All customers will be advised of the mandatory program specified below in B,

E. To be initiated when system {uel supplies are decreased to 30% of novmal target days® operation of coal-firved gencration and a
continued downward trend in coal stocks is anticipated:

Implement procedures for interruption of sclected distribution cirouits on a retational basis, while minimizing — to the extent
practicable — interruption to facilitics that are essential to the public health and safety. (See Section 11, Step 14.)

.  The Energy Emergency Control Program will be terminated when:

1. The AEP System’s remaining days of operation of coal-fired generation is at least 40% of normal target days” operation,
and

2. Coal deliveries have been resumed, and

3, There is reasonable assurance that the AEP System’s coal stocks are being restored to adequate levels,

With regard to mandatory cutlailments identified in Items C, D, and I above, the Company propeses to monitor compliance after
the fact. A customer exceeding his clectric allotment would be warned to curtail his usage or face, upon continuing noncompliance and
upon one day’s actual written notice, disconnection of electric service for the duration of the energy emergency.

DATE OF ISSUE DATE EFFECTIVE  Service rendered on and after June 29, 2010

ISSUED BY _E. K, WAGNER  DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS
Issued by authority of an Order at the Public Service Commission in Case No. 2009-00459 dated
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STANDARD NOMINAL VOLTAGES
The voltage available to any individual customer shall depend upon the voltage of the Company’s lines serving
the area in which customer is provided service.

Electric service provided under the Company’s rate schedules will be 60 hertz alternating cmrent delivered from
various load centers at nominal voltages and phases as available in a given location as follows:

SECONDARY DISTRIBUTION VOLTAGES,

Residential Service

Single phase 120/240 volts three wive or 120/208 volts three wire on network system,

General Service - All Except Residential

Single-phase 1207240 volts three wire or 120/208 volts three wire on networl system. Three-phase 120/208 volts
four wire on network system, 120/240 volts four wire, 240 volts three wire, 480 volts three wire and 277/480 volts

four wire.

PRIMARY DISTRIBUTION VOLTAGES,

The Company’s primary distribution voltage levels at load centers are 2,400; 4,160Y; 7,200; 12,470Y, 19,900
and 34,500Y. {T)

SUBTRANSMISSION LINE VOLTAGES,

The Company’s sub transmission voltage levels are 19,900; 34,500; 46,000; and 69,000.

TRANSMISSION LINE VOLTAGRES.

The Company’s transmission voltage levels are 138,000; 161,000; 345,000; and 765,000,

DATE OF ISSUE DATE BFFECTIVE _ Service rendered on and after Jung 29, 2010

ISSUED BY EX. WAGNER  DIRECTOR OF REGULATORY SERVICES = FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Comimission in Case No, 2009-00459 dated
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TARIIFF F.A.C,
(Fuel Adjustment Clause)

APPLICABLIE.

To Tariffs R.S.,Experimental R.5.1.0.D. 2, R.S.-L.M.-T.0.D. R.8.-T.0.0.,, $.G.S., Experimental 5§ G.8 0.0 M.G.S,,
M.G.S-T.OD., LGS, L.G.S T.OD,QP, CIP-T.O0.D,CS-IRP, MW, OL,and SL.

RATE.

1.  The fuel clause shall provide for periodic adjustment per lewh of sales equal to the difference between the fuel
costs per kwh of sales in the base period and in the current perjod according to the following formula:

Em - EM)
Adjustment Factor = S (m) S (b)

Where F is the expense of fossil fuel in the base (b} and current (m) periods; and S is sales in the base (b) and current
(m) periods, all as defined below:

2. F(bYS(b) shall be so determined that on the effective date of the Commission’s approval of the utility’s
application of the foumula, the resultant adjustment will be equal to zero (0},

3. Fuel costs (IF) shall be the most recent actual montlily cost of:

a.  Fossil fuel consumed in the utility’s own plants, and the utility’s share of fossil and nuclear fuel
consumed in jointly owned or leased plants, plus the cost of fuel which would have been used in plants
suffering forced generation or transmission outages, but less the cost of the fuel refated substitute
generation, plus

L. The actual identifiable fossil and nuclear fuel costs [if not known—the month used to calculate fuel (IF),
shall be deemed to be the same as the actual unit cost of the Company generation in the maonth said
calculations are made. When actual costs become known, the difference, if any, between fucl costs (F)
as calculated using such actual unit costs and the fuel costs (F) used in that month shall be accounted
for in the current month’s calculation of fuel costs (F)] associated with energy purchased for reagons
other than identified in paragraph (c) below, but excluding the cost of fuel related to purchascs to
substitute the forced outages, plus

¢.  The net energy cost of energy purchases, exclusive of capacity or demand charges (irrespective of the
designation assigned to such transaction) when such energy is purchased on an economic dispalch
basis. Incfuded therein may be such costs as the charges for economy energy purchases and the charges
as a result of scheduled outage, all such kinds of energy being purchased by the Company to substitute
for its own higher cost energy; and less '

d. The cost of fossil fuel recovered through intersystem sales including the fuel costs related to economy
energy sales and other energy sold on an economic dispatch basis.

c.  Allfuel costs shall be based on weighted average inventory costing.

4. Forced outages are all nonscheduled losses of gencration or transmission which require substitute power for a
continuous period in cxcess of six (6) hours. Where forced outages arc not as a result of faulty equipment, taulty
manufacturer, faulty design, faulty installations, faulty operation, or faulty maintenance, but arc Acts of God,
riof, insurrection or acts of the public encmy, then the utilily may, upon proper showing, with the approval of the
Commission, include the fuel costs of substitute energy in the adjustment. Until such appioval is obtained, in
making the calculations of fuel costs () in subsection (3)(a) and (b) above, the forced outage costs to be
subtracted shall be no less than the fuel cost related to the lost generation.

(Cont’d on Sheet No. 5-2)

DATE enn DATE EFFECTIVE Service rendercd on and after June 29, 2010

ISSURED BY _EX. WAGNER DIRECTOR OF REGULATORY SERVICHES FRANKFORT, KENTUCKY
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Issucd by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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TARIFF [LA.C. (Cont’d)
{Fuel Adjustment Clause)

5. Sales (S) shall be all kwh’s sold, excluding intersystem sales. Where, for any reason billed system sales cannot be
coordinated with the fuel costs for the billing period, sales may be equated to the sum of (i) generation, (ii) purchases,
(i) interchange in, less (iv) energy associated with pumped storage operations, less (v) intersystem sales referved to
in subsection (3)(d) above, less (vi) total system loss. Utility used energy shall not be excluded in the determination
of sales (S).

6. 'The cost of fossil fuel shall include no items other than the invoice price of firel less any cash or other discounts. The
invoice price of fuel includes the cost of the fuel itself and necessary charges for transportation of the fuel from the
point of acquisition to the unloading point, as listed in Account 151 of FERC Uniform System of Accounts or Public
Utilities and Licensees.

7. At the time the fuel clause is initially filed, the utifity shall submit copies of cach fossil fuel purchase contract not
otherwise on file with the Commission and all other agreements, options or similar such documents, and all
amendments and modifications thereof related to the procurement of fuel supply and purchased power. Incorporation
by reference i3 permissible. Any changes in the documents, including price cscalations, or any new agreenients
entered into after the initial submission, shall be submilted at the time they arc entered into. Where fuel is purchased
from utility-owned ov controlled sources, or the contract contains a price escalation clause, those facts shall be noted
and the utility shall explain and justify them in writing. Fuel charges, which are unreasonable, shall be disallowed
and may result in the suspension of the fuel adjustment clause, The Commission on its own motion may investigate
any aspect of fuel purchasing activities covered by this regulation.

8. Any tariff filing which contains a fuel clause shall conform that clause with this regulation within three (3) months of
the effective date of this regulation. The tariff filing shall contain a description of the fuel clause with detailed cost
support.

%  ‘The monthly fuel adjustment shall be filed with the Commission ten (10) days before it is scheduled to go into effect,
along with all the necessary supporting data to justify the amount of the adjustments, which shall include data, and
information as may be required by the Commission.

10. Copies of all documents required to be filed with the Commission under this regulation shall be open and made
available for public inspection at the office of the Public Service Commission pursuant to the provisions of
KRS61.870 to 61.884,

[1. At six (6) month intervals, the Commission will conduct public hearings on a utility’s past [uel adjustments. The
Conmmnission will order a utility to charge off and amortize, by means of a temporary decrease of rates, any adjustment
it finds unjustificd due to improper calculation or application of the charges or improper fuel procurement practice.

12, Bvery two (2) years following the inilial effective date of each utility [uel clause, the Commission in a public hearing
will review and evaluate past operations of the clause, disallow improper expenses, and to the extent appropriate,
reestablish the fuel clause charge in accordance with Subsection 2.

13. Resulting cost per kilowatt-hour in June 2008 to be used as the base cost in Standard Fuel Adjustment Clause is:

Fuel- June 2008=  $16,138,627 = $0.02840/kwh
Sales  June 2008 568,162,000

This, as used in the Fuel Adjustment Clause, is $2.840 cents per kilowatt-hour.
Pursuant to the Public Service Commission Order dated fune 11, 2009 in Case No. 2008-00518, the fuel adjustment charge

rate for the month of May 2009 and Fune 2009 usage to be billed in the month of July 2009 and August 2009, respectively
shall be caleulated using the base fuel cost of 2.124 ¢/kWh. Thereafter the fuel adjustment base cost shall be 2.840 ¢/kWh,

DATE OF ISSUE __ DATE EFFECTIVE Service rendered on and afler June 29, 2010

ISSUED BY_E. K. WAGNER _DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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TARIFEF R.S.
(Residential Service)

AVAILABILITY OF SIRVICE.

Available for full domestic clectric service through I meter to individual residential customers including rnval residential customers
engaged principally in agricullural pursuits.

RBATE. (Tarff Codes 015,017, 022)

SEIVICE CRATEE. ovreevees eorrseesrssescmssererserian et sineresac i 99760 § 8,00 per month (1)
Energy CHAIZE: ... ooeieiins ieveiinn e eeeranoa s aer e b8 8.590¢ per KWL (1)

MINIMUM CHARGE.

This tariff is subject to a minimum monthly charge equal to the Service Chaige.

FUEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth berein wifl be increased or decreased by a Fuel Adjustment Factor per KWH
caleutated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAYUSE.

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH caleulated
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule.

DEMAND-SIDT MANAGEMENT ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased by an Experimental Demand-Side Management Adjustment
Clause Factor per KWH caloulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos
22-1 and 22-2 of this 'Faritf Schedule.

ENVIRONMENTAL SURCHARGI,

Bills computed according to the rates set forth herein will be increased or decreased by an Envirommental Surchwge adjustment
based on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-Tthrough 29-5 of the
Taritf Schedule.

CAPACITY CHARGE.

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Faclor per KWH caleulaled in
compliance with the Capacity Charge Tarifl contained in Sheet No. 28-1 of this Tariff Schedule.

HOME ENLRGY ASSISTANCE PROGRAM (HEAP) CHARGE.

Applicable to all residential customers. Bills computed according to the rates set forth herein shall be increased by a HEAP charge
af 15¢ per meter per month and shalk be shown on the residential customers bill as a separate line item, The Home Encrgy (1)
Assistance Program charge will be applied to all residential electric bills rendered during the, billing cycles conmmencing July |1, {T)
2010 and continue until otherwise directed by the Public Service Commission. .

DELAYED PAYMENT CHARGE,

Bills under this tariff are duc and payable within fificen (15) days of the mailing date. On all accounts not paid in [l by the next
billing date, ant additional charge of 5% of the unpaid portion will be made.

{Cont’d on Sheet No. 6-2)

DATE OF ISSUE DATE EFFECTIVE Services rendeved on and aller June 29, 2010

ISSUED BY E.K. WAGNER _DIRECTOR OF REGULATORY SERVICES TFRANKFORT KENTUCKY
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TARIFF R.S. (Cont’d)
(Residential Service)

STORAGE WATER HEATING PROVISION,

This provision is withdrawn except for the present installations of current customers receiving service hereunder at premises
served prior to April 1, 1997,

If the customer instails a Company approved stosage water heating system which consumes clectrical energy only during off-peak hours as
specified by the Company and stores hot water for use dusing on-pealk houes, the following shall apply:

Tariff Code
012 (=) For Mininum Capacity of 80 gallons, the [ast 300 KW of use in any morth shall be billed at 3:353¢4 4.940¢ per KWL
013 (b) For Minimum Capacity of 100 gallons, the last 400 KWH of use in any month shall be billed at 3:853¢ 4.940¢ per KWH.
014 (c) For Minimum Capacity of 120 gallons or greater, the last 500 KWH of use in any month shall be billed at 3:853¢
4.940¢ per KWH.

These provisions, however, shall in no event apply to the first 200 KWH used in any month, which shall be billed in accordance
with the “Monthly Rate” as sct forth above.

For puipose of this provision, the on-peak billing period is defined us 7:.00A.M. to 9:00P.M. for all weekdays, Monday through Friday. The
off-peak billing petiod is defined as 9:00PM to T:00AM for all weekdays and all hours of Saturday and Sunday.

The Company reserves the right to inspect at all reasonable times the storage water heating system and devices which quality the residence for

3

service under the storage water hicater provision, and to ascertain by any reasonable means that the time-differentiated load characteristics of
such devices meet the Company’s specifications, If the Company finds that in its sole judgment the availability conditions of this provision
are being violated, it may discontinue billing the Customer under this provision aud commence billing under the standard monthly rate

This provision is suhject to the Service Charge, the Fuel Adjustment Clause, the System Sales Clausc, the Demand-Side Management Clause,
the Environmental Surcharge, the Capacity Charge and the Residential HEAP Charge factors as stated in the above monthly rate,

LOAD MANAGEMENT WATER-MEATING PROVISION.  (Tariff Code 011)

For residential customers who justall a Company-approved load management water-heating system which consumes electrical
encrgy primarily during off-peak hows specified by the Company and stores hot water for use during on-peale hours, of minimum capacity of
80 gallons, the last 250 KWH of use in any month shall be billed at 3:853¢ +£.940¢ per KWH.

This provision, however, shall in no event apply to the first 200 KWH used in any month, which shall be bitled in accordance with the
“Monthly Rate” as set forth above.

For the purpose of this provision, the on-peak billing period is defined as 7:00 A.M. 1o 9:00 P.M. for alf weekdays, Monday through Friday.
The off-peak billing period is defined us 9:00 P.M. to 7:00 AM. for all weekdays and aft hours of Saturday and Sunday.

The Company reserves the sight to inspect af all reasonable times the load management water-heating system(s) and devices

which quatify the residence for service under the Load Management Water-Heating Provision. If the Company finds that, in its sole
judgment, the availability conditions of this provision are being violaled, it may discontinue billing the Costomer under this provision and
commence billing under the standard monthly rate.

This provision is subjcet to thic Service Charge, the Fuel Adjusiment Clause, the System Sales Clause, the Demand-Side Management Clause,
the Environmental Surcharge, the Capacity Charge and the Residential HEAP Charge factors as stated in the above monthly rate.

SPECIAL TERMS AND CONDITIONS.

This tariff is subject to the Company’s Terms and Conditions of Service.

This scrvice is available to rural domestic customers engaged principally in agricultural pursuits where service is taken through one meter
for residential purposes as well as for the usual farm uses outside the home, but it is not extended to operations of a
commercial nature or operations such as processing, preparing or distributing products not raised or produced on the farm,
unless such operation is incidental to the usual residential and farm uses,

(Cont’d on Sheet No. 6-3)

DATE OF ISSUE DATE BFFECTIVE  Service rendered on and after June 29, 2010
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TARIFF R.S.{Cont’d)
{Residential Serviee}

SPECIAL TERMS AND CONDITIONS. (Cont’d)

This tariff is available for single-phase service only. Where 3-phase power scervice Is required and/or where motors or
hoating equipment are used for commercial or industrial purposes, another applicable tariff will apply to such service.

The Company shall have the option of reading meters monthly or bimonthly and rendering bills accordingly. When bills
are rendered bimonthly, the minimum charge and the quantity of KWH in cach block of the rates shall be multiplied by

two.
Pursuant to 807 KAR 5:041, Section 11, paragiaph (1), of Public Service Commission Regulationy, the Company will ()
make an extension of 1,000 feet or less lo its existing distribution line without charge for a prospective permanent
residential customer served under this R.S. Tariff,

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service
under Tariff COGEN/SPP I or by special agreement.

DATE OF ISSUE __ DATE EFFECTIVE _Service rendered on and after June 29, 2010

ISSUED BY E.K. WAGNER __ DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

of an Ovder of the Public Service Commission in Case No. 2009-00459 dated

Issued by authorii
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TARIFF R.S. - L.M. - T.0.D.
(Residential Service Load Management Time-of-Day)

AVAILABILITY OF SERVICE,

Available to customers eligible for Tariff R.S. (Residential Service) who use energy storage devices with time-differentiated load
characteristics approved by the Company which consume electrical energy only during off-peak hours specified by the Company
and store energy for use during on-peal houss.

Households cligible to be served under this tariff shall be metered through onc single-phase multiple-register meter capable of
measuring clectrical energy consumption during the on-peak and off-peal billing perieds.

RATE. (Tariff Codes 028, 030, 032, 034)

SErVICE CLAIEG. . ovvereercvroasesssesserins oo e cassssasavensesssennnnesnnneconced 836 § 10,55 per month
Encrgy Charge:

ALKWII used during on-peak billing periad.......corcninriinnns ~HE366 ¢ 13 2274 per KWH
ANl KWH used dusing off-peak billing period........ov..., e 3853 ¢ 4.940¢ per KW

For the purpose of this (ariff, the on~peal billing period is defined as 7:00 AM. to 9:00 P.M. for all weekdays, Manday through
Friday. The off-pealk period is defined as 9:00 P.M. to 7:00 A.M. for all weekdays and all hours of Saturday and Sunday.

CONSERVATION AND LOAD MANAGEMENT CREDIT,

For the combination of an approved electric thermal storage space heating system and water heater, both of which arc desipned to
consume electrical energy only between the hours of 9:00P.M. and 7:00A.M. for all days of the weel, each residence will be
credited 0.745¢ per KWH for all energy used during the off-peak billing pexiod, for a total of 60 menthly billing periads following
the installation and use of these devices in such residence.

MINIVUM CUARGE,

This tariff is subject to a minimum monthly charge equal to the Service Charge.

TUEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH
caloulated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAUSE.

Bifls computed according to the rates sct forth herein will be increased or decreased by a System Sales Factor per KWH caleulated
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tarifl Schedule.

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE.

Bills computed according fo the rates sef forth herein will be increased or decreaged by a Demand-Side Management Adjustment
Clause Factor per K WIT caleulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos.
22-1 and 22-2 of this Tariff Schedule.

ENVIRONMENTAL SURCHARGE,

Bills computed according to the rates set forth herein will be increased or decreased by an Envirenmental Surcharge adjusiment
hased on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1thyough 29-5 of this
Tariff Schedule.

(Cont’d on Sheet No. 6-5)
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TARIFF RS -LM.-T.O.D. (Conl’d)
(Residentiak Service Load Management Time-of-Day)

CAPACITY CHARGE.

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in
compliance with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Taviff Schedule.

HOME ENERGY ASSISTANCE PROGRAM (HEAP) CHARGE,

Applicable to all residential customers, Bills computed according to the rates set forth herein shall be increased by a HEAP

charge of 15¢ per meter per monih and shall be shown on the residential customers bill as a separate line item. The Home (1)
Energy Assistance Program charge will be applied to all residential electric bills rendered during the billing cycles
comumencing July 1, 2010 and continue until otherwise directed by the Public Service Commission, ()

DELAYED PAYMENT CHARGE,

Bills under this tariff are due and payable within fifteen (15) days of the mailing date. On all accounts not paid in full by the
next billing date, an additional charge of 5% of the unpaid portion will be made.

SEPARATE METERING PROVISION.

Customers who usc clectric thermal storage space heating and water heaters which consume energy only during off-pealk
hours specified by the Company, or othet automatically controlled load management devices such as space and/or water
heating equipment that use eneigy only during off-peal hours specified by the Company, shall have the option of having
these approved load management devices separately metered. The service charge for the separate meter shall be $3.00 per
month,

SPECIAL TERMS AND CONDITIONS,

This tariff is subject to the Company’s Terms and Cenditions of Service.

The Company reserves the right to inspect at all reasonable times the energy storage and load management devices which
qualify the residence for service and for conscrvation and {oad management credits under this tariff, and to ascertain by any
reasonable means that the time-differentiated load characteristics of such devices meet the Company’s specifications. 1f the
Company finds, that in its sole judgment, the availability conditions of this tatiff are being violated, it may discontinue
billing the Customer under this tariff and commence billing under the appropriaie Residential Sexrvice Tariff.

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service
under Tariff COGEN/SPP I or by special agreement with the Company.

DATE OF [SSUE DATE EFFECTIVE Service rendered on and after June 29, 2010

[SSUED BY __EK, WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Tssued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated




Settlement Exhibit EKW-3

Page 36 of 142

KENTUCKY POWER COMPANY Original Sheet No. 6-6
Canceling _Sheet No. 6-6

P£.S.C.ELECTRICNO. 9

TARIFF R.S, - T.O.D.
{Residential Service Time-of-Day)

AVAILABILITY OF SERVICE,
Available for residential electric service through one single-phase multiple-register meter capable of weasuring eleetricat energy
consumption during the on-pealk and off-peal billing periods to individual residential customers, including residential customers

engaged principally in agricultural pursuits. Avaitability is limited to the first 1,000 customers applying for service under this tariff.

RATE. (Tariff Code 036)

SEVICE CRATER. - cvvrervvcrvesenees s cens s enrasenssnnnnce s renescnnn o enne b 9236 510,55 per month
Energy Charge:

AN KWH used during on-peak billing period...... oo ievvvinn. 3:366-¢-13.227¢ por KWH
Al KWH used during off-pealk billing period.......coovnneann 3:853-¢- £.940¢ per KWIL

For the purpose of this tariff, the on-peak billing period is defined as 7:004.M. to 9:00P.M. for all weeldays, Monday through Iriday. ‘The
off-peal period is defined as 9:00P M. to 7:00A.M. for all weekdays and all hours of Saturday and Sunday.

MINIMURM CHARGE,

This tariff is subject to a minimum monthly charge equal to the Sexvice Chaige.

FUEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH caleulated in
compliance witlh the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAUSE,

Bill computed according to the rates set forth herein will be inereased or decreased by a System Sales Factor per KWH calculated in
compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule,

DEMAND-SIDE MANAGEMENT ARJUSTMENT CLAUSE,

Rills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment Clause
Tactor per KWH caleulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2
of this Tariff Schedule.

ENVIRONMENTAL SURCHARGE.

Bills computed according to the rates set forth herein will be increased or decreased by an Envitonmental Surcharge Adjustment based on a
percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos, 29-1 through 29-5 of this Tariff
Schedule.

CAPACITY CHARGE

Bills computed according to the rates set forth herein will be incressed by a Capacity Charge Factor por KWH calculated in compliance
with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule.

HOME ENERGY ASSISTANCE PROGRANM (HEARP) CHARGE
Appliceble to all residential customers, Bills computed according to the rates set forth herein shall be increased by a HEAP charpe of 15¢
per meter per mouth and shall be shown on the residential customers’ bill as a separate line item. The Howe Energy Assistance Progiam

charge will be applied to all residential electric bills rendered during the billing cycles commencing July 2010 and continue until otlierwise
directed by the Pablic Service Commission,

{Cont’d on Sheet No., 6-7)

DATE OF ISSUE DATE BEFFECTIVE  Service rendered on and after June 29, 2010

ISSUEDBY _E.E. WAGNER _DIRECITOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

(1)
(1)
(1)

(1)
(T)
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KENTUCKY POWER COMPANY Original Sheet No, 6-7
Cancceling Sheet No. 6-7

P.S.C.ELECTRICNO. 9

TARIFF R.S. - T,0.D, (Cont’d)
(Residential Service Timne-of-Day)

DELAYED PAYMENT CHARGE.

Bills under this tariff are due and payable within fifteen (15) days of the mailing date. On alf accounts not paid in {ull by the next
hilling date, an additional charge of 5% of the unpaid portion will be made.

SPECIAL TERMS AND CONDITIONS,

"This tariff is subject to the Company’s Terms and Conditions of Service.

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shalf take scrvice under
Tariff COGEN/SPP [ or by special agreement with the Company.

DATE OF ISSUE _ DATE EFFECTIVE Service rendered on and after June 29, 2010
ISSUED BY EX. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No._6-8
Canceling ___ Sheet No. 6-8

P.S.C. ELECTRICNO. 9

TARIFF R.S. - T.0.D.2
(Experimental Residential Service Time-of-Day 2)

AVAILABILITY OF SERVICE.
Available on a voluntary, cxperimental basis o individual residential customers for residential electiic serviee through one
single-phase, multi-register meter capable of measuring clectrical encrgy consumption during variable pricing periods

Availability is limited to the first 500 customers applying for service under this tariff.

RATE, (Tariff Code 027)

Service Charge ............. OO VSO PP e e e $ 1145 per moath
Energy Charge:

AITKWH used during Summer on-peak billing period ... 11.406¢ per KWH

AN KWH used during Winter on-peak billing period ................ e 13.829¢ per KWH

Al KW used during off-peak billing period .o dereenas 7.390¢ pey KWH

For Lhe purpose of this tariff, the on-peak and off-peak billing periods shall be defined as follows:

Months On-Peak Off-Peal

Approximate Percent (%) 16% 84%

Of Annual Hours

Winter Period:

November 1 to March 31 7:00 AM. to 11:00 A M. 11:00 AM. 1o 6:00 P.M.
6:00 P.M. to 10:00 P.M. 10:00 P M. 10 7.00 A M.

Summer Period: :

May 15 to September 15 Noon to G:00 P M. 6:00 P.M. to Noon

All Other Calendar Periods None Midnight to Midnight

NOTE: All KWH consumed during Saturday and Sunday are billed at the off-peak level.

MINIMUM CHARGE,

This tariff is subject to a minimum monthly charge equal to the Service Charge.

FUEL ADPJUSTMENT CLAUSE.

Bills computed according fo the rates set forth herein will be increased or decteased by a Fuel Adjustment Factor per KWH
caleulated in compliance with the Fuel Adjustiment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tarift Schedule.

SYSTEM SALES CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWFI
calculated in compliance with the System Sales Clause contained in Sheet Nos. {9-1 and 19-2 of this Tariff Schedule.

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE,.

Bilis computed according to the rates set forth herein will be increased or decreased by a Demand-Side Management
Adjustment Clavse Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause
contained in Sheet Nos. 22-1 and 22-2 of this Tariff Schedule, unless the customer is an industrial who has clected to opt-out
in accordance with the terms pursuant to the Commiission’s Order in Case No, 95-427.

(Cont’d on Sheet No. 6-9)

DATEOTF ISSUE____ .. DATEEFFECTIVE__ Service rendered on and after Jung 29, 2010

ISSURD BY _E. X, WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated

()

(M)
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KENTUCKY POWER COMPANY Qriginal Sheet No. 6-9
Canceling Sheet No, 6-9

P.S.C. ELECTRICNQ. 9

TARIFF R.S-T.0.D.2 (Cont’d)
(Bxperimental Residential Service Time-of-Day 2)

ENVIRONMENTAL SURCHARGE.

Bills computed according to the vates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment based
on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff
Schedule.

CAPACITY CHARGE,

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWIH caleulated in compliance
with the Capacity Charge Taviff contained in Sheet No, 28-1 of this Tariff Schedule.

HOME ENERGY ASSISTANCE PROGRAM (HEAP) CHARGE.

15¢ per meter per month aud shall be shown on the residential customers bill as a separate line item. The Home Energy Assistance
Program charge will be applied to all residential clectric bills rendered duting the billing cycles commencing July 2010 and continue
until otherwise directed by the Public Service Commission,

DELAYED PAYMENT CHARGE,

Bills under this tariff arc due and payable within fifteen (15) days of the mailing date. On all accounts not paid in full by the next
billing date, an additional charge of 5% of the unpaid portion will be made.

SPECIAL TERMS AND CONDITIONS.

This tariff is subject to the Company’s Terms and Conditions of Service,

This tariff is available for single-phase, residential service. Where the residential customer requests three-phase service, this taviff will
apply if the residential customer pays to the Company the differcnce between constructing single-phase service and three-phase
service. Wheie motors or heating equipment are used for commetcial or industrial purposes, the applicable general service tariff witl
apply to such service.

Customers with PURPA. Section 210 qualilying cogeneration and/or small power productions facilities shall take service under Vaciff
COGEN/SPP 1 or by special agreement with the Company.

Applicable to all residential customers. Bills computed according to the rates set forth herein shall be increased by a HEAP charge of

DATE OF ISSUE, DATE BEFFECTIVE_ Service rendered on and after June 29, 2010

ISSUED BY _E. K. WAGNER _ DIRECTOR OF REGULATCORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Quder of the Public Seivice Commission in Case No. 2009-00459 dated

()

(M)
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KENTUCKY POWER COMPANY Original _Shect No. 7-1
Canceling Sheet No. 7-1

P.S.C.ELECTRICNO, 9

TARIFF 8.G.85.
(Smail General Scrvice)
AVAILABILITY OF SERVICE,

Available for general service to customers with average monthly demands less than 10 KW and maximum monthly demands of less than 15
KW (excluding the demand served by the Load Management Time-of-Day provisions).

RATE. (Tariff Codes 211, 212)
SEIVICE CHATER. ererercemmvereressssrseos smrsis carns s csarnnrscscnsamecrenanceennn i 11,50 per maonth
Energy Charge:
Rirst 500 KWH per mon{h....coo .
All Over 500 KWH per montl...........

10013 ¢ 13.160¢ por KWH
5004 ¢ 71164 per KWH

MINIMUM CHARGE.

This tariff is subject 10 a minimum monthly charge equal to the Service Charge.

FUEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH cateulated in
compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAUSE,

Bills computed according to the rate sct forth herein will be increased or decreased by a System Sales Factor per KWH caloulated in
compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tarift Schedule.

DEMAND-SIOE MANAGEMENT ADJUSEMENT CILAUSE,

Bills computed according to the rates set Torth herein will be increased or decreased by an Demand-Side Management Adjustment Clause
Factor per KWL caloulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos, 22-1 and 22-2
of this Tariff Schedule, unless the customer is an industrial who has elected to opt-out in accordance with the terms pursuant to the
Cominission’s Order in Case No. 95-427.

ENVIRONMENTAL SURCHARGE,

Bifls computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge adjustment based
on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff
Schedule.

CAPACIEY CHARGE,

Bills computed according (o the rates set forth herein will be increased by a Capacity Charge Factor per KWH caleulated in compliance
with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule.

DELAYED PAVMENT CHARGE.

This tariff is due and payable in full on or before the due date stated on the bill. On alf accounts nét so paid, an additionat
Charge of 5% of the unpaid balance will be made.

(Cont’d on Sheet No. 7-2)

DATEQFISSUE . . DATE EFFECTIVE Service rendered on and after June 29, 2010

ISSUED BY E.K, WAGNER _DIRECIOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME - TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated

{m)
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KENTUCKY POWER COMPANY Original Sheet No., 7-2
Canceling Sheet No. 7-2,

P.S.C, ELECTRIC NO. 9

TARIFF 8.G.S. (Cont’d.)
{Small General Service)

LOAD MANAGEMENT TIME-OIMDAY PROVISION,

Available to customers who use energy storage devices with time-differentiated load characteristics approved by the Company which consume
electrical energy only during off-pealc hours specified by the Company and store energy for use during on-peal hours, and who desire to receive
service under this provision for their total requiremnents,

Customers who desire to separately wire their load managersent {oad fo a time-of-day meter and their genecal-use load to a standard mefer shall
receive service for both under the appropriate provision of this tariff.

RATE, (Tariff Code 225)

Service CRArge....covrionmirericinninns bt RTINSO $15.10 per month
Energy Charge: .
All KWH used during on-peal billing period. ..o veeecrrerencnnn 13446 8 15.326¢ por KWH (1)

3:853 ¢ 4.940¢ per KWH (1)

All KWH used during off-peak billing period

For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M. for all weckdays, Monday through
Friday. The off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. fot all weekdays and all hours of Saturday and Sunday.

TERM OF COMNTRACT.

'The Contpany shall have the right to require contracts for periods of one year or longer.

OPTIONAL UNMETERED SERVICE PROVISION,

Available to customers who qualify for Tariff SGS and use the Company’s service for commercial purposes consisting of small fixed electric foads
such as traffic signals and signboards which can be served by a standard service drop from the Company’s existing secondary distribution system.
This service will be furnished at the option of the Company.

Rach separale service delivery point shall be considered a contract location and shall be separately billed under the service contract. In the event
one Customer has several accounts for like service, the Company may meter onc account to determine the appropriate kilowatt-hour usage
applicable for cach of the accounts.

"The Customer shull furnish switching equipment satisfactory to the Company. The Custowmer shall notily the Company in advance of every change
in connected load, and the Company reserves the right to inspect the customer’s equiptient at any time to verify the actual load, In the event of the
customer’s failure to notify the Company of an increase in load, the Company reserves the right to refuse to serve the contract location thereafter
under this provision, and shall be entitled to bill the customer retroactively on the basis of the increased load for the full period such foad was
connected or the eartiest date allowed by Kentucky statute whichever is applicable.

Calculated encrgy use per month shall be equal to the contract capacity specified at the contract location times the number of days in the billing
period times the specified hours of operation. Such calculated energy shall then be billed at the following rates:

RATE, (Tariff Codes 204 (Metered), 213 (Unmetered))

Customer CHaIE....cr v crmimeniineianariimass s s s anenas et b 7.50 per month

Energy Charge:
First 500 KWIT pet month.....oeueu..n. e e 10,043 ¢ 13.160¢ per KWH (1)
All Over 500 KWH per month.., oo cinnceninnssnneas 5994 ¢ 7.116¢ per KWH (1)

SPECIAL TERMS AND CONDITIONS.

"This tariff is subject to the Company’s Terms and Conditions of Service.

Customer with PURPA Section 210 qualilying cogencration and/or small power production facilities shall talke service under Tariff COGEN/SPP [
or by special agreement with the Company.
(Cont’d on Sheet No. 7-3)

DATE QF ISSUE DATE EFFECTIVT,__ Service rendered on and after June 29, 2010

ISSUED BY _E. K. WAGNER __DIRECTOR OF REGULATORY SERVICES TFRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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Qriginal Sheet No. 7-3
Canceling __SheetNo. 7-3

KENTUCKY POWER COMPANY

P.S5.C. ELECTRICNG. 9

DATE OF ISSUE __.. o DATE EFFECTIVE Service rendered on and after June 29, 2010

FRANKFORT, KENTUCKY
ADDRESS

DIRECTOR. OF REGULATORY SERVICES
TITLE

ISSUED BY EX. WAGMNER
NAME

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated

(1)
TARIFF 8.G.5. - T.0.D.
(Expevimental Small General Service Time-of-Day Service)
AVAILABILATY OF SERVICE,
Available on a voluntary, experimentat basis for gencral service to customers with 12-month average demands less than 10 kW through
one single-phase, multi-register meter capable of measuring electrical energy consumption during vatiable pricing periods.
Availabilily is limited to the first 500 customers applying for service under this tariff.
RATE, (Tariff Code227)
SEEVIEE CRAIER 1vvvevves v miervsees ceimme o ssrairessecsstssssssns s ressecsssssrssssnsssesman oo asrecs nesnsnsens 3 14,95 per motith
Encrgy Charge: -
AL XWH used during Summer on-peak billing period ..o 13.538¢ per KWH
All KWH used during Winter on-peak billing period ............. 15.553¢ per KWH
Al KWH used during off-peak billing period ..o 8.700¢ per KWEH
For the purpose of this taiiff, the on-pealk and off-peak billing periods shalt be defined as follows:
Months On-Peak Off-Pealc
Approximate Percent (%) 16% \ 84%
Of Annual Hours
Winter Period:
November 1 to March 31 7:00 AM. 10 11:00 A M. 11:00 AM. to 6:00 P.M.
6:00 P.M. to 10:00 P.M. 10:00 P.M. to 7:00 A M.
Summer Period:
May 15 to September 15 Noon to 6:00 P.M. 6:00 P.M. to Noon
All Other Calendar Periods None Midnight to Midaipht
NOTE: All KWH consumed during weckends ace billed at the of-peal level.
MINIMUM CHARGE,
This tariff' is subject to a minimum monthly charge equal to the Service Charge.
FULE ADJUSTMENT CLAUSE.
Bills computed according (o the rates sct forth hetein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated
in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.
SYSTEM SALES CLAUSE.
Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH caleulated in
compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule.
DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE,
Bills computed according to the rates set forth herein will be increased by 4 Demand-Side Management Adjustment Clause Factor per
KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this
Tariff Schedule, unless ihe customer is an industrial who has clected to opt-out in accordance with the terms pursuant to the
Commission’s Order in Case No. 95-427. (¥)
{Cont’d on Sheet No. 7-4)



Settlement Exhibit EKW-3

Page 43 of 142

KENTUCKY POWER COMPANY Qriginal Sheet No. 7-4
Canceling Sheet No. 7-4

P.8.C. ELECTRICNO. 9

TARIFE 5.G.5.-T.0.D. (Cont’d)
(Expervimentaf Small General Service Time-of-Day)

ENVIRONMENTAL SURCHARGE.

Bills computed according to the rates set forth hersin will be increased or decreased by an Environmental Surcharge Adjustment based
on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of thjs Taritf

Schedule.

CAPACITY CHARGE.

Bills computed according to the rates set forth herein will be increased by a Capacily Charge Factor per KWH calculated in compliance
with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule.

DELAVED PAYMENT CHARGE.,

This tariff is due and payable in full on or before the due date stated on the bill. On alt accounts not so paid, an additional charge of
5% of the unpaid balance will be made.

SPECIAL TERMS AND CONDITIONS,

This tariff is subject to the Company’s Terms and Conditions of Service.

Existing customers may initially choose to take service under this tariff without satislying any requirement fo remain on their current
taviff for at least 12 months.

Customers with PURPA Section 210 qualifying cogeneration and/or small power productions facilities shall take service under Tariff
COGEN/SPP 1 or by special agreement with the Company.

DATE OF 1SSUE oz DATE EFFECTIVE _ Service rendered on and after Tune 29. 2010

ISSUED BY _E. K. WAGNER ___DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Comymission in Case No. 2009-00459 dated

()

(M)
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Qriginal Sheet No. §-1
Sheet No. 8-1

P5.C ELECTRICNO. 9

TARIEF M.G.S.
{Medinm General Service)
AVAILABILITY OF SERVICE,

Availabte for general service to customers with average montily demands greater than 10 KW or maximum monthly demands greater
than 15 KW, but not more than 100 KW (excluding the demand served by the Load Management Time-of-Day provision).

Existing customors not meeting the above criteria will be permitted to continue service under present conditions only for continuous
service at the premises occupied on or priorto December 5, 1984,

RATE,
Service Voltage
Secondary Primary Sublransmission
Tarift Code 215,216,218 217,220 236

Service Charge per Mornth $13.50 $ 2100 $25.00 545300 $182.00
Demand Charge per KW § 131 $71.64 $4-28 §1.59 $25 §1.55
Enetgy Charge:
KWII equal to 200 times KW of
monthly billing demand
KWH in excess of 200 times KW
of manthly billing demand

SA79 4 08624 7,507 - 9.054¢ 6933 ¢ 8.3614

o154 84608 6:HS5 ¢ 8.098¢ 6:510 ¢ 7.851¢

MINIMURM CIIARGE.

This tasiff is subject to a minimun charge cqual to the sum of the service charge plus the demand charge multiplicd by 6 KW,

The mininmn monthly charge for indusirial and coal mining customers contracting for 3-phase service after October 1, [959 shalf be
$5:46 6 84 per KW of monthly billing demand.

RECREATIONAL LIGI¥TING SERVICE PROVISIGN,

Available for service to customers with demands of 5 KW or greater and who own and maintain outdoor lighting facilities and
associated equipment wlilized at baseball diamonds, football stadiums, parks and other similar recreational areas. This service is
available only during the hows belween sunset and sunsise. Daytime use of energy under this rate is strictly forbidden except for the
sole purpose of tosting ond maintaining the lighting system., Al Terms and Conditions of Service applicable to Tarift M.G 8.
customers will also apply to recreational lighting customers except for the Availability of Service.

RATE. (Tariff Code 214)

SErvice CHAEE . oovervenvceensrsecnire vsemrsnssimiasisrassmrmnonennns vannne313.50 per month
Bnergy CHarge .. v cemmreeanrenn FFR8E 9.004¢ per KWL

FUEL ADJUSTMENT CLAUSE.

Rills computed according to the rates set forth herein will be increased or decreased by a Fucl Adjustment Factor per KWH calentated
in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAUSE,

!
Bills computed according Lo the rates set forth herein will be increased or decreased by a Syster Sales Factor per KWH calculated in
compliance with the System Sales Clause contained in Sheet Nos. 19-1 aud 19-2 ol this Tariff Schedule.

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE,
Bills computed necording to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustiment
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-

1 and 22-2 of this Taiiff Schedule, unless the customer is an industrial who has elected o opt-out in accordance with the terms
pussuant to the Commission’s Order in Case No. 95427,

(Cont’d on Sheet No. 8-2)

DATE OF ISSUE DATE OF EFFECTIVE  Service rendered on and after fune 29, 2010

ISSUED BY _E.K. WAGNER __ DIRECTOR REGULATORY SERVICES FRANKFORT,, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Seyvice Commission in Case No. 2009-00459 dated

(1)
(1)

(1)

(1}



Settlement Exhibit EKW-3

Page 45 of 142

KENTUCKY POWER COMPANY Original Sheet No. 8-2
Canceling Sheet No. 82

P.5.C. ELECTRIC NO. 9

TARIFF MLG.5. (ConCd.)
(Medium Generai Service)

ENVIRONMENTAL SURCHARGHE,

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustiment based
on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29~ through 29-5 of this Twiff
Schedule.

CAPACITY CHARGE.

Bills computed according to the tate set forth heiein will be increased by a Capueity Charge Factor per KWH cateulated in compliance
with (he Capacity Charge Tariff confained in Sheet No. 28-1 of this Tariff Schedule.

DELAYED PAYMENT CHARGE,

This twifl is due and payable in full an or before the due date stated on the bill. On all accounts not so paid, an additional charge ol 5%
of the unpaid balance will be made.

METERED VOLTAGE,

The rates sct forth in this tariff are based upan the delivery and measurements of energy at the same voltage, thus measurement will he
made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achieved thuough
the use of lass compensating equipment, the use of formnlas to caleuiate losses or the application of multipliers to the metered
quantities. Tn such cases, the metered KWH and KW values will be adjusted for billing purposes. T the Company cleets (o adjust KWIH
and KW based on multipliers, the adjustment shall be in accordance with the following:

[§5] Measurements taken at the low-side of a customer-owned transformer will he multiplied by 1.01.
2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98,

MONTHLY BILLING DEMANED,

Bnergy supplied hereunder will be detivered thiough not more than one single phase and/or polyphase meter. Customer’s demand will
be taken monthly to be the highest registration of a 15-minute integrating demand meter or indicator, or the highest registration of a
thermal lype demand meter. The minintum monthly billing demand shall not be less than (a) the minimum billing demand of 6 KW, or
(b) 60% of the greater of (1) the customer’s contract capacity in cxcess of 100 KW or (2) the customer’s highest previously established
monthly bitling demand during the past 11 months in excess of 100 KW,

LOAD MANAGEMENT TIME-OF-DAY PROVISION. (Tariff Codes 223)

Available to customers who use energy storage devices with time-differentiated load characteristics approved by the Company which
consume electrical energy only during off-peak hours specitied by the Company and store eaergy for use during an-peak howss, and who
desire to receive service under this provision for their total requirements.

Customers who desire to separately wire their load management load to a time-of-day meter and their general-use load to a standard
meter shall receive service Lor both under the appropriate provision of this tariff.

(Cont’d on Sheet Mo. 8-3)

DATE QF ISSUE DATE EFFECTIVE  Service rendered on and after June 29, 2010

ISSUED BY _E.K. WAGNER DIRECTOR OF REGULATORY SERVICES ~ FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Pubfic Service Commission in Case No. 2009-00459, dated
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KENTUCKY POWER COMPANY Otiginal Sheet No, 8-3
Canceling Sheet No. §-3

P.S.C. ELECTRICNO. 9

TARIFE M.G.S (Cont’d)
(Medivm Geneval Service)

RATE.
SEIVICE CIAIEES 1o veversevoaervvrssasass e asecsmissmsssss orsirassinenss e bs s st b s e sass b0 $3.00 permonth
Energy Charge: _
ANl KWH used during on-peak billing periad . i csccinmcronen 12580 ¢ 14.801¢ per KWIHL (r)
AN KWH used duting off-peak billing period ....... e rna st e es st ena 3070 ¢ 5.130 ¢ per KWH (1)

For the purpose of this tariff, the on-peak billing periad is defined as 7:00 A.M. to 2:00 P.M. for all weekdays, Monday
through Friday. The off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. for all weekdays and alt hours of Saturday
and Sunday.

TERM OF CONTRACT.

Contracts under this tariff will be required of customers with normal maxiroum demands of 500 KW or greater. Contracts
under this tariff will be made for an initial period of not less than 1 {one) year and shall remain in cffoct thereafter until either
party shall give at least 6 months® written notice to the other of the intention to terminate the contract. The Company will
have the right to make contracts for periods of longer than 1 (one} year and to require contracts for Customers with notmal
maximum demands of less than 500 KW.

SPECYAL TERMS AND CONDITIONS,

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff is also available to Customers having other source of energy supply but who desire to purchase standby or back-up
electric service from the Company. Where such conditions exist the Customer shall contract for the maximum demand in
KW which the Commpany might be required to furnish, but no less than 10 KW, The Company shall not be obligated to
supply demands in excess of that contracted for. Where service is supplied under the provisions of this paragraph, the billing
demand each month shall be the highest determined for the current and previous two billing periods, and the minimum
charge shall be as set forth under paragraph “Minimum Charge” above.

This tartff is available for resale service to mining and industiial customers who furnish service to customer-owned camps or
villages where living quarters arc rented to employees and where the Customer purchases power at a single point of both
their power and camp requirements,

Custormners with PURPA Section 210 qualifying cogeneration and/or small power production tacilities shall fake service
under Tariff COGEN/SPP I or I or by special agreement with the Company.

(Cont’d on Sheet No. 8-4)

DATE OF ISSUE __DATE EFFECTIVE _Service rendered on and after June 29, 2010

ISSUED BY LK. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authorilty of an Order of the Public Sexvice Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No, 8-4
Canceling Sheet No. 8-4

B.S.C. ELECTRICNO. 9

TARIFY M.G.5.-T.0.D.
{Mecdium General Service Time-of-Day)

AVAILABILATY OF SERVICE,

Available for general service to customers with normal maximum demands greater than 10 KW but not more than 100 KW. Availability is limited to
{he first 500 customers applying for service under this tariff,

BATE, (Taiff Code 229)

SEIVICE CHALEE . vvvorsremsvusnmssenssrscssioesssesren somsissonsars ncsennane rocmmnssaens sarassssssorsnssnsisessnnsesns 8 146,30 pex month

Energy Charge:
ATKWEL used during on-peak BIlg period —. ... oo s 1255804 14,8018 por KWH (1)
Al KWH used during offipeale billing period ..o e o 3:990¢ 51306 per KWH (1}

For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9:00 P M. for all weeldays, Monday through Friday.
The off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. for all weekdays and afl howrs of Saturday aud Sunday.

MINIMUM CHARGE.

This tariff is subject to a minimum monthly charge equal to the Service Charge.

FUEL ADJUSTMENT CLAUSKE,

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KW calculated in compliance
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CEAUSE.

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Tactor per KWH ocalculated in compliance with
the System Sates Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule.

DEMAND-SIDE MANAGEMENE ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased by a Demand-Side Management Adjustment Clause Factor per KWH caleulated
in compliance witl the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this Tariff Schedule, unless the
customer is an industrial who has elected to opt-out in accordance with the terms pursnant to the Commission’s Order in Case No. 95-427.

ENVIRONMENTAL SURCHARGE,

Rills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment based on a percent of
revenue in compliance with the Environmental Surcharge contained in Sheet Nos, 29-1 through 29-5 of this Tariff Schedule,

CAPACITY CHARGE,

Bills computed according fo the rates set forth herein will be increased by a Capacity Charge Factor per KWEH calculated in compliance with the
Capacity Charge Tarif contained in Shect No. 28-1 of this Tariff Schedule.

{Cont’d on Sheet No. 8-5)

DATE OF ISSUL . DATE BFFECTIVE___ Service rendered on and after fune 29, 2010

ISSUED BY E.K. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Tssued by authority of an Ovder of the Public Service Comnission in Case No. 2009-00459 dated
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Original Sheet No. 8-5
Canceling Sheet No. 8-3

KENTUCKY POWER COMPANY

P.S.C.ELECTRICNO. 9

TARIFF M.G.8.~T.0.D. (Cont’d)
(Medium General Service Time-of-Day)

DELAYED PAYMENT CHARGE.

This taritf is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional charge of’ | (T)
5% of the vnpaid balance will be made,

SPECIAL TERMS AND CONDITIONS.

This tariff is subject to the Company’s Terms and Conditions of Service

Customers with PURPA Section 210 qualifying cogeneration and/or small powey productions facilities shall (ake service under Tariff
COGREN/SPP 1 or by special agreement with the Company,

DATE BFFECTIVE __ Service rendered on and after June 29, 2010

DATE OF ISSUE

ISSUED BY __EXK. WAGNER. DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Tssued by authority of an Order of the Public Service commission [ Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Qriginal Sheet No. 9-1

Canceling Sheet No. 9-1

P.S.C. ELECTRICNO. 9

TARIFT L.G.S.
(Large General Service)

AVAILABYLITY OF SERVICE.

Available for genetal service lo customers with normal maximum demands greater than 100 KW but not more than 1,000 KW (exciuding the demand
served by the Load Management Time-of-Day provision).

Existing customers not meeting the above eriteria will be permitted to continue service under present conditions onty for continuous service at the premises
oecupied on or prior to December 5, 1984,

BATE,
Secondary Primary Subtranginigsion Transmission
Tariff Code 2440, 242 244, 246 248 250
Service Charge per Month $85.00 $127.50 $535.50 $535.50
Demand Charge per KW 345 4.02 $3:36 $3.69 $3:30 $3.80 $3-24-83.76
Excess Reactive Charge per KVA $-2:97 83,46 $ 207 $3.46 $297 §3.46 $2:9783 46
Energy Charge per KWH 6:309¢ 7.795¢ 5:604¢ 6.514¢ 43394 4.942¢ 41544 4 644¢

MINIMUM CHARGE.

Bills compuied under the above rate are subject to a monthly minimum charge camprised of the sum of the sesvice charge and the minimum demand
charge. The mininmm demand charge is the product of the demand charge per KW and the monthly billing demand

FURL ADJUSTMENT CLAUSE,

13ills computed according o the rates set forth herein wilf be increased or decreased by a Fuel Adjustment Factor per KWH caleulated in compliance
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTEM SALES CLAUSE.

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculuted in compliance
with the Systom Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tari{f Schedule.

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE.
Bills computed according to the rates set forth lieretn will be increased or decreased by an Demand-Side Management Adjustment Clause Factor per

KWH caleulated in compliance with the Demand-Side Managewent Adjustment Clause contained in Sheet Nos, 22-1 and 22-2 ol this Tariff Schedule,
unless the customer is an industrial who has elected to opt-out in accordance with the terms pursuant to the Commission’s Osder in Case No. 95427,

ENVIRONMENTAL SURCHARGE.

Bills computed according to the rates set forth herein will be increasod or decreased by an Environmental Surcharge Adjustment based on a percent of
revenue in compliance with the Environmental Surchasge contained in Sheet Nos. 29-1 through 29-5 of this Tariff Schedule,

CAPACITY CHARGE.

Bills computed according to the rates set forth herein will be increased by a Capacity Chavge Factor per KWH ealculated in compliance with the
Capacily Charge Tariff confained in Sheet No, 28-1 of this Tariff Schedule.

(Cont’d. On Sheet No. 9-2)

DATE OF ISSUE DATE EFFECTIVE _ Service rendered on and after June 29. 2010

ISSUED BY BE.K. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY

NAME TITLE ADDRESS

issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated

(1)
(1)
(x)



Settlement Exhibit EKW-3

Page 50 of 142

KENTUCKY POWER COMPANY Original Sheet No. 9-2
Canceling Sheet No. 9-2

P.S.C.ELECTRIC NO. 9

TARIFE L.G.S. (Cont’d.)
(Large General Service)

DELAYED PAYMENT CHARGE.

This tariff is duc and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional charge of 5% of the unpaid
balance will be made,

METERED VOLTAGE.

‘Ihe rates set forth in this tariff are based upon the delivery and measurement of energy at the same voltage, thus measwement will be made at or
compensated o the delivery voltage. At the sole discretion of the Company, such compensation may be achieved thiough the use of loss
compensaling equipment, the use of formulas to calenlate losses or the application of multipliers to the melered quantities. In such cases, the metered
KW and KW values will be adjusted for billing purposes. I the Company elects fo adjust KWH and KW based on multiplicrs, the adjusiment shall
be in accordance with the following:

[Q))] Measurements taken at the low-side of a customer-owned transformer will be multiplied by 1.01.
) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98.

MONTHLY BILLING DEMAND,

Billing demand in KW shall be taken each month as the highest i 5-tulnute Integrated peak in kilowatis as registered during the month by a 15-minute
inlegrating demand meter or indicator, or at the Company’s option as the highest registration of a thermal type demand meter or indicator. The
wonthly billing demand so established shall in no event be less than 60% of the greater of (a) the customer’s contract capacity or (b) the customer’s
highest previously established monthly billing demand during the past 11 months,

DETERMINATION OF EXCESS KILOVOLT-AMPERE (IXVAY DIMAND.

The maximum KVA demand shall be determined by the use of a multiplier equal to the reciprocal of the average power factor recorded during the
billing montly, leading or Tagging, applied (o the meteted domand. The excess KVA demand, if any, shall be the amount by which the maximum
KVA demand established during the billing period exceeds 115% of the kilowatts of wmetered demand.

LOAD MANAGEMENT TIME-OF-DAY PROVISION.

Available to customers who use enerpy stovage devices with time-differentiated foad characteristics approved by the Company which consume
electrical energy only during off-peak hows specified by the Company and store energy for use during on-peak hours, and who desire to receive
service under this provision for their total requirements.

Customers who desiic to separately wire their load management load to a time-of-day nieter and thelr general-use load to a standard meter shall

receive sorvice for both under the appropriate provision of this taritt,
RATE. (Tariff Code 251)

SEIVICE CHATEE  crorveevevae e memarersssrinsessss srsennans revecvineeee 98180 per month
[nergy Charge:

All KW1I used during on-peals billing petiod ...

AN KWII nsed during off-peak billing period .....

FOF8LE 12.971¢ per KWH
3042 ¢ 35.716 per KWH

FFor the purpose of this tariff, the on-peak billing period is defined as 7:00 AL (o 9:00 P.M. for all weeldays, Monday through Iriday. The off-pealk
billing period is dofined as 9:00 P M. to 7:00 A M. for all weeldays and all hours of Saturday and Sunday.

(Cont’d on Sheet No. 9-3)

DATE OF ISSUE DATE EFFECTIVE _ Service rendered on and after June 29, 2010

ISSUED BY EK, WAGNER  DIRECTOR OF REGULATORY SERVICES FRANKFORT., KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case No. 2009-00459 duted

(1)

(1)
(1)
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KENTUCKY POWER COMPANY Original Sheet No, 9-3
Canceling Shect No. 9-3

P.S.C.ELECTRIC NO. 9

TARIFP L.G.S. (Cout’d)
(Lavge General Service)

TERM OF CONTRACT,

Contracts under this taviff will be made for customers requiring a normal maximum monthly demand between 500 KW and
1,000 KW and be made for an initial period of not less than [ year and shall remain in effect thereafler until either party shall
give at least 6 months written notice fo the other of the intention fo terminale the contract. The Company reserves the right to
require initial contracts or periods greater than 1 year. For customers with demands less than 500 KW, a contract may, at the
Company’s option, be required.

Where new Company facilitics are required, the Company reserves the right to require initial contracts for periods greater
than one year for all customers served under this tariff.

A new initial contract period will not be required for existing customers who change thelr contract requirements after the
original initial period unless new or additional facilities are required.

COMTRACT CAPACITY.

The Customer shall set forth the amount of capacity contracted for (the “contract capacity”) in an amount up to 1,000 KW,
Contracts will be made in multiples of 25 K'W. The Company is not required to supply capacity in excess of such contract
capacity except with express wiitten consent of the Company.

SPECIAL TERMS AMND CONDITIONS.

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff is also available to Customers having other sources of energy supply but who desire to purchase standby or back-
up electric service ftom the Company.  Where such conditions exist the customcr shall contract for the maximum amount of
demand in KW, which the Company might be required to furnish, but not less than 100 KW nor more than 1,000 KW, The
Company shall not be obligated fo supply demands in excess of the contract capacity. Where service is supplied under the
provisions of this paragraph, the billing demand each month shall be the highest determined for the current and previous two
billings periods, and the minimum charge shall be as set forth under paragraph “Minimum Charge” above.

This tariff is available for resale service to mining and industrial customers who finnish service to customer-owned camps or
villages where living quarters are rented to employees and where the customer purchases power at a single point for both his
power and camp requirements.

Customers with PURPA Scction 210 qualifying cogeneration and/oy small power production facilities shall take service
under Tariff COGEN/SPP L or H or by special agreement with the Company.

DATE OF ISSUE DATE EFFECTIVE Service rendered on and afler June 29, 2010
ISSUED BY EX. WAGNER DIRECTOR REGULATORY SERVICES PRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Qriginal Sheet No. 9-4.
Canceling Sheet No, 9-4

P.S.C.ELECTRICNO. 9

TARIFF L.G.S. - T.O.D. (1)
(Large General Service — Time of Day) "

AVATLABILITY OF SERVICE,

Available for general service customers with normal maxinum demands of 100 KW or greater. Customers may continue 1o qualify for service under this
tariF until their | 2-month average demand exceeds 1,000 KW . Availability is limited to the [irst 500 customers applying for service under this tariff.

RATE,
Service Voltage

Secondary Primary Subtransmission Transmission
Tariff Code 256 257 258 259 "
Service Charge per Month $85.00 $127.50 $535.50 $535.50
Demand Charge per KW $7.64 5 458 $ 024 § 015
Excessive Reactive Charge por KVA  §3.46 § 346 § 340 $ 3.46
On-Peal Bnergy Charge per KWH 9.778¢ 7.959¢ 7.729¢ 7.655¢
Off-Peak Energy Charge per KWH 4.116¢ 3.905¢ 3.891¢ 3.854¢

For the purpose of this tariff, the on-peale billing period is delined as 7:00 AM. to 2:00 P.M,, for all weekdays Monday through Friday. The off-peak
billing period is defined as 9:00 PM. to 7:00 A M. for all weekdays and all hows of Saturday and Sunday.

MINTMUM CHARGE.

Bills computed under the above rate are subject to a monthly minimum charge comprised of the sum of the service charge and the minimum demand
charge. The mininwim demand charge is the product of the demand chaige per KW and the monthly billing demand.

FURL ADJUSTMENT CLAUSE.,

Bills camputed according 1o the rates set forth herein will be increased o1 decreased by a Fuet Adjustment Factor per KWH caleulated in compliance
sith the Puel Adjustment Clause contained in Sheet Nos, 5-1 and 5-2 of this Tariff Schedule,

SYSTEM SALES CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calenlated in compliance
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedute.

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSLE.

Bills compuied nccording to the rates set forth hevein will be increased or decreased by an Demand-Side Management Adjustment Clause Factor per
KWH caleolated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this Tariff Schedule,
unless Hie customer is an industrial who has elected to opt-out i accordance with the terms pursuant to the Commission’s Order in Case No 95427,

s

ENVIRONMENTAL SURCHARGE.

Bills computed according fo the rates set forth herein will be incrensed or deercased by an Environmental Surcharge Adjusiment based on a petcent of
revenue in complinnce with the Bnvironmentaf Surcharge contained in Sheet Mos. 29-1 (hrough 29-5 of this Tariff Schedule.

CAPACITY CHARGE,

Bills computed according to the rates set torth herein will be increased by a Capacity Charge Factor per KWH caleolated in compliance with the (1)
Capacity Charge Taritt contained in Shest No. 28-1 of this Tariff Schedule.

(Cout’d on Sheet No. 3-5)

DATE OF ISSUL DATE BFFECTIVE __ Service rendered on and after June 29, 2010
[SSUED BY EK, WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Qriemal Sheet No. 9-5
Canceling Sheet No. 9-5

P.5.C. ELECTRIC NO. 9

TARIFF L.G.S. — T.O.D. {Cont’d.) (N}
{Large Geneval Service — Time of Day)

DPELAYED PAYMENT CHARGIE,

This tariff is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional
Charge of 5% ot the unpaid balance will be made.

METERED VOLTAGE.

‘I'he rates sct forth in this tariff are based upon ihe delivery and measurement of energy at the same voltage, thus measurement will be made at or
compensated to the dolivery voltage. At the sole discretion of the Company, such compensation may be achicved through the usc of loss
compensating equipment, e use of formulas to caleulate losses or the application of multipliers to the metered quantities. It such cases, the matered
KWL and KW valucs will be adjusted for hilling purposes. If the Company clects to adjust KWH and KW based on multipliers, the adjustment shall
be in accosdanee with the following:

H Measutements taken at the Jow-side of a customer-owned transformer will be multiplied by 1.01.

(2) Measurements taken at the high-side of a Company-owned tiansformer will be multipticd by 0.98.
MONTHLY BILLING DEMAND.
Billing demand in KW shall be taken each month as the highest 15-minute integrated pealc in kilowatts as registered dwing the month by a 1 5-minute
integrating demand meter or indicator, or at the Company’s option as the highest registration of n thermal type demand meter or indicator. The
monthly billing demand so established shall in no event be less than 60% of the gieater of (a) the customer’s contract capacity or (b) the customer’s

highest previously established monthly billing demand during the past 11 months.

DETERMINATION OF EXCESS KILOVOLT-AMPERE (J]{VA) DEMAND,

The maximum KVA demand shall be determined by the use of a multiplier cqual to the reciprocal of the average power factor recorded during the
bilting month, leading or lagging, applied to the metered demand. Fhe excess KVA demand, if any, shall be the amount by which the maximum
KVA demand established during the billing period exceeds 115% of the kilowalts of metered demand,

TERM OF CONTRACT,

Contracts under this tariff will be made for customers requiring a normal maxinum monthly demand between 500 KW and 1,000 KW and be made
for an initial period of not less than 1 (one) year and shall remain it etfect thereafter until cither party shall give at least 6 months wiitten notice (o the
other pf the intention to terminate the contract. The Company teserves the right to require initial contracts or periods greater than 1 (one) year. For
customers with demands less than 500 KW, a contract may, at the Company’s option, be required.

Where new Company facilities are required, the Company reserves the right fo require initial contracts for periods greater than one
year for all customers scrved under this tarifl.

A new initial contract period will not be required for existing eustomers who change their contract requirements after the original
initial period unless new or additional facilities are required. ()

(Cont’d on Shcet No. 9-6)

DATE QF ISSUE DATE EFFECTIVE _Service rendered on and after June 29, 2010

ISSUED BY  E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issned by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 9-5
Canceling Sheet No. 9-5

P.S.C.ELECTRIC NO. 9

TARTFF L.G.5, ~ T.0.D. (Con'd.) ()
{Large General Service —'Time of Day)
DOLAYED PAYMENT CHARGE,
This tari{f is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional
Charge of 5% of the unpaid balance will be made.
METERED VOLTAGE,
The rates set forth in this tariff are based upon the delivery and measurement of cnergy at the same voltage, thus measurement will be made at or
compensated to tie delivery voltage. At the sole diseretion of the Company, suchi compensation may be achieved through the use of loss
compensating equipment, {he use of formulas to caloulate losses or the application of multipliers to the metered quantities. In such cases; the metered
KWH and KW values will be adjusted for billing purposes. If the Company elects to adjust KWH and KW based on multipliers, the adjustment shall
be in accordance with the following:
(€3] Measurctents taken at the low-side of a customer-owned transformer will be multiptied by 1.01,
@ Measurements taken at the high-side of a Company-owned tansformer will be multiptied by 098,
MONTHLY BILLING DEMAND.
Billing demand in KW shail be talen each month as the highest [5-minute iitegrated peak in kilowatts as vegistered during the month by a 15-minute
inteprating demand meter or indicator, or at the Company’s option as the highest registration of a theimal type demand meter or indicator. The
monthly billing demand so established shall in no event be less than 60% of the greater of (a) the customer’s contract capacity or (b} the customer’s
highest previously established monthly billing demand during e past 11 months.
DETERMINATION OF EXCESS IILOVOLT-AMPERE (IKVA) DEMAND.
The maximum KVA demand shall be determined by the vse of a multiplier equal fo the reciprocal of the average power factor recorded during the
billing month, leading or Ingging, applied to the wetered demand. The excess KVA demand, if any, shall be the amount by which the maxinium
KVA demand established during the billing period exceeds 115% of the kilowatts of metered demand,
TERM OF CONTRACT,
Contracts under this tariff will be made for customers requiring a nornial maximum monthly demand between 500 KW and 1,000 KW and be made
for an initial period of not less than | (one) year and shall remain in effect thereafter until either party shall give at least 6 months written rotice (o the
otlier of the intention to termyinate the contract. The Company reserves the right to require initial contracts or periods greater than 1 (one) year. Tor
costomers with demands less than 500 KW, a contract may, at the Company’s option, be required,
Where new Company facilities are required, the Company reserves the right to require initial contracts for periods greater than one
year for all customers served under this tariff. (M)
A new initial contract period will not be required for existing customers who change their contract requirements afler the original
initial period unless new or additional facilities are required.
(Cont’d on Sheet No. 9-6)

DATE OF ISSUE DATE EFFECTIVE __Service rendered on and after June 29, 2010

ISSUEDBY EX. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY QOriginal Sheet No. 9-6
Canceling Sheet No. 9-6

P.S.C.ELECTRIC NO. 9

ARIFF L.G.S. ~ T.0.D, {Cont’d)
{Large General Service —~ Time of Day)

CONTRACT CAPACITY.

The Customer shall set forth the amount of capacity contracted for (the “coniract capacity™) in an amount up to 1,000 KW.
Contracts will be made in multiples of 25 KW, The Company is not required to supply capacity in excess of such contract
capacity except with expross written consent of the Company.

SPECIAL TERMS AND CONDETIONS.

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff is also available to Customers having other sources of encrgy supply but who desire to purchase standby or bacl-
up electric service from the Company., Where such conditions exist the customer shall contract for the maximum amount of
demand in KW, which the Company might be required to furnish, but not less than 100 KW nor more than 1,000 KW. The
Company shall not be obligated to supply demands in excess of the contract capacity. Where service is s'qpp!ied under the
provisions of this paragraph, the billing demand each month shall be the highest determined for the current 4nd previous two
billings periods, and the minimum charge shall be as set forth under paragraph “Minimum Charge” above.

This tariff is available for resale service to mining and industiial customers who furnish service to customer-owned camps or
villages where living quarters ate rented to employees and where the customer purchases power at a single point for both his
power and camp requirements.

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service
under Tariff COGEN/SPP [ or [{ ov by special agreement with the Company. (N}

DATE OF ISSUE, _ DATE BFFECTIVE __Service readered on and after June 29, 2010

ISSUED BY EXK. WAGNER  DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Qrder of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original __SheetNo. 10-1
Canceling ____ Sheet No. _{0-1

P.S.C. ELECTRICNO. 9

TARIFF Q.P.
(Quantity Power)

AVAILABILITY OF SERVICE,

Available for commercial and industrial customers with demands less than 7,500 KW, Customers shall contract {or a definite amount of electrical
capacily in kilowatts, which shall be sufficient to meet normal maximum requirements, but in no case shall the contract capacity be less than 1,000
KW,

RATE,
Service Voltage
Secondary Piimary Sublransniission Transmission
Tarilf Code 356 358 359 360
Service Charge per month $276.00 $276.00 $662.00 $ 1.353.00
Demand Charge psr KW
OF monthly on-peak bifling demand $ 1328 81851 $ 153-5 15.00 $ 884 $10.13 $ FAT 59.00
Of monthly off-penk excess
billing demand 5478 8865 $ 3318556 $088-1.20 $OFF 5100
tnerpy Charge per KWH 3.285¢ 32338 3.201¢ 3.176¢

Reactive Demand Charge for each kilovar of maximum
fcading or lagging reactive demand in excess of
50 parcent of the KW of monthly metered demand .o oo . SEEHKVAR $0.69/KVAR

MINIMUM CIARGE,

This tarifF is subjeet to a minimum charge equal fo the Service Charge pius the Demand Charge per kW multiplied by the billing demand.

FUEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth hetcin will be increased or decreased by a Fuel Adjustment Factor per KW caleulated in compliance
with the Fuel Adjustment Clanse contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule,

SYSTEM SALES CLAUSE,

Bills computed according to the rates set foath hereln will b increased or decreased by a System Sales Factor per KWH caleulated in compliance
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tari{f Schedule.

DEMAND-SIDE MANAGEMENT ADJUSTMENY CLAUSE,

Bills computed according to the rates set forih hercin will be increased or decreased by a Demand-Side Management Adjustment Clause Factor per
KWH caleulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this Tasitf
Schedule, unless the customer is an industrial who has elected to opt-out in accordance with the terms puisuant to the Commission’s Order in Case
No. 95-427.

ENVIRONMENTAL SURCHARGE.

Bills computed according Lo the rates set fortl herein will be increased or dectensed by a Surcharge Adjustiment based on a pereent of revenue in
compliance with the Surcharge contained fn Sheet Nos. 29-1 through 29-5 of this Tariff Schiedute.

(Cont’d on Sheet No. 10-2}

DATEQFISSUE . DATE EFFECTIVE Service rendered on and after June 29, 2010

ISSUED BY _E.K. WAGNER _DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

{ssucd by authority of an Order of the Public Serviec Commission in Case No. 2009.00459 dated

(1)
(1)

(1)
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KENTUCKY POWER COMPANY Original Sheet No. 10-2.
Canceling Sheet No. 10-2

P.S.C. ELECTRICNO. 9

TARIFE Q.P. (Cont’d.)
(Quantity Power)

CAPACITY CHARGE,

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH caleulated in compliance with the Capacity
Charge Tavif contained in Sheet Mo, 28-1 of this Tariff Schedule.

DELAYED PAYMENT CHARGE,

This tariff is due and payahle in full on or before the due date stated on the bill. On aif accounts not so paid, an additional chaige of 5%
of the unpaid balance will be made.

METERED VOLTAGE.

The rates set forth in this tariff are based upon the delivery and measurement of cnergy at the same voltage, thus measurement will be made at or
compensated 1o the delivery voltage. At the sole discretion of the Company, such compensation may be achieved through the use of loss compensating
equipment, the use of formulas to calculate losses or the application of muitipliers to the metered quantities. In such cascs, the metered KWII and KVA
values will be adjusted for billing purposes. i the Compauy elects to adjust KWH and K'W based on multipliers, the adjustment shal be in accordunce with
the following:

[} Measurements taken at the low-side of a customer-owned transformer will be multiplied by 1.01.
) Measurements talcen at the high-side of a Company-owned transformer will be multiplied by 0.98.

MONTHLY BILLING DEMAND,

The on-peale billing demand in KW shall be taken each month as the single highest 15-minute infegrated pealc in KW as registered duiing the month by a
demand meler or indicator, or, at the Company’s option, as the highest registration of a thermal type demand meter or indicator, but the monthly on-peal
billing demand so established shall in no event be less than 60% of the greater of (a) the Customer’s conlract capacity set forth on the contract for electric
service or {b) the customer’s highest previously established monthly billing demand during the past 11 months.

Off-peak excess billing demand iu any month shall be the amount of KW by which the off-pealc billing demand exceeds the on-peak billing demand for the
tontl

The reactive demand in KVARs shall be taken cach month as the highest single 15-minute integrated peak in KVARs as vegistered during the month by a
a demand meter or indicator, o, at the Company’s option, as the highest registration of a thermal type demand meter or indicator,

For the purpose of this provision, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M., Monday through Friday. The off-peak billing period
is defined as 9:00 P.M. to 7:00 A.M. for all weekdays and afl hours of Satwrday and Sunday.

TERM OF CONTRACT.

Contracts under this tariff will be made for an initiat period of not less than two years and shall remain in effect thereafter until eitlier party shall give at lcast
12 months’ written notice to the other of the intention to terminate the contract, The Company reserves the right to
require initial contracts for periods greater than two years.

A new initial contract period will not be required for existing customers who change their contract tequitements after the original initfal
period unless new or additional facilities are required.

{Cont’d on Sheet No. 10-3)

DATE OF ISSUE | ) DATE BFFECTIVE___Service rendered on and after June 29, 2010

ISSUED BY__E. K. WAGNER _ DIRECTOR OF REGULATORY SERVICES  FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Cage No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No., 10-3
Canceling Sheet No. 10-3

P.S.C.ELECTRICNO. 9

TARIFF Q.P, (Cont’d)
(Quantity Power)

CONTRACT CAPACITY

The Customer shall set forth the amount of capacity coniracted for (“the contract capacily”) in an amount equal to or greater
than 1,000 KW but less than 7,500 KW, in multiplies of 100 KW. The Company is not required to supply capacity in excess ol
such contract capacily excopt with express written consent of the Company.

SPECIAL TERMS AND CONDITIONS.

This tarilT is subject to the Company’s Terms and Conditions of Service.

This tariff is available for resale service to mining and industrial Customer who furnish service lo Customer-owned camps or
villages wherc living quarters are rented to employees and where the Customer purchases power at a single point for both the
power and camp requirements.

This taritf is also available to Customer having other sources of energy supply, but who desire to purchase standby or back-up
electric s service from the Company. Where such conditions exist the Customer shall contract for the maximum amount of
demand in KW which the Company might be required to furnish, but not less than 1,000 KW nor more than 7,500 KW. The
Company shall not be obligated to supply demands in excess of that contracted capacity. Where service is supplied under the
provisions of this paragraph, the billing demand each month shall be the highest determined for the cunrent and previous two
billing periods, and the minimum charge shail be as set forth under paragraph “”Minimum Charge’” above.

A Customer’s plant is considered as one or mare buildings, which are served by a single electrical distribution system provided
and operated by the Customer. When the size of the Custonier’s load necessitates the detivery of energy to the Customer’s plant
over mote than one cifeuit, the Company may elect to connect its circuits to different points on the Customer’s system
irrespective of contrary provisions in Terms and Conditions of Service.

Customer with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service under
Taritt COGEN/SPP II or by special agreement with the Company.

DATE OF ISSUE DATE BFFECTIVE  Service rendered on and after June 29, 2010

ISSUED BY ___BX. WAGNER DIRECTOR REGULATORY SERVICES ~ FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Qrder of the Public Service Commission in Case No. 2009-00459 dated
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Canceling Sheet No. 11-1

P.8.C. BLECTRICNO. 9

TARIFE C.LP. - 1.0.D.
(Commercial and Industrial Power - Time-of-Day)

AVATLABILITY OF SERVICE.

Available for commercial and industrial customers with normal maximum demands of 7,500 KW and above. Customers shall contract for a definite
amount of electrical capacity in kilowatis which shall be sufficient to meet normal maximum requitements, but in no case shall the eapacity

contracted for be less than 7,500 KW.

RATE,
Primary Subfransmission Transmission
Tarifl Code 370 371 372 (1)
Service Charge per Month $276.00 4§ 662.00- $794.00 $1,353.00 ’
Demand Charge per KW
On-peal $13-99- §16.77 $10:83 §12.06 $-9:35-$10.98 (1)
Off-peak $3.:68 § 5.56 5098 3120 $-6-84 81,10 -
Energy Charpe per KWEH 28744 2.962¢ 28494 2.906¢ 2:820¢ 28804 T

Reactive Demand Chiarge for sach kilovar of maximum
leading or lagging reactive demand in excess of
50 percent of the KW of monthly metered demand ... oo mmnreerinnnns movenreees o - 86T KVAR $0.69/K VAR (1)

For the purposc of this fariff, the on-peak billing period is defined as 7:00 AM to 9:00 PM for all weekdays, Monday through Friday. The
off-peak billing period is defined as 9:00 PM to 7:00 AM for sHl weekdays and all hours of Saturday and Sunday.

MINIMUM DEMAND CHARGE,

The minimum demand charge shall be equal to the minimum billing demand times the following minimum demand rates:

Primary Subtransmission Transmission X
ST §16.88 /KW $HBOASK §12.17/KTV SO F1LOYKW (1)
The minimum billing demand shall be the greater of 60% of the contract capacity set forth on the contract for elecliic service or 60% of the ()

highest billing demand, on-peak or off-peak, recorded during the previous eleven months.

MINIMUM CHARGE.

This tariff is subjest to a minimum charge equat (o the Service Charge plus the Minimum Demand Charge

FOEL ADJUSTMENT CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor pex KWII caleulated it
compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Variff Schedule.

SYSTEM SALES CLAUSE,

Bills computed according to the rates set forth hierein will be increased or decreased by a System Sales Factor per K W1 caloulated in compliance
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tarfff Schedule.

DEMAND-SIDE MANAGEMENYT ADJUSTMENT CLAUSE.

Bills computed according to the rates set forth herein will be increased or by a Deniand-Side Management Adjusiment Clause Factor
per KWH cafeulated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this Tariff
Schedule, unless the KWH is an industrial who hag clected to opt-out in accordance with the terms pursuant to the Commission’s Order in Case

No. 95-427.
(Cont’d on Sheet No. 11-2)

DATEOFISSUE DATE EFFECTIVE  Service rendered on and after Tune 29, 2010

ISSUED BY E.K WAGNER _DIRECIOR OF REGULATORY SERVICES FRANKFORT KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 11-2
Canceling Sheet No. 11-2

P.S.C. ELECTRIC NO. 9

TARIFF C.LP, - T.O.D, (Cont’d.)
{Commercial and Industrial Power - Time-of-Day)

ENVIROMNMENTAL SURCHARGE.

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge adjustment based on
_apereent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff
Schedule.

CAPACITY CHARGE.

Bills computed aceording to the rates sct forth herein will be increased by a Capacity Charge Factor per KWH calculated in compliance
with the Capacity ChargeTariff contained in Sheet No. 28-1 of this Tariff Schedule.

DELAYED PAVMENT CHARGE.,

This tariff is due and payable in full on or before the due date stated on the bill, On all accounts not so paid, an additional charge of
5% of the unpaid balance will be made.

METERED VOLTAGE,

The rates sct forth n this tariff are based upon the delivery and measurement of energy at the same voltage, thus measurement will be
made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achicved through the
use of loss compensating equipment, the use of formulas to calculato fosses or the application of multipliers to the metered quantities. In
such cases, the metered KWH and VA values will be adjusted for billing purposes. If the Company elects to adjust KWH and KW
based on multipliers, the adjustment shall be in accordance with the following:

(1) Measurements taken at the low-side of a customer-owned transformer will be multiplied by 1.01.
(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98,

MONTBLY BULAANG BEMAND,

The monthly on-peak and offipeak billing demands in KW shall be taken cach month as the highest single 15-minute integrated peal
in KW as registered by a demand meter duting the on-peak and off-peal hilling periods, respectively.

The reactive demand in KVARS shall be taken each month as the highest single 15-1ninute integrated peak in KVAR’s as repistered

during the month by the demand meter or indicator, or, at the Company’s option, as the highest registration of a thermal type demand
meter or indicator,

(Cont’d on Sheet No. 11-3)

DATE OF ISSUE PATE BFFECTIVE  Service rendered on and afler func 29, 2010

ISSUED BY E. K. WAGNER _DIRECTOR OF REGULATORY SERVICES  FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 11-3
Canceling Sheet No. 11-3

P.S.C.ELECTRIC NO. 9

TARIFF CLP, — T.0.D, {Cont’d)
{Commercial and Industrial Power — Time-of-Day)

TERM OF CONTRACT,

Contracts under this tariff will be made for an initial period of not less than two years and shall remain in effect theveafter until either party
shall give at least 12 months’ written notice to the other of the intention to ferminate the contract. The Company reserves the right to
require initial contracts for periods greater than two years.

A new initial contract period will not be required for existing customers who change their contract requirements after the original initial
period unless new or additional facilities are required.

CONTRACT CAPACITY.

The Customer shall set forth the amount of capacity contracted for (the “contract capacity™) in an amount equal to or greater than 7,500
KW, in multiples of 100 KW. The Company is not tequired to supply capacity in excess of such contract capacity except with express
written consent of the Company.

SPECIAL TERMS AND COMDITIONS,

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff is also available to customers having other sources of energy supply, but who desire to purchase standby or back-up electiic
service from the Company. Where such conditions exist the customer shall contract for the maximum amount of demand in KW which the
Company might be required to furnish, but not less than 7,500 KW. The Company shall not be obligated to supply demands in excess of the
contract for capacity. Where service is supplied under the provisions of this paragraph, the billing demand each month shall be the highest
determined Tor the current and previous two billing periods, and the minimum charge shall be as set forth under paragraph “Minimum
Charge” above,

A customer’s plant is considered as one or more buildings, which are served by a single electrical distribution system provided and operated
by customer. When the size of the customer’s load necessitates the delivery of energy to the customer’s plant over more than one cireuit,
the Company may elect to connect its circuits to different points on the customer’s system irrespective of contrary provisions in Terms and
Conditions of Service.

This tariff {s available for resale service to mining and industrial customers who furnish service to customer-owned camps or villages where
living quarters are reated to employees and where the customer purchases power at a single point for both his power and camp
requivements.

Customers with PURPA Scction 210 qualifying cogeneration and/or small power production facilities shall take service under Tariff
COGEN/SPY I{ or by special agreement with the Company.

DATE OF ISSUE DATE EFFECTIVE  Seivice rendered on and after June 29, 2010
(SSUED BY BE.X. WAGNER DIRECTOR OF REGULATORY FRANKIFFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No 12-1
Canceling Sheet No. 12-1

P.5.C. ELECTRICNO. 9

TARIFF C.S.-LR.P.
{Contract Sexvice - Interruptible Power)

AVAILABILITY OF SERVICE,

Available for service to customers who contract for service under one of the Company’s interruptible service options. The Company
reserves the right to limit the total contract capacity for ail customers served under this Tariff to 60,000 kW,

Loads of new customers locating within the Company’s service area or load expansions by existing customers may be offered
interruptible scrvice as part of an eccnomic developrment incentive, Such interruptible service shall not be counted toward the
limitation on total intertuptible power contract capacity, as specified above, and will not result in a change to the limifation on total
intertuptible power contract capacity.

CONDITIONS OF SERVICE,

‘The Company will offer eligible customers the option to receive service fiom a menu of interruptible power options pursuant to a
contract agreed to by the Company and the Customer.

Upon receipt of a request from the Customer for interruptible service, the Company will provide the Customer with a written offer
containing the rates and related terms and conditions of service under which such service will be provided by the Company. If the
parties reach an agreement based upon the offer provided to the Customer by the Company, such written contract will be filed with the
Commission. The contract shall provide full disclosure of all rates, terms and conditions of service under this Taviff, and any and ail
agreements related thereto, subject to the designation of the terms and conditions of the contract as confidential, as set forth herein.

The Customer shall provide reasonable evidence to the Company that the Customer’s elecliic service can be interrupted in accordance
with the provisions of the written agreement including, but not limited to, the specific steps to be taken and equipment to be curlailed
upon a request for interruption,

The Customer shall contract for capacity sufficient to meet normal maximur interruptible power requirements, but in no event will
the interruptible amount contracted for be less than 5;000 7,000 KW at any delivery point.

RATE. (Tariff Code 321)

Charges for service under this Tariff will be set forth in the written agreement between the Company and the Customer and will
reflect a difference from the firm service rates otherwise available to the Customer.

FUEL ADJUSTMENT CLAUSE,

Bills computed according to the tates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated
in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule.

SYSTENM SALES CLAUSKE,

Bills computed according to the rates sct forth herein will be increased or decreased by a System Sales Factor per KWH calculated
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule,

(Cont’d on Sheet No. 12-2)

DATHE OF ISSUE DATE BFFECTIVE  Service rendered on and after June 29, 2010

ISSUED BY ___E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-(0459 dated

,..
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KENTUCKY POWER COMPANY Original Sheet No 12-2
Canceling __SheetNo. 12-2

P.8.C.ELECTRICNO. 9

TARIFF C.5.-LR.P.
(Centract Service - Interruptible Power) (Cont’d.)

DEMAMD-SIDE MANAGEMENT ADJUSTMENT CLAUSE.

Bills computed according to the rates set forth hetein will be increased or decreased by an Demand-Side Management Adjustment
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos.
22-1 and 22-2 of this Tariff Schedule, unless the Customer is an industrial who has elected to opt-out in accordance with the terms
pursuant to the Commission’s Order in Case No. 95-427.

ENVIRONMENTAL SURCHARGE,

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment
based on a percent of revenue in compliance with the Eavironmental Surcharge contained in Sheet Nos. 29-1through 29-5 of this
Tariff Schedule.

CAPACITY CHARGE,

Bills computed according to the rate set forth herein will be increased by a Capacity Charge Factor per KWH calculated in
compliance with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Taviff Schedule.

DELAYED PAYMENT CHARGE,

(1}

This tariff is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional
charge of 3% of the unpaid balance will be made.

TERM OF CONIRACT

The length of the agreement and the terms and conditions of service will be stated in the agreement between the Company and  the
Customer.

CONFIDENTIALITY
All terms and conditions of any written contract under this Tariff shall be protected from disclosure as confidential, proprietary

trade secrets,  if cither the Customer or the Company requests @ Commission determination of confidentiality pursuant to
807 KARS:001, Section 7 and the request is granted,

(Cont’d on Sheet No. 12-3)

DATE OF ISSUE DATE EFFECTIVE  Service rendered on and after June 29, 2010

ISSUED BY. EK. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No.2009-00459 dated
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KENTUCKY POWER COMPANY Original SheetNo. 12-3
Canceling Sheet No. 12-3

P.S.C.ELECTRICNO. 9

TARIEF C.5.-LR.P.
{Contract Sevvice - Intervuptible Power) (Cont’d.)

SPECIAL TERMS AND CONBITIONS

Bxcept as otherwise provided in the written agreement, this Tariff is subject to the Corapany’s Terms and Conditfons of Service.
! 2L i P

A Cugtomer’s plant is considered as one or more buildings, which are served by a single electrical distribution system provided and
operated by the Customer. When the size of the Customer’s load necessitates the delivery of encigy to the Customer’s plant over
more than one circuit, the Company may eclect to connect its cireuits to different points on the Customer’s system irrespective of
confrary provisions in Terms and Conditions of Service.

This tariff is also available to Customers having other sources of energy supply, but who desire to purchase standby or baclk-up electric
service from the Company. Where such conditions exist, the Customer shall contract for the maximum amount of demand in KW,
which the Company might be required to furnish, but not less than 5,000 1,000 KW,

Customers with PURPA Section 210 qualilying cogeneration andfor small power production facilitics shall take service under Tariff
COGEN/SPP 11 or by special agreement with the Company.

DATE OF [SSUE DATE EFFECTIVE  Service rendered on and afler June 29, 2010

ISSUED BY. BEK, WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT., KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of 1he Public Service Conumission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 13-1
Canceling ___Sheet No. 13-1

P.S.C.ELECTRICNO, 9

TARIFF MLW.
{Municipal Waterworks)
AVAILABILITY OF SERVICE.

Available only to incorporated cities and towns and authorized water districts and to utility companies operating under the jurisdiction of Public
Service Conunission of Kentucky for the supply of electric energy to waterworks systems and sewage disposal systems served under this tariff on
September 1, 1982, and only for continuous service af the premises occupied by the Customer on this date, If service hereunder is discontinued, it
shall not again be availabls.

Customer shall contract with the Company for a rescrvationt in capacity in kilovolt-amperes sufficient to meet with the maximum load, which the
Company may be required to furnish,

RATE. (Tariff Code 540)

Service Charge ... P eh e YA e s aRer e uARe AR SRR AR AR S e ebr e aE S r e ben $22.90 per month

Bnergy Charge:

AL KWH Used Per MRt ... oo e coeereenvnne s seenreiemnnnce oo o 5:8668 per KWIH 8.300¢ per KWH (x)
MINIMUM CHARGE,
This tariff i3 subject to a minimum monthly charge equal to the sum of the service charge plus $3:65 $4.10 per KVA as determined from (1)

custonter’s total cormected load,

FUEL ADJUSTMENT CLAUSE.

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH cafeulated in compliance
with the Fuel Adjustment Clause contained in Sheef Nos. 5-1 and 5-2 of this Tariff Schedule,

SYSTEM SALES CLAUSE.

Bills computed accovding to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated in compliance
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Fariff Schedule.

DEMAND-SIDE MANAGENMENT ADJUSTMENT CLAUSE.

Bills computed according to the rates set foith herein will be increased or decreased by an Demand-Side Management Adjustment Clause Factor per
KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Shect Nos. 22-1 and 22-2 of this Tariff
Schedufe, unless the custonter is an industrial who has cleeted to opt-out in accordance with the terms pursuant fo the Commission’s Order in Case
No. 95-427.

ENVIRONMENTAL SURCHARGE,

Bills computed according to the rates set forth herein will be increased or decreased by an Envivonmental Swicharge Adjustment based on a pereent
of reverue in compliance with the Environmental Sutcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff Schedule.

CAPACITY CHARGE,

Bills computed aceording to the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in compliance with the
Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule.

{Cont’d on Sheet No. 13-2)

DATE OF ISSUE

DATEEFFECTIVE  Service rendered ot and afer fune 29, 2010

ISSUEDBY LK. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Coumission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 13-2
Canceling _ SheetNo. 13-2

P.S8.C. ELECTRICNO. 9

TARIFF M.W. (Cont’d)
(Municipal Waterworks)

PAYMENT,
Bills will be rendered monthly and will be due and payable on or before the dus date stated on the bill.

TERM OF CONTRACT.

Contracts under this tariff will be made for not less than (1) one year with self4enewal provisions for successive periods of
(1) one year cach until cither party shall give at least 60 days® written notice to the other of the intention to discontinus at the
end of any yearly period. 'The Company will have the right to requite contracts for periods of longer than (1) one year.

SPECIAL TERME AND CONDITIONS,

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff is not available to customers having other sources of energy supply.

DATE OF ISSUE DATE BFFECTIVE  Service rendered on and after Tune 29, 2010

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES ~FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 14-]
Canecling __Sheet No. 14-1

P.S.C. ELECTRICNO. 9

TARIFF O.L.
(OQutdoor Lighting)
AVAILABIEXTY OF SERVICE.
Available for outdoor lighting to individual customess in locations where municipal street Hghting is not applicable.
RATE,
A OVERHEAD LIGHTING SERVICE
Tartff
Code
I High Pressuie Sodium
094 100 waits (9,500 Lumens) e TES $ 8,75 pex lamp (1)
113 150 watts ( 16,000 Lumens). b 8.20- % 9.90 per lump (1)
097 200 walts { 22,000 Lumens)....... L& £0:05- $12.20 per lamp T
103 250 watts ( 28,000 LUMEHSY oo vvrrinvcnseiansinanias . $13.35 perlamp iNg
098 400 walts { 50,000 LUMENS) .o rer er oo e b 633 $1915 per famp (1)
2. Mercury Vapor
(93* 175 waits (7,000 Lumens) e d 8L 3 975 per lamp (1}
(95% 400 watts { 20,000 Lumeus) v B34S $16.85 per lamp (1)
Company will provide lamp, photo-eleckric relay control equipment, luniinacies and upsweep ann not over six feet
in tength, and will mount same on an existing pole carrying secondary cireuits.
B. POST-TOP LIGHTING SERVICE
Taridf
Code
1 High Pressure Sodium (1)
It 100 watts (9,500 LUMEHS)cvvorvrnver oo cmnrcnre 5 4053 81310 per lamp
122 150 Watts (16,000 Lumens) ..o . 84715 §2/0.45 perlamp (1)
121 100 Watls Shoe Box {9,500 Lumens) . $20.00 per lamp (M)
120 250 Watts Shoe Box {28,000 Lutmens) }.....-v.coeenn 32400 per lainp ()
126 400 Walts Shoe Box (50,000 Lumens) ). o.oooon . $27.90 per lemp (];J )
2. Mereury Vapor
099+ 175 watts (7,000 LUmens). .o oo ovevoeenersiverinen 5 806 $10:20 per lamp (1)
Company will provide lamp, photo-electric relay contiol equipment, luminaries, post, and installation including
underground wiring for a distance of thirty feet from the Company’s cxisting secondary circuits.
C FLOOD LIGHTING SERVICE
Tariff
Code
i High Pressure Sodium (1)
107 200 watts (22,000 Lumens) . $4430- §73.60 per lamp -~
109 400 watfs (50,000 LUMENSY. .. vvverrions oeernaneiaecnrcres $16:08 §78.85 per lavp (1)
2. Metal Halide (1)
110 250 watts (20,500 Lumens)........... SO, . § 34 §18.20 per tamp (1)
116 400 watts (36,000 LUIMERSY. ©.ooonivvnvrinrevncanrean $-2293 $2410 per lamp
131 1000 watts (110,000 Lumens)  ....c.....- $ 4970 $52.20 per lamp (1)
130 250 watts Mongoose {19,000 Lumens) ... $21.80 per lump (M)
136 400 watts Mongoose (40,000 Lumens) .....ocoooeiinin $25.50 per lamp (N)
Contpany will provide lamp, photoelectric relay control equipment, luminavies, mounting braclet, and mount same
on an existing pole cariying sccondary cireuits.
#These lamps are not available for new installations.
(Cont’d on Sheet No, 14-2)

DATE OF ISSUE DATE EFFECTIVE Service rendered on and after June 29, 2010

[SSUED BY _B.X. WAGNER _DIRECTOR OF REGULATORY SERVICES FRANKTFORT. KENTUCKY
NAME TITLE ADDRESS

lssued by authority of an Order from the Public Service Comimission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No, j4-2
Canceling Sheet No. 14-2

P.S.C. ELECTRICNO. 9

TARIFF O.L. (Cont’d.}
(Cutdoor Lighting)

RATE. (Cont'd.)

When new or additional facilities, other than those specified in Paragraphs A, B, and C, arc to be installed by the Company, the
customer in addition to the monthly charges, shall pay in advance the instaflation cost (fabor and material) of such additional
facilities extending from the nearest or most suitable pole of the Company to the point designated by ihe customer for the
instalfation of said lamp, except that customer may, for the following facilities only, clect, in licu of such payment of the
installation cost to pay:

OO POIS . vevriresevearisenrerass e s cearisrnsasressasancsnsinsncnanesnnan oeennnes 5 238 §2.85 per month
Overhead wire span not over 150 feet .o § 430 $1.60 per month
Underground wire lateral not over 50 feet ... o .$5.35 86.25 per month

(Price includes pole riser and connections)

FURL ADJUSTMENT CLAUSE.

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH
caleulaled in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. The
monthly kilowatt-houss for Fuel Adjustment Clause, System Sales Clause and the Capacity Charge compulations are as follows:

METAL HALIDE MERCURY VAPOR HIGH PRESSURE SODIUM
250 400 1000 T175 0 400 160 150 200 230 400
WATTS WATTS WATTS WATTS WATTS WATTS WATTS WATTS WATLS WATTS

TAN 127 199 477 91 199 51 74 106 130 210
FEB 106 167 400 76 167 43 62 39 (9 176
MAR 106 167 400 76 167 43 62 89 09 176
APR 90 142 340 65 142 36 53 76 93 150
MAY 81 127 304 58 127 32 47 68 83 134
TUNE 72 114 272 52 114 29 43 61 74120
JULY 77 121 291 55 121 31 45 65 79 128
AUG 88 138 331 63 138 35 51 74 90 146
SHPT 96 152 363 69 152 39 57 81 99 160
OCT 113 178 427 81 178 45 66 95 116 188
NOV {19 188 449 86 188 48 70 00 122 198
DEC 129 203 486 92 203 2 75 108 132 214
TOTAL 1204 1896 4540 864 1896 484 704 1012 1236 2000

SYSTEM SALES CLAUSE.

Rills computed according to the rates set forth hercin will be increased or decreased by a System Sales Factor per KWIT caleulated
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and [9-2 of this Tariff Schedule.

ENVIRONMENTAL SURCHARGHE.

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment
based o1 a percent of revenue in compliance with the Environmental Surcharge contained in,Sheet Mos. 29-1 through 29-5
of this Tariff Schedule.

(Cont’d on Sheet No. 14-3)

DATE OF JSSUE DATE EFFECTIVE  Service rendered on and alter June 29, 2010

ISSUED BY B K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Seryice Comumission in Case No. 2009-00459 dated

(1)
(1)
{1)

(T}

(W)
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KENTUCKY POWER COMPANY Originat Sheet No. 14-2
Canceling____ SheetNo. 14-2

P.S.C. BLECTRICNO. 9

TARIEFF O.L. (Cont’d.)
(Qutdoor Lighting}

RATE. (Cont’d.)

When new or additional facilities, other than those specified in Paragraphs A, B, and C, ate 1o be installed by the Company, the
customer in addition to the monthly charges, shall pay in advance the installation cost (labor and material) of such additional
facilities extending from the nearest or most suitable pole of the Company to the point designated by the customer for the
installation of said lamp, exccpt that customer may, for the following facilities only, elect, in lieu of such payment of the
installation cost to pay:

WOOU POLE 1 cov s evecrrirresnres bbbt e $2:30 $2.85 per month (1)
Overhead wire span not over 150 feet ... . § 128 $1.60 per month (1)

Underground wire lateral not over 50 feet. oo $5:35 $6.25 per month (1)
(Price includes pole riser and connections)

FUEL ADJUSTMENT CLAUSK,

Bills computed according to the rates sct forth hereint will be increased or decreased by a Fuel Adjustment Factor per KWIH
calculated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. The

monthly kilowatt-hours for Fuel Adjustment Clause, System Sales Clause and the Capacity Charge computations are as follows: (r)
METAL HALIDE MERCURY VAPOR HIGH PRESSURE SODIUM
250 400 1000 175 400 100 150 200 250 400 {(m)
WATTIS WATTS WATTS WATTS WATTS WATTS WATTS WATTS WATTS WATTS

JAN 127 199 477 91 199 51 74 166 130 210
FEB 106 167 400 76 167 43 62 89 109 176
MAR 106 167 400 76 167 43 62 39 109 176
APR 90 142 340 65 142 36 53 76 93 150
MAY 81 127 304 S8 127 32 47 68 83 134
JUNE 72 114 272 52 114 29 42 61 74120
JOLY 77 121 291 35 121 31 45 65 79 128
AUG 88 138 331 63 138 35 51 4 90 146
SEPT 96 152 363 69 152 39 57 81 99 160
ocT 113 178 427 81 178 43 66 95 116 188
NOV 119 188 449 86 188 48 70 100 122 198
DEC 122 203 486 92 203 32 75, 108 132 214
TOTAL 1204 1896 4540 864 1896 484 704 1012 1236 2000

SYSTEM SALES CLAUSE,

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor pex KWH calculated
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule.

ENVIRONMENTAL SURCHARGE.

Bills computed according to the rates set forth herein will be increased or deercased by an Environmental Surchaige Adjustment
based on a percent of revenue in compliance with the Bnvironmental Surcharge contained in Sheet Nos. 29-1 through 29-3
of this Tariff Schedule.

(Cont’d on Sheet No. 14-3)

DATE QOF ISSUE DATE EFFECTIVE Service rendered on and after June 29, 2010

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Tssued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Original SheetNo. 14-3
Canceling Sheet Mo, 14-3

P.5.C. ELECTRICNO. 9

TARIFF O.L. (Cont'd.}
{Outdeor Lighting)

CAPACITY CHARGE,

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWIT calculated in
compliance with the Capacity Charge Tariff contained in Sheet No, 28-1 of this Tariff Schedule.

DELAYED PAYMENT CHARGE.

A delayed payment charge on residential ciistomer accounts will be applied pursuant to the delayed payment charge on Tariff (m)
R.S. On all accounts other than residential not paid in full on or before the due date stated on the bill, an additional charge of '
5% of the unpaid portion will be made.

HOURS OF LIGHTING.

All lamps shall bura from one-half hour after sunset until one-half hour before sunrise every night and all night, burning
approximately 4,000 hours per annum.

OWNERSIHIP OF FACILITIES.

All facilities necessary for service including fixtures, controls, poles, transformers, secondaries, lamps and other
appurtenances shall be owned and maintained by the Company. All service and necessary maintenance will be performed
only during the regular scheduled wotking hours of the Company.

The Company shall be allowed 3 working days after notification by the customer to replace all burned-out lamps.

TERM OF INITIAL SERVICE.,

Term of initial service shall be required for an initial period of one year.

SPECIAL TERMS AND CONDITEONE.

This tariff is subject (o the Company’s Terrs and Conditions of Service.

The Conipany shall have the option of rendering monthly or bimonthly bills.

DATE OF ISSUE DATE EFFECTIVE  Service rendered on and afler June 29, 2010

ISSUED BY. EX. WAGNER DIRECTOR REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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Opiginal _ Sheet No. £3-1

Canceling Sheet No. 15-1

P.S.C. ELECTRICNO. 9

TARIFF S.L.
(Street Lighting)

AVAILABILITY OF SERVICE.

RATE. (Tariff Code 528)
A Overhead Service on Existing Distribution Poles

L. High Pressure Sodium
100 watts ( 9,500 lumens)........ s JUTOUUOS.
150 watts (16,000 HUIIENSY.crvrrrssmmmrmessssarsssssssessiorsones $
200 walis (22,000 humens).c...cowmene
400 walls (50,000 [umens) e oo

B. Service on New Wood Distribution Poles

i High Pressure Sodium
100 waits (9,500 JOIens).. oo mrismraer e
150 waits (16,000 lmens)..ooe v
200 watts ( 22,000 lumens). .
400 watts (50,000 HIMENS) oo invinrarmaeesarnarseem s

(RS2

C. Service on New Metal or Conerete Poles*

i, High Pressure Sodium
100 watts { 9,500 IMEDS) . reeommivnirnn swremsnmsanesseisssiseess
150 watts (16,000 FUITIENS) e verrarinsenisnennes
200 watts (22,000 IUMens)....vorrvicninnenes
400 watts (50,000 TUMIBNS) v cnrmmsirrissmnsssssrsenessnmins b

#These lamps are not available for new installations
Lumen rating is based on manufacturer’s rated lumen output for new lamps.

FUEL ADJUSTMENT CLAUSE.

as follows:

{Cont’d on Sheet No. 15-2)

Available for lighting service for all the Jighting of public streets, public highways and other public outdoor areas in municipalities,
counties, and other governmental subdivisions where such service can be supplied from the existing peneral distribution systems.

Bills computed according to the rates sct forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH
calculated in compliance with the Fuel Adjustment Clause contained in Sheet N
monthly kilowatt-hours for Fuel Adjustment Clause, System Sales Clause and the Capacity Charge computations are

0s. 5-1 and 5-2 of this Tarifl Schedule. The

593 §7.25 per lamp
6-85- $8.30 per lamp
8:65- $10.30 per lamp
12.88- $16.05 per lamp

9.23- $10.25 per lamp
10:26- $11.40 per lamp
198 $73.75 per lamp
1643 $18.45 per lamp

1513 $18.90 per lamp
1590 312.85 per lamp
2020 $25.25 per lamp
2198 $27.45 per lamp

I

DATE OF ISSUE _ DATEETF ECTIVE __ Service rendered on and after Jupe 29, 2010

ISSUED BY  EK. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY

NAME TITLE

ADDRESS

1ssued by authority of an Order of the Public Sexrvice Commission in Casc No. 2009-00459 dated

(1)
(1)
(1)
(1)

(1)
(1)
(1)
(1)

(1)
(1)
(1)
(1)

()
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KENTUCKY POWER COMPANY Qriginal Sheet No, 15-2
Canceling Sheet No. 15-2

P.S.C. ELECTRICNO. 9

TARIFF S.L. (Cont’d.)
(Street Lighting)

FUEL ADJUSTMENT CLAUSE, (Cont’d.)

HIGH PRESSURE SODIUM

100 150 200 400
MONTH WATTS WATTS WATYS WATTS

JAN 51 74 106 210
FEB 43 62 89 176
MAR 43 62 89 176
APR 36 53 76 150
MAY 32 47 68 134
JUNE 29 42 61 120
JULY 31 45 65 128
AUG 35 51 74 146
SEPT 39 57 81 160
QCT 45 66 95 188
NOV 48 70 100 198
DEC 32 13 108 214
TOTAL 484 704 1012 2000

SYSTEM SALES CLAUSE,

Bills computed according to the rates set forth herein will be icrensed or decreased by a System Sales Factor per KWH
caleulated in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tari{f Schedule.

ENVIRONMENTAL SURCHARGE,

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge
Adjustment based on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through
29-5 of this Tariif Schedule,

CAPACITY CHARGE,

Bills computed according Lo the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in
compliance with the Capacity Charge Tariff contained in Sheet No, 28-1 of this Tariff Schedule,

SPECIAL FACILITIES,

When a customer requests strect lighting service which requires special poles or fixtures, underground street lighting, or a line
extension of more than one span of approximately 150 feet, the customer will be required to pay, in advance, an
aid-to-construction in the amount of the installed cost of such special facilities.

{Cont’d On Sheet No. 15-3)

DATE OF ISSUE DATE EFFECTIVE _ Service rendered on an after June 29, 2010
ISSUED BY E. K WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No.2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No. 15-3
Canceling Sheet No. 15-3

P.S.C. ELECTRICNO. 9

TARIFEF 5.1, (Cont’d.)
(Street Lighting)

PAYMENT,
Bills are due and payable within ten (10} days of the mailing date.

HOURS OF LIGHTING,

All tamps shall bun fiom one-half hour after sunset until one-half hour before sunrise cvery night and aff night, burning
approximately 4,000 hours per annum.

TERM OF CONTRACT,

Contracts under this tariff will ordinarily be made for an initial term of one year with self-renewal provisions for successive
periods of one year each until either parly shall give at least 60 days® notice to the other of the intention to discontinue at the
end of the initial term or any yearly period. The Company may have the right to require contracts for periods of longer than
onc year if new or additional facilities are required.

DATE OF 1SSUE, DATE EFFECTIVE _ Service rendered on and afler June 29, 2010

ISSUED BY LK. WAGNER  DIRECTOR OF REGULATORY SERVICES FRANKFORT, KEKNTUCKY
NAME TITLE ADDRESS

Issued by authority of an Qrder of the Public Service Commission in Case No, 2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No, 16-1
Canceling __Sheet No. 16-1

P.S.C. ELECTRIC NO.9

TARINE C. AL Y.
(Cable Teievision Polc Attachment)

AVAILABILITY OF SERVICE.

Available to operators of cable television systems (Operators) furnishing cable television service in the operating area of
Kentucky Power Company (Company) for attachments of aerial cables, wives and associated appliances (attachments) to certain
distribution poles of Kentucky Power Company,

RATE,
Charge for attachments on a two-uset POl& .....covvivriviirmii i s $ 7.21 per polefycar
Charge for attachments on a three-user pole ....o.ivvivinici e $ 4.47 per pole/year

The above rate was calculated in accordance with the following formula:

Weighted Average Usage Carrying
Bare Pole Cost X Factor X Charge = Rate Per Pole

DELAYED PAYMENT CHARGE.

This Tariff is net if account is paid (n full within 15 days of date of bill. On all accounts not so paid an additional charge of 5% of
the unpaid balance will be made.

POLE SUBJECT TO ATTACHMENT,

When an Operator proposes to furnish cable television service within the Company’s operating area and desires to make
attachments on certain distribution poles of Company, Operator shall make wrilten application, on a form furnished by Company,
to install attachments specifying the location of cach pole in question, the character of its proposed atfachments and the amount
and location of space desired, and any other information necessary to caleulate the transverse and vertical load placed upon the
pole as a result of the proposed attachment and any other facilities attached to the pole. Within twenty-one (21} days after receipt
of the application, Company shall notify Operator whether and to what extent any special conditions will be required to permit the
use by Operator of ecach such pole. Operator shall reimburse Company for any expenses incurred in reviewing such written
applications for attachiment. Operator shall have a non-exclusive right to use such poles of Compaity as may be used or reserved
for use by Operator and any other poles of Company when brought hereunder in accordance with the procedure hereinafter
provided. Company shall have the right to grant, by cantract or otherwise to others rights or privileges fo use any poles of the
Company and Company shall have the 1ight to continue and extend any such rights or privileges heretofore granted. All poles
shall be and remain the property of Company regardless of any payment by Operator toward their cost and Operator shall, except
for the rights provided hereunder, acquire no right, title or interest in or to any such pole.

STANDARDS FOR INSTALLATION,

All attachments and associated equipment of Operator (including without lmitation, power supplies) shall be installed in a
manner satisfactory to Company and so as not o interfere with the present or any future use which Company may desire o mulke
of the poles covered by this Tariff. All such attachments and equipment shall be installed and at all times maintained by Operator
so as to comply at [east with the minimum requitements of the National Electrical Safety Code and any other applicable
regulations or codes promulgated by state, local or other governmental authorily having jurisdiction there over. Power supply
apparatus having as its largest dimension more than sixteen inches must be placed on a separate pole to be installed by Operator,
Operator shall take necessary precantions by the installation of protective equipment or other means, to protect all persons and
property of all kinds against injury or damage occurting by reason of Operator’s attachments.

(Cont’d on Sheet No, 16-2)

DATE OF ISSUE DATE EFFECTIVE Service rendered on and after June 29, 2010

ISSUED BY __ EIC. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

I[ssucd by authority of an Order of the Public Service Commission in Case No.2009-00459 dated
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KENTUCKY POWER COMPANY Original Sheet No, 16-2
Canceling Sheet No. 16-2

P.S.C. ELECTRICNO. 9

TARIFF CAT.Y. (Cont’d.)
(Cabte Television Pole Attachment)

POLE INSTALLATION OR REPLACEMENT; REARRANGEMENTS; GUYING,

In any case Operator proposes to install attachments on a pole to be erccted by Company in a new location, and (o provide
adequate space or strength to accommodate such attachments (either at the request of Operator to comply with the atoresaid
codes and regulations) such pole must, in Company’s judgment, be taller and/or stronger than weuld be necessary to
accommodate the facilities of Company and of other persons who have previously indicated that they desire to make
attachments on such polc or with whom Company has an agreement providing for joint or share ownership of poles, the cost
of such extra height and/or strength shall be paid to Clompany by Operator. Such cost shall be the difference between the
cost in place of the new pole and the current cost in place of a pole considered by Company to be adequate for the facilities
of Company and the attachments of such other persons.

Where in Company’s judgment a new pole must be erected to replace an existing pole solely to adequately provide for
Operator’s proposed attachments, Operator agrees (o pay Company for the entive cost of the new pole necessary to
accommodate the existing facilities on the pole and Operator’s proposed attachments, plus the cost of removal of the in-place
pole, minus the salvage valuo, if any, of the removed pole. Tille to the new pole shall remain with the Company. Operator
shall alzo pay to Company and {o any other owner of existing attachments on the pole the cost of removing each of their
respective facilities or attachments from the existing pole and reestablishing the same or like facilitics or attachments on the
newly-installed pole.

If Operator’s desired attachments can be accommadated on existing poles of Company by rearranging facilities of Company
thercon of any other person, or if because of Operator’s proposed attachments it is necessary for Conpany to rearrange its
facilities on any pole not owned by it, then in any such case, Operator shall reimburse Company and any such other person
for the respective expense incurred in making such rearrangement.

If because of the requirements of its business, Company proposed to replace an existing pole on which Operator has any
attachment, or Company proposed to change the arangements of its facilities on any such pole in such manter as to
necessitate a rearrangement of Operator’s attachment, or if as a result of any inspection of Operator’s attachments Company
determines that any such attachments are not in accordance with applicable codes or the provisions of this Tariff or are
otherwise bazards Company shall give Operator not fess than 48 hours notice of such proposed replacement or chacge, or
any such viclation or hazard, unless an emergency requires a shorter period. In such event, Operator shall af its expense
relocate, rearrange or modify its attachments at the time specified by Company. If Operator fails to do so, ot if any such
emergency makes notice impractical, Company shall perform such refocation ox rearrangement and Operator shall reimburse
Company for the reasonable cost thercof.

Any additional guying or anchors required by reason of the aitachments of Operator shall be provided at the expense of
Operator and shall meet the requirements of all applicable codes or regulations and Company’s generally applicable guying
standards.

POLE INSPECTION,

Company reserves the right to inspect cach new or proposed installation of Operator on Company’s poles. In addition,
Company may make periodic inspections, as conditions may warrang, for the purpoese of determining compliance with the
provisions of this Tariff, Company’s right to make any inspections and any inspection made pursuant to such right shalf not
refieve Operator of any responsibility, obligation or liability assumed under this Taviff.

(Cont’d. On Sheet No. 16-3)

DATE OF ISSUE DATE EFFECTIVE Service rendered on or after June 29, 2010
ISSUED BY E.X. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case N0.2009-00459 dated
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Canceling Sheet No. 16-3

P.S.C.ELECTRICNO. 9

TARIFF CA.T.V. (Cont’d.)
{Cable Television Pole Attachment)

UNAUTHORIZED ATTACHMENTS,

Operator shall make no attachment to or other use of any pole of Company or any facilities of Company thereon, except as
authorized. Should such unauthotized attachment or use be made, Operator shall pay to the Company on demand two times
the charges and fees, including but not limited to, any payable under the headings “RATES” and “POLE INSTALLATION
OR REPLACEMENT: REARRANGEMENTS; GUYING” that would have been payable had such attachment been made on
the date following the date of the last previous inspection required to be made by Company under applicable vegulations of
the Kentucky Public Service Commission.

ABANDONMENT BY OPERATOR.

Operator may at any time abandon the use of a pole hereunder by removing therefrom all of its altachmeuts and by giving
written notice thercof, on a form provided by the Company, and no pole shall be considered abandoned until such notice is
received.

INDEMNITY.

Operator hereby agrees to indemnify, hold harmless, and defend Company from and against any and all loss, damage, cost or
cxpense which Company may suffer ot for which Company may be held fiable because of interruption of Operator’s service
to its subscribers or because of interference with television reception of said subscribers or others, or by reason of bodily
injury, including death, to any person, or damage to or destruction of any propetty, including loss of use thercof, arising out
of or in any manner conneeted with the attachment, operation, and maintenance of the facilitics of Operator on the poles of
Company under this Tariff, when due to any act, omission or negligence of Operator, or o any such act, omission or
negligence of Operator’s respective representatives, employees, agents ot confractors,

INSURANCE.
Qperator agrees to obtain and maintain at all times policies of insurance as follows:

(a) Comprechensive bodily injury liability insurance in an amount not less than $1,000,000 for any one occurrence

(by Comprehensive property damage Hability insurance in an amount not less than $500,000 for any one occurrence.

(¢) Contractual lability insurance in an amount not less than the foregoing minimums to cover the liability assumed by the
Operator under the agreement or indemnity set forth above,

Prior to making attachments at Company’s poles, Operator shall furnish fo Company two coples of a certificate, from an
insurance carrier licensed to do business in Kentucky, stating that policies of insurance have been issued by it to Operator
providing for the insurance listed above and that such policies are in force. Such certificate shall state that the insurance
carrier will give Company fifteen (15) days’ prior written notice of any cancellation of or material change in such policies.

FASEMENTS,

Operator shall secure any right, ficense or permit from any governmental body, authority or other person or persons which
may be required for the construction or maintenance of attachments of Operator. Company does not convey nor puarantes
any easements, rights-ofway or {ranchises for the construction and maintenance of said attachments. Operator hereby agrees
to indemnify and save harmless Company from any and all claims, including the expenses incurred by Company to defend
itself against such claims, resulting from or arising out of the faiture of Operator to secure such vight, license, permit or
casement for the conslruction or maintenance of said attachments on Company’s poles.

{Cont’d on Sheet 16-4)

DATE OF ISSUE, DATE EFFECTIVE Service rendered on and after June 29, 2010

{SSUED BY B.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKTORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Comumission in Case No. 2009-00459 dated
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KENTUCKY POWER COMPANY Ouiginal Steet No. 16-4
Canceling Sheet No. 16-4

P.S.C. ELECTRICNO. 9

TARIFF C. ATV, (Cont’ d.)
{Cable Television Pole Attachment)

CHARGES AND FEES.

Operator agiees to pay Company in advance, semi-annually, charges to be computed as set forth 'in Taciff, and such other
charges as may be provided for herein, for the use of each of Company’s poles, any portion of which is occupied by, or
reserved at Operator’s request for the attachments of Operator.

Operalor agrees to reimburse Company for all reasonable non-recurring expenses caused by or attributable to Operator’s
initial attachments including without (imitation the amounts set forth herein before and the expenses of Company in
examining poles used but not owned by Company to which Operator proposes to make attachments.

FEES FOR ADDITIONAL ATTACHMENTS OR REMOVALS.

For attachments made or temoved which are veported (o the Company between billing dates, Operator shall be billed or
credited a prorated amount of the annual charge cffective with the date of attachment or removal on the Operator’s next bill.

ADVANCE BILLING

Payment of amounts due hereunder are duc on the dates or at the times indicated with respect to each such payment. In the
event the time for any payment is not specified, such payment shall be due fifteen (15) days from the date of the invoice
therefore. In all amounts ot so paid an addition charge of five percent (5%) will be assessed. Where the provisions of the
Tariff require any payment by Operator lo the Company other than for attachment charges, Company may, at its option,
require that the estimated armount thercof be paid in advance of permission to use any pole or the performance by company of
any work. In such a case, Company shall invoice any deficiency or refund any excess to Operator after the current amount of
such payment has been determined.

DEFAULT OR NON-COMPILIANCE,

If Qperator fails to comply with any of the provisions of this Tariff or defaults in the performance of any of its obligations
under this Tariff and fails within thirty (30) days, after wrilten notice from Company to correct such default or non-
compliance, Company may, as its option forthwith take any onc or morc of the following actions: terminate the specific
permit or permits covering the poles to which such default or non-compliance is applicable; remove, relocate or rearrange
attachments of Operator to which such default or non-compliance relates, all at Operator’s expense; decline to permit
additional attachments hereunder until such default is cured; or in the event of any failure to pay any of the charges, fees or
amounis provided in this Tarlff or any other substantial default, or of repeated defaults terminate Qperator’s right of
attachment. o lability shall be incurred by Company beeause of any or alf such actions except for negligent destruction by
the Company of CATV equipment in any relocation or removal of such equipment, The remedies provided herein are
curnulative and in addition to any other remedies available to Company.

PRIOR AGREEMENTS.

This Tariff terminates and supersedes any previous agreement, license or joint use affecting Company’s poles and Operatot’s
attachments covered herein.

(Caont’d on Sheet No. 16-5)

DATE OF ISSUE __ DATE EFFECTIVE Service rendered on and after June 29. 2010
ISSSED BY BXK. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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TARIFE C. ATV, {(Cont’d)
(Cable Television Pole Attachment)

ASSIGNMENT,

This Tariff shall be binding upon and inure to the benefits of the parties hereto, thelr respective successors and/or assigns, but
Operator shatl not assign, transfer or sublet any of the rights hereby granted without the prior written consent of the
Company, which shall not be unreasounably withheld, and any such purported assignment, transfer or subletting without such
congent shall be void.

PERFORMANCE WAIVER,

Neither party shall be considered in defanlt in the performance of its obligations hesrein, or any of them, to the extent that
performance is delayed or provented due to causes beyond the control of said party, including but not [imited to, Acts of God
or the public enemy, war, revolution, civil commotion, blockade or embargo, acts of government, any law, order,
proclamation, regulation, ordinance, demand, or requirement of any government, fires, explosions, cyclones, floods,
unavoidable casualties, quarantine, restrictions, strikes, labor disputes, lock-outs, and other causes beyond the reasonable
control of either of the partics.

PRESERVATION OF REMEDIES,

No delay or omission in the exetcise of any power or remedy hevein provided or otherwise available to the Company shall
impair or affect its right thereafter to excrcise the same.

HEADINGS.

Headings used in this Tariff are inserted only for the convenience of the partics and shall not affect the interpretation ov
construction of this Tariff.

DATE OF ISSUE DATE BEFFECTIVE _ Service vendered on or afier June 29, 2010
ISSUEBD BY EXK WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Conumission in Case No, 2009-00459 dated
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TARIFF COGEN/SPP |
(Cogeneration and/or Small Power Production--106 KW or Less)

AVAILABILITY OF SERVICE,

This tariff {s available to customers with cogeneration and/or smail power production (COGEN/SPP) facilities which qualify
under Section 210 of the Public Utility Regulatory Policies Act of 1978, and which have a total design capacity of 100 KW
or less. Such facilities shall be designed to operate properly in parallel with the Company’s system without adversely
affecting the operation of equipment and services of the Company and its customers, and without presenting safety hazards to
the Company and customer personnel,

The customer has the following options under this tariff, which will affect the determination of energy and capacity and the
monthly metering charges:

Option 1 -The customer does not sell any energy or capacity to the Company, and purchases ftom the Company its net
load requirements, as determined by appropriate meters located at one delivery point.

Option 2 - The customer sells to the Company the cnerpy and average on-perk capacity produced by the customer’s
qualifying COGEN/SPP facilities in excess of the customer’s total load, and purchases from the Company its
net load requirements, as determined by appropriate meters located at one delivery point,

Option 3 - The costomer sclls to the Company the total energy and average on-pealc capacity produced by the
customer’s qualifying CQGEN/SPP facilities, while simultancously purchasing from the Company its total
load requirements, as determined by appropriate meters located at one delivery point.

MONTHLY CHARGES FOR DELIVERY FROM THE COMPANY TO THE CUSTOMER,

Such charges for energy, and demand where applicable, to serve the customer’s net or total load shall be determined
according to the tariff appropriate for the customer, except that Option 1 and Option 2 customers with cogeneration and/or
small power production facilities having a total design capacity of more than 10 KW shall be served under demand-metered
tariffs, and except that the monthly billing demand under such tariffs shall be the highest determined for the current and
previous two billing periods, The above three-month billing demand provision shall not apply under Option 3.

ADDITIONAL CHARGES,

There shall be additional charges to cover the cost of special metering, safety equipment and other local facilitics installed by
the Company due to COGEN/SPP facilitics, as follows:

NMonthly Metering Charge

The additionaf monthly charge for special metering facilities shall be as follows:

Option 1 - Where the customer does not sell electricity to the Company, a detent shall be used on the
energy meter to prevent reverse rotation. The cost of such meter alteration shall be paid by the
customer as part of the Local Facilities Charge.

Options 2 & 3 - Where meters are used to measure the excess or total energy and aveirage on-peak capacity
purchased by the Company:
Single Phase Polyphase
Standard Measurement $6.75 3845 37.75
T.0.D. Measurement 5755 $7.15 $8:85 88.10
(Cont’d on Sheet No. 17-2)
DATE OF I1SSUE DATE EFFECTIVE Service rendered on and after June 29. 2010

ISSUED BY E.K, WAGNER DIRECTOR OF REGULATORY SERVICES  FRANKFORT, KENTUCKY
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TARITF COGEN/SPY T (Cont’d.) ‘
(Cogeneration and/or Small Power Production--100 KW or Less)

ADDITIONAL CHARGES. (Cont’d.)

Monthly Metering Charge (Cont’d.)

Under Option 3, when metering voltage for COGEN/SPP facilities is the same as the Company’s delivery voltage, the
customer shall, at his aption, either route the COGEN/SPP totalized output leads through the metering point, or make
available at the metering point for the use of the Company and, as specified by the Company, metering current [cads which
will enable the Company to measure adequately the total electrical energy and average capacity produced by the qualifying
COGEN/SPP facilities, as well as to measure the electrical energy consumption and capacity requirements of the customer’s
total load. When metering vollage for COGEN/SPP facilities Is different [fom the Company’s delivery voliage, metering
requirements and charges shall be determined specifically for cach use.

Local Facilities Charge

Additienal charges to cover “{nterconnection costs” incurred by the Company shall be determined by the Company for

cach case and collected from the customer. For Options 2 and 3, the cost of metering facilities shall be covered by the
Monthly Metering Charge and shall not be incfuded in the Local Facilities Charge. The customer shall make a one-time
payment for the Local Facilities Charge at the time of jnstallation of the required additional facilities, or, at his oplion, up lo
12 consecutive equal monthly payments reflecting an annual interest charge as determined by the Company, but nof to
exceed the cost of the Company’s most recent issue of long-term debt. If the customer clects the installment paymaent option,

the Company may require a reasonable security deposit.

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES,

Lnergy Credit

The following credits or payments from the Company to the customer shall apply for the electrical enerpy delivered to the

Company:
Standard Meter - ALK oo e eer e s VR 28 IKWIUT 2. 904K WEH
T.O.D. Meter
On-Peak KWIH ... [ UUU U PURURUP IR e rmbee vt e e 3:54-¢ KWH 3.06 ¢/KWH

Off-Peak KWH

220 ¢/KWH 2. 78¢/KTWVH

Capacity Credit

Tf the customer contracts fo deliver or produce a specified excess or total average capacity during the monthly billing period
{monthly contract capacity), or a specified excess or total average capacity during the on-peak monthly billing period (on-
peak contract capacity), then the following capacity credits or payment from the Company to the customer shall apply:

If standard enerpy moters are used,

A. $0:72¢ $2.84/K W/month, times the lowest of:

(1) monthly coniract capacity, or

(2) current month metered average capacity, i.e, KWH delivered to the Company or produced by COGEN/SPP
facilities divided by 730, or

(3) lowest average capacity metered duting the previous wo months if less than monthly contract capacity.

(Cont’d on Sheet No. 17-3)

DATE OF ISSUE, _ DATEEFFECTIVE __Service rendered on and after Juune 29, 2010

[SSUED BY B WAGNER  DIRECTOR OF REGULATORY SERVICES TRANKFORT, KENTUCKY
NAME TITLE ADDRESS
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P.S.C. ELECTRIC NO.9

TARIFF COGEN/SPP | (Cont'd.)
{Cogeneration andfor Small Power Production--100 KW or Less)

NMONTHLY CREBITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES. (Cont’d.)

Capacity Credit (Conl’d.)

If T.0.D. energy meters are used,

3. $ 123/ $6.82/8 Wimonth, times the lowest oft (1)
(H on-peak contract capacity, or
(2} current month on-peak metered average capucity, i.c., ou-peak KWH delivered to the

Company or praduced by COGEN/SPP facilities divided by 327, or

3 fowest on-peak average capacity metered during the previous two months, if less than on-pealk
contract capacity.

The above energy and capacity credit vates are subject to revisions from time to time as approved by the Commission.

ON-PEAI AND OFF-PEAI PERIQDS.

The on-peak period shall be defined as starting at 7:00A.M. and ending at 9:00 P.M,, local time, Monday through Friday.

The off-pealc period shall be defined as starting at 9:00 P.M. and ending at 7:00A.M. local time, Monday through Triday, and
all hours of Saturday and Sunday.

CHARGES FOR CANCELLATION OR NON PERFORMANCE CONTRACT.

If the customer should, for a period in excess of six months, discontinue or substantially reduce for any reason the operation
of cogeneration and/or small power production facilities which were the basis for the monthly contract capacity or the on-
peal contract capacity, the customer shall be liable to the Company for an amount equal to the total difference between the
actual payments for capacity paid to the customer and the payments for capacity that would have been paid to the customer
pursuant to this Tariff COGEN/SPP 1 or any successor tariff. The Company shall be entitled to interest on such amount at
the rate of the Comipany’s most recent issue of long-term debt at the effective date of the contract.

TERM OF CONTRACT,

Contracts under this tariff shall be made for a period nat less than one year.

DATE OF ISSUE DATE EFFECTIVE Service rendered on and after June 29, 2010

ISSUEDBY __E. K, WAGNER DIRECTOR OF REGULATORY SERVICES  FRANKIORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Qrder of the Public Service Commission in Case No. 2009-00459 dated
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TARIFF COGEN/SPP 13
{Cogeneration and/er Small Power Production—Over 100 KW)

AVAILABILITY OF SERVICE,

‘I'his farift is available to customers with cogeneration and/or small power production (COGEN/SPP) facilities which qualify under
Section 210 of the Public Utility Regulatory Policies Act of 1978, and which have a tolal design capacity of over 100 KW. Such
facilities shall be designed to operate properly in parallel with the Company’s system without adverscly affecting the aperation of
equipment and services of the Company and its customers, and without presenting safety hazards to the Company and customer
personnel.

The customer has the following options uader this tariff, which will affect the determination of energy and capacily and the monthly
metering charges:

Option | - The customer does not sell any energy or capacity to the Company, and purchases from the
Company its net load requircments, as determined by appropriate melers located at one

delivery point.

Option 2 - The customer sells to the Company the energy and average on-peak capacity produced by the
customer’s qualifying COGEN/SPP facilities in excess of the customer’s total load, and
purchases fiom the Company its net foad requirements, as determined by appropriate meters
located at one delivery point.

Option 3 - The customer sells to the Company the total energy and average on-pealk capacily produced by
the customer’s qualifying COGEN/SPP facilitics, while simultaneously purchasing from the
Company its total load requirements, as determined by appropriate meters located at one

delivery pointL.

MONTHLY CHARGES FOR DELIVERY FROM THE COMPANY TO THE CUSTOMER.

Such charges for energy, and demand where applicable, to serve the customer’s net or total load shall be determined according to the
rariff appropriate for the customer, except that Option 1 and Option 2 customers shall be served under demand-metered tariffs, and
except that the monthly billing demand under $uch tariffs shall be the highest determined for the current and previaus two billing
periods. The above three-month billing demand provision shall not apply under Option 3.

ADDITIONAL CHARGES,

There shall be additional charges to cover the cost of special metering, safety equipment and other local facilities installed by the
Company due to COGEN/SPP facilities, as follows:

Monthly Metering Charge
The additional monthly charge for special metering facilities shall be as follows:
Option 1 - Where the customer does not sefl electricity to the Company, a detent shall be used on the

energy metex Lo prevent reverse ratation. The cost of such meter alteration shall be paid by the
customer as part of the Local Facilities Charge.

Options 2 & 3~ Where meters are used to measurs the excess ar total cnergy and average on
peak capacity purchased by the Company:
Single Phase Polyphase
Standard Measurement $6.75 $845 §7.75
T.0.D. Mcasurement $H55 §7.15 $8.85 88.10 {R)

(Cont’d on Sheet No. 18-2)

DATE OF ISSUE DATE EFFECTIVE _Service rendered on and after Junc 29, 2010
ISSUED BY EK, WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT., KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Scrvice Commission in Case No, 2009-00459 dated
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TARIFF COGEN/SPP 1T (Cont’d.)

(Cogeneration and/or Small Power Production-—-Over 100 KW)

ADDITIONAL CHARGES, (Cont'd.)

Monthly Metering Charge (Cont’d)

Under Option 3, when metering voltage for COGEN/SPP facilities is the same as the Company’s delivery voltage, the
customer shall, at his option, either route the COGEN/SPP totalized output leads through the metering point, or make
available at the metering point for the use of the Company and, as specified by the Company, metering curcent leads which
will enable the Company to measute adequately the total elecirical energy and average capacity produced by the qualifying
COGEN/SPP facilities, as well as to measure the clectrical energy consumption and capacity requircments of the customer’s
total load. When meteting voltage for COGEN/SPP facilities is different from the Company’s delivery voltage, mctering
requirements and charges shall be determined specifically for each case.

Loecal Facilities Charge

Additional charges to cover “interconnection costs” Incutred by the Company shall be determined by the Company for each
case and collected from the customer, For Options 2 and 3, the cost of metering facilities shall be covered by the Monthly
Metering Charge and shall not be included in the Local Facilities Charge. The customer shall make a one-time payment for
the Local Facilities Charge at the time of Installation of the required additional facilities, or, at his option, up to 12
consecutive equal monthly payments teflecting an annual interest charge as determined by the Company, but not to exceed
the cost of the Company’s most recent issue of long-term debt. If the customer elects the installment payment option, the
Company may require a reasonable security deposit.

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES,

Energy Credit

The following credits or payments from the Company to the customer shall apply for the electrical energy
delivered to the Company:

Standard Meter - AT W cov i e eeisessaran s vs s senessroasesen 28 KWH 2. 90¢KWWH (1)
T.0.D. Meter
On-Pealc KIWH  coioiieinrecenreenemnssssasennrsess senasnesssanensssanisessessasanasaansans 354 ¢/KWH  3.06¢/KIWH (R)
OFFPeak LWL i e circmnss e e es v ice s caete e asasasnvasenanntansonsenes 220-¢/KWH  2.78¢/KWH (1)

{Cont’d on Sheet No. 18-3)

DATE OF ISSUL, DATE EFFECTIVE _Service rendered on and after June 29, 2010
ISSUED BY EEK. WAGNER DIRECTOR OF REGULATORY SERVICES  FRANKFORT, KENTUCKY
NAME TITLE ADDRESS
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P.S.C. BLECTRICNO. 9

TARIFF COGEN/SPR I (Cont’d.)

MONTHLY CREDITS OR PAYMENTS FOR ENERCY AND CAPACITY DELIVERIES. (Cont’d.)

Capacity Credit

If the customer confracts to deliver or produce a specified excess or total average capacity during the monthly billing period
(monthly coniract capacity), or a specificd excess or total average capacity during the on-peak monthly billing period (on-
peak coniract capacity), then the following capacity credits or payment ffom the Company to the customer shall apply:

If standard energy melers are vsed,

A. $0:7240 §2.84/K W/ month, times the lowest of: (1)

(1) monthly contract capacity, or

(2) owrent month metered average capacity, i.e., KWH delivered to the Company or produced by COGEN/SPP
facilities divided by 730, or

(3)  lowest average capacity metered during the pievious two months if less than monthly contract capacity.
T£ T.0.D, energy meters are used,
B, $R7BIW/ $6.82/KWimonth, times the lowest of: (1)
(1) on-peak contract capacity, or

(2)  current month on-peak metered average capacity, i.e., on-peak KW delivered to the
Company or produced by COGEN/SPP facitities divided by 327, or

(3) lowest on-penak average capacity metered during the previous two months, {f less than on-peak contract
capacity.

The above energy and capacity credit rates are subject to revisions from time to time as approved by the Commission.

ON-PEAK AND OFF-PEAK PERIODS,

The on-peak period shall be defined as starting at 7:00 AM. and ending at 9:00 P.M., local time, Monday through Friday.

The off-peak period shall be defined as starting at 9:00 P.M. and ending at 7:00 A.M., local time, Monday through Priday,
and all hours of Saturday and Sunday.

CHARGES FOR CANCELLATION OR NON PERFORMANCE CONTRACT,

Tf the customer should, for a period in excess of six months, discontinue or substantially reduce for any reason the operation
of cogeneration and/or small power production facilitics which were the basis for the monthly contract capacity or the on-
peak contract capacity, the customer shall be liable to the Company for an amount equal {o the fotal difference between the
actual payments for capacity paid 1o the customer and the payments for capacity that would have been paid to the customer
pursuant to this Tariff COGEN/SPP 1T or any successor tariff. The Company shall be entitled to Interest on such amount at
the rate of the Company’s most recent issue of long-term debt at the effective date of the contract.

TERM OF CONTRACT.

Contracts under this tariff shall be made for a period not [ess than one year.

DATE OF ISSUE DATE EFFECTIVE _Service rendered on and after June 29, 2010

ISSUED BY___EX. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKTORT, KENTUCKY
NAME TITLE ADDRESS

1ssued by authority of an Order of the Public Service Conmumission in Case No. 2009-00459 dated
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P.S.C. BCLECTRIC NO. 9

TARIFF S, 8, C.
(System Sales Clause}
APPLICABLE,

To Tariffs R.S., R.S-LM-T.0.D.,, RS-T.0.0., Experimental R.8.-T.0.0.2, 8.G.8,, Experimental 8.G.8.-T.0.D., M.G.S,,
M.G.$.-T.0D., L.G.S, L.GS.-T.0D., QP, CILP.-T.O.D, CS.~LRP, MW., OL. and S.L.

1. When the monthly net revenues from system sales arc above or below the monthly base net revenues from system
sales, as provided in parageaph 3 below, an additional credit or charge equal to the product of the KWHs and a system
sales adjustment factor (A) shall be made, where “A”, calculated to the nearest 0.0001 mill per kilowatt-hour, is
defined as set forth below,

System Sales Adjustment Factor (A) = (.6 [Tm - Tb])/Sm

In the gbove formulas “T” is Kentucky Power Company’s (KPCo) montlily net revenues from system sales in the
current () and base (b) periods, and “8” is the ILWH sales in the current (m) period, all defined below,

2. The net revenue from American Eleciric Power (AEP) System sales to non-associated companies that arc shared by
AEP Member Companies, including KPCo, in proportion to thelr Member Load Ratio and as reported in the Federat
Energy Regulatory Commission’s Uniform System of Accounts under Account 447, Sales for Resale, shall consist of
and be derived as follows:

a. KPCo’s Member Load Ratio share of total revenues from system sales as recorded in Account 447,
Iess b. and c. below,

b, KPCo’s Member Load Ratio share of total out-ofipocket costs incurred in supplying the power and
energy for the sales in a. above.

The out-of-poclet costs include all operating, maintenance, tax, transmission losses and other expenses that
would not have beon incurred if the power and encrgy had not been supplied for such sales, including
demand and energy charges for power and encrgy supplied by Third Parties.

c. KPCo’s environmental costs allocated to non-associated utilities in the Company’s Environmental
Surcharge Report.

(Cont’d on Sheet No. 19-2}

DATE OF ISSUE DATE EFFECTIVE__ Service rendered on and after June 29. 2010
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P.S.C. ELECTRICNO. 9

TARIFF 8. 8. C. (Cont’d.)
(System Sales Clause)

3. The base monthly net revenues from system sales are as follows:

Billing System Sales

Month {Total Company Basis)
January $ 2,661,693 $528.886
February 2236968 335,167
March 173255 1,530,489
April 2906860 1,371,521
May 2365563 1,307,472
June 3101556 767,124
July 2656364 616,234
August 16689434 2,136,652
Septernber 440 FFR 1,850,577
October 850,190 1,739,665
November 1258749 1,538,455
December 2025256 1,568,121

§ 24855326 15.200.363

4. Sales (S) shall be equated to the sum of (a) generation (including energy produced by generating plant during the
coustruction period), (I5) purchase, and (¢} interchange-in, less (d) energy associated with pumped storage operations, less
(e) inter-system sales and less (£) total system losses.

5, The system sales adjustment factor shall be based upon estimated monthly revenues and costs for system sales, subject to
subsequent adjustment upon final determination of actual revenues and costs.

6. The monthly System Sales Clause shall be filed with the Commnission ten (10) days before it is scheduled to go into effect,
along with all the necessary supporting data to justify the amount of the adjustments, which shall include data, and
information as may be requited by the Comunission.

7. Copies of all documents required to be filed with the Commission under this regulation shall be open and made available
for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS 61.870 to 61.884.

DATE OF ISSUE DATE BEFFECTIVE__ Service rendered on and after June 29, 2010
ISSUED BY B, WAGNER  DIRECTOR OF REGULATORY SERVICES ~ FRANKFORT. KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Ovder of the Public Service Commission in Case No. 2009-00459 dated

(R}
(R}
(R)
{R)
(R)
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P.5.C.ELECTRICNO. 9

Tarif B.T.
(Franchise Tariff)

AVAILABILITY OF SERVICE,

other apparatus along, over, under, or across such cify’s ot town’s streets, alleys

charge shall be separately stated and identified on each affected customer’s bill,

Where a city or town within Kentucky Power’s service territory requites the Company to pay a percentage of tevenues fom
certain customer classifications collected within such city or town of the right to er
, or public grounds, the Company shall
increase the rates and charges to such customer classifications within such city or town by a like percentage. The aforesaid

cct the Company’s poles, conductors, or

DATE OF ISSUK DATE EFFECTIVE__Service rendered on and after June 29, 2010
ISSUED BY E.X. WAGNER DIRECTOR OF REGULATORY SERVICES ~ FRANKFORY, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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P.S.C. ELECTRIC NO. 9

TARIFF T, 5.
{Temporary Service)

AVAILABILITY OF SERVICE,

Available for temporary lighting and power service where capacity is available.
Temporary service will be supplied under any published tariff applicable to the class of business of the Customer, when the

Company has available unsold capacity of lines, transforming and generating equipment, with an additional charge of the
total cost of connection and disconnection.

MINIVUWE CHARGE,

The same minimum charge as provided for in any applicable tariff, shall be applicable fo such temporary service and for not
less than one full monthly minimum,

TERM.
Variable.

SPRCIAL TERMS AND CONDITIONS.

A deposit equal to the full estimated amount of the bill and/or construction costs under this tariff may be required.
This tariff is not available to customers permancntly located, whose energy requircments ave of a seasonal nature.

See Terms and Conditions of Service.

DATE OF ISSUE DATE BFFECTIVE __ Service rendered on and after June 29, 2010

ISSUED BY EX. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issucd by authority of an Order of the Public Service Commission in Case No, 2009-(0439 dated
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P.8.C ELECTRICNO. &

TARIFF D.5.M.C.
{Demand-Side Management Adjustment Clause)

APPLICABLE,

To Tariffs R.S., R.8.-LM.-T.0.D,, R.S.-T.0.D., Experimental R.S.-T.0.D. 2, 5.G.S., Experimental 8.G.5.-1.0.I3.,, M.G.S., M.G.S.-
T.0.D.,1L.G.8,LGS.-T.0.D,QP,CIP-T.OD, CS-ILRP,, and MW,

RATE.

1. The Demand-Side Management (DSM) clause shall provide for periodic adjustment per KW of sales equal to the
DSM costs per KWIH by customer sector according to the following formula:

DSM ()
Adjustment Factor = S(c)

Where DSM is the cost by customer sector of demand-side management programs, net lost revenues, incentives,
and any over/under recovery balances; (c) is customer sector; and S is the adjusted KWH sales by customer
sector,

2. Demand-Side Management (DSM) costs shall be the mest recent forecasted cost plus any over/under recovery
balances recorded at the end of the previous period.

a. Program costs are any costs the Company incurted associated with demand-side management which were approved
by the Kentucky Power Company DSM Collaborative, Examples of costs to be included are contract services,
allowances, promotion, expenses, evaluation, lease expenss, ete. by customer sector.

b. Net lost revenues are the calculated net lost revenues by customer sector resulting from the implementation of the
DSM programs.
c. Incentives are a shared-savings incentive plan consisting of one of the following elements: The efficiency incentive,

which is defined as 15 percent of the estimated net savings associated with the programs, Estimated net savings are
calculated based on the California Standard Practice Manual’s definition of the Total Resources Cost (TRC) test, or
the maximizing incentive which is defined as 5 percent of actual program expenditures if program savings cannot be

measured.
d. Over/ Under recovery balances ate the total of the ditfercnces between the following:
() the actual program costs incurred versus the program costs recovered through DSM adjustment clause,
and
(i) the calculated net lost revenues realized versus the net lost revenues recovered through the DSM
adjustment clause, and
(iif) the caleulated incentive to be recovered versus the incentive recovered through the DSM adjustment

clause.

3. Sales (S) shall be the total uftimate KWH sales by customer sector less non-metered, opt-out and lost tevenue
impact KWHSs by customer sector.

4. The provisions of the Demand-Side Management Adjustment Clause will be effective for the petiod ending December 31,
2011.

(Cont’d on Sheet No. 22-2)
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TARIFF B.5.M.C.
(DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE) (Cont’d.}

RATE. (Cont’d.)

5. The DSM adjustment shall be filed with the Commission ten (10) days before it is scheduled to go into effect,
along with all the necessary supporting data to justify the amount of the adjustments, which shall inctude data, and
information as may be required by the Commission.

6. Coples of all documents required (o be {ifed with the Commission under this regulation shall be open and made
available for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS
61,870 to 61.884.

7. The resulting range for each customer sector per KWH during the three-year Experimental Demand-Side
Management Plan is as follows:
CUSTOMER SECTOR
RESIDENTIAL COMMERCIAL #* INDUSTRIAL*
(§ Per KWIH)
Floor Factor = 0.000237 -~ -0-
Ceiling Factor = 0.001184 - -0-

8. The DSM Adjustment Clause factor (3 Per KWIH) for cach customer sector which fall within the range defined in
{temn 7 above is as follows:

CUSTOMER SECTOR

RESIDENTIAL COMMERCIAL ** INDUSTRIAL*
DSM (¢) 1,144,672 -0 -0~
S (¢} 1,611,068,700 -0- -0-
Adjustment Factor § 0.000711 -0- -0-

“The Indusirial Sector has been discontitued pursuant to the Commission’s Order dated September 28, 1999.
p !

*+ The Commercial Sector has been discontinued pursaant to the Commission’s Order dated November 21, 2005

DATE OF ISSUE, RFFECTIVE DATE _ Scrvice rendered on or after June 29, 2010
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TARIFF N.M.S.C.
(Met Merger Savings Credit)

THE NET MERGER SAVINGS CREDIT TARIFF IS DISCONTINUED EFFECTIVE (D)
WITH THE DATE OF THE COMMISSION’S ORDER IN CASE NO. 2009-00459.

SHERT NQ. 23-1 IS RESERVED FOR FUTURE USE
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RIDER B.C.S. - C. & E. {(N)
{Emergency Curtailable Service ~ Capacity & Energy Rider)

AVATLABILITY OF SERVICE,

This rider shall be available through May 31, 2012 for Emergency Cuttailable Service (ECS) to Kentucky Power Company (KPCo or
the Company) retail customers taking firm service from the Company under Tariffs MGS, MGS-TOD, LGS, LGS-TOD, QP,CIP-10D
or MW. The Company reserves the right to limit the amount of ECS capacity confracted under this Rider. The Company will take
ECS requests in the order received. If ECS requests exceed the Company”s needs to meet ifs FRR requirements, the Company will bid
the remaining capacity info the PIM RPM auction if the PIM rules permit it, providing those customers the compensation available
under this rider. The PIM Demand Respouse Program shall not be available to customers eligible for this service.

CONDITIONS OF SERVICI.,

1. The provisions of this Rider qualify under the PIM Emergency Demand Response Program as of the effective date. If the
PIM Tariff is subsequently revised, the Company reserves the right to make comparable changes to this Rider in order to
continue to qualify under the PIM Emergency Demand Response Program.

2. The Company reserves the right to call for (request) customers to curtail use of the customer’s BECS load when, in the sole
judgment of the Company, an emergency condition exists on the American Elcctric Power (AEP) System or the PIM
Tnterconnection, L.L.C. (PIM) RTO. The Company shall determine that an emergency condition exists if curtailment of load
served under this Rider is necessary in order to maintain service to the Company’s other firm service customers according to
the ARP System Emergency Operating Plan or if PTM issues an Bmergency Curtailable Service Notice.

3. The Company will endeavor to provide as much advance notice as possible of curtailments under this Rider including an
estimate of the duration of such curtailments. However, the customer’s ECS load shall be curtailed within 2 hours if so
requested.

4, 1n no event shall the customer be subject o ECS load custailment under the provisions of this Rider for more than 60 hours
during any vear or for more than 10 interruptions per year, However, a customer must agree to be subject to ECS
Cuttailments of up to 6-hour duration for cach curtailment event, on weekdays between 12 noon fo 8 pm for the months May
through September and between 6 am to 10 pin for the months October through April.

The Company will inform the Customer regarding the communication process of notices to curtail. The customer is
ultimately responsibie for receiving and acting upon a curtailment notification from the Company.

Lr

6. No responsibility or liability of any kind shall attach to or be incurred by the corapany or the AEP system for, or on account
of, any loss, cost, expense, or damage caused by or resulting from, cither direcily or indirectly, any curtailment of service
under the provisions of this rider.

7. 1f no Emergency events ate called during the summer of the delivery year, the Company will conduet a test and verify the
customer’s ability to curtail as required by the PIM RTO.  The Conpany reserves the right to 1e-test the customer if the
Company does not achieve the minimum 80% compliance testing standards for all of the Company’s ECS customers as
required by PIM. These tests must be conducted for one hour during the on-pealk hours from June 1 through Septemiber 30
during the delivery yeat.

(1)

{Cont’d on Sheet No. 24-2)

DATE OF ISSUE, DATE EFFECTIVE _ Service rendered on and after June 29, 2010

ISSUED BY _EJ. WAGNER — DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS
Issued by authovity of an Order of the Public Service Conmmission in Case No. 2009-00459 dated




Settlement Exhibit EKW-3
Page 93 of 142

KENTUCKY POWER COMPANY Original Sheet No, 24-2
Canceling Sheet No. 24-2

P.S.C. ELECTRIC NO. 9

RIDER E.C.8. - C. & E. (Cont’d) {10)
(Emmergency Curtailable Sevvice — Capacity & Energy Rider)

CONDITIONS OF SERVICE (Cont,)

8. The Company reserves the right to discontinue service to the customer under this Rider if the customer fails to curtail under
any circumstances as vequested by the Company.

CURTAILED DEMAND.

The customer’s Curtaited Demand is determined based upon which method of measuremient the customer chooses. The customer may
choose one of two methods to measure the curtailed demand: 1) Guaranteed Load Drop (GLD) or 2) Firm Service Level (FSL). The
method chosen shall remain in effect for an entire delivery year, June 1 through May 31 of the following year as detined by PIM,

Guaranteed Load Drop (GLD) Methed

GUARANTEED LOAD DROP (GLB).

Each customer must designate a Guaranteed Load Drop, which amount shall be the minimum demand reductior that the customer will
provide for each hour during a curtailment event or during a curtailment fest.

CUSTOMER BASELINE LOAD CALCULATION,

A Customer Baseline Load (CBL) will be caleulated for cach hour corresponding to cach event hour. Normally, the CBL will be
calculated for each hour as the average corresponding hourty demands from the highest 4 out of the 5 most recent simifar non-event
days in the period preceding the relevant load veduction event. The highest load days are defined as the similar days (Weekday,
Saturday, Sunday/Holiday) with the highest energy consumption spanning the event period hours. In cases where the normal
calculation does not provide a reasonable tepresentation of normal load conditions, the company and customer may develop an
alternative CBL calculation that more accurately reflects the customer’s normal consumption patfern,

CURTAILED ENERGY.

The Curtailed Energy shall be determined for each event hour, defined as the difference between the customer’s CBL for that hour and
the customer's metered load for that hour,

CURTAILMENT CREDITS.,

‘fhe Curtailment Energy Credit shall be 80 percent of the AEP East Load Zonc howrly Real-Time Locational Marginal Price (LMP)
established by PIM (including congestion and marginal losses) for each cvent hour.

The Curtailment Demand Credit shall be 80 percent of the Reliability Pricing Model (RPM) auction price established by PIM in its
Base Residual capacity auction for the current delivery year, expressed in $/MW-day multiplied by the GLD MWs. (N}

(Cont’d on Shect No. 24-3)

DATE OF ISSUL, . ~ DATE EFFECTIVE _Service rendered on and after June 29, 2010

ISSUED BY E.K. WAGNER _ DIRECTOR OF REGULATORY SERVICES TRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Qrder of the Public Service Commission in Case No. 2009-00459 dated




Settlement Exhibit EKW-3

Page 94 of 142

KENTUCKY POWER COMPANY Original Sheet No, 24-3
Canceling Sheet No. 24-3

P.5.C. BLECTRICNO. 9

RIDER E.C.S, - C. & E. (Cont’d)
(Emergency Curtailable Service — Capacity & Energy Rider)

MONTHLY DEMAND CREDIT,

The Monthly Demand Credit shall be equal to one-twellth of the product of the Guaranteed Load Drop and the Curtailment Demand
Credit times 365, The Monthly Demand Credit shall be applicable to each month the customer is served under this Rider, regardless of
whether or not there are any curtailment events during the month.

MONTHLY EVENT CREDIT,

An Bvent Credit shall be caleulated for each event hour equat to the product of the Curtailed Energy for that hour and the Curtailment
Hnergy Credit for that hour, The Monthly Event Credit shall be the sum of the houtly event credits for all events accurring in the
calendar montl, but shall not exceed the customer’s monthly energy charge under the applicable tariff. The customer shall not receive
event credit for any curtailment periods to the extent that the customer's curtailable load is already reduced duc to a planned or
unplanned outage as a result of vacation, renovation, repair, refurbishment, force majeure, strike, economic conditions, or any event
other than the customet's normal operating conditions,

NONCOMPLIANCE CHARGE,

If the customer fails to fully comply with a request for curtailment under the provisions of this Rider, then the Noncompliance Charge
shall apply. If a customer does not reduce foad by the filll GLD, a noncompliance chaige shall apply. For this purpose, Actual Load
Drop (ALD) is defined as the difference between the customer’s CBL (Customer Baseline Load) and their actual hourly load. If the
ALD is less than the GI.D, the customer will be in non-compliance.

‘The Noncompliance Demand Charge will be calculated based on the number of evenis missed because the customer did not cuttail and
the total number of cvents called by AEP to date. A penalty will be determined as the non-compliance load times the RPM auction price
($/MW-day) times 365, (e.g. curtailment of only 80 MW of a 100 MW ECS load is non-compliance and counts as a missed event, but
the customer’s annual payment will be reduced only for the 20 MW non-compliance load times the appropriate percentage from the
table below). The penally will then be multiplied by the percentage of reduction based upon the number of non-compliance events for
the customer compared to the number of events called. Below is a table of annual payment reduction percentages.

Annual Payment Reduction Percentages for Non-compliance
Number of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 180% 67% 50% 40%
3 100% T5% 60%
4 100% 160%

If the customer misses four events, the customer will be charged 100% of the total annual payment amount. The Company and the
custormer wifl discuss methods to comply during future events, but ultimately the customer can be dismissed from the program if cithor
pasly is not satisfied that the problem has been resolved. Further, the customer’s service under this Rider may be discontinued pursuant
to the Conditions of Service.

(Cont’d on Sheet No, 24-4)
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RIDER E.C.8. - C. & E. (Cont’d) ()
(Emergency Curtailable Service — Capaeity & Energy Rider)

Firm Service Level (FSL) Method

PEAK LOAD CONTRIBUTION,

A Customer’s Peak Load Contribution (PLC) will be calculated each year as the average of its load during PIM’s five highest peak
loads during the twelve month period ended October 31 of the previous year.

AVAILABLE CURTAFLBLE DEMAND (ACD).

Bach customer must designate an Available Curtailable Demand, defined as the difference between the PLC and the Firm Service
Level (RSL). The FSI. demand is the level to which the customer agrees to reduce foad to or below for each hour during a curtailment ~
event.

CUSTOMER BASELINE LOAD CALCULATION,

A Customer Baseline Load (CBL) will be calculated for each hour corresponding to each event hour. Normally, the CBL will be
calealated for each hour as the average corresponding hourly demands from the highest 4 out of the 5 most recent similar non-event
days in the period preceding the velevant load reduction event. The highest load days are defined as the similar days (Weekday,
Saturday, Sunday/Holiday) with the highest cnergy consumption spanning the event period hours. In cases where ithe normal
calcalation does not provide a reasonable representation of normal load conditions, the company and customer may develop an
alternative CBL. calculation that morc accurately reflects the customer’s normal consumption pattern.

CURTAILED ENERGY,

The Curtailed Energy shall be determined for each event hour, defined as the difference belween the customesr’s CBL for that hour and
the customer's metered load for that hour.

CURTAILMENT CREDITS,

The Curtailment Demand Credit shall be 80 percent of the Reliability Pricing Model (RPM) auction price established by PJM in its
Base Residual capacity auction for the current delivery year, expressed in $/MW-day multiplied by the Available Curtailable Demand.

MONTHLY DEMAND CREDIT.

The Monrthly Demand Credit shafl be equal to one-twelfth of the product of the Available Curtailable Demand and the Curtailment
Demand Credit ($/MW-day) times 365. The Monthly Demand Credit shail be applicable to cach month the customer is served under
this Rider, regardloss of whether or not there are any cutailment events during the month.

MONTHLY EVENT CREDIT.

An Rvent Credit shail be caloulated for each event hour equal fo the product of the Curtailed Eunergy for that hour and the Curtailment
Energy Credit for that hour. The Monthly Event Credit shall be the sum of the howrly cvent credits for all events oceurring in the
calendar montly, but shall not exceed the customer’s monthly energy charge under the applicable tariff. The customer shall not receive
event credit for any curtailment periods to the extfent that the customer's curtailable load is already reduced due to a planned or
unplanned outage as a result of vacation, renovation, repair, refurbishment, force majeure, strike, economic conditions, or any event
other than the customer's normal operating conditions. (W)

(Cont’d on Sheet No. 24-5)
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RIDER E.C.S. - C. & B. (Cont’d) (M)
(Emevgency Curtailable Service — Capacity & Energy Rider)

NONCOMPLIANCE CHARGE,

I the customer fails to fully comply with a request for curtailment under the provisions of this Rider, then the Noncompliance
Charge shall apply. If a customer is operating at or below their designated Firm Service Level during an event, it will be
understood that they have no capacity available with which to comply and will not be charged a noncompliance penaity. If the
metered demand during the custailment event is above the designated FSL, the customer will be considered non-compliant.
The amount of non-compliance demand is equal to the difference between the customer’s metered demand and the designated
FSL.

The Noncompliance Demand Charge will be calculated based on the number of events during which the customer was
noncompliant and the tofal number of events called by AEP to date. A penaliy will be detetmined as the amount of non-
compliance load times the RPM auction price (§/MW-day) times 363, (e.g. curtailment of only 80 MW of a 1060 MW ECS load
is non-compliance and counts as a misscd event, but the customer’s annual payment will be reduced only for the 20 MW non-
compliance load times the appropriate percentage from the table below). The penalty will then be multiplied by the percentage
of reduction based upon the number of non-compliance events for the customer compared to the number of events calied.
Below is a table of annual payment reduction percentages.

Amnual Payment Reduction Pevcentages for Non-compliance
Number of Events Called Annually
Missed Events 1 2 3 4 5 or more
1 100% 50% 33% 25% 20%
2 106% 67% 50% 40%
3 100% 5% 60%
4 1006% 100%

Tf the customer misses four events, the customer will be charged 100% of their total annual payment amount, will be dismissed
from the program, and may not be eligible to participate in the program until both parties are satisfied that the problem has
been resolved. Further, the customer’s servics under this Rider may be discontinued puisuant to the Conditions of Service,

Additional Provisions

CUSTOMER CREDIT.

The monthly credit(s) will be provided to the customer by check within 60 days after the end of the month. A. customer may
request aggregation of individual customer accounts info a single credit.

CUSTOMER CHARGE,

Customers taking service under this Rider shall pay a monthly customer charge of $70.00 per account to offset the cost of the
customer-related expenses for additional load determination and billing expenses. If a change in metering equipment or
functionality is required, customers taking service under this Rider shall pay the additional cost of installation. The Company ()
will make available to the customer the real time pulse metering data, if requested by the customet, for an additional foe.

(Cont’d on Sheet No. 24-6)
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RIDER E.C.S. - C. & E. (Cont’d) (N)
(Erergency Curtailable Service — Capacity & Energy Rider)

TERM.

Contracts under this Rider shall be made for an initial period of one year, corresponding with the PIM planning year, and
shall remain in effect until either party provides to the other at least 30 days’ written notice prior to the start of the
registration period as provided for in the PIM Tariff for the next planning year of its intention to discontinue service
under the terms of this Rider (registration period ends March 31, 2010 for the 2010/11 delivery year). However, this rider
shall only be available through May 31, 2012, ,

SPECIAL TERMS AND CONDEITIONS.

Individual customer information, including, but not limited to, ECS Confract Capacity and Curtailment Option, shall
remain confidential.

If a new peak demand is set by the customer in the hour following the curtailment, due to the customer resuming the level

of activity prior to the curtailment, the customer’s previous high demand will be adjusted to disregard that new peak. (N)
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RIDER E.P.C.5. (1)
(Energy Price Curtailable Service Rider)

AVAILABILITY OF SERVICE,

Avatlable for Energy Price Curtailable Service (EPCS) to customers normally taking firm service under Tariffs MLG.S,,

M.G.S.-T.0.D., L.G.S, L.G.S.-T.0.D.,,Q.P. and C.I.P.- T.0.D. for their total capacity requirements from the Company. The Customer
must have an on-peak curtailable demand not less than 100 KW and will be compensated for KW curtailed under the provisions of {T)
this Rider.

CONDITIONS OF SERVICE.,

1. The Company reserves the right to curtail service to the Customer”s EPCS load at the Company’s sole discretion. (T}
2. The Company will endeavor to provide as much advance notice as possible of curtailments under this Rider including an (1)
estimate of the duration of such curtailments, However, the Customer’s EPCS load shall be curtailed within 1 (one) hour if so -

requested.

3. For purposes of this Rider, seasons are defined as follows:

Winter December, January and February
Spring March, April and May

Summer June, Tuly and August

Tall September, Qetober and November

4, The Company and the Customer shall mutually agree upon the method which the Company shall use to notify the Customer of
a curtailment under the provisions of this Rider. The method shall specify the means of communicating such curtailment (e.g,,

the Company’s customer communication system, telephone, pager) and shall designate the Customer’s representatives fo (1)
receive said notification. The Customer is ultimately responsible for recelving and acting upon a cuttailiment notification from
the Company.

“n

No responsibility or liability of any kind shall attach to or be incurred by the Company or the AEP System for, or on account
of, any loss, cost, expense or damage caused by or resuliing from, either directly or indirectly, any curtailment of service under
the provisions of this Rider.

6. The Company reserves the right to test and verity the Customer’s ability to curtail. Such test will be limited to one curtailment
per contract term.  Any failure of the customier to comply with a request to curtail load will entitle the Company to call for one
additional test. The Company agrees to notify the Customer as to the month in which the test will take place, and will consider
avoiding tests on days, which may cause a unique hardship to the Customer’s overalf operation. Theve shall be no credits for
test curtailments nor charge for failure to curtail during a test.

7. Upen receiving a curtailment notice from the Company, the customer must respond within 43 minutes when the request is
made on a day-ahead basis and within 15 minutes when a request is made for the current day if the customer intends to (T)
participate in the curtailment event. Customers who fail to respond, or respoud that they will not participate in the
curtailment event, will receive no payments, nor be subject to any monetary charges described elsewhere under this Rider,
However, a customer’s failure to respond or a response that the customer will not pavticipate will be considered as a failure
to curtail for purposes of Paragraph 8 below.

8. The Company rescerves the right to discontinue service to the Customer under this Rider if the Custorner fails to curtail under (1)
any circumstances three or more times during a season as requested by the Company.

(Cont’d on Sheet No. 25-2)
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RIDER E.P.C.8. (Cont’d) ()
(Energy Price Curtailable Service Rider)

CONDITIONS OF SERVICE, Continued
9. The Customer shall not receive credit for any curtailment perfods in which the Customer’s curtailable [oad is alveady
down for an extended period due to a planncd or unplanned outage as a result of vacation, renovation, repair, (T}

refurbishmient, force majeure, strike, or any event other than the customer’s normal operating conditions.

CURTAILMENT OPTION,

At the time the customer contracts for service under this Rider, the customcr shall select one or both of the following ()
Curtailment Notice Types:

Notice Type 1 Day-ahead Notification
Notice Type 2 Curnrent Day Notification

At the time the customer selects one or both types of Notice Types above, the Customer shall also select one of the following | (T)
Curtailment Limits for each Notice Type selected:

Maximum Duration

Option A 2 hours
Option B 4 hours
Option C 8 hours
The Curtailment Limit is the maxinmum number of houws per curtailment event for which load may be curtailed under the (z)
provisions of this Rider. The Customer shall receive credit for a minimum of 2 (two) hours per curtaitment event, even if the
event is shotter than two hours.
The Customer shall specify the Maximum Number of Days during the season that the Customer may be requested to curtaif under ()

each Notice Type chosen. The Customer shall alsa specify the Minimum Price al which the customer would be willing to curtail
under each Notice Type chosen. The Company, at its discretion will determine whether the Customer shall be curtailed give the
Customet’s specified Curtailment Options.

EPCS CONTRACT CAPACITY.

Tach Customer shall have an EPCS Contract Capacity to be considered as price curtailable capacity under this Rider. The
Customer shall specify the Non-BPCS Demand, which shall be the demand at or below which the Customer will remain during (T)
curtailment periods. The EPCS Contract Capacity shall be the difference between the Customer’s typical on-peak demand and the
Customer’s specified Non-EPCS Demand. The Company shall determine the Customer’s typical on-peak demand, as agreed
upon by the Company and the Customer. For the purpose of this Rider, the on-peak billing period is defined as 7:00 a.m. to 11:00
p.n1,, local time, for all weelcdays, Monday through Friday.

The Customer may modify the amount of EPCS Contract Capacity and/or the Curtailment Options no more than once prior to (1)
each season. Modifications must be received by the Company in writing no later than 30 days prior to the beginning of the season.

CURTAILED DEMAND,

For each curtailment pertod, Curtailed Demand shall be defined as the difference between the Customer’s typical on-peak demand ()
and the maximum {5-minute intcgrated demand during each interval of the curtailment period.

(Cont’d on Sheet No. 25-3)
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CURTAILMENYT CREDIT.

Hourly PCS Energy shall be defined as the sum of the Curtailed Demand for each 15-minufe interval of the hour divided by
four (4). The Curtailment credit shall be equal to the product of the Ilourly EPCS Energy and the greater of the following:
(a) 80% of the ALP East Load Zone Real-Time Locational Marginal Price (LMP) established by PIM (including congestion
and marginal losses) (b) the Minimum Price as specified by the Custowner or (¢} 3.5 cents/kWh.

MONTHLY CREDIT.

‘Yhe Monthly Credit shall be equal to the product of the PCS Energy and the applicable Curtailment Option Credit less any
Noncompliance Charges. The Monthly Credit will be provided to the Customer by check within 30 days afier the end of the
month in which the curtailment occurred. This amount will be recorded in the Federal Energy Repgulatory Cominission’s
{Iniform System of Accounts under Account 555, Purchased Power, and will be recorded in a subaccount so that the separate
{dentify of this cost is preserved.

NONCOMPIIANCE CHARGES

If the Customer responds affirmatively that it will participate in a curtailment event, and subsequently fails to fully comply
with a request for curtailment under the provisions of this Rider, then the Noncompliance Demand shall be the difference
between the maxinum 15-minute integrated demand during cach hour of the curtailment periad and the Non-EPCS Demand.
Noncompliance Demand shall be billed at a rate cqual to the applicable Curtailment Credit for the hours during which the
Customer failed to fully comply.

TERM.
Contracts under this Rider may be made for an initial period of one (1) season and shall remain in effect thereafter uniil either
party provides to the other at least 30 days® written nolice prioz to the start of the next season of its intention to discontinue

service under the terms of this Rider.

SPECIAL TERMS AND CONDETIONS,

Individual Customer information, including, but sot Himited to, EPCS Contract Capacity and Curtailment Options,
shall remain confidential.

It a change in metering equipment or functionality is required, customers taking service under this Rider shall pay the

requested by the eustomer, for an additional fee.
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AVAILABILITY OF SERVICE,

This tariff i applicable to customers with generation facilities which have a total design capacity of over 1,600 kW that infend to schedule,
deliver and sell the net electtic output of the facility at whalesale, and who require Commissioning Power, Startup Power and/or Station
Power service from the Company.

Service to any load that is clectrically isolated from the Customer’s generafor shall be separately metered and provided in accordance with
the generally available demand-metered tariff appropriate for such service to the Custorer.

This tariff is not available for standby, backup, maintenance, or supplemental service for wholesale or retail loads served by customer’s
generalor.

PETVINITIONS,

1. Commissioning Power - The electrical energy and capacity supplied to the customer prior to the  commercial operation of the
customer’s generator, including initial construction and {esting phases.

2. Station Power - The electrical energy and capacily supplied to the customer to serve the auxiliary loads at the customer’s
generation facilities, usually when the customer's generator is not operating. Station Power docs not include Startup Power.

3. Startup Power - The clectrical energy and capacity supplied fo the customer following a planned or forced outage of the
customer’s generator for the purpose of returning the customer”s generator to synchronous operation,

COMMISSIONING POWER SERVICE,

Custorners requiring Convmissioning Power shall take service under Tariff 1.S. or by special agresment with the Company.

The Customer shall coordinate its construction and testing with the Company to ensure that the customer’s operations do not cause any
unduc interference with the Company’s obligations to provide service to its other customers or impose a burden on the Company’s system or
auy system interconnected with the Company

STATION POWER SERVICE,

Customers 1equiving Station Power shall talee service under the gencially available demand-metered tariff appropiiate for the customer’s
Station Power requirements.

Station Contract Capacify — The Customer shall confract for a definite amount of electrival capacity in kW sufficient to meet
the maximum Station Power requirements that the Company is expected to supply under the generally available demand-
metered tariff appropriate for the customer.

STARTUP POWER SERVICE.

Customers requiring Starlup Power have the option of contracting for such service under the terms of this tariff or under the generally
available demand-metered tariff appropriate for the custonier’s Startup Power requirements,

Startup Contract Capacity - the Customer shall contract for a definite amount of electrical capacity in KW sufficient to meet
the maximum Startup Power requirements that the Company is expected to supply.

Starfup Duration ~ The Customer shall contract for a definite number of hours sufficient to meet the maximum period of tine
for which the Company is expested to supply Startup Power.

Startup Frequeney — The Customer shall coniract for a definite number of startup events sufficient to meet the maximum
number oftimes per year that the Company is expected to supply Startup Power,

Other Startup Charasteristics - ‘The customer shall provide to the Compaity other information regarding the customer’s
Startup Power requitements, including, but not limited to, anticipated time-of-use and seasonal characteristics.

Motification Requivement - Whenever Startup Power is needed, the Customer shall provide advance notice (o the Company.

(Cont’d on Sheet No. 26-2)
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STARTUR POWER SERVICE. (cont’d}

Upon receipt of a request from the Customer for Startup Power Service under the terms of this tariff, the Company will
provide the Customer a wuitten offer confaining the Notification Requirement, peneration rates (including demand and
energy charges) and related terms and conditions of sevvice under which service will be provided by the Company. Such
offer shall be bascd upon the Startup Contract Capacity, Startup Duration, Startup Frequency, and Other Startup
Characteristics as specified by the customer, In no event shall the generation rates be less than the sum of the Tariff CLP.-
T.0.D. Energy Charge, the Fuel Adjustment Clause, the System Sales clause, the Demand-Side Management Adjustment
Clause, Environmental Surcharge and the Capacity Charge.

If the parties reach an agreement based upon the offer provided to the customer by the Company, a contract shall be
executed that provides full disclosure of all rates, terms and conditions of service under this tariff, and any and all

agreements related thereto.

Monthly Transmission and Distribuiion Rates

Service Voltage

Subfransmission Transmission
Taritf Code 392 393
Reservation Charge per kW $4.16- $3.65 $231 5230

Reactive Demand Charge for each kiloVAR of maximum
leading or lagging reactive demand in excess of
50% of the KW of monthly metered demand. . . $-0:67 $0.69 per KVAR

BELAYED PAYMENT CHARGE,

This tariff is due and payable in full on or before the due date stated on the bill. On all accounis not so paid, an additionat charge
of 5% of the unpaid balance will be made.

MONTHLY BILLING DEMAND,

The monthily billing demand in kW shall be taken each month as the highest single 15-minute integrated peak in kW as
registered by a demand meter or indicator, less the Station Contract Capacity. The monthly billing demand so established
shall in no event be less than the greater of (a) the Startup Contract Capacity or b} the customer’s highest previously
established monthly billing demand during the past 11 months.

MONTHEY BILLING ENERGY.

Interval billing eneigy shall be measured each 15-minute Interval of the month as the total KWH registered by an energy
meter or meters less the quotient of the Station Contract Capacity and four (4). In no cvent shall the interval billing energy
be less than zero (0). Monthly billing energy shall be the sum of the interval billing energy for all intervals of the billing
month.

(Cont’d on Sheet No. 26-3)
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TRANSMISSION SERVICE.,

Transmission Provider — The entity providing transmission service to customoers in the Company’s service territory. Such
entity may be the Company or a regional transmission entity.

Prior to taking service under this tariff, the Customer must have a fully exceufed Interconnection and Operation Agreement
with the Company and/or the Transmission Provider or an unexecuted agreement filed with the Federal Energy Regulatory
Commission under applicable procedures.

Should the Transmission Provider implement charges for Transmission Congestion, the Company shall provide 30 days
written notico to the customer. Upon the expiration of such notice period, should the customer’s use of Startup Power result
in any charges for Transmission Congestion fiom the Transmission Provider, such charges, inclnding any applicable taxes
or asscssments, shall be paid by or passed through to the customer without matkup. Transmission Congestion is the
condition that exists when market participants seck to dispatch in a pattern that would result in power flows that cannot be
physically accommodated by the system.

TERM OF CONTRACT.

Contracts under this tariff will be made for an initial period of not less than one year and shall remain in effect thereafter until
cither party shall give at least 6 months” wrilten natice to the other of the intention to terminate the contract. The Company
reserves the right to require initial contracts for periods greater than onc year.

A new initial contract period will not be required for existing customers who change their contract requirements after the
original initial period unfess new or additional facilities are required.

The Company may not be required to supply capacity in excess of that contracted for except by mutual agreement. Confracts
will be made in multiples of 100 kW,

SPRCIAL TERMS AND COMNDITIONS,

This tariff is subject to the Company’s Terms and Conditions of Service.

This tariff shall not obligate the Company to putchase or pay for any capacity or encrgy produced by the Customer's
generator.

Customers desiring to provide Startup and Station Power from commonly owned generation facilitics that are not located on
the site of the customer’s generator (remote setf-supply), shall take service under the terms and conditions contained within
the applicable Open Access Transmission TarifT as filed with and accepted by the Federal Energy Regulatory Commission.
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AVAILIBILIYY OF SERVICE.

Net Metering is available to eligible customer-generators in the Company’s service territory, upon request, and on a first-come, [irst-
served basis up to a cumulative capacity of one percent (1%) of the Company’s single hour peak load in Kentucky during the previous
year, If the cumulative generating capacity of net meteting systems reaches 1% of the Company’s single hour peak load dwring the
previous year, upon Commission approval, the Company’s obligation to offer net metering to a new customer-generator may be
limited. An eligible customer-generator shall mean a retail clectric customer of the Company with a generating facility that:

(1) Generates electricity using solar encrgy, wind energy, biomass or biogas energy, or hydro energy;
{2) Has a rated capacity of not greater than thirty (30) kilowatts;

(3) Ts located on the customer’s premises;

(4) Is owned and operated by the customer;

(5) Is connected in parallel with the Company’s electric distribution system; and

(6) Has the primary purpose of supplying all or part of the customer’s own electricity requirements,

Al its sole discietion, the Company may provide Net Metering to other customer-gencrators not meeting all the couditions listed above
on a case-by-case basis.

The term “Customer” hereinaficr shall refer to any customer requesting or receiving Net Metering services under this tariff.
METERING.

Net energy metering shall be accomplished using a standard kilowatt-hour meter capable of measuring the flow of electricity in two (2)
directions. If the cxisting elcctrical meter installed at the custamer’s facility is not capable of measuring the flow of electricily in two
directions, the Company will provide the customer with the appropriate snefering at no additional cost to the customer. If the customer
requests any additional meter or meters or if distribution upgrades are needed to monitor the flow in each direction, such installations
shall be at the customer’s expense,

BILLING/MONTHLY CHARGES,

Monthly charges for energy, and demand where applicable, to serve the customer’s net or fotal load shall be determined according to
the Company’s standard service {ariff under which the customer would otherwise be served, absent the customer’s electric generating
facility. Energy charges under the customer’s standard tariff shall be applied to the customer’s net energy for the billing period to the
extent that the net energy exceeds zero. If the customer’s net energy is zero or negative during the billing period, the customer shall
pay only the non-energy charge portions of the standard taviff bill. If the customer”s net energy is nepative during a billing period, the
customer shall be credited in the next billing period for the kWh difference. If time-ofiday metering is used, energy flows in both
directions shall be netted and accounted for at the specific time-of-use in accordance with the provisions of the customer’s standard
tariff and this Net Metering Service Tariff. When the customer elects to no longer take service under this Net Metering Service Tariff,
any unused credit shall revest to the Company. Excess clectricity credits are not transferable between customers or [ocations.

{Cont’d on Sheet No. 27-2)
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APPLICATION AND APPROVAL PROCESS.

The Customer shall submit an Application for Interconnection and Net Metering (“Application”} and receive approval
from the Company prior to connecting the generator facility to the Company’s system.

Applications will be submitted by the Customer and reviewed and processed by the Company according to either Level 1
or Level 2 processes defined below.

The Company may reject an Application for violations of any code, standard, or regulation related to reliability or safety;
however, the Company will work with the Customer to resolve those issues to the extent practicable.

Customers may confact the Company to check on the status of an Application or with questions prior to submitting an
Application. Company contact information can be found on Kentucky Power Company’s Application Form or on the
Company’s website.

LEVEL 1 AND LEVEL 2 DEFINITIONS.

LEVEL 1

A Level 1 Application shall be nsed if the generating facility is inverter-based and is certified by a nationally recognized
testing laboratory to meet the requirements of Underwriters Laboratories Standard 1741 “Inverters, Converters,
Confrollers and Interconnection System Equipment for Use With Distributed Energy Resources” (UL 1741).

The Company will approve the Level 1 Application if the generating facility also meets all of the following conditions:

() For fnterconnection to a vadial distribution circuit, the aggregated generafion on the circuif, including
the proposed generating facility, will not exceed 15% of the Line Section’s most recent annual one hour
peak load. A line section is the smallest part of the primary distribution system the generating facility
could remain connected to after operation of any sectionalizing devices.

@) If the proposed generating facility is to be interconnected on a single-phase shared secondary, the
aggregate generation capacity on the shared secondary, including the proposed generating facility, will
not exceed the smaller 0f 20 kKVA or the nameplate rating of the transformer.

3) If the proposed generating facility is single-phase and is to be interconnected on a center tap neutral of a
240 volt service, its addition shall not create an imbalance between the two sides of the 240 volt setvice
of mote than 20% of the nameplate rating of the service transformer.

“ If the generating facility is to be conuected to three-phase, three wire primary Company distribution
lines, the generator shall appear as a phase-to-phase connection at the primary Company distribution
line.

(5) If the generating facility is to be connected to three-phase, four wive primary Company distribution
lines, the generator shall appear to the primary Company distribution line as an effectively grounded
souree,

©) The interconnection will not be on an area or spot network.

@ The Company does not identify any violations of any applicable provisions of 1EEE 1547, “Standard
for Interconnecting Distributed Resources with Electric Power Systems.”
& No construction of facilities by the Company on its own system will be required to accommodate the
generating facility.
(Cont’d on Sheet No. 27-3)
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LEVEL I, continued

If the generating facility does not meet all of the above listed criteria, the Company, in its sole discretion, may either: 1)
approve the generating facility under the Level 1 Application if the Company determines that the generating facility can
be safely and reliably connected to the Company’s system; or 2) deny the Application as submitted under the Level 1
Application.

The Company shall notify the customer within 20 business days whether the Application is approved or denied, based on
the criteria provided in this section.

If the Application lacks complete information, the Company shall notify the customer that additional information is
required, including a list of such additional information. The time between notification and receipt of required additional
information will add to the time to process the Application.

When approved, the Company will indicate by signing the approval line on the Level I Application Form and returning it
to the customer. The approval will be subject to suecessful completion of an initial installation inspection and witness test
if required by the Company, The Company’s approval section of the Application will indicate if an inspection and
witness test are required. If so, the customer shall notify the Company within 3 business days of completion of the
generating facility installation and schedule an inspection and witness test with the Company to occur within 10 business
days of completion of the generator facility installation or as otherwise agreed to by the Company and the customer. The
customer may not operate the generating facility wati! successful completion of such inspection and witness test, unless
the Company expressly permits operational festing not to exceed two howrs. If the iustallation fails the inspection or
witness test due to noncompliance with any provision in the Application and Company approval, the customer shall not
operate the generating facility until any and all noncompliance is corrected and re-inspected by the Company.

If the Application is denied, the Company will supply the customer with reasons for denial. The customer may resubmit
under Level 2 if appropriate.
LEVEL 2
A Level 2 Application is required under any of the following:
{1) The generating facility is not inverter based,;
(2) The generating facility uses equipment that is not certified by a nationally recognized testing laboratory to meet
the requirements of UL 1741; or
(3) The generating facility does not meet one or more of the additional conditions under Level 1,
The Company will approve the Level 2 Application if the generating facility meets the Company’s technical

intercounection requirements, which are based on 1IEEE 1547, The Company shall make its technical interconnection
requiretnents available online and upon request.

(Cont’d on Sheet No. 27-4)
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LEVEL 2, continued

The Company will process the Level 2 Application within 30 business days of receipt of a complete Application.
Within that time the Company will respond in one of the following ways:

(1) The Application is approved and the Company will provide the customer with an Interconnection
Agreement to sign.

(2) Tf construction or other changes to the Company’s distiibulion system are required, the cost will be the
responsibility of the customer. The Company will give notice to the customer and offer to meet to discuss
estimated costs and construction timeframe. Should the customer agree fo pay for costs and proceed, the
Company will provide the customer with an Interconnection Agreement to sign within a reasonable time.

(3) The Application is denied. The Company will supply the customer with reasons for denial and offer to meet
to discuss possible changes that would result in Company approval. Customer may resubmit Application
with changes.

If the Application lacks complete information, the Company shall notify the customer that additional information is
required, including a list of such additional information. The time between notification and receipt of required
additional information will add to the 30-business-day target to process the Application.

The Interconuection Agreement will contain all the terms and conditions for interconnection consistent with those
specified in this tariff, inspection and witness test requirements, description of and cost of construction or other
changes to the Company’s distribution system required to accommodate the generating Tacility, and detailed
documentation of the genetating facilities which may include single line diagrams, relay settings, and a description of
operation.

The customer may not operate the generating facility until an lnterconnection Agreement is signed by the custoner
and Company and all necessary conditions stipulated in the agreement are met.

APPLICATION, INSPECTION AND PROCESSING FEES.

No application fee or other review, study, or inspection or witness test fees will be charged by the company for
Level 1 Application.

The Company will require each customer to submit with each Level 2 Application a non-refundable application,
inspection and processing fee of §100. In the event the Company determines an impact study is necessary with
respect to a Level 2 Application, the customer shall be responsible for any reasonable costs up to $1,000 for the
initial impact study. The Company shall provide documentation of the actual cost of the impact study. Any other
studies requested by the customer shall be at the customer's sole expense.

{Cout’d on Sheet No. 27-5)
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TERWVIS AND CONDITIONS FOR INTERCONNECTION.

To interconnect to the Company's distribution system, the customer's generating facility shall comply with the
following terms and conditions:

(1) The Company shall provide the customer net metering sexvices, without charge for standard metering
equipment, through a standard kilowatt-hour metering system capable of measuring the flow of electricity in
two (2) directions. If the customer requests any additional meter or meters or distribution upgrades are
needed to monitor the flow in each direction, such installations shall be at the customer's expense.

(2) The customer shall install, operate, and maintain, at customer's sole cost and expense, any control,
protective, or other equipment on the customer's system required by the Company's technical
interconnection requirements based on IERE 1547, the NEC, accredited testing laboratories such as
Underwriters Laboratories, and the manufacturer's suggested practices for safe, efficient and reliable
operation of the generating facility in parallel with Company's electric system. Customer shall bear full
responsibility for the installation, maintenance and safe operation of the generating facility. Upon
reasonable request from the Campany, the customer shall demonstrate generating facility compliance.

(3) The generating facility shall comply with, and the customer shall represent and warrant its compliance with:
(a) any applicable safety and power quality standards established by IEEE and accredited testing
laboratories such as Underwriters Laboratories; (b) the NEC as may be revised from time to time; (c)
Company's rules, regulations, and Company's Terms and Conditions of Service as contained in Company’s
Retail Electric Tariff as may be revised from time to time with the approval of the Kentucky Public Service
Commission (Commission); (d) the rules and regulations of the Commission, as such rules and regulations
may be revised fiom time to time by the Copunission; and (e) all other applicable Tocal, state, and federal
codes and laws, as the same may be in effect from time to time. Where required by law, customer shall pass
an electrical inspection of the generating facility by a local authority having jurisdiction over the
installation.

(4) Any changes or additions to the Company’s system required to accormmodate the generating facility shall be
considered excess facilities, Customer shall agree o pay Company for actual costs incurred for all such
excess facilities prior to construction.

(5) Customer shall operate the generating facility in such a manper as not to cause undue fluctuations in
voltage, intermittent load charactevistics ov otherwise interfere with the operation of Company‘s electric
system. At all times when the generating facility is being operated in parallel with Company’s electric
system, customer shall so operate the generating facility in such a manner that no adverse impacts will be
produced thereby to the service quality rendered by Company to any of its other customers or to any electric
system interconnected with Company’s electric system. Customer shall agree that the interconnection and
operation of the generating facility is secondary to, and shall not interfere with, Company’s ability to mect
its primary responsibility of furnishing reasonably adequate service to its customers.

(Cont’d on Sheet No. 27-6)
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TERMS AND CONDITIONS FOR INTERCONNECTION, continued

(6) Customer shall be responsible for protecting, at customer’s sole cost and expense, the generating facility from
any coudition or disturbance on Company’s electric system, including, but 1ot limited to, voltage sags or swells,
system faults, outages, loss of a single phase of supply, equipment failures, and lightning or switching surges,
except that the Company shall be respansible for repair of damage caused to the generating facility resulting
solely from the neglipence or wiliful misconduct on the part of the Company.

(7) After initial installation, Company shall have the right to inspect and/or witness commissioning tests, as
specified in the Level 1 or Level 2 Application and approval process. Following the initial testing and inspection
of the generating facility and upon reasonable advauce notice to customer, Company shall have access at
reasonable times to the generating facility to perform reasonable on-site inspections to verify that the
installation, maintenance, and operation of the generating facility comply with the requirements of this tariff.

(8) For Level 1 and 2 generating facilitics, where required by the Company, an eligible customer shall furnish and
install on customer’s side of the point of common coupling a safety disconnect switch which shall be capable of
fully disconnecting the customer’s eneigy generating equipment from Company’s electric service under the full
rated conditions of the customer’s generating facility. The external discomnect switch (EDS) shali be located
adjacent to Company’s meters or the location of the EDS shall be noted by placing a sticker on the meter, and
shall be of the visible break type in a metal enclosure which can be secured by a padlock. If the EDS is not
located directly adjacent to the meter, the customer shall be respousible for ensuring that the location of the EDS
is propexly and legibly identified for so long as the generating facility is operational. The disconnect switch shall
be accessible to Company personnel at all times. The Company may waive the requirement for an EDS for a
generating facility at its sole discretion, and on a case-by-case basis, upon review of the generating facility
operating parameters and if permitted under the Company’s safety and operating protocols.

The Cotpany shall establish a training protocol for line workers on the location and use of the EDS, and shall
require that the EDS be used when appropriate, and that the switch be turned back on once the disconnection is
no longer necessary.

(9) Company shall have the right and authority at Company‘s sole discretion fo isolate the generating facility or
require the customer to discontinue operation of the generating facility if Company believes that: (a) continued
intercannection and parallel operation of the generating facility with Company’s electric system creates or
confributes (or may create or contribute) to a system emergency on either Company’s or customer’s electric
system; (b) the generating facility is not in compliance with the requirements of this tariff, and the
noncompliance adversely affects the safety, reliability, or power quality of Company’s electric system; or {¢) the
generating facility interferes with the operation of Company’s electric system. In non-emergency situations,
Company shall give customer notice of noncompliance including a description of the specific noncompliance
condition and allow customer a reasonable time to cure the noncompliance prior to isolating the generating
facilities. In emergency situations, when the Company is unable to immediately isolate or cause the customer to
isolate only the generating facility, the Company may iselate the customer‘s entire facility.
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TERMS AND CONDITIONS FOR INTERCONNECTION, continued

(10) Customer shall agree that, withont the prior written permission from Company, no changes shall be made to the
generating facility as initially approved. Increases in generating facility capacity will require a new “Application
for Interconnection and Net Metering” which will be evaluated on the same basis as any other new application.
Repair and teplacement of existing generating facility components with like components that meet UL 1741
certification requirements for Level 1 facilities and not resulting in increases in generating facility capacity is
allowed without approval.

(11 To the extent permitted by law, the customer shall protect, indemnify, and hold harmless the Company and its
directors, officers, employees, agents, representatives and contractors against and from all Toss, claims, actions
or suits, including costs and atforneys fees, for or on account of any infury or death of persons or damage to
property caused by the customer or the customer's employees, agents, representatives and contractors in
tampering with, repairing, maintaining, or operating the customer's generating facility or any related equipment
or any facilities owned by the Company except where such injury, death or damage was caused or contfribuied to
by the fault or negligence of the Company or its employees, agents, representatives, or contractors.

The liability of the Company to the customer for injury to person and property shall be governed by the tariff(s)
for the class of service under which the customer is taking service.

(12) The customer shall maintain general lability insurance coverage (through a standard homeowner's, commercial,
or other policy) for both Level 1 and Level 2 generating facilities. Customer shall, upon request, provide
Company with proof of such insurance at the time that application is made for net metering,

(13) By entering into an Interconnection Agreement, or by inspection, if any, or by non-rejection, or by approval, or
in any other way, Company does not give any warranty, express or implied, as to the adequacy, safety,
compliance with applicable codes or requirements, or as to any other characteristics, of the generating facility
equipment, controls, and protective relays and equipment,

(1) A customer's generating facility is transferable to other persons or service locations only after notification to the
Company has been made and verification that the installation is in compliance with this tariff, Upon written
notification that an approved generating facility is being transferted o another person, customer, or location, the
Company will verify that the installation is in compliance with this tariff and provide written notification to the
customer(s) within 20 business days. If the installation is no longer in compliance with this tariff, the Company
will notify the customer in writing and list what must be done to place the facility in compliance.

(15) The customer shall retain any and all Renewable Energy Credits (RECs) that may be generated by their
generating facility.
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TERM OF CONTRACT,

Any contract required under this tariff shall become effective when executed by both parties and shall continue in effect
until terminated. The contract may be terminated as follows: (1) Customer may terminate the contract at any time by
giving the Company at least sixty (60) days’ written notice; (b) Company may terminate upon failure by the customer to
continue ougoing operation of the generating facility; (¢) either party may terminate by giving the other party at least
thirty (30) days prior written notice that the other party is in default of any of the ferms and conditions of the contract or
the rules or any rate schedule, tariff, regulation, contract, or pelicy of the Company, so long as the notice specifies the
basis for termination and there is opportunity to cure the default; (d) the Company may terminate by giving the customer
at least thirty (30) days notice in the event that there is a material change in an applicable law, regulation or statute
affecting this Agreement or which renders the system ouf of compliance with the new law or statute.

SPECIAL TERMS AND CONDITIONS.

This fariff is subject to the Company’s Terms and Conditions of Service and all provisions of the standard service tariff
under which the customer takes service. This tariff is also subject to the applicable provisions of the Company’s
Technical Requirements for Interconnection.
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Application For Interconnection And Net Metering — Level 1
Use this Application only jor: 1.) a generating fucility it is inverter based and certified by @ rationally recogrized
testing laboratory fo meel ihe requivements of UL 1741, 2.) less than or equal to 30 IV generation capacily and 3.)

connecting fo Kentucky Power distribuiion system.

Submit this Application to:

Terry Hemswori (Contact person listed is subject to change.
Americar Eleciric Power Please visit our website for up-te-date
1 Riverside Plaza information hitp:/fwww.lientuckypower.com)

Columbus, Ohio 43215-2373
614-716-4020 Office/ 6I14-716-1414 Fax
Hhemsworih{@sen,.comn

Applicant

Name:

Mailing Address:

City: State: Zip:
Phone: ( ) Phone: { D)

E-mail address:

Service Location
Street Address:
City: State: Zip:

Electric Service Account Number:

Aliernate Contacts

Provide names and contact information for other contractors, installers, or engineering firms involved in the design and
installation of the generating facilities:

Name Company Telephone/Email
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APPLICATION FOR INTERCONNECTION AND NET METERING,
LEVEL I - CONTINUED

Equipment Qualifications

Eneirgy Source: ( ) Selar ( )Wind ( )Hydro ( )Biogas ( )Biomass
Inverter Manufacturer; Model:

Inverter Power Rating: Voltage Rating:

Power Rating of Energy Source (i.e., solar panels, wind turbine):

Battery Storage: () Yes () No If Yes, Battery Power Rating:

Attach documentation showing that inverter is certified by a nationally recognizes testing laboratory to meet the
requirements of UL 1741,

Attach site drawing or sketch showing locations of Kenifucky Power Company meter, enei'gy source, accessible
disconmect switch and inverter.

Attach single line drawing showing all elecirical equipment firom the metering location to the energy source including
swilches, fuses, breakers, panels, transformers, inverters, energy source, wire size, equipment ratings, and transformer
connections.

Expected Stavt-up Date:
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TERMS AND CONDI¥IONS FOR LEVEL 1:
1 Kentucky Power Company (Company) shall provide customer net metering services, without charge for standard

metering equipment, Hirough a standard kilowatt-hour metering system capable of measuring the flow of electricity
in two (2) directions. If the customer requests any additional meter or meters or distribution upgrades are needed to
monitor the flow in each direction, such installations shall be at the customer’s expense.

2 Customer shall install, operate, and maintain, at customer’s sole cost and expense, any confrol, profective, or other
equipment on the customer’s systern required by the Company’s technical interconnection requirements based on
TEEE 1547, the NEC, accredited testing laboratories such as Underwriters Laboratories, and the manufacturer’s
suggested practices for safe, efficient, and reliable operation of the generating facility in parallel with Company‘s
electric system. Customer shall bear full responsibility for the installation, maintenance, and safe operation of the
generating, facility. Upon reasonable request from the Company, customer shall demonstrate generating facility
compliance,

3 The generating facility shall comply with, and the customer shall represent and warrant its compliance with: (a)
any applicable safety and power quality standards established by the Institute of Electrical and BElectronics
Eogineers (IEEE) and accredited testing laboratories such as Underwriters Laboratories (UL); (b) the National
Electrical Code (NEC) as may be revised from time to time; (c) Company’s rules, vegulations, and Company’s
Terms and Conditions of Service as contained in Company’s Retail Electric TariiT as way be revised from time to
time with the approval of the Kentucky Public Service Commission (Commission); (d) the rules and regulations of
the Commission, as such rules and regulations may be revised from time to time by the Commission; and (e) all
other applicable local, state, aud federal codes and laws, as the same may be in effect from time to time. Where
required by law, customer shall pass an electrical nspection of the generating facility by a local authority having
jurisdiction over the instaliation.

4 Any changes or additions to the Company’s system required to accommodate the generating facility shall be
considered excess facilities. Customer shall agree to pay Company for actual costs incurred for all such excess
facilities prior to construction.

5 Customer shall operate the generating facility in such a manner as not to cause undue fluctuations in voltage,
intermittent load characteristics, or otherwise interfere with the operation of Company’s electric system. At all
times when the generating facility is being operated in paralle] with Company’s electric system, customer shall so
operale the generating facility in such a manner that no adverse impacts will be produced thereby to the service
quality rendered by Company to any of its other customers or to any electric system interconnected with
Company's electric system. Customer shall agree that the interconnection and operation of the generating facility is
secondary 1o, and shall not interfere with, Company's ability to meet its primary responsibility of furnishing
reasonably adequate service to its custommers.

6 Customier shall be responsible for protecting, at customter's sole cost and expense, the generating facility from any
condition or disturbance on Company's electric system, including, but not limited to, voltage sags or swells, system
faulis, outages, loss of a single phase of supply, equipment faitures, and lightning or switching surges, except that
the Company shall be responsible for repair of damage caused to the generating facility resulting solely from the
negligence or wiliful misconduct on the part of the Company.
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TERMS AND CONDITIONS FOR LEVEL I, continued

7 After initial installation, Company shall have the right to inspect and/or witness commissioning fests, as
specified in the Level 1 or Level 2 Application and approval process. Following the initial testing and inspection
of the generating facility and upon reasonable advance notice to customer, Company shall have access at
reasonable times to the generating facility to perform reasonable on-site inspections to verify that the
installation, maintenance and operation of the generating facility comply with the requirements of this taviff,

8 For Level 1 generating facilities, where required by the Company, an eligible customer shall furnish and install
on customer’s side of the point of commeon coupling a safety disconnect switch which shall be capable of fuily
disconnecting the customer's energy generating equipment from Company’s electric service under the full rated
conditions of the customer's generating facility. The external disconnect switch (EDS) shall be located adjacent
to Company's meters or the location of the EDS shall be noted by placing a sticker on the meter, and shall be of
the visible break type in a metal encloswe which can be secured by a padlock. If the EDS is not located directly
adjacent to the ineter, the customer shall be responsible for ensuring the location of the EDS is properly and
legibly identified for so long as the generating facility is operational. The disconnect switch shall be accessible
to Company personnel at all times. The Company may waive the requirement for an EDS for a generating
facility at its sole discretion, and on a case-by-case basis, upon review of the generating facility operating
parameters and if permitted under the Company’s safety and operating protocols.

The Company shall establish a training protocol for line workers on the location and use of the EDS, and shall
require that the EDS be used when appropriate, and that the switch be furned back on once the disconnection is
no longer necessary.

9 Company shall have the right and authority at Company's sole discretion to isolate the generating facility or
require the customer fo discontinue operation of the generating facility if Company believes that: (a) continued
interconnection and parallel operation of the generating facility with Company's electric system creates or
contributes (or may creafe or contribute) to a system emergency on either Company's or customer's electric
system; {b) the generating facility is not in compliance with the rvequirements of this tariff, and the
noncompliance adversely affects the safety, reliability or power quality of Company's electric system; or (¢} the
generating facility interferes with the operation of Company's electric system. In non-emergency situations,
Company shall give customer notice of noncomphance including a description of the specific noncompliance
condition and allow customer a reasonable time fo cure the noscompliance prior to isolating the generating
facilities. In emergency situations, when the Company is unable to immediately isolate or cause the customer to
isolate only the generating facility, the Company may isolate the customenr's entire facility.

10 Customer shall agree that, without the prior written permission from Company, no changes shall be made to the
generating facility as initially approved. Increases in generating facility capacity will require a new "Application
for Interconnection and Net Metering” which will be evaluated on the same basis as any other new application.
Repair and replacement of existing generating facility components with lilke components that meet UL 1741
certification requirements for Tevel 1 facilitics and not resulting in increases in generating facility capacity is
allowed without approval.
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TARIFEF N.VLS.
{Net Metering Serviee)

11

12

13

14

15

To the extent permitted by law, the customer shall profect, indemnify, and hold harmless the Company and its
directors, officers, employees, agents, representatives and contractors against and from all loss, claims, actions
or suifs, including costs and attorneys fees, for or on account of any injury or death of persons or damage to
property caused by the customer or the customer's employees, ageats, representatives and confractors in
tampering with, repairing, maintaining or operating the customer's generating facility or any related equipment
or any facilities owned by the Company except where such injury, death or damage was caused or contributed to
by the fault or negligence of the Company or its employees, agents, representatives, or contractors.

The Hability of the Company to the customer for injury to person and property shall be governed by the tariff(s)
for the class of service under which the customer is taking service.

The Customer shall maintain general liability insurance coverage (through a standard homeowner’s, commercial,
or other policy) for Level 1 generating facilities. Customer shall, upon request, provide Company with proof of
such insurance at the time that application is made for net metering.

By entering into an Interconnection Agreement, or by inspection, if any, or by non-rejection, or by approval, or
in any other way, Company does not give any warranty, express or implied, as to the adequacy, safety,
compliance with applicable codes or requirenmients, or as to any other characteristics, of the generating facility
equiptnient, controls, and protective relays and equipment,

Customet’s generaling facility is transferable to other persons or service locations only after notification to the
Company has been made and verification that the fustallation is in compliance with this tariff. Upon written
notification that an approved generating facility is being transferred to another person, customer, or location, the
Company will verify that the installation is in compliance with this tariff and provide written notification to the
Customer(s) within 20 business days. If the installation is no longer in compliance with this tariff, the Company
will notify the customer in wiiting and list what must be done to place the facility in compliance.

The customer shall retain any and all Renewable Energy Credits (RECs) that may be genevated by their
generating facility.
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TERMS AND CONDETIONS FOR LEVEE, 1, continued

Effective Term and Termination Rights

This Agreement becomes effective when exeouted by both parties and shalf continue in cffect until ferminated. This Agreement may be ferminated as
follows: (a) Customer may ferminate this Agreement at any time by giving the Company at least sixty (60) days® written notice; () Company may
terminate upon failure by the Customer to continue ongoing operation of the generating facility; (c) cither party may terminate by giving the other patty
at least thitty (30) days prior written notice that the other paily is in default of any of the terms and conditions of'the Agreement or the Rules or any rate
schedule, tari(f, regulation, contract, or policy of the Company, so long as the notice specifies the basis for termination and there is opportunity to cure
the default; (d) the Company may terminate by giving the Customer at least thirty (30) days notice in the event that there is a material change in an
applicable law, regulation or statute affecting this Agreement or which renders the system out of compliance with the new law or stalute, 1 hereby
certify that, to the best of my knowledge, all of the information provided in this Application is tiue, and Tagree to abide by all the Terms and Conditions

included in this Application for Interconnection and Net Metering and Company’s Net Metering Tariff.

Customer Signature: Date:

COMPANY APPROVAL SECTION

When signed below by a Company representative, Application for Inferconnection and Net Metering fs approved subject to the provisions contained in
this Application and as indicated below.

Company insgection and witness test: () Requived () Waived

If Company inspection and witness fest is required, Customer shall notify the Company within three (3) business days of completion of the generating
facility installation and schedule an inspection and witness test with the Company to oceur within ten (10) business days of completion of the generating
facility installation or as otherwise agreed to by the Company and the Customer. Unless indicated below, the Customer may not operate the generating
facility until such inspection and witness test is successfully completed. Additionally, the Customer may not operate the generating facility until all
other terms and conditions in the Application have beeut met.

Call: to schedule an inspection and witness test.

Pre-Inspection operational testing not to exceed fwo (2) hours: () Allowed () Not Allowed

If Company inspection and witness test is waived, operation of the generating facility may begin when instailation is complete, and all other terms and
conditions in the Application have been met.

Additions, Changes, or Clarifications to Application Information: () None () As specified bere:

Approved by: Date:

Printed Name: Title:
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Application for Interconnection and Net Metering — Level 2

Use this Application form for connecting o the Kentucky Power distribution system and: 1.) the generating faciliy is
ro? inverter based or is not certified by « nationally recoguized testing lauboratory fo meet e requirements of UL
1741 07 2.) does not meet any of the additional conditions under & Level I Application (nverier based and less than
or equtal to 30GW generation),

Submit this Application (along with the application fee of 3100) fo:

Terry Hemsworth (Contact person listed is subject to change.
Arizerican Electric Power Pleage visit our website for up-to-date
1 Riverside Plaze imformation http://fwww.kentuckypower.comnn)

Columbiss, Ohio 43215-2373
614-716-4020 Office / 614-716-1414 Fax
ilhemsworth@aep.com

Applicant

Name:

Mailing Address:

City: State: Zip:
Project Contact Person;

Phone: ) Phone: ( )

E-mail Address:

Service Location

Street Address:

City: ' State: . Zip:

Electric Service Account Number:

Alternate Contacts

Provide names and contact information for other contractors, installers, or engineering flrms involved in the design and
insiallation of the generating facilities.

Name Conipany Telephone/Email
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APPPLICATION FOR INTERCONNECTION AND NET METERING,
LEVEL 2 - CONTINUED

Equipment Qualifications

Total Generating Capacity (kW) of the Generating Facility:

Type of Generator: () Inverter-Based ( ) Synchronous ( ) Induction
Energy Sowce: ( ) Solar ( ) Wind ( ) Hydro ( )Biogas ( )Biomass

Attach documentation showing that inverter is certified by a nationally recognizes festing laboratory fo meet the
requirements of UL 1741.

Attach site drawing or skeich showing locations of Kentucky Power Comparny meler, energy source, accessible
disconnect switch and inverter.

Attach single line drawing showing all electrical equipment from the metering location to the energy source including

switches, fuses, breakers, panels, transformers, inverters, energy source, wire size, equipment ratings, and transformer
connections.

Expected Start-up Date:
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Interconnection Agreement — Level 2
This Interconnection Agreement (Agreement) is made and entered into this day of ,20 by

and between Kentucky Power Company (Company), and (Customer).
Company and Customer are hereinafler sometimes referred to individually as “Party” or collectively as “Parties”

Witnesseth:

Whereas, Customer is installing, or has installed, generating equipment, controls, and protective relays and
equipment (Generating Facilily) used to interconnect and operate in parallel with Company’s electric system,
which Generating Facility is more fully described in Exhibit A, attached hereto and incorporated herein by this
Agreement, and as follows:

Location:

Generator Size and Type:

Mow, Therefore, in consideration thereof, Customer and Company agree as follows:
Company agrees to allow Customer to interconnect and operate the generating Facility in parallel with the

Company’s electric system and Customer agrees to abide by Company’s Net Metering Tariff and all Terms and
Conditions listed in this Apreement including any additional conditions listed in Exhibit A.
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TARIFEF N.M.S.
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TERMS AND CONBITIONS FOR LEVEL 2:

To interconnect to the Kentucky Power Company (Company) distribution system, the customer’s generating facility shall
comply with the following terms and conditions:

| Company shall provide customer net mefering services, without charge for standard metering equipment,
through a standard kilowatt-hour metering system capable of measuring the flow of electricity in two (2)
directions. If the customer requests any additional meter/meters or distribution upgrades are needed to monitor
the flow in each direction, such installations shall be at the customer’s expense.

Customer shall install, operate, and maintain, at customer’s sofe cost and expense, any control, protective, or
other equipment on the customer’s system required by the Company’s technical interconnection requirements
based on IEEE 1547, the NEC, accredited testing laboratories such as Underwriters Laboratories, and the
manafacturer’s suggested practices for safe, efficient, and reliable operation of the generating facility in parallel
with Company's electric system. Customer shall bear full responsibility for the installation, maintenance, and
safe operation of the generating facility. Upon reasonable request from the Company, customer shall
demonstrate generating facility compliance.

o)

3 The generating facility shall comply with, and the customer shall represent and warrant its compliance with: (a)
any applicable safety and power quality standards established by the Institute of Electrical and Electronics
Engineers (IEEE) and accredited testing laboratories such as Underwriters Laboratories (UL); (b) the National
Rlectrical Code (NEC) as may be revised from time to time; (c) Company’s rules, regufations, and Company’s
Terms and Conditions of Service as contained in Company’s Retail Electric Tariff ag may be revised fiom time
to time with the approval of the Kentucky Public Service Commission (Commission); (d) the rules and
regulations of the Comumission, as such rules and regulations may be revised from time to time by the
Commission; and (e) all other applicable local, state, and federal codes and laws, as the same may be in effect
from time fo time. Where required by law, customer shall pass an electrical inspection of the generating facility
by a local anthority having jurisdiction over the installation,

4 Any changes or additions to the Company’s system required to accomumodate the generating facility shall be
considered excess facilities. Customer shall agree to pay Company for actual costs incurred for all such excess
facilities prior to construction, '

{

5 Customer shall operate the genevating facility in such a manuer as not to cause undue fluctuations in voltage,
intermittent Joad characteristics, or otherwise interfere with the operation of Company’s electric systent. At all
times when the generating facility is being operated in parallel with Company’s electric system, customer shall
so operate the generating facility in such a manner that no adverse impacts will be produced thereby to the
service quality rendered by Company to any of its other customers or to any electric system interconnected with
Company's electric system. Customer shall agree that the inferconnection and operation of the generaling facility
is secondary to, and shall not interfere with, Company's ability to meet its primary responsibility of furnishing
reasonably adequate service to its customers.
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TERWVS AND CONDITIONS FOR LEVEL 2, continued

6 Customer shall be responsible for protecting, at Customer's sole cost and expense, the generating facility from
any condition or disturbance on Company's eleciric system, including, but not limited to, voltage sags or swells,
system faults, outages, loss of a single phase of supply, equipment failures, and lightning or switching surges,
except that the Company shall be responsible for repair of damage caused fo the generating facility resulting
solely from the negligence or willful misconduct on the part of the Company.

7 After initial installation, Company shall have the right o Inspect and/or witness commissioning tests, as
specified in the Level 1 or Level 2 Application and approval process. Following the initial festing and inspection
of the generating facility and upon reasonable advance notice to customer, Company shall have access at
reasonable times to the generating facility to perform teasonable on-site inspections to verify that the
installation, maintenance and operation of the generating facility comply with the requirements of this tariff.

8 For Level 2 generating facilities, where required by the Company, an eligible customer shall furnish and install
on customer's side of the point of common coupling a safety disconnect switch which shall be capable of fully
disconnecting the customer's energy generating equipment from Company’s electric service under the full rated
conditions of the customer's generating facility. The external disconnect switch (EDS) shall be located adjacent
to Company's meters or the location of the EDS shall be noted by placing a sticker on the meter, and shall be of
the visible break type in a metal enclosure which can be secured by a padlock. If the EDS is not located directly
adjacent to the meter, the customer shall be responsible for ensuring the location of the EDS is properly and
legibly identified for so long as the generating facility is operational, The discommect switch shall be accessible
to Company personuel at all times. The Company may waive the requirement for an EDS {or a generating
facility at its sole discretion, and on a case-by-case basis, upon review of the generating facility operating
parameters and if permitted under the Company’s safety and operating protocols.

The Company shall establish a training protocol for line workers on the location and use of the EDS, and shall
require that the EDS be used when appropriate, and that the switch be turned bacl on once the disconnectioit is
no longer necessary.

9 Company shall have the right and authority at Company's sole discretion to isolate the generating facility or
require the customer to discontinue operation of the generating facility if Company believes that: (a) continued
interconnection and parallel operation of the generating facility with Company's electric system creates or
contributes (or may create or confribute) to a system emergency on cither Company's or customer's electric
system; (b) the generating facility is pot in compliance with the requirements of this tariff, and the
nonconpliance adversely affects the safety, reliability or power quality of Company's electric system; or (¢) the
generating facility interferes with the operation of Company's electric system. In non-emergency situations,
Company shall give customer notice of noncompliance including a description of the specific noncompliance
condition and allow customer a reasonable time to cure the noncompliance prior to isolating the generating
facilitfes. In emergency situations, when the Company is unable to immediately isolate or cause the customer to
isolate only the generating facility, the Company may isolate the customer's entire facility.
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TERMS AND CONDITIONS FOR LEVEL 2, continued

{Net Metering Service)

10

11

13

14

15

Customer shall agree that, without the prior written permission firom Company, no changes shall be made to the
gencrating facility as initially approved. Increases in genevating facility capacity will require a new “Application
for Interconnection and Net Metering” which will be evaluated on the same basis as any other new application.
Repair and replacement of existing generating facility components with like components not resulting in
increases i generating facility capacity is allowed without approval.

To the extent permitted by law, the customer shall protect, indemnify, and hold harmless the Company and its
directors, officers, employees, agents, representatives and contractors against and from all loss, claims, actions
or suits, including costs and attorneys fees, for or on account of any injury or death of persons or damage to
property caused by the customer or the customer's employees, agents, representatives and contractors in
tampering with, repairing, maintaining or operating the customer's generating facility or any refated equipment
or any facilities owned by the Company except where such injury, death or damage was caused or contributed to
by the fault or negligence of the Comparny or its employees, agents, representatives, or contractors.

The liability of the Company to the customer for mjury to person and property shall be governed by the tariff(s)
for the class of service under which the customer is taking service.

The customer shall maintain general Hability insurance coverage (through a standard homeowner’s, commercial,
or other policy). Customer shall provide Company with proof of such insurance at the time that application is
made for net metering,

By entering info an Inferconnection Agreement, or by inspection, if any, or by non-rejection, or by approval, or
in any other way, Company daes not give any warianty, express or implied, as to the adequacy, safety,
compliance with applicable codes or requitements, or ag to any other characteristics, of the generating facility
equipment, controls, and protective relays and equipment.

Customer*s generating facility is transferable to other persons o service locations only after notification to the
Company has been made and verification that the installation is in compliance with this tariff. Upon written
notification that an approved generating facility is being transferred fo another person, customet, or location, the
Company will verify that the installation is in compliance with this tariff and provide writfen notification to the
customer(s) within 20 business days. If the installation is no longer in compliance with this tariff, the Company
will notify the customer in writing and list what must be done to place the facility in compliance.

The customer shall retain any and all Renewable Bnergy Credits (RECSs) that may be generated by their
generating facility.

{Cont’d on Sheet No. 27-21)
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TERMS AND CONDITIONS FOR LEVEL 2, continued

Effective Term and Termination Rights

This Agreement becomes effective when executed by both parties and shall continue in effect until terminated. This
Agreement may be terminated as follows: (a) Customer may terminate this Agreement at any time by giving the
Companty at least sixty (60) days’ wiitten notice; (b) Company may terminate upon failure by the Customer to continue
ongoing operation of the generating facility; (c) either party may terminate by giving the other party at least thirty (30}
days prior written notice that the other party is in default of any of the terms and conditions of the Agreement or the Rules
or any rate schedule, tariff, regulation, contract, or policy of the Company, so long as the notice specifies the basis for
termiination and there is opportunity to cure the default; (d) the Company may terminate by giving the Customer at least
thirty (30) days notice in the event that there is a material change in an applicable law, regulation or statute affecting this
Agreement or which renders the system out of compliance with the new law or statute.

IN WITNESS WHEREOF, the Parties have executed this Agreement, effective as of the date first above written.

Customer Signature: Date:
Printed Name: Title:
Company Signatuye: Date:
Printed Name: Title:
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Interconnection Agreement — Level 2
Exhibit A

= Fxhibit A will contain additional detailed information about the Generating Facility such as a single line
diagram, relay seitings, and a description of operation.

w  When construction of the Company’s facilities is required, Exhibit A will also contain a description and

associated cost.

# Txhibit A will also specify requirements for a Company inspection and witness test and when limited operation
for testing or full operation may begin.
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TARIFF C.C.
(Capacity Charge)

To Tariffs R.S., R.S.-L.M.-T.0.D., R.8 -T.0.D., Experimental R.8.-T.0.D. 2, S.G.S, Experimental S.G.5-T.0.D, M.G.S., M.G.S.-
T.0D., LGS, LGS-T.0D, QP,CILP-T.OD,CS-IRP, MW, QL. and S.L.

RATE.
Service Tariff
All Other CIP.-T.0.D.
Energy Charge per KWH per month $0:600959 80.000970 $0.800652 $0.000667
RATE CALCULATION.
1. Pursuant to the final otder of the Kentucky Public Service Commission in Case No. 2004-00420 and the Sctticment and

I

(V¥

6,

Stipulation Agreement dated October 20, 2004 as filed and approved by the Commission, Kentucky Power Company is to
recover from retail ratepayers the supplemental annual payments tied to the 18-year extension of the Rockport Unit Power
Service Agreement (UPSA). Kentucky Power will apply surcharges designed to enable recovery from cach tarifl class of
customers, an annual supplemental payment of $5.1 million annually in Years 2005 through 2009, and then increases to $6.2
million anpually in Years 2010 through 2021, and then decreases to $5,792,329 in Year 2022,

Kentucky Power will be entitled to reccive these annual supplemental payments in addition to the base retail rates established
by the Commission. The costs associated with the underlying Rockport Unit 1 and 2 UPSA will continve to be included in
base rates.

"The increased annual revenues will be generated by two different KWH rates, one for CIP-TOD tariff customers and one for
All Other tariff customers.

The aliocation of the additional revenues to be collected from the CIP-TOD tarilf customers and All Other tariff customers
will be based upon the total annual revenue of each of the two-customer classes. Once the additional revenues have been
allocated between the two customer classes based upon total annual Kentucley retail revenue, the additional revenue will be
colleoted within the two customer classes (CIP-TOD and All Other tariffs) on a KWH basis. The KWH rale to be applicd to
cach of these two customer class groups shall be sufficient to generate that portion of the total incrcase in annual revenues
equal to the percentage of total annual revenues produced by each of the two customer class groups (CIP-TOD and All Other
tarifts),

The Stipulation and Settlement Agrecment is made upon the express agreement by the Partics that the receipt by Kentucky
Power of the additional revenues called for by Section IH(1)(a) and TIT(1)(b) shall be accorded the ratemaking treatment sct
out in Section I In any proceeding affecting the rates of Kentucky Power during the extension of the UPSA under this
Stipulation and Settlement Agreement, the provisions of Seclion III are an cxpress exception to Section VI(4) of the
Stipufation and Settlement Agreement.

The Capacity Charge factors will be applied to bills monthly and will be shown on the Customer’s bifl as a separate line item.
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TARIFF E.5.
(Environmental Surcharge}

APPLICABLE,

To Taiiffs R.S., R.S-LM-T.0.D., R.S-T.OD, Gxperimental R.S.-T.0D. 2, 5.G.5, Experimental S.G.8.-1.0.D,,
M.GLS., M.G.S-T.0.D,LGS,LGS-T.0D,QP, CIP-T.OD.,CS-IRP, MW, 0L, and S.L.
RATE.

1. The environmental surcharge shall provide for monthly adjustments based on a percent of revenues, equal to the
ditference between the environmental compliance costs in the base period as provided in Paragraph 3 below and in the current period
according to the following formula:

Monthly Environmental Surcharge Factor = Net KY Retail £(m)

K'Y Retail R(m)
Where:
Net KY Retail B(m) = NMonthly E{m) atlocated to Kentucky Retaif Customers, net of Over/
(Under) Recovery Adjustment; Allocation based on Percentage of
Kentucky Retail Revenues to Total Company Revenues in the Expense
Month.
(For purposes of this formula, Total Company Revenues do not include
Non-Physical Revenues.)
KY Retail R(m) = Kentucky Retail Revenucs for the Expense Month.
2. Monthly Environmental Surcharge Gross Revenue Requirement, E(m)
B(m) = CRR -BRR
Where:
CRR = Current Period Revenue Requirement for the Expense Month.
BRR = Base Period Revenuc Requirement.
3. Basc Pcﬂocl Revenue Requirement, BRR
BRR =  The Following Monthly Amounts:
Base Net
Billing Month Eavironmental Costs
JANUARY 5531984 §3,991,163
FEBRUARY 3,003,995 $3,590,810
MARCH 2.845:066- § 3,651,374
APRIL 2005535 § 3,647,040
MAY 15514850 § 3,922,590
JUNE 1913578 83,627,274
JULY 2818212 § 3,805,325
AUGUST 2.342.983 § 4,088,830
SEPTEMBER 2852305 § 3,740,010
QOCTOBER 2181975 § 3,260,302
NOVEMBER 2:598:522  § 2,786,040
DECEMBER 4407969 § 4074321
$28:106.683 844785079
(Continued on Sheet 29-2)
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4, Current Petiod Revenue Requirement, CRR

CRR=[((RBg(cy)(RORyp(c)/12) + OBxn(e) + [(RBpyqey) (RORpae)/12) + Obinyggy] (135) — AS]

Where:
RBupcy = Environmental Compliance Rate Base for Big Sandy.
RORgkp(y = Annual Rate of Return on Big Sandy Rate Base;
Annual Rate divided by 12 to restate to a Monthly Rate of Return.
OExp(cy = Maonthly Pollution Contrel Operating Expenses for Big Sandy.
RBpacy = Environmental Compliance Rate Base for Rockport,
RORmpgcy = Annual Rate of Return on Rockport Rate Base;
Annual Rate divided by 12 to restate to a Monthly Rate of Retuun.
OEm = Monthly Pollution Control Operating Expenses for Rockport.
AS = Net procceds from the sale of SO, emission allowances,

ERCs, and NOx emission allowances, reflected in the month
of receipt. The SO, allowance sales can be from either EPA
Auctions or the AEP Interim Allowance Agreement Allocations.

“KP(C)” identifics components from the Big Sandy Units — Current Period, and “IM(C)” identifies components from the
Indiana Michigan Power Company’s Rockport Units — Current Period.

The Rate Base for both Kentucky Power and Rockport should reffect the current costs associated with the 1997 Plan and
the 2003 Plan. The Rate Base for Kentucky Power should also include a cash working capital allowance based on the 1/8
formula approach, due to the inclusion of Kentucky Power’s accounts receivable financing in the capital structure and
weighted average cost of capital. The Operating Expenses for both Kentucky Power and Rockport should reflect the
eurrent operating expenses associated with the 1997 Plan, fhie 2003 Plan, the 2005 Plan and the 2007 Plan.

The Rate of Return for Kentucky Power is 10.5% rate of return on equity as authorized by the Commission in its
March 14, 2006 Order in Case No. 2005-00341 at page 12.

(Cont’d on Sheet No. 29-3)
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The Rate of Return for Rockport should reflect the requirements of the Rockport Unit Power Agreement,

Net Proceeds from the sale of emission allowances and ERCs that reflect net gains will be a reduction to the Current
Period Revenue Requirement, while net losses will be an increase.

The Current Period Revenuc Requirement will reflect the balauces and expenses as of the Expense Month of the filing.
5. Environmental costs “E” shall be the Company’s costs of compliance with the Clean Air Act and those environmental
requirements that apply to coal combustion wastes and by-products, as follows:
(a) cost associated with Continuous Emission Monitors (CEMS)
(b)  costs associated with the terms of the Rockport Unit Power Agreement
(c) the Company’s share of the pool capacity costs associated with Gavin scrubbei(s)
(d) return on SO, allowance inventory
(&) costs associated with air emission fees

() over/under recovery balances between the actual costs incurred less the amount collected through
the environmental surcharge

o) costs associated with any Commission’s consultant approved by the Commission

(h)  costs associated with Low Nitrogen Oxide (NO,) burners at the Big Sandy Generating Plant

@) costs associated with the consumption of SO, allowances

() costs associated with the Selective Catalytic Reduction (SCR) at the Big Sandy Generating Plant
(k) costs associated with the upgrade of the precipitator at the Big Sandy Generating Plant

6 costs associated with the over-fire air with water injection af the Big Sandy Generating
Plant

(m)  costs associated with the consumption of NO, allowances

(n)  return on NOy allowance inventory

(o) 25% of the costs associated with the Reverse Osmosis Water System (the amount is subject to
adjustiment at subsequent 6 month surcharge reviews based on the documented utilization of

of the RO Water System by the SCR)

) costs associated with operating approved pollution control equipment

(Cont’d on Shect No. 29-4)
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(q)  costs associated with maintaining approved pollution control equipment including material and contract
labor (excluding plant labor)

T the Company’s share of the pool Capacity costs associated with the foillowing:
pany 3 pacity

o Amos Unit No. 3 CEMS, Low NO, Burners, SCR, FGD, Landfill, Coal Blending Facilities and SO,
Mitigation

o Cardinal Unit No 1 CEMS, Low NO,Burners, SCR, Catalyst Replacement, FGD, Landfill and SO,
Mitigation

e Gavin Plant SCR and SCR Catalyst Replacement
s Gavin Unit No 1 and 2 Low NO, Burners and SO, Mitigation
o Kammer Unit Nos 1, 2 and 3 CEMS, Over Fire Air and Duct Modification

o Mitchell Unit Nos 1 and 2 Water Injection, Low NO, burners, Low NO, burner Modification, SCR, FGD,
Landfill, Coal Blending Facilities and SO; Mitigation

o Mitchell Plant Common CEMS, Replace Burner Barrier Valves and Gypsom Material Handling Pacilities

o Muskingum River Unit No 1 Low NO, Ductwork, Over Fire Air, Over Fire Alr Modification, Water
Injection and Water Injection Modification

o Muskingum River Unit No 2 Low NO, Ductwork, Over Fire Air, Over Fire Alr Modification and Water
Injection

o Muskingum River Unit No 3 Over Fire Alr, Over Fire Ale Modification with NO, Instrumentation
o Muskingum River Unit Mo 4 Over Fire Air with Modification

o Muskingum River Unit No 5 Low NO, Burner with Modification and Weld Overlay, an SCR and SO3
Mitigation

o Muskingum River Common CEMS

o Phillip Sporn Unit Mo 2 Low NO, Burners with Modifications

o Phillip Sporn Unit No 4 and 5 Low NO, Burners and Modulating Injection Air system with Modifications
o Phillip Sporn Common CEMS, SO; Injection System and Landfill

a  Rockport Unit No 1 and 2 Low NO, Burners and Landfill

(Cont’d on Sheet No. 29-5)
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o Tanners Creek Unit No 1 Low NO, Buiners, with Modifications and Low NO,. Burners Leg Replacement
o Tamners Creek Unit No 2 and 3 Low NO, Bumers with Modifications

o Tanners Creek Unit No 4 Over Fire Air, Low NO, Burners and ESP Conirols Upgrade

o Tanners Creek Common CEMS and Coal Blending Facilities

s  Title V Air Emission Fees at Amos, Cardinal, Gavin, Kammer, Mitchell, Muskingum River, Phillip Spomn,
Rockport and Tanners Creek plants.

6. The monthly environmental surcharge shall be filed with the Commission ten (10} days before it is scheduled to go into
effect, along with all necessary supporting data to justify the amount of the adjustments which shall include data and information
as may be required by the Commission.
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AVAILABILITY OF SERVICE,

Available for Real-Time Pricing (RTP) service, on an experimental basis, to customers normally taking firm service under
Tariffs Q.P. or C.LP.-T.0.D. for their total capacity requirements from the Company. The customer will pay real-time prices
for load in excess of an amount designated by the customer. This experimental tariff will be limited fo a maximum of 10
customers. The incremental cost of any special metering or communications equipment required for service under this
experimental tariff beyond that normally provided under the applicable standard Q.P. or C.LP.-T.0O.D. tariff shall be borne by
the customer. The Company reserves the right to terminate this Tariff at any time after the end of the experiment,

PROGRAM DESCRIPTION,

The Experimental Real-Time Pricing Tariff is voluntary and will be offered on a pilot basis through June 2013, The RTP
Tariff will offer customers the opportunity to manage their electric costs by shifting load from higher cost to fower cost pricing
periods or by adding new load during lower price periods, The experimental pilot will also offer the customer the ability to
experiment in the wholesale electricity matket by designating a portion of the customer’s load subject to standard tariff rates
with the remainder of the load subject to veal-time prices. The designated portion of the customer’s {oad is billed under the
Company’s standard Q.P. or C.LP.-T.0.D. tariff. The remainder of the customer’s capacity and energy load is billed at prices
established in the PJM Interconnection, 1.1.C. (PJM) RTO market.

CONPITIONS OF SERVICE,

The customer must have a demand of not less than 1 MW and specify at feast 100 kW as being subject to this Tariff. The
customer designates the maximumn amount of toad to be supplied by Kentucky Power Company under the applicable Tariff
Q.P. or Tariff C.LP. — T.0.D. All usage equal to or less than the customer-designated level of load will be billed under the
appropriate Tariff Q.P. or Tariff C.IP, ~ T.0.D. All usage in excess of the customer-designated level will be billed under Tariff
RTP. All reactive demand shall be billed in accordance with the appropriate Taiff Q.P, or Tariff C.1P. - T.O.D.

RATE.
[. Capacity Charge.

The Capacity Charge, stated in $/kW, will be determined from the auction price set in the Reliability Pricing Modef (RPM)
auction held by PIM for each PYM planning year, The auction price will be adjusted by the class average diversity factor
(DF) derived from billing demands for the preceding year and the 5 highest coincident peaks cstablished for the class at the
time of the 5 highest PTM hourly values. The price will be further adjusted for demand Tosses (D) and a factor to reflect the
PIMi-required reserve margin (RM).

Capacity Charge = RPM x DFx DL x RM

Whetre:
RPM =Results of the annual RPM auction price applicable fo the AEP load zone = $3-404/ $5.30//&kW-month
DI = Diversity Factor
CLP.~-T.O.D. =683 §0.72
QP.=0:68 30.72
DL = Demand Loss Factor
RM = Reserve Margin = RPM clearing price reserve margin =175 1,165

{Cont’d on Sheet No, 30-2)
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RATE (continued).

2. Dnergy Charge.

The Bnergy Charge, stated in $/KWH, will be determined hourly using the AEP East Load Zone Real-Time Locational
Marginal Price (LMP) established by PIM (including marginal losses), adjusted for energy losses (EL). The charge will be
applied to the usage in excess of the customer-designated level for each billing period.

Energy Charge = [LMP x EL
Where:
LMP = ARP East Load Zone Real-Time Locational Mavginal Price
EL = Energy Loss Factor excluding marginal losses for transimission and subfransmission
3. Transmission Charge.
The Transmission Charge, stated in $/KW, will be detormined from the Network Integration Transmission Service (NITS)
rate for the AEP East Zone. The NITS rate will be adjusted by the cluss average diversity Tactor (DF) derived from bifling

demands for the preceding year and the coincident peak established for the class at the time of the highest AEP East Zone
hourly value., The price will be further adjusted for demand losses (DL).

Transmission Charge =NITS x DF x DL,

Whete:
NITS = NITS Rate for the ARP East Zone = $17574 1 2. 1116/cW (1)
DF = Diversity Factor
CLP.~T.0D. =983 0.66 ‘ (R)
Q.P.=0:670.63 ‘ (R)

DL = Demand Loss Factor
4. Other Market Services Charge.

The Other Market Services Charge, stated in $/KWIT is developed using all other PIM related market costs allocated to
Kentucky Power Company from PIM not captured elsewhere. It is applied to all usage in excess ol the customer-designated
leve) for each billing period.

Secondary = $8:002915-/$0.002499/KWH {R)
Primary = $0-002842-/$0.002404/KWH {(R)
Subtransmission = $6-002800 /$0.002359/KWH

: - , . ; (R)
Transmission = $0:002765-/50.002337/KWH (R)
5. Distribution Charge.
The Distribution Charge, stated in $/kW, is equivalent to the distribution portion of the current rates included in Tariff Q.P
and Tariff C.1.P. - T.O.D.
Secondary = $4:46 / §7.39/kW (1)
Primary = $2.7%/ 84 34/W (1)

(Cont’d on Sheet No. 30-3)

DATE OF ISSUE DATE EFFECTIVE  Service rendered on and after June 29, 2010

(SSUED BY _EX. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAMIE TITLE ADDRESS

Issued by authority of an Qrder of the Public Service Commission in Case No. 2009-00459 dated
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TARIFF R.T.P.
(Experimental Real-Time Pricing Tariff)

RATE (continued).

6. Program Charge.

The Program Charge is $150 per month for billing, administration and comntunications required to implement and administer
the Experimental Real-lime Pricing Tariff.

7. Riders,
Bills rendered under this Tarif for RTP usage shall be subject to any current or future non-generation related riders.

A customer’s total bill shall cqual the sum of the RTP bill for all usage in excess of the customer-designated level and the standard
fariff bill for usage equal to or below the designated level.

DELAYED PAYMENT CHARGE.

This tariff is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional (m)
charge of 5% of the unpaid balance will be made. -
METERED VOLTAGE.
The rates set forth in this tariff are based upon the delivery and measurement of energy at the same voltage, thus measurement will
be made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achieved
through the usc of loss compensating equipment, the use of formulas to calculate losses or the application of multipliers to the
metered quantilies. Tn such cases, the metered kWh and kW values will be adjusted for billing purposes. 1f the Company elects to
adjust kWh and kW based on multipiiers, the adjustment shall be in accordance with the following:
(1)  Measurements faken at the low-side of a customer-owned transformer will be multiplied by 1.01.
(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98.
MONTHEY BILLING DEMAND.
Billing demand in KW shall be taken each month as the highest single 15-minute infegrated peak in KW as registered during the
month by a demand meter. The monthly billing demand so established shall in no event be less than 60% of the greater of {a) the
customer’s conlract capacity set forth on the contract for efectric service or (b) the customer’s highest previously established
monthly billing demand during the past 11 months. The RTP monthly billing demand shall be the customer’s monthly billing
demand in excess of the customer-designated level.
TERM.
Customers who participate in this experimental tariff are required (o enter into a wrillen scrvice agroement.  Customers must (1)

cnroll for a 12-month period and roust stay with the service for an entire year. Customers wha choose nol to re-enroll in the
program arc ineligible to return to the program. Ne additional customers will be placed under this tarifl aller July 1, 2012,

{Cont’d on Sheet No. 30-4)

DATE OF ISSUE DATE BFFECTIVE Service rendered on and after June 29, 2010

ISSUED BY _E.K. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission ig Case No. 2009-00439 dated
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TARIFEF R.T.P.
(Expevimental Real-Time Pricing Tariff)

TRANSFORMER AND LINE LOSSES.

Secondary = 309752~ 1 10221
Primary = 106908 1.06570
Subtransmission = 1.04605-1.04278
Transmission =+03056-1.03211

Energy losses will be applied to the Energy Charge using the following factors:

Secondary = 1-05938-1.06938
Primary = 1:03361-1.02972
Subtransmission = +-04667-1.0095¢
Transmission = 1.01330- 1.00577

Demand losses will be applied to the Capacity and Transmission Charges using the following factors:

SPECIAL TERMS AND CONDITIONS.

This tatiff is subject to the Company’s Terms and Condilions of Service.

A customer’s plant is considered as one or more buildings, which are served by a single electrical distribution system provided
and operated by customer, When the size of the customer’s load necessitates the delivery of energy to the customer’s plant
over mmore than one circuit, the Company may clect to connect its cireuits to different points on the customer’s system
irrespective of contrary provisions in Terms and Conditions of Service,

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service under
Tariff COGEN/SPP IT or by special agreement with the Company.

DATE OF ISSUE, __DATH EFFECTIVE__ Service rendered on and after June 29, 2010

ISSUED BY _E.K. WAGNER DIRECTOR OF REGULATORY SERVICES ~ FRANKFORT. KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated
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RIDER G.P.O.
(Green Pricing Option Rider)
AVAILABILITY OF SERVICE.

Available to customers taking metered service under the Company’s R.S., R.S.-LM.-T.0.D., Experimental R.5.-T.0.D.2, S.G.S,,
Bxperimental S.G.S.-T.0.D,, M.G.S,, M.G.8.-T.O.D,, L.G.8,, L.G.8.-T.0.D,, Q.P, CLP.-T.OD., C.5-LR.P. and M.W. tariffs.

Participation in this program may be limited by the ability of the Company to procure renewable energy certiffeates (RECs) from Renewable
Resources. If the total of all kWh under contract under this Rider equals or exceeds the Company’s ability to procure RECs, the Company
may suspend the availability of this Rider to new participants. .

COMDITIONS OF SERVICE,

Customers who wish to support the generation of electricity by Renewable Resources may confract to purchase each month a specific number
of fixed kWh blocks, where each block equals 100 kWh. Customers may elect to purchase a minimum of one (1) block per month and a
maximum of 500 blocks per menth,

Renewable Resources shall be defined as Wind, Solar Photovoltaic, Biomass Co-Firing of Agricultural crops and all energy crops, Hydro (as
certified by the Low Impact Hydro Institute), Incremcntal Improvements in Large Scale Hydro, Coal Mine Methane, Landfill Gas, Biogas

Digesters, Biomass Co-Firing of All Woody Waste including mill residue, but excluding painted or treated lunber. Only Renewable
Resources brought into service on or after January 1, 1997 shall qualify.

RATE.
In addition to the monthly charges determined according to the Company’s tarifl under which the customer takes metered service, the
customer shall also pay the following rate for each fixed kWh block under contract regardiess of the customer”s actual energy consumption

during that month. The charge will be applied to the customer’s bill as a separate line item.

The Company will provide customers at least 30-days® advance notice of any change in the Rate. At such time, the customer may modify or
cancel their automatic monthly purchase agreement. Any cancellation will be effective at the end of the current billing period when notice is
provided.

Charge {$ per 100 kWh block): $ 2.00/month
TERM,
This is a voluntary program. Customers may patticipate through a ene-time purchase, or establish an antomatic monthly purchase

agreement, Any payments under this program are nonrefundable.

SPECIAL TERMS AND CONDITIONS,

This Rider is subject to the Company’s Terms and Conditions of Service and all provisions of the tariff under which the customer takes
service, including all payment provisions. The Company may deny or terminate service under this Rider to custoniers who are definquent
in payment to the Company.

Funds collected under this Green Pricing Option Rider will be used solely to purchase RECs for the program.

DATE OF ISSUE _ BFFECTIVEDATE Scrvice rendered on and after June 29, 2010

ISSUED BY E. K. WAGNER _ DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDESS

Issued by authority of an Order of the Public Service Conunission in Case No, 2009-00459 dated
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RIDER A.F.8. ()

(Alternate Feed Service Rider)

AVAILABIEITY OF SERVICE,

Standard Alternate Feed Service (AFS) is a premium service providing a redundant distribution service provided through a
redundant distribution line and distribution station transformer, with automatic or manual switch-over and recovery, which
provides increased reliability for distribution service. Rider AFS applies to those customers requesting new or upgraded
AFS after the effective date of this rider. Rider AFS also applies to existing customers that desire to maintain redundant
service when the Company must make expenditures in order to continue providing such service,

Rider AFS is available to customers who request a primary voltage alternate feed and who normally take service under
Tariffs M.G.S., M.G.S. TOD, L.G.S., L.G.S.-TOD, Q.P,, C.1.P. TOD, or M.W. for their basic service requirements,
provided that the Company has adequate capacity in existing distribution facilities, as determined by the Company, or if
changes can be made to make capacity available. AFS provided under this rider may not be available at all times,
including emergency situations.

SYSTEM IMPACT STUDY CHARGE.

The Company shall charge the customer for the actual cost incurred by the Conpany to conduct a system impact study for
each site reviewed. The study will consist of, but is not limited to, the following: (1) identification of customer load
requirements, (2) identification of the potential facilities needed to provide the AFS, (3) determination of the impact of
AFS loading on all electrical facilities under review, (4) evaluation of the impact of the AFS on system protection and
coordination issues including the review of the transfer switch, (5) evaluation of the impact of the AFS request on system
reliability indices and power quality, (6) development of cost estimates for any required system improvements or
enhancements required by the AFS, and (7) documentation of the results of the study. The Company will provide fo the
customer an estimate of charges for this study.

EQUIPMENT AND INSTALLATION CHARGE.

The customet shall pay, in advance of construction, a nomefundable amount for all equipment and installation costs for all
dedicated and/or local facilities provided by the Company required fo firnish either a new or upgraded AFS, The payment
shall be grossed-up for federal and state taxes, assessment fees and gross receipts taxes. The customer will not acquire any
title in said facilities by reason of such payment. The equipment and installation charge shall be defermined by the
Company and shall include, but not be limited to, the following: (1) all costs associated with the AFS dedicated and/or
local facilities provided by the Company and (2) any costs or modifications to the customer’s basic service facilities.

The customer is responsible for all costs associated with providing and maintaining phone service for use with metering to
notify the Company of a transfer of service to the AFS or return to basic service.

TRANSFER SWITCH PROVISION.

In the event the customer receives basic service at primary voltage, the customer shall install, own, maintain, test, inspect,
operate and replace the transfer switch. Customer-owned switches are requited to be at primary voltage and must meet the
Company’s engineering, operational and maintenance specifications. The Company reserves the right to inspect the
customer-owned switches periodically and to disconnect the AFS for adverse impacts on reliability or safety.

(M)

(Cont’d on Sheet No. 32-2)

DATE OF ISSUE EFFECTIVE DATE _Service rendered on and after fune 29, 2010
ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT., KENTUCKY
NAME TITLE ADDRESS

{ssued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated
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(Alternate Feed Service Rider)

TRANSFER SWITCH PROVISION (continued).

Existing AFS customers, who receive basic service at primary voltage and are served via a Company-owned fransfer
switch and control module, may elect for the Company fo continue ownership of the transfer switch. When the Company-
owned transfer switch and/or control module requires replacement, and the customer desires to continue the AFS, the
customer shatl pay the Company the total cost to replace such equipment which shall be grossed up for federal and state
taxes, assessment fees and gross receipts taxes, In addition, the customer shall pay a monthly rate of $73.57 for the
Company to annually test the transfer switch / control module and the customer shall reimburse the Company for the
actual costs involved in maintaining the Company-owned transfer switch and control module.

In the event a customer receives basic service at secondary voltage and requests AFS, the Company will provide the ATS
at primary voltage. The Company will install, own, maintain, test, inspect and operate the transfer switch and conirol
module. The customer shall pay the Company a nonrefundable amounnt for all costs associated with the transfer switch
installation. The payment shall be grossed-up for federal and state taxes, assessment fees and gross receipts taxes. In
addition, the customer is required to pay the monthly rate for testing and ongoing maintenance costs defined above. When
the Company-owned transfer switch and/or control module requires replacement, and the customer desires to continue the
AFS, customer shall pay the Company the total cost to veplace such equipment which shall be grossed up for federal and
state taxes, assessment fees and gross receipts taxes.

After a transfer of service to the AFS, a customer utilizing a manual or semi-automatic transfer switch shall return to the
basic service within one (1) week or as mutually agreed to by the Company and customer. In the event system constrainis
require a transfer to be expedited, the Company will endeavor to provide as much advance notice as possible to the
customer. However, the customer shall accomplish the transfer back to the basic service within ten minutes if notified by
the Company of system constraints. In the event the customer fails to return to basic service within 12 hows, or as
mutually agreed to by the Company and customer, or within ten minutes of notification of system constraints, the
Company reserves the right to immediately disconnect the customer’s load from the AFS source. Ifthe customer does not
return to the basic service as agreed to, or as requested by the Company, the Company may also provide 30 days’ notice to
terminate the AFS agreement with the customer.

The customer shall make a request to the Company for approval three days in advance for any planied switching,

MONTELY AFS CAPACITY RESERVATION DEMAND CHARGE.

Monthly AFS charges will be in addition to all monthly basic service charges paid by the customer under the applicable
tariff.

The Meonthly AFS Capacity Reservation Demand Charge for the reservation of distribution station and primary lines is
Bt 34 per W,

AFS CAPACITY RESERVATION,

The customer shall reserve a specific amount of AFS capacity equal to, or less than, the customer’s normal maximum
requirements, bui in no event shall the customer’s AFS capacity reservation under this rider exceed the capacity
reservation for the customer’s basic service under the appropriate tariff. The Company shall not be required to supply AFS
capacity in excess of that reserved except by mutual agreement.

(Cont’d on Sheet No. 32-3)

DATE OF ISSUE EFFECTIVE DATE _Scivice rendered on and after June 29, 2010

ISSUED BY ERROL K. WAGNER _ DIRECTOR OF REGULATORY SERVICES  FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No. 2009-00459 dated

(M}

()
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RIDER A.E.S.
(Alternate Feed Service Rider)

AFS CAPACITY RESERVATION (continued).

If the customer plans to Increase the AFS demand at anyfime in the future, the customer shall promptly notify the
Company of such additional demand requirements. The customer’s AFS capacity reservation and billing will be adjusted
accordingly. The customer will pay the Company the actual costs of any and all additional dedicated and/or local facilities
required to provide AFS in advance of construction and pursuant to an AFS construction agreement. If customer exceeds
the agreed upon AFS capacity reservation, the Company reserves the right to disconnect the AFS. If the customer’s AFS
metered demand exceeds the agreed upon AFS capacity reservation, which jeopardizes compay facilities or the electrical
service to other customers, the Company reserves the right to disconnect the AFS immediately. If the Company agrees to
allow the customer to continue AFS, the customer will be required to sign a new AFS agreement reflecting the new AFS
capacity reservation. In addition, the customer will promptly notify AEP regarding any reduction in the AFS capacity
reservation.

The customer may reserve partial-load AFS capacity, which shall be less than the customer’s full requirements for basic
service subject to the conditions in this provision, Prior to the customer receiving partial-load AFS capacity, the customer
shall be required to demonstrate or provide evidence to the Company that they have installed demand-controlling
equipment that is capable of curtailing load when a switch has been made from the basic service to the AFS. The
Company reserves the right to test and verify the customer’s ability to curtail load to meet the agreed upon partial-load
ATFS capacity reservation.

DETERMINATION OF BILLING DEMAND.

Full-Load Requirement:

For customers requesting AFS equal to their load requirement for basic service, the AFS billing demand shall be
taken each month as the single-highest 15-minute integrated peak as registered during the month by a demand meter or
indicator, but the monthly AFS billing demand so established shall in no event be less than the greater of (a) the
customer’s AFS capacity reservation, or (b) the customer’s highest previously established monthly billing demand on the
AFS during the past 11 months, or (¢) the customer’s basic service capacity reservation, or (d) the customer’s highest
previously established monthly billing demand on the basic service during the past 11 months.

Partial-Load Requirement:

For customers requesting pattial-load ATS capacity reservation that is less than the customer’s full requirements
for basic service, the AFS billing demand shall be taken each month as the single-highest 15-minute integrated pealk on the
ATS as registered during the month by a demand meter or indicator, but the monthly AFS billing demand so established
shall in no event be less than the greater of (a) the customer’s AFS capacity reservation, or (b) the customer’s highest
previously established monthly metered demand on the partial-load AFS during the past 11 months.

DELAYED PAYMENT CHARGE,

This tariff is due and payable in full on or before the due date stated on the bill. On all accounts not so paid, an additional charge of 5%
of the unpaid balance will be made.

{Cont’d on Sheet No. 32-4)

DATE OF ISSUL EFFECTIVE DATE _Service rendered on and after June 29, 2010
ISSUED BY K, K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00459 dated

(1)
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RIDER AB.5.
(Altexnate Feed Serviee Rider)

TERMS OF CONTRACT.

The AFS apreement under this rider will be made for a period of not less than one year and shall remain in effect thereaftor
until either parly shall give at least six months” written notice to the other of the intention to discontinue service under the terms
of this rider.

Disconnection of AFS under this vider due fo reliability or safety concerns associated with customer-owned transfer
switches will not relieve the customer of payments required hereunder for the duration of the agreement ferm.

SPECIAL TERMS AND CONDITIONS.

This rider is subject to the Company’s Terms and Conditions of Service.

Upon receipt of a request from the customer for non-standard AFS (AFS which includes unique service characteristics different
from standard AFS), the Company will provide the customer with a written estimate of all costs, including system impact study
costs, and any applicable unique terms and conditions of service related to the provision of the non-standard. ATS. An AFS
agreement will be filed with the Commission under the 30-day filing procedures. The AFS agreement shall provide full
disclosure of all rates, terms and conditions of service under this rider, and any and all agreements related thereto.

The Company will have sole responsibility for determining the basic service circuit and the AFS cireuit,

The Company assumes no lability should the AFS circuit, transfer switch, or other equipment required to provide AFS fail to
operate as designed, is unsatisfactory, or is not available for any reason.

DATE OF ISSUR BERFECTIVE DATE  Service rendered on and after June 29, 2010

ISSUED BY ERROL K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKTORT. KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Case No, 2009-00429 dated

(1)

(W)



Settlement Exhibit EKW-3
Page 141 of 142

KENTUCKY POWER COMPANY Original Sheet No. 33-1
Canceling Sheet No. 33-1

P.S.C. ELECTRICNO. 9

UGRT. (N}
{Utility Gross Receipts Tax)
(School Tax)

APPLICABLE,

To all Tariff Schedules.

RATR,

This tariff schedule is applied as a rate increase pursuant to KRS 160.617 to all other tariff schedules for the recovery by

the utility of the utility gross receipts license fax imposed by the applicable school district pursuant to KRS 160.613 with

respect to the customer’s bill. The current utility gross receipts license tax for school imposed by a school district may

not exceed 3%. The utility gross receipts license tax shall appear on the customer’s bill as a separate line item. (N}
DATE OF ISSUE DATE EFFECTIVE_ Service rendered on or after June 29, 2010
ISSUED BY EIC WAGNER DIRECTOR OF REGULATORY SERVOCES _FRANKFORT. KENTUCKY

NAME TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission in Casc No, 2009-00459 dated
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K.S.T.
{IKentucky Sales Tax)

APPLICABLE.
To all Tariff Schedulg&

RATE,
pursuant to KRS 139.210 of the Kentucky Sales Tax imposed by KRS 139.200 for all

Sales Tax shall appear on the customer’s bill as a separate line item.

This tariff schedule is applied as a rate increase to all other applicable tariff schedules for the recovery by the utility

139.470(8). For any other exempt customers, an exemption certification must be received and on file with the Company.
The Kentucky Sales Tax rate {s cutrently imposed by the Commonwealth of Kentucky at the rate of 6%. The Kentucky

(M)

customers not exempted by KRS

DATE OF ISSUE DATE EFFECTIVE__ Service rendered on or after June 29, 2010
ISSUED BY BEX. WAGNER DIRECTOR OF REGULATORY SERVICES ~ FRANKFORT, KENTUCKY
NAME TITLE ADDRESS

Issued by authority of an Qrder of tie Public Service Commission in Case No, 2009-00459 dated
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KENTUCKY POWER BILLING ANALYSIS
TEST YEAR ENDED SEPTEMBER 30, 2008
PROFORMA SUMMARY - SETTLEMENT
Total Total
Current Proposed %
Tariff Revenue Revenue Difference Difference
RS Total $196,608,757 $229,819,967 $33,211,211 16.89%
RSLMTOD Total $355,760 $420,374 $64,614 18.16%
RSTOD Total $0 $0 $0 0.00%
OL Total $6,588,349 $7,697,959 $1,109,610 16.84%
SGS Metered Total $14,121,390 $16,606,476 $2,385,087 16.89%
SGSLMTOD (225) $186 $181 ($5) -2.45%
SGS NM Total $430,343 $496,150 $65,807 15.29%
MGS RL (214) $157,811 $177,190 $19,379 12.28%
MGS Sec Total $48,804,041 $56,760,186 $8,156,145 16.78%
MGSLMTOD (223) $99,614 $117,867 $18,253 18.32%
MGSTOD (229) $370,980 $434,087 $63,007 17.01%
MGS Pri Total $1,796,231 32,111,682 $315,451 17.56%
MGS Sub (236) $611,891 $719,646 $107,755 17.61%
LGS Sec Total $45,344,899 $53,718,205 $8,373,306 18 47%
LGSLMTOD (251) $231,572 $274,543 $42 971 18.56%
LGS Pii Total $8,122,083 $9,137,011 $1,014,949 12.50%
LGS Sub (248) $5,296,907 $5,650,641 $363,734 6.68%
QP Sec (356) $310,222 $347,771 $37,549 12.10%
QP Pri {358) $26,464,795 $29,130,258 $2,665463 10.07%
QP Sub (359) $25,813,058 $26,605,693 $792,634 3.07%
QP Tran (360) $2,388,032 $2,513,419 $125,387 5.25%
CIP Sub (371) $103,958,339 $107,477,290 $3,518,951 3.38%
CIP Tran (372) $20,377,867 $21,355,266 $977,399 4.80%
SL (528) $1,120,448 $1,319,830 $190,382 16.86%
MW (540) $582,698 $680,839 $98,141 16.84%
Total $509,765,263 $573,472,533 $63,707,270 12.50%
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